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A BILL FOR

An Act relating to the powers of credit unions as these
relate to amendment of bylaws, reciprocity, amount to
be loaned to a member, merger, language contained in
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BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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as follows:

533.2 AMENDMENTS. The articles of incorporation or the
bylaws may be amended by a favorable vote of a majority of
the members present at amy a meeting, whieh if that number
mugt-eersEzEunte constitutes a quorum prewv:ded and if the
proposed amendment was contained in the notice of the meeting.

Section 1. Section 533.2, Code 1981, is amended to read .

Any-and-alii-sueh Bylaws may also be amended by a vote of a
majority of the members of the board. All amendments must
be approved by the administrator before they become effective.
Sec. 2. Section 533.16, subsection 2, Code 1981, is amended
to read as follows:
2. A credit union shall not lend in the aggregate te-any
ene a member more than one hundred dollars or ten percent
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of its eap:tal member savings, whichever is greater.
Sec. 3. Section 533.30, subsection 1, Code 1981, is amended
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to read as follows:
1. A credit union may merge with another credit union ‘
under the existing organization of the other credit union
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if the merger reeeives-appreval-of-the-administrater-and-:§
the-merger is pursuant to a plan agreed upon by the majority
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of the board of directors of each credit union joining in
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the merger and-whieh-plan-is-appreoved-by-the-affrrmative~vote
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ef-a-majerity-eof-the-members-of-the-merging-eredit-uniens,
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1s approved by the administrator, and is approved by a majority
of the members of each credit union present and voting at
a meeting called for the purpose of considering merger. A
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notice of the meeting to consider merger shall be sent to
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all members of each credit union at least seven days prior
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to the meeting.
Sec. 4. Section 533.30, subsection 2, paragraph d, Code
1981, is amended to read as follows:
d. The vote by which the plar merger was approved by the
members. .
35  Sec. 5. Section 533.30, subsection 4, Code 1981, is amended .
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to read as follows:

4. Upon return of the certificates from the administrator,
all property, property rights, and members' interest of the
merged credit union shati vest in the surviving credit union
without the legal need for deeds, endorsements or other
instruments of transfer, and all debts, obligations and
liabilities of the merged credit union shaii-be are assumed
by the surviving credit union under whose charter the merger
was effected. The rights and privileges of the members of
the merged credit union shaii remain intact according to the
plan. <Credit union membership in the surviving credit union
shaeli-be is available to persons within the field of membership
of the merged credit union.

Sec. 6, Section 533.42, subsection 1, paragraph b, Code
1981, is amended to read as follows:

b. "Payable-through bank" means €ke a state or federally
chartered credit union, bank, or savings and loan association
which is designated to make presentment of a share draft &e
through the credit union for payment.

Sec. 7. Section 533.42, subsection 4, paragraph e,
subparagraphs 5 and 6, Code 1981, are amended to read as

follows:

(5) The encoding of each share draft with the routing
and transit number of the credit unicn, or payable-through
bank, the share-draft account number, and the serial number
of the share draft in accordance with standards required for
use in a clearing system utilizing magnetic ink character

recognition devices.

(6) The preprinting on the share draft of the names of
the payable-through bank amd or, the credit union, or both.

Sec. 8. Section 533.45, subsections 3, 4, and 5, Code
1981, are amended by striking the subsections and renumbering
the remaining subsections.

Sec. 9. Chapter 533, Coade 1981, is amended by adding the
following new section:
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NEW SECTION. RECIPROCITY. Subject to the rules of the
administrator, an association chartered as a credit union
in another state may do business in lIowa subject to applicable
provisions of this chapter if Iowa credit unions may do
business in that state.

sec. 10. Section 565A.1, subsection 12, Code 1981, is
amended to read as follows:

12. A "security" shaii-ipeiude includes any note, stock,
treasury stock, bond, debenture, evidence of indebtedness,
certificate of interest in an oil, gas, or mining lease,

collateral trust certificate, preorganization certificate,
preorganization subscription, any transferable share,
investment contract, or beneficial interest in title to
property, interest in or under a profit-sharing or
participating agreement or scheme, or shares invested in
savings and loan associations, or invested in a credit union
account, or any other instrument commonly known as a security.
The term does not include a security of which the donor 1is
the issuer. A security is in "registered form" when it
specifies a person entitled to it or to the rights it evidences
and its transfer may be registered upon books maintained for
that purpose by or on behalf of the issuer.

