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A BUll FOR 
1 &~ Act authorizing cities to issue revenue bonds to refund 

2 general obligation bonds if they were issued or the proceeds 

3 were expended for certain city projects. 

4 

5 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

HoeSE FILE 2111 
11-5088 

1 Amend House File 2111 as follows: 
2 1. Page 1, line 12, by inserting after the words 
3 "revenue bonds" the words "or pledge orders". 
4 2. Page 1, line 16, by lnsert~ng after the word 
:; "bonds" the words "or pledge orders". 
6 3. Page 1, line 27, by strlk~ng the word "and" 
7 and inserting in lieu thereof the word "afttl,". 
8 4. Page 1, line 28, by inserting after the word 
9 "refunded" the words ", to pay the costs of issuance 

10 of the refundin revenue bonds or led e orders, and 
11 to fund sue reserve un s as the governlng 0 y may 
12 deem advlsable ln connectlon w~th the ~ssuance of 
13 the refund~ng revenue bonds or pledge orders". 
14 S. T~tle page, l~ne 1, by lnsert~ng after the 
IS word "bonds" the words "or pledge orders". 

11-S088 FII;ED FEB. 3, 
4a!.. I r;,p ..J Ie. (11 7 '/-0) 
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Secti.on 1. Section 3Sf.22, su::;sectio!: 2, C:od~ :':"083, is 

2 aroe~ded to read ~s fo:lcws: 

~. A city may iss~e ~'~ven~2 bo~ds or pledge orders ~c 

4 re fund revenue DOl~ds: ?1t::6..;'i2.' o:-de:cs, ana ot!1er obI igations 

5 which are by their terrr.s ;.)ayai:;le fraJ] 'che net. revenues of 

6 the same city ;.;-c:;.2.:..-.::y, cc;:-llined u'ciiity system, city 

7 enterprise, or combined ci~y enterprise, or from a city ULility 

8 comprising a part of ~~e co:nbined utility system or a city 

9 enterprise co~prislng a part of the combined city enterprise, 

Ie at lower, ~~e same, or higher rates of interest. Upon a 
11 findinq of necessity by the governing body, a city may issue 

12 revenue bonds to refund general obligation bonds to the extent 

13 the general obliaation bonds were issued or the proceeds of 

14 them were expended for a city utility, city enterprise, or 

15 a portion of a combined city utilit.y or city enterprise. 

16 These revenue bonds may be issued at lower, the same, or at 

17 higher rates of interest than the rates of the general 

18 obligation bonds being refunded. A city may sell refunding 

19 revenue bonds or pledge orders at public or private sale in 
20 the manner prescribed by chapter 7S and apply the proceeds 

21 to the payment of ~~e obligations being refunded, and may 

22 exchange refunding revenue bonds or pledge orders in payment 

23 and discharge of the obligations being refunded. The principal 

24 amount of dRy refunding revenue bonds or pledge orders may 

2S exceed the principal amount of the obligations being refunded 

26 to the extent necessary to pay a premium due on the call of 

27 the obligations being refunded and to fund interest accrued 

28 and to accrue on the obligations being refunded. 

29 EXPLANATION 

30 The bill authorizes cities to issue revenue bonds to refund 

31 general obligation bonds if the proceeds of the general ob11-

32 gation bonds were expended for a city utility, city enterprise, 

33 or a portion of a corr~ined city utility or city enterprise. 

34 Presently, revenue bonds can be issued for those purposes 

35 but not to refund general obligation bonds. 
36 The bill takes effect July 1 following enactme~t. 
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9..,- Nays 0 Vote: Ayes :f? Nays <> 

Approved 1jer e « 17'9* 1 au} 

A BILL FOR 
1 An Act authorizing cities to issue revenue bonds or pledge 

2 orders to refund general obligation bonds if they were 

3 issued or the proceeds were expended for certain city 

4 projects. 

