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Section 1. Section 97A.1, subsections 9 and 10, Code 1981,
are amended to read as follows:

9. "Child" ex-lUehildrepl-shaii-mean means only the
surviving issue of a deceased active or retired member, or
the child e¥-ehildren legally adopted by a deceased member
prior to kis the member's retirement. "Child" lncludes only

an _individual who 1s under the age of eighteen years, an

individual who is under the age of twenty-two and 1s a full-

time student, or an individual who is disabled under the

definitions used in section 402 of the Sccial Security Act

as amended.

10. "Earnable compensation' or "compensation earnable"
shall mean the regular compensation which a member would earn
during one year on the basis of the stated compensation for
the member's rank or position including compensation for
longevity and taxable meal and travel expenses and excluding

any amount received for overtime compensation or other special
additional compensation, nontaxable meal and travel expenses,
and uniform allowances and excluding any amount received upon
termination or retirement in payment for accumulated sick
leave or vacation.

Sec. 2. Section 97A.6, subsection 1, paragraph b, Code
1¢81, 1s amended to read as follows:

b. Anyv member in service who has been a member of the
retirement system fifteen or more years and whose employment
1s termineted prior to the member's retirement, other than
by death cr disability, shall upon attaining retirement age,
recelve a service retirement allowarce of fifteen twenty-
seconds of the retirement allowance cthe memb2r would receive

enent 1f the member's emplcyment had not been
tericinated, and an additicnal one twenty-second of such
retirement alilowance for each additieonal year ¢f service not
exceeding twenty-two years of service. The amount of the

retirement allowance shall be based-eir calculated in the

manner provided in this paragraph using the average final

-1-




1
2
3
4
5
6
!
g

T R U "R W Uy PRy WIS SV
OO0 ] O LT e W N O D

o

2%
N O

)

LS I
LTI U A B - B %

s.F.%/7 ¥ H.F.

compensation at the time of termination of employment.

Sec. 3. Section 97A.6, subsection 7, paragraph a, Code
1881, 1s amended by striking the paragraph and inserting in
lieu thereof the following:

a. A beneficiary restored to active service at a salary
less than the average {inal compensation upon the basis of
which the member was retired at age fifty-five or greater,
shall not again become a member of the retirement system anc
shall have the menber's retirement allowance suspended while
the member is 1n active service.

Sec. 4. Section 97A.6, subsection 7, paragraph b, Code
1681, 1s amended to read as follows:

b. Should a disability beneficiary under age fifty-five
be restored to active service at & compensation not less than

A¥3 Lhe dilsabllity beneficiary's average fineal compensation,

BR¥s Lhe disabllity peneficiary's retirement allicwance shnall

cease, »e the disabililty beneficiary shall again become a

member and ke shall contribute thereafter 3t the saime rate

ae pa:d prior to disability, and aay former service on the

pesis of which mzs the disabillity peneficlary's service was

computed at the time of kiys retirement shall be restered to
ful: force and effect ana upon kizs subseguent retirement he
the disability beneficiarv shall be credited with all Rnis

scervice as a menber, and also with the period ¢f disabiiity
revirenentr-srevzded-thak~€uring-suen-verroc-of-droaksdzky
he-has-net-engaged-ir-a~gazrfni~seeupakien-£ron-whiek-hie
net-earnrngs-enceeded-the-drfference-between-Rig-d:sabir2 Ly
Feiiremenc-atiowanee-and-thae-amsunt-he-voeurd-pave-received
for-satrd-pertad-rf-pig-ecempensation-at-the-time-gf-arsabitiey
had~ecentinuveqd.

Sec. 5. Section 97A.6, subsection 8, varagraphs b, d,
e, and f, Code 1981, are amended tc read as follows:

b. If there be 1s no sueh nomination cof beneficiary, the
benefits provided in paragraph 'a" of this subsection 8 shall
be paid to the member's estate; or in lieu thereof, at the

-2-
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option of the following beneficiaries, respectively, even
Lthough nominated as sueh beneficiarles, for a member in service
ERere-3Rati-be-natd at the time of death a pension whieh shall

be paid equal to one-fourth of the average final compensation
of sueek the member, but in no instance less than fifty dollars
per month or for a member not in service at the time of death

the pension shall be reduced as provided in subsection 1,
paragrapn "c", of thls section and shall be paid commencing
when the member would have attained the age of fifty-five
except 1f there is a child of the member under-the-age-of
ergrteens-vr-under-the-age-of-twenty-tweo-whe-18-a-futi-time
stgdentr-or-who-33-diaabied,--unrder-the-definztrona-used-zn
seetier~402-9f-the-Soctat-Seeurity-Aekt-ag-amended-to~Juty
17-3378-¢42-Y-6-€--4624, the pension shall be paid commencing
with the member’'s death until the chlidren reach the age of
eighteen, or twenty~-two 1f applicable, and shall resume
commencing when the member would have attained the age of
fifry-five;

d. If there be 1s no surviving spouse, or if the spouse
dles Or remarrles pefexe-any-echild-ei-sueh-deeceased-member
ghati-have-attarned-the-age-of-erghteen-years and there 1s
a child of a member, then to the guardian of the member's

child or children under-said-age, divided inr-suek-wmarre¥ as
the poard of trustees tr-r€s-diseretren-shaii-determine
determines, to continue as a joint and survivor pension until
every suweh child of the member dies or attains the age of

eighteen or twenty-two if applicable; or

e. It there be i1$ no surviving spouse or child urdex-age
erghteen, then tc the member's dependent father or mother,
as the board of trustees In its discretion shali-determine
determines, to continue until remarriage or death.

f. In addition to the benefits herexn enumerated in this
supsection, there shall also be paild for each child of a
nember drder-the-age-ef-eighteen-years a monthly pension egual

!

{¢ six perceni of the monthly earnable compsncation pevablie
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to an active member having the rank of senior patrolman of
the Icwa highway safety patrol.

For the purpose of this chapter, a senior patrolman 1s
a man oY woman who has completed ten years of service 1n the
Towa highway safety patrol.

Sec. 6. Sectlion 97A.6, subsection 9, paragraphs b and
c, Code 1981, are amended to read as follows:

b. if there be 1s no surviving spouse, ehiidrer-under
the-age-of-exghteen-yeaxs child, or dependent parent surviving
sueh a deceased member, the death shall be treated as an
ordinary death cage and the beneflt payvable ra-zecerdanee
drth-tpe-proevrsrons-ef undeyr subsection &, paragraph "&' of
this section, 1n lleu of the pension provided 1in paragraph
"a" of this subsection 9, shall pe paid to tne member's estate,

¢. In addition to the benefits fcr the surviving spouse

perexpn enumerated 1N trls subsection, there shall also be

pard for each deperndent chilid ©of a memper «Rder-thRe~age-6+%
ergnteen-years a monthly pensicn egual to six percent of the
monthly earnable compensatlion payable to an active member
having the rank of senior patrolman of the lowa highway satety
patiol.

Sec. 7. Sectien 97A.6, subsectien 12, paragraph b, Code
1281, 1s amended to read as fcllows:

Y. fa-the-event-ef-the-death-6f¢ If the spouse dies erther
prioi or subseqguent to the death of the member, to the guardian
of each surviving child aurder-exghteen-years-ef-age, a montnly
pension equal to the monthly pension payable under subsection
S, paragraph "c," of this section for the support of suehr
the child.

Sec. 8. Section 97B.7, subsection 2, paragraph b,
subparagraphe (3), (4), and (5), Code 1981, are amended by
striking the subparagraphs, inserting in lieu thereof the

following subparagraph, and renumbering the remaining sub-
paragraphs:
(3) That the common stock or shares issued by solvent

-4~
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> members of the system arpointzsd by the goveracy shari-3a are .

corporations or institutions are eligiblie for investment if
the stock or shares are listed or admitted to trading on a .
securities exchange located in the United States ox are
publicly hkeld and have been traded in the "over-the-counter"
market and market quotations are readily available.
Sec. 8. Secticn 97B.8, Code 1981, is amended to read as
follows:
37B.8 ADVISORY INVESTMENT BOARD. A board shaii-be 1s
established to be known as the "Advisory Investment Board
of the lowa Public Employees' Retirement System", hereinafter
called the "board", whose duties shati-be are to advise and
confer with the department in matters relating to the
investment of the trust funds of the lowa public employees'
retirement system. The powers of the board shaii-be-purely
are advisory and the department shai? is not be bound in the
making of any an investment by the recommendations of the
board.
PARAGRAPH DIVIDED. The board shall consist of seven
members., Five of the members shall be appointed by the .

governor, one of whom shall be an executive of a domestic

life insurance company, one an executive of a state or national
bank operating within the state of lowa, one an executive

of a major industrial corporation located within the state

of Iowa, and two shall be active members of the system, one

of whom shall be an employee of a school district, eeunty
sehool-syskem;~3ornt-ceunty-eystem area education agency,

or merged area and one of whom shall not e an employee of
a school dictrict, eeunty-seheel-systemr-3jeint-eouncy-aystem
area education agency, or merged area. The president of the

senate shall appoint one member from the membership of the
senate and the speaker of the house of representatives shall
appoint one member from the membership of the house. The
two members appcinted by the president of the senate and the

speaker of the house of representatives and the iwo active

1 bl

G
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ex officio members of the board.
PARAGRAPH DIVIDED. The members who are executives of a
domestic life 1lnsurance company, a state or national bank

and a major industrial corporation shall be paid their actual
expenses incurred in performance of thelr duties and shall
receive 1r addition the sum of forty dollars for each day

of service not exceeding forty days per year. Leglslative
members shall receive the sum of forty dollars for each day
of service and their actual expenses incurred in the
pertformance of their duties. The per diem and expenses of
the leglslative members shall be paid from funds appropriated
under section 2.12. The members who are active members of
the system shall be paid theilr actual expenses incurred in
the performance of their duties as members of the board and
performance of their dutles as members of the board shall

not aftect their salaries, vacatlon cr leaves of absence for
sickness or injury. The appointive terms of the members
appointed by the governoxr shati-be are for a period of six

9 years beginning and ending as provided 1n section 69.19.

in-the-event-6f If there 1s a vacancy, thrcugh resignation

1 or amy-ether another cause, 1ih the membership of the board,

the governor skhaii-have has the power of appointment.

3 Appointees to this board shali-be are subject to confirmation

28
29
390
31

"32

33
34
35

by the senate.

Sec. L0. Section 97B.11i, Code 1981, is amended to read
as follows:

97B.11 CONTRIBUTIONS BY EMPLOYER AND EMPLOYEE. Each
employer shall deduct from the wages of each member of the
system a contribution in the amount of three and sis-tenths
seven-tenths percent of the covered wages pald by the employer
through June 30, #9879 1983, and commencing July 1, 935 1983
in the amount of three and seven-ternths eight-tenths percent

of the covered wages paid by the employer, until the first
of the month in which the member attains the age of seventy
years or the member's termination or retirement from

-6-
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employment, whichever 1s earlier. The contributions of the
employer shall be in the amount of three-and-one-hatf-pereent
ef-the-covered-wagen-of-the-member-for-serviee~through~-December
337-3975;-and-in-the-amennt-6f five and twenty-£ive seventy-
five hundredths percent of the covered wages of the member

for service eemmenerrg-duty-1--39%7 through June 30, 2935

1923, and in the amount of £:ive-and-seventy-£ive six and
twWwenty-five hundredths percent of the covered wages of the
member for service commencing July 1, #9%9 1983.

Sec. 11. Section 97B.41, subsection 1, paragraph a, un-
numbered paragraph 1, Code 1981, is amended to read as follows:
"wWages" means all remuneration for employment, 1ncluding

the cash value of remuneration paid in any a medium other
than ¢ash, but not including the cash value of remuneration
paid 1n amy & medium other than cash necessitated by the
convenlence of the employer--suekh. The amount as agreed upon
by the employer and employee and for remuneration paid in

a medium other than cash shall be reported to the department
by the employer shaii-be and is conclusive of the value of
the remuneration in-a-medium-ether-than-eashs-exeepi-that.

However, remuneration which does not equal or exceed the sum
of three hundred dollars in amny a calendar quarter shall be
excluded. "Wages" does not include special lump sum payments
made as payment for sick leave or accrued vacation or payments
madé as an 1incentive for early retirement. Wages for an

elected official means the salary received by an elected
officlal, exclusive of expense and travel allowances.

Sec. 12. Section 97B.41, subsection 1, paragraph b, sub-
paragraph (4), Code 1981, 1s amended to read as follows:

(4) For each calendar year from January 1, 1976, amd
thereaftex through December 31, 1982, wages not in excess
of twenty thousand dollars.

Sec. 13. Section 97B.41, subsection 1, paragraph b, sub-
paragraph (6), Code 1981, 1is amended to read as follows:

(6) If a member 1is employed by more than one employer

-7~
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1 during a calendar year, the total amount of wages paid to

2 him the member by his the several employers shall be included
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in determining the limitation on covered wages as provided
by 1n this paragraph Ubl;-subparagraphR-¢33);-of-this-seetion.
1f the amount of wages paid to a member by his the member's

several employers during a calendar year exceeds the covered
wage limit, the amount of such excess shall not be subject
to the contributions required by section 97B.11.

Sec. 14. Section 97B.41, subsection 1, paragraph b, Code
1981, 1s amended by adding the following new subparagraph
after subparagraph (4) and renumbering the remaining
subparagraphs:

NEW SUBPARAGRAPH. For each calendar year from January
1, 1983 and thereafter, wages not 1in excess of twenty-two

thousand dollars per year.

Sec. 15. Section 97B.41, subsection 20, Code 1981, 1is
amended to read as follows:

20. M"Five-year average covered wage'" means a member's
covered wages averaged for the highest five eenseeuntive years
of the member's service. If the member has less than five
eonseentrve years then the average ewer using the actual
number of years as a member shall be used. For the-purpeses
9f this chapter, the werd-Yeenseeutivel-mears words "highest

five yvears'" shall be calculated in sequence with respect to

the years of service rendered as a member and not necessarily
in sequence with respect to actual periods of time measured
by the calendar.

1f the five-year average covered wage of a member exceeds

the highest maximum covered wages in effect for a calendar

year during the member's period of service, the five-year

average covered wage of the member shall be reduced tec the

highest maximum covered wages in effect during the member's

period of service.
Sec. 16. Section 97B.48, subsection 3, Code 1981, 1is
amended to read as follows:
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3. If at-any-time after the first day of the month 1in
which the member attains the age of fifty-five years and until
the nmember's sixty-fifth birthday, a member who is retired
under this chapter is in regular full-time employment, the
member's retirement allowance shall be suspended for as long
as the member remains in employment. However, employment
shall not be regarded as full-time employment until the member
receives remuneration in an amount in excess of two thousand
one hundred dollars for amny a calendar year. Effective the
first of the month in which a member attains the age of sixty-~
five years, a retired member shati-be-entitied-te may receive
a retirement allowance after return to covered employment
regardless of the amount of remuneration received. As of
the first of the month in which the member attains the age
of seventy years, the member shali-be-entitied-te may receive
a retirement allowance determined under section 97B.49,
regardless of the amount of remuneration received. Upon any
a retirement after re-employment, a retired member shaii-be

entreted-te may have his-er-her the retired member's retirement

allowance redetermined under this section or section 97B.49
or 97B.50, whichever is applicable, based upon the empieyeels
and-employeria-additionat-corEributions-—-and-any addition

3 of credit for the vears of membership service of the employee

after re-employment.

Sec. 17. Section 97B.48, Code 1981, 1s amended by adding
the following new subsection:

NEW SUBSECTION. A member 1s not entitled to receive a
retirement allowance under this system before reaching age
seventy 1f the member is making contributions to another

retirement system in this state which is maintained in whole
or in part by public contributions.

Sec. 18. Section 97B.49, subsection 5, unnumbered para-
graph 1, Code 1981, is amended to read as follows:

For each active member retiring emn-er-after between January
1, 1976 ard June 30, 1982, with four or more complete years

-G
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of service, a monthly benefit shall be computed which is egqual
to one-twelfth of an amount equal to forty-seven percent of
the five-year average covered wage multiplied by a fraction
of years of service. For each member retiring on or after

July 1, 1982, with four or more complete years of service,

the percent used in computing the monthly benefit is forty-

nine. For the purposes of this subsection, "fraction of years
of service' means a number, not to exceed one, equal to the
sum of the years of membership service and the number of years
of prior service divided by thirty years.

