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A BILL FOR 
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of a health data commission, its purposes, membership, 

powers, duties, and other related areas, by permitting a 

hospital service corporation to contract with an ambulatory 

surgical facility for surgical services, by permitting 

contracts between hospitals and radiologists and pathologists, 

by amending the membership of the board of directors of non­

profit hospital service corporations, nonprofit medical 

service corporations, and nonprofit pharmaceutical or 

optometric service corporations, and by providing a penalty. 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

CPB·16200 ;'17" 



S.F. H.F. 

1 Section 1. NEW SECTION. INTENT AND PURPOSE. As a result 

2 of rising health care costs and the concern expressed by 

3 healtl, care providers, health care users, third-party payers, 

4 and the general public, there is an urgent need to abate these 

5 rising costs so as to place the cost of health care within 

6 reach of all Iowans without affectlng the quality. It is 

7 the intent and purpose of sections 1 through 6 of this Act 

8 to maintain an acceptable quality of health care services 

9 in Iowa and yet at the same time improve the cost efficiency 

10 and effectiveness of health care services. To foster the 

11 cooperation of the separate industry forces, there is a need 

12 to compile and disseminate accurate and current data, including 

13 but not limited to price and utilization data, to meet the 

14 needs of the people of Iowa and improve the appropriate usage 

15 of health care services. It is the intent of the general 

16 assembly to require the information necessary for a rev lew 

17 and comparison of cost, utllization, and quality of health 

18 serVlces. The information is to be compiled by a statewide 

19 clearinghouse and made available to interested persons to 

20 improve the decision-making processes regarding the purchase 

21 price and use of appropriate health care services. Patient 

22 confidentiality shall be protected. 

23 Sec. 2. NEW SECTION. HEALTH DATA COMMISSION ESTABLISHED-

24 -PURPOSE. A state health data commission is established to 

25 act as a statewide health data clearinghouse for the 

26 acquisltion, compilation, correlation, and dissemination of 

27 data from health care providers, the state Medicaid program, 

28 third-party payers, and other appropriate sources in 

29 furtherance of the purpose and lntent of the legislature as 

30 expressed in section 1 of this Act. 

31 The commission consists of the commissioners of health, 

32 insurance, and social services, one state senator and one 

33 state representative who shall not be of the same party, shall 

34 be nonvoting members, and shall be appointed each year by 

35 the president of the senate and speaker of the house, 
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1 respectively, and the chairperson of the board of directors 

2 of the corporation or the head of the association or other 

3 entIty providIng staff for the commission as provided by 

4 section 3 of this Act who shall be a nonvoting member. The 

5 commissioner members shall annually select the chairperson 

6 of the commission from among the three voting commissioner 

.'",·7 members. A majority of the six members constItute a quorum. 

8 The commission shall meet at least once during each calendar 

9 quarter. Meeting dates shall be set by members of the 

10 commission or by call of the chairperson upon five days notice 

11 to the members. Action of the commission shall not be taken 

12 except upon the affirmative vote of a majority of the voting 

13 members of the commission. The three voting commissioner 

14 members of the commission shall not receive a salary or per 

15 diem for being on the commission but shall receive 

16 reimbursement for necessary travel and expenses while engaged 

17 in commission business. Funds for reimbursement shall come 

18 from the moneys appropriated to the department of which the 

19 member is the head. The two legislative members of the 

20 commission are entitled to per diem and necessary travel and 

21 actual expenses as provided in subsection 6 of section 2.10. 

22 The commission staff and chairperson of the corporation, as-

23 sociation, or entity under agreement with the commission 

24 pursuant to section 3, subsection 1 of this Act shall not 

25 recelve any salary, wages, or per diem for serving the 

26 commission and shall not receive reimbursement for commission 

27 travel and related expenses or for other commission expenses. 

28 Sec. 3. NEW SECTION. POWERS AND DUTIES. 

29 1. The health data commission shall enter into an agree-

30 ment with the health policy corporation of Iowa or any other 

31 corporation, association, or entity it deems appropriate to 

32 provide staff for the commission, to act as a research tool 

33 for the corrunission for the compilatIon, correlation, and 

34 development of the data collected by the commission, to conduct 

35 or contract for studies on health-related questions which 
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1 will further the purpose and intent expressed in section 1 

2 of this Act. The agreement may provide for the corporation, 

3 association, or entlty to prepare and distribute or make 

4 available data to health care provlders, health care 

5 subscrlbers, third-party payers, and the general public. 

6 2. The commlSSlon may require that the state departments 

7 of health, lnsurance, and social serVlces obtain for and make 

8 available to the commission data needed to carry out its pur-

9 pose including but not limited to the data specified in this 

10 section. This data may be acquired from health care providers, 

11 third-party payers, the state Medicaid program, or other 

12 appropriate sources. 

13 3. The commission shall requlre that: 

14 a. The commissioner of insurance and the commissioner 

15 of health encourage and assist third-party payers and hospitals 

16 to voluntarily implement the use of a uniform hospital billing 

17 form, or that they requlre that all third-party payers and 

18 all hospitals use, by July 1, 1984, the uniform hospital 

19 billing form designated or established by the commission. 

20 Uniform definitions for the billing form shall be established. 

21 b. The commissioner of insurance require that third-party 

22 payers provide hospital inpatient and outpatient claims data 

23 and corresponding physician claims data to the commission. 

24 This data shall include the patient's age, sex, zip code, 

25 third-party coverage, date of admission, procedure and dis-

26 charge, principal and other diagnoses, principal and other 

27 procedures, total charges and components of those charges, 

28 attending physician identification number and hospital 

29 identlflcation number. Patient confidentiality shall be 

30 protected. In the initial period of the commission, it may 

31 limit the data collection to major third-party payers and 

32 a sample of those third-party payers wlth low market penetra-

33 tlon, to more frequent diagnoses and procedures and to hospital 

34 inpatient claims. 

35 c. Comparative information on average charges, total and 
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ancillary charge components, and length of stay on diagnosis­

specifiC and procedure-specific cases on a hospital basis 

sllall be compiled and disseminated from the data defined in 

paragraph b. The data as collected by the commlssion shall 

not be publiC records under chapter 68A. The compilations 

prepared for release or dissemination from the data collected 

shall be public records under chapter 68A, which are not 

subject to section 68A.7, subsection 2, to the extent provided 

in section 4 of this Act. Prior to the release or 

dissemination of the compilations, the commission or the 

corporatlon, association, or other entity under agreement 

with the commission pursuant to section 3, subsection 1 of 

this Act, shall permit providers an opportunity to verify 

the accuracy of any information pertaining to the provider. 

The providers may submit to the commission any corrections 

16 of errors in the compilations of the data with any supporting 

17 evidence and comments the provider may submit. The commission 

18 shall correct data found to be in error. 

19 d. If the data required by the commission is available 

20 on computer or electronic tape, that a copy of this tape shall 

21 be provided where practicable. 

22 e. The commissioner of health and the commissioner of 

23 insurance establish a mechanism that creates a common 

24 identification number between the uniform hospital billing 

25 form and the hospital discharge abstract. 

26 f. The commissioner of health establish a system of uniform 

27 physician identification numbers for use on the hospital dis-

28 charge abstract forms. 

29 g. The commissioner of social services make available 

30 to the commission data and information on the Hedicaid program 

31 similar to that required of other third-party payers. Patient 

32 confidentiality shall be protected. 

33 4. The commission may require that: 

34 il. The commissioner of health requlre that the uniform 

35 discharge abstract form designated or established by the com-
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1 mission be used by all hospitals by July 1, 1984. 

2 b. The commissioner of insurance require corporations 

3 regulated by the commissioner who provide health care insurance 

4 or service plans to provide health care policy holder or 

5 subscriber data by geographic area or other demographics. 

6 c. The commissioner of health require hospitals to submit 

7 annually to the commissioner and to post notification in a 

8 public area that there is available for public examination 

9 in each facility the established charges for services, where 

10 applicable including but not limited to, routine daily room 

11 service, special care daily room service, delivery room 

12 serVlce, operating room service, emergency room service and 

13 anesthesiology services, and for each of the twenty-five most 

14 common laboratory services, radiology services, and pharmacy 

15 prescriptions. 

16 d. Additional or alternative information related to the 

17 intent and purpose of sections 1 through 6 of this Act as 

18 outlined in section 1 of this Act be submitted to the 

19 commission. 

20 Sec. 4. NEW SECTION. LAWFULNESS OF PROVIDING DATA--

21 CONFIDENTIALITY. Notwithstanding section 68A.7, subsection 

22 2, section 135B.12, section 217.30, or any other statute, 

23 it is lawful to provide the information requested pursuant 

24 to section 3 of this Act as follows: 

25 1. For hospitals, third-party payers, and other persons 

26 to the commissioners or departments of health, insurance, 

27 or social services. 

28 2. For the commissioners of health, insurance, and social 

29 services to the health data commission. 

30 3. For the health data commission to the corporation, 

·.31 association, or other entity acting as the commissioner's 

32 research tool. 

33 4. For the health data commission or its designee to in-

34 terested persons. 

35 Information provided pursuant to section 3 of this Act 
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1 shall not identify a patient by name, address, or patient 

2 identification number unless authorized by the patient. 

3 Violation of this paragraph is a serious misdemeanor. 

4 The commission sllall determine the form in ",hich informa-

5 tion will be made available and to whom, when, and under what 

6 circumstances the information shall be made available. 

7 Sec. 5. NEW SECTION. RELEASE OF INFORMATION. Notwith-

8 standing chapter 68A, the data furnished to the commission 

9 pursuant to section 3 of this Act shall not constitute a 

10 public record. A cause of action in the nature of defamation, 

11 invasion of privacy, or negligence shall not arise against 

12 a person for disclosing information in accordance with section 

13 3 of thiS Act. However, this section shall not provide 

14 immunity for disclosing or furnishing false information with 

15 malice or willful intent to injure a person. 

16 Sec. 6. NEW SECTION. REPORTS AND TERMINATION OF 

17 COMMISSION. The commission shall submit a report on the 

18 actions taken by the commission to the legislature not later 

19 than January 15, 1984 and January 15, 1985. The commission 

20 shall be terminated July 1, 1985. I f the legislature does 

21 not extend the date for termination, a final report shall 

22 be submitted to the legislature by July 1, 1985. 

23 Sec. 7. Section 135.11, Code 1983, is amended by adding 

24 the following new subsection: 

25 NEW SUBSECTION. Establish, publish, and enforce rules 

26 not inconsistent with the law as necessary to obtain from 

27 persons licensed or regulated by the department the data re-

28 quired pursuant to section 3 of this Act by the state health 

29 data commission. 

Sec. 8. Section 135B.26, Code 1983, is amended to read 

31 as follows: 

32 135B.26 COMPENSATION. The contract between the hospital 

33 and doctor in charge of the laboratory or X-ray facilities 

34 may contain any provision for compensation of each upon which 

35 they mutually agree7-p£ev~aeaT-Aeweve£T-~Ra~-Re. The contract 
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1 sftaii-ee-efi~e~ea-ifi~e-wftieft-iH-afiy-way-eFea~es may create 

2 the relationship of employer and employee between the hospital 

3 and the aee~e~T-afia-a radiologist or pathologist. A percentage 

4 arrangement or a relationship of employer and employee between 

5 the hospital and the radiologist or pathologist is not aHa 

6 sRa±±-He~-Be-eeHs~FHea-~e-Be unprofessional conduct on the 

7 part of the doctor or in violation of the statutes of this 

8 state upon the part of the hospital. 

9 Sec. 9. Section 505.8, unnumbered paragraph 2, Code 1983, 

10 IS amended to read as follows: 

11 He The commissioner shall, subject to the provisions of 

12 chapter 17A, establish, publish and enforce rules not incon-

13 sIstent with the law for the enforcement of the provisions 

14 of this title and for the enforcement of the laws, the 

15 administration and supervision of which are imposed on the 

16 department and as necessary to obtain from persons authorized 

17 to do business In the state or regulated by the department 

18 that data required pursuant to section 3 of this Act by the 

19 state health data commission. 

20 Sec. 10. Section 514.1, Code 1983, IS amended to read 

21 as follows: 

22 514.1 INSURANCE LAWS EXCLUDED GENERALLY. Any corporation 

23 hereafter organized under the provisions of chapter 504 or 

24 chapter 504A for the purpose of establishing, maintaining, 

25 and operating a nonprofit hospital service plan, whereby 

26 hospital service may be provided by the saia corporation or 

27 by a hospital with which it has a contract for SHea service, 

28 to sHea-e£ the public who become subscribers to eaia this 

29 plan under a contract which entitles each subscriber to 

30 hospital service, or any SHea corporation organized for the 

31 purpose of establishIng, maintaining, and operating a plan 

32 whereby medical and surgical service may be provided at the 

33 expense of saie this corporation, by duly licensed physiCIans 

34 and surgeons, dentists, podiatrists, osteopathic physicians, 

35 or osteopathic physiCIans and surgeons, to subscribers under 
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1 contract, entitling each subscriber to medical and surgical 

2 serVlce, as prov1ded in ea~e the contract or any 9~eft 

3 corporation organ1zed for the purpose of establishing, 

4 maintaining, and operating a nonprofit pharmaceutical service 

5 plan or optometric service plan, whereby pharmaceutical or 

6 optometric serV1ce may be provided by ~Re-9a;ta this corporation 

7 or by a licensed pharmacy with which it has a contract for 

8 e~eft service, to 9~eR-ef the public who become subscribers 

9 to ea;i,a this plan under a contract which entitles each 

10 subscriber to pharmaceutical or optometric service, shall 

11 be governed by the provisions of this chapter and shall be 

12 exempt from all other provisions of the insurance laws of 

13 this state, unless specifically designated herein, not only 

14 in governmental relations with the state but for every other 

15 purpose, and Re additions hereafter enacted shall not apply 

16 to 9~eR these corporations unless they be expressly designated 

1"1 therein. For the purposes of this chapter, ~fte-~erH\ 

a:-18 "subscriber" sRa'!:'!:-~Re±~ae means an individual who is entitled 

~ 19 to hospital service, medical or surgical service or 

::; 

20 pharmaceutical or optometric service, under a contract with 

21 a corporation subject to this chapter and includes any person 

22 eligible for medical assistance or additional medical 

23 assistance as defined under chapter 249A a8-Refeaf~ef-aH\eRaea, 

24 with respect to whom the department of social services has 

25 entered into a contract with any firm operating under Sd;ta 

26 chapter 514. For puq:>oses of th1S cha)2ter, "provider" 1S 

27 as defined ~n section 514B.1-

28 Sec. 11. Section 514.4, Code 1983, ~s amended to read 

29 as follows: 

30 514.4 DIRECTORS. At least a-H\ajef;i,~y two-thirds of the 

31 directors of a hospital service corporation ftni8~ shall be 

32 at all times aam~fi~5~fatef97-ef-a~feeter97-ef-tf~9tee57-er 

33 H\effiaer9-ef-~Re-e±fR;i,ea±-5~aff-ef-Re9~;i,~a±B-wR;i,eR-Rave 

34 eeR~raetea-er-H\ay subscribers who are not providers and are 

35 not associated with a provider and who are entitled under 
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1 ~ contract with S<teR the corporation to FeRe.eF-1oB-~1os 

2 sHeseF~eeFs receive hospital service. The board of directors 

3 of StieR the corporation shall consist of at least nlIle members 

4 and Ilot more than one shall be from anyone hospital. 

5 At least a-majsF±1oy two-thirds of the dlrectors of a medlcal 

6 service corporation mHs10 shall be at all times ~Rys~eiaRs 

'I BF-s .. !'~eBRs,-e.eR1ois~s7-~Ba~atF~s1os,-es1oee~a~H±e-~Rys±e~aRs7 

8 Br-BB1oeB~atR~e-~Rys~eiaRs-aRa-StlF~eeRS7-wRB-Rave-eBR~faetea 

9 SF-may subscribers who are not providers and are not associated 

10 with a provider and who are entitled under a contract with 

11 StieR the corporation to FeRaeF-1oB-~1os-st!eseF~eeFs receive 

12 medical or surgical service. The board of directors of sHeR 

13 the corporation shall consist of at least nine members. 

14 At. least two-thirds of the directors of a pharmaceutical 

15 or optometric service corporation shall be at all times 

16 subscribers who are not providers and are not associated with 

17 a provider and who are entitled under a contract with the 

18 corporation to recelve pharmaceutical or optometric service. 

19 The board of directors of the corporation shall consist of 

20 at least nine members. 

21 The providers and subscribers shall serve terms of the 

22 same length. 

23 In electing subscribers to the board, each corporation 

24 shall annually notify each subscriber of such corporation 

25 that the subscriber may nominate an individual who is a 

26 subscriber of such corporation but who is not a provider, 

27 a person with a fiduciary interest in a health care facility 

28 or hospital, a direct provider of health services, a director, 

29 employee, or trustee of a health care facility or hospltal, 

30 or a spouse of such lndividual for the subscriber member-

31 ship of the bOard. The corporatlonshall compile a list of 

32 the nominees and create a ballot consisting of twice as many 

33 nominees as the number of subscriber vacancies on the board 

34 from the individuals receiving the most nominations. The 

35 corporation shall provide each subscriber of such corporation 
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1 with a ballot and shall compile the results establishi.!:!9... tl~ 

2 subscriber membership of the board. 