Sec. 11. Section 565A.4, subsection 7, Code 1981, 1is
amended to read as follows:

7. The custodian shall register each security which is cus-

todial property and in registered form in the name of the cus=-
todian, followed, in substance, by the words: “as custodian
i+ 3 o under the Iowa Uniform
{Name of minor)
Gifts to Minors Act". The custodian shall hold all money which
is custodial property in an account with a broker or in a bank
or credit union or in share accounts in savings and loan asso-
ciations in the name of the custodian, followed, in substance,

by the words: "as custodian fOI ....civtvitennianseasescananas
(Name of minor)
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1 under the Iowa Uniform Gifts to Minors Act". The custodian
‘ 2 shall keep all other custodial property separate and distinct |
3 from his the custodian's own property in a manner to identify |
4 it clearly as custodial property.
S EXPLANATION
A 6 This bill amends chapter 533 by:
f 7 1. Allowing credit union bylaws to be amended by a vote
8 of a majority of the members of the credit union board.
9 2. Providing reciprocity to credit unions in other states.
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3. Prohibiting a credit union from lending a member more
than one hundred dollars or ten percent of its member savings

b
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12 whichever is greater.
13 4. Requiring that notice of a meeting to vote upon credit
14 union merger be sent to members at least seven days prior

—
v

to the meeting.

S. Providing that the rights and privileges of members
of the merged credit union in the surviving union will be
governed by the merger plan.

6. Redefining "payable-through bank" to include a credit
union or savings and loan association.
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21 7. Permitting each credit union share draft to contain

22 the name of the payable-through bank, credit union, or both

23 and the routing and transit number of either.

24 8. Striking subsections 3, 4, and 5 of section 533.45

25 regulating share draft liquidity reserves.

26 This bill amends chapter S65A by:

27 1. Specifying that a credit union share may be a "security"
28 under the Iowa Uniform Gifts to Minors Act.

29 2. Allowing a custodian under the lowa Uniform Gifts to
30 Minors Act to invest funds in a credit union.

31 This bill takes effect July 1 following its enactment.
32

33

34
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' SENATE FILE 256

Amend Senate File 256 as follows-

1 .
2 1. Page 1, by striking lines 26 through 30 and
3 - inserting 'in lieu thereof the following: "of the
4 ‘members of each credit union voting on the guestion
£8. 5 of mexcer. All members of each credit union shall
6 be entitled to vote either by mailed ballot or at
7 a meeting called for the purpose of voting on the
8 merger. The credit union administrator shall enact
9 by rule the procedure {or holding elections which
10 shall include not less than 20 days notice to all
11 members, mailed ballot ensuring the confidentiality
12 of voter, aajnouncement to members of the vote, and
13 preservatlon of ballots for a reasonable period of
tlme
ig 2. Page‘2, line 12 by striking the worxds "shatk
16 be is" and inserting in lieu thereof the words "shall
be".
;g 3. Page 2, by striking lines 31 through 33 and
i9 inserting in lieu thereof the following:.
20 "Sec. 8. Sectlon 533.45, Code 1981, is repealed.”
S5-3204 FILED ' BY COMMITTEE ON COMMERCE
H 18, 1981 4, 3ATE EDGAR HOLDEN, CHAIRPERSON
_5/3, (f /533) ‘
, S , SENATE FILE 256 T )
S—3271 _ - ' - em i
1 Amend Senate File 256 as follows: s
2 1. Page 2, by striking lines 34 through 35,
3 : - 2. Page 3, by strlklng lines 1 through 5.
S—327l FILED & ADOPTED . BY BOB RUSH

MARCH 31, 198 (4 033)
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- §-3288

1 ..~ Amend the Commerce Commlttee amendment S 3204,
g - to Senate File 256 as follows: -

. 1. Page 1, line 5, by 1nsert1n after the wo
4 "Al1l" the word "ellglble". : 9 SN i

S-3288 FILED & ADOPTED B I E TR
MARCH 31, 1981 <3 033) o :7_3? BOB RUSH




Senate File 256

¥ Judiciary and Law Enforcement: Smalley, Chair; Doderer, Johason of Howud,.aa;;p S

andGross o . '
SFNATE. FILE ZSL

'RUSH and MURRAY

Senate Fﬂe 255 (Reassigned)
':'.{;i Commerce: Johnson of Linn, Chair; Schroeder and Woods.
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(AS AMENDED AND PASSED BY THE -SENATE MARCH 31, 1981)

