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A BILL FOR 
1 An Act relating to the interest of an elected city officer 

or employee in contracts for the purchase of goods and 

services by a city. 
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4 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOIvA: 
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S.F. H.F. ;(689 

1 section 1. Section 362.5, Code 1983, is amended by add-

2 ing the following new subsection: 

3 NEW SUBSECTION. 11. Contracts for the purchase of goods 

4 or services by a city, which benefit an elected city officer 

5 or employee, if the purchases benefiting that officer or 

6 employee do not exceed a cumulative total purchase price of 
7 one thousand dollars in a fiscal year. 

8 EXPLANATION 

9 section 362.5 generally prohibits a city officer or city 

10 employee from having a financial interest in contracts for 

11 goods or services sold to the officer's or employee's city. 

12 The section provides ten exceptions to this general rule. 

13 The bill provides an additional exception which allows con-

14 tracts for cumulative total purchases of up to one thousand 

15 dollars per fiscal year that benefit directly or indirectly 

16 a single elected officer or employee. The bill takes effect 

17 July 1 following enactment. 
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HOUSE FILE 2389 

~mend House File 2389 as passed by the House, as 
L follows: 
3 1. By striking everything after the enacting 
4 clause and inserting in lieu thereof the following: 
S II Section 1. Section 362.5, unnumbered paragraph 
6 2, subsections 1, 5, 7, and 9, Code 1983, are amended 
7 to read as follows: 

A c~ty officer e£-em~~eyee shall not have an 
a interest, direct or indirect, in any contract or job 

10 of work or material or the profits thereof or services 
1i to be furnished or performed for the officer's 6£ 
:2 effi~~eyee~s city. A contract entered into in violation 
13 of this section is void. ~Re-~£ev~9~eR9-e£-£R~s This 
14 section 66 does not apply to: ----
15 1. The payment of lawful compensation of a city 
16 officer 6f-effi~~6yee holding more than one city office 
17 e£-~es~~±eR, the holdIng of which is not incompatIble 
13 wlth another public office or is not prohibited by 
:9 laH. 
2:) 5. Contracts in which a city officer 6£-effi~~eyee 
21 has an interest solely by reason of employment, or 
22 a stock interest of the kind described in subsectIon 
23 9, or both, if the contracts are made by competitive 
24 bid, publicly invited and opened, and if the 
25 remuneration of employment will not be directly 
26 affected as a result of the contract and the duties 
27 of employment do not directly involve the procurement 
28 or preparation of any part of the contract. The 
29 competitIve bid requirement of this subsection shall 
30 not be required for any contract for professional 
31 serVIces not customarily awarded by competitive bid. 
32 7. A contract in which a city officer ef-effi~~eyee 
33 has an interest if the contract was made before the 
34 time Re the officer was elected or appointed, but 
35 the contract may not be renewed. 
36 9. A contract with a corporation in which a city 
37 officer ef-effi~~eyee has an interest by reason of 
38 stockholdings when less than five percent of the 
39 outstanding stock of the corporation is owned or 
40 controlled directly or indirectly by the officer 9£ 
41 effi~±eyee or the spouse or immediate family of s~efi 
42 the officer ef-effi~±eyee. 
43 ---Sec. 2. Section 362.5, Code 1983, is amended by 
44 adding the following new subsection: 
4S ~EW SUBSECTION. 11. Contracts for the purchase 
46 o[ goods or serVlces by a city having a population 
47 of less than ten thousand, which benefit a city 
48 officer, if the purchases benefiting that officer 
49 de not exceed a cumulative total purchase price of 
50 one thousand dollars in a fiscal year." 

2. Amend the title, line 1, by striking the words 
"an elected" and inserting in lieu thereof the word 
,: a. ' .. 

S-S428 FILED 
:-lARCH 16, 1984 i¥ J/:u (-j.16:J:>.) 

BY COMHITTEE ON LOCAL GOVER:mENT 
ALVIN V. MILLER, CHAIR 
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SENATE AMENDMENT TO HOUSE FILE 2389 
H-S923 

1 Amend House File 2389 as passed by the House, as 
2 follows: 
3 1. By striking everything after the enacting 
4 clause and inserting 1n lieu thereof the following: 
5 "Section 1. Section 362.5, unnumbered paragraph 
6 2, subsections 1, 5, 7, and 9, Code 1983, are amended 
7 to read as follows: 
8 A city officer or-e~~ioyee Shall not have an 
9 interest, direct or indirect, in any contract or job 

10 of work or material or the profits thereof or services 
II to be furnished or performed for the officer's or 
12 effi~ieyee~~ city. A contract entered into in violation 
13 of this section is void. ~fte-previsio~s-o£-~Ri~ This 
14 section eo does not apply to: 
15 1. The payment of lawful compensation of a city 
16 officer or-em~ieyee holding more than one city office 
17 er-~esitie~, the holding of which is not incompatible 
18 with another public office or is not prohibited by 
19 law. 
20 5. Contracts in which a city officer or-em~ioyee 
21 hus an interest solely by reason of employment, or 
22 a stock interest of the kind described in subsection 
23 9, or both, if the contracts are made by competitive 
24 bid, publicly invited and opened, and if the 
25 remuneration of employment will not be directly 
26 affected as a result of the contract and the duties 
27 of employment do not directly involve the procurement 
28 or preparation of any part of the contract. The 
29 competitive bid requirement of this subsection shall 
30 not be required for any contract for professional 
3: services not customarily awarded by competitive bid. 
32 7. A contract in which a city officer er-effi~ieyee 
33 has an interest if the contract was made before the 
34 timp he the officer was elected or appointed, but 
35 the contract may not be renewed. 
36 9. A contract with a corporation in which a city 
37 officer e~-emp±e7ee has an interest by reason of 
38 stockholdings when less than five percent of the 
39 olltstanding stock of the corporation is owned or 
40 controlled directly or indirectly by thG officer ~r 
41 er.ll'±"yee or thG "pouse or immediate family of stieh 
42 the officer o~-emp±eyee. 
43 _--Sec. 2. Section 362.5, Code 1983, is amended by 
44'add1ng the following new subsection: 
~5 NEW SUBSECTION. 11. Contracts for the purchase 
46 of goods or services by a city having a population 
47 of less than ten thousand, which benefit a city 
48 officer, if the purchases benefiting that officer 
49 do not Gxceed a cumulative total purchase pr~ce of 
50 one thousand dollars in a fiscal year." 

