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S .F. H.F. 199 

1 

2 

Sect10n 1. NEW SECTION. 524.816 ACCOUNT INSURANCE. 

1. Every bank organized under this chapter, as a condition 

3 of maintaining its privilege of organization after the 

4 effective date of this Act shall become an insured bank and 

5 shall acquire and maintain insurance to protect each depositor 

6 against loss of funds held on account by the bank. The 

7 insurance shall be obtained from the federal deposit insurance 

8 corporation or another insurance plan approved by the 

9 superintendent. 

10 2. The superintendent may furnish to an official of an 

11 insurance plan by which the accounts of the bank are insured, 

12 any information relating to examinations and reports of the 

13 status of that bank for the purpose of availability of 

14 insurance to that bank. 

15 Sec. 2. NEW SECTION. 533.24 ACCOUNT INSURANCE. 

16 1. Every association organized under this chapter as a 

17 conditlon of maintainlng its prlvilege of organization after 

18 the effective date of thls Act shall acquire and maintaln 

19 insurance to protect each depositor 

20 held on account by the association. 

against loss of funds 

The insurance shall be 

21 obtained from the federal savings and loan insurance 

22 corporation or another insurance plan approved by the 

23 supervisor. 

24 2. The supervisor may furnish to an official of an 

25 insurance plan by which the accounts of the association are 

26 insured, any information relating to examinations and reports 

27 of the status of that association for the purpose of 

28 availabllity of insurance to that association. 

29 EXPLANATION 

30 This bill requires state banks and savings and loan associa-

31 tions to obtain and maintain account insurance to protect 

32 depositors against loss of funds. The language 1S 

33 substantially similar to current requirements for state credit 

34 unions. 

35 This bill becomes effectlve July 1 following enactment. 
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I'S-::C. Sec~:on 524.1701, Code :983. !S ~~~~aec 

::24.:'7::;": ..;pp:.rCA':'!ON OF CHAPTER. N8t~:tHIj-=h 

~xcept as ~=o\'ided in this divlSic~, this chap~er 
S:-:d:'':' ~.ot be cor.strued as affecting or ~n any way 
i:1~er~erl~g w!~h dRY! private bank or private banker 
~~3C was e~gaged in lawful bU51ness prior to Ap~il 
19, :9:9 . 

Sec . ~EW SECTION. 524.1703 ACCOUNT 
r NSlJRi\...''lCE. 

A pclvace bank shall acquire and ma:ntain 
:nsurance to protect each depositor against less of 
fu~ds held o~ account by the private bank. The 
1nsurance s~all be obtained from the federal deposit 
1nSUcance corporation or another insurance plan 
approved by the superlntendent. Upon request from 
the superintendent, a private bank shall provide proof 
of compllance with this subsection. 

2. The superintendent may furnish to an official 
of an insurance plan by which the accounts of the 
prlvate bank are insured, any information relating 
to examinat10ns and reports of the status of that 
private bank for the purpose of availability of 
insllrance to that private bank. 

~. The fallure of a private bank to comply with 
subsect~on 1 shall constitute a request by a private 
bank under section 524.1702 to be subJect to 
examlnation and supervision by the superintendent." 

3. Page 1, line 15, by striking the figure "533.24" 
and insecting in lieu thereof the flgure "534.24". 

4. Page 1, line 16, by striking the word "Every" 
and inserting 1n lieu thereof the word "A". 

5. Page 1, by inserting after line 28 the 
following: 

"Sec. This bUl becomes effectlve July 1, 
1984. However, the superintendent of banking may 
gcant to a state bank or a private bank and the 
supervisor of savlngs and loan associations may grant 
to a savlngs and loan assoclatlon a six-month extension 
to January 1, 1985 upon a finding that the financca: 
lnst1tutlon has diligently sought to comply with thls 
Act but was unable to do so by July l, 1984. After 
explcation of the first extension a second slx-month 
extenslon may be granted until July 1, 1985 upon a 
flndlng that the financial institution has diligently 