Approved f"' ""/ /%?.:

A BILL F.R

An Act relatlng ‘o the powers of credlt unlons as. tnese
relate to amendment of - bylaws, rec1proc1ty, amount ' to
be loaned to a member, merger,_language contained in
a share draft.1nstrqment,zshare,draft reserves, and.
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Section 1. Section 533.2, Code 1981, is amended to read

as follows: ,

533.2 AMENDMENTS, - The articles of incorporation or the
bylaws may be amended by a favorable-vbte of a majority of
the members present at any a meeting. whieh if that number
must-constiente constltutes a quorum prevzded ‘and if the

Ny bn W o

Proposed amendment was contained in the notice of the meeting.
8 Any-and-aii—sueh Bylaws may also be’ amended;;y a vote of a

. £257» 9 majority of the members of the board. all amendments must

10 be approved by the admlnlstrator beforeethey become effective.
11 Sec. 2. Sectlon 533.16, subsect;on 2 Code 1981 'is amended
12 to read as follows. | : ' |

13 2. A credit union shall not lend in the aggregate te—any

14 ere a member more than one hundred dollars or ten percent

15 of its eapital member,savings,'whichever is greater.

16 Sec. 3. Section 533,30, subsection 1, Code ‘1981, is amended- g
17 to read as follows: ' .
18 1. A credit union may merge with another credit union

19 under the existing orgenization of the other credit union

20 if the merger reeeives-appreval-ef-the-adminiskrater-and-if

2] the-merger is pursuant to a plan agreed upon by the majority

22 of the board of directors of each credit union joining in

23 fhe merger and—whieh-pian-is-appreveé-by—theéaffirmateve—vete

24 aé-a—maieréty—ef-the-members-eﬁ-the—merging;credit-uniensL

25 is approved by the administrator, and is approved by a majority

26 of the members of e eaChxcEédit union voting on the guestion

31 oldlnggelectlons whlch shall 1nclude not less than 20 days

32 notice to all members, mailed ballot ensuring the o

L - " ] »
A 33 confidentiality of voter, announcement to members :of the vote, ‘
L — " .
34 and preservation of ballots for a reasonable period of time. ' 2
35 Sec. 4, Section 533.30, subsection 2, paragraph d, Code
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1981, is amended to read as follows:

d. The vote by’ whlch the pian merger was approved by the
members. '

Sec. 5. Section‘533.30, subsectidn 4, Code 1981, is amended
to read as follows: . .. - '

4. Upon return of the certlfzcates from the admlnlstrator,
all'property, property rrghts, and memners interest of the
merged- credlt unlon sheii vest 1n the surv1v1ng credlt unlon
without the legal need for deeds, endorsements or other
instruments of . transfer, and all debts, obllgatlons and
llabllltles of the merged credlt union shaii-be are assumed
by the surv1v1ng credlt unlon under whose charter the merger
was effected. | The rights. and pr1v1leges of the members of
the merged credlt unlon shaii remaln 1ntact according to the

plan. Credit union membershlp in the surv1v1ng credit unien

shall be available to persons w1th1n the fleld of membership _

of the merged credit unlon. -

Sec. 6. Section 533. #2, subsectlon 1, paragraph b, Code
1981, is amended to read as follows.

b. ”Payable-through bank™ means the a state or federally

chartered credit unlon, bank, or sav1ngs and loan association

which is desrgnated to make presentment of a share draft +4e
through the credit union for payment. ' -

See. 7. Section 533. 42, sunsectlon 4, paragraph e,
subparagraphs 5 and 6,,Code 1981, are amended to read as
follows: ' 7_‘ A '.~d I '

(5) The encoding bf'eachishare draft with the routing

‘and transit number of the CIEdlt unlon, or payable through

bank, the share-draft account number, and the serial number
of the share drart in. aocordance w;th standards required for
use in a clearlng system utlllZlng magnetlc ink character
recognition deV1ces." A '

(6) The. preprlntlng on the share draft of the names of
the payable-tnrough.bank_eae\gEL‘the credit union, or both,

Sec. 8. Section 533.45, Code 1981, is‘regealed.