Page Two 

I 2. Amend the title, line 1, by striking the words 
2 "an elected" and inserting in lieu thereof the word 
3 lIa u 

.. 

H-5923 FILED MARCH 28, 1984 RECEIVED FROM THE SENATE of/. f.. ,,'-') 
__ I .1 ,<:.&{~), (~,-",-,,9 ,4-, ,;1. ,.. 
t-J~~~ \ {! 



HOUSE FILE 2389 
H-6066 

1 Amend the Senate amendment, H-5923, to House File 
2 2389, as passed by the House, as follows: 
3 1. Page I, by striking lines 5 through 50 and 
4 inserting in lieu thereof the following: 
5 IISection 1. Section 362.5, subsection 4, Code 
6 1983, is amended to read as follows: . 
7 4. Contracts made by a city ef-~eee-~ftaft-~eft 
8 ~fte~Bafta-pe~~±a~~eft, upon competitive bid in writing, 
9 publicly invited and opened. 

10 Sec. 2. Section 362.5, Code 1983, is amended by 
11 adding the following new subsection: 
12 NEW SUBSECTION. 11. Contracts not otherwise 
13 permitted by this section, for the purchase of goods 
14 or services by a city having a population of less 
15 than ten thousand, which benefit a city officer or 
16 employee, if the purchases benefiting that officer 
17 or employee do not exceed a cumulative total purchase 
18 price of one thouand dollars ln a fis=al year." 

~-6066 F~LED A~RIL 3, 1984 BY COOPER of Lucas 
tl.t~ <II/{ (t /(,.).?) 
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HOUSE AMENDMENT TO SENATE AMENDMENT 
TO HOUSE FILE 2389 

1 Amend the Senate amendment, H-5923, to House File 
2 2J89, as I dssed by the House, as follows: 
'\\. I'aqc], by st dkinq lines 5 through 50 and 
4 insertino in lieu thereof the following: 
5 "Section 1. Section 362.5, subsection 4, Code 
6 1983, is amended to read as follows: 
7 4. Contracts made by a city ef-~esB-t~a~-~e~ 
8 the~Ban~-eee~ia~~en, upon competitive bid in writing, 
9 publicly ln~ited and opened. 

10 Sec. 2. Section 362.5, Code 1983, is amended by 
11 adding the following new subsection: 
12 NEW SUBSECTI0~. 11. Contracts not otherwise 
13 permitted by this section, for the purchase of goods 
14 ~r services by a city having a population of less 
15 than ten thousand, which benefit a city officer or 
16 emrloyee, if the purchases benefiting that officer 
17 or employee do not exceed a cumulative total purchase 

1 - . f· 1 " 18 price of one thouanc dollars ln a lsca year. 
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RECEIVED FROM THE HOUSE 
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HOUSE FILE 2389 

AN AC1' 

RELATING TO TUR lNTEREST OF A CITY OFFICER OR !::t1.i>I.OYEE IN 

r:ONTRACTS FOR TUE I'URCUASE OF GOODS AND SJ::RV I CES BY A 

CI'tY 

fj~: IT ~NA(''TRO BY THE GENBRAL ASSEMBLY OF TfU:: STA'l'F. or' IOWA: 

Section 1. Section 362.!>, sut.s(!ction 4. CoiJe l<JEJ) , is 

<llQt~ndcd to read lUi follows: 

1. Contracts m.lde by a city e'-ie"'Il-t:kaft-teft-t:he"'8~n\1f 

,~~"'h",:i,tI"'. upon competitive bid ln .... ritinq, publicly 1n­
vitl:d Clod oplmed. 

Sec. 2. Sect.ion 3&2.~, Code 1983, if:> dnlended by Ilddinq 

the follo· ... inq ne .... subflection: 

NEW :?~I~~H(;T!.Q!!. 11. Contri}ct.s not othe[wist~ pennitted 

by this secti()n. for the purchast! of goods or lieJ"Vicer. by 

11 ci ty having CI population of less t.ihlfl ten thOU!>ilfld, which 

- -
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t)(!I)cfit a city officer 01: f!mployt!e. if th\! purchases beoe­

fit.ing th<1t officer 01' employee do not. exceed a cumulat.ive 

total pun:hase pl'ice of one thousand dollars in a fiscal ye,u·. 

DONALD O. AVENSON 

Speaker of the House 

CIIARLES P. MILLER 

Pl"esident l)ro Tempore of the 

Senate 

I hc,:eby certify that this bill originated in t.ho House ilnd 

H> knowli <16 House File 2389, St!vcntieth General Assembly. 

Approved J?'i'o/-L, 

Tf:llR'i E" BRANSl'AD 

Govel:oot 

JOSEPH O'HERN 

Chief Clerk ot: the House 
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