Sec. 19. Section 97B.49, supsection 7, Code 1981, 1is
amended to read as follows:

7. Notwithstanding &he other provisions of this chapter,
a member who i1s or has been employed as a conservation peace
officer under the-previsiemrs-ef section 107.13 and who retires
en~ar~after between July 1, 1978 and June 30, 1982 and at
the time of retirement 1s at least sixty years of age and
has completed at least twenty-five years of membership service
as a conservation peace officer, may elect to receive, 1n

lieu of the receipt of any benefits under subsection 5 of

this section, a monthly retirement allowance egual to one-
twelfth of forty-seven percent of the member's five-year
average covered wage as a conservation peace officer multiplied
by a fraction of years of service, with benefits payable

during the member's lifetime. For each conservation peace
officer eligible for benefits under thils subsection who retires
on or after July 1, 1982, the percent used in computing the

monthly retirement allowance is forty-nine. There 1s

appropriated from the general fund of the state to the lowa
department of job service from funds not otherwise appropriated
an amount sufficient to pay eight and forty-three hundredths
percent of the covered wages of each conservation peace
officer, 1n addition to the contribution paid by the employer
under section 97B.11, to finance increased benefits to
conservation peace officers under this subsection.

~10-
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Sec. 20. Section 97B.49, subsection 8, paragraph a, Code
1981, 1s amended to read as follows:

a. Notwithstanding the other provisions of this chapter,
a menber whe-:s-er-has-peer employed as a county sheriff,
as defined in section 39.17, or as a deputy sheriff appointed
pursuant to ehapter-34i,-and section 341.1, Code 1981, or
section 331.903, Code 1981 Supplement, who retires en-er-after
as a county sheriff or deputy sheriff between January 1, 1978
and June 30, 1982 and at the time of retirement 1s at least
sixty years of age and has completed at least twenty-five
years of membership service as a eeunty-sheriff-or-deputy
sheri££ peace officer as defined in section 801.4, subsection
7, may elect to receive, in lieu of the benefits under
subsection 5 of this section, a monthly retirement allowance
equal to one-twelfth of forty-seven percent of the member's
five-year average covered wage as-a-sheriff-er-deputy-sheriff
multiplied by a fraction of years of service, with benefits
payable during the member's lifetime. For each sheriff or
deputy sheriff eligible for benefits under this paragraph
who retires as a county sheriff or deputy sheriff on or after
July 1, 1982, the percent used in computing the monthly
retirement allowance is forty-nine.

Sec. 21. Section 97B.49, subsection 10, unnumbered para-
graph 1, Code 1981, is amended to read as follows:

Notwithstanding sections of this chapter relating to
eligibility for and determination of retirement benefits,
a vested member who is or has been employed as a correctional
officer by the department of social services and who retires
on or after July 1, 1983 and at the time of retirement is
at least sixty years of age and has completed at least thirty
years of membership service as a correctional officer, may
elect to receive, in lieu of the receipt of benefits under
subsection 5 of this section, a monthly retirement allowance
equal to one-twelfth of ferty-sever forty-nine percent of
the member's five-year average covered wages as a correctional

~11-
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officer multiplied by a fraction of years of service, with
benefits payable during the member's lifetime.

Sec. 22. Section 97B.75, Code 1981, is amended to read
as follows:

97B.75 PRIOR SERVICE CREDIT BEFORE JANUARY 1, 1%46. An
active, vested, or retired member who was employed prior to
January 1, 1946 by the-state-er-a-pelrticair-subdivisieRs
exeept-for-a-member-emptoyed-by-a-sehooi-dintriet-whieh-had
established-a-penrsion~and-annutey-retirement-system-urder
9eeE20RS-294-8;-294-9,-and-294-16;-and-was-net-empioyed-by
the-state-er-a-polrtreal-subdivisien-betweern-Janrdary-+7-1946
ard~July-4--1953; an employer may file written verification

of the member's dates of employment with the department of
job service and receive credit for years of prior service
for the period of employment. However, a member who is

eligible for or receiving a retirement allowance based upon

employment with an employer prior to January 1, 1946 1s not

eligible for credit for that periocd of employment.

Sec. 23. Chapter 97B, Code 1981, is amended by adding
the following new section:

NEW SECTION. VETERANS' CREDIT. An active member in ser-
vice on July 1, 1982 who at any time on or after July 4, 1953

served on active duty in the armed forces of the United States,

upon submitting verification of the dates of the active duty
service in the armed forces to the department, may make em-
ployer and employee contributions to the system based upon
the member's covered wages on July 1, 1982 at the rates 1in
effect on July 1, 1982 and specified in section 97B.11 for
the period of time of the active duty service, not to exceed
four years, and receive credit for membership service for
the period of time for which the contributions are made.
Verification of active duty service and payment of
contributions shall be made to the department not later than
June 30, 1983. However, a member 1s not eligible to make
contributions under this section if the member is receiving

-12-
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or is eligible to receive retirement pay from the United
States government for active duty in the armed forces.

Sec. 24. Chapter 97B, Code 1981, is amended by adding
the following new section:

NEW SECTION. FORMER MEMBERS. A vested, or retired member

who was a member of the teachers insurance and annuility

assoclation-college retirement equity fund at any time between
July 1, 1967 and June 30, 1971 and who became a member of
the system on July 1, 1971, upon submitting verification of
service and wages earned during the period of service under
the teachers i1nsurance and annulty association-college
retirement equity fund, may make employer and employee
contributions to the system based upon the covered wages of
the member and the covered wages and the contribution rates
in effect for that period of service and receive credit for
membership service under this system equivalent to the number
of years of service in the teachers insurance and annuity
assoclation-college retirement equity fund. In addition,
a member making employer and employee contributions because
of membership in the teachers insurance and annuity
assoclation-college retirement equity fund under this section
who was a member of the system on June 30, 1967 and withdrew
the member's accumulated contributlions because of membership
on July 1, 1967 in the teachers insurance and annuity
association-college retirement equity fund, may make employer
and employee contributions to the system for the period of
service under the system prior to July 1, 1967.

The contributions paid by the vested or retired member
shall be equal to the accumulated contributions as defined
in section 97B.41, subsection 13, by the member for that
period of service and the employer contribution for that
period of service that would have been or had been contributed
by the vested or retired member and the employer plus interest
on the contributions that would have accrued for the period

from the date the previous service commenced under this system

-13-
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or from the date the service of the member 1n the teachers
insurance and annulty assocliation-college retirement equity
fund commenced to the date of payment of the contributions

by the member equal to two percent plus the interest dividend
rate applicable for each year.

Verification of cervice and wages earned and payment of
contributions shall be made to the department not later than
June 30, 1983.

Sec. 25. Section 411.1, subsection 11, Code 1981, 1is
amended to read as follows:

11. "Child" er-lUehiidreni-shaii-mearn means only surviving
1ssue of a deceased active or retired member, or the child
or-chzid¥en legally adopted by a deceased member prior to
his the member's retirement. 9YChild" includes only an

individual who 1s under the age of eighteen years, an

individual who is under the age of twenty-two years and is

a full-time student, or an individual who 1s disabled under

the definitions used in section 402 of the Social Secur:ity

Act as amended.
Sec. 26. Section 411.6, subsection 1, paragraph b, Code
1981, 1is amended to read as follows:

b. Any member 1n service who has been a member ot the
retirement system fifteen or more years and whose employment
is terminated prior to the member's retirement, other than
by death or disability, shall upon attaining retirement age,
receive a service retirement allowance of fifteen twenty-
seconds of the retirement allowance the member would receive
at retirement 1f his-er-her the member's employment had not

been terminated, and an additional one twenty-second of such
retirement allowance for each additional year of service not
exceeding twenty-two years of service. The amount of the
retirement allowance shall be based-en calculated in the

manner provided in this paragraph using the average final

compensation at the time of termination of employment.
Sec. 27. Section 411.6, subsection 7, paragraph a, Code

-14-
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1981, is amended by striking the paragraph and inserting in
lieu thereof the following:

a. A beneficiary restored to active service at a salary
less than the average final compensation upon the basis of
which the member was retired at age fifty-five or greater,
shall not again become a member of the retirement system and
shall have the member's retirement allowance suspended while
the member 1s 1n active service.

Sec. 28. Section 411.6, subsection 7, paragraph b, Code
1981, 1is amended to read as follows:

b. Should a disability beneficiary under age fifty-five
be restored to active service at a compensation not less than
his the disability beneficiary's average final compensation,

his the disability beneficiary's retirement allowance shall

cease, he the disability beneficiary shall again become a

member and ke shall contribute thereafter at the same rate
ke paid prior to disability, and amy former service on the
basis of which his the disability beneficiary's service was

computed at the time of hies retirement shall be restored to
full force and effect and upon his subsequent retirement he
the disability beneficiarv shall be credited with all his

service as a member and also with the period of disability
retiremantr-provided-that-durine-such-period-ef-disabriicy
Re-has-net-engaged-rr-a-gainfui-oceupatzon-frem-whrxeh-his
Ret-ecarnrags-enceeded-the-differenee-petween-his-dicabrizrty
retrrement-atiowanee-and-the-amoune-he-wonld-have-reeerved
for-said-peried-i+f-his-compensation-at-the-time-ef-digsabitity
Rad-continued.

Sec. 29. Section 411.6, subsection 8, paragraphs b, 4,
and e, Code 1981, are amended to read as follows:

b. If there be is no sueh nomination of beneficiary, the
benefits provided in paragraph "a" shall be paid to the
member's estate; or in lieu thereof, at the option of the
following beneficiaries, respectively, even though nominated
as sueh beneficiaries, for a member in service, thRere-ghaii

«15~
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be-pazd at the time of death a pension wkieh shall be paid

equal to one-fourth of the average final compensation of suekr
the member, but in no instance less than seventy-five dollars.
tn-additron-te-the-benefitg-herein-enumerated-~-there There
shall also be paid for each child of a member urdes-the-age
ef-etghteen-years a monthly pension equal to six percent of
the monthly earnable compensation paid to an active member
holding the highest grade in the rank of fire fighter, for

a child of a deceased member of a fire department, or the
highest grade in the rank of police patrol officer, for a
chi1ld of a deceased member of a police department, or for

a member not in service the pension shall be reduced as
provided in subsection 1, paragraph "c," of this section and
shall be paid commencing when the member would have attained
the age of fifty-five except that if there is a child of the
member urder-the-age-ef-eirqhteen;-or-under-the-age~ef-twenty-
twe-whe~i18-a-futi-time-student-~or-who-is-disabied;-undex
the-definreionn-used-rn-sectron-402-0f-the-Coeerat-Seeurrty
Aet-ag-amended-to-July-1+-1998-42-U=-6:-€-~462, the pension
shall be paid commencing with the member's death until the
children reach the age of eighteen, or twenty-two 1if
applicable. The pension shall resume commencing when the
member would have attained the age of fifty-five;

d. If there be is no spouse, or 1f the spouse dies or
remarries befere-any-ehild-of-sueh-deceased-member-shalti-have
attained-the-age-of-eighteen-years and there is a child of
a member, then to the guardian of his-er-hRer¥ the member's

child or children urder-said-age, divided ip-sdueh-manner as
the board of trustees im-its~diseretion-shaiti-de&ermzne

determines, to continue as a joint and survivor pension until

every sweh child of the member dies or attains the age of

eighteen or twenty-two if applicable; ox

e. If there be is no surviving spouse or child undesr-age
etghteen, then to his or her dependent father or mother or
both, as the board of trustees in 1ts discretion shai:i

~16-
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determine determines, to continue until remarriage or death.

Sec. 30. Section 411.6, subsection 9, paragraphs a and
b, Code 1981, are amended to read as follows:

a. A pension equal to one-half of the average final
compensation of sueh the member shall be paid to the member's
spouse, children or dependent parents as provided 1in paragraphs
"c", "d" and "e" of subsection 8 of this section. #n-additien
teo-the-benefits-fer-the-ppeuse-herein-enuneratedr-there There
shall also be paid for each dependent child of a member under
the-age-of-cighteen-years 2 monthly pension equal to six
percent of the monthly earnable compensation paid to an active
member nolding the highest ¢rade in tihe rank of fire fighter,
for @ child of a deceased member of a firve cdepartment, cr
nolding the highest grade in the vank ¢f police patrol oif:cer.
for a chiid of a deceased member ¢!l a police depariment.

b. 1{ there e i3 no spouse, chiidren #eéls-ens-age-ef

Sec. 31. Secticn €13.6, subsscticn il, paraurapa b, Code

h
o
bt
b
Q
E N
n

i681, 1s amended to read as
o. fR-SRe-oveat-si-the-deakir-ef 1f the spcuse dies either
Prior or subseguen®t to the deatl of the member, to the guardian
Of euach surviving child spder-erghicea-vears-ef-age, a monthly
pensicn equal to the monthly pens:icn payable under subsect:icn
9 of this section for the support of suweh the child.
Sec. 32. Section 411.21, subsection 7, unhumbered para-
graph 1, Code 1981, is amended to read as follows:
Notwithstanding subsections 1, 3, 4, 5 and 6 of this sec-
tion, beginning January 1, 1981, an active or vested member
may request 1n writing and receive from the board of trustees,
Rig-e¥-her the member's accumulated contributions from the

-17-
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annulty savings fund and remain eligible to receive benefits
under section 411.6. However, a member with fifteen or more
years of service prior to July 1, 1979, is not eligible for
a service retirement allowance under section 411.6 1f he-er
she the member withdrew Ris-er-her the member's accumuleted

contributions from the annuity savings fund after July 1,

1972 but prior to July 1, 1979, except as provided in section
411.4. Accumulated contributions shall be paid according
to the following schedule:

Sec. 33. Section 411.6, subsection 12, paragraph a,
unnumbered paragraph 1, Code 1681, 1s amended to read as
follows:

BEffeetive-Jduty-1--1986--ard-en On each July 1 thereafter
and January 1, the monthly pensions authorized in this section

payable to retired members and to beneficiaries, except
children of a deceased member, shall be adjusted as provided
1n this paragraph. An amount equal to the following
percentages of the difference between the monthly earnable
compensation payable to an active member of the department,
of the same rank and position on the salary scale as was held
by the retired or deceased member at the time of the member's
retirement or death, for July or January of the preceding
year and the monthly earnable compensation payable to an
active member of the department of the same rank and position
on the salary scale for July or January of the year just
beginning shall be added to the monthly pension of each retired
member and each beneficiary as follows:

Sec. 34. Section 411.6, subsection 12, paragraph a,
unnumbered paragraph 4, Code 1981, is amended to read as
follows:

As of the-first-e€ July 1 and January 1 of each year, the
monthly pension payable to each surviving child under the

provisions of subsections 8, 9, and 11 of this section shall
be adjusted to equal six percent of the monthly earnable
compensation payable on that July 1 or January 1 to an active

-18-
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member holding the highest grade 1in the rank of fire fighter,
for a child of a deceased member of a fire department, or .
holding the highest grade in the rank of police patrol officer,
for a child of a deceased member of a police department.

Sec. 35. Section 411.6, subsection 12, paragraphs b and
d, Code 1981, are amended to read as follows:

b. All monthly pensions adjusted as provided in this

w ~ o U o W e

subsection shall be payable beginning on July 1 and January

NeJ

1 of the year in which the adjustment 1s made and shall
continue 1n effect until the next following July 1 or January
1 at which time the monthly pensions shall again be adjusted
1n accordance with paragraph "a" of this subsection.

d. A retired member eligible for benefits under tke
provistens-e£ subsection 1 of this section is not eligible

[ I T S R I e
Jtob W N = O

for the amnual readjustment of pensions provided in this

—
Lo

subsection unless the member served twenty-two years and
attained the age of fifty-five years prior to ks the member's

termination of employment. .

