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A BILL FOR

.1An Act requiring state banks and state savings and loan

2 assoclatlions to acquire and maintain account insurance

3 on their deposits,

4BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IQWA:
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Section 1. NEW SECTION. 524.816 ACCOUNT INSURANCE.

1. Every bank organized under this chapter, as a condition
of maintaining its privilege of organization after the
effective date of this Act shall become an insured bank and
shall acquire and maintain insurance to protect each depositor
against loss of funds held on account by the bank. The
insurance shall be obtained from the federal deposit insurance
corporation or another insurance plan approved by the
superintendent.

2. The superintendent may furnish to an official of an
insurance plan by which the accounts of the bank axre insured,
any information relating te examinations and reports of the
status of that bank for the purpose of availability of
insurance to that bank.

Sec. 2. NEW SECTION. 533.24 ACCOUNT INSURANCE.

3. Every associlation organized under this chapter as a
condition of maintaining its privilege of organization after
the effective date of this Act shall acguire and maintain
insurance to protect each depositor against loss of funds
heid on account by the assoclation. The insurance shall be
obtained from the federal savings and lecan insurance
corporation ©or another insurance plan approved by the
SUpervisor.

2. The supervisor may furnish to an official of an
insurance plan by which the accounts of the association are
insured, any information relating to examinations and reports
of the status of that association for the purpose of
availability of insurance to that association.

EXPLANATION

This bill reguires state banks and savings and loan associa-
tions to cobtain and maintain account insurance to protect
depositors against loss of funds. The language 1s
substantially similar to current requirements for state credit
unions.

This bill becomes effective July 1 following enactment.
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Section 524.17 ie 19
folliows:

AP?LICATION OF CHAPTER. Neths:n
ix“eﬂ in this division, this ch
srhalill CO“SufUEd as affecting or in any
ins e::arlﬁ with amy a private bank or private
That was e“cageu in lawful business prior to &
19, 191i¢

Sec. . NEW SECTION. 524.1703 ACCOUNT

INSURANCE.

1. A private bank shall acguire and maintain
insurance tc protect each depositor against less of
funds held on account by the private bank. The
insurance shall be obtained from the federal deposit
insurance corporation or another insurance plan
approved by the superintendent. Upon request from
the superintendent, a private bank shall prov1de proct
cf compllance with this subsection.

2. The superintendent may furnish to an official
of an insurance plan by which the accounts of the
private bank are insured, any information relating
to examinations and reports of the status of that
private bank for the purpose of availability of
insurance to that private bank.

3. The failure of a private bank to comply with
subsection 1 shall constitute a reqguest by a private
bank under section 524.1702 to be subject to
examination and supervision by the superintendent.

3. Page 1, line 15, by striking the figure "533.24"
and inserting in lieu thereof the figure "534.24%.

4. Page 1, line 16, by striking the word "Every"
and inserting in lieu thereof the word "A".

. Page 1, by inserting after line 28 the
following:

"Sec. ___. This bill becomes effective Jjuly 1,
1984. However, the superintendent of banking may
grant to a state bank or a private bank and the
supervisor of savings and loan assoclations may grant
to & savings and loan assoclation a six-month extensicn
tc January 1, 1985 upon a finding that the filnanc:al
institution has dillgently sought to comply with this
act but was unable to do so by July 1, 1984. After
expiraticn of the first extension a second si1x-month
extensicn nay be granted until! July 1, 1985 upen a
finding that the financial institution has diligently
ae Two
sought - with this Act but was unable to do

' 'n no event shall an extension

i¢g8s5."
1, by 1nserting after the
the following words: ', private banks".
wmber as necessary. BY COMMITTEE ON SMALL
-5048 T GANUARY 31, 984 QISINESS AND JOoMNEIRULC

d&fﬂémmgﬁ@j? S/le 2j21 j Sot)

%

e (T
0.0 b

o rc

~J g
< U

J
. e
~)