-2-
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Sec. 9. Section S565A.1, sub'sectioln_12, Code 1981, is .
amended to read as follows: - '

12. A "security" shaii-imeiude includes any note, stook,
treasury stock, bond, debenture,. evidence of indebtedness,
certificate of interest in an oil, -gas, or mining 1ease;
collateral trust certlflcate, preorganlzatron certlflcate,
preorganlzatlon SubSCrlpthn, any. transferable share,
investment contract, or benef1c1al lnterest ln tltle to
property, interest 1n or under a proflt—sharlna or o
participating agreement or scheme, ox shares 1nvested in
savings and loan assoc;atLOns, or lnvested in a credlt union

account, or any otherflnstrument commonly known as a securlty.
The term does not lnclude a securlty of which the donor is
the lssuer.- A securlty is Ain "registered form" ‘when it

" specifies a person entltled to it or to the rlghts it evidences

-~

and its transfer may be registered upon books maintained for "’.

that purpose by or on behalf of the issuer.

Sec., 10. Section S65A. 4, subSection 7, Code:1981, is
amended to read as follows: ' '

7. The custodlan shall reglster each security which is cus-
todial property and in- registered form 1n the name of the cus-
todian, followed in substance, by the words- "as custodian
e S I R L LR R R under the Iowa. Unlform

(Name of mlnor) 7
Gifts to Minors Act". The custodian shall hold all money whlch
is custodial property in an account with.a broker or in a bank
or credit union or in share accounts'in savings and loan asso-

ciations in the name of ‘the custodlan, followed, in substance,
by the words: "as custodlan for R LR R IIIIP
a | T (Name of minor)
under the Iowa:Uniform‘Girts”to Minors Act", The custodian
shall keep all other custodlal property separate:.and distinct
from khis the custodian's own property in a manner to 1dent1fy . .
it clearly as custodlal property.

5F 256
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SENATE FILE 256
H-5257

Amend Senate File 256 as amended, passed and
reprinted by the Senate, as follows:

1. Page 1, line 9, by inserting after the word
"board" the words ", or by a majority vote of members
voting by mailed ballot according to procedures
%Q?ClLled_by Tule of the administrator requiring at
Jeast twenty days notice to all members, mailled ballots
ensuring the coniidentiality of voters, announcement
To members of the results of the vote, and preservation
10 of the ballots for a reasonable period of time'.

11 2. Page 2z, by striking lines 18 through 35.

12 3. Amend the title, by striking lines 3 and 4
13 and inserting in lieu thereof the words "be loaned
14 to a member, merger, and".

VOJoO U W -

15 4. By renumbering sections.
H-5257 FILED FEBRUARY 25, 1982  BY COMMITTEE ON COMNERCE
ﬂa&rﬁ} L4 (f /2 94) SCHROEDER, Chairperson

2
3 :
;"4} oriby: almajority vote oL, members
; ;§:vot1ng by mailed: Ba 1ot raccording to:procedures. .
6. -specified by rule-of ‘the. administrator-: requzr:mg at .
7. least twenty days notice to. all members,. mailed ballots. .
ensuring. .the confidentiality- of Voters dnnouncement:
o members of--the results of the vofe, and" ”preserVatJ.on
.10 of the- ballots for a reasonable. pem_od of tlme\ e
‘1. - "2..-Page.2,. by Striking. Iine: e

..13“_

‘_14' to a- member, merger, and®; A -
15 4. ‘By renumber:.ng sectlons. o -
" 8-5558 FILED RECEIVED FROM-THE- HOUSE

. APRIL 13, 1982 , \/me ,,;,@./.w/)
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S5ec. 3. Section 533.30, subsection 1, Code 1981, is amended
to read as fellows:
L. A c¢redit union may merge with another credit union

