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A BILL FOR 

1 An Act relating to the frequency of inspection of grain dealers. 

2 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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1 Section 1. Section 542.3, subsection 4, paragraph b, Code 

2 Supplement 1983, is amended to read as follows: 

3 b. The grain dealer shall submit, as required by the 
4 commission, a financial statement that is accompanied by an 

5 unqualified opinion based upon an audit performed by a 

6 certified public accountant licensed in this state. However, 

7 the commission may accept a qualification in an opinion that 

8 is unavoidable by any audit procedure that is permitted under 

9 generally accepted accounting principles. An opinion that 

10 is qualified because of a limited audit procedure or because 

11 the scope of an audit is limited shall not be accepted by 

12 the commission. The grain dealer may elect, however, to 

13 submlt a financial statement satisfying the requirements of 
14 subsection 5, paragraph "b," in lieu of the audited financial 

15 statement specified in this paragraph, and if a grain dealer 

16 makes this election the commission shall cause the grain 

17 dealer to be inspected not less than twice during each twelve­

s- 55--, 18 month period in the manner provided in section 542.9. 

19 Sec. 2. Section 542.9, unnumbered paragraph 1, Code 1983, 

20 lS amended to read as follows: 

22 dealer 
commission may 

in the conduct 
inspect the premises used by any grain 

of k~e-er-ker the dealer's business 

23 at any time, and the books, accounts, records and papers of 

24 every grain dealer which pertain to grain purchases sfiall 

25 Be ~ subject to inspection by the commission during ordinary 

26 business hours. The commission shall cause the business 

27 premises and books, accounts, records and papers of every 

28 grain dealer to be inspected not less than once during each 

29 twelve-month period, provided that if a class 1 grain dealer 

30 elects to submit the unaudited financial statement under 
31 section 542.3, subsection 4, paragraph lib," the commlssion 

32 shall cause the grain dealer to be inspected not less than 

33 twice during each twelve-month period. The transporter of 

34 grain in transit shall fiave possess bills of lading or other 

3S documents covering the grain i~-Hi8-e~-~er-~essessiefi, and 
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1 shall present them to any law enforcement officer or to a 

2 person designated as an enforcement officer under section 

3 542.13 on demand. ~~e~e If there is good cause to believe 

4 that a person is engaged without a license in the business 
5 of a grain dealer in this state, the commission may inspect 

6 the books, papers, and records of the person which pertain 
7 to grain purchases. 

8 EXPLANATION 
9 This bill changes the inspection duties of the commerce 

10 commission from inspection of grain dealers once or tWlce 

11 a year, depending upon the type of financial statement the 
12 dealer submits, to inspection not less than once or not less 

13 than twice a year, respectively. This bill takes effect July 
14 1 following enactment. 
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HOUSE FILE 2385 
5-S516 
1 Amend House File 2385 as passed by the House as 
2 follows: 
3 1: Page 1, line 18, by inserting afte~ the,word 
4 "perlod" the words ", but not more than flve tlmes 
5 in a twent - four month enod loll thout ood cause, ',' , 
6 . Page , y strl lng lne an lnsertlng In 
7 lieu thereof the words "twelve month penod, l'u:evi:e.ee. 
8 ~Rat but not more than three times in a twent -four 
9 month perlo Wit ou good cause. However, I a c ass 

10 1 graln dealer". 
11 3. Page 1, line 33, by inserting afte~ the,word 
12 "period" the words ", but not more than five times 
13 in a twenty-four month penod without good cause". 

5-';516 FILED 
l,lARCH 26, 1984 
u,;l.-r--< J/..,v ct d.) , " 

BY COMMITTEE ON AGRICULTURE 
BERL E. PRIEBE, CHAIR 

SENATE AMENDMENT TO HOUSE FILE 2385 
H-6011 

1 Amend House File 2385 as passed by the House as 
2 f011m'.'s: 
3 1. Page 1, line 18, by insertinq after the word 
4 " c ' d" th d" b ,p··rlo e war 5 I ut not more thall five ti~es 
5 10 a twenty-four month period without good cause,". 
6 2. Page 1, by striking lille 29 and insert ina in 
7 lieu thereof the words "twelve month period, pr~¥ide~ 
3 tha~ but not more than three times in a tweptv-four 
9 month period ~;ithout good cause. Ho,",'ever, if a class 

10 1 grain dealer". 
I! 3. Page 1, line 33, b •• inserting after the word 
12 ,t • d" th d· • ,perlo e wor s ,but not more than five times 
13 1n a twenty-four month period without good cause". 

H-6011 FILED MARCH 30, 1984 'RECEIVED FROM THE SENATE 
fi~ -6>-~~ <1,0 ("-; /(,'6 ') 
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lIN ACT 

REJ.AT Ill(: TO THE FRF.QUJ::h'CY OF I NSa;:CTI O~ or CPA I N I.)l::ALERS. 