—
~J

-
oo )

Sec. 36. Chapter 411, Code 1981, 1s amended by adding
the following new section:

NEW SECTION. REFUND OF CONTRIBUTIONS. A member who
terminates membership service under this system prior to the

[N N
= O

[ ]
W rNo

member's retirement, other than by death, upon request shall

38}
L)

recelve a return of the member's contributions paid under

[
un

section 411.8, subsection 1, paragraph f. The request shall

ro
»

be in writing to the board of trustees. If the member has

[y
~J

fifteen or more years of service and requests a refund of

[
o o]

the member's contributions, the member forfeits any rights

2%
Nog

to benefits under this chapter. A refund of contributions

w
(@]

paid by the board of trustees includes interest earned on

W
-

the contributions of the member at the rate of six percent,
compounded annually.

[O% I
W N

Sec. 37. Pensions payable under section 32 of _his Act

w
e

shall commence July 1, 1982 for a member or a wenbar's spouse. |
EXPLANATION

L
(%]
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Section 1 provides that taxable meals and travel expenses
of members of the peace officers' retirement system are not
included in a member's earnable compensation.

Section 2 provides how the service retlirement allowance
1s calculated if a vested member of the peace officers' re-
tirement system terminates employment before reaching age
fifrty-five.

Sections 3 and 4 remove the limitations on outslide 1ncome
of disability retirees of the peace officers' retirement

system.
Sections 1 and 5 through 7 continue benefits for surviving
children of all deceased members of the peace officers’' retire-

ment system until the children are 22 years of age i1f they
are full-time students and for life if they are disabled

children.
Section 8 strikes limitations on common stock lnvestments
of moneys in the IPERS fund and substitutes langquage existing

for common stock 1nvestments of moneys by life 1nsurance

companies.
Section 9 strikes a reference to the abolished county and
joint county school systems 1n the IPERS law.

Section 10 increases the employee contribution by .10
percent and the employer contribution by .50 percent for IPERS
commencing July 1, 1983.

Section 1l provides that additional payments made at a
member's retirement will not be included in the member's
covered wages under IPERS.

Sections 12 and 14 increase the covered wages for IPERS
commencing January 1, 1983 from $20,000 to $22,000 annually.

Section 13 corrects an internal reference.

Section 15 prohibits a member's five-year average covered
wage under IPERS from exceeding the highest maximum covered
wages during the member's years of service and provides that
the five highest years need not be consecutive.

Section 16 strikes obsolete language needed when IPERS

-20-
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was a money purchase plan.

Section 17 prohibits a vested member of IPERS from receiving

IPERS benefits before reaching age seventy if the member 1is
still actively employed by a public employer and is making
contributions to another public retirement system such as
TIAA-CREF.

Sections 18 through 21 increase the percent of the five-
year average covered wage used in computing retirement bene-
fits under IPERS from 47 percent to 49 percent.

Section 20 also allows sheriffs and deputy sheriffs to
count other IPERS years as peace officers when determining
years of service for the special benefits available to them.

Section 22 provides that an IPERS member cannot receive
credit for public employment prior to January 1, 1946 1if the
member is eligible for or receiving a retirement allowance
for that public employment, which includes employment by a
school district that had established a pension and annulty
retirement system.

Section 23 allows members who served in the armed forces
of the United States between July 4, 1953 and June 30, 1982
to pay employer and ewployee contributions for up to four
years based upon their current covered wages and receilve
credit for the service.

Section 24 provides a buy-back for those members of IPERS
who were members ¢of TIAA-CREF from July 1, 1967 through June
30, 1971.

Section 26 provides how the service retirement allowance

is calculated 1f a vested member of a fire or pclice retirement

system terminates employment before reaching age 55.
Sections 27 and 28 remove the limitations cn outside 1n-

come of disability retirees of local police ani fire retirement

systems.

Sections 25 and 29 through 31 continue benef:t: for
surviving children of all deceased members of tie 1r=: end
police retirement systems until the children i+ 22 yea.c©

-21-
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of age 1f they are full-time students and for life 1f they
are disabled children.

Sections 32 and 37 provide that a member of a local fire
or police retirement system who withdrew the member's contribu-
tions before July 1, 1972 and had at least fifteen years of
service is eligible for a pension under the chapter. The
provision also applies to a spouse of a member.

Sections 33 through 35 provide for a readjustment of
pensions in both July and January for members of local police
and fire retirement systems so that if an active member
receives a salary increase in January, the retired member's
monthly pension will also be increased.

Section 36 allows members of local fire and police re-
tirement systems to apply for and receive a refund of their
contributions if they terminate employment under the system.

LSB 3461S 69
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SENATE 4
MARCH 5, 1982

SENATE FILE 2178
FISCAL NOTE
KEQUESTED BY SENATOR NYSTROM

_ In compliance with a written request there is hereby submitted a
Fiscal Note for Senate File 2178 pursuant to Joint Rule 16.

S.F. 2178 is An Act relating to the administration and benefits of public retire-
ment systems.

Section 1:
Inciusion of taxable meal and travel expenses in earnable compensation.
If this amounted to 5% of salary, earnable compensation and average final compen-
sation (upon which retirement benefits are based) would increase 5%, and retire-
ment benefits would increase 5%. Costs would also increase 5%, so that if cost
is now 32% of salary, the increase would be 1.6% of salary. This would be $160000
ner year for $10 miliion sataries,

Section 3, 4, 27, 28
Removes limitations on outside income of disability retirees of Peace Officers
Retirement (3,4) and Fire and Police (27,28). A monthly income would be paid
to ¢ disabled member who is earning an income and also receiving disability
income. Extra cost would be the monthly disability pension paid to the disabled
member earning the outside income. Such pensions can range from $5,000 to $10,000
per year for a disabled member.

Secticn 10, 12, 14
Increases the employee contribution by 1% and the employers contribution by .50%

== for IPERS commencing July 1, 1983, Increases tne covered wages for IPERS com-

mencing January 1, 1983 from $20,000 to $22,000.

The estimated cost to all units of government will be approximately $8,350,000.
Sections 32, 37

Fire and Police officers who quit before 7/1/72 with fifteen years service and

withdrew contributions can reinstate pension rights for themselves and spouses

at no cost to themselves.

The law at the time they quit and withdrew contributions clearly gave member
the choice of withdrawing contributions and iosing benefits, or leaving con-
tributions and keeping benefits. The member made his choice. Reinstatement
under this legislation inCreases costs of systems by the amount of pension
benefits that will be paid to the member and to his surviving spouse.

Sections 33, 34, 35
Readjustment of Fire and Police pensions in January and July
Designed to increase (decrease) pensions twice a year 1¥ active member salaries
are increased twice a year. This increases pensions by advancing the higher
pension payments by half a year. Thus, if salaries are increased 3% in January
and 3% in July, this provision would raise pensions starting in January rather
than in the following July. Under these conditions the extra pavout currently
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in 2 city with an $11 million payroll would be in the $25,000 range or more

per year. There would also be an extra administrative cost.

Section 3%

Rafund at termination of the 2.21% of contributions by Fire and Policy members,

The 2.21% extra member contributions were intended to be entirely released by
members once made, as a permanent contribution by members to help pay the ad-
gitional costs of escalation and of 1976 benefit inCreases, as agreed by
participants at the time. {The state also contracted to pay part of the
latter costs.) If these accumulated contributions are returned to the members
when they quit or retire, there will have been no sharing of costs, and the
cities’ costs will increase by 2.21% of members’ salaries, Statewide this

would be approximately $1 million per year.

SQURCZ: FARR ANALYSTS, CONSULTANTS, & TECHNILICAL SERVICES

BY GERRY RANKIN, FISCAL DIRECTOR

MARCE 4, 1982
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SENATE FILE 2178

Amend Senate File 2178 as follows:

1. Page 1, line 16, by striking the words "taxable
meal and travel" and inserting in lieu thereof the
words “the daily amount received for meals under
section 80.8%.

2. Page 1, line 18, by striking the words
"nontaxable mealr and" and 1nserting in lieu thereof
the words "meai-and other payments for meal expenses,'.

3. Page 1, line I8, by inseriing after the word
"expenses," the words "uniform cleaning allowances,".

4. Page 6, by striking Iine 31 and inserting 1in
lieu thereof the following: “through June-38;-3939
December 31, 1983, and commencing dJudy-1:-1979 January
i, 1984, 7.

5. Page 7, lines 6 and 7, by striking the words
and figures "June 30, %939 1983" and inserting in
lieu thereof the words and Tigures "Jume-367;-3539
December 31, 1983".

©. TPage 7, line 9, by striking the word and figures
"July 1, 2979 1983" and 1nserting in lieu thereof
the words and fiqures "Jduly-i:-%9%9 January 1, 1984".

7. Page 9, by striking lines 25 through 31.

8. Page 10, lines 23 and 24, by striking the words
“multiplied by a fraction of years of service" and
inserting in lieu thereof the words "multipized-by
a-fraetzen-ef~years-ef-serviee',

8. Page 1ll, by striking lines 1 through 22 and
inserting in lieu thereof the following:

"Sec. __ . Section 97B.49, subsection 8, Code
1981, is amended to read as follows:

8. a. Notwithstanding &he other provisions of
this chapter, a member who is or has been employed
as a county sheriff, as defined in section 39.17,
or as a deputy sheriff appointed pursuant to ehaptesr
343 section 341.1, Code 1981, or section 331.903,

Code 1981 Supplement, and who retires em-er-atter
between January 1, 1978 and June 30, 1882, and at

the time of retirement is at least sixty years of

age and has completed at least twenty-five years of
membership service as a county sheriff or deputy
sheriff, may elect to receive, in lieu of the benefits
under subsection 5 of this section, a monthly
retirement allowance equal to one-twelfth of forty-
seven percent of the member's five-year average covered
wage as a sheriff or deputy sheriff muitipiied-by
a-fraction-ef~-years-ef-seryzee, with benefits payable
during the member's lifetime.

Notwithstanding other provisions of this chapter,

a member who 15 or has been employed as a peace
ctficer, and wno retires on or after July 1, 1982

-
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and meets the age requirements and membership service
requirements for benefifs specified 1n this paragraph
may elect fto receive a monthly retirement allowance
equal to one-twelfth of forty-nine percent of the
menber's five-year average covered wage as a peace
ofZicer, with penefits payable during the member's
Ilretme.
ror the purpose of this subsection membership
service as a peace officer means service under this
system as any oY all of the following:
39 {1) As a county sherift as defined in section
17,

As a deputy sheriff appointed pursuant to
section 34I.1, Code 1887, or section 331.903, Code
1981 Supplement
- {3) As a marshal or police officer in a clty not
coverasd uncer chagEEr 400.

p. c2acn county and applicable city and employee
eligible for benefits under This section shall annually
contribute an amount determined by the Iowa department
of job service, as a percentage of ccvered wages,
to be necessary to pay for the additional benefits
provided by .this section. The annual contribution
in excess of the employer and employee contributions
required by this chapter shall be paid by the employer
and the employee in the same proportion that employer
and emplovee contributions are made under section
978.11. The additional percentage of covered wage
wages shall be calculated separately by the department
for service under paragraph a, subparagraphs 1 and
2, and for service under paragraph a, subparagraph
3, anc each shall be an acfuarially determined amount
for that iype of service which, if contributed
tnroughout the entire period of active service, would
te sufficilent to provide the pension benefit prov1ded
in this section.”

10. Page 12, line 1, by striking the words
"multiplied by a fractloﬁ of years of service" and
1nsert¢ng in lieu thereof the words- “Hu}ttplted by
a-fraetien-ef-years-ef-serviee'.

. 11.  Page 18, lines 22 and 23, by strlklng the
words “July or January of the precedlng year" and
inserting 1in iieu thereof the words "duiy-ef-the
prEegedzng-yvear the month in which the last preceding
adjustment was made™. -

i2. Page I8, Iines 25 and 26, by striking the
words "July or January of the year just beginning"

and lnserting 1n lieu thereof the words "duly-ef~the

veax-just-beginning the month 1n whlch the adJustment

- 1s_made". {{. .:

Ll 13 Page 19 llnes 10 and 11 by strlklng the

words and Iigures "following July 1 and January 1"

3 and inserting in lieu thereof.the w
. ords and fiqures ..
m.4 " ellewtng Jaiy .3 adjustmert""‘ ._@,-- S gu. '
8- 5183 FILED _*tféffudar JOHN N .YYS ROM PR gt
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T SENATE FILE 2178
$-5197
1~ Amend Senate.File 2178 as follows:
2 1. Page 13, lines 25 and 26, by striking the words
3 Yemployer and". L _
QP ¢ 2. Page 13, lipe 31, by striking the word *service"
- 5 and inserting in lieu thereof the word '"service,".
6 3. Page 13, line 32, by inserting after the word
7 “service" the words.'"under the teachers insurance
8 and annuity association-college retirement equity
S

fung, . - .
10 4. Page 13, line 33, by inserting after the word

11 "employer" the words ", if applicable,".

$-5197 PILED - . - . BY JAMES WELLS

MARCH 4,.1982 .- =
3/ (S0

R T ———

e —— . —————

" SENATE FILE 2178

1 - Amend Senate File 2178 as follows:

2 1. Page 6, by striking line 32 and inserting in
3 lieu thereof the following: "in the amount of three
4. and-seven-tenths four percent®.

5 2. Page 7, line 8, by striking the word “twenty-
6 five" and inserting in lieu thereof the word "flve“.
S-5202 FILE BY EDGAR H. NOLDEN

MARCH 5, 1982 .

c?" < _?/f ({:rl dl“'0>

‘ . SENATE FILE 2178

§-5217

1 Amend $-5153, filed to Senate File 2178, as follows:
2 1. Page 1, by striking lines 11 through 21.

§-5217 FILED BY JOEN N. NYSTROM

MARCH 9, 1932
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SENATE FILE 2178

$-5288 ,
_(. 1 Amend Senate File 2178 as follows:
2 1. By striking page 6, line 25 through page 7,

5-5238 rILED BY COMMITTEE ON APPROPRIATIONS
MARCH 17, 1982 ,  JOHN S. MURRAY, CHAIR

. 4 - v s
Pieand ot £l )2 (3%

SENATE FILE 2178
5-5317 '

1 Amend the amendment S-5183 to Senate File 2178
2 as follows: ' o C
3 1. Page 1, by striking lines 1} through 21 and

4 inserting in liey thereof the following:

5 " - By striking page 6, line 25 through page
& 7, line 9.v
$-5317 FILED BY JOHN s. MURRAY

MARCH 19, 1982
RULED OUT OF ORDER (3 Fy: )
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SENATE FILE 2178
S-5286

Anend Senate File 2178 as follows:

1. Page 14, by inserting after line 19 the
following section.:

"Sec. ___ . Section 41l1.6, subsection 1, paragraph
a, Code 1981, is amended to read as follows:

a. Any member 1in service may retire upon hzs
written application to the board of police or fire
trustees as the case may be, setting forth at what
time, not less than thirty nor more than ninety days
10 subsequent to the execution and filing thereferr-he
11 of the application, the member desires to be retired-
12 provided--that. However, the gaid member at the time
13 se specified for his retirement shall have attained
14 the age of fifty-five and shall have served twenty-
15 two years or more im-said-department, and
16 notwithstanding that, during sueh the period of
17 notification, Ae the member may have separated from
18 the service."

19 2. Page 19, by inserting after line 18 the

20 following:

21 "Sec. __ . Section 411.19, Code 1981, 1is amended
22 to read as follows:

23 411.19 TRANSFER OF BENEFITS TO ANOTHER CITY.

24 A member of a retirement system established in this
25 chapter who terminates employment with a city and

26 is subsequently employed by another city and is

27 eligible for coverage under this chapter, or who

28 transfers in the same city from one retirement system
29 under this chapter to another retirement system under
30 this chapter may transfer membership service earned
31 under the first system to the system under which the
32 member is employed. Upon the written request of the
33 member with verification by the board of trustees

34 of the system under which the member is employed,

35 the board of trustees of the first system shall

36 transmit to the board of trustees of the system under
37 which the member is employed, within thirty days of
38 the receipt of the request, the member's accumulated
39 contributions te-pe-depesited~in-the-annRuity-savings
40 fund-ef-the-nyatem-under-whieh-the-member-ig-empioyed
41 and the actuarial equivalent of the amount in the

42 pension accumulation fund which would be necessary

43 to fund a pension equal to one twenty-second times

44 the number of years of membership service completed,
45 under the first system, to be deposited in the pension
46 accumulation fund of the system under which the member
47 is employed."