3 The notificat1on of each subscriber for nont.lnat1ng pur-: 

4 poses and ballot1ng purposes may consist of notification in-

5 eluded with regular mailings of premium notices or notifying 

, " ; I 7 ., 

6 the person responsible for the administration of the employees 

7 or association benefit program of experience-rated groups 

8 of twenty-six contracts or more. The person responsible for 

9 the administration of the employees or assoc1at1on benefit 

10 program shall d1str1bute the nomination form or ballot to 

11 each subscriber of the benefit program. 

12 For purposes of determining the makeup of the board of 

13 directors under this section. an individual who was associated 

14 with a provider within two years of the date the individual 

15 becomes a member of the board of directors shall be counted 

16 as a member who is a provider. 

17 Sec. 12. Section 514.5, unnumbered paragraph 1. Code 1983. 

18 is amended to read as follows: 

19 ARY ~ hospital service corporat1on organ1zed under ~Re 

20 ~FaV~S~eRS-ef-sa~a chapter 504 or 504A may enter into contracts 

21 for the renderlng of hospital service to any of its subscribers 

22 with hospitals maintained and operated by the state or any 

23 of its political subdivisions. or by any corporation. 

24 association. or individual. Such hospital service corporation 

25 may also contract with an ambulatory surgical facility to 

26 provide surgical services to the corporation's subscribers. 

27 Hospital service is meant to include bed and board. general 

28 nursing care, use of the operating room. use of the delivery 

29 room. ordinary medications atld dressings and other customary 

30 routine care. Ambulatory surgical facility means a fac1lity 

31 constructed and operated for the specific purpose of provid1ng 

32 surgery to patients admitted to and discharged from the 

33 facility within the same day. 

34 Sec. 13. Section 11 of this Act applies to corporations 

35 111 eX1stence on the effective date of this Act and to 
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1 corporations formed on or after the effective date of this 

2 Act. However, a corporation in existence on the effective 

3 date of this Act shall have until January 1, 1985 to comply 

4 w~th section 11 of this Act. 

5 EXPLANATION 

6 The bill provides for the implementation of some recommenda-

7 tions of the governor's commission on health care costs. 

8 It does this by creating a six-member health data commlSSlon 

9 consisting of the commissioners of health, insurance, and 

10 social services, two legislative members, and the chairperson 

11 of the corporation or head of the association or other entity 

12 which is providing the staff for the commission. The 

13 legislative members and the chairperson of the corporation 

14 or head of the association or other entity are nonvoting 

15 members. staff is to be provided by the health policy 

16 corporation of Iowa (HPCI), or other corporation, association, 

17 or entity the cOIlUllission deems appropriate, however, no 

18 salaries, wages, per diem or expenses are to be paid by the 

19 commission or the state for providing the staff or serVlces. 

20 Legislative members receive per diem and expenses. HPeI is 

21 a nonprofit corporation that receives its funds from public 

22 and private grants. The governor's cOIlUllission recommended 

23 that HPCI form a statewide data clearinghouse for medical 

24 information on such things as price or charge by hospitals 

2S for various diagnoses and procedures, and utilization of 

26 health services by hospitals, physicians, and patients. The 

27 health data commission will be this clearinghouse, will obtain 

28 the necessary data, and will use HPCI or other appropriate 

29 entity as the research tool. The commisslon will obtain lts 

30 data from the departments of health, insurance, and social 

31 services who will obtain it from persons or programs regulated 

32 or licensed by the departments. One of the duties of the 

33 co~nission is to require that the commissioner of insurance 

34 require third-party payers to provide hospital inpatlent and 

35 outpatient claims data and correspondlng physician claims 
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1 data to the commission. Obtaining this information is a 

2 recommendatlon of the governor's commission of health care 

3 costs. Another recommendation of the governor's commission 

4 referred to in the bill is the voluntary or mandatory use 

5 of a uniform hospital billing form by hospitals and third-

6 party payers. The bill requires the commission to submit 

7 reports of lts actions to the legislature and provides for 

8 a sunset of the commission on July 1, 1985. The bill also 

9 states that the raw data collected by the commission is not 

10 a public record but that the dissemination after compilation 

IllS a public record. The bill states that a cause of actlon 

12 in the nature of defamation, invasion of privacy or negligence 

13 shall not arise against a person for disclosing information 

14 pursuant to the Act. 

15 

16 

17 

18 

The bill strikes the prohibition and permits contracts 

between hospitals and pathologists or radiologlsts which 

create an employer-employee relationship for pathology and 

radiology services in hospitals. 

19 The bill provides that at least two-thirds of the members 

20 of the board of directors of a hospital service corporation, 

21 a medical service corporation, or a pharmaceutical or 

22 optometric service corporation shall be subscribers who are 

23 not providers and are not associated with providers of health 

24 care. The bill also defines "SUbscriber" and "provider". 

25 The bill requires corporations to obtain nominees for the 

26 subscriber members of the board. The subscriber members shall 

27 be able to vote for the subscriber members. The bill allows 

28 corporations in existence on the effective date of the blll 

29 to comply with the bill's makeup of the board of directors 

30 by January I, 1985. This is provided because the change in 

31 the makeup of the board of directors will require amendments 

32 to articles of incorporation or bylaws and will probably 

33 require an election of members. Corporations similar to Blue 

34 Cross and Blue Shield are the ones subJect to sectlons 10, 

35 II, and 13 of the blil. 
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1 The bill permits a hospital service corporation to con-

2 tract with an ambulatory surgical facility to provide surgical 

3 services to the subscribers of the hospital service corpora-

4 tion. The ambulatory surgical facllity is a facility con-

5 structed to provide surgery to patients admitted and discharged 

6 the same day. 

7 The bill takes effect July 1 following its enactment. 

8 
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PAGE THREE 
FEBRUARY 16, 1983 

2 
3 

3122 
l>me:1d amendr.cen t 
1. Page J., 1j.ne 

fiduciaryll. 

HOUSE FILE 196 

H-3117 to House File 196 as follows: 
32, by striki~y the words "or 

BY 
H-3122 FILED FEBRUARY 15, 1983 
Los'r {t '1·.;/< / 

SCHROEDER of Pottawattamie 
DAGGETT of Taylor 
VAN MMNEN of !'Jahaska 

HOUSE FILE 196 
H-3119 

1 Amend amendment H-3117 to House File 196 as follows: 
2 1. Page 1, line 36, by insertlng after the word 
3 "person." the words "However, a publicly elected 
4 hospital trustee may serve as a subscriber director 
5 providing the trustee has no material financial 
6 interest in the delivery of heal th care' servIces or 
7 a related industry." 

H-3119 FILED FEBRUARY 15, 1983 
LOST (t· 4 19) 

BY MULLINS of Kossuth 
CLARK of Cerro Gordo 
HU1"lMEL of Benton 
HOFFMANN-BRIGHT of Muscatine 
McINTEE of Black Hawk 
SI-1EARINGEN of Keokuk 
SCHROEDER of Pottawattamie 
HALVORSON of Clayton 

HOUSE FILE 196 
H-3120 

1 Amend amendment H-3117 to House File 196 as follows: 
2 1. Page 1, line 14, by striking the n~meral "17" 
3 and inserting in lieu thereof the numeral "16". 

H-3120 FILED FEBRUARY 15, 1983 BY ARNOULD of Scott 
ADOPTED (7f' 4.':>0) 

HOUSE FILE 196 
1;1-3121 

1 Amend House File 196 as f01loHs: 
2 1. Page 6, by str~king lines 30 through 35. 
3 2. Page 7, by stri%ing lines 1 tht"ough 8. 

H-3121 FILED FEBRUARY 15, 1983 
SUSPENSION OF RULES LOST 4 4.);}) 

BY DAGGETT of Taylor 
VAN MAANEN of Mahaska 



------

HOUSE FILE 196 
FISCAL NOTE 

REQUESTED BY REPRESENTATIVE ARNOULD 

In compliance with a written request received February 9, 
1983, there is hereby submitted a Fiscal Note for House File 196 
pursuant to Joint Rule 17. Background information used in 
developing this Fiscal Note is available from the Legislative 
Fiscal Bureau, to members of the Legislature upon request. 

House File 196 creates a six-member health data commission consisting 
of the commissioners of health, insurance, and social services, two 
legislative members and the head of the corporation which will provide 
the staff to the data commission. The purpose of the commission is to 
be a statewide data clearinghouse for medical information on such 
things as price or charge by hospital for various diagnoses and 
proccdures, and utilization of heal.th services by hospitals, physi­
cians, and patients. After this data is compiled, the bill provides 
for dissemination of this information as public record. The bill 
requires the commission to submit reports of its acti.ons to the 
legislature and provides for a sunset of the co~mission on July I, 
1985. 

The data commission staff will be paid for by funds provided to the 
contracting corporation from grants and private sources. There is no 
cost to the state except for the per diem and expenses paid to the two 
~~slative merbers of the commission on a quarterly basis for the 
requ1red quarterly meeting of the commission. 

The cost to the contracting corporation for staffing 1S estimated as 
follows: 

FY '84 FY '85 

Cost $ 75,000 90,000 
Computer Programming 15,000 20,000 
Data Acquisition 5,000 6,000 
Consultant Services 15,000 15,000 
Reports & Printing 20,000 30,000 
Supplies & Misc. 10,000 15,000 

Total Cost $ 140,000 176,000 

'I'h.is bU<1get is an estimated figure. The cost of the commission may 
vary depending on how casily the data collection system cones togeth-
er. (966H, 83-173, KAC) 

Source: Health Policy Corporation uf Iowa 
FILED: FEBRUARY 14, 1983 BY DENNIS PROuTY, FISCAL DIRECTOR 
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HOUSE FILE 196 

'\ 1, . 
Amend House Flle 196 as follows: 

2 1. Page 3, line 26, by inserting after the word 
3 "discharge" the word "date". 
4 2. Page S, line 31, by striking the word 
5 "commissioner's" and inserting in lieu thereof the 
6 word "commission's". 
7 3. Page 8, by striking lines 18 through 20 and 
8 inserting in lieu thereof the words ""subscriber" 
9 efta~~-ia8~~ae means an individual who enters into 

10 a contract for hospital services, medical or surgical 
11 services, dental services, or pharmaceutical or 
12 optometric services with". 
13 4. By striking page 8, line 28 through page 10, 

3:;/14 line 17 and inserting in lieu thereof the following: 
15 "Sec. 11. Section 514.4, Code 1983, is amended 
16 by striking the section and inserting in lieu thereof 
17 the following: 
18 514.4 DIRECTORS. At least two-thirds of the 
19 directors of a hospital service corporation, medical 
20 service corporation, dental service corporation, or 
21 pharmaceutical or optometric service corporation 
22 subject to this chapter shall be at all times 
23 subscribers of that corporation and not more than 

one-third of the directors shall be providers as 
ded in this section. The board of directors 

f each corporation shall consist of at least nine 
members. 

28 A subscriber director is a director of the board 
29 of a corporation who is a subscriber and who is not 
30 a provider of health care pursuant to section 514B.l, 
31 subsection S, a person who has material financial 

-,,;,,32 or fiduciary interest in the delivery of health care 
33 services or a related industry, an employee of an 
34 institution which provides health care services, or 
35 a spouse or a member of the immediate family of such 
'36 a person. 
37 A provider director of a corporation subject to 
38 this chapter shall be at all times a person who has 
39 a contract with such corporation to render to its 
40 subscribers the services of such corporation. 
41 The commissioner of insurance shall adopt rules 
42 pursuant to chapter 17A to implement the process by 
43 which the board of directors nominates and elects 
44 the subscriber directors of the board of directors 
4S of a corporation to ensure the representation of a 
46 broad spectrum of subscriber interest on each board. 
47 The rules shall provide for a subscriber nominating 
48 committee consisting of subscribers as defined in 

i A corporation serving states in addition to Iowa 6 this section. 

-1-



Page TWo 
1 shall be required to implement this section only for 
2 directors who are residents of Iowa and elected as 
:3 board members from Iowa." 
4 5. Page 11, by striking lines 3 and 4 and inserting 
5 in lieu thereof the following: "date of this Act 
6 shall fill any vacancy or any expired term of a 
7 director position with a subscriber director and shall 
8 have at least a majority of subscribers on the board 
9 of directors of the corporation by August 1, 1984 

10 and at least two-thirds of the board shall be 
11 subscribers by August 1, 1985." 

BY ARNOULD of Scott 
ZIMMERMAN of Dallas 
OLLIE of Clinton 
MULLINS of Kossuth 
RUNNING of Linn 

FILED FEBRUARY 14, 198~ CLARK of Cerro Gordo 
~zu:; d.J d... .2,......? t:t .3 -'';'v ,2/.~> (/' 4:J I) 

HOUSE FILE 196 
H-3108 

1 Amend House File 196 as follows: 
2 1 Page 2, hne 7, by inserting aite;: the words 
3 "six members" the wOJ:ds "including at least t·..,o voting 
4 members 11 • 

H-3108 FILED FEBRUARY 10, 1983 
(id.r~e .. -'1;/ G" '1 ./' ".' 

EY SPEAR of Lee 

HOUSE VI LE 196 
!i-3ll0 

1 Amend House f11e 196 as follows: 
2 1. Page 3, 1 ine 17, by striking the wOJ:d "or" 
3 and inseJ:ting in lieu thereof the word "and". 

H-3110 FILED FEBRUARY 10, 1983 BY SPEAR of Lee 
{/~ .zJ/~~ (f' 4-/~) 

HOUSE FILE 196 
H-31U 

1 Amend House File 196 as follows: 
2. 1. Page 6, line 33, by striking the words "doctor 
3 1n chaJ:ge of" and inserting in lieu thereof the words 
4 "Be to . 11 , e el!'-tR-e aHje-ef radiologist or pathologist using". 

H-3111 FILED FEBRUARY 10, 1983 BY SPEAR of Lee 
1I-/,cr .:-,;, (? ~ . .7/) 

lIOUSE FILE 196 
11-3112 

1 Arnend House rile 196 as follows: 
2 1. Page 10, line 8, by striking the word "The" 
3 and 1nseJ:tlng 1n lieu thereof the words" I t is mtended 
4 that the". 
5 2. Page 10, line 10, by striking the word "shall". 

/l-31l2 FILED FEBRUARY la, 1983 BY SPEAR of Lee 
~~ ~ 7' ~./ ..;o/IS (! ;.j,J/) 

) f 
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Comrr.eroe 
Priebe, Chair 
HoJ~n 
Til!den 

HOUSE FILE 

By COMMITTEE ON HUMAN 
RESOURCES 

(As Amended and Passed by the House) 

~.; 
~ Passed House, Date </-7,£3 (tI.//.2/) 

v Passed Senate, Date,;_go-1Sgf;:<_/o,;',,) 
v 

Vote: Ayes ___ ~z~'L~_ Nay s_-'''..:,'l __ _ Vote: Ayes 4£ Nays_-,-I __ _ 

A BILL FOR 
1 An Act relating to health care by providing for the creation 

2 

3 

4 
;3'<'·-' 5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

2 

3 

24 

25 

BE 

of a health data commission, its purposes, membership, 

powers, duties, and other related areas, by permitting a 

hospital service corporation to contract with an ambulatory 

surgical facility for surgical services, by-permitting 

contracts between hospitals and radiologists and pathologists, 

by amending the membership of the board of directors of non­

profit hospital service corporations, nonprofit medical 

service corporations, and nonprofit pharmaceutical or 

optometric service corporations, and by providing a penalty. 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

House Amendments 

CPB-162OQ 2/13 



S.F. H.F. 191, 

1 section 1. NEW SECTION. INTENT AND PURPOSE. As a result 

2 of rising health care costs and the concern expressed by 

3 health care providers, health care users, third-party payers, 

4 and the general public, there is an urgent need to abate these 

5 rising costs so as to place the cost of health care within 

6 reach of all Iowans without affecting the quality. It is 

7 the intent and purpose of sections 1 through 6 of this Act 

8 to maintain an acceptable quality of health care services 

9 in Iowa and yet at the same time improve the cost efficiency 

10 and effectiveness of health care services. To foster the 

11 cooperation of the separate industry forces, there is a need 

12 to compile and disseminate accurate and current data, including 

13 but not limited to price and utilization data, to meet the 

14 needs of the people of Iowa and improve the appropriate usage 

15 of health care services. It is the intent of the general 

16 assembly to require the information necessary for a review 

17 and comparison of cost, utilization, and quality of health 

18 services. The information is to be compiled by a statewide 

19 clearinghouse and made available to interested persons to 

20 improve the decision-making processes regarding the purchase 

21 price and use of appropriate health care services. Patient 

22 confidentiality shall be protected. 

23 Sec. 2. NEW SECTION. HEALTH DATA COMMISSION ESTABLISHED-

24 -PURPOSE. A state health data commission is established to 

25 act as a statewide health data clearinghouse for the 

26 acquisition, compilation, correlation, and dissemination of 

27 data from health care providers, the state Medicaid program, 

28 third-party payers, and other appropriate Sources in 

29 furtherance of the purpose and intent of the legislature as 

30 expressed in section 1 of this Act. 