[ |

<

3
IRE
¢ty

B I'a A o T o % B NG

[ S R T

o I
- O D Qo

22
23
24
25
29

7
28
29
30

b

L)

(O]
¥8)

>

Gl L) W Lo W W
WO 0~ Y U

e
= O

B =
W L

1
n

o=
=]

W s
Neolys &)

L
9 o

o

\,
N
[P I S ]

Shoen T




*

HOUSE FILE "189
H-5160

Amend Hiouse amendment H-5046 to illouse File 183

As roilows:
i

1. Page 1, line 20, by inserting before the word
"rhirs" the rigure i

2. Fage z, by inserting after line 3 the {nl-
lowing:

"2. Norwithstanding subsection 1, the regulrcments
of this &t shall not apply uwntil July 1, 1986 to
a bank or savings and loan association which holds
a state cbhacrter and 1s uninsured as of January 1,
1984 1{ the state bank or savings and loan association
maintains a jeserve equal to at least fifteen percent
of 1ts Jdeposits. However, 1f a bank or savings and
lcan a<soctation oxempt from compliance until July
1, 1986 allows its reserve to drop below fifteen
percent of its deposits, then the bank or savings
and 1lo<n shall comply with this Act. The bank or
savings and loan may be granted a six-month extension
to comply upon a finding that the f{inancial institutlon
20 has diligently sought to comply but was unable to
?1 do so by the date compliance is required. After
22 expiration of the first extension, a second six-month
23 extension may be granted upon a finding that the
74 financial instituticn has diligently sought to com-
2% ply but was unable to do so by the date of expiration
26 of the first extension.
; A btank or savings and loan assoclation exempt from
28 compliance until July 1, 1986 may be granted a s5ix-
29 month extension to comply upon a finding that the
30 financial Institution has diligently sought to comply
31 but was vnable to do so by July 1, 1986. After
32 expiration of the first extension, a second six-month
33 extension may be granted upon a finding that the
74 financlal institution has diligently sought to comply
35 but was unable to do so by January 1, 1987. 1In no
36 event shall an extension be permitted under this Act
37 Leyond July 1, 1987.
E 3. A state bank, private bank, or state savings
9 and loan association that does not have account
40 insuvance 1in effect by July 1, 1984 shall mail a
41 written notice to each of 1ts depositors stating that
42 the deposlits in the financial institution are not
43 insured. The notice shall be sent to the last known
44 address of each depositor. A copy of the notice shall
45 be given to each prospective depositor seeking to
46 open a new account prilor to accepting any funds for
7 the account."
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BY RENAUD

{(As Amended and Passed by the House)
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Vote: Ayes GE" Nays o Vote: Ayes L2 Nays 2
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A BILL FOR

1 An Act requiring state banks, private banks and state
savings and loan associations to acquire and maintain

2

3 account insurance on their deposits.

4 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

S )

HOUSE FILE 189

5-5173

1 Amend House File 189 as amended, passed, and

2 reprinted as follows:

> 1. Page 1, line 13, by inserting after the words
4 "purpose of" the word "determining".

5 ) 2. Page 1, line 33, by inserting after the words
6 "purpose of" the word "determining".

/3. 'Page 2, line 5, by striking the word "A" and
€ 1nserting 1in lieu thereof the word "An".

9 ) 4. Page 2, line 16, by inserting after the words
10 "purpose of" the word "determining".

11 . 5. Page 3, line 3, by inserting after the word
12 "loan" the word "association'.
13 | 6. Page 3, line 4, by inserting after the word
14 "loan" the word “Yassociation“.

S-5173 PILED BY EDGAR

FEBRUARY 28, 1984 #+ HOLDEN
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Section 1. NEW SECTION. 524.816 ACCOUNT INSURANCE.