soug~t cc comply wlth this Act but was ~nable to do 
") so by J'an'...:a.cy 1, 1985. !n no eve:1t shal: a:~ ext.ens:or: 
~ Ge qcant.ed beyo~d July:, 1985." 
""S t. 7:t.l~ pa.ge, l':'!1e 1, by ir!ser-t:ng aft.er :.::~ 
5 WOLd Iljdi'!ksll t:-te following wo!'"cs; 1/, pri".;ate bar.kstl . 
. ,. ~ Rer:'...i.m.be~ as :1ecessa:-y. BY CO!vLP.,~I7T:::E O>J S.'·~';:"!... 

'd.-;;';:" ~'~j~\"l;;~YIt~l'.:It;~; .Far) 3USI~;ESS AX;) C;';>;::;::;C:" 

, 



HOUSE FILE·189 
H-S160 

1 ;'.0,r-nd ljcJ lise Clc.endrnent H-S046 to 110:1se Flle 189 
2 -15 toil,) ..... ·s; 
3 1. r ... (·~,]e 1. line ·;0, by in~)erting before the: word 
it 1:r!~1S" 1.!1~ '''-(Jure "1.11 

2. F1'Y: 2, by ins'!rting aftr:r Ilne 3 t';e f01-
6 !O\.Jllt'j: 

7 "2. >;O'_''''l thstClnding subsection 1, the rcqui rC'n,,·'llt.S 
~ of th:s .'v·t shClll r,ot apply '.lntil July 1, 1986 to 
., il b""k or ,;,,\.'ings and loan association which holds 

10 a ,;t·lt:" C\\:Ht.I;r and is uninsured as of January 1, 
11 1984 If the state bailk or savings and loan assQ~i~tion 
'2 lfi<iin"'!Jl5 <1 Jr:setve equal to at least fifteen percent 
i1 of 11_S ,~"p,)sits. Ho .... ever, If a bank 01- savings 'lnd 
~1 lean d~~ociat.ion cxr:mpt from compliance until July 
15 1, 1986 allows its reserve to drop below fifteen 
16 pCI(:ent of its deposits, then the bank or savin0s 
17 'lnd lo~n shall co~ply with this Act. The bank or 
18 savings AIld loan may be granted a six-month extension 
i9 to comply upon a finding that tile findncial institution 
7.0 has diligently soufjht to comply but was unable to 
?1 do so by the date compliance is required. Aft~r 
22 expiration of the first extension, a second six-month 
;3 extt'llslon may be gl-lInted upon a finding that the 
/'; fi nancl,ll insti tutian has ail igently sought to com-
2':> ply but was l:n'tble to do so by the date of expi ration 
26 of the fil~t extension. 
::'7 A hilnk or savill<}s and loan associ.ation l~xempt from 
78 "0"',,,) i,H~':e unti.l July 1, 1986 may be grant.ed a si.x-
J.') ",,,,,th '·xt.<,J1SlOll to comply upon a finding that the 
':::0 fl:1.'flcial institution has diligently sought to comply 
:i' b1.lt w.)s ,J:~i\ble to do so by July 1, 1986. After 
,2 ',Xpll.;tion of the first extension, a second six -month 
i3 extension Inay be granted upon a finding that the 
?4 fin2.ncial institution has diligently sought to comply 
15 but WdS Iinable to do so by January 1, 1987. In no 
16 ev~nt sh"ll an extension be permitted under this Act 
j 7 Leyond Jill y 1. 1987. 
~8 3. A ~tate bank, private bank, or state savings 
39 and loan association that does not have account 
40 insurance in effect by July 1, 1984 shall mail a 
41 written Ilotice to each of its depositors stating that 
47. the deposits in the financial institution are not 
43 insllred. The notice shall be sent to the last known 
11 address of each depositor. A copy of the notice shall 
45 be given to each pros~ective depositor seeking to 
46 open a new a~count prIor to accepting any funds for 
47 the account." 