48 2. Renumber as necessary.
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Section 1. Section 97A.1, subsections 9 and 10, Code 1981,
are amended to read as follows:
9. “"Child" er-Uehiidrerii-shali-mear means only the .
surviving issue of a deceased active or retired member, or
the child er~-emiidren legally adopted by a deceased member
prior to his the member's retirement. %“Child" includes only
an individual who is under the age of eighteen years, an
individual who is under the age of twenty-two and is a full-
time student, or an individual who 1s disabled under the
definitions used in section 402 of the Social Security Act
as amended.
10. “Earnable compensation" or “compensation earnable"
shall mean the reqular compensation which a member would earn
during one year on the basis of the stated compensation for
the member's rank or position including compensation for
longevity and the daily amount received for meals under section
80.8 expenses and excluding any amount received for overtime
g:ﬁ;énsation or other special additional compensation,iﬂﬂﬁt
ard other payments for meal expenses, travel expenses, uniform .

i
cIeanlng aTIowances, anE Un:form allowances and excluding

P

any amount rengvga-hpon termination or retirement in payment
for accumulated sick leave or vacation.

Sec. 2. Section 97A.6, subsection 1, paragraph b, Code
1981, is amended to read as follows:

b. Any member in service who has been a member of the
retirement system fifteen or more years and whose employment
is terminated prior to the member's retirement, other than
by death or disability, shall upon attaining retirement age,
receive a service retirement allowance of fifteen twenty-
seconds of the retirement allowance the member would receive
at retirement if the member's employment had not been
terminated, and an additional one twenty-second of such
retirement allowance for each additional year of service not
exceeding twenty-two years of service. The amount of the
retirement allowance shall be based-en calculated in the

@
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manner provided in this paragraph using the average final

compensation at the time of termination of employment.

Sec. 3. Section 97A.6, subsection 7, paragrarh a, Ccde
1981, 1is amended by striking the paragraph and inserting in
lieu thereof the following:

2. A beneficiary restored to active service at a salary
less than the average final compensation upon the basis of
which the member was retired at age fifty-five cr greater,
shall not again become a member of the retirement system and
shall have the member's retirement allowance suspended while
the member is in active service.

Sec. 4. Section 97A.6, subsection 7, paragraph b, Code
1981, 1s amended to read as follows:

b. Should a disability beneficiary under age fifty-five
be restored to active service at a compensation not less than
his the disability beneficiaxy's average final compensation,
B+s the disability beneficiary's retirement allowance shall
cease, he the disability beneficiary shall again become a

member and Re shall contribute thereafter at the same rate

Re paid prior to disability, and amy former service on the
basis of which h#e the disability beneficiary's service was
computed at the time of his retirement shall be restored to
full force and effect and upon hRis subsequent retirement he
the disability beneficiary shall be credited with all h:e

service as a member, and also with the period of disability
retirements-previded-that-during-such-period-of-disabrizty

he-has-net-engaged-in-a-gainfut-eeeupation-from-which-hrs
pet-earnings-enceeded-the-dr ffarence-betvween-hira-disabiiz ey
retirement-atiowanee-and-the-ameunt-he-wenld-rave-reeexrved
fer-patd-period-if-hio-compensation-at-the-time-of-disabrirty
had-eentinued.

Sec. 5. Section 97A.6, subsection 8, paragraphs b, d,
e, and f, Code 1981, are amended to read as follows:

b. If there be is no sueh nomination of beneficiary, the
benefits provided in paragraph "a" of this subsection 8 shall

-2~
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be paid to the member's estate; or in lieu thereof, at the
option of the following beneficliaries, respectively, even
though nominated as suek beneficiaries, for a member in service .
there-shati-be-paid at the time of death a pension whieh shall
be paid equal to one-fourth of the average final compensation
£ sees the member, but in no instance less than fifty dollars
per month or for a member not in service at the time of death
the pension shall be reduced as provided in subsection 1,
paragraph "c*, of this section and shall be paid commeéncing
when the member would have attained the age of fifty-five
except if there is a child of the member under-the-age-of
erghteeny-~or-uinder~the-~age-ef-twenty~twe-who-ig~a-fuit-Eime
Btudent;-er-who-is-divabled--under-the-defipitions-used-in
fection-202~of-the-Social-Security-Aet-ta-amended-to-Juty
27-32978-¢42-¥-67E--4029, the pension shall be paid commencing
with the member's death until the children reach the age of
eignteen, or twenty-two if appiicable, and shall resume
comnencing when the member would have attained the age of

fifty-£five;

d. If there be is no surviving spouse, or if the spouse ‘
dies cr remarries befere-ary-eRiid-ef-such-deeceased-member
shati-have-attained-the-age-of-eighteen-years and there is
a child of a member, then to the guardian of the member's
child or children under-paid-age, divided in-sueh-manner as
the board of trustees im-its-diseretier-shaii-determine
determines, to continue as a joint and survivor pension until
every sueh child of the member dies or attains the age of
eighteen or twenty~-two if applicable; or

e. If there be is no surviving spouse or child urder-age
eirghteen, then to the member's dependent father or mother,
as the board of trustees in its discretion shaii-detesmine
determines, to continue until remarriage or death.

f. In addition to the benefits Rese+m enumerated in this
subsection, there shall also be paid for each child of a
member under-the-age-of-eighteen-years a nonthly pension equal

@
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to six percent of the monthly earnable compensation payable
to an active member having the rank of senior patrclman of
the Iowa highway safety patrol.

For the purpose of this chapter, a senior patrolman 1is
a man or woman who has completed ten years of service in the
Iowa highway safety patrol.

Sec. 6. Section 97A.6, subsection 9, paragraphs b and
¢, Code 1981, are amended to read as follows:

b. If there Be is no surviving spouse, ehitdren-under
the-age-of-exghteen~-years child, or dependent parent surviving
sueh a deceased member, the death shall be treated as an
ordinary death case and the benefit payable xzmn-aecerdanece
with-the-provigiens-ef under subsection 8, paragraph "a" of
this section, in lieu of the pension provided in paragraph
*a of this subsection 9, shall be paid to the member's estate.

c. In addition to the benefits for the surviving spouse
herein enumerated in this subsection, there shall also be
paid for each dependent child of a member umder-the-age-of
exghteen-years a monthly pension equal to six percent c¢f the

monthly earmnable compensation payable to an active member
having the rank of senior patrolman of the Iowa highway safety
patrol.

Sec. 7. Section 97A.6, subsection 12, paragraph b, Code
1981, is amended to read as follows:

b. iIn-the-event-ef-the-death-ef If the spouse dies either
prior or subsequent to the death of the member, to the guardian
of each surviving child under-eighteen-years-ef-age, a monthly
pension equal to the monthly pension payable under subsection
9, paragraph "c," of this section for the support of sueh
the child.

Sec. 8. Section 97B.7, subsection 2, paragraph b,
subparagraphs (3), (4), and (5), Code 1981, are amended by

~striking the subparagraphs, inserting in lieu thereof the

following subparagraph, and renumbering the remaining sub-
paragraphs:
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{3) That the common stock or shares issued by soclvent
corporations or institutions are eligible for investment if
the stock or shares are listed or admitted to trading on a .
securities exchange located in the United States or are
publicly held and have been traded in the "“over-the-counter"
market and market guotations are readily available.

Sec. 9. Section 97B.8, Code 1981, is amended to read as
follows:

S7B.8 ADVISORY INVESTMENT BOARD. A board shaii-pe ig
established to be known as the "Advisory lnvestment Board
of the Iowa Public Employees' Retirement System", hereinafter
called the "board", whose duties shaii-be are to advise and
confer with the department in matters relating to the
investment of the trust funds of the Iowa public employees'
retirement system. The powers of the board shaii-be-puxely
are advisory and the department shei} is not be bound in the
making of amy an investment by the recommendations of the
boarg.

PARAGRAPH DIVIDED. The board shall consist of seven
members. Five of the members shall be appointed by the .
governor, one of whom shall be an executive of a domestic
iife insurance company, one an executive of a state or national
bank operating within the state of Iowa, one an executive
of a major industrial corporation located within the state
of Jowa, and two shall be active members of the system, one
of whom shall be an employee of a school district, eeunty
seheei-nystemr-jernt-eounty-system area education agency,
or merged area and one of whom shall not be an employee of
a school district, eeunty-seheei-systemr-3eint-eeunty-systen
area education agency, or merged area. The president of the
senate shall appoint one member from the membership of the
senate and the speaker of the house of representatives shall
appoint one member from the membership of the house. The
two members appointed by the president of the senate and the
speaker of the house of representatives and the two active

@




members of the system appointed by the governor ehaii-pe are
ex officic members of the board.

PARAGRAPH DIVIDED. The members who are executives of a
domestic life insurance company, a state or national bank

and a major industrial corporation shall be paid their actual
expenses incurred in performance of thelr duties and shall
receive in addition the sum of forty dollars for each day

of service not exceeding forty days per year. Legislative
members shall receive the sum of forty dollars for each day

W 0 0N bk W N
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o

of service and their actual expenses incurred in the
performance of their duties. The per diem and expenses of

e
o

the legislative members shall be paid from funds appropriated

[
W

under section 2.12. The members who are active members of

Lol
L]

the system shall be paid their actual expenses incurred in
the performance of their duties as members of the board and
performance of their duties as members ¢f the board shall
not affect their salaries, vacation or leaves of absence for

= o
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sickness or injury. The appointive texms of the merbers
appointed by the governor sheii-be are for a period of six

3 I
o W

years beginning and ending as provided in section 6%.1%.
in-the-avent-0f If there is a vacancy, through resignation

%]
[

N
[\ ]

or envy-ether another cause, in the membership of the board,

N
[¥8)

the governor skaii-have has the power of appointment.
Appointees to this board ekaii-pe are subject to confirmation

()
s

25 by the senate.

26 Sec. 10. Section 97B.11, Code 1981, is amended to read
27 as follows:

28 97B.11 CONTRIBUTIONS BY EMPLOYER AND EMPLOYEE. Each
29 employer shall deduct from the wages of each membex of the

w
o

system a contribution in the amount of three and eix~tenthas

[
-

seven~tenths percent of the covered wages paid by the employer

L
[p8]

through dure-~-36,-319%9 December 31, 1983, and commencing duzy

[V
W

2--3949 January 1, 1984, in the amount of three and sever-~

w
e

T e R
tenths eight-tenths percent of the covered wages paid by the

w
i

employer, until the first of the month in which the member

®
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1
2

attains the age of seventy years or the member's termination
or retirement from employment, whichever is earlier. The
contributions of the employer shall be in the amount of three
ard-one~haltf-percent-of-the~-aovered-wages-of-the-member-for
sarvice~throngh~Beeember-31;-1975,-and-tn-the~amount-of five
and twernty-five seventy-five hundredths percent of the covered

wages of the member for service eemmenexng-duty-ir--397% through
June~387-2939 December 31, 1983, and in the amount of £ive
3:ETEE33EE?=¥:$§'ET§'EEH'€=EEE§:five hundredths percent of
the covered wages of the member for service commencing duzy
11 ¥7-36%9 January 1, 1984. -

12 Sec. 11, Section 97B.41, subsection 1, paragraph a, un-

13 numbered paragraph 1, Code 1981, is amended to read as follows:

[T+ N ¢ - BENESS B¢ YU o Y - P
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14 "Wages" means all remuneration for employment, including
15 the cash value of remuneration paid in any a medium other

16 than cash, but not including the cash value of remuneration
17 paid in amry a medium other than cash necessitated by the

18 convenience of the employerr-sveh. The amount as agreed upon
19 by the employer and employee amd for renuneration paid in

20 a medium other than cash shall be reported to the department
21 by the employer skaii-be and is conclusive of the value of

22 the remuneration in-a-medium-other-than-eashs~edeept-that.

23 BHowever, remuneration which does not equal or exceed the sum
24 of three hundred dollars in aay a calendar quarter shall be

25 excluded. 'Wages" does not include special lump sum payments
26 made as payment for sick leave or accrued vacation or payments

27 made as an incentive foxr early retirement. Wages for an

28 elected official means the salary received by an elected

29 official, exclusive of expense and travel allowances.

30 Sec. 12. Section 97B.41, subsection 1, paragraph b, sub-
31 paragraph (4), Code 1981, i1s amended to read as follows:

32 (4) For each calendar year from January 1, 1976, and

33 thereaf&er through December 31, 1982, wages not in excess

34 of twenty thousand dollars.

35 Sec. 13. Section 97B.41, subsection 1, paragraph b, sub-

-7-




varagrapnh {&8), Code 1981, is amended to read as follows:

(6) If a memdber 1s employed by more than one employer
during a calendar year, the total amount of wages paid to
heR the member by hie the several employers shall be included

in determining the limitation on covered wages as provided
by in this paragraph Ubl;-subparagraph-¢3);-ef-this-sectreon.
If the amount of wages paid to a member by his the member's
several employers during a calendar year exceeds the covered

wage limit, the amount of such excess shall not be subject
to the contributions reqguired by section 97B.11.

Sec. 14. Section 97B.41, subsection 1, paragraph b, Code
1981, is amended by adding the following new subparagraph
after subparagraph (4) and renumbering the remaining
subparagraphs:

NEW SUBPARAGRAPH. For each calendar year from January
1, 1983 and thereafter, wages not in excess of twenty-two
thousand dolilars per year.

Sec. 15. Section 97B.41, subsection 20, Code 1981, is
amended to read as follows:

20. "Five-year average covered wage" means a member's
covered wages averaged for the highest five eenmeeatzve years
of the member's service. 1If the member has less than f{ive
eonseeutive years then the average ever using the actual
number of years as a member shall be used. For the-purpeses

ef this chapter, the werd-lieemseeutivel-means words "highest

five years" shall be calculated in sequence with respect to

the years of service rendered as a member and not necessarily
in sequence with respect to actual periods of time measured
by the calendar.

1f the five-year average covered wage of a member exceeds

the highest maximum covered wages in effect for a calendar

year during the member's period of service, the five-year

average covered wage of the member shall be reduced to the

highest maximum covered wages in effect during the member's

period of service.
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Sec. 16. Section 97B.48, subsection 3, Code 1981, 1is
amended to read as follows:

3. If as-any-&ime after the first day of the month in
which the member attains the age of fifty-five years and until
the member's sixty-fifth birthday, a member who is retired
under ihis chapter is in regular full-time employment, the
member's retirement allowance shall be suspended for as long
as the member remains in emplioyment. However, employment
shalil not be regarded as full-time employment until the member
receives remuneration in an amount in excess of two thousand
one hundred dollars for amy a caiendar year. Effective the
first of the month in which a member attains the age of sixty-
five years, a retired member shaii-be-entitied-te may receive
a retirement allowance after return to covered employment
regardless of the amount of remuneration received. As of
the first of the month in which the member attains the age
of seventy years, the member shaii-be-entitied-te may receive
a retirement allowance determined under section 97B.49,
regardless of the amcunt of remuneration received. Upon any
a retirement after re-employment, a retired member shaii-be
eptitred-te may have his-er-her the retired member's retirement

allowance redetermined under this section or section 97B.49
or 97B.50, whichever is applicable, based upon the emr2ieyeels
and-employerip-addieronal-eoncributionnss-and-any addition
of credit for the years of membership service of the employee
after re-employment.

Sec. 17. Section 97B.49, subsection 5, unnumbered para-
graph 1, Code 1981, 1is amended to read as follows:

For each active member retiring en~er-aftex between January
1, 1976 and June 30, 1982, with four or more complete years

of service, a monthly benefit shall be computed which 1s equal
to one-~-twelfth of an amount equal to forty-seven percent of
the five-year average covered wage multiplied by a fraction
of years of service. For each member retiring on or after

Juiy i, 1982, with four or more complete years of service,

-9-
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the percent used in computing the monthly benefit is forty-
nine. For the purposes of this subsection, "iraction of years
of service" means a number, not to exceed one, egqual to the
sum of the years of membership service and the number of years
of priox service divided by thirty years.