3h" 31 The commission consists of the commissioners of health, 

32 insurance, and social services, one state senator and one 

33 state representative who shall not be of the same party, shall 

34 be nonvoting members, and shall be appointed each year by 

35 the president of the senate and speaker of the house, 

-1-
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~l respectively, and the chairperson of the board of directors 

2 of the corporation or the head of the association or other 

3 entity providing staff for the commission as provided by 

4 section 3 of this Act ,~ho shall be a nonvoting member. The 

5 commissioner members shall annually select the chairperson 

6 of the commission from among the three voting commissioner 

7 members. A majority of the six members includinq at least 

8 two voting members constitute a quorum. 

9 The co~nission shall meet at least once during each calendar 

10 quarter. Meeting dates shall be set by members of the 

11 commission or by call of the chairperson upon five days notice 

12 to the members. Action of the commission shall not be taken 

13 except upon the affirmative vote of a majority of the voting 

14 members of the commission. The three voting commissioner 

15 members of the cOP.Ul\ission shall not receive a salary or per 

16 diem for being on the commission but shall receive 

17 reimbursement for necessary travel and expenses while engaged 

18 in commission business. Funds for reimbursement shall come 

19 from the moneys appropriated to the department of which the 

20 member is the head. The two legislative members of the 

21 commission are entitled to per diem and necessary travel and 

22 actual expenses as provided in subsection 6 of section 2.10. 

23 The commission staff and chairperson of the corporation, as-

24 sociation, or entity under agreement with the commission 

25 pursuant to section 3, subsection 1 of this Act shall not 

26 receive any salary, wages, or per diem for serving the 

27 commission and shall not receive reimbursement for commission 

28 travel and related expenses or for other commission expenses. 

29 Sec. 3. NEW SECTION. POWERS AND DUTIES. 

1. The health data commission shall enter into 

31 ment with the health policy corporation of Iowa or 

an agree­

any other 

32 corporation, association, or entity it deems appropriate to 

33 provide staff for the commission, to act as a research tool 

34 for the commission for the compilation, correlation, and 

35 development of the data collected by the commission, to conduct 

-2-
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1 or contract for studies on health-related questions which 

2 will further the purpose and intent expressed in section 1 

3 of this Act. The agreement may provide for the corporation, 

4 association, or entity to prepare and distribute or make 

5 available data to health care providers, health care 

6 subscribers, third-party payers, and the general public. 

s/;;:-7 2. The commission may require that the state departments 

8 of health, insurance, and social services obtain for and make 

9 available to the commission data needed to carry out its pur-

10 pose including but not limited to the data specified in this 

11 section. This data may be acquired from health care providers, 

12 third-party payers, the state Medicaid program, or other 

x" 13 appropriate sources. 
3''</ ? 

14 3. The commission shall require that: 

31.;/15 a. The commissioner of insurance and the commissioner 

16 of health encourage and assist third-party payers and hospitals 

17 to voluntarily implement the use of a uniform hospital billing 

18 form, and that they require that all third-party payers and -19 all hospitals use, by July 1, 1984, the uniform hospital 

20 billing form designated or established by the commission. 

21 Uniform definitions for the billing form shall be established • 

• w! 22 b. The commissioner of insurance require that third-party 

23 payers provide hospital inpatient and outpatient claims data 

24 and corresponding physician claims data to the commission. 

25 This data shall include the patient's age, sex, zip code, 

26 third-party coverage, date of admission, procedure and dis-

27 charge date, principal and other diagnoses, principal and -28 other procedures, total charges and components of those 

29 charges, attending physician identification number and hospital 

30 identification number. Patient confidentiality shall be 

31 protected. In the initial period of the commission, it may 

32 limit the data collection to major third-party payers and 

33 a sample of those third-party payers with low market penetra-

34 tion, to more frequent diagnoses and procedures and to hospital 

35 inpatient claims. 

-3-
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e,,-·, 1 c. Comparative information on average charges, total and 

2 ancillary charge components, and length of stay on diagnosis-

3 specific and procedure-specific cases on a hospital basis 

4 shall be compiled and disseminated from the data defined in 

5 paragraph b. The data as collected by the commission shall 

6 not be public records under chapter 68A. The compilations 

7 prepared for release or dissemination from the data collected 

8 shall be public records under chapter 68A, which are not 

9 subject to section 68A.7, subsection 2, to the extent provided 

10 in section 4 of this Act. Prior to the release or 

11 dissemination of the compilations, the conunission or the 

12 corporation, association, or other entity under agreement 

13 with the commission pursuant to section 3, subsection 1 of 

14 this Act, Shall permit providers an opportunity to verify 

15 the accuracy of any information pertaining to the provider. 

16 The providers may submit to the commission any ~orrections 

17 of errors in the compilations of the data with any supporting 

18 evidence and comments the provider may submit. The commission 

19 shall correct data found to be in error. 

!'.;: 20 d. If the data required by the commission is available 

21 on computer or electronic tape, that a copy of this tape shall 

22 be provided where practicable. 

3/.21 23 e. The commissioner of health and the commissioner of 

24 insurance establish a mechanism that creates a common 

25 identification number between the uniform hospital billing 

, 26 form and the hospital discharge abstract. 

27 f. The commissioner of health establish a system of uniform 

28 physician identification numbers for use on the hospital dis-

29 charge abstract forms. 

:;;1,30 g. The commissioner of social services make available 

31 to the commission data and information on the Medicaid program 

32 similar to that required of other third-party payers. Patient 

33 confidentiality shall be protected. 

34 4. The commission may require that: 

35 a. The commissioner of health require that the uniform 

-4-
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1 discharge abstract form designated or established by the com-

2 mission be used by all hospitals by July 1, 1984. 

3 b. The commissioner of insurance require corporations 

4 regulated by the commissioner who provide health care insurance 

5 or service plans to provide health care policy holder or 

6 subscriber data by geographic area or other demographics. 

J.;~ I 7 c. The commissioner of health require hospitals to submit 

8 annually to the commissioner and to post notification in a 

9 public area that there is available for public examination 

10 in each facility the established charges for services, where 

11 applicable including but not limited to, routine daily room 

12 service, special care daily room service, delivery room 

13 service, operating room service, emergency room service and 

14 anesthesiology services, and for each of the twenty-five most 

15 common laboratory services, radiology services, and pharmacy 

16 prescriptions. 

17 d. Additional or alternative information related to the 

18 intent and purpose of sections 1 through 6 of this Act as 

19 outlined in section 1 of this Act be submitted to the 

20 commission. 

f!~' 21 Sec. 4. NEt\' SECTION. LAWFULNESS OF PROVIDING DATA--

22 CONFIDENTIALITY. Notwithstanding section 68A.7, subsection 

23 2, section 135B.12, section 217.30, or any other statute, 

24 it is lawful to provide the information requested pursuant 

25 to section 3 of this Act as follows: 

26 1. For hospitals, third-party payers, and other persons 

27 to the commissioners or departments of health, insurance, 

28 or social services. 

29 2. For the commissioners of health, insurance, and social 

30 services to the health data commission. 

31 3. For the health data commission to the corporation, 

32 association, or other entity acting as the commission's 

33 research tool. 

34 4. For the health data commission or its designee to in-

35 terested persons. 

-5-
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1 Information provided pursuant to section 3 of this Act 

2 shall not identify a patient by name, address, or patient 

3 identification number unless authorized by the patient. 

4 Violation of this paragraph is a serious misdemeanor. 

5 

6 

7 
7 

8 

The co~~ission shall determine the form in which informa­

tion will be made available and to whom, ~hen, and under what 

circumstances the information shall be made available. 

Sec. 5. NEW SECTION. RELEASE OF INFOfu~TION. Notwith-

9 standing chapter 68A, the data furnished ·to the commission 

10 pursuant to section 3 of this Act shall not constitute a 

11 public record. A cause of action in the nature of defamation, 

12 invasion of privacy, or negligence shall not arise against 

13 a person for disclosing information in accordance with section 

14 3 of this Act. However, this section shall not provide 

15 immunity for disclosing or furnishing false information with 

16 malice or willful intent to injure a person. 

17 Sec. 6. NEW SECTION. REPORTS AND TERMINATION OF 

18 COMMISSION. The comlnission shall submit a report on the 

19 actions taken by the commission to the legislature not later 

20 than January 15, 1984 and January 15, 1985. The commission 

21 shall be terminated July 1, 1985. If the legislature does 

22 not extend the date for termination, a final report shall 

23 be submitted to the legislature by July I, 1985, 

24 Sec. 7. Section 135.11, Code 1983, is amended by adding 

25 the following new subsection: 

26 NEW SUBSECTION. Establish, publish, and enforce rules 

27 not inconsistent with the law as necessary to obtain from 

28 persons licensed or regulated by the department the data re-

29 quired pursuant to section 3 of this Act by the state health 

30 data commission. 
; ,.-':. ' 

31 Sec. 8. Section l35B.26, Code 1983, is amended to read 
3.-' J'~ 

32 as follows: 

33 135B.26 COMPENSATION. The contract between the hospital 

34 and doctor in charge of the laboratory or X-ray facilities 

35 may contain any provision for compensation of each upon which 

-6-
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1 

2 

3 

4 

5 

6 

7 

8 

:::;., " ~~ 
9 

they mutually agree7-~revieee7-hewever;-that-~e. The contract 

sHa~~-ee-eftteree-iftte-whieh-i~-afty-way-ereates may create 

the relationship of employer and employee between the hospital 

and the aeeter7-a~e-a radiologist or pathologist. A percentage 

arrangement or a relationship of employer and employee between 

the hospital and the radiologist or pathologist is not afta 

sha~~-ftet-ee-eeftstr~ea-te-ee unprofessional conduct on the 

part of the doctor or in violation of the statutes of this 

state upon the part of the hospital. 

10 Sec. 9. Section 505.8, unnumbered paragraph 2, Code 1983, 

11 is amended to read as follows: 

12 He The commissioner shall, subject to the provisions of 

13 chapter 17A, establish, publish and enforce rules not incon-

14 sistent with the law for the enforcement of the provisions 

15 of this title and for the enforcement of the laws. the 

16 administration and supervision of which are imposed on the 

17 department and as necessary to obtain from p~rsons authorized 

18 to do business in the state or regulated by the department 

19 that data required pursuant to section 3 of this Act by the 

20 state health data commission. 

21 Sec. 10. Section 514.1. Code 1983. is amended to read 
22 as follows: 

23 514.1 INSURANCE LAWS EXCLUDED GENERALLY. Any corporation 

24 hereafter organized under the prOVisions of chapter 504 or 

25 chapter S04A for the purpose of establishing, maintaining, 

26 and operating a nonprofit hospital service plan, whereby 

27 hospital service may be provided by the said corporation or 

28 by a hospital with which it has a contract for s~eh service, 

29 to s~eh-e£ the public who become subscribers to sa~d this 

30 plan under a contract which entitles each subscriber to 

31 hospital service. or any saeh corporation organized for the 

32 purpose of establishing. maintaining, and operating a plan 

33 whereby medical and surgical service may be provided at the 

34 expense of sa~d this corporation. by duly licensed physicians 

35 and surgeons, dentists. podiatrists, osteopathic physicians, 

-7-
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1 or osteopathic physicians and surgeons, to subscribers under 

2 contract, entitling each subscriber to medical and surgical 

3 service, as provided in sa~a the contract or any s~efi 

4 corporation organized for the purpose of establishing, 

J 9 '-

5 maintaining, and operating a nonprofit pharmaceutical service 

6 plan or optometric service plan, whereby pharmaceutical or 

7 optometric service may be provided by ~fie-sai~ this corporation 

8 or by a licensed pharmacy with which it has a contract for 

9 8~efi service, to s~efi-ef the public who become subscribers 

10 to sa~a this plan under a contract which entitles each 

11 subscriber to pharmaceutical or optometric service, shall 

12 be governed by the provisions of this chapter and shall be 

13 exempt from all other provisions of the insurance laws of 

14 this state, unless specifically designated herein, not only 

15 in governmental relations with the state but for every other 

16 purpose, and He additions hereafter enacted shall not apply 

17 to stlefi these corporations unless they be expressly designated 

16 therein. For the purposes of this chapter, tfie-term 

19 "subscriber" sfied:±-'i:l"le:l:tlee means an individual who enters 

20 into a contract for hospital services, medical or surgical 

21 services, dental services, or pharmaceutical or optometric 

22 services with a corporation subject to this chapter and 

23 includes any person eligible for medical assistance or 

24 additional medical assistance as defined under chapter 249A 

25 as-fiereafter-alllel"leee, with respect to \"hom the department 

26 of social services has entered into a contract with any firm 

27 operating under said chapter 514. For purposes of this 

28 chapter, "provider" is as defined in section 514B.l. 

29 Sec. 11. Section 514.4, Code 1983, is amended by striking 

30 the section and inserting in lieu thereof the follo\·;ing: 

31 514.4 DIRECTORS. At least two-thirds of the directors 

32 of a hospital service corporation, medical service corporation, 

33 dental service corporation, or pharmaceutical or optometric 

34 service corporation subject to this chapter shall be at all 

, .. " 35 times subscribers of that corporation and not more than one-

-8-
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1 third of the directors shall be providers as provided in this 

2 section. The board of directors of each corporation shall 

3 consist of at least nine members. 

4 A subscriber director is a director of the board of a 

5 corporation who is a subscriber and who is not a provider 

6 of health care pursuant to section 514B.l, subsection 5, a 

7 person who has material financial or fiduciary interest in 

8 the delivery of health care services or a related industry, 

9 an employee of an institution which provides health care 

10 services, or a spouse or a member of the immediate famil~ 

;,,··11 of such a person. 

12 A. provider director of a corporation subject to this chapter 

.". ,. 13 shall be at all times a person who has a contract with such 

14 corporation to render to its subscribers the services of such 

",:., > 15 corporation. 
,~" ."! /' 

16 The commissioner of insurance shall adopt rules pursuant 

17 to chapter 17A to implement the process by which the board 

18 of directors nominates and elects the subscriber directors 

19 of the board of directors of a corporation to ensure the 

20 representation of a broad spectrum of subscriber interest 

21 on each board. The rules shall provide for a subscriber 

22 nominating committee consisting of subscribers as defined 

'~'23 in this section. 

24 A. corporation serving states in addition to Iowa shall 

25 be required to implement this section only for directors who 

26 are residents of Iowa and elected as board members from Iowa. 

27 Sec. 12. Section 514.5, unnumbered paragraph 1, Code 1983, 

28 is amended to read as follOWS: 

29 Afty A hospital service corporation organized under ~he 

30 ~~6V±S±e"B-6£-Ba~a chapter 504 or 504A may enter into contracts 

31 for the rendering of hospital service to any of its subscribers 

32 with hospitals maintained and operated by the state or any 

33 of its pOlitical SUbdivisions, or by any corporation, 

34 association, or individual. Such hospital service corporation 

3S may also contract with an ambulatory surgical facility to 

-9-
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1 provide surgical services to the corporation's subscribers. 

2 Hospital service is meant to include bed and board, general 

3 nursing care, use of the operating room, use of the delivery 

4 room, ordinary medications and dressings and other customary 

5 routine care. Ambulatory surgical facility means a facility 

6 constructed and operated for the specific purpose of providing 

7 surgery to patients admitted to and discharged from the 

8 facility within the same day. 

Sec. 13. Section 11 of this Act applies to corporations 

in existence on the effective date of this Act and to 

11 corporations formed on or after the effective date of this 

12 Act. However, a corporation in existence on the effective 

13 date of this Act shall fill any vacancy or any expired term 

14 of a director position with a subscriber director and shall 

15 have at least a majority of subscribers on the board of . 
16 directors of the corporation by August I, 1984 and at least 

17 two-thirds of the board shall be subscribers by August I, 

18 1985. 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 
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HOUSE FILE 196 
• S-3121 

,_ 1 Amend House File 196 as amended, passed, and 
2 reprinted by the House as follows: 
3 1. Page 2, lines 33 and 34, by striking the words 
4 "act as a research tool for the commission" and 
5 inserting in lieu thereof the word "provide". 
6 2. Page 3, line 7, by inserting after the figure 
7 "2." the letter "a.". 
8 3. Page 3, line 12, by striking the word "or" 
9 and inserting in lieu thereof the word "and". 

10 4. Page 3, by inserting after line 13 the 
11 following: 
12 "b. The data collected by and furnished to the 
13 commission pursuant to this section shall not be 
14 public records under chapter 68A. The compilations 
15 prepared for release or dissemination from the data 
16 collected shall be public records under chapter 68A, 
17 which are not subject to section 68A.7, subsection 
18 2, to the extent provided in section 4 of this Act. 

3;v19 The confidentiality of patients are to be protected 
20 and the laws of this state in regard to patient 
21 confidentiality apply, except to the extent provided 
22 in section 4 of this Act." 
23 5. Page 3, line 18, by striking the words "that 
24 they". 