1. A bank organized under this chapter, as a condition

of maintaining its privilege of organization after the
effective date of this Act shall become an insured bank and
shall acquire and maintain insurance to protect each depositor
against loss of funds held on account by the bank. The
insurance shall be obtained from the federal deposit insurance
corporation or another insurance plan approved by the
superintendent.

2. The superintendent may furnish to an official of an
insurance plan by which the accounts of the bank are insured,
any information relating to examinations and reports of the
status of that bank for the purpose of availability of
insurance to that bank.

Sec. 2. Section 524.1701, Code 1983, is amended to read

as follows:
524.1701 APPLICATION OF CHAPTER. Nething-in Except as

provided in this division, this chapter shall not be construed

as affecting or in any way interfering with amy a private

bank or private banker that was engaged in lawful business
prior to April 19, 1919.
Sec. 3. NEW SECTION. 524.1703 ACCOUNT INSURANCE.

1. A private bank shall acquire and maintain insurance

to protect each depositor against loss of funds held on account

by the private bank. The insurance shall be obtained from

the federal deposit insurance corporation or ancother insurance

plan approved by the superintendent. Upon request from the

superintendent, a private bank shall provide proof of

compliance with this subsection.

2. The superintendent may furnish to an official of an

insurance plan by which the accounts of the private bank are

insured, any information relating to examinations and reports

of the status of that private bank for the purpose of

availability of insurance to that private bank.

3. The failure of a private bank to comply with subsection

+ *




? S.F. nr. /89

1 shall constitute a request by a private bank under section

524,.1702 to be subject to examination and supervision by the

superintendent.
Sec. 4. NEW SECTION. 534.24 ACCOUNT INSURANCE.
1. A association organized under this chapter as a

o ko

condition of maintaining its privilege of organization after

the effective date of this Act shall acquire and maintain

M 9 Gt

insurance to protect each depositor against loss of funds
9 held on account by the association. The insurance shall be
10 obtained from the federal savings and loan insurance
1l corporation or another insurance plan approved by the
12 supervisor.
13 2. The supervisor may furnish to an official of an
14 insurance plan by which the accounts of the association are
15 insured, any information relating to examinations and reports
16 of the status of that association for the purpose of
17 availability of insurance to that association.
p 1 Sec. 5. 1. This bill becomes effective July 1, 1984,

19 However, the superintendent of banking may grant to a state

20 bank or a private bank and the supervisor of savings and loan

21 associations may grant to a savings and loan associaticn a

22 six-month extension to January 1, 1985 upon a finding that

23 the financial institution has diligently sought to comply
24 with this Act but was unable to do so by July 1, 1984. After

“ 25 expiration of the first extension a second six-month extension

- 26 may be granted until July 1, 1985 upon a finding that the

27 financial institution has diligently sought to comply with

28 this Act but was unable to do so by January 1, 1985. 1In no

29 event shall an extension be granted beyond July 1, 1985.

30 2. Notwithstanding subsection 1, the requirements of this

31 Act shall not apply until July 1, 1986 to a bank or savings

32 and locan assoclation which hcolds a state charter and is

33 uninsured as of January 1, 1984 if the state bank or savings

M 34 and loan assoclation maintains a reserve equal t¢c at least

35 fifteen percent of its deposits., However, if a bank or savings
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and loan association exempt from compliance until July 1, .
1986 allows its reserve to drop below fifteen percent of its

deposits, then the bank or savings and loan shall comply with

this Act. The bank or savings and loan may be granted a six-

month extension to comply upon a finding that the financial

institution has diligently sought to comply but was unable

to do so by the date compliance is required. After expiration

of the first extension, a second six-month extension may be

granted upon a finding that the financial institution has
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diligently sought to comply but was unable to do so by the

'_l
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date of expiration of the first extension.

ju
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A bank or savings and loan association exempt from

—
W

compliance until July 1, 1986 may be granted a six-month

—
-

extension to comply upon a finding that the financial

j-
wn

institution has diligently sought to comply but was unable
to do so by July 1, 1986. After expiration of the first

o
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H
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extension, a second six-month extension may be granted upon
a finding that the financial institution has diligently sought .