H-S160 FILED FEB. 13, 1984 
;. dr·':! .7 /.? ( (if _5" D I ) 

BY McINTEE of Black Hawk 
CHIODO of Polk 
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HOUSE FILE 18'1 
BY RENAUD 

(AS Amended and Passed by the House) 
p~ r .1, if. ..</&.; .:>./"., (~. S' ,e) 

i';...Passed House, Date 

Vote: Ayes zr 
4-J-£'f(~./S'9o) Passed Senate, Date ..f-,QQ.P41t' . .>--'2) 

~ tr ~ 

Nays Q Vote: Ayes 1-3 Nays_-,,:;..2 __ 

A BILL FOR 
1 An Act requiring state banks, private banks and state 
2 savings and loan associations to acquire and maintain 
3 account insurance on their deposits. 
4 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

5 

HOUSE FILE 189 
5-5173 
1 Amend House File 189 as amended, pa3sed, and 

reprlnted as follows: 2 
.) 

4 
5 
6 
7 
8 
9 

lO 
II 
12 
13 
14 

1, Page 1, line 13, by inserting after the words 
"purpose of" the word "determinin9", 

2. Page 1, line 33, by insertlng after the words 
"purpose of" the word "determining". 
. 3. Page 2,line 5, by striking the word "A" and 
lnsertlng ln lleu thereof the word "An". 

4. Page 2, line 16, by inserting after the words 
"purpose of" the word "determining". 

S. Page 3, line 3, by inserting after the word 
"loan" the word "association". 

6. Page 3, line 4, by inserting after the word 
"loan" the word "association". 

5-5173 FILED 
FEBRUARY 28, 1984 
tf¥, 4,;q(j Sl'ii) 

BY EDGAR H. HOLDEN 

EZ 

23 

24 

25 
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S.F. H.F. 1.89 

1 Section 1. NEW SECTION. 524.816 ACCOUNT INSURANCE. 

2 1. A bank organized under this chapter, as a condition -
3 of maintaining its privilege of organization after the 

4 effective date of this Act shall become an insured bank and 

5 shall acquire and maintain insurance to protect each depositor 

6 against loss of funds held on account by the bank. The 

7 insurance shall be obtained from the federal deposit insurance 

8 corporation or another insurance plan approved by the 

9 superintendent. 

10 2. The superintendent may furnish to an official of an 

11 insurance plan by which the accounts of the bank are insured, 

12 any information relating to examinations and reports of the 

13 status of that bank for the purpose of availability of 

14 insurance to that bank. 

15 Sec. 2. Section 524.1701, Code 1983, is amended to read 

16 as follows: 

17 524.1701 APPLICATION OF CHAPTER. Ne~ftiH~-ifl Except as 

18 provided in this division, this chapter shall not be construed 

19 as affecting or in any way interfering with a"y a private 

20 bank or private banker that was engaged in lawful business 

21 prior to April 19, 1919. 

22 Sec. 3. NEW SECTION. 524.1703 ACCOUNT INSURANCE. 

23 1. A private bank shall acquire and maintain insurance 

24 to protect each depositor against loss of funds held on account 

25 by the private bank. The insurance shall be obtained from 

26 the federal deposit insurance corporation or another insurance 

27 plan approved by the superintendent. Upon request from the 

28 superintendent, a private bank shall provide proof of 

29 compliance with this subsection. 

30 2. The superintendent may furnish to an official of an 

31 insurance plan by which the accounts of the private bank are 

32 insured, any information relating to examinations and reports 

/,33 of the status of that private bank for the purpose of 

34 availability of insurance to that private bank. 

35 3. The failure of a private bank to comply with subsection 

-1-
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S.F. __ H.F. I e9 

1 1 shall constitute a request by a private bank under section 

2 524.1702 to be subject to examination and supervision by the 

3 superintendent. 

4 Sec. 4. NEW SECTION. 534.24 ACCOUNT INSURANCE. 

S 1. ~ association organized under this chapter as a 

6 condition of maintaining its privilege of organization after 

7 the effective date of this Act shall acquire and maintain 

8 insurance to protect each depositor against loss of funds 

9 held On account by the association. The insurance shall be 

10 obtained from the federal savings and loan insurance 

11 corporation or another insurance plan approved by the 

12 supervisor. 