1'4____ 2256 6. Page 3, line 21, 
"established" the words 

27 7. Page 3, line 22, 

by inserting after the 
"by the commission". 
by inserting after the 

word 

word 
28 "that" the word "all". 
29 8. Page 3, line 23, by inserting after the word 
30 "payers" the wordS ", including but not limited to 
31 licensed insurers, medical and hospital service 
32 corporations, health maintenance organizations, and 

___ " _ 33 self- funded employee health plans,". 
'34 9. Page 3, by striking lines 30 and 31 and 
35 inserting in lieu thereof the words and figures 
36 "identification nwnber. Prior to July 1, 1984, the 
37 commissioner of insurance may". 
38 10. Page 4, line 1, by striking the word 
39 "Comparative" and inserting in lieu thereof the words 
40 "The corporation, association, or other entity 
41 providing research for the commission shall compile 
42 and disseminate comparative". 
43 11. Page 4, line 4, by striking the words "shall 
44 be compiled and disseminated". 
45 12. Page 4, line 20, by inserting after the word 
46 "comniission" the words "or the members of the 
47 commission". 
48 13. Page 4, line 22, by striking the words "where 
49 practicable" and inserting in lieu thereof the words 
50 "when requested". 



SENATE 5 
FEBRUARY 23, 1983 

5- 3121 
PAGE 2 

1 14. Page 4, line 24, by striking the words 
2 "mechanism that creates" and inserting in lieu thereof 
3 the words "system which creates the use of". 
4 15. Page 4, lines 32 and 33, by striking the words 
5 "Patient confidentiality shall be protected." 
6 
7 

16. Page 5, line 14, by inserting after the word 
"and" the words "as enumerated by the commission,". 

17. Page 5, line 16, by inserting after the word " , 8 
;.(,. 1 9 "prescriptions." the words "In addition to the posting 

10 of the notification the hospital shall post in each 
11 facility next to the notification the established 
12 charges for routine daily room service, special care 
13 daily room service, delivery room service, operating 
14 room service, and emergency room service." ' 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 

18. Page 5, lines 21 and 22, by striking the words 
"LAWFULNESS OF PROVIDING DATA--CONFIDENTIALITY" and 
inserting in lieu thereof the words "CONFIDENTIAL 
INFORMATION AND RECORDS". 

19. Page 5, line 26, by striking the word "For" 
and inserting in lieu thereof the word "From". 

20. Page 5, line 29, by striking the word "For" 
and inserting in lieu thereof the word "From". 

21. Page 5, line 31, by striking the word "For" 
and inserting in lieu thereof the word "From". 

22. Page 5, lines 32 and 33, by striking the words 
"acting as the commission's research tool" and 
inserting· in lieu thereof the words "providing research 
for the commission". 

23. Page 5, line 34, by striking the word "For" 
and inserting in lieu thereof the word "From". 

24. Page 6, by inserting after line 7 the 
following: 

"A person shall not be civilly liable as a result 
of the person's acts, omissions, or decisions as a 
member of the commission or as an employee or agent 
in connection with the person's duties for the 
commission." 

S-3121 FILED BY COMMITTEE ON HUMAN RESOURCES 
FEBRUARY 22, 1983 ! BOB CARR, CHAIR 
ti~ <tA ",,",'. t,",~33g> 3,.2,,/U\1 'c-o .. ) 

-r 

HOUSE FILE 196 
~3123 

1 Amend Bouse File 196 as amended, passed and 
2 reprinted by the House, as follows: 
3 1. Page 9, line 15, by inserting after the word 
4 "corporation" the words "or who is a hospital trustee". 

5-3123 FILED 
FEBaUARY 23, 1983 
o~Jho (I' /0,.71-) 

BY CHARLES P. MILLER 
ROBERT M. CARR 
TOM SLATER 
RICHARD DRAKE 

FORREST V. SCHWENGELS 
EDGAR H. HOLDEN 



SL::.lA.''':'E 2 
'" HArtel; 25, 1983 

,.3319 

., 1 
. 2 
,. 3 

4 

HOUSE FILE 196 

&~end House File 196 as amended, passed, and 
reprinted by the House as follows: 

1. Page 7, by inserting after line 9 the following: 
"Sec. Section 135B.28, Code 1983, is amended 

5 by adding~e following new unnumbered paragraph: 
6 NEW UNNUMBERED P~~GRAPH. Upon ~~e effective date 
7 of regulations which may be adopted by the United 
8 states department of health and hQ~ru. services 
9 prohibiting combined billing by hospitals and hospital-

10 based physicians under Title XVII. of the federal 
11 Social Security Act, the charges for all pathology 

,;12 and radiology services in a hospital, may upon the 
?:,c;13 mutual agreement of the hospital and doctor, be billed 

14 separately, the hospital component of the charges 
15 being included in the hospital bill and the doctor 
16 component being billed by t.he doctor." 

2. Page 8, line 35, by striking the words "of 
18 that corporation". 

:;, 19 3. Page 9, line 11, by inserting after the word 

17 

20 "person." the words "A subscriber director of a 
21 hospital or medical service corporation shall be a 

____ 2~2:;---""sYP.scriber of t.'1e services of that corporation. II 
23 4. Page 9, line 13, by inserting after t.~e word 

" 24 "has" the words "a material financial interest in 
~ 25 or is a fiduciary to or an employee of or is a spouse 
\W 26 or member of the immediate family of a provider 

- 27 having". 
,28 5. Page 9, by inserting after line 15 the 

J) 29 fOllowing: 
30 "A director may serve on a board of only one 

1------:·i,·'''''·;7",;:3~1~c~0~rp~q,ratiQn sllbject to this chapter at a time." 
-' .v. '32 6. Page 9, line 23, by inserting after the word 

€. 33 "section" the words "and procedures to penni t 
34 nomination by a petition of at least fifty subscribers 
35 or proyiders" _ 
36 7. Page 9, by inserting after line '23 the 
37 following: 

c',' ' .. 38 "A corporation shall not reimburse or compensate 
39 a provider director or a subscriber director more 
40 than forty dollars per diem plus necessary and actual 

~ 41 expenses for attendance at a meeting of the board 
42 of directors. 

46 
47 

lJ 48 
'.J 49 

43 There shall be an equal number as far as practicable 
of members of the board of directors of a corporation 
subject to this chapter from each congressional 
district." 

44 
45 

8.' Page 10, line 9, by inserting after the word 
"Act" the words and figures "takes effect August 1, 
1983 aud" 

_ 50 

"" ~ ,l , 

" 
9. Page 10, line 18, by inserting after the figure 



5-3319 - HOUSE FILE 196 
PAGE 2 

,\ ', .. ;1 "1985." the words and figures "Directors serving on 
~ 2 the effective date of this Act may complete their 

3 terms of office so long as at least a majority of 
4 the board is subscribers by August 1, 1984 and at 
5 least two-thirds of the board are subscribers by 
6 August 1, 1985. Such director shall not serve a term 
7 of more than three years or shall serve the remainder 

i,.;'8 of the term being served, whichever is shorter." 
5-3319 FILED BY COMHITTEE ON COMMERCE 
MARCH 24, 1983 GEORGE KINLEY, CHAIR 
'" .; • T A .... ! , ,.~ ". .• .J3'1~' 33 "5 ,3:5 'f<f, .3'103 
~~ " ,.. ~ , .. I 

~ /) J/,H /'3 (~,. ;,oeS.c) / I ( ) 
,r~J~ Z ,/2,..z...-~~. ' . /~/~ ;./v ~ ~.Lc8 J/.3c. '.!J .>1- /G3 L 

;/J /. J • , r-/ ...... ~ -T '(/ 
,~ " • 4 ~ ~o?<#. ~I ~ 

/' 

HOUSE FILE 196 
5-3353 
1 Amend House File 196 as amended, passed and 
2 reprinted by the House, as follows: 
3 .1. By striking page 6, line 31 through page 7, 
4 line 9 and inserting in lieu thereof the following: 
5 "Sec. NEW SECTION. 135B.33 HOSPITAL 
6 AGREBMENT~ The board of directors of a hospital 
7 licensed under this chapter may enter into an 
8 agreement, oral or written, with a health care 
9 professsional licensed or certified under chapter 

10 147, to provide or manage services the hospital is 
11 permitted to offer. The agreement may create the 
12 relationship of employer and employee between the 
13 hospital and the professional or the hospital may 
14 contract for the services of the professional who 
15 acts as an individual contractor." 
16 2. Page 10, by inserting after line 8 the 
17 following: 
18 "Sec. Section 135B.26, Code 1983, is 
19 repealed.-"-
20 3. By renumbering as necessary. 

5-3353 FILED BY EDGAR H. HOLDEN 
MARCH 25, 1983 
o¥.? ·7/30/Y3 CJ Id-'~!, 
71'~ ;t" ./'~~ (1. 10..>-'/ 

~~ ... ~ -:;,hofif/035
) 



HOUSE FILE 196 
5-3407 

1 Amend 5-3319 to House File 196 as amended passed 
2 and reprinted by the House as follows: ' , 

a 4
3 " m1 a'y uPaogne Ith' lintes 112 and 13, by striking the words 

',." p e mu ua agreement of the hospital and 
5 doctor," and inserting in lieu thereof the words 
6 "billed to the Medicare program under Title XVIII 
7 shall". 
5-3407 FILED BY ROBERT M. CARR 
MARCH 30, 1983 
LOST (t /(>3.1) 

HOUSE FILE 196 
S-3408 

1 Amend the amendment 5-3319 to House File 196 as 
2 amended, passed and reprinted by the House a follows: 
3 1. Page 1, line 13, by striking the words "and 
4 doctor" and inserting in lieu thereof the words " 
5 physician and third party payer". 

5-3408 FILED & ADOPTED 
MARCH 30, 1983 (!J03~) 

BY EDGAR H. HOLDEN 
BERL E. PRIEBE 
DALE L. TIEDEN 

HOUSE FILE 196 
S-34l6 

~ \~ 
4 
5 
6 
7 
8 

Amend House File 196 as amended, passed and reprint­
ed by the House as follows: 

1. Page 2, line 1, by inserting after the word 
"respectively," the words "a hospital chief executive 
officer selected from nominations submitted by the 
hospital association or its successor association, 
appointed by the governor without confirmation by the 
senate and who shall be a nonvoting member,". 

5-3416 FILED & WITHDRAWN 
iolARCH 30, 1983 (0" /0 3 7:) 

BY ARNE WALDSTEIN 
LEE HOLT 

HOUSE FILE 196 
S-3417 

1 Amend House File 196 as amended, passed and 
reprinted by the House as follows: 2 

3 
4 
5 
6 
7 
8 
9 

1. Page 2, line 1, by inserting after the word 
"respectively," the words "a hospital chief executive 
officer selected by the hospital association or its 
successor association and who shall be a nonvoting 
member,". 

2. Page 2, line 7, by striking the word "six" and 
inserting in lieu thereof the word "seven". 

S-3417 FILED & LOST 
~~RCH 30, 1983 Sr./039} 

BY ARNE WALDSTEIN 
LEE W. HOLT 
BERL E. PRIEBE 



• 
HUU::;Jo: r'lLC; l'1b 

5-3399 
1 Amend House File 196 as amended, passed, and 
2 reprinted by the House, as follows: 
3 1. Page 2, line I, by inserting after the word 
4 "respectively," the words "a hospital chief executive 
S officer selected from nominees submitted by the Iowa 
6 hospital association or its successor association 
7 and a physician selected from nominees submitted by 
8 the Iowa medical society or its successor association, 
9 both of whom shall be appointed by the governor without 

10 confirmation by the senate and both of whom shall 
11 be nonvoting members,". 
12 2. Page 2, line 7, by striking the word "six" 
13 and inserting in lieu thereof the word "eight". 
14 3. Page 3, line 13, by inserting after the word 
15 "sources." the words "The medical record data required 
16 from a hospital shall be obtained from the uniform 
17 hospital discharge data set collected by an existing 
18 Iowa-based medical record abstract service." 

5-3399 FILED BY ARTHUR A. SMALL, JR. 
11ARCH 29, 1983 
~ --e- ,?/36 /9'3 (1 /",-'3 d '3;': (If' /~3.J) 
7'''~ :;t; ~~,~ 3D 

5-3403 HOUSE FILE 196 

1 Amend 5-3319 to House File 196 as amended, passed 
~ ~nd reprin!:~d by the House, as follows: 

3 1. Page I, by inserting after line 3i'the' 
4 following: 

_ 5 " . Page 9, by striking lines 17 through 22 'I:. 6 and InSerting in lieu thereof the words and figure 
7 "to chapter l7A to implement the process of the 

~ 8 election of subscriber directors of the board of n 9 directors of a corporation to ensure the representation 
10 of a broad spectrum of subscriber interest on each 
11 board. The rules shall provide for an independent 
12 subscriber nominating committee to serve until the 
13 composition of the board of directors meets the 
14 percentage requirements of this section. Once the 
15 composition requirements of this section are met, 
16 the nominations for subscriber directors shall be 
17 made by the subscriber directors of the board. A 
18 member of the board of directors of a corporation 
19 subject to this chapter shall not serve on the 
20 independent subscriber nominating committee. The 
21 nominating committee shall consist of subscribers 
22 as defined". r 

23 ' 2. Page 2, line I, by striking the word "Directors" 
24 and inserting in lieu thereof the words "Provider 

B 25 directors". 
26 3. Page 2, line 8, by inserting after the word 
27 "shorter." the words "Only subscriber directors elected 
28 pursuant to the rules adopted by the commissioner 
29 of insurance pursuant to section 11 of this Act shall 

~30 ,be considered in meeting the percentage requirements 
-~31,9f the board composition required in this section." 

32 4. By renumbering as necessa~y. 
5-3403 FILED BY BERL E. PRIEBE 
MARCil 29, 1983 DALE L. TIEDEN 

___ DDII;'~_-:-:_ Aoo..PTED {£, /<' c,U _ _ •• ,_T.OM.-cSLATER:-.,... ___ • ___________ "".",.__. ... , 
v D - ADOPTED (j,IC" ") - , -



5-3392 

1 Amend S-3319 to House File 196 as amended, passed, 
2 and reprinted by the House as follows: 
3 1. Page 1, by striking lines 38 through 46 and 
4 inserting in lieu thereof the following: . 
5 ""population factors, representat~on of dl.fferent 
6 geographic regions, and the demogr:aphy of the serVice 
7 area of the corporation subject to this chapter shall 
8 be considered when making nominations for the boa~d 
9 of directors of a corporation subject to this chapter. 

10 A corpor.:ltion shall not reimbur:sc 01' compensate 
11 a provider director or a subscriber director more 
12 than forty dollars per diem plus necessary and actual 
13 expenses fo~ attendance at a meeting of the board 
14 of directors."" 

S-3392 FILED & Ano~TEn 
!1ARCH 29, 1983 (~.IDD';) 

BY ROBERT 11. CARR 
BERL E. PRIEBE 

HOUSE FILE 196 

Amend the amendment 5-3319 to House File 196 as 
amended, passed and reprinted by the House as f;110ws: 

1. Page 1, by striking lines 3 through 16. 

<;-3393 
1 
2 
3 

S-3393 FILED & AD9.PTEDt(fJC d) BY ROBERT M. CARR 
MARCH 29, 1983 
..,..,.,~---- ::t: A,.;: "'; "j ) I'd' /0 /.5' ) 

f':;"'-G.i' ---.!'. 7' ~ ,;/,o(i1/C;;) HOUSE FILE 196 
S-3394 

1 Amend.S-3319 to House File 196 as amended, passed, 
2 and repr~nted by the House as follows: 
3 . 1. Page 1, by striking line 31 apd inserting in 
4 ll.eu ~ereof tbe words "corporation at a time subject 
5 to thl.s chapter." II 

5-3394 FILED & ADOPTED 
i>1ARCH 29, 1983 0f~d) 

~ 

5-3397 

BY ROBERT M. CARR 

HOUSE FILE 196 

1 Amend 5-3376 to House File 196 as amended, passed, 
2 and reprinted by the House as follows: 
3 1. Page 1, line S, by inserting after the word 
.. "physicians," the word "chiropractors,". 
S 2. Page 1, line 9, by inserting after the figure 
6 "lS0A," the figure "lSI,". 

~-J397 FILED BY CI~RLES P. XILLER 
MARCH 29, 1983 
~ "'v-I' '( ~ 3/76~. 1<.>.' ) 

HOUSE FILE 196 $-3398 

1 Amend S-3389 to House File 196 as amended passed, 
2 and reprinted by the House, as fOllows: ' 
3 II 1.. ~age 1, line 9, by inserting after the word 
4 physl.c~ans," th7 word "chiropractors,". 
5 2. Page 1, ll.ne 10, by inserting after the figure 
6 "150A," the figure "151,". 
7" 3. Pag7 1, liI,le. 16, by inserting after the words 
8 osteopath1c physl.c~an," tbe word "chiropractor.". 
S-3398 FILI::D BY. CHAhT'>E"'" _, ... "",_;~ ____ --. ....... 

--~-MARCH29:19837"':J2J,F~~J-j] )' - , ..... ., P. MILLEl< ----------------



SRi.A'l'E 4 
MARCS 30, 1983 

HOUSE FILE 196 

~end House File 196 as amended, passed, and 
reprlnted by the House as follows: 

1. Page 10, by inserting after line 8 the 
4 following: 
5 "Sec. _. NEW SECTION. 514.19. COMBINED SERVICE 
6 CORPORAT~ONS .. A corporation subject to this chapter 
7 ma¥ combIne WIth any other COrporation subject to 
8 thIS chapter as permitted u~der chapter S04A and upon 
9 the approval by the commIssIoner of insurance. Each 

10 corporat~on,shall.comply with chapter S04A, the 
i~ corporat~on,s artIcles of incorporation, and the 

corporatlo~ s bylaws. ~he combined service corporation 
13 shall contInue t~e servIce benefits previously provided 
14 by each cor~oratlon and may, subject to the approval 
15 of th~ commlssioner of insurance, offer other service 
16 benefIts no~ ~reviously provided by the corporations 
17 before combInIng, whIch are permitted under chapter 
18 514." 
19 2. By renumbering as necessary. 

