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A BILL FOR 
1 An Act relating to the employment of collection agencies for 

2 the collection of delinquent taxes administered by the 

3 department of revenue, and making an appropriation, effective 

4 upo~ publication. 

5 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S-5134 
SENATE FILE 2191 

1 Amend Senate Fl.'l 219 2 ,e 1 as fOllows: 1. Page 1, Ilne 11 b' . 
3 "actually" the word ,,' 11 l.nSertlng after the word 
4 only after the amo~t ci tected and shall be paid 
5 is". 0 ax, penalty, and interest 

~ fun~'~ p~ge I, l~ne 17, by striking the words "general 
8 of tax~pe~~i~~tl~~diinfieu ~hereof the words "amount 
9.the collection ~gency". eres actually collected by 
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s.F.~/11 H.F. 

1 section 1. section 421.17, Code 1981, ~s amended by add-

2 ing the following new subsection: 

"!3" 3 NEVI SUBSECTION. To employ collection agencies, wi thin 

4 or without the state, to collect dellnquent taxes, including 

5 penalties and interest, administered by the department where 

6 the director finds that departmental personnel are unable 

7 to collect the delinquent accounts because of a taxpayer's 

8 location outside the state or for any other reason. Fees 

9 for services, reimbursement, or other remuneration, including 

10 attorney fees, paid to collection agencies shall be based 

11 upon the amount of tax, penalty, and interest actually 

12 collected. All funds collected must be remitted in full to 

13 the department within thirty days from the date of collection 

14 from a taxpayer or in a lesser time as the director prescribes. 

15 The funds shall be applied toward the taxpayer's account and 

16 handled as are funds received by other means. An amount is 

17 appropriated from the general fund sufficient to pay all fees 

18 for services, reimbursement, or other remuneration pursuant 

19 to a contract with a collection agency under this subsection. 

20 A collection agency entering into a contract with the 

21 department for the collection of delinquent taxes pursuant 

22 to this subsectlon is subject to the requirements and penalties 

23 of tax information confidentiality laws of this state. All 

24 contracts and fees provided for in this SUbsection are subject 

25 to the approval of the governor. 

26 Sec. 2. This Act, being deemed of immediate importance, 

27 takes effect from and after its publication in the Creston 

28 News-Advertiser, a newspaper published in Creston, Iowa, and 

29 in The Titonka Topic, a newspaper published in Titonka, Iowa. 

30 EXPLANATION 

31 The bill authorizes the director of revenue to employ, 

32 subject to the approval of the governor, collection agencies 

33 for the collection of delinquent taxes. Fees or other 

34 remuneration paid to these collection agencies will be based 

35 upon the amount of taxes, interest, and penalties actually 
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TI1ese fees or other remuneration paid to the 
collected. 

2 
collection agencies will be from funds out of the general 

fund and not from the appropriations specIfICally made to 
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14 

h bill alSO provides that the 
the depart.!nent of revenue. T e .. 

. t and penalties of the state tax confident~alJ.ty 
requIremen s 
laws apply to the collectlon agencies. 

The bill takes effect upon publication. 

SENATE PILE 2191 
FISCAL NOTE 

REQUESTED BY SENATOR CRAFT 

In compliance with a written request there is hereby submitted a 
Piscal Note for Senate File 2191 pursuant to Joint Rule 16. 

SF 2191 authorizes the director of revenue to e~ploy. subject to the approval of 
the governor. collection agencies for the collection of delinquent taxes. Fees 
or other remuneration paid to these collection agencies will be based upon the 
amount of taxes, interest, and penalties actually collected. These fees or other 
re~uneration paid to the collection agencies will be from funds out of the general 
fund and not rrorJ the appropriations specifical iy made to the departJrent of revenue. 
The bill also provides that the requirements and penalties of the state tax 
confidentiality laws apply to the collection agencies. 

C~rrently. the department of revenue has approximately $800.000 in out of state 
biilings to be collected and $1,000,000 billings with unknO'.,m addresses. The 
bill will create a standing unlimited appropriations account for payment to agencies 
\·Jho collect these moneys. Agenc i es wi 11 be pa i d an average of 35% of the moneys 
they collect. with the balance going to the general fund. 

While the exact fiscal effect of SF 2191 is unknown. depending upon the success of 
the collection agencies, the effect of adding these moneys to the state general 
fund will be a positive one. 

FILED: 
FEBRUARY 24, 1982 
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35 

BY GERRY RANKIN, DIRECTOR 
LEGISLATIVE PISCAL BUREAU 
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A BILL FOR 
1 An Act relating to the employment of COllection agencies for 

2 the COllection of delinquent taxes administered by the 

3 department of revenue, and making an appropriation, effective 

4 upon publication. 