13 2. The supervisor may furnish to an official of an 

14 insurance plan by which the accounts of the association are 

15 insured, any information relating to examinations and reports 

16 of the status of that association for the purpose of 

17 availability of insurance to that association. 

18 Sec. 5. 1. This bill becomes effective July 1, 1984. 

19 However, the superintendent of banking may grant to a state 

20 bank or a private bank and the supervisor of savings and loan 

21 associations may grant to a savings and loan association a 

22 six-month extension to January 1, 1985 upon a finding that 

23 the financial institution has diligently sought to comply 

24 with this Act but was unable to do so by July 1, 1984. After 

25 expiration of the first extension a second six-month extension 

26 may be granted until JulY 1, 1985 upon a finding that the 

27 financial institution has diligently sought to comply with 

28 this Act but was unable to do so by January 1, 1985. In no 

29 event shall an extension be granted beyond July 1, 1985. 

30 2. Notwithstanding subsection 1, the requirements of this 

31 Act shall not apply until July 1, 1986 to a bank or savings 

32 and loan association which hOlds a state charter and is 

33 uninsured as of January 1, 1984 if the state bank or savings 

34 and loan association maintains a reserve equal to at least 

35 fifteen percent of its deposits. However, if a bank or savings 

-2-



S.F. __ H.F. Igq 

1 and loan association exempt from compliance until July 1, 

2 1986 allows its reserve to drop below fifteen percent of its 

3 deposits, then the bank or savings and loan shall comply with 

4 this Act. The bank or savings and loan may be granted a six-

5 month extension to comply upon a finding that the financial 

6 institution has diligently sought to comply but was unable 

7 to do so by the date compliance is required. After expiration 

8 of the first extension, a second six-month extension may be 

9 granted upon a finding that the financial institution has 

10 diligently sought to comply but was unable to do so by the 

11 date of expiration of the first extension. 

12 A bank or savings and loan association exempt from 

13 compliance until July I, 1986 may be granted a six-month , 

14 extension to comply upon a finding that the financial 

15 institution has diligently sought to comply but was unable 

16 to do so by July I, 1986. After expiration of the first 

17 extension, a second six-month extension may be granted upon 

18 a finding that the financial institution has diligently sought 

19 to comply but was unable to do so by January I, 1987. In 

20 no event shall an extension be permitted under this Act beyond 

21 July 1, 1987. 

22 3. A state bank, private bank, or state savings and loan 

23 association that does not have account insurance in effect 

24 by July I, 1984 shall mail a written notice to each of its 

25 depositors stating that the deposits in the financial 

26 institution are not insured. The notice shall be sent to 

27 the last known address of each depositor. A copy of the 

28 notice shall be given to each prospective depositor seeking 

29 to open a new account prior to accepting any funds for the 

30 account. 

31 

32 

33 

34 

35 

-3-
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SENATE ru~ENDMENT TO HOUSE FILE 189 
H-5355 

1 Amend Iiouse File 189 as amended, passed, and 
2 reprinted as follow~: 
3 1. Page 1, line 13, by inserting after the words 
4 "purpose of" the word "determining". 
5 2. Page 1, line 33, by inserting after the words 
6 "purpose of" the word "determining". 
7 3. Page 2, line 5, by striking the word "A" and 
8 inserting in lieu thereof the word "An". 
9 4. Page 2, line 16, by inserting after the words 

10 "purpose of" the word "determining". 
11 5. Page 3, line 3, by inserting after the word 
12 "loan" the word "association". 
13 6. Page 3, line 4, by inserting after the word 
14 "loan" the word "association". 