S-3388 FILED BY EDGAR H. HOLDEN 
MARCH 29 1983 
a~ ':;Jo/5.~ (1 IO '></-) 

HOUSE FILE 196 

Amend House File 196 as amended, passed and 
reprinted by the House, as follows: 

1. Page 6, by inserting after line 30 the 
4 following: 
5 "Sec. Section 135B.7, Code 1983, is amended 
6 by adding the following new unnumbered paragraph: 

!" (7 NEW UNNUMBERED PARAGRAPH. A hospital shall not 
8 deny staff privileges to physicians, osteopathic 
9 physicians, podiatrists, or dentists licensed under 

10 chapter 148, 149, 150A, or 153 solely by reason of 
11 the school or system of practice employed or to be 
12 employed by those practitioners, provided the school 
13 or system of practice is recognized by the law of 
14 this state. This paragraph shall not be construed 
15 to prevent a hospital from restrictinq or denying staff 
16 privileges to a physician, osteopathic physician, 
17 podiatrist, or dentist based upon the adequacy of 
18 the individual's credentials, experience, or 
19 competence." 
20 2. Title page, line 5, by inserting after the 
21 word "services," the words "by prohibiting hospitals 
22 from denying staff privileges to certain licensed 
23 practitioners solely because of the school or system 
24 of practice used,". 
25 3. By numbering, renumbering and correcting 

internal references as necessary. 
-3389 FILED BY JA~ffiS D. WELLS 

29, 1983 ./ / DO:-lALD V. DOYLE 
£./,.,.,? ~- r ""..Jl.... c1/d:, '-1 / {> -''f' } JO E BROWN 

FORREST SCIiWENGELS 

BASS VAN GILST 
LEE HOL'l' 



HOUSE FILE 196 
5-3376 
1 
2 by 
3 

Amend House File 196 as amended, passed and reprinted 
the House as follows: 
1. Page 6, by inserting after line 30 the following: 

4 
5 

"Sec. . Section 1358.7, Code 1983, is amended by 
ilod i I1'J thCfoll owing new unnumbered pa rag t"aph: 

".'.-: 6 
7 
8 
9 

10 
11 
12 
13 

NEW UNND.'HlERED PARAGRAPH. However, no hospital can 
denv clinical privileq.~$ . to physicians, osthopathic 
phy;icians, podiatrists ot" dentists licensed under 
chapter 148, 149, l50A or 153, solely by reason of the 
school or system of practice employed Or permitted to 
be ~mployed by such practitioners, provided the school 
or system of practice is recognized by the law of the 
state." 

5-3376 FILED 
MARCH 28, 1983 
'fIb .3/30/Y3 (l N.23) 

5-3382 

BY JAMES D. WELLS 
DONALD V. DOYLE 
BASS VAN GILST 

HOUSE FILE 196 

JOE BRONN 
LEE HOLT 

1 Amend amendment S-3121 to House File 196 as amended, 
2 passed, and reprinted by the House, as follows: 
3 1. Page 1, line 19, by striking the word "are" 
4 and inserting in lieu thereof the word "is". 
S 2. Page 2, line 10, by striking the word 
6 "notih..;ation" and inserting in lieu thereof the word 
7 "noti fica tion, " . 
8 3. Page 2, line 11, by striking the word 
9 "notification" and inserting in lieu thereof the word 

10 "notification,". 

S-3382 FILED & AV0PTED 
MARCH 29, 1983 (,7004) 

5-3187 

BY EDGAR H. HOLDEN 

HOUSE FILE 196 

1 Amend amendment 5-3121 to House File 196 as amended, 
2 pa~_~.ed, .. and repl~Eted by the House, as follows: 
3 1. Page', ~ne·"5, by ~nserbng after the word 
4 "provide" the word "staff". 
5 2. Page 1, by inserting after line 33 the 
6 following: 
7 " Page 3, line 24, by inserting after the 
8 word--;;Commission" the words and figure "pursuant to 

\\ 9 section 9 of this Act"." 
1Q 3. Page 1, by inserting after line 37 the 
11 following: 
12 "__ Page 3, lines 33 and 34, by striking the 
13 word "penetration," and inserting in lieu thereof 
14 the word "penetration;". 
15 ___ Page 3, line 34, by striking the word 
16 "procedures" and inserting in lieu thereof the word 

....", ........ 101..7 _~'RroceQlIr~~;'I_," ... _ ... _ . '_". 

~ . ~-:- i;~~e~-tuJ{r~~~i~!n~e~!~:~J-:-~~OU~~_~4_. __ 

$-3387 FILED BY EDGAR H. HOLDEN 
~IARCH 29, 1983 

DD!~ ! =. :'~T~ J1~:::!' ) .. =-==. "".~' ,.~_ .o~ ••. ~~. ___ ,,_. __ ~~,..~~._.,._~~. __ """,, ___ .~ .... ,,..,,.,-~-,-~<"~~ ~ ., - ,--~" 



i,f A,PRIL 6, 1983 
PAGE TWO 

SENATE AMENDMENT TO HOUSE FILE 196 
3517 

1 Amend House File 196 as amended, passed and 
2 reprinted by the House as follows: 
3 1. Page 2, lines 33 and 34, by striking the words 
4 "act as a research tool for the commission" and 
5 inserting in lieu thereof the words "provide staff". 
6 2. Page 3, line 7, by inserting after the figure 
7 "2." the letter "a.". 
8 3. Page 3, line 12, by striking the word "or" 
9 and inserting in lieu thereof the word "and". 

10 4. Page 3, by inserting after line 13 the 
11 following: 
12 "b. The data collected by and furnished to the 
13 commission pursuant to this section shall not he 
14 public records under chapter 68A. The compilations 
15 prepared for re~ease or dissemination from the data 
16 collected shall be public records under chapter 68A, 
17 which are no-t subject to section 68A. 7, subsection 
18 2, to the extent provided in section 4 of this Act. 
19 The confidentiality of patients is to be protected 
20 and the laws of this state in regard to patient 
21 confidentiality apply, except to the extent provided 
22 in section 4 of this Act." 
23 5. Page 3, line 18, by striking the words "that 

4 they". 
5 6. Page 3, line 21, by inserting after the word 

26 "established w the words "by the commission". 
27 7. Page 3, line 22, by inserting after the word 
28 "that" the word "all". 
29 8. Page 3, line 23, by inserting after the word 
30 "payers" the words ", including but not limited to 
31 licensed insurers, medical and hospital service 
32 corporations, health maintenance organizations, and 
33 self-funded employee health plans,". 
34 9. Page 3, line 24, by inserting after the word 
35 "commission" the words and figure "pursuant to section 
36 9 of this Act". 
37 10. Page 3, by striking lines 30 and 31 and 
38 inserting in lieu thereof the words and figures 
39 "identification number. Prior to July 1, 1984, the 
40 commissioner of ~nsurance may". 
41 11. Page 3, lines 33 and 34, by striking the word 
42 "penetration," and inserting in lieu thereof the word 
43 "penetration;". 
44 12. Page 3, line 34, by striking the word 
45 "procedures" and inserting in lieu thereof the word 
46 "procedures;". 
47 13. Page 4, line 1, by striking the word 
48 "Comparative" and inserting in lieu thereof the words 
49 nThe corporation, association, or other entity 
50 providing research for the commission shall compile 

-1-



APR.IL 6, 1983 
PAGE THR.EE 

H-3517 
Page Two 

1 and disseminate comparative". 
2 14. Page 4, line 4, by striking the words "shall 
3 be compiled and disseminated". 
4 15. Page 4, line 20, by inserting after the word 
5 "commission" the words "or the members of the 
6 commission ft. 

7 16. Page 4, line 22, by striking the words "where 
8 practicable" and inserting in lieu thereof the words 
9 "when requested". 

10 17. Page 4, line 24, by striking the words 
11 "mechanism that creates" and inserting in lieu thereof 
12 the words "system which creates the use of". 
13 18. Page 4, lines 32 and 33, by striking the words 
14 "Patient confidentiality shall be protected." 
15 19. Page 5, line 14, by inserting after the word 
16 "and" the words "as enumerated by the commission,". 
17 20. Page 5, line 16, by inserting after the word 
18 "prescriptions." the words "In addition to the posting 
19 of the notification, the hospital shall post in each 
20 facility next to the notification, the established 
21 charges for routine daily room service, special care 
22 daily room service, delivery room service, operating 
23 room service, and emergency room service." 
24 21. Page 5, lines 21 and 22, by striking the words 
25 "LAylFULNESS OF PROVIDING DATA--CONFIDENTIALITY" and 
26 inserting in lieu thereof the words "CONFIDENTIAL 
27 INFORMATION AND RECORDS". 
28 22. Page 5, line 26, by striking the word "For" 
29 and inserting in lieu thereof the word "From". 
30 23. Page 5, line 29, by striking the word "For" 
31 and inserting in lieu thereof the word "From". 
32 24. Page 5, line 31, by striking the word "For" 
33 and inserting in lieu thereof the word "From". 
34 25. Page 5, lines 32 and 33, by striking the words 
35 "acting as the commission's research tool" and 
36 inserting in lieu thereof the words "providing research 
37 for the commission". 
38 26. Page 5, line 34, by striking the word "For" 
39 and inserting in lieu thereof the word "From". 
40 27. Page 6, by inserting after line 7 the 
41 following: 
42 "A person shall not be civilly liable as a result 
43 of the person's acts, omissions, or decisions as a 
44 member of the commission or as an employee or agent 
45 in connection with the person's duties for the 
46 commission." 
47 28. Page 7, by inserting after line 9 the 
48 following: 
49 "Sec. Section 135B.28, Code 1983, is amended 
50 by adding~e following new unnumbered paragraph: 

-2-

.' 



~-_. - -.~ c· 
~;.~:.; : 

'~'1'i,,\.AP1\IL.6, 1983 
c.y'}: " ,PJ\GE FOUR 

,~:; H-3517 ' 

;_Pase 1'hiee .. ' , 

.>":;, '1, NEW UNNUMBERED PARAGRAPH. Upon the effective date 
:-{,< 2, of ,r.egulations which may be adopted by the United 

;

::,.:t.,',',.· •. ~.,·.',;.:.'". 3 'States department of health and human service'~';, '" ' 
, ",4prohibiting combined billing by hospitals and',· hospital- , 

-:~t·:, 5 -'based'physiCians under Title XVIII of the feder'A! " ' 
~<;;. 6 Social Security Act, the charges for all, pathology 
",-,," 7 and radiology services in a hospital, may upon the 
±i;;~', 8 i ,illutual' agreement of the hospital, physician, and third 

T, 

,9 party payer, be billed separately, the hospital, 
10 component of the charges being included in the hospital 
11 bill and the doctor component being billed by the 
12 doctor." -
13 ',29. Page 8, line 35, by striking the words "of 
14 that corporation R

• 

15 30. Page 9, line 11, by inserting after the word 
~'C:~' 16 "person." the words "A subscriber director of"a 
r'i'" 17 hospital or m-edical- service corporation shall be a 

18 subscriber of the services of that corporation.", 
19 ,31. Page 9, line 13, by inserting after the word' 
20 "has""the words "a material financial interest'in ' 
21 or is: a fiduciary -to or an employee of or 'is :a:spouse 

'" 22 or member of the immediate family of a-provider':, ii,' 

Ait h~i~~r· Page 9, '1{~~'15, by inserting ,afte~"-#;~Wo~d, ,; 
.25· "corporation'" the. words' "or who is :a,hospi~ciJ:f(trustee".' 

~;;;',;,~. -26 .-:c,33~ , Page 9, .bY,inserting after line,15<the:-, 
~:~~.~:>.;<: '27' fOllo'wing: ' .. :, .. ,--:>.,}::-... ,., ... .-.. : -, ,. .-,~';' ",- ~;':'f'!~>'~/·lt.~·:;'~~'f~">. 

28 ",-"A'director may::serve on a, board of, only, ()I1e:f ,:::: 
29 'corporation at a,.time,subject to this chapter ... ·,"·~, 
30"'·,,'34.) ,Page 9, by(striking lines 17 t~6ugh::,,22imd-
31.1nserHngdn lien)thereof the words and figure~'~to ' 
32'.ch8:pte~"1-7Ato;implement the processofthe/¢Iec~ion>i '-\" 
33 of~·8Ubscriber directors of the board of directors . 

-c, -, 340f:a"-corporation, to ensure the representation, ,'of a , 
35 broad'spectrum of subscriber interest on ;each;~board •. 

:;r-.''' . 36 The .. rules shall. provide for an independent,Slibscr'iber' 
37 nomiIiating committee to serve until the composition 
38 of the board of directors meets the percentage,' ':, 
39 requirements of this section. Once the composition 
40 reqUirements of this section are met, the nominations 
41 for subscriber directors shall be made by the 
42 subscriber directors of the board. A member·of the 
43 board of directors of a corporation subject to this 
44 chapter shall not serve on the independent subscriber 
45 nominating committee.. The nominating committee shall' 
46 consist of subscribers as defined". 
47. . :35. Page 9, line ,23, by inserting after the word' 
48 ·section" the words·:,.and procedures to. permit,.'.'" 
:49';nominationby'apetltion of, at least:fifty __ .1 ~W)S(~rl 
5 . . • "c.. . ' .. ~ . 

'. ' 

,", . 

-. .:':' 

-. ~: . ",' 

~ (~·;~~i.~~;';:·i; .~.: ". ':.-. ;: :~i~~.~l"Jfi'f~'~SS)i';~t'~)f:ii~(:i~~~@ :" '·s K .:-:A--~ , '-~ "~.".,)", 
~ - :~, ." ~ " 

.. :.\ -
. ~ > . 
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Page Four 

1 36. Page 9, by inserting after line 23 the 
2 following: 
3 ·Population factors, representation of different 
4 geographic regions, and the demography of the service 
5 area of the corporation subject to this chapter shall 
6 be considered when making nominations for the board 
7 of directors of a corporation subject to this chapter. 
8 A corporation shall not reimburse or compensate 
9 a provider director or a subscriber director more 

10 than forty dollars per diem plus necessary and actual 
11 expenses for attendance at a meeting of the board 
12 of directors." 
13 37. Page 10, by inserting after line 8 the 
14 following: 
15 "Sec. • NEW SECTION. 514.19. COMBINED SERVICE 
16 CORPORATIONS. A corporation subject to this chapter 
17 may combine with any other corporation subject to 
18 this chapter as permitted under chapter 504A and upon 
19 the approval by the commissioner of insurance. Each 
20 corporation shall comply with chapter 504A, the 
21 corporation's articles of incorporation, and the 
22 corporation's bylaws. The combined service corporation 
23 shall continue the service benefits previously provided 
24 by each corporation and may, subject to the approval 
25 of the commissioner of insurance, offer other service 
26 benefits not previously provided by the corporations 
27 before combining, which are permitted under chapter 
28 514." 
29 38. Page 10, line 9, by inserting after the word 
30 "Act" the words and figures "takes effect August I, 
31 1983 and". 
32 39. Page 10, line 18, by inserting after the 
33 figure "1985." the words and figures "Provider 
34 directors serving on the effective date of this Act 
35 may complete their terms of office so long as at least 
36 a majority of the board is subscribers by August 1, 
37 1984 and at least two-thirds of the board are 
38 subscribers by August 1, 1985. Such director shall 
39 not serve a term of more than three years or shall 
40 serve the remainder of the term being served, whichever 
41 is shorter. Only subscriber directors elected pursuant 
42 to the rules adopted by the commissioner of insurance 
43 pursuant to section 11 of this Act shall be considered 
44 in meeting the percentage requirements of the board 
45 composition required in this section." 
46 40. By renumbering as necessary. 
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HOUSE FILE 196 - SUMMARY 

Prepared By 
Sue Lerdal, Research Analyst 
Legislative Service Bureau 

March 24, 1983 

CONTENTS 

The intent and purpose of the legislation -- to abate 
rising health care costs. 

The creation of the Health Data Commission _ 

The commission has six members: the commissioners of 
insurance, health, and social services (voting) and 
one senator, one representative, and the chairperson 
of the board of directors of the corporation or head 
of the association or other entity providing staff for 
the commission (nonvoting). The commission is required 
to meet quarterly. 

The powers and duties of the commission _ 

1. The commission is required to enter into agreement 
with the Health Policy Corporation of Iowa or 
other appropriate organization to compile, correlate, 
and develop data collected by the commission. The 
agreement may provide for the distribution of the 
data. 

2. The commission is permitted to require information 
from health care providers, third party payers, 
the state Medicaid program, and other appropriate 
sources. 

HUMAN RESOURCES COMMITTEE AMENDMENT - adds record 
confidentiality language. 

3. The commission is required to require the commis­
sioners of insurance and health to require that ,all 
third-party payers and hospitals use a uniform 
hospital billing form by July 1, 1984. 