Sec. 18. Section 97B.49, subsection 7, Code 1981, is
amended to read as follows:

7. Notwithstanding &he other provisions of this chapter,
a member who is or has been employed as a conservation peace
officer under the-previsiens-ef section 107.13 and who retires
en-er-after between July 1, 1978 and June 30, 1982 and at
the time of retirement is at least sixty years of age and
has conpleted at least twenty-five years of membership service
as a conservation peace officer, may elect to receive, in
lieu of the receipt of any benefits under subsection 5 of
this section, a monthly retirement allowance equal to one-
twelfth of ferty-seven percent of the member's five-year
average covered wage as a conservation peace officer muitiplied
by-a-fraetron-ef-yeara-of-nerviee, with benefits payable
during the member's lifetime. For each conservation peace
officer eligible for benefits under this subsection who retizes
on or after July 1, 1982, the percent used in computing the
menthly retirement allowance is forty-nine. There 1is
appropriated from the general fund of the state to the Iowa
department of job service from funds not otherwise appropriated
an amount sufficient to pay eight and forty-three hundredths
percent of the covered wages of each conservation peace
officer, in addition to the contribution paid by the employex
under section 97B.11, to finance increased benefits to
conservation peace officers under this subsection.

Sec. 19. Section 97B.4%, subsection 8, Code 1981, is

amend=2d to read as follows:
.- - - - ]

8. a. Notwithstanding the other provisions of this chapter,
L

34 a member who is or has been employed as a county sheriff,
i __ AR T

35

as defined in section 39.17, or as a deEuty sheriff apgointed
L L R
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pursuant to ehapter-343 section 341.1, Code 1981, or section

331.903, Code 1981 Supplement, and who retires OR-0Z-Qfter .
e~
between January 1, 1978 and June 20, 1952, ang at tne time

of Tefirement is at ieast SiXty vears of age and has COMPL years ot age and has completed
at least twenty-five years of membership service as a countx
sheri1ff or deputy sheriff, may elect to receive, in lieu of
the renefits under subsection 5 of this section, a monthlz
retirement allowance egEal to one-twelfth of fortv-seven
percent of the member's five-year average covered wage as

a sheriff or deputy sheriff wuitipised-py-a-fraetion-ef-years

R - - . —1m
ef-serviee, with benefits payable durlng the nember's lifetime.

12 Notwithstanding other provisions of this chapter, a member
“—-ﬁ_ " R -
13 who 1s or has been employed as a peace officer, and who retires
i4 On or aite: July 1, 1982 and meects the age requirements ang
: —— e — . i i e ——
15 memnersﬁzp sexrvice requirements for pvenefiis speciiled in
this paragraph may elect to recelve a MONLHLY retirement
- et =
17 a¥icwance equal tc one-twelfth of ?orty-nlne percantc of the
MEMDET 'S f1VE-YEar SVELAde COVErea Wage &6 & Deace OffiCer,
19 wita beneilts pavablile duriag the member's lifetime,
Fon 1 e . ,
20 FOr the nurpose Of this subsection membersﬁ;p service as '
21 a peace oificer thi m '
22411 of Ihe ?oIiowlng:
23 215 As a county sheriff as defined in section 39.17.

-—:-:_mm
24 13) As a deputy sheriif appolnted pursuant to sectiion
25 341.T, coqe 1981, or section 331.903, Code 1981 SuppIement.

26 53; As a marshal or police officer in a city not covered
27 under cﬂapter 400

28 --?:-EEER-EEEEE; and applicable city and employee eligible
29 fo;'5332???3‘3332?‘23?3‘22&tion shall anpnually contribute

30 an amount determined bz the Iowa department of job service,

31 as a percentage of covered wages, to be necessary to pay for
32 €he additfgnal benefits provided by this section. The annual
33 contribut;ggc}n excess of the employer and emglozee

34 centributions rggpired bx this chapter shall be paid by the

35 emplover and the employee in the same proportion that employer
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and emplo ee contributions are made under section 97B.11

Lhe a601t10na; percentage of covered wage wages anll be

calculated s eparatelx by the department for serv.ce under

- - v = I Yy A T Y- SN
paragraph a, subparagraphs 1 and 2, and for service under

paraqraph a, subparagraph 3, and each shall be an actuarially
' amouﬁt'fof“thatmtzggroF'serv1ce Whaich, 1f
] thIOUGhOUT the entire period or

determined

active service,
ey

would be sufficient to provide the pensicn benefit provided

in this section.
Sec. 20. Section 97B.49, subsection 10, unnumbered para-
graph 1, Code 1981, is amended to read as follows:
Notwithstanding sections of this chapter relating to
eligibility for and determination of retirement benefits,
a vested member who is or has been employed as a corrxectional
officer by the department of social services and who retires
on or after July 1, 1983 and at the time of retirement is
at least sixty years of age and has completed at least thirty
yvears of membership service as a correctional officer, may
elect to receive, in lieu of the receipt of benefits under
subsection 5 of this section, a monthly retirement allowance
equal to one-twelfth of ferty-sever forty-nine percent of
the member's five-year average covered wages as a correctional

officer muitipired-by-a-fractzon-of-yvears-of-gerviee, with
benefits payable during the member's lifetime.

Sec. 21. Section 97B.75, Code 1981, is amended to read
as follows:

37B.75 PRIOR SERVICE CREDIT BEFORE JANUARY 1, 1946. An
active, vested, or retired member who was employed prior to
January 1, 1946 by the-state-er-a-peiitireal-subdiviezons
edeept-for-a-member-empioyed-by-a-seheel-diskrrec-whiek-had
eptablished-a-pension-and-anPruzty-retixement-system-under
Bect6R8-2394+87-284+5--and-294+10;-and-was-net-~-empioyed-py
the-ptate-sr~a-peliticai-subdivision-petvween-January-y-1946
and-duty-44-39583y an employer may file written verification

of the member's dates of employment with the department of

~12-
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job service and receive credit for years of prior service
for the period of employment. However, a member who is
eligible for or receiving a retirement allowance based upon

employment with an employer prior to January 1, 1946 is not

eligible for c¢redit for that period of employment.

Sec. 22. Chapter 97B, Code 1981, is amended by adding
the following new section:

NEW SECTION. VETERANS' CREDIT. An active member in ser-
vice on July 1, 1982 who at any time on or after July 4, 1953
served on active duty in the armed forces of the United States,

upon submitting verification of the dates of the active duty
service in the armed forces to the department, may make em-
plover and employee contributions to the system based upon
the member's covered wages on July 1, 1982 at the rates in
effect on July 1, 1982 and specified in section 97B.11 for
the period of time of the active duty service, not to exceed
four years, and receilve credit for membership service for
the period of time for which the contributions are made.
Verification of active duty service and payment of
contributions shall be made to the department not later than .
June 30, 1983. However, a member is not eligible to make
contributions under this section if the member is receiving
or is eligible to receive retirement pay from the United
States government for active duty in the armed forces.

Sec. 23. Chapter $7B, Code 1981, 1s amended by adding
the following new section:

NEW SECTION. FORMER MEMBERS. A vested, or retired member
who was a member of the teachers insurance and annuity
association-college retirement equity fund at any time between
July 1, 1967 and June 30, 1971 and who became a member of
the system on July 1, 1971, upon submitting verification of
service and wages earned during the period of service under

the teachers insurance and annuity association-college
retirement equity fund, may make employer and employee
contributions to the system based upon the covered wages of




LUe R s S - T T B R VS R %

-
[ R N T R R
N O b W N e O

=
v @

WoWw W oWwwnNNNRN NN RN NN
B W R O W W b w =

w
w

F__—

s.r. 27§ s.r.

the member and the covered wages and the contribution rates
in effect for that period of service and receive credit for
membership service under this system equivalent to the number
of yvears of service in the teachers insurance and annuity
association-college retirement equity fund. In addition,
a member making employer and employee contributions because
of membership in the teachers insurance and annuity
association-college retirement equity fund under this section
who was a member of the system on June 30, 1967 and withdrew
the member's accumulated contributions because of membership
on July 1, 1967 in the teachers insurance and annuity
association-college retirement equity fund, may make emplovee
contributions to the system for the period of service underxr
the system prior to July 1, 1967.

The contributions paid by the vested or retired member
shall be equal to the accumulated contributions as defined
in section 97B.41, subsection 13, by the member for that
period of service, and the employer contribution for that

period of service under the teachers insurance and annultx
assoclation-college retirement eg&itz fund, that would have

been or had been contributed by the vested or retired member
and the employer, if applicable, plus interest on the
contributions tﬁgz-zngE-z::z-:;Erued for the period from

the date the previous service commenced under this system

or from the date the service of the member in the teachers
insurance and annuity association-college retirement equity
fund commenced to the date of payment of the contributions

by the member equal to two percent plus the interest dividend
rate applicable for each year.

Verification of service and wages earned and payment of
contributions shall be made to the department not later than
June 30, 1983,

Sec. 24. Section 411.1, subsection 11, Code 1981, is
amended to read as follows:

11. "Child" er-Uehiidreni-shaii-mearn means only surviving
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issue of a deceased active or retired member, or the child
sr-ahiidren legally adopted by a deceased member prior to
BRis the nmember's retirement. "Child" includes only an

individual whe is under the age of eighteen years, an

individual who is under the age of twenty-two years and is

a full-time student, or an individual who is disabled under

the definitions used in section 402 of the Social Security

Act as amended.

Sec. 25. Section 411.6, subsection 1, paragraph a, Code

1981, is amended to read as follows:

a. Any member in service may retire uypon his written
-—_____—wm

app 1cat10r to the board of oollce or -_re urustees as the

uase méj be, éett;no‘forth at Qhat tlme, not less than thirty

noz more *hah rlﬁetv aavs quuseouent t: the execution and
= I —— B S XTIT: TR S A T

;iling the f°£e§T e of the a;pll ation. the member desires

rthe zasae memo2r aco

o retirec--S¥oviGedr-tRAE. HOWEVEr,

fhe time 5@ specified for

N T TR I N N N S S

38 retirement shall mave attained
L S

or more th-oaté depnttment, and iotw*ths:apc;ng Lhatv dur TS

sﬁeh'the perlodmof notification, he the member may have
m

Sec. 26. Section 411.6, subsection 1, paragraph b, Code
1981, is amended to read as follows:

b. Any member in service who has been a member of the
retirement system fifteen or more years and whose employment
1s terminated prior to the member's retirement, other than
by death or disability, shall upon attaining retirement age,
receive a service retirement allowance of fifteen twenty-
seconds of the retirement allowance the member would receive
at retirement if hie-er-her the member's employment had not
been terminated, and an additional one twenty-second of such
retirement allowance for each additional year of service not

exceeding twenty-two years of service. The amount of the
retirement allowance shall be based-en calculated in the
manner provided in this paragraph using the average final

-15~
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compensation at the time of terinination of emplioyment.

Sec. 27. Section 411.6, subsection 7, paragraph a, Ccde
1981, is amended by striking the paragraph and inserting ia
lieu thereof the following:

a. A beneficiary restored to active service at a salary
less than the average final compensation upon the basis of
which the member was retired at age fifty~five or greater,
shall not again become a member of the retirement system and
shall have the member's retirement allowance suspended while
the member 1s in active service.

Sec. 28. Section 411.6, subsection 7, paragraph b, Code
1981, 1s amended to read as follows:

b. Should a disability beneficiary under age fifty-£five
be restored to active service at a compensation not less than
Rta the disability beneficiary's average final compensation,

Bte the disability beneficiary's retirement allowance shall

cease, ke the disability beneficiary shall again become a

member and he shall contribute thereafter at the same rate
Re paid prior to disability, and amy former service on the
basis of which h#s the disability beneficiary's service was
computed at the time of him retirement shall be restored o
full force and effect and upon hie subsequent retirement he
the disability beneficiary shall be credited with all his

service as a member and also with the period of disability

retirementr-previded-that-during-ough-porrod-of-disabiiity
he-has-net-engaged-in-a-gainful-oeceupation-£from-whagh-his
net-earpingos-encecded-the-difference-petwaen-his-digabilaty
retirement-allevance-and-the-ameunt~he-wonid-have-recezved
fexr-said-period-:f-his-compensation-at~-the-time-of-disapziity
had-eentznued.

Sec. 29. Section 411.6, supsection 8, paragraphs b, 4,
and e, Code 1981, are amended to read as follows:

b. 1If there be is no sweh nomination of beneficiary, the
benefits provided in paragraph "a" shall be paid to the
member's estate; or in lieu thereof, at the option of the

-16-
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following beneficiaries, respectively, even though nominated

as suwek beneficiaries, for a member in service, there-phais
Be-paid at the time of death a pension whieh shall be paid .
equal to one-fourth of the average final compensation of sueh

the member, but in no instance less than seventy-five dollars.
in-additien~to-the-perefits-herein-epunerated -there There

ghall also be paid for each child of a member under-the-age

of-erghteen~years a monthly pension equal to six percent of
the monthly earnable compensation paid to an active member
holding the highest grade in the rank of fire fighter, for

a child of a deceased member of a fire department, or the
highest grade in the rank of police patrol officer, for a
child of a deceased member of a police department, or for

a member not in service the pension shall be reduced as
provided in subsection 1, paragraph "c," of this section and
shall be paid commencing when the member would have attained
the age of fifty-five except that if there is a child of the
member under-the-age-of-exghteen;-er-urder-the-age-of-ewenty~
two-who-ig-a-fuii~tame-student;-or~who-20-disabied - -under
the-definitionp-used-in-section-462-0f-the-50erat-6eeuriey .
Aet-as-amended-to-Jduiy-1,-3x9768-42-Yr6+€+-462, the pension
shall be paid commencing with the member's death until the
children reach the age of eighteen, or twenty-two if
applicable. The pension shall resume commencing when the
member would have attained the age of fifty-five;

d. 1If there be is no spouse, or if the spouse dies or
remarries Before-any-ehiid-of-such-daceased-menmber-shalil-have
attarred-the-age-ef-exghteen-yeers and there is a child of
a member, then to the guardian of his-e¥-he¥ the member's
child or children urder-said-age, divided ir-sueh-manner as

the board of trustees im-iis-~dineretion-shali-detesmine
determines, to continue as a joint and survivor pension until
every suek child of the member dies or attains the age of
eighteen or twentyv-~-two if applicable; or

e. 1f there be 1is no surviving spouse or child urder-age

¢
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ergh€een, then Lo his or her dependent father or mother or
both, as the-beard of trustees in its discretion shai:
determine determines, to continue until remarriage or death.

Sec. 30. Section 411.6, subsection 9, paragraphs a and
b, Code 1981, are amended to read as follows:

a. A pension equal to one-half of the average final
compensation of suweh the member shall be paid to the member’'s
spouse, children or dependent parents as provided in paragraphs
"c', "d" and "e" of subsection 8 of this section. 2#n-additzen
to-thke-benefits-for-the-apoune-hRerein-enunerated--there There
shall also be paid for each deperdent child of a member unmder
the-age-of-eighteen-years a monthly pension egqual to six
percent of the monthly earnable compensation paid to an active
member holding the highest grade in the rank of fire fighter,
for a child of a deceased member of a fire department, or
holding the highest grade in the rank of police patrol officer,
for a child of a deceased member of a police department.

b. If there be is no spouse, children under-the-age-of
exghtesn-years or dependent parent surviving suek a deceased
membear, the death shall be treated as an ordinary death case
and the benefit payable in-aecerdanee-with-the-previaiers
e£ under subsection 8, paragraph "a", in lieu of the pension
provided in paragraph "a" of this subsection 9, shall be paid
to the member's estate.