H-5355 FILED MARCH 1, 1984 RECEIVED FROM THE SENATE 
tf~~ -4-~A---:J 4~ (J lS'i'o) 



,,",iUSt: F I r.t: 189 

AK '\('I 

R:'::QUIl\I:i~; :',TATF: BA~I1<3, i'fdVA1t: BANKS AND ::'1'/\1"1:: ~H\VINGS AND 

i.oAN ,;;;:;C-:"liHL"JNS 'i:O ACQUIRE ANI) HAU:1'!\IN ';CCCUWI INSUR­

,\.'H':E ON IHF.fl< f)U'JSIi~ 

I~c: r r L'lACrFD BY tilt. Gt-:l'Jo:l<AL ASSF.:-WLY OF Tm: STAn: OF ro\o,o';\: 

:'>(.'Ct.lOil 1. ~fo:~_SC:C~I_'Q.!::!. :"24.816 ACCOUNT INSURANCE 

1. A biHlk OUJ,)nl7.eJ: undt":£ thit~ chapt.p.L .1,"; it. condit.ion 

'.:>f rl<ti:1l.,nrn:lg i l:.> pnvi lr:q~ 0f orq<'lni7.;lt.ion aft.er UH~ 

(.'ff~::~lV(': oj;'llt· \,f th),~ Act: (Hld!1 he,:,o:n~~ dO In:·:urcd rm;k ;l:~~ 

.ahal! dCq\lH'~ llnd m'lInt.alli in~;\U'.:l.lIc("! t.o prot.ect. (;,v:h dClJoi'itor 

~,!"ln!~~ l()~:!. of f1\:j(i!~ iwld Oil account by thp. bank.. 1he 

In~;\Jf:<Hlce ,:r.all be obt.alned frO/l1 the feder',ll deposit lnsur,'nce 

','Orr01i1t.100 O! af:Olher lJ\:;\lrimCt~ plan ilppr'oved hy the. 

:a;l>I~ 1" 1H ~.~n;jt.'r;t . 

?. 'fill! :~lJpel1nt.endenl m..=ty !lIrlllf,Cl t.o an official of an 

In!~lJl'a:I(""'" plil(", by ..... )ll<.:h t!l"": dC(;O\lllt'.> of the hank d.l"t~ lnGun:d, 

l.l), )n10n'li'..t.lo'l I'(!l<lllt;g t.(, ex.unitl<lt.ions i..Uld reports of tht. 

':t."'-."1I5 \).' tll<1t. O.\:lio: fo:' the 1.HIl·pO:~(.'" ()f dt.·lt~rminlf.g ilv,l,l<lbi!ity 

e.i IT:,··.ur·iHICI; t.;"/ U'hlt b,ll~k. 

::'~'i; ;: . !;'~Ct1()1l :':'2-1 1',001, Corte 19S:,. i,; ilmt.'ndc.'d to r~~,ld 

.'.; foll0w~: 

~;1 11:11 APf':,ICATION ~'!F ctUd)TEF. N~UUHI:J-"'''' E~,-:~~!:.....~~ 

pr.:!· .... I.<!..!?:0;1 1n . ...!..}\la dl'-:::.!.:..~2.):'. lhls C().tpl.el :;,li"ll ~Iot: h(': C')lh.t;tlt~d 

is!) ,,(t~(;t 11'(1 (11 ~",~ny I.'d)' l:It.~l·tel·ing ',nth cUty ~. P;;'·lV,H.(' 

bell": ')1 ;,r·: ... ",.t(: b,lll.-;(!1 V"lt V,)f: (!rl<jd9(:d ~~I lil"'!"'11 bU!,lneSS 

PII'): '.() ,"'~r:1 11. 19~}. 

':1) 

t::1 

:',-,c ;. :-n:\-,' ';r:(''"::''I_~).N. ~. ~'4 . 1 .,() 3 A':C<lUNT :NSIJRA}ICE 

l" ;)~'~'.·'ttt· ~<11':': :;~i'll,' ,\r:...)ui~e ,~nd m.lilltain 111!,Ur-'HlC-:.' 

rl~'t(':\:~, e"c:) dep(l':II.()~ 

~.I).: ;~ll'v"lt_: ;',!)I'-: :':1(' 

19,'!I!",;t I(::~, (,1 

IO';I,I<H:(:\' ~",)I<lll 

fll:"~'; h",ld o~, ,1(:.-;oun: 

t)~ ot.t,<'Il:l('d tr,)rr, 

~.hl~ :'(·;}(!I,~.I dep()~,lt lO!:iUt,t:'::I~ C:\)\P~)),.t.'()n I),: ,uL)t.h,·r ~n~lIr"n,(! 