4. The commissioner of insurance is to require third­
party payers to provide hospital inpatient and 
outpatient claims data to the commission. 
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6 

7 

8 

9 

10 

CONTENTS 

HUMAN RESOURCES COMMITTEE AMENDMENT - lists examples o~ 

third-party payers. 

5. The data on a hospital basis is to be compiled and 
disseminated. 

The providers of -information to the commission are 
permitted to verify the information provided 
before the information is disseminated. 

When the data is available on computer or electronic 
tape, the tape shall be made available to the 
commission. 

Establishes uniform common hospital identification 
numbers and uniform physician identification numbers. 

Requires hospitals to post notification that 
established charges for services are available 
for review. 

Confidentiality provisions -

HUMAN RESOURCES COMMITTEE AMENDMENT - amends section 
heading to read "Confidential information and records" 
and adds liability exemption language for results 
within actions required by the legislation. 

Prohibits the release of information which is not a 
public record. 

The health data commission is terminated July 1, 1985. 

Requires the department of health to adopt rules necessary 
to obtain the data required by the legislation. 

Permits pathologists and radiologists to contract with a 
hospital to create the relationship of employer and 
employee. 

Requires the commissioner of insurance to adopt rules 
necessary to obtain the data required by the legis­
lation. 

Defines "subscriber" and "provider" of a hospital 
service corporation, medical service corporation, 
dental service corporation, or pharmaceutical or 
optometric service corporation. 

PROPOSED SUBCOMMITTEE AMENDMENT - adds a new section 
permitting split billing when the federal government 
requires split billing for Medicare. 

....... ----"-
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12 

13 

.CONTENTS 

Rewrites section 514.4 relating to the directors of a 
hospital service corporation, medical service 
corporation, dental service corporation, or 
pharmaceutical or optometric service corporation. 

Requires that two-thirds of the directors be subscribers 
and one-third be providers. 

Requires the commissioner of insurance to adopt rules 
relating to the nomination and election of subscriber 
members. 

PROPOSED SUBCOMMITTEE AMENDMENT - permits nomination by 
petition of subscribers. 

PROPOSED SUBCOMMITTEE AMENDMENT - prohibit& a corporation 
subject to chapter 514 (listed previously) to reimburse 
a board member, both subscriber and provider, more 
than forty dollars per day plus expenses. 

PROPOSED SUBCOMMITTEE AMENDMENT - requires an equal number 
of board members, both subscriber and provider, be 
from each congressional district. 

PROPOSED SUBCOMMITTEE AMENDMENT - permits the board of a 
dental service corporation or pharmaceutical or 
optometric service corporation to have subscriber 
members on the board who are not subscribers of that 
corporation. 

PROPOSED SUBCOMMITTEE AMENDMENT - expands the definition 
of a "provider" to include relatives or a person who 
has a financial interest in a provider. 

PROPOSED SUBCOMMITTEE AMENDMENT - prohibits a person from 
serving on more than one board of a corporation subject 
to chapter 514. 

Permits a hospital service corporation to contract with 
an ambulatory surgical facility to provide surgical 
services and defines ambulatory surgical facility. 

Relates to the effective date of the board members of corpora­
tions subject to chapter 514 (listed previously) so that 
a majority of subscribers are on the board by August 1, 
1984 and at least two-thirds are subscribers by August 1, 
1985. 

PROPOSED SUBCOMMITTEE AMENDMENT - amends the effective 
date for the membership of a board of a corporation 
subject to chapter 514 (listed previously) to 
August 1, 1983 and permits a person to complete a 
term now being served if no longer than three years 
and if the membership of the board is a majority of 
subscribers by August 1, 1984 and is two-thirds 
subscribers by August 1, 1985. 

p 
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All ACT 

REI.ATU'G TO HEALTII C.A..iU·; BY PR<NIUING rOR 1HE CREATION OF A 

HEALTH OKrA COMMISSION. ITS PURI'OSES, KEr-:BERSHII'. PO"w'l-;RS. 

DU1'I~S, AND OTIIF.R RELATED AREAS, BY l'll<Ml"rTiNG A HOSPITAL 

SERV I CIt C<')RPOkAT I ON 1\) COrnRACT W 11'H l\.tl j\J·TBULATOHY SURto 1 -

CAL f-"II.CILITY FOR SURGICAL SERVICES, BY PRkMn'rING ::ON­

TRACTS BErllEF.N nO~l'lTAr,S ANt> RA.I)!OWGISrS ANll PATH0I,:)GlSn;. 

BY Al"J::NllING THG M.t:I'.BERSHIP 0" THt: B:JARD Of LJIRt:CTOHS Of-' 

NCr;]'ROnT HOSPITAL SERVICE CORE·ORATIONS. NONPROFIT r1f::lliCAL 

SEl<VICE CORI'ORATIO~S, AND NONPROFIT PHAPHJ..CfllJTICAl. OR op­

TCMETRIC SERV1CF. CORPORATIONS, ANI) Rt I'H()VIDIN<~ A f'F.NAI.TY. 

k\E:; IT tHACU:O iW THE GEKER/,L ASSr:HBLY OF TIlE 51';\1'1:: /Jf-' 1(;:";1\; 

Sec':.lOl) 1. ~t::I<I' SECTION. JNn~rr A~'O i'\J;\POSl<. As Cl re:~u!t. 

of ri51ng health Cdre costG and the concern ext:,re5:i;(c'd by 

health care provider:.:>. he<,.i.th Cdre U!lenl, thl.rd-party p"yer5, 

,lnd the gcne,n.ol public, t.here iI.; an ul'gcnt nced to ab~te the!>.: 

I.'i!.ing costs so c"lS t.o place the cost. of h('!,)lt,h care ... ·ithin 

l'ce:<.:h of <'Ill lo ..... ans ""l.thout afff!::ting th~ quallty It. lS 

the intent. <.lnd purpo8e of aectiotls 1 through b of t.his t'.ct 

t.o I".,untall) an acceptable quality of hedlth <:;\1"(: sel·vicc8 

lr. lO"",1 and yt::t at the saine ti.me improve the '~Of;t r.-f!icicm:y 

and c.-ffect.iveness of healU) care SelV.lCeS ~o fost(!t' the 

cooperdt.lon of l;l\p :.>epa:rato .indu5'~ry fot'(";e!), thcn~ u; a necd 

t,o conpile ano disscminate accurate allu cut'nmt dat.,l, in<:ludl:1g 

but. not limited to price and ut.ilization dat .• l, to meet the 

needs of the pt:oplc of Io .... a and lmptOVe the dPpropl':i<)t.~ u:>aqe 

of healt.h cal."(~ f'Al"V1CP'g. It l.S t.hc intent. of the gt!ner:<.<J 

assenhly to r·equirt! U.e informat,ion nec:e!.!;clJ:Y for,", :·eY}(': .... 

and corrparilSon of coP:t, utilizat.1on. and quC\lit.y of he,llt!. 

~etVlces. "The infonr.atlon is to he compl.led by,) !"t,lt".c\·ndPo 

clearlnghouse and made clvailable t.o int,e!'ested p~l$On:; to 

• • 
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inprove the decition-radklflq pl'o~esscs rcgan.ilng t.he purchase 

p.L'i ...... e and u~c of ,lpprOpt'l<lt.P. h..,alth Cdre !;t:rvicca. Pati(mt 

GO,lf'ldentlcl:lit.y studl bt: proteo:.:tcd. 

Sc~. J.. ~~~_~B~_~.I_y.~. HEALTII OAT;. COMl'lISS10N t-;STABl.ISHEO­

-PURJ'O,sE. A "tat.e health data. <':O:nmlSSlon 15 ~sti.lbli!:.hed to 

act as a statewide health d,lt.) clearinqhou!~e for the 

ilcquisiti(m, co:np'l.lat.ioo, cot'r~lution, zmd di'!>:.;crrination of 

data fror:. he<tlth c.:i:U'~ IH'ovidcl':~, the state r-:cdica,id progl'df1, 

lhil'd-pttl't..y P<lYt!l:'S, dud otncr .lpprOpr"iilte !'.ourcIP.S In 

{urthcl.'uIlCC of the purpose .lnd Intent of t.he leqlf>lature (\$ 

expressed In sect.lon 1 of thl!; Act. 

Th~ COJlclli! .• sioli con::;i~ts of the con',missionel"5 of heillth. 

insurllnce, dnd soci,11 service!>. (!Il~ ~itate !.>enatOL· an<l one 

et.:.tc l"(;Pt·cSC:nt,'1t.1V~ .... ho !.hall. not bt: of Ule same Pdl'Ly, !~hall 

be nonvoting Dcmberl; .• and Shdl.l be <lppointt!d each YCdr by 

t)\\~ pr~sid(':nt ot I.he :.>enate Mid speakel' of tht.' house. 

t:P.:>Pp.ct.IYf!ly. and the chairpel'son of th ... board of directors 

of th~ C01·p<1t a.t,lon 01" the h(,!.ld of th~ a~~SOCl,1t.l.On or otheL 

l\llT...it.y pl'ovi.ding stafJ for t.he c:onrni!l~;ion ctS provided by 

section) of thi" i\ct who sh(\ll be ct nonvoting me:nbcl.'. The 

c()rr.:n1S'Slonec r:le)f\bcl.'s sl:all .1.IHlually 6c~lect. the chairpenwn 

of the COtrJniSlOion from .-\t1onq the three voti)ICJ COTU.,d.t:>!iiotiCl 

membt:l's. A m,ljol·ity of the six membcrs including at lea5t 

two '/ot.lng 1""1\~:rlh~)'s constitute cl quorum. 

"fhl:"" <'OlTll11il~!'l()n Sh,lll nep.t. at le.'ic.t, onct: dUl'ing each clllendcu 

q\lill't~r,. Heetln,] delt.P.f~ r;h!d 1. be I:>et by mcmeCl'S of t.he 

cor.misl';ion or· by ca.ll of the ch.lirpc:n;on upon five daylO not.lce 

to the I:".enbC['IL ACt.10t) 01 lilt! co!Umi'lision shelll not. bp tak.en 

('xcept. upon t.hp. aft'il·rr>.1tive vot.e of a majority of ~he votlng 

I'"I~r'lbe["!~ ot thc COlr;·nl5!JlOn. l"he Uu'et! vot,in? cornnissioner 

rll~:T\he["!. of the cor,',mL!5Sl.0n Sh,lll not. rf!Gt!,!,ve a !;cllcH'Y or pel 

dicIT' for bplng on thc COrntnl!;".Slon but. :ohct11 l'ccelve 

reifICbur's\~mf':nt fOl neCe!;!HHY tl'avel a.nd ex.pcnsclO while engaged 

1!) COIl'.1I\lSlOlOn bu!~iness. 1-'unds [01· l:eim.bun;er~ent. shall corne 

f!·o~ tl"it": :lIcneys ~ypt'Opridted to the depat·tmt":nt of. .... hich t.he 

:I: 
:n ... 
~ 
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membc.! 1 S t:le h~ad. 'The t: .. ·o 1 cq) S 1" t i .,,~. I'" cml>~ I':'; O! thc 

cor.llTlu.si()n an.: cntlt.led to pel' (ilerr. and necc:.:."ary tra'Jcl and 

'l':.:tual expens~!; as p1'ov"idcd in sul'SCCt..lOI~ !i 0:' sect.ion 2.1C. 

Thc com:nissioll staff and chalt·p'.::t'son of thc ;:;oJ:poratlon, .u,­
so<.:latioll, 01' t:;nt.lt.y undcr agrpcf".".,nt wlth thc cornnis:;ion 

purl>uant. to !;c<.:tlon ), subsectlor, 1 01 t.IU8 Act. shall not 

recelvc any salin'y, wages, 01' pf'!l dlC;':) tOl' :,;p.r·nng UI'.:: 

Cc)r:uTlu.sl.on dnd !;h.lll not. receive re.lrmu1'lJemcnt for COr:I1Q~i;510n 

trav!"! 1 and t'c 1 .. ted expenges or for 0 t.nt~t' COIfill' 1 S!; 1 on (': Xj)enSei; . 

Scc. 3. ~E'.~. ?:EC1'IOl!. POWEN5 ANi) mF.'IES. 

1. The r.ca1th dilta cOfl'.rIl~~5ion shall ~l".t.ct' 1nt.o an agt·cc­

ment. w'lt.h the healt.h poli(;y corpol·,lt.ion of 10 ... ·'. (;r <lny other 

c.n'polation. as:;o<.:HIt.ion, or entity it dce:n!. ~pplopt·iat.~ to 

provtde stAff lor t.he! c.:orrunls.,ion. to pro'l~d~ st.:lff fOl' L'Ie 

cOIfI!)lldtion, con·clat.ion, and df!vclopment. ()~ tilE'! dat"l <.:oll~ct'.::d 

by th~ conrniGflion, \.0 conduct Ol.' conlri.Ct. for st.udic!; 0:1 

h'.::alth-related q\l~st.ions which will ftn-ther th.~ pUI'?O!H~ and 

inlent expressed ir~ scctlon 1 of thi!. J..o::t 1hl:: ilgl~f':rnent. 

!('ay yrcvldc fOl' the corpOt·Il.1..10fL aSSO(;\,ltlO)}' 01 '!IIt.lt.y t.o 

prcp<u'c <:I.nd dlZ;t.Llbute or make avail<lb~e (1,lto:: t.o hc,\lt.n Cil.l'e 

pl'oviden;, :'1ea~t.h care 5ub!)cribf':rs, thl,·:!-j>ll·ty peycl".;. cI))d 

t.he qc;nel·.ll pub! Ie. 

2. ,1. The comnibSlon tray rcqUlre: t.hat t:H~ st.at.e 

depdt.ttl'~ot.s of heil,lth, ln6uranc'.::, and 6cci1l1 s(!t'vi<.:e::r 0t,t.<UI·. 

f<,r lind r·.dke <tv.lilable ':".0 the COQ'lnLssicl) d",':'.<l ne!edf'd t.o cat'l'y 

out 1 te, p',apose incl udinq btlt not. ~ uni ted ·_0 thp. di:\t.a !;peCl ficd 

~n this sectlon. Thu'. dilt.l may be 'lCq\li.l~~ fl·:-.rn hCi.ll':".h (:,lrt! 

providcrs, thu·d-pat·ty payers, t.he f",tat,e Medi'.:~~d pro:)I:,lt"" 

i.lnd ot.her dpprO!!rlat,f! sourceft. 

b. The datA collect.cd by and furnished t.0 t.ne cornr.) sgl(,n 

punHHmt. to ~.hi!:i r.ectlOI\ slidll not. be pubJ ic rccords under 

chapt,er 681\. The COQ,plllllion'J pl'epa.red ~'()( rcle.ilsc :-.r 

di~sc.rnin.lll0!1 fro:n thp ddta coll'.::ct.ed z;l:~\.1 b(~ punllc rc(:o:'d!j 

'.lnde1' chdpter €I 61\ , wh~cr. <Ire not 3ulo)c:.:t to section 661\ .,. 

(;UDf>cct 10n ;>, t.c. the (~xt.e:1t pl'ovid~d 1n sect lon 4 of t.hit' 

• 
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Act. The o.::o:I::id(!oti",lit,y \)f p,\t.i~nt" ~b t.O be pt'ot,cctx:d and 

t.he. 1 ...... 5 of t.his !;Ultc 111 reg<lt"<l -_0 p<ltient confldentlalit.y 

apply, exc~pt to tli~ ext.cnt. pr'ovlr!cJ :'~I l3cct.ion '" of this 

Act. 

:; The commi~.sion ~hall l'equirc tllat.: 

<1, Thc cornmiS!;'lon~l of if',f".Ul'aI)C~~ ,1!lO the cOIf',:nic;sloner 

0f lIealt.h el)(:o\IJ:agt~ iHid .1lOsi"t third-parti' payers and hospital!. 

to voLmt.al.'lly lmplel".cnt t.he Ut;C of a cnifonn ho!;pit~dl billing 

fot'm, .lnd rcqul re! th,lt ,111 o:hild-part.y payer!; ,lnd all ho!;pit.al!; 

\If;C, by .July 1, 1<JH4, Ule Illlifor,lI ho!;pit,ll hi lling [ot·";':) 

dc:;igniltcd 01' e(;t..lbllShc~d by the cor",mU;Sll)J1 Uni foun 

dcfil~itlOIlS 1'0:' th#': blll.lllg form :,oh",l1 be est.lbllsiled by Lhe 

C(':Tltn.l!;S l Of), 
b. The conl1lissioncr of lnsur,Ulce l'eq\lire t.hat. ,,11 thi.rd­

;>art.y p,lyers. includinq but. not 1 im) t.ed to " i..:el·,sed lnsurers, 

'ncdlc.l1 ,lnd hO!'J»)t.al selvice corpol'ation!:, health maint.enance 

organizat.ions, <lnd sel!-fund~d etl'p\oyee hbllth pl.l))!;, providc 

1~oe.pit.,'1 inp<lt.lcnt. MH~ ouq!at.lent cl.lirrts dat." and c;on'esponJing 

phyr;icl<H1 <.:l,lirn!; d<ltil to t.he co:nrnls'Olon pUl'suant to section 

10 of thlfi .:"ct. Thib d,lla shall lnclude the pittlent's agc. 

s'.::x. lip code, thi1'd-part.y cover,lql.!, date of admission. 