Sec. 31, Section 411.6, subsection 11, paragraph b, Code
1981, is amended to read as follows:

b. in-the-event-of-the-death-of 1f the spouse dies either
prior or subsequent to the death of the member, to the guardian
of each surviving child under-~eighteern-years-ef-age, a monthly

pension egual to the monthly pension payable under subsection
9 of this section for the support of suek the child.
Sec. 32. Section 411.21, subsection 7, unnumbered para-
graph 1, Code 1981, is amended toc read as follows:
Notwithstanding subsections 1, 3, 4, 5 and 6 of this sec-
tion, beginning January 1, 1981, an active or vested member

-18-
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may request in writing and receive from the board of trustees,
his-ex-her the member's accumulated contributions from the
annuity savings fund and remain eligible to receive benefits
under section 411.6. However, a member with fifteen or more
years of service prior to July 1. 1979, is not eligible for

a service retirement allowance under section 411.6 if he-e»r
she the member withdrew his-esx-her the member's accumulated
contributions from the annuity savings fund after July 1,
1972 but prior to July 1, 1979, except as provided in section
411.4. Accumulated contributions shall be paid according

to the following schedule:

Sec. 33, Section 411.6, subsection 12, paragraph a,
unnumbered paragraph 1, Code 1981, 1s amended to read as
follows:

Effeetive-duiy-1;-3980r-and-en On each July 1 thereafter
and January 1, the monthly pensions authorized in this section
payable to retired members and to beneficiaries, except

children of a deceased member, shall be adjusted as provided
in this paragraph. An amount equal to the following
percentages of the difference between the monthly earnable
compensation payable to an active member of the department,
of the same rank and position on the salary scale as was held
by the retired or deceased member at the time of the member's
retirement or death, for July-ef-the~preeceding-year the month

in which the last preceding adjustment was made and Eﬁe mongﬁiy
earnaple compensation payable to an active member of the

department of the same rank and position on the salary scale

for duty-ef-the-year-iust-begianing the month in which the
adjustment 15 made shall be added to the monthly pension of
each retired member and each beneficiary as follows:

Sec. 34. Section 411.6, subsection 12, paragraph a,

unnumpbered paragraph 4, Code 1981, is amended to read as
follows:
As of &he-fé3rs3t-0f€ July 1 and January 1 of each year, the

monthly pension payable to each surviving child under the

-1G-
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1 provisions of subsections 8, 9, and 11 of this section shail

2 be adjusted to equal six percent of the monthly earnakle

3 compensation payable on that July 1 or January 1 to an active
4 member holding the highest grade in the rank of fire fighter,

5 for a child of a deceased member of a fire department, or

¢ holding the highest grade in the rank of police patrol cfficer,
7 for a child of a deceased member of a police department.

8 Sec. 35. Section 411.6, subsection 12, paragraphs b and

9 d, Code 1981, are amended to read as follows:

10 b. All monthly pensions adjusted as provided in this
11 subsection shall be payable beginning on July 1 and Januaryv
12 1 of the year in which the adjustment is made and shall

13 continue in effect until the next feilewirng-Juiy-31 adjustment
14 at which time the monthly pensions shall again be adjusted

15 in accordance with paragraph "a" of this subsection.

i6 d. A retired member eligible for benefits under ke

17 provistens-ef subsection 1 of this section is not eligible

18 for the amnua% readjustment of pensions provided in this

19 subsection unless the member served twenty-two years and

20 attained the age of fifty-five years prior to his the member's
21 termination of employment.

22 Sec. 36. Section 411.19, Code 1981, is amended to read

23 as follows:

T
24 411.19 TRANSFER OF BENEFITS TO ANOTHER CITY. A member
B R e . = A e S e = =

25 of a retirement szstem established in this chagter who
26 terminates emgloxgent with a citx and 1is subseﬂgentlx emgloxed
27 bx ancther citz and is eligible for coverage under this

28 chapter, or who transfers in the same city from one retirement
29 System under CR1& chapler Lo another retirement system under
30 thls chapter may transfer membership Service earneq uncer
31 msystem und;-;ehich them
32 Men reﬁest of the mm-

33 verification bz the board of trustees of the system under

34 which the member is employed, the board of trustees of the
L

35 first system shall transmit to the board of trustees of the
m

20~
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syster under wiich the member is employed, within thirty days
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2 of the receipt of the reguest, the member's accumuliated ‘
R SN

3

contributicns &s-be-depesiied-in-the~-annuity-saviaga-$4rd
I, mw

SE-the-syRTeR~URer-whieR-the~ membex-zs-eaatszeé and the
QP TeCNCI ise See SOC EET  —
5 actaar’al equlvalent of the amount ‘n the pens;cn uccumula\,lon

E
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8‘¢5npiéhe& undér Lné flisthsystém o ge Jeposited Ln'tbé

9 peﬁsQOﬁ accamuiatlon'fuﬁd of the syntem under which the member
10 employede i o oo yed.
il Sec. 37. <Chapter 411, Code 1981, is amended by adding
12 the following new section:

13 NEW SECTION. REFUND OF CONTRIBUTIONS. A member who
14 terminates membership service under this system prior to the

15 member's retirement, other than by death, upon request shall
16 receive a return of the member's contributions paid under

17 section 411.8, subsection 1, paragraph f. The reguest shall
18 be in writing to the board of trustees. If the member has

19 fifteen or more years of service and requests a refund of

20 the member's contributions, the member forfeits any rights ‘
21 to benefits under this chapter. A refund of contributions

22 paid by the board of trustees includes interest earned on

23 the contributions of the member at the rate of six percent,

24 compounded annually.

25 Sec. 38. Pensions payable under section 32 of this Act

26 shall commence July 1, 1982 for a member or a member's spouse.
27

28

29

30

31

32

33

34

35 SF 2178
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STATE OF IOWA
FISCAL NOTE

Request No. 82-33¢%

In compliance with a written request received _ March 30 » 19 82, there is
hereby submitted a Fiscal Note forAmend. H-5583 to S.F. 2178 pursuant to Joint KRule 16.

Background information used in developing this Fiscal Note is available from the
Legislative Fiscal Bureau, to members of the Legislature upon request.

Amendment H-5583 to S.F. 2178, An Act relating to the administration and benefits
of public retirement systems,

Section 1:
Inclusion of taxable meal and travei expenses in earnable compensation. If this
amounted to 5 percent of salary, earnable compensation and average final compen-
sation {upon which retirement benefits are based} would increase 5 percent, and
retirement benefits would increase 5 percent. Costs would also increase 5 percent
so that if cost is now 32 percent of salary, the increase would be 1.6 percent of
salary. This would be $160,000 per year for $10 million salaries.
Section 12 1ncreases percent of final five year average from 47 percent to 50 per-
cent. Per Milliman and Roberts letter of October 27, 1981.
.78 percent covered payroil.
Sections 13, 14, 15.
Similar increase for conservation peace officers, sheriffs, deputies and cor-
rectional officers included in the above figure.
Section 16 Pre-76 retirees
.50/mo. first ten years of service
.75/mo. second ten years of service
1.50/mo. third ten years of service .16 percent covered payroll.

This brings total to approximately 9.28 percent of covered payroll which would be
covered by current contributions of 9.45 percent. It is necessary to recognize
that the above estimates change as the interest rate and experience of the plan
thange. It is therefore a good idea to have a margin available for contingencies.

Section 18
There will be a cost to the general fund of the state. That cost cannot be
estimated at this time.

FILED MARCH 30, 1982 BY GERRY RANKIN, Fiscal Director
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amend Senate File 2178, as amended, passed, and
reprinted by the Senate, as follows:

1. By strizxing everything after the enacting
clause and 1nserting 1n lieu thereof the following:

"Section 1. Section 97A.1, subsections 9 and 10,
Code 1981, are amended to read as folliows:

9. "Child" er-Uehildrenl-shaii-mear means only
the surviving 1ssue of a deceased active or retired
member, or the child er-ekhiidrern legally adopted by
a deceased member prior to h:s the member's retirement.
"Chi1ld" includes onlv an individual who 1s under the
age of eighteen vears, an individual who 1s under
the age of twenty-two and 1s a full-time student,
or an individual who 1s disabled under the definitions
used in section 402 of the Social Security Act as
amended.

10. "Earnable compensation" or “"compensation
earnable" shaii-mear means the regular compensation
which a member would earn during one year on the basis
of the stated compensation for the member's rank or
position including compensation for longevity and
the daily amount received for meals under section
80.8 and excluding any amount received for overtime
compensation or other special additional compensation,
meai-and other payments for meal expenses, uniform
cleaning allowances, travel expenses, and uniform
allowances and excluding any amount received upon
termination or retirement in payment for accumulated
sick leave or vacation.

Sec. 2. Section 97A.6, subsection 1, paragraph
b, Code 1981, is amended to read as follows:

b. Any member in service who has been a member
of the retirement system fifteen or more years and
whose employment is terminated prior to the member's
retirement, other than by death or disability, shall
upon attaining retirement age, recelve a service
retirement allowance of fifteen twenty-seconds of
the retirement allowance the member would receive
at retirement 1f the member's employment had not been
terminated, and an additional one twenty-second of
such retirement allowance for each additional year
of service not exceeding twenty-two years of service.
The amount of the retirement allowance shall be based
emn calculated in the manner provided in this paragraph
using the average final compensation at the time of
termination of employment.

Sec. 3. Section 97A.6, subsection 8, paragraphs
b, d, e, and f, Code 1981, are amended t¢ read as
follows:

b. If there be is no swek nominaticn of

-1-
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beneficiary, the benefits provided in paragraph "a%
of this subsection 8 shall be paid to the member's
estate; or in lieu thereof, at the option of the
following beneficiaries, respectively, even though
nominated as euweh beneficiaries, for a member in
service there-shati-be-paxd at the time of death a
pension whieh shall be paid equal to one-fourth of
the average final compensation of sueh the member,
but in no instance less than fifty dollars per month
or for a member not in service at the time of death
the pension shall be reduced as provided in subsection
1, paragraph "c", of this section and shall be paid
commencing when the member would have attained the
age of fifty-five except 1f there is a child of the
membex wnder-the-age-of-exghteenr-er~under-the-agde
of-twenEy-Etwo-who~is-a-furi-time-student--or-vhe-ig
dxsabledr-under-the-definitions-used-itn-seetie0r-462
ef~-the-Seerat-Security-Aet-as-anended-to-dulty-1;-1978
€42-U-6-€--4023, the pension shall be paid commencing
vwith the member's death until the children reach the
age of eighteen, or twenty-two if applicable, and
shall resume commencing when the member would have
attained the age of fifty-five;

d. If there be is no surviving spouse, or if the
spouse diles or remarries befere-any-ehiid-of-sueh
deceased-memper-shalti-have-attatned-the-age-ef-eighteen
yea¥s and there is a child ¢of a member, then to the
guardian of the member's child or children wrder-said
age, divided ir-sueh-manper as the board of trustees
tp-iEs-digeresion-shati-determine determines, to
continue as a joint and survivor pension until every
gueh child of the member dies or attains the age of
elghteen or twenty-two 1f applicable; or

e. If there be is no surviving spouse or child
wader--age-exghteen, then to the member's dependent
father or mother, as the board of trustees in its
discretion ehatl-determine determines, to continue
until remarriage or death.

f. In addition to the benefits hexein enumerated
in this subsection, there shall also be paid for each
child of a member wnder-the-age-ef-eighteen-yeasrs
a monthly pension equal to six percent of the monthly
earnable compensation payable to an active member
having the rank of senior patrolman of the Iowa highway
safety patrol.

For the purpose of this chapter, a senior patrolman
1s a man or woman who has completed ten years of
service in the Iowa highway safety patrol.

Sec. 4. Section 97A.6, subsection 9, paragraphs
b and ¢, Code 1981, are amended to read as follows:

-2~
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b. If there be 15 no sSurviving spouse, ehridren
wRder-the- age-eﬁ-etghteen-yeaﬂs thld or dependent
parent surviving sueh a deceased “member, the death
shall be treated as an ordinary death case and the
benefit payable in-aeeordanee-with-the-provisiens

e£ under subsection 8, paragraph "a" of this section,
in lieu of the pension provided in paragraph “a" of
this subsection 9, shall be paid to the member's
estate,

c. In addition to the benefits for the surviving
spouse herei:n enumerated 1n this subsection, there
shall also be paid for each dependent child of a
membder underx-the-age-ef-eighteen-years a monthly

1 pension equal to six percent of the monthly earnable
compensation payable to an active member having the
rank of senior patrelman of the Iowa highway safety
patrol.

Sec. 5. Section 97A.6, subsection 12, paragraph
b, Code 1981, is amended to read as follows:

b. in-the-event-of-the-death-ef 1f the spouse
dies elther prior or subsequent to the death of the
member, to the quardian of each surviving child urdes
erghteen-years-ef-age, a monthly pension egual to
the monthly pension payable under subsection 9,
paragraph "¢," of this section for the support of
seeh the child.

Sec. 6. Section 97B.7, subsection 2, paragraph
b, subparagraphs (3), (4), and (5}, Code 1981, are
amended by striking the subparagraphs, inserting in
lieu thereof the following subparagraph, and
renumbering the remaining subparagraphs:

(3) That the common stock or shares issued by
solvent corporations or institutions are eligible
for investment 1f the stock or shares are listed ox
admitted to trading on a securitles exchange located
in the United States or are publicly held and have
been traded in the “over-the-counter" market and
market quotations are readily available.

Sec. 7. Section 97B.8, Code 1981, 1i1s amended to
read as follows:

978.8 ADVISORY INVESTMENT BCARD. A board shaii
be 15 established to be known as the "Advisory
investment Board of the Iowa Public Employees'
Retirement System", hereinafter called the "board",
whose duties shaii-be are to advise and confer with
the department 1n matters relating to the investment
of the trust funds of the Iowa public employees'
retirement system. The powers of the board shaii
be-purely are advisory and the department shaii is
not be bound in the making of any an investment by

-3
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the recommendations of the board.

PARAGRAPH DIVIDED. The board shall consist of
seven members. Five of the members shall be appointed
by the governor, one of whom shall be an executive
of a domestic life insurance company, one an executive
of a state or national bank operating within the state
of Iowa, one an executive of a major industrial
corporation located within the state of lowa, and
two shall be active members of the system, one of
whom shall be an employee of a school district, eeurnty
sehool-syatem--joinE-county-syastem area education
agency, or merged area and one of whom shall not be
an employee of a school district, eeurty-seheel-systems
jeint-eounty-system area education agency, or merged
area. The president of the senate shall appoint one
merber from the membership of the senate and the
speaker of the house of representatives shall appoint
one member from the membership of the house. The
tvo members appointed by the president of the senate
and the speaker of the house of representatives and
the two active members of the system appointed by
the governor shaii-be are ex officio members of the
board.

PARAGRAPH DIVIDED. The members who are executives
of a domestic life insurance company, a state or
naticnal bank and a major industrial corporation shall
be paid their actual expenses incurred in performance
of their duties and shall receive in additicn the
sum of forty dollars for each day of service not
exceeding forty days per year. Legislative members
shall receive the sum of forty dollars for each day
of service and their actual expenses incurred in the
performance of their duties. The per diem and expenses
of the legislative members shall be paid from funds
appropriated under section 2.12. The members who
are active members of the system shall be paid their
actual expenses incurred in the performance of their
duties as members of the bocard and performance of
their duties as members of the board shall not atffect
their salaries, vacation or leaves of absence for
sickness or injury. The aovpointive terms of the
rembers appointed by the governor shaii-be are for
a period of six years beginning and ending as provided
in section 69.19. ¥n-the-event~er II there is a
vacancy, through resignation or ary-ether another

cause, in the membership of the board, the governor
shaii-have has the power of appointment. Appointees

to this board shall-be are subject to confirmation
py the senate.
Sec. 8. Section 97B.4l1, subsection 1, paragraph
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a. unnumbered paragraph 1, Code 1981, 1s amended to
read as follows:

"Wages" means all remuneration for employment,
including the cash value of remuneration paid 1n ampy
a medium other than cash, but not including the cash
value of remuneration paid in aay a medium other than
cash necessitated by the convenience of the employvers
sweR. The amount a3 agreed upon by the employer and
employee arnd for remuneration paid in a medium other
than cash shall be reported to the department by the
emplover shaii-be and 1s conclusive of the value of
the remuneration :n-a-medium-other-than-eashs-emeept
trat. However, remuneration which does not equal
or exceed the sum of three hundred doilars in any
a calendar quarter shall be excluded. '"Wages" does
not include special lump sum payments made as pavment
for sick leave or accrued vacaticn or payments made
as an incentive for early retirement. Wages for an
elected official means the salary received by an
elected official, exclusive of expense and travel
allowances.