=
ftel

to comply but was unable to do so by January 1, 1987. 1In

V]
lw]

no event shall an extension be permitted under this Act beyond
July 1, 1887.
3. A state bank, private bank, or state savings and loan

b
[

28]
t2

g
Lo

association that does not have account insurance in effect

3]
(N

by July 1, 1984 shall mail a written notice to each of its

[ %]
wn

depositors stating that the deposits in the financial -

(3%
(=2

institution are not insured. The notice shall be sent to

[N}
~J

the last known address of each depositor. A copy of the

%)
o

notice shall be given to each prospective depositor seeking

[ V]
(o]

tO0 open a new account prior to accepting any funds for the

(V3]
o

account.
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SENATE AMENDMENT TO HOUSE FILE 189
~5355

Amend House File 189 as amended, passed, and
reprinted as follows:

1. Page 1, line 13, by inserting after the words
"purpose of" the word "determining”.

2. Page 1, line 33, by inserting after the words
"purpose cf" the word "determining".

3. Page 2, line 5, by striking the word "A" and
inserting in lieu thereof the word "An".

4. Page 2, line 16, by inserting after the words
10 "purpose of" the word "determining".
11 5. Page 3, line 3, by inserting after the word
12 "loan" the word "association".
13 5. Page 3, line 4, by inserting after the word
14 "loan" the word "association".

OO ) U s L G s

H-5355 FILED MARCH 1, 19§84 RECEIVED FROM THE SENATE
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HOUSE FILE 189

AN ACT
RZQUIRING STATE BANKS, FRIVATE BANKS AND STATE SAVINGS AND
LOAR ASSCUIATIONS 10 ACQUIRE AND MAIETAIN ACCCUNT INSUR-
ANCE ON THFRTHE DEPISITS.

BE IT ENACTFD BY THE CERERAL ASSEMBLY OF THE STATE OF TOWA:

Section 1. NEW SECTIQN, 324.816 ACCOUNT INSURANCE .

1. A bank organized under this chapter, as a condition
of maiatayning its privilege of arganization after the
effertive date of this Act snall become an insured bank and
shall acquire and maintain insurance to protect c¢ach depositor
agansl loss of funds beld on account by the bank. 1The
surance shall be obtained from the federat deposit insurance
csorpotdation or another ansurance plan approved by the
superintendent .

2. The superintendent may furnish to an official of an
tnsurance plac by which the accounts of the bank are rnsured,
1Y ntermation relating o examinations and regorts of the
status of that bank for the purpose of determibirg ava:labitity
Ol ansurance to that bark.

Sec. 200 Section 5241701, Code 1983, is amended to read

Follows:

9417010 APPLICATION OF CHAPTER.

provided 1o this duveision, this chapter shall not be const:ued

A5 Aftecting or n any way 1nterfering with any i private

Bant 01 privaete banger that was engaged vn Laweal business
prion Lo foril 1Y, 19,

e, 3o ONEW SECTION. $24.1703  ATCOUNT INSURANCE.

: Aoprivate hank shal! acguiie and maintain insuranpcs
Toopratect each depositor wgmrst lawsy of funds haeld on account
Ly the private pansg The ansciancs shall be obitained trom

the federal deposit Lnsutanos colparataion o: another .nsurance

House Fale 189, P 2

pian approved by the superintendent. Upon request fror the
superintendent, a private bank shall provide proof ot
compliance with this subsection.

2. The superintendent may furnish to an official of an
insurance plan by which the accounts of the privatye bank arec
wnsured, any lnformation relating to exaninations and Leports
of the status of that private bank for the purpose ot
determining avallability of insurance to that private pank.

3. The failure of a private bank to comply with subsection
L shall constitute a request by a private banx under section
524.1702 to be subject to examination and supervision by the
superintendent.,

$ec. 4. NEW SECTION. $34.24 ACCOUNT INSURANCE.