Pl'OCp.cl\n·p. and discharqc dllte. pnr.cipal and ot.het diagnose!;., 

pr:lllclp,11 ,lnd othet pl'oceuures. tot.=t1 cnal'qes and co:nponellt.s 

of t.ho~;p. ch~rgc1J, att"mdlnlj phystcian id~nt.lficat.ion number 

and hosS;lt.al ldcntification flu:nbet'. l'l'ior to July 1. 1984. 

thc c.;Otrl..l'Iu;.t;ionel· of insurance may Ilmit U.'.:: data c.;ollection 

t.O 11'1:1)01' t.hird-part.y S!aye.!5 <I:ld a s.ltl'ple of U\Osc Ullrd-p,u'ty 

p ..... yel"<i · .... iUI 10 ... · m<.\rkpt p~nett'.ll1on; t,o U'lOl'e fr~qllcnt dlagnoSC1J 

and pror;edUl'e!j; dnd to ;'1ospit",l inp,lt.ient clalm8. 

c. The corpor<..tlon, "SSOCi<ltlon, 01' othel" cnt.lty provldinq 

I'cbe.=tl'ch for ':'.hc (";OJTUn.lSS10Il st,lll cOlnpi Ie and di!~!;Cmlnate 

corrpa1'at.ive inforrnat. ion on avcl"<\ge r;h;ll'qes, tot.al a.nd anclllary 

charge c0!l1S!oncnt.5, and If!ngt.h of stay on dtaqnosis-speci flC 

"'I'd yrocedure-l3peClfic cases 0)) " hospital basil> frol'"o the 

data deflncd in pill'aqr,'lph b. 'The data as collected by t.he 
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COl1tmiSSlon shall not be pUbllC records under chaplel' 681'.. 

ThE: compi 1 ations prepcll"l!d for relcM;e ot' di:.>!.'t:rhl.Oilti,on t'l'Ot') 

the dill" collected Shdll b~ publH; recoI'dB under ch;\pt.cr 6aA, 

whietl drc not subje::t t.o f)~ction ':,UA.'J, 5ubsect,ion 2, to the 

c){ten1~ pt'ov1ded il~ sectlon 'I of t.hifi Act. Pr~ot to tile relca~c 

0:' diusetr:iuclt.ioll of t.he compllat.iom" tl-.c contnlssion or tr.e 

cotporat.l.on. aasoci atlon, o,r other entity undcI' agl'ccn'cnt. 

.... ·ith the cOlnnission ,",ut!luant to !)~cti(lIl 3. subscct.ion 1 of 

t:"'l!; Act, Sh.l11 pernit. providcl's ,:H1 oppot't\lnity to vet'lfy 

Uh! <lccut'acj' ot any infoI"tlldtiof". pe)"t.lin~nq to the provider. 

Thc providets Clay t.ub"it to th~ C:OI1ml::;~~on any COl':H:ct10n1> 

of ~rrOl:S in tho cOIl,pilll.tiom. of the ddt,) with .11)Y Sllppol'tlng 

evidellce ,lnci comllent.s the! p:rovlder indY submit. The co:.wi!;:;.ion 

at!ll.ll corr~ct dat", found to be 1)1 C1'.O:01'. 

d. r f the data !:c:q\~ired by the conunissi()Ol or t.he members 

of t.he connlisg,ion is available on COf!'puter 01 electtonlc ti.lpe 

t.hClL a copy of this t.ape f>h..=tll be tJrovided · .. ·hen t·eq\i~ste~. 

10. The commissioner of h~alt" and the com:-.llf.fnOner ot 

lnr,uram.:e csLIlbli6h " ~Yl>t~m which C~·c:.ltel1 the use ot' a <.:ommO:l 

ldentific,lt.ion numbet" bctw~cn t.he uni,(OHIi hosVit.:!ll billing 

form and t.hP.' hQ::;pit~ll dischilrgp. ilhstl:aCL. 

f. The co:nmissloner of health cet.ablir;h a ~y$t.P:-:l of lllllfot"f) 

physician identification numbors for \I~H: Gin UIC hospital dif>­

chd.t"ge I:lbst.tClct forll'.~" 

g. The comnnr,SlonCl of social se1:vices rt'ake ava:'l<l.ble 

t.O t.he COI'UII'l.t,r,10n data and infornl.lt~ion on the r·tedic<l.id p1'ogram 

~inll.lal' Lo that required 01' othet· thu·d-part.y p,lyet·s. 

1. The c01M)if>sion indY requll'c t.hat.: 

,;. The ;::olfllllissioner of hedl tit requite that the unl form 

disch,:1rgc: clbRtxact fOl'm de!.iqnCltcd 01: cRt.abli!.hed bj' the com­

niusiol) be \Is~d by all hOf;Plt.d15 by July 1. lC)<34 

b. The COlTlllli(;SIOner of iruHIl'zmce l':equl.te C01'pvt'dLions 

l'equlated by the corr.missioner .... ho provide hea! L1: cal'e insur~.nce 

or St~rVice plans to provide health cat'e pol icyhol.der or 

SubtiC1'iber data by qeograph~c al'C'! 01' oth'.::l' demogtaphics. 

- -
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C. The commissioner of health require hospitals to submit 

l1ntHlillly to the com.:nissioner , .. nd to post notification in a 

public ",rea t.hat thp.t'e ~s ,.vai litblc for public eXanination 

in each [.1(:i 1 i ty the e!~tabl ished chargef> t'Ol' services. · .. ·here 

itppllcablt: includlf'g but not limited to, rout.ine daily room 

sel"VlC':C, specud care daily I"Ouln ser:Vlce. delivclY room 

gcrvic~, operaLing I"OOm setv.l<,;c, c",el'gency roofl', Set'Vlce and 

"negth~$IOlogy scrVlces, and .ns enumeriltcd by the cOll'Uttisg,ion, 

for each of the tl-OPont.y-five most common labol:ittory se1:vices, 

t'adiology S(!rV1CeS, and philt·m.lcy pl'e!;criptions In .lddi t,ion 

L~ the po(;t.lng of th(.' notifl.cation, t.he hospital shall pO!it 

1n each t'acility next. t.o the 1I0tificclti.on. t.he E:!>t.ublishcd 

charge::; fo~' l'outine d<l.11y l:oom service, !)pecial caro daily 

I.'oo:~ uel'V1CO, delivel'Y I:oon, s"l':vic~, otJ~l:ating r",on net'vice, 

,lnd e:nel'qcncy !'OOfll !;e~·V1CC. 

d. }\ddltlOlH"ll or altornati\'e infol·mdt:.ion related to tile 

int.ent 'lnd put'pose of sectlOIW 1 thI'ough 6 of this Act <"IS 

outlln~d :in sect.ion 1 of ltd:.; Act be submitted to t.he 

conunl'!>Slon. 

Sec. 1. NE ..... S.E;.~r~RN. CONFWI:,:WrrAL INFORMATION ;um RECORDS. 

llotloo'it.h!;tanding section 6SA.7. subsect.ion 2. IOcccion 13!)D.12, 

!;~ctlon 217.30, or any othe1: st."t.ut.e, it is .1.1''''f\l1 to provide 

t.he iHforr-·at.ion t"equcst\~d PIlI'f;'I,mt toO section 3 of this Act 

.IS follow!>; 

1. l't'om hospital!), Utitd-p.Hty pa.yers. and other person::; 

t.o the cOIl'.missi,onets or d"p<lrt.mentg, of he~llt.h, i:1lOurancc, 

or social 5E:t"Vic(!f;. 

2 . Fl'om the co:runi as ionet·s 0 f' helt 1 UI. 

se1vices t.o the heal th dat,l COm.1l1SS1on. 

insurance. and social 

3. fo't'om the heal.t.h dat,l corn.1Ii$GlOn Lo t.he corporatioIL 

asso<.:idt.ion. or Ot.hCl· enti ty providing t"(~search for the 

COI":"l1ll1~f., I on. 

4. fro;n the healt.h d<1tll com.:niSf;lon 01' its deslgnee t.o 

intc:r"stnd ~erf.,ons. 

:I: 
~ 
..A 
CD 
(7) 
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l~}format~ion pt'ovlded 9t.r;;udl\t to ;:.,ect.io:1 :~ 01. Ull~. Act 

shall not identity a patient by n4~C, addr~ss. 01 pa~len~ 

ident.ii'icatior. nurrU.>er t..:n!eslj .lut:'Ol'l7.eJ by thC': pdt.:ent. 

""').olotioti ci t.t-.ib pat'aqraph l:::' <> $;;1'10Ul> r.tisd~FlC:dno:-. 

'The commissl(·)t) shall deL£:rrrllH': tht': 1,f)~JU .\p • ... ;Ilch 1I\f0t'~";)."­

tlon \01)11 be !":I<'Hole .1vll.il,)h~e ar.d to \.It-.on, .... b.:Il, ana cnder ' ... hat 

Cl1cun~T,<)r.(;es t.;lC inior.nation shall b~ I"".(l.de <3vtli :.,.,t-ll·, 

, ... pt':l'aOl\ !.>il.111 not I,Po c)'lilly 1.t.:101,: at> ,1 lef;ult of 7::)~: 

P(,l'S():1'l~ i.lct!"., OTf.lRsion:.;, 01 dC(;l"iol~S <,.!; ,\ ;lIem':'>et :jf -:hl.: 

comnl :;t.l (11': :)::" as ar. cnp: oy~e or agen l 1 n c:..>nOt!C l: ()C .... i lfl t.he 

?e::'501':'~;' dut"icl> lor T..hf! '.;o:nmi!';!'tion. 

Sec. 5. N£h'. SI::C~:C...!i. m:Ll':ASE ()F 1~?Okl·;ATI0~ f,;1)lwlt.h-

:.;t.z.rtdlnq r;h,IFt,("!r 68,\, tb: d;lt" f.ll'o:f,l\ed t..o the courn,::;!;l():} 

pt,;,·s'J.<tnt to ~ection 3 c!' t.hu; "cT, sh,'t~l .,(",to conslltutc! i.l 

publ ~c f'eco~·d. A CaUf,(! of Cl(;'t1cn ~:I th~ O,)tut"t: ot c.ei<lmati()n, 

11:Vl\:';lon ()f lirivClCY, 01 ncqliger.ce !;hall :10::- ,H'i,~e <,-q<l~n~t 

il ;:C-:::!.lon for dl:Jclouing lnform,ltl(lll ill aC<."()l'ddlH:t' · .. ·itn scct.~on 

01' U~lS Act. H:)·.oIev~r, -::.h:'s !;.cction ,;h"lll not. proviJ~ 

1,r.u'I\unitj' (01' di.sclosing 01' :u1'I)lstllng :')lse ir~1):·Jn"ti.on ',atn 

,·,a1 ice 01' ',,'1111'111 int.ent to in,~\Jl"e a perf.on. 

$(>:C. ( •• NF.y,,'.SEC:.r:ON. l~F.I'OH!,5 ml> TERf>lIN,.\TlON Of' 

C0l'r.1ISSICN. Tb~ cOtJ',m~:.:;!;ion ,;h.lll i:>uhnllt a ~·c~por':. on Ult": 

,lctlen:.; t .. ,Kli:r. by t:w cmnr.llssior. to llil'! _e:;illl<'-t.ure no":" lat~~r 

than ,i.1f1car-y 1~, 1984 c!.nd .;anucl!Y IS, 19H5. The ::o:fIliis~.'l(!II 

r.ha:l be t.(.!U111:atf':d July 1. 198'-,. ~:! t.ll~ legl~';l<lture <!.oes 

I~ol extli:r.d the dat(\ ft,! tel-winat.o))' d. fir.,ll l~pOI't shall 

be submltt.,~d to the lc9~f.L.ltlll·e b~i Juli' :, lC.8~. 