Sec. 9.
b, subparagraph (6),
as follows:

{6) If a member 1s employed by more than one
employer during a calendar year, the total amount
of wages paid to kim the member by ks the several
employers shall be included in determining the
limitation on covered wages as provided by 1in this
paragraph Ybd--gubparagraphR-¢33)--ef-tars-seekzenrn.
If the amount of wages palid to a member by R:s the

Section 97B.41, subsection 1, paragraph
Code 1981, 1s amended to read

b e
member's several employers during a calendar year
exceeds the covered wage limit, the amount of such
excess shall not be subject to the contributions
required by section 97B.1l1.

Sec. 10. Section 97B.41l, subsection 20, Code 1981,
1s amended by striking the subsection and inserting
in lieu thereof the feollowing:

20. "Five-year average covered wage" means a
member's covered wages averaged for the highest five
years of the member's service. I[f the member has
less than five years of service, then the average
shall be computed using the actual number of years
as a member. The highest five years of a member's
covered wages shall be determined using calendar
yvears. However, 1f a member's final quarter of a
year of employment does not occur at the end of a
calendar year, the department may combine the wages
from the highest quarter or gquarters not being used
in the computation with the wages for the member's
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final gquarter or quarters to create a full year.

1f the five-year average covered wage of a member
exceeds the highest maximum covered wages in effect
for a calendar year during the member's period of
service, the five-year average covered wage of the
member shall be reduced to the highest maximum covered
wages in effect during the member's period of service.

Sec. 1ll. Section 97B.48, subsection 3, Code 1981,
1s amended to read as follows:

3. If at-any-time after the first day of the month
in which the member attains the age of fifty-five
years and until the member's sixty-fifth birthday,

a member who is retired under this chapter is in
regular full-time employment, the member's retirement
allowance shall be suspended for as long as the member
remains in employment. However, employment shall

not be regarded as full-time employment until the
membeY receives remuneration in an amount 1n excess

of two thousand one hundred dollars for amy a calendar
year. Effective the first of the month in which a
member attains the age of sixty-five years, a retired
member shati-be-entitled-te may receive a retirement
allowance after return to covered employment regardless
of the amount of remuneration received. As of the
first of the month in which the member attains the

age of seventy years, the member shaii-pe-entitied

te may receive a retirement allowance determined under
section 97B.49, regardless of the amount of
remuneration received. Upon amy a retirement after
re~employment, a retired member shali-be-entitiled

te may have his-ex-ker the retired member's retirement
allowance redetermined under this section or section
97B.49 oxr 97B.50, whichever is applicable, based upon
the empleyeels-and-empleyeris-additional-eentributionss
and-any addition of credit for the vears of membership
service of the emplovee after re-employment.

Sec. 12. Section 97B.49, subsection 5, unnumbered
paragraph 1, Code 1981, is amended to read as follows:
5. For each active member retiring en-er-aftex
between January 1, 1976 and June 30, 1982, with fouxr
or more complete years of cervice, a monthly benefit

shall be computed which is equal to one-twelfth of
an amount egual to forty-seven percent of the five-
year average covered wage multiplied by a fraction
of years of service. For each member retiring on
or after July 1, 1982, with four or morxe complete
vears of service, the percent used in computing the
monthly benefit i1s fifty. For the purposes of this
subsection, "fraction of years of service" means a
number, not to exceed one, equal to the sum of the
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membership service and the number of years of prior
service divided by thirty years.

Sec. 13. Section 97B.49, subsection 7, Code 1981,
1s amended to read as follows:

7. Notwithstanding &he other provisions of this
chapter, a member who 1s or has been employed as a
conservation peace officer under the-previsions-ef
section 107.13 and who retires sa-er-after between
July 1, 1978 and June 30, 1982 and at the time of
retirement 1s at least sixty years of age and has
1l completed at least twenty-five years of membership
12 service as a conservation peace officer, may elect
13 to receive, in lieu of the receipt of any benefits
14 under subsection 5 of this section, a monthly
15 retirement allowance egual to one-twelfth of forty-

.6 seven percent of the member's five-year average covered

17 wage as a conservation peace officer mutiéipiied-by

18 a-fraetien-ef-years-ef-gervzee, with benefits payable

19 during the member's lifetime. For each conservation

20 peace officer eligible for benefits under this

21 subsection who retires on or after July 1, 1982, the

22 percent used 1n computing the monthly retirement

23 allowance 1s fifty. There is appropriated from the
f. 24 general fund of the state to the lowa department of

25 job service from funds not otherwise appropriated

26 an amount sufficient to pay eight and forty-~three

27 hundredths percent of the covered wages of each

28 conservation peace officer, in addition to the

29 contribution paid by the employer under section 97B.11,

30 to finance 1increased benefits to conservation peace

31 officers under this subsection.
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32 Sec. 14. Section 97B.49, subsection 8, paragraph
32 a, Code 1981, 1s amended to read as follows:
i34 a. Notwithstanding the other provisions of this
;ﬁ1;35 chapter, a member who 1s or has been employed as a
"™ 36 county sheriff, as defined in section 39.17, or as

37 a deputy sheriff appointed pursuant to ehapter-343
38 section 341.1, Code 1981, or section 331.902, Code
3¢ 1981 Supplement, and who retires em-er-attex between
40 January 1, 1978 and June 30, 1982 and at the tame
41 of retirement is at least sixty years of age and has
42 completed at least twenty-five years of membership
43 service as a county sheriff or deputy sheriff, may
44 elect to receive, 1in lieu of the benefits under
45 subsection 5 of this section, a monthly retirement
4% allowance equal to one-twelfth of forty-seven percent
47 of the member's five-year average covered wage as
48 a sheriff or deputy sheriff muitipired-by-a-fraetien
49 ef-vears-ef-serviee, with benefits payable during
‘ 50 the member's lifetime. For each sheriff and deputy
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sheriff eligible for benefits under this paragraph
who retires on or after July 1, 1982, the percent
used in computing the monthly retirement allowance
1s fifty.

Sec. 15. Section 97B.49, subsection 10, unnumbered
paragraph 1, Code 1981, is amended to read as follows:
Notwithstanding sections of this chapter relating

to eligibility for and determination of retirement
benefits, a vested member who is or has been employed
as a correctional officer by the department of social
services and who retires on or after July 1, 1983

and at the time ¢f retirement is at least sixty years
of age and has completed at least thirty years of
membership service as a correctional officer, may
elect to receive, in lieu of the receipt of benefits
under subsection 5 of this section, a monthly
retirement allowance equal to one-twelfth of fexty-
sewen fifty percent of the member's five-year average
covered wages as a correctional officer muitipized
by-a-fractron-ef-years-ef-perviee, with benefits
payable during the member's lifetime.

Sec. 16. Section 97B.49, Code 1981, is amended
by adding the following new subsection:

NEW SUBSECTION. Effective beginning July 1, 1982,
for each member who retired from the system prior
te January 1, 1976, and for each member who retired
from the system on or after January 1, 1976 underx
subsection 1 of this section, the amount of regqular
monthly retirement allowance attributable to membership
service and prior service that was payable to the
member for June 1982 1s increased as follows:

a. For the first ten years of service, fifty cents
per month for each complete year of service.

b. For the eleventh through the twentieth years
of service, one dollar per month for each complete
year of cervice,

c. For the twenty-first through the thirtieth
years of service, one dollar and £fifty cents per month
for each complete year of service.

d. The amount of monthly increase pavable to a
member under this subsection is also payable to a
beneficiary and a contingent annuitant and shall be
reduced by an amount based upon the actuariail
equivalent of the option selected in section 97B.51
or section 97B.52 compared to the full monthly benefit
provided in this section. :

Sec. 17. Section 97B.53, Code 1981, is amended
by adding the following new subsection:

NEW SUBSECTION. The department shall refund
employee and employer contributions on the covered
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wages earned by a retired member that are not used
1in the recomputation of monthly benefits of that
member.

Sec. 18. Section 97B.72, unnumbered paragraph
1, Code 1981, 1s amended to read as follows:

Persons who are members of the Sixty-eighth or
Seventieth General Assembly or succeeding general
assemblies who submit proof to the department of
nmembership 1in the general assembly during any period
beginning July 4, 1953 and ending January 8, 1979
may make contributicns to the system for service egquai
to the accumulated contributions as defined in section
97B.41, subsection 13, which would have been made
1f the member of the general assembly had been a
member of the system during the member's service 1in
the general assembly. The proof of membership in
the general assembly and payment of accumulated
contributions for members of the Sixty-eighth and
Seventieth General Assemblies shall be transmitted
to the department mret-iater-thamn between January 10,
1983 and December 31, 319749 1983. FPerxrserna Members
of the Sixty-eighth and Seventieth General Assemblies
eligible to receive retirement allowances under this
section shaii-pe are eligible to commence receiving
retirement allowances on January 87--3939 10, 1983
or upon payment of accumulated contributions, whichever

1s later.

Members of the Seventy-first General Assembly and
succeeding general assemblies shall transmit proot
of membership and payment of accumulated contributions
to the department during the first vear of a general
assembly and be eligible to commence receiving
retirement allowances on January 1 of that year or
upon payment, whichever 1s later.

Sec. 19. Section $7B.75, Code 1981, 1s amended
to read as follows:

97B.75 PRIOR SERVICE CREDIT BEFORE JANUARY 1,
1946. An active, vested, or retired member who was
employed prior to January 1, 1946 by the-state-e¥
a-petitiealt-subdivigienr-exeepi-for-a-member-emptoyed
by-a-sehool-diatriet-whieh-had-estabirshed-a-pensien
and-anpurey-retirement-syetem-under-seetiona-294-8+
264-9--and-294-30;-and-was-net-emptoyed-py-the~3tate
er-a-pelitiecal-pubdivigron-between-January-2-~-2546
and-duiy-4--39683+ an employer may file written
verification of the member's dates of employment with
the department of job service and receive credit for
years of prior service for the period of employment.
However, a member who is eligible for or receiving
a retirement allowance based upon emplovment with
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an employer prior to January 1, 1946 is not eligible
for credit for that period of employment.

Sec. 20. Section 411.1, subsection 11, Code 1981,
is amended to xead as follows:

11. "Child" ex-tehildrerni-shatl-wmear means only
surviving issue of a deceased active or retired member,
or the child er-ehiidren legally adopted by a deceased
member prior to his the member's retirement. "“Chilg"
includes only an individual who is undexr the age of
eighteen vears, an individual who is under the age
of twenty-two years and 1s a full-time student, or
an individual who is disabled at the time under the
definitions used in section 402 of the Social Security
Act as amended.

Sec. 21. Section 411.5, subsection 1, paragraphs
a and b, Code 1981, are amended to read as follows:

a. The chief officer of the fire department, the
city treasurer, the-eity-selieirter~er-atterney; two
faxemen fire fighters elected by secret ballot by
the members of sa:d the department who are entitled
to participate in a firemenls-pensien-furd fire
retirement system established by law, and &we three
citizens who do not hold any-ethex another public
office, who shall be appointed by the mayor with the
approval of the city council, shall eenstitute serve
as the members of the board of trustees of the fire
retirement system.

b. The chief officer of the police department,
the city treasurer, the-ciky-selieiter-er-atterneys
twe pelieemen police officers elected by secret ballot
by the members of sazd the department who are entitled
to participate in a peiieemenis-penszen-fund police
retirement system established by law, and &we three
citizens who do not hold any-ether another public
office, who shall be appointed by the mayor with the
approval of the city council, shall eemstitute serve
as the members of the board of trustees of the police
retirement systenm.

Sec. 22. Section 411.5, subsection 8, Code 1981,
is amended to r=2ad as follows:

8. LEGAL ADVISER. The city attorney or solicitor
of the said cities shall be sexrve as the legal adviser
of the boards of trustees at the request of the boards.

Sec. 23. Section 411.6, subsection 1, paragraph
a, Code 1981, is amended to read as follows:

a. Any member in service may retire upon kxs
written application to the board of police or fire
trustees as the case may be, setting forth at what
time, not less than thirty nor more than ninety days
subsequent to the execution and filing therefex;-he
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of the application, the member desires to be retireds
previded--that, However, the said member at the time
se specified for his retirement shall have attained
the age of fifty-five and shall have served twenty=-
Ltwo years or mere :n~3ard-deparement, and
notwithstanding that, during sweeh the period of
notification, ke the member may have separated from
the service.

Sec. 24. Section 411.6, subsection 1, paragraph
b, Code 1981, is amended to read as follows:

b. Any member 1n service who has been a member
of the retirement system fifteen or more years and
wnose employment 1s terminated prior to the member's
retirement, other than by death or disability, shall
upon attalning retirement age, receive a service
retirement allowance of fifteen twenty-seconds of
the retirement allowance the member would receive
at retirement if his-er-kher the member's employment
had not been terminated, and an additional one twenty-
second of such retirement allowance for each additional
year of service not exceeding twenty-two years of
service. The amount of the retirement allowance shall
be based-en calculated i1n the manner provided in this
paragraph using the average final compensation at
the time of termination of employment.

Sec. 25. Section 411.6, subsection 8, paragraphs
b, d, and e, Code 1981, are amended to read as follows:

b. If there ke 1is no suwekh nomination of
beneficlary, the benefits provided in paragraph '"a"
shall be paid to the member's estate; or 1in lieu
thereof, at the option ¢f the following beneficiaries,
respectively, even though nominated as sueh
beneficiaries, for a member in service, tRere-shaii
pe-pazd at the time of death a pension whieh shall
be paid equal to one-fourth of the average final
compensation of sweh the member, but in no instance
less than seventy-five dollars. #mr-add:tzen-te~the
benefrts~-herezn-enumerated--there There shall also
be paid for each child of a member urnder-the-age-ef
erghteen-years a monthly pension equal to six percent
of the monthly earnable compensation paid to an active
member holding the highest grade in the rank of fire
fighter, for a child of a deceased member of a fire
department, or the highest grade 1n the rank of police
patrol officer, for a child of a deceased member of
a police department, or for a member not 1in service
the pension shall be reduced as provided in subsection
1, paragraph "e b," of this section and shall be paid
commencing when the member would have attained the
age of fifty-five except that if there is a child
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of the member urder-~the-age-of-eightecR,-~or-updesr
the-age-of-twenty-twe-whe-is-a-futi-time-student;
e¥-whe~i9-digsabied--under-the-definitieng-used-zn
Section-402-ef-the-Geecirat-Geenrity-Aet~ag-amended
to-duty-17-3978-42-Y-6-E--402, the pension shall be
paid commencing with the member's death until the
children reach the age of eighteen, or twenty-two

i1f applicable. The pension shall resume commencing
when the member would have attained the age of fifty-
five;

d. If there be 1s no spouse, or 1f the spouse
dies or remarries before-amy-ehild-of-such-deeeased
rember-shalri-have-attained-the-age-of-ezghteen-years
and there is a child of a member, then to the guardian
of his-er-Rer the member's child or children undaesx
satd-age, divided in-suek-marner as the boarxrd of
trustees in-its-disexetren-shati-determine determines,
to continue as a joint and survivor pension until
every swen child of the member dies or attains the
age of eighteen ox twenty-two if applicable; or

e. If there be is no surviving spouse or child
vrder-age-erghteen, then to hig-e¥-hex the member's
dependent father or mother or both, as the board of
trustees 1n its discretion shali-determine determines,
to continue until remarriage or death.