1. An association organized under this chapter as a
condition of maintalning 1ts privilege of organization after
the effective date of this Act shall acguire and maitntain
inpsurance to protect cach depositor against loss of funds
held o sscount by the associatlon.  ioe insurence shall be
obtained from the federal savings and loan insurance
corporation or another insurance plan approved by the
SUpervisor.

2. The supervisor may furnish to an official of an
insurance plan by which the accounts of the association are
insured, any informatiop relating Lo examinations and reports
of the status of that association for the PUrpose ot
determining availasility of insurance to that assoclation.

Sec. S0 L. This bill becomen effest)ve July 1, 1284,
However, the superintendent of banking may grant Lo a sitate
bank or a private bank and the supetrvisor of savings and learn
ASBOCLALLOAS may grant to a savings and lean assoclation a
s1x~-nwonth extension te Jammary 1, 128% upor a finding that
the financial ingtitution has diligently sought to comply
Hith this Act out was unable 1o do so by July 1, 194,  Atter
eXPLIAvion ot the first extension a second S1X=meLth cxtension

may be granted uotil July Y, 19845 upan a4 finding rhat the




Houne File o4 F.

firace.al tastitation has axlagently ssagnt to comply wath tan lest keowt addoess ¢f each lepositor.

“has Act But was unable to do so 0y Jaruary 1. 1785, In rw notlee Saall bBe qiver 1o caurh Liatusclr e SOpbL Lol tidad [0

event. shall an extersion be qQranted beyond Juiy 1. L98%. e OPEeN . BeR acCOount prifc Lo SoCaplang aty ards ror the
Z dotwltastanding suzsectlon 1, the requitements of tn_: anceunt.

act shall oot apply until July 2, 1986 to a bank or savirgs

and loan associatien whaech hoids & state Chnarter anc s

entesured as of Janwary L. 1984 17 tne state bank ¢t savings e

ard loan ass001at10on MAINLAInE 4 reserve cgual to at least LONALD L AVERSN

tifteen percert of Lts deposits.,  However, if a bonk or wavings Spiaker ot Lha Houne

and loan assovidatlon exeopt from compliance watii Jaly 1,

1986 ALlows 1ts teserve Lo drop below fifteen percent of :ts

deposits, taen the banx of saviags and Loan association shall I .

cormply wath thin Act.  The bank or savings and loan aspoclating RUBLRT F. ANDERSON

tay be granted a six-nonth extension Lo ccmely upon o finding Presydent of the Senate
rhat the tinancial institution hes diligentiy sougnt to Jorply
but. was urable Lo do o by the date compliance 1% requiled. I hereby cortidy that whos bl <crigingied rn tke Honse and

After expnration of the tirst extension, a secend six-month 1% known as House File iG55, Seventioth Genera. Assembly.

extension may be granted upon a finding that the financ:el
tnstitutron has diligently zought to comply but was unable
0 do so by the date of expliotion of the First extersion. e

A man% vr savirgs and lvan association exempt trem JUSEFH O'REERN
cempliance until July 1, 1%86 may be granted a six-monta Caref Jlerk of the RBouse
extension to comply upon a finding that the financial 1924
ipstitutian has ditigently sought to comply but was unable
to do so by July 1, 1986, Atter expiration of the first
extension, a4 sesond six-ronth extension ray se granted upern L .
a finding that the financial institution has diligently souygbt TERRY E. BRAKSTAD
to corply but was unavle to do so by Janwary 1, 1927, In Govarnor
no event shall ar extension be permitzed undar this Act ceyond
July 1, 1987

LA state vank, privates bank, or state savangs and loan
anfociat:on that does not Mawe account insurance in erfect

.

Sy oculy 1, 1984 shall @l o wrathen notice Lo cach 0 ts
deponttars stating that the deposits an the financial

InsLIturIcn Are not Insured Tne notice shall be sent