5 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. H.F • .:llli 

1 Section 1. Section 384.82, subsection 2, Code 1983, is 

2 amended to read as follows: 

3 2. A city may issue revenue bonds or pledge orders to 

4 refund revenue bonds, pledge orders, and other obligations 

5 \~hich are by their terms payable from the net revenues of 

6 the same city utility, combined utility system, city 

7 enterprise, or combined city enterprise, or from a city utility 

8 comprising a part of the combined utility system or a city 

9 enterprise comprising a part of the combined city enterprise, 

10 at lower, the same, or higher rates of interest. upon a 

11 finding of necessity by the governing body, a city may issue 

12 revenue bonds or pledge orders to refund general obligation 

13 bonds to the extent the general obligation bonds were issued 

14 or the proceeds of them were expended for a city utility, 

15 city enterprise, or a portion of a combined city utility or 

16 city enterprise. These revenue bonds or pledge orders may 

17 be issued at lower, the same, or at higher rates of interest 

18 than the rates of the general obligation bonds being refunded. 

19 A city may sell refunding revenue bonds or pledge orders at 

20 public or private sale in the manner prescribed by chapter 

21 75 and apply the proceeds to the payment of the obligations 

22 being refunded, and may exchange refunding revenue bonds or 

23 pledge orders in payment and discharge of the obligations 

24 being refunded. The principal amount of 3fty refunding revenue 

25 bonds or pledge orders may exceed the principal amount of 

26 the obligations being refunded to the extent necessary to 

27 pay a premium due on the call of the obligations being refunded 

28 aRa, to fund interest accrued and to accrue on the obligations -29 being refunded, to pay the costs of issuance of the refunding 

30 revenue bonds or pledge orders, and to fund such reserve funds 

31 as the governing body may deem advisable in connection with 

32 the issuance of the refunding revenue bonds or pledge orders. 
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,'.t'TJ:ORI21 ~;r. CIT lES TO I SSUfo; HE\'Y.:.)·,Ji:: 30N;)~; OH Pi.~;;!t..:lo; 0RN:FS 

';'(> RI::~;:..rNf) GL~F.:RAL O:'~L lGAT I 01{ i!~.I,l>S iF -;OHr;Y ''';::IU·; I S~;!Jf:!:' 

(JK THE PROCEEDS ...... t:lH:( r:xpl::~IJFn fOR ClRTAIN Cl'l'Y PRe.)EeT:;. 

h:. i r f-;NACTF.D 8-Y r~n:: C;r:'1I::RAT. ,",$SE!'m[.v OF ltil::; STATE or 10\-;;\: 

!. ~.ion l. :;ection 3B1.H2, sch:;,er:ti.··q 2., <:ode 1983 . .1:~ 

il:~:- d~d to rf.:"C\d ",'; fo110 ... ·6: 

J.. A city :nlty lSf'UE: revenue tonds O!' pledge ol'den. to 

['cfund :·p.;;~flue bO;lds, p!p.tige o:'ders, dnd ot.her obligd,-ion~J 

... ·h.ic~ "r~ ~y their tE.':·'II!'; F<)yablp. flJ,;: nH~ net. rt:venues ,)f 

the san~ city ut.1.ll.ty, v)wl.linl"!d utility !;ystt::;n, Clty 

~nte~-p:·lSC. or <.:o:;t'lned <:,tty enLerVt".tse, or fl'Ot!' a cit.y ut':: I i~y 

c<.'r~pI"lS1ng <1 V3:'t of the combl)\Cd lItll.d:y !>ystem 01 ,1 city 

er:u>:qh'.t;\"""! comp.' iSing d p;u:t. of the <.:omblnt":d city cl~terl>rlse, 

iit lowe:', th~ !>aI~C, or highe1' rates of .1nterest. !!.1::9.I~._:! 