Sec. -) SCC"'lon 1.i!':>.11, Code ::'Qa3, lE il.nended by a(idin9 

L'e f0110'.oIi1l9 new -:J\~b:3ectlon: 

~~~y~SI::CTIgJ! I::st<lbl iufl, publ ish. <HI:! cnf::.rce n:1c:s 

no":". lnconr.lstent .... ·i t.h t.he 1,)''; a.!.' I~ece~;liat'::' to obtain fro;n 

P("!l'SOnl;' 1 ic'.::osec. 0:' reg\llat.e,] by the dep'H'·.:.me~lt the d,)Ld 1'(:­

qui1'ed pursuant. to 5cction :) of t.his Act by the ~·;ti.lte health 

data cornmig"ion. 
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::I~\.~. lJ. ~;eC.:.1Ct; l:~·-,B.?:(,. c(...d~ ItJ83. l" ill,~nded ·~o n::dd 

as 1"011.;.; .... !;· 

l.i~)e.;:.: COMi'}ONS1,TION '=h~ C(,nt.ldCt. b~t""een ~he hosPlti.lJ 

,Ind doct.ol ir. ::hl1!'Qc of ~.h'.:: 1.ll:.;o):·al(.ry ;:.,. X-:'~y facilltie:.> 

m,l'; c\)r.~.<'.ln <,.nr prOvl!;lOn fOl' r;\)nIF\~l)s<,.1".i(,)n o! each up0n .... hlcr. 

.who'!Y 11".\.1 Lt.)l .! Y .:sgl·f!e:- _'H:~..,~fjEld7_"'I!:IW~ve!'7_ U,a"-"'6..:...-. l'h~ (;ontt' .:sct. 

8)..8 ~! -at*: _ ~"I:.~I"f!d- +P.\:~-wk~eR- 1,"- It"Y- weoy- ~~t":d •. @'" !fI'~L c ~'~_t~ 

t.h.; :(~i<lt)"nehlr ()! el'"lp10y~f' ,)f~d t:lnpl()y~e b~tw~el', the hosS;lt,)l 

:Hld t,nf~ l'iee\.1!:I1',-oIll'lff.-8 :'.'ld:~lo~~t E. 22.~.I!~J..o~Sl:......_;\ pe1'(.:entag~ 

<In' :u}<;,(!mcnt '?L:l : ~ l-,lt.:~_2.!l~l\i£..._r) !'.....!:.np!.:?i~!:... and. ~~~~.: ...Q!..tw.t::.£.r, 

tho:.:..J.~()l:>£...1_~.<lL.:H)d_t.ho..:._~ld~.o:~)3i . .Q.! .. c..L.fCl. .. *001og1St. i'J Hot Ill"od 

l4"'~li-1'I6"-fi~-~6t\1t1::+~"fi-',~-b'.:: unpf'ofe!;,;l.;.;nal co:v_bc~, en thc 

par"w 01 ~lw df)';t.:.:-r or ~n vi:.:-l;ltlon of tl:e slatuLer> (,t th~s 

~tat,t' Up01\ t.I',(: iM1·t of ' .. t:,. ;Wt'pil:ll. 

~;l~C '! . SI~(:tiOIi l.i~B lb, Codt": 198,), l~; ,1I1\~:H!~(~ by ,)Ud1:)<;,1 

till:" foll(' .... inq r.~"" unr.\..riller~:) p,"l":lqri,ph 

~~. U!~~;M~_RE~~...f~R?':s:!'Ii"r~ ~p::ln the effect,iv'.:: d.~t,: of 

:~<;l.:<lt:\)r.! ...... hich melY b\! :,dop~:ed h~' lh~ Un)t.e;~ St,a':.e'3 

::epaf'trrt~nt of tr!,dth .".no Im:ncH) r.ClVlC(~S pl'chib:t~nq ::o;nb~ned 
b'.llltl" by h:)'lp:"Udr; and :lo$pilal-hel'Jod Phys.lci"lnr; un<!er Ti~',:e 

XV:Il 01 Lie f'.::df':ral :;o:..-ial SecurlTy Act, the d~argei:J fo:-

,111 pa'whoI09":' .1:H; r,1::'iolc9i' ~c.!V)Cei; HI a hOsp~t'lL m<.,y upon 

t.h.: nut.'I.1l "91~eml'nT, 01" t,he r,o~~ll taL phY,;lc,\,ln ~lId third­

y",rty pa}"er, be ))illt:,1 sep,)I'atf\ly, t.h'.:: hOl>pit<t1 COI~potHm ... 

\)f t~lt~ r:h,\I"9t!l; belr.q inc~l...d~d l:-l t.h~ ho~.;)it"'~ blll and ~hc 

doct0l' C()l'"IpOnl~:1t. bei:1g ~111eoi bj' t.he doctor. 

S('C )0. Sectl0n S('Ir).!:!, ,mllurille:-.:d \>cH'aq!"c1 yh 2, (:o;,!~ lqB:~, 

l!; ,)rr.ended to n~;"ld !:l::' !oilo .... !i· 

H~ 1't~Lc~~}.n~.!£ne.~. ~;h<lll, ::>ub'ject, to the provi'Jions of 

:;n'lp~,et' 17"" e!jt,lhll!;h, yubll!:.h <ltld enf:.:-z.cr. rule!; not im;on­

SH.t.~nt '~'itil !:..he l;!.',,· fin' Lhe ent'oJ"cel:"lent o! the pI'ovielons 

(;f Unf. t~t"c tlnd f'H' t.h~ enlor::ement of t.he la .... ~, tl'.e 

,1{irnlni'3tJ'cltio:1 dnd SU(!Cl'vlr.i<.:n of .... hich ilre lmpo~t:d 011 'the 

dep,ll"t!nf!nt.. .!!.od._at; ~H!C~~~~ to O.b~_1 .. n...f.;:o.~eI'l:;on.I;>~~.lthO!:.~Z.cd. 
to 5!.Q.. .. busi!}~!>~ in....!:.!..)~_at.t~t~O.l l'~:u.l.!!.!-r.:.9....?Y. t.h~ ~~lt.'1lent 

e 
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tlh\t data_J~!red pursu,lnt to s~~J._.iOI~_,i of this Act ~.Y.. t.h~ 

! ... ta~_~ h.I?~\lth._dC!.tC1. c~EJnig,s!9}). 

Sec, 11. S~ct.ion ~14.1. Code 1~83. if; amended t.O rea.d 

il!i t'ollo,,"s: 

!;PH .1 INSURANCE LA\oo'S I::XCLln>f;O GENERALLY. '·.ny c.:ol'poration 

here,lfter organized under the pl'ovisions of chi,pt.eL' 501 or 

ch"pLct' S(f4A for the purpose of establishinq. t1!.lintillJllnq, 

and operatlng <l nonpl'o!i t hospi tal sCI'vi ceo pla.n, -.. 'hel't:by 

hospital SCTVlce mily be p!:ovidt,d by the lu,i,1Ii corpor.1tloll Ot 

by C\ ho~;pital wit.h .... hich it hdt. d conLract for !'!tteh ::.e[vict~, 

to ftHei<s-ei tile publlC who become subscri.bers to I!Itl!:6. .thi_~ 

pl.}1l unde1 ,} :;ontrbct WhlCh t!J\titlcs each ;;\WscriccI to 

ho!>pital service, or any e~t!k c:orpora.tlon o['(J<I.ni::.cd tor t.h~ 

pUl'pose of e:.>tabli~hi.nq, maintaining. lind OPCl",1tlng ,1 I)l,m 

... h~r"eby !n~dical .1nd ~ul'gical seJ:vice may hI:'! pr"ovi.dl:'!d a~', ~hc 

expclHw of "Aid ~.!l.is cor:poI'<ttion, by dilly licensed physicic1ns 

ilnd f.>lrqeons, dentist.!;, podiat.ri5t.s, O!lLcop':llhic phy~icl."'ns, 

(It' O!,;L~opathic r.-hY51ciafls .1nd f.,ul·geonE. to s\lbscrib~l"5 unucl 

cOIILl'uCt:, entitling t!ach sub!JCl"ih~l' to medic,l} .lI\d l:,ul"gic,d 

scrv::.ce, ,.5 provided in a~t4 th«.:. cont.rilCt. 01' any ~\tek 

corp:)l:atlon ot:gani?"oQ for thc purpost"! 01' er;ti:l.bli"Clu)(J, 

mlu:}taininq, , .. nd opel'dting ;1 nonprofit phc1l"m,lct"!ut"ic.l.l ~en'lce 

9}.ln or ot-'tomet!'ic e;(!l'V1Ce plan. wheI"C~by ph,trlll!l.ceu\.ic<ll 01 

op"'O:'lctrlc SCt"Vl.ce lUay be provided by U\~-1I8td "t~I~S corporation 

or bi' ,1 licenned pharm,lcy wi.t.h WlllCh it: h;l~ ,1 contract fOl 

I'HtP.A gen'lCe, to fHlek-~f th~ public wl:o r.eCN)e l:,UbS(;t"lbc:rs 

Lo ~ ... :kfi !-J}"i"s pL1n \\Hdet' a cont.t'dCt. · ... hlCh entIties ('"eI"" 

s\ib~cribel" to p:lltrmuccut.iCill or optomett'ic st~rvicc, ,:h,\~ 1 

b~ goverr.eJ by t.hc prO'J1S10nS of t.h:'s chapter and shall bf! 

(:xempt: fro:o all otl,el' provision!'". o!" ~c insurance la .... !j 01' 

t.hi!; state. \i:"llcs:~ gpeclfl(;dlly dcstg1'lated hcr:~i~), I;ot O!)!y 

In govel'nment..'lj 

P\L::"P0!'".(~. flt;d H~ 

t:el ... tionf; .... i t.h the ;Jt.<lt.e but !'(JI ~v~ty othe~ 

It<1o:.:i tions 

to "'"I.:!)o, t~)e~~ corp:H:itt.~Onf.> 

hCtC,lfte1' er,a::tcd Sblll '.!.~t: <l;:I-'ly 

llnl('ss t.hcy be cxprt"!ssly de:,;;,qnd':t":d 

ther'.!ln" ('01' t:}~ PUl"pOSCS of t"h:':; dHlptcr, -"ke-",et':'I'I 

• • 
Housc FIle 196, P. 10 

"subscnbet"" ~k8.~-t"t!hld~ means an ';!"I"~.ivl(hlal."~ho enten! 

"~r:~~~_~,q~'"r·~.act f9.!~ ho&pital b~_r_~.ices, rn~diccl}......2!..!:'"~F..9"ical 

set~,-:: ;cel.> , det~~~"L_~,~.!:y.iS"~?!!":,,. or" phat"~~'!..<:'!::"\"1 ~.i cal....2!.._optomet~.1..".: 

~~rvlc_~.::> ~l!~.c.2.r;.1?2..rittiotl ~!!£j"~~;t to thi.~.....£J!~pter and 

lncl"u"~~:2. any pen;otl eligible for Medical ass16tance 01" 

"ddi t.ional medical assi!".tdoce as deflned under chaptet" 249A 

ae-itllt.t!aft;~r:--ap,eR8e6. with I"f~spect to whom thc departJuent 

cd" social selvices has entered lot.o a cont.ract with any f.'lrm 

OPCl",.}t,lnq undel" "~~EI ch~"\pt~r: 514. "~.<:~~~es of ~"~~~" 

£I):"ptet, "'::p":':9V1dt:t'" j~ .. :1:s d~f!.'!f:"~" in l:,ect.i.C?I.l...2.ill:.1..:.. 

Sec. 17. $ect.ion 514.1, Code 19B3 . .l6 ,u1endcd by !it.dKing 

tht! sectlon and inserting in li~u t~horeo1 UH,' followinq: 

!.>14.4 DIRRC1'ORS. At lp.a:~t two-thinls of the director:!> 

of ,1 hospit.al f.>el"vice corporation. 1"1edicdl set"vice cor"po1'ation, 

dental setvicc corpot"ltion, Ot phanr.,\ceutical 01' optometric 

service cOl:poratlon subject to tbi.r. cliClpter !;ha1l bl:'! at dll 

tit'Poo subscrlbeni an:j not rnon: than one-t.bird of the di1cctor~ 

i;hall be pt"oviders ,1!; pl"ovided in this sectlO!). nh~ board 

of dil:c(;totl> of each COt"pol:atioll sh,\ll consl~t of dt least 

n .lilt! n~t"we1' So • 

II t;ubscribet dit"ectot" 1:; cl dll"ector of Lhc hoaed of a 

COl"llO,I'lItion who is a subscriber and who lS not a pt'ovidet" 

of health Cdn~ pur::;uant t.o .:lecLioll 5148.1, !iUbscct~ion 5, It 

pcrf;on who ~al) mot.orial fin"Ulcial 01 fiduciary interest in 

the o!c:;'iv\~ry of health care SE:1viccs 01' It related indust1'Y, 

<ttl e:npi.oyee of <10 inst.it.ution · ... nich p:-o'Jides health care 

~"rVlCe::>. 01' <t spO\we 01' .:! member of the iO'll'nediate famlly 

of :;\Ich a }.:cl"son. A Bub~cribcr dir~ct..ol" of a hORpital or 

rredical Sel"VlC(: corpol'dtion r;h<tll bc ,1 subscnbel" o[ the 

::.e1"V1CeS of t.hat C01"pOratl(ln. 

A pr"ovide.: din:'":'t0r: of a corpo1'atior. ~\lbjcct to this chapter 

i;h,dl bt~ ,1t all t.lr:~!j. It pet"son who hM. ,~ tn.1tel"ill.l fH}dncial 

lC-:",l\t"~:it l:1 01' l:: ':1 fiduc~ot'y to or .trl cnployee or ot 11;; a 

spom"".e 01' tnernbCl" :->1 the il:.mediatc faclliy of a provldeI' havin9 
;t 
:n 

.:l contritct · .. ·IL·} such ("orporatlOtl tc l"cndt:r t.o its SUbSC1'lbp.t"i; ""'" 

tb\~ :.;t·1'vi,ces of :.>uch COt"pC1aUOn or" · ... ho it; a hosP~LlI1 tt'ustCI:'!. ~ 
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A dir't~ctcr may S~f:VC on il boatd of only one <.:orp0[,\t.lon 

at ;1 t.irnc sub ject t,o Uns chilpt.er. 

The CO;nmlSf.,lonCr 01 iIHIUl''..InCP. slutll dd()pt l'ult:!.' pllnmact 

to chapt.cr l'JA to implement t.hc t't:ocesb of tlw electton 0: 

SUbSC[lhel directors of tne board 01' din:c'ton; of .1 COll)()l'ClUnn 

to ensure the rCPJ:es~nt'ltio;") of C\ bt'oad spectnlm of s'.lb:~cr~ht·l 

lotnl'CSt. on c.\ch boitt':! The !:"ul~::; .. h,)ll IJl'OVloie fo: an 

ind~p(mdent t,ubsct·iber r:0;":"linat.ln9 r:ol1l.,uttee t.o S~lV~ ull\".)l 

thp. ::OJnpo!;.it.ion 01" the hOilr<: of d~t"ectOtn /IIcett~ th..-. pt·t"Cf'nt.,HJe 

rcqU.ll·er;"l~nt.1i of t.:IlS sectlon. (In\:c th~ o.::ompositioll 

t"~qllu:c:nt:"n"ts of this ~~(""tlon at·e lU(!t. tbo lIon,in;lt:i()f)'3 10:· 

sub!;.(:ribC!r dit·e(:tors ;;hall be made by th\~ 'H.bf>crih~r d~re(;::():·s 

of the boat·d. PI. rtf .. II·.b~r of t~he bOc)rd of d)r~ct:>l!.' ~f <.l 

("orpOr<ltlon subject t:-. thi~. ch,lptt:"r sh,-,1~ not r.erve 'm t.hc 

~ndopcnder,t ,mbsc1"i.ber 00:nil\21T.1n9 cort'mittcc. The.- nOlllltHlt.ln9 

co:rutllt.tcc shall \:()1\si:.;t. of s\lb:.;<.:t·"ibl!;::·s at. d~flned II: t:·l~:'; 

f,cctiol"i and pl·oc~d~If·CS to I:ennit nominatiofl hy ,1 petlt.l:-.n 

of. ,lt lc,lSt t i fty l6ub:;Gr·ibero or pt·ovlder·s_ 

l'opula-..ion lItCT.or::>, rerorclicr.tation of d~ffet·ent geo')laphic 

l·cqions, ,lnd UH~' rl~:no::Jr<lphy of t.he !;ct·vice arf!,l of thf\ 

corplll·atlon ,mbject to t.his chnptcr shall he considered whl:ll 

m(\~inq ncmirHlLions for the board of d.il·ecton: of <t C01·p0l<ttl()1\ 

subject to thi s ch.lpter. 

A (:or·poration "h'lll not reinbur:r;e or conpp.:1sate a pl·O'.'lder 

dlrect.Ol' ot" .1 subSCrlbf\r director mOlt:! th,)1) tCtt:y dcllct!"!; 

p~r diem plu$ neccs!~<lt"y ,lnd actu(l,~ CXpetlf>el:, for at.tendance 

c.t a ;nceting of tIle boal·d of dit·ect.ors_ 

1\ cor:porat.lon scrvlng stat.es in addlti:-.n !.o lo .... it stHill 

be. I"~quircd to lmplement <.:his secLlon only 1"ot dil·1~ctors whl) 

!ire t·CEldents of 10 .... <1 and cl~cte(~ (l,!; beard mclt".bel"s from 1<'· .. ·.-\. 

Sec 1:1. Section ';1<).5, unnuml.>et·ed p,H",lgnlph Code 19f1"l. 

1{J ,lmcnded to r~ad as follo,",s: 

Atly ~ hospltal snrvice corporatlOl", org,u\l7.(:d under "ke 

P"8yt,IIHElrU!t-~f-"II.t,~ cbaptl':!" Sf)'; OJ· ~.>o~~ :lIay (:Ilt.er. IHto conL·,lcts 

for t.he l·cnderlnq of hospit.al (ierVlce 1:.0 .lny of It.f. s:lbf;cr~bt:r::; 
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.... 11:.1: h()ap~talG r,i"\.nta:'ned .. nj oper,ltc"': by the t;tatp. or any 

of lUj politi<.:a: !;uhd"ivi~~i()n!>. 01' by ,lny COI:PO[,\Llon. 

ab'(lOcj,llion, Ot: indIvidual. ~?~l(:~1 11osp.!.t.al_~_cl."yice co~p_':l.l'ati~)f1 

~_~~~S_i.?...£..o...!!.t.ract:. wlt.h <,-.~_.~.~~ldto'!'::J $ul'gic~....!.......f.!cj._l.l .. 1:.1_ to 

£.~:oX~~~'..l.~·91cal !"~.r.v~~~.E to. t.hl,: S:2!P.':'l·at.lon_'s _!~ubscrib*:.r.s....:... 

Eo~.>Plt'll l:>er:vico: is :lIbUlt to inclu~c t,cd ht~d board, general 

nursinq carc, use of the 0pel·,)ting ::OCIU. U!'.P. o~ the de}lvcry 

room, ordlndr:y r·,cdic~tlons i!J\d dresslngli ,m':' other cUStoll'c11·Y 

r0utLn~ CIl1"(!". .-\mb~11~t:91·.i'._!Jur9i<;~'<-:!..!...!..!:.i:l!lc~nr, a f~.c~)....!.!:.L 

con~t~~lct.ed . <".t.ld o.pt:!-:<lt(!d for _ the .~e<~l_p.c ?~rposo_ of_\.:t"oviding: 

s~ .. to.Eatlent!; ad!."l'.ltt:~d ..t.o. ~md disch~~ )roTtl thE 

t ac.~_~ ~.i t1~!!~_ tnt: tial1'l~ .~lay"':' 

'5ec. 14. N..E .... '._~~CTI()~. ~14.19 COVJ:HNED SEHVICE 

("m~p(;RA'!'ION:;. A cOl·poraT..:.lon :.;ubjp.ct to tt,is chaptc!,· m'l}" 

combine ..... lth ,lny ot.her ccrponltior, subJ~ct to this chapter 

<l!.' pf\rni -..te:": undp.r c:haptt!t :;04A and upon the ,lppro...-al bi' the 

COnm~$!.>loncl· of it\!J\uancl':. c;,l(:h corporation shall co:nply 

.... It.h chapt.et" :)(;·1,... t.he corp()t·atlon'" <11·-':'ic1f!s of lIlcorporat.ioll, 

,llid lh~ ccrp:>!:"ct"tHlO'!", byld""!~. The <';Ol-.b)'~led servic~ corpor·atlon 

t,hz.ll contlnuc Uw (ielV1CO bcne.flt.s pt·evl;"llsly pt·cv .. dt:d by 

eilch C0rpOr<l~lOn and may, tiubjoc'_ ':.0 the dpproval of the 

conm~S!J1onp.r of in!HHitn(:C, of:."er Ot~l~t" ,.crvice benefi.ts not 

pt"t"'!viously providcd by thp. .::orporAt.10nl6 before combining. 

\· .. hich drp. pcnnitted unde:: chapt.er S~4. 

Scc. IS. Section 12 01 I:_his Act ta.ke,; effect Auqust L 

198~ ..... nd clpplicE to corporatlons in existence on UI~ effcctive 

ddt.O of tin:.; Act ,)nd to cot·por,lt.ion!; fDl/lled on or aftor the 

ef1t:ctlve datc of thiu Act. HO'olevcl", a c:orpordt.ion i£l 

ex u; tcnce on the eo f (cct.i ve da t.c 0 f t.h is Act. shall fi 11 any 

V,lCi!IICY or ,lny t!xpll"t:d tC![""m of a dl1·ector poult.ion with a 

UUbR(:l·ihcl dlrect.or and ~h.111 llave at leaot a ~ajorlty of 

s'.1bscrlb~I·S on t.he boar:d of direcl~ol·:'; of the corpor,"tion by 

August 1, 19B4 ,H,d at. l~ast t.wo-thirds of the b-:;.,ud r,hall 

be Iiol.lhsct·ibers by August 1, 1985. rI·OVlder directors 6Al-vinfj 

on t.he effectlve date of t.hi!l Act may complet.e theit· t.enl'l$ 

e 
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of office so long as at least a majority of the board ~s 

subscribers by August 1, 1984 and at least two-thirds of the 

board are subscribers by August 1, 1985. Such director shall 

not serve a term of more than three years or shall serve the 

remainder of the term being served, whichever is shorter. 

Only subscriber directors elected pursuant to the rules adopted 

by the commissioner of insurance pursuant to section 12 of 

this Act shall be considered in meeting the percentage 

requirements of the board composition required in this section. 
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