SF. 11' U:ACTt:U BY TH£ Gt:NERAl. ASStl1BLi' OF THR S'rATE OF IOWA-

Secti.on 1. S~~ctlon S42.J, !)ub:.;t:ction 4. paraqI<lph b, Code 

~uSJplt.·mcnt. lc)B), 13 Clfl":mdp.d to read a!> foll(, .... ~,;: 

h Th(: gt"illU de.l1~t' shall suhmit., c\!; l·eq\l.l.l'(~d by the 

("om.-')5S10n, <I f.lnancial :~tat.""'i'I~~nt. that. 1!;' dCcoQ'_panied by an 

unqu,ll ) f i t~d up:i. ni on ba~ed upon ,In dud it pe I fOl'm~d by <1 

c(.>l't)f)~d ra:~l~c ,l\.'coun"'dnl lic("!n~E~d 10 thlt; st,ltP'. Howcvel.', 

the comml~ • .s:lon m,lY accept. .1 qu,l\lfi<.'dt,H,n lO lin OpI,olon that. 

)S JIH'JOlo.lable hy <my ilucht pl'o<.'~durt· t.hat lS p(':nnit.t.~d under 

-- -
Hour,e l°i!e 2385. I' ~ 

generally accepted accounting pl'lnciple!~. An opinion that 

is qua 1 i f ied beCa\H;e 0 f ali ll'Ii t.ed audi 1. procedu n~ or bcc,)ust: 

the 8COp~ 01 an audlt is limitp.d shedl not be accept\ld by 

the COr.aniss1on. The grain dealet' may elect. ho· ... ·cv"r, to 

SUhlT1it d fin.lnc1al st.at.ement t'c"lt1sfying the rcquin:lIents of 

sUbsection ~. pat'ag~'clph "h," 111 lieu of the auditPod financi<ll 

~t..lteltlent speclfi~d in t,his pClt"<lgraph, and if cl gt'ain dE:dler 

makes this election VIC cotr.ml!iSion shall cause t~hc grdin 

dealer to he inspected not_)c,S,!i, than tW1ce dUl:inCJ each twelv(.·­

month pcriod~1::, not. mor,:! t~,},,!!! five tirrt:,~",j.n a twen,~.:t,-f~~-'! 

month P~~',~.~d .... it~q~..!-~'=.~!-:I_~,~.L i,n the mannet' provldcd in 

section 547.9, 

Sec, 2. Section !:l1;>,9, unnuml>el'ed parilgraph I. Code 1983. 

lti a.n'cmded t.o read as followf.,: 

The com;nU.ision lI'ai' inspect. the pt'(!lnises u!>ed by any gl"a1.n 

dealcr in the conduct of h+A-l!:Il'-ke~' ~~H!" deal~!:~,~ busincs$ 

at .lOY time. and the boob;. accounb:, records and paper:> 01 

every gnnn dealer which pertain to grain PUl"C:h,lr.e!J 6~u,H 

hf!: at'e subject to inspectioll by t~he C011111ission during ordinary 

businesc, houl"s. The cOlwi!ision Sh'lll Cduse t.he business 

pr'em1!le!; and books. ,lCCO\mts, l"(~COt'da and papet'f> of ("vcry 

91'aio dealer t.o be in!lpecu'd !!,',>t. lef..S:_,~h<~ once dut'ing e,v~h 

t.welve-month pel"iod, lU'6V.<II~d-*,h<:'lt, !?ut. ~lot, m9~,e, th!l,!) three 

~!fI,CI> ,in .. !! tt.lt,~,n1:..'i:.~~?ul"_I!'_~nth pet"~.~d I:'itho~!,t ,g?~).~ (;dUS_~. 

!i2!o'cY,cr,! i ( a cl<'ls:o 1 gr'ain dealel' elp.cts to 5ubmit thc 

unauditcd financial bt.at.cment under sect.ion ~>42.:I, !jUbscct10ll 

4. parilgl'aph "b," the conmir>Slon shall cause t.ht"! gnlln de.\!(.'! 

t.o he inspected !l0t._}C$$ t)l'!.f~ t .... lce durinq eM:h t .... clv(':-... ollt.h 

per icd! .I:.?.u t no t. rn~,I:(: than. t~~ ve, ~.,im,:-·~---.i.!:L~" tw~n ty':',fo,u,r: tnon~.J.! 

pc['~_~.".:!ithout 9,'2..24 C'lU::;~,' Thc: tr.lor..poct<!l of gr<lin in t.r,))}r.lt 

sh,)ll R('IVe E..2E:~-::..Q.:} bill!:> of .l<lding ot" oth<!t" doc\l!nCIlt.~ covcrlnq 

the guun i:fI.-h"A-6J'-ket-'-JtfHU"~l'l8tM\' and shall ptesp.nt tht":1II 

to any law enfol'c~ro.Cl}t officer' 01" to ,1 pl~rson dC5iqnilt.ed flii 

an enforcement. ott"icet" under' ~E:c:tlon 542.13 on dem,lnQ WR~"e 

I f thp.t'~ if> qooJ C,Hlse t.o believe that a person It; (-:ng<ICwd 
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without a license in the business of a grain dealer in this 

state, the commlSSlon may inspect the books, papers, and 

records of the person which pertaln to grain purchases. 

DONALD D. AVENSON 

Speaker of the House 

CHARLES P. MILLER 

President Pro Tempore of the 

Senate 

I hereby certlfy that this blll origillated in the House and 

IS known as House File 2385, Seventieth General Assembly. 

JOSEPH 0' HER.."1 

Chief Clerk of the House 
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