• --
HI.)\H;f>: F.llc 18'), f' 2 

pian <l:~pl0v(,d hy the r:UpE~l'int.cndellt. Upon rt~q\iest Jrol1" tht! 

:..;uperHltelld(:nt. a JnlVll.te bdnk sh,lll pro· ... ldf': proo~ 01 

eO:"'lpl i"ncc \d th thtt> $Ub,.~ct',lon 

2 1'he liupc:rlllt.t!ndent, mdy ful't,il:,h t:> an offieid1 of <lll 

inBUr'dnCE: pl,'" t.y .... hich the dCC()Un~::, oj the ,:ll'ivdt\! t.<':tnk <Ire: 

In:~ur~d, .HiL' lnfonnat.ion l'(!lat.inq '-,I.) l"!Xd:-nn.:.tt.lOIiU ,lnd lcport.,; 

of t.1';~ s.tat.uf, of t1Ht Pl"lV<ltt.' hank for the plll"})<.:;e 01 

detenni.nlllq avall.lt>i llty oj lnsurdnc~; t.\) thnt Pt'iVdt(~ p,lnk. 

3, The failul:e of a pl·lval.C lHOk to cornply Wlt~' $ub~.ectioll 

!:ihall COTlSt.ltUt.C a r:equeu,l by il Pt'ivdtc ban% lInJel" Dection 

52,1.1702 to he t>ubject 1.0 eXclmin.ltion ,1noJ ::;.upcr:'J.l5i()f) by th(~ 

8npel'int:end(:nt. . 

Sec. 4, tm!" 5t:::5;~'!'(~. :)34.24 ACCOUNT !NSURANCL 

1. An a:isQciat.i.on O[gtttllzed I1ndet Uns C~li\pt.et' as a 

cOllditlon of rll<lintalllinq .ltl" pt'ivilcqt: of oI(juni:r.at.ion aft(~r 

l.ht~ ~~ffect.ive date of thi!i Act sh"ll acqulI:e and '!k)i.nt,lin 

In:~llranc~~ to !>rot,ect c.=tch dCpOGl tor d\)ain5t los~ 01 funds 

lw1d O)~ ~~:;C(:Ullt by Ul("!< as!30Cl,1::'lon '~';.-.: i.r.su)'c!llce :.,h,,11 be 

obt,l!,ned fro:n t.he feder .... l :."lvin,-)s <lIld loan l))!:iUl·atlCe 

cOJ"p()n~llon 01' anOl.hl"!l· lnSUl",lnC(! pL10 ilpprovcd by the 

supe:'v 1 sot' , 

2 The supelvisol' nw,:,' f~ltni};h to .:lll official of dn 

In$Ul',H~ce pL)n oy wllleh the ilCC()Uots ()f the a!.>:H)Clat.lon dre 

1)WU1't.'d, (\nj infol":llatiol~ l'clat.inq ~,:.> (~x<:t'llir:'ltl(lll!; and r:("!pOl't~ 

of r:.lH: ~ti:\lU!) of tll.)t ;H;~.or:ii\t,i():1 for t)w PtU'I)();:~~ ;..1 

<ietclminiw] .lvil11aoilit.L' oJ .lI,SUI'.ItlCL' to t.h,lt <t,.,S\)(".l;\tion. 

Sl.'C. S I. T1H~ h:<ll t)(~G("»)f\et, t~ff(";:::t.lw: Ju,~y 1. l'HH. 

