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A BILL FOR

An Act authorizing cities to issue revenue bonds to refund

general obligation bonds if they were issued or the proceeds

were expended for certain city projects.
BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Amend House File 2111 as follows:

1. Page 1, line 12, by inserting after the words
"revenue bonds" the words "“or pledge orders".

2. Page 1, line 16, by 1inserting after the word
"bonds" the words "or pledge orders".

3. Page 1, line 27, by striking the word "and"
and inserting in lieu thereof the word "amrd,".

4. Page 1, line 28, by inserting after the word
"refunded" the words ", to pay the costs of issuance
10 of the refunding revenue bonds or pledqge orders, and
11 to fund such reserve funds as the governing body may
12 deem advisable In connection with the Issuance of
13 the refunding revenue bonds or pledge orders".

14 5. Title page, line 1, by 1nserting after the
15 word "bonds" the words '"or pledge orders®.
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which are by their terms
the same city ucility, combined utiiity system, city
enterprise, or combined city enterprise, or from a city utility
comprising a part of the combined utility system or a city
enterprise comprising a part of the combined city enterprise,
at lower, the same, cor higher rates of interest. Upon a

finding of necessity by the governing body, & city may issus

revenue bonds te refund general oblication bonds to the extient

the general oblilgation bHends were issued or the proceeds of

Lhem were expended for & city utility, city enterprise, or

a portion of a combined city utility or city enterprise.

These revenue bonds may be issued at lower, the same. or at

higher rates of interest than the rates of the general

obligation bonds being refunded. A city may sell refunding

revenue bonds or pledge orders at public or private sale in
the manner prescribed by chapter 75 and apply the proceeds
to the payment of the obligations being refunded, and may
exchange refunding revenue bonds or pledge orders in payment
and discharge of the obligations being refunded. The principal
amount of amy refunding revenue bonds or pledge orders may
exceed the principal amount of the cobligations being refunded
to the extent necessary to pay a premium due on the call of
the obligations being refunded and to fund interest accrued
and to accrue on the obligations being refunded.
EXPLANATION
The bill authorizes cities to issue revenue bonds to refund
general obligation bonds if the proceeds of the genaral obli-
gation bonds were expended for a city utility, city enterprise,
or a portion of a combined city utility or city enterprise.
Presently, revenue bonds can be issued for those purposes
but not to refund general obligatien bonds.
The bill takes eifect July 1 following enactment.
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A BILL FOR

Act authorizing cities to issue revenue bonds or pledge

orders to refund general obligation bonds if they were
issued or the proceeds were expended for certain city
projects,

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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H.F. A1 11

Section 1. Section 384.82, subsection 2, Code 1983, is
amended to read as follows:

2. A city may issue revenue bonds or pledge orders to
refund revenue bonds, pledge orders, and other obligations
which are by their terms payable from the net revenues of

1
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6 the same city utility, combined utility system, city

7 enterprise, or combined city enterprise, or from a city utility
8 comprising a part of the combined utility system or a city

9 enterprise comprising a part of the combined city enterprise,
0 at lower, the same, or higher rates of interest. Upon a

11l finding of necessity by the governing body, a city may issue
12 revenue bonds or pledge orders to refund general obligation
13 bonds to the extent the gengzgl obligation bonds were issued
14 or the proceeds of them were expended for a city utility,

15 city enterprise, or a portion of a combined city utility or

16 city enterprise. These revenue bonds or pledge orders may
17 be issued at lower, the same, or at higher rates of interest
18 than the rates of the general obligation bonds being refunded.

19 A city may sell refunding revenue bonds or pledge orders at

20 public or private sale in the manner prescribed by chapter

21 75 and apply the proceeds to the payment of the obligations

22 being refunded, and may exchange refunding revenue bonds or

23 pledge orders in payment and discharge of the obligations

24 being refunded. The principal amount of amy refunding revenue
25 bonds or pledge orders may exceed the principal amount of

26 the obligations being refunded to the extent necessary to

27 pay a premium due on the call of the obligations being refunded
28 amd, to fund interest accrued and to accrue on the obligations
29 being refunded, to pay the costs of issuance of the refunding
30 revenue bonds or pledge orders, and to fund such reserve funds

31 as the governing body may deem advisable in connection with

the issuance of the refunding revenue bonds or pledge orxrders.
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AN ACT
AUTEORIZING CITIES TO ESSUE REVEs.D ZONDS OR PLEUGE ORDERS
W0 REFUND GENERAL QRLIGATION LOWLE iF THEY woRb L1SSUED
GR THE PROCEEDS WHRE BXPENDED FOR CERTAIN CITY PRCJECTS.

il ENACTED BY THE GENERAL ASSEMRLY OF THE STATE OF IGWA:

foLion 1. section 3B4.82, suhseciinn 2, Code 1983, is
art-Jded to read a: follows:

2. A €lty may issue revenue bonds or pledge orders to
refund reveaus bonds, piedge orders, and other obligations
which ara by their teras payable frow the net revenues of
the sane city utility, combined utility system, ciLty

anterprise, or conbined ¢ily enterprise, or from a city utilizy

CORpPrITINg A part of the combined utility system or a city
cnlerpr. g COmpr1sing a part of the combined city cnterprise,
at lower, the same, or higher rates of interest. Upon a
firding of necessity by the geverning body, a city may lusue
revenue bonds or pledge orders to refund generai obligation

bords o the extent the generai obligation bonds were issuved

or_the prececds or them werc expendes for a city utility,

enterprise, or a portion ¢f a combined city

thes 3he rates of the general obligation bonds being refunded.
A city may sell refunding revenue bopnds or pledge orders at
puz.lc ob private sale in the manner prescribed by chapter

& oand apgly the proceeds to the payment of the ¢bligations
berng refunded, and may exchange refunding revenue bonds or
pledge orders :n payment and discharge of tne cbligations
being retunded. The principal amount of any retunding revenue
bonds or pledne orders may exceed the principal amount of

the obligations being refunded teo the extent recessary Lo
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Pay a premlur due on the cali of the obligations being refunded
amd, to fund interest accrued and to accrue on the obligationsg

being refunded, to pay the costs of issuance of the refunding

tevenug bonds o

pledge orders, and to fund such reserve tynds

as_the governing body may deem advisable in connection with

the rssuvance of the refunding revenue bonds or pledqge orders.
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