SENATE FILE 256 under the existing organization of the other credit union
if the merger reeaives-approvai-of-the-admintatrator-and-:f
AN ACT the-meprger is pursuant to a plan agreed upon by the majority
L RELATING TO THE POWERS OF CREDIT UNIONS AS THESE RELATE TO of the board of directors of each credit union joining in
‘ AMENDMENT OF BYLAWS, RECIPROCITY, AMOUNT TO BE LOANED TO the merger aad-whieh-plan-te-appreved-by-the-affirmative-veke
A MEMBER, MERGER, AND GIFTS TO MINORS. af-a-majority-of-tho-menberv-of-the-nerging-aradit-unions,
is approved by the administrator, and is approved by a @wajority
‘ BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF 10WA: of the members of each credit union voting on the guestion
of merger. All eligible members of each credit union shall
Section 1, Section 533.2, Code 1981, is amended to read be entitled to vote either by wmailed ballot or at a meeting
as follows: called for the purpose of voting on the merger. The credit
$33.2 AMENDMENTS. The articles of incorporation or the union administrator shall enact by rule the procedure for
bylaws may be amended by a favorable vote of a majority of bholding elections which shall include not less than 20 days
the members present at any a meeting, whieh if that number notice to all membexs, mailed ballot ensuring the
musk-eenntibute constitutes a quorum previded and if the confidentiality of voter, announcement to members of the vote,
proposed amendment was contained in the notice of the meeting. and preservation of ballots for a reasonable period of tiwme.
Any-and-ail-suoh Bylaws may alsc be amended by a vote of a Sec. 4. 3Section 533,30, subsection 2, paragraph d, Code
majority of the members of the board, or by a majority vote 1981, is amended to read as follows:
of members voting by mailed ballet according to procedures d. The vote by which the pian merger was approved by the
specified by rule of the administrator requiring at least nerbers.
twenty days notice to all members, mailed ballots ensuring Sec. 5. Seection 533.30, subsection 4, Code 1981, is amended
the confidentiality of voters, anncuncement to members of to read as follows:
the results of the vote, and preservation of the ballots for 4. Upon return of the certificates from the administrator,
4 reasonable period of time. All amendmente must be approved all property, property rights, and members' interest of the
by the administrator hefore they become effective. metrged credit union shaid vest in the surviving credit union
Sec. 2. Sectien 533.16, subsection 2, Code 1981, is amended withiout the leqal need for deeds, endorsements or other
to read as follows: instruments of transfer, and all debts, obligations and w
2. A credit union shall not lend in the aggregate te-any liabilities of the merged credit union shaii-be are assumed L
ene @ nember more than one hundred dollars cor ten pexcent by the surviving credit union under whose charter the merger
of its eapital member gavings, whichever is greater. was effected. The rights and privileges of the memhers of EE

the merged credit union shait remain 1ntact according to the
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plan. Credit union membership in the surviving credit union
shall be available to persons within the field of membership
of the merged credit union.

Sec. 6. Section 565A.1, subsection 12, Code 1981, is
amanded to read as follows:

12. A "security" ehail-ineiude includes any note, stock,
treasury stock, bond, debenture, evidence of indebtedness,
certificate of interest in an oil, gas, or mining lease,
collatera)l truet certificate, preorganization certificate,
preorganization gsubscription, any transferable share,
investment contract, or beneficial interest in title to
property, interést in or under a profit-sharing or
participating agreement or scheme, or shares invested in
savings and loan associations, or invested in a credit union
account, or any other instrument commoply Known as a security.
The term does not include a security of which the donor is

the issuer. A gecurity is in "registered form" when it
specifies a person entitled to it or to the rights it evidences
and its transfer may be registered uponh books maintained for
that purpose by or on behalf of the issuer.

Sec. 7. Section 565A.4, subsection 7, Code 198!, is amended
to read as follows:

7. The custodian shall register each security which is cus-
todial property and in registered form in the name of the cus-
todian, followed, in substance, by the words: *"as custodian

under the lowa Uniform

(Name of minor}
Gifts to Minors Act". The custodian shall hold all money which
ie custodial property 1n an account with a broker or in a bank
or credit union or in share accounts in savings and loan asso-
ciations in the name of the custodian, followed, in substance,
by the worde: "as custodian for
(Name of minor)

under the [owa Uniform Gifts to Minorg Act". The custodian

Senhate File 256, P. 4

shall keep all other custodial property separate and distinct
from héa the custodian's own property in a manner to identify
it clearly as custodial property.

TERRY E. BRANSTAD
President of the Senate

DELWYN STROMER
Speaker of the House

I hereby certify that this bill originated in the Senate and
is known ae Senate File 256, Sixty-ninth General Assembly.

K. MARIE THAYER

| Secretary of the Senate
Approved //__. 1982

ROBERT D. RAY
Governor