HO' . .f('!v~t, the s\:pe.l'll:t"~lIdt.'nt ?1 b,lakl):q m,l,!, 'Jl',lnt t() '\ f;t . .\t(! 

bdnk 01' i\ pl'iv",:c bank ""d 1.11<' ~:llP(!t'Vl~;OI of ;::.av1ngG dOJ 1,:.\1: 

r)!.:'OCl,1t.10n!; tr_<ly gr.)!)t to <l !;;·,':inqs and 1c.1n <!SS()Cldt I;)n d 

~;.x-."rmt,h extens':Ol: t.c Jdn~l'l:'i"' .1, 1':8~, upor: (\ fIOd1:";J til?;t 

tlte financi,ll ,nr;tit.llt)on htH, dlll(r·nt.lj !:(H:qht, to comply 

.... lltl th,s ;',cl'. ",ut: "'<1" 1!tldbIt- t.v oJo so hy .July 1, }<)\!,1. fI,ftf\l 

~!Xpi!:'lt'i0n 01' the fil·"t', (.'xtE~nSlon il f,cco:td !:ii){-/Il(;l.~.h (:xl~~n!;l~lO 

r_~,\'f Lt" 91',~nted unt.il July !, 1';8~, IIP()() a flIH))))'l nut tb~ 

I 

:n -0> 

'" 



1f~;I:;C "'~It· :,,'1 r, 

fll,'~I.\··.'I. ~:l';tlt~tl<>:1 hdl-i ';'lllq'-:I~'-.,ly !;:..'.l:;!lt, t.v ,':>rr..pl·;, ·';I·.t: 

'~h"s t\;-'_ t,u~ V,)f. l.:),lbl •. \ t.O d:) :,0 ;Yj .1<11:1<1:'/ 1. I':d'" I:) r.u 

!;Vf'~)!', ~,h,dl ,1:1 extE:I',,~~()n b.~ qt"cdlt.ed beyond .lU~j 1. '.9B" 

1 .·I')fl.'It.:)~t.;H)d..L~W 'H;~:'(:Ct.lOfl I, tht.' r"',l\:'.lt:IIH:IlU·. ,)1 tll_ 

ACT ',);..1.1 (lel d~'l>ly 1II'.tll .1uly :, 1 "lBf· t() ..) t,ank OJ. :~i\V1T'.q" 

,)nd I('clll 'H~sO,;latl()n I.')uei) ho>b; il !jtat.e C!hll'l(:l il:10 If, 

.. nlr.l:ltl·~d ,lS of Jdll .... <ll'r 1, 198·1 I:' tilt' !It.l~.e lnnk (;l !jQ':lnqs 

,',I:d I'Hr. ,1,;~()Cl,)t 10;) m:llllf...:Il!1E a It:!.>~:n;c: I:qual to <It, l~.)f.·~ 

I;flt:~n i)~':'·I:(:I·.t I)f llt' d(~pO=lt'J, :lo·,J'.\V~l", if ,I b':!lIk 01' t'<iV11.(j'<> 

:md lo:\{) '~:;!'0~:ldt:.()n excnp' fJ'()m compl_,)nc~ \I;"it.i:' J-,lIY 1, 

I (.'H(, ,\:L')v!; It.:~ Il·!.'l.::lVP. t.o dLOP ce:o ... · fifteen pel'cent 0: ,los 

d"P0\ell:3, VI~fl the }j,W:-; Ot S,lvl;ly:~ ~,cd l.:)/Itl associ,lt.lOT'. "t~: 1 

<.:(,:np1'j ""..It!) t.h!f. Ac'-. Th(: b,)nk 01' ~<lVl?lq~; '1ncl 10M) ;ISllOCldti')1) 

fl')Y he 9l..,O .... t.·d 'l ~ix-nonth (';xU:nsioll :'0 '~(.myly Ul)on iJ :'lndllhl 

I'h,I" th(~ fin,l'K'I,\l In!;tltutlon h,~J di:iq.:nLy sou:j:lt to ';011'[.11 

but. \.tal. UI:;lhlt~ t.O do (;0 by UH~ .-J.~tc (:Olllpl.::'II:C(: I'~ n·;q\Il~·<t'ct. 