.(1.r: . .<~.i!!5 __ ~~·. nece!6;s i ty_.~~ .~I.!~~'l.!..n9_ ~.?~_~. ci ty ~i!L....!.I,>!>ue 

J"E~\'E:n.~!.,:. bonci~ _~!.......l?l £'!!9_~ _? .. ·de 1~~ ._~ .. 1:~: fund _ 9~:!lC r <\) obl is.il t ion 

~~)r:~_H ':0 q}c.E_t.cI~~.!t~t;~~I'i"J.....~k?l.i.9..~.1-~..5.)n bOIl~_f!_~.l'e if.,_!.!.~c~ 

~L \,))~ .pr<?Ep.cd::>. _~L~h_em '.Ie!".I:~p.~nde~._~~~_. ~~_!:.~tt!.i~1.:. 
£..~~. cr~t~:rpt·1~1:! . .....21 <~.....E.Ql·!-ion c~~?.E'hine~ £..!_!:Y ___ 1.!!-:iJjt..:r:.......£!: 
£.i ty (·lltC: .. I]!.!:..!;:;~: : __ T.I~e!;e !·.c~cnuc. h:>l~d.s ....2!.....£J.c~_~.dp.rs ~ 

bl" _: !]::~.l~d at .. !.Olo,tel:.' ..!J.!..I!: ...:'!..~ o....!2t:....!!..isl~!~EJ,lte.!> .g!....l!\_~,ere::;~ 

t.h,:'; .. "-:t!_~ .. l'.~tet .. ot.'. the~_~.<d . .....2kl.!....9.!.t.i':m bond:. hp.in.g._refu!..!.~ed. 

A \. i t.y may !;c II t'e fund i n9 revenue bonds 0 r p I ed9~ ordel's at 

pll:.. • .1C 01 priv<'lle sale in the man:ler: pr:rscribE:d by ch,'ptel 

:c: 'nd dPplj' ~.t::~ proceeds tl) the payment of th~ obligati.ons 

tH~l;\g reitlr.ded. and may ex(':hitng~ refunding revlt!'nup. bond~ or 

pledge or(l~r~ ::1 

being refunded. 
p"yment and dlschlH'ge of toe cbl :igatlons 

'fhe princlpal amount of tu\y refundlng ['cvenue 

bOI~d" or pledt']e ordcr!:. nlai' e>:cI~ed t.he pl'in(':ip.,l Cl.rr.ount. of. 

t.he obl19dllons heing n~fundr.-d to thr.- extent r.ecc:sscl1:Y t.() 

e e 
HOUlOt! File 2111, P. 2 

pay,) prelniur.. due on t.he call of the oblig.ltlor;s being refunded 

f'lP'l6! to fund interest accrued imd to dCC!",le on the obllgat,ions 

be.lnq t·t!fur,ded.!.._.~._E.!!Y..._~.hp. CO~~.S of. iSS11~~~~!_t.ht! !_~~~ndin9 

~.:...<:venll_(.:......Q.~nds .9~~ . ..£..L~_(.hI.£_Q:~.~~_1_'~i!nd to. _f;.md. ~uch !:~!>-=!l'VP. t:~C:!!! 

a~: _ tl!£......9.C?verJ}.~.!.~~_a1. dc.cl1'l .~E.vis':lble_).I: co~~c.:l.ion ~£.i t~h 
,~t'~:'--.!..:;;_S~'l:l(;,,:! . .£f~Q~---.!~~undin9 .. revef.!ue bO!lds o_~~t!_ orders. 

[>JtlAJ.D D. Avt:NSOll 

Speaker of tb:! iiOUfie 

R08t:RT T. ANDt:RSON 

President of the Senate 

I hereby eel:l.i fy thdt this bi.ll O::igltlated in the House and 

lS kno ..... n .1$ :Iou::;e File 2111, Sp.ventieU. Genel'al A!i.6Cotb!y. 

APP'0V.d ~!dLl. 1984 

TU~RY C:. BRANSTAD 

Govern:)~' 

.l0SKPil O'lffiRN 

Chief Clerk cf the House 
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