5 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. ~ H.F. 

1 Section 1. Section 421.17, Code 1981, is amended by add-

2 ing the following new subsection: 

3 N~q SUBSECTION. To employ collection agencies, within 

4 or without the state, to collect delinquent taxes, including 

5 penalties and interest, administered by the department where 

6 the director finds that departmental personnel are unable 

7 to collect the delinquent accounts because of a taxpayer's 

8 location outside the state or for any other reason. Fees 

9 for services, reimbursement, or other remuneration, including 

10 attorney fees, paid to collection agencies shall be based 

11 upon the amount of tax, penalty, and interest actually 

12 collected and shall be paid only after the amount of tax, 

13 penalty, and interest is collected. All funds collected must 

14 be remitted in full to the department within thirty days from 

15 the date of collection from a taxpayer or in a lesser time 

16 as the director prescribes. The funds shall be applied toward 

17 the taxpayer's account and handled as are funds received by 

18 other means. An amount is appropriated from the amount of 

19 tax, penalty, and interest actually collected by the collection 

20 aqency sufficient to pay all fees for services, reimbursement, 

21 or other remuneration pursuant to a contract with a collection 

22 agency under this subsection. A collection agency entering 

23 into a contract with the department for the collection of 

24 delinquent taxes pursuant to this subsection is subject to 

25 the requirements and penalties of tax information 

26 confidentiality laws of this state. All contracts and fees 

27 provided for in this subsection are subject to the approval 

28 of the governor. 

29 Sec. 2. This Act, being deemed of immediate importance, 

30 takes effect from and after its publication in the Creston 

31 News-Advertiser, a newspaper published in Creston, Iowa, and 

32 in The Titonka Topic, a newspaper published in Titonka, Iowa. 
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SENATE Fl LE 2191 

All ACT 
RELATING TO THE EMPLOYMENT OF' COLLECTION AGENCIES FOR THE 

COLI,ECTION OF DEL!NQUEN1' TAXES ADMINISTERED BY THE DE­

PARTMENT OF' R!."VENUS, ANt. MAKING All APPROPRIATION, EFFEC-

7lVE uPON PUBLICATION. 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STAT!:': OF IOWA: 

Section 1. Section 421.17, Code 1981, ~& amended by add­

ing the following new subsection: 
NEW SUBSECTION. To employ collection aq~ncies, within 

or without Ule state, to collect delinquent taxes, including 
penalties and interest, administered by the department where 
Ule dil·ector finds that departoental personnel are unable 

to collect the delinquent accounts because of a taxpayer's 
location outside the state or for any other reason. Fees 
for liervice6, reimburseoent, or other remunel·ation, includinq 

attorney fees, paid to collection agencies shall be based 
upon the acount of tax, J:enal ty, and interest actually 
collected and shall be paid only after the amount of tax, 

penalty, and interest i6 collected. All fw)ds collected must 
be remitted in f~ll to the department within thirty days froc 
the date of collection from a taxpayer or 1n a lesser tlme 

as the director prescribes. The funds shall be applied toward 
the taxpayer's accoW\t and handled a6 at·e funds received by 

other mean6. An amount is appropriated fro~ the &mount of 
tax. penalty, and interest actually collected by the collection 

agency sufficient to pay all ieee for service6, reimbursement, 
or other remunerati.on pursuant to a contract with a collecti.on 

agency under this subsection. A collection agency entering 
into a contract with the department for the collection of 

delinquent taxes pursuant to this subsection is subject to 

the requ i rCJr.en tfi and penal ties o! tax infornat.i Oil 

Senate File 2191, P. 2 

confidentiality laW6 of this state. All contracts and fees 

provided for in this subsection al·e subject to the approval 

of the governor. 
Sec. 2. This Act, being deemed of immediate i~portance, 

takes effect from and after its publication in the Creaton 

News-Advertiser, a newspaper published in Creston, Iowa, and 

in The Titonka Topic, a newspaper published in Titonka, Iowa. 

l'ERR'i E. 8RANSTAD 
President of the Senate 

DELWYN STRo\'iER 
Speaker of the House 

I hereby certify that this bill ot·iqinated in the Senate &.nd 
is known as Senate File 2191. Sixty-ninth General Assembly. 

Approve 

ROBERT D. RAY 

Governor 

K. MARIE THAYER 

secretary of the Senate 

1982 

C/l 
-n 
I\) 
~ 

CO 
-4 