Aftl~l expll"lt~lm of ttl(: (It'st ext.e:t!;'lo:L a r.~ccnd ~~i){-rr,vnt.h 

'~Xt:(:II:)l(l1l {"I,l,! bf! qrcwt(:d ut,,,n i\ filldil)<J that the fith)nc~.::.l 

lfl."tl tutlon hdti cti 1 i q"IIt.ly :"ol...qht to com~lj' b1Jt · .. ·n!; unable 

"':'0 do so hy ttll.:: dilt~ of (:X~llut"io;"i of tht: finn ~xtel'; \(1), 

A ':;,111'-: 0l ~3'lvlr.q!; <lnd 10~H': iI';~H)r:l.ltl(ln ~\Xt\lI\pt 1J:<:Tf1 

~-cmpli;\nct' until .)~lly 1, 1 1,86 III~y b~ ql'<1nLed <\ six-trlon!'.h 

I~~'-.,~n~,i()n t.O c011\p1j" upon <1 filtdioq that t.he fi.nauclCil 

IL"tllutl.')n ;),u;. dillgellt1y !;'!IIght to e,)rnply but '''/,1.5 IlltCltole 

t'() do so by .!uly 1, )9B(L ,!.,1ter ~X.PI l'tlliOIl of the first. 

~XT,f:Il:~lOI", ,l !je:::ond !) ix-r ollth eXl',(mf,il)1\ fray ~e CJ.l" ... nted 1\pct: 

,I i.lndl:1q til.)t the flllcl:I:;\al ilt~~tllut.lon h,lf. dilige:lt1j' t.O\191:t 

to eOl"ply hut '·,·clS :mClvle to r:o .50 by Jilnll<'try 1. 19l~'j, In 

n() t~V~:11'. !;b:)ll <It: (~xt\:nSl0n bf\ ;)(:l'''llt-:~d undf:>,r t,hi!'; AcT. t;eyon,1 

.Iuly 1, 19fP 

!\ ~'t,lt~ '(;,~nk, l)~·l',,\t(.· b,~l~k., 0l' !~l&tt: ~';dvlnq,: ,uld lo<lt. 

<"."I)Clilt~on t-h",t dol.::!; )\0:: ~l,I'-l\~ aC(;(H.at llHHIl'ance In ~l'flf!ct 

;.'Y .:\11y 1, 1~8'1 ~it~,~l) '~'Hl .:l ""(l~:,t:f!n {',c,tlC(" to ed.o::h o! it." 

jcp0~'It.r;I'S stCltin<; that t{lt~ ,1f·PO:Ut:.; ll~ th(; fil1"H\Cl<l~ 

llt:'!.ILJI'ICn ,ll'~ n,)t In!';ul:e,i inl': t:OllC~ l~l.,lll be ~cr:t to 

~ t ,.".. r I .,~ ;;., ': " 

t :1" k/'(," .. !. ;"ldLI~~j:, (: t""'1. :,~P\)~ I to)' H. : (~i.' i :, J 

Ih:tl("(' ~j;)d1l t.'(: {llV,'1 t, ~'f •.. ;.I,)!.t,":';ll':': ~1.:",'~.lt01 '.':~":-';.:1<; 

l(. vpt~n f)l:": ilC(;(ll'/lf 1)11: .. : to"! ;'~·C(:p· ... :l,; 'If,:; :.;r,d~ :()I f.I'.I: 

'1~:\:0"':ll 
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Sy(:,I"t't' '~I :.1.(: EO\l~~(\ 
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i':'CS1,it:;)l iJ~ Ul'-' ;'1::,,1'-.-': 

I I:eft'by ~.~!·t,i~',:· t':),lt '.h.~~ 1:)'.1 (.11:;II'.~· .... 'd!1I :.h:: H';-II~;(~ ;,111.1 

l~; kTlo",,, <l!J Hou~,~ Fi)(\ ih;. $t"v'enf,ll:th l;t·'I(:I,,\·. ';~;;I:rr·,bl:' 
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