Sec. 26, Section 411.6, subsection 9, paragraphs
a and b, Code 1981, are amended to read as follows:

a. A pension egqual to one-half of the average
final compensation of saeh the member shall be paid
to the member's spouse, children or dependent parents
as provided in paragraphs "“c', "d' and "e" of
subsection 8 of this section. #n-additien-teo-the
benefits-for-the-apeunse-herein-enpumerated,-ther¥e There
shall also be paid for each deperdent cnild of a
member uRder-the-age-of-exghteen-years a nonthly
pension egual to six percent of the moathly earnaebile
compensation paid to an active member holding the
highest grade in the rank of fire fighter, for a chilad
of a deceased member of a fire department, or holding
trie highest grade in the rank of police patrol officerx,
for a child of a deceased member of a police
department.

b. If there be is no spouse, ehitdrea-unde¥-zhe
age-of-exghteen-years child, or dependent parent
surviving sweh a deceased member, the death shall
be treated as an ordinary death case and the benefit
payable in-aecordanee-with-the-pzevisiens-of under
subsection 8, paragraph "a", in lieu of the pension
provided in paragraph "a'" of this subsection 9, shall
be paid to the member's estate,.
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Sec. 27. Section 411.6, subsection li, paragraph
b, Code 1981, 1s amended to read as follows:

b. in-the~event-ef-the-death-of If the spouse
dies either prior or subsequent to the death of the
member, to the guardian of each surviving child unrder
exghteen-years-of-age, a monthly pension equal to
the monthly pension payable under subsection 9 of
this section for the suppoert of eweh the child.

Sec. 28. Section 411.7, subsection 2, Code 1981,
1s amended by striking the subsection and inserting
in lieu thereof the following:

2. The ci1ty treasurer may invest at the direction
of the respective boards of trustees a portion of
the funds established in section 411.8 which i1n the
judgment of the respective boards are not needed for
current payment of benefits under this chapter 1in
1nvestments authorized in section 97B.7. subsection
2, paragraph b, for moneys in the lowa public em-
ployees' retirement fund.

Sec. 29. Section 411.11, Code 1981, is amended
to read as follows:

411.11 CONTRIBUTIONS BY THE CITY. On or before
January 1 of each year the respective boards of
trustees shall certify to the superintendent of public
safety the amounts which will become due and payable
during the year next following to the pension
accumulation fund and the expense fund. The amounts
so certified shall be included by the superintendent
of public safety in his the annual budget estimate.
The amocunts so certified shail be appropriated by
the sazd respective cities and transferred to the
retirement system for the ensuing year. Sa:d The
cities shall annually levy a tax sufficient in amount
to cover suekR the appropriations.

However, the amounts due and pavable for a
retirement system during its first vear, or portiocn
of a year, of operation shall be determined using
the rates of contribution adopted by the board of
trustees.

Sec. 30. Section 411.19, Code 1981, 1is amended
to read as follows:

411.1% TRANSFER OF BENEFITS TO ANOTHER CITY.

A member of a retirement system established in this
chapter who terminates employment with a city and

1s subsequently employed by another city ard 1s
eligible for coverage under this chapter, or who
transfers in the same city from one retirement system
under this chapter to another retirement system under
this chapter, may transfer membership service earned
under the first system to the system under which the
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member 1s employed. Upon the written request of the
member with verification by the board of trustees
of the system under which the member is employed,
the board of trustees of the first system shall
transmit to the board of trustees of the system under
which the member is employed, within thirty days of
the receipt of the request, the member's accumulated
contributions te-be-depesited-in-the-annuity-savings
fund-eof-the-system-urder-whieh-the-member-is-employed
and the actuarial equivalent of the amount in the
pension accumulation fund which would be necessary
to fund a pension equal to one twenty-second times
the number of years of membership service completed,
under the first system, to be deposited in the pension
accumulation fund of the system under which the member
is employed.

Sec. 31. Section 411.20, Code 1981, is amended
to read as fcllows:

411.20 APPROPRIATION TO MUNICIPAL ASSISTANCE FUND.

1. There is appropriated from the general fund
of the state to the municipal assistance fund
established in chapter 405 for each fiscal year an
amount necessary to be distributed to cities which
have established fire and police retirement systems
under the provisions of this chapter. Funds shall
be used to finance the costs of benefits provided
in this chapter by amendments of the Acts of the
Sixty-sixth Genevral Assembly, chapter 1089.

2. Commencing with the fiscal year beginning July
1, 1979 for retirement systiems in existence on June
30, 1378, the amounts distributed te-ecach-elzgible
exrty to pay the state's portion of the costs of benefit
improvements provided by the Sixty-sixth General
Assembly, chapter 1089 shall be computed by the actuary
employed by the respective board of trustees on the
basis of the results of actuarial studies valuations
performed by sueh the actuary for the fiscal years
beginning July 1, 1978 and July 1, 1979 as providad
in this section.

Prior to December 31, 1979 the actuary employed
by the respective board of trustees shall perform
the actuarial valuations of the system which are
needed to determine the state's portion of the cost
of the benefit improvements provided by the Acts of
the Sixty-sixth General Assembly, chapter 10838, for
the fiscal year commencing July 1, 1979, under this
section as this section was effective on June 30,
1978. In eaddition, the actuary shall perform the
actuarial valuations of the system which would have
been needed to determine the state's portion of the
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cost of the benefit improvements under this section
as this section was effective on June 30, 1978, for
the fiscal year commencing July 1, 1978.

On the basis of the results of the actuarial
valuaticns described above, each actuary employed
by a board of trustees shall determine a ratio of
the pavroll which 1s determined by dividing the total
of the state's portion of the cost of said benefit
improvements as determined by the actuarial valuations
described for the two fiscal years by the total payroll
of the members of the system for the two fiscal years.
The actuary shall certify the ratio so determined
to the state comptroller.

For the fiscal year commencing July i, 1$79 and
each fiscal year thereafter, the state comptroller
shall pay to each city an amount equal to the ratio
of payroll computed for a ez&y reiirement system times
the pavroll of the active menbers employed under that
system by-that-egity for the fiscal year.

3. For retirement systems establicshed on or after
July 1, 1978, the amounts distriputed Tto cities shall
be computed 1n the manner provided irn subsectlons
1 and 2 bv the actuary empioved bv the respective
board of trustees on the pas:s of results of actuarial
valuations periormed bv the actuary for the first
fiscal vear, or portion of a fiscal vear, and the
cecond fiscal vear for which thils cnapter applies.

The results of tne actuarial valuations for the first
fiscal vyear, or portion of a fisca. vear, fcr which
tnls chacter appl:ies, snall dertermine the state’'s
vortion of the costs for that fiscal vear, or portion
of a fiscal yvear. The results of the actuaxial
valuations for the first two fiscai vears, oxr for

a portion of the first f£iscal year and all of the
second fiscal year shall cdetermine the state's portion
of the costs for the second and later fiscal vears.
Payment shall be made based upon the ratic of pavroll
determined 1n tne manner provided 1n subsection 2.°
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SENATE FILE 2178
5594

Amend amendment H-5583, the Committee on State
Government amendment to Senate File 2178, as amended,
passed, and reprinted by the Senate, as follows:

1. Page 8, by inserting after line 21 the
following:

"Sec. . Section 97B.49, Code 1981, 1is amended
by adding the following new subsection:

NEW SUBSECTION. Notwithstanding other provisions
of this chapter, a member who 1s or has been employed
as an employee of the department of transportation
and has been designated a peace cofficer by resolution
of the department of transportation under section
321.477 and who retires on or after July 1, 1983 and
at the time of retirement 1s at least sixity years
of age and has completed at least twenty-five years
of membership service as a peace cfficer of the
department of transportation, may elect to receave,
in lieu of the receipt of any benefits under subsection
5 of this section, a monthly retirement allowance
equal to one-twelfth of fifty percent of the member's
five-year average covered wage as a peace cfficer
of the department of transportation, with benefits
payable during the members's lifetime.

The department of transportation shall pay to the
Towa department of job service, from funds appropriated
to the department of transportation, an amount
sufficient toc pay an additional percent of the covered
wages of each peace officer of the department of
transportation, in addition to the contribution paid
by the employer under section 97B.11, to finance the
cost of increased benefits under this subsection.”

H-3594 FILED MARCH 29, 1982 BY DIELEMAN of Marion
Tt s (f 2177 )
. 3

SENATE FILE 2178

H-5595

O WO WD~ W

b4

Amend amendment H-5583, the Committee on State
Government amendment, to Senate Fille 2178, as amended,
passed, and reprinted by the Senate, as follows:

1. Page 6, lines 49 and 50, by striking the words
", not to exceed one," and inserting in lieu thereof
the words "r-Ret-te-epneeed-gpre-",

2. Page 7, line 2, by 1inserting after the word
"vears." the following: "However, in calculating
the fraction of vears of service of members with more
than thirtv vears of membership service and prior
service, one year of service shall be added for each
two years of service in excess of thirty vears."

H-5595 FILED MARCH 29, 1982 BY BYERLY of Polk

X

‘M' 4//'/ & ;5 S .‘..
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SENATE FILE 2178
5593

Amend amendment H-5583, the Committee on State
Government amendment, to Senate File 2178, as amended,
passed, and reprinted by the Senate, as follows:

1. Page 6, lines 49 and 50, by striking the words
, not to exceed one," and inserting in lieu thereof
the words "“;-net-te-eneeed-one-".

11

H—5593/FILED MARCH 29, 1982 BY BYERLY of Polk
S Fr (f 6 7)
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SENATE FILE 2178

H=5514

[
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Amend amendment H-5583, the Committee on State
Government amendment, to Senate File 2178, as amended,
passed and reprinted by the Senate, as follows:

1. Page i3, by inserting after line 19 the
following:

"Sec. _ . Section 411.6, subsection 12, paragraph
a, unnumbered paragraph 1, Code 1981, 1s amended to
read as follows:

Bffeetive-cHiy-1--1886--ard-er On each July 1
thereafter and Januarv 1, the monthly pensions
authorized 1n this section payable to retired members
and to bereficiariles, except children of a deceased
member, shall be adjusted as provided in th:is
paragraph. An amount equal tco the following
percentages of the difference between the monthly
esrnable compensation payable to an active member
of the department, of the same rank and position on
the salary scale as was held by the retired or deceased
member at the time of the member's retirement or
death, for Juiy-ef-the-preeeding-year the month in
which the last preceding adjustment was made and the
monthly earnable compensation payable to an active
member of the department of the same rank and position
on the salary scale for duiy-ef-the-year-3just-begirnirg
the month in which the adjustment is made shall be
added to the monthly pension of each retired member
and each beneficiary as follows:

Sec. . Section 411.6, subsection 12, paragraph
a, unnumbered paragraph 4, Code 1981, 1s amended to
read as follows:

As of tmhe-fi¥st-ef July 1 and January 1l of each
year, the monthly pension payable to each surviving
child under the provisions of subsections 8, 9, and
11 of this section shall be adjusted to equal six
percent of the monthly earnable compensation payable
on that July 1 or January 1 to an active member holding
the highest grade in the rank of fire fighter, for
a child of a deceased member of a fire department,
or holding the highest grade in the rank of police
patrol officer, for a child of a deceased member of
a police department.

Sec. . Section 411.6, subsection 12, paragraphs
b and d, Code 1981, are amended to read as follows:

b. All monthly pensions adjusted as provided in
this subsection shall be payable beginning on July
1 and January 1 of the year in which the adjusument
is made and shall continue in effect until the next
following-duiy-1 adjustment at which time the monthly
pensions shall again be adjusted in accordance with
paragraph "a" of this subsection.

-1-
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March 31, 1982

H-5614

.Page Two .
d. A retired member eligible for benefits under
the-prevrsrens-ef subsection 1 of this section is
not eligible for the a=mmua: readjustment of pensions
provided in this subsection unliess the member served
twenty-twoe years and attained the age of fifty-five
years prior to his the member's termination of
employment.*

2. By numbering and renumbering sections and
correcting internal references as necessary.

OO0 Uab W~

BY KREWSON of Polk
CLEMENTS of Scott

H-5614 FILED RUNNING of Linn
MARCH 30, 1982 - TRUCANO of Polk
Koo 4/y (P 1357 )

.
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[ttt 7 SENATE FILE 2178

H-5608

Amend amendment H-5583, the Comrnittee on State
Government amendment to Senate File 2178, as amended,
passed, and reprinted by the Senate, as follows:

1. Page 6, by inserting after line 7 the following:

"Sec. . Section 97B.41, Code 1981, is amended .
by adding the following new subsection:

NEW SUBSECTION. ATTAINMENT OF AGE. A menber
attains any given age on the day before the anniversary
of the member's birth."

2. By numbering and renumbering sections and
correcting internal references as necessary.

= O RO UTD W

o

d-5608 rILED _ BY CLARK of Cerro Gordo
MARCH 30, 1882 COCHRAN of Webster
7 7 +ﬂ(’ de)




SENATE FILE 2178

H-5618

l Amencd amandment 1i-5583, the Committez on Sizate
2 Government arendment to Senate File 2173, as amended,
3 passed and reprinted by the Senate, as follows:

4 L. Page 1, lire 9, by striking the word "the"

5 and inserting 1in lieu thereof the words "the a".

5—5618 FILED MARCr 30, 1882 BY SPEAR ©of Lee
cﬂA?@ég?f/rQ?/vsi)

SENATE FILE 2178
5619

H_
1 Amend amendment H-~5583, the Comrittee on State
2 Governmen; amendrent to Senate File 2178, as amended,
3 passed andg reprinted by the Senate, as follows:

4 1. Page 10, ZLine 7, by striXing the word “the"
5 and inserting in lieu thereof the words Yehe "

<« .

H—§6l9 FILFED MARCH 30, 1982 BY SPEAR of Les
Oeolet Al '//;(/? 178 72

o

SENATE FILE 2178

-5420

i Amend anerndment %-5533, the Committes on State

2 Government arendment Lo Senate File 2178, a3 amencad,
2 passed and regrinted by the Senatz, as Zoilows:

2 1. Page 4, lines 45 and 46, by striking the words
5 Y. thriougnh rasignation or ary-e£lzz anciher cause,”

© anl inserting in lieu thereof the words ",-greeush

7 E2aignpEisn-or~any~-otaer-cauvge-",

H-5620 FILID BY MARCH 30, 1982 BY SPEAR of Lee

aa%#3m~wﬁ(f /155)

SENATE FILE 2178
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Amend amerdment H-5583, the Ccmmitiee on State
Government zmeadment, To Senate File 2178, as amended,
rassed, and reprintad by the Senate, as folliows:

1. Page I, line 16, by inserting after the word
"amanded" the words ":1f the disebility ocgurxad to
the irnd:vidual during t.e time tne individual wWas
under the age of 2ighteern vears ang the parent ox
the individuail was an active membher oI the system'.

2. Page 10, lirne :4, by inserting after the word
"amended" the words "if the disabilitw occurred to
11 the individual! during the time the i1rdividual was
12 vnder the age ¢f eightsan vears and the parent cf
13 the individudl was an actlve member Of the svystem'.

'._J
QW@ -] O UL WA

5622 FILED - BY CARPENTER of Polk
MARCH 320, 1982 ) SWEARINGEN of Keokuk
4 & (gns3)



SENATE FILE 2178

T

L

-5615

Amend amendment H-5583, the Committee on State
Government amendment, to Senate File 2178, as amended,
passed, and reprincted by the Serate, as fcllows:

1. Page 15, by inserting after line 38 the
following: » _ .

"Sec. .  The department of job service, in
cooperatiorn with the advisory investment board of
the Towa public employees' retiremant system shall
prepare a plan for submission to the general assegb;y
not later tThan IMarch 1, 19€3 outlining the feacibility
of investment of moneys in the Iowa public employees!
12 retarement fund in negotiable benda and notes ol the
13 iowa housing finance authority, tnhe Iowa family farm
14 development authority, the lowa railwav Iinance
15 authority, and any other bends issted by an agency
16 of the state under laws of this state witn & purpose
17 ¢f aiding the econcnic development of this state.

18 2. By numpering and renumdaXlng sectlons andg
19 correcting internal referencses as necesseary.

JH OW DI MU WK

-

BY KREWSON of Polk

JOHNSON ¢of Linn PELTCN of Clinton

MULLINS of Kossuth HALVORSEON of Webster

HANSON of Delaware CARL of Poweshiek

BFANSTAD of Winnebago ANDERSON 6f Audubon

O'KANF of Woodbury BRUNER of Story
¥-5615 FILED SCHNEXLOTH of Scott AVENSON of Fayetie
MARCH 30, 1982 HANSEN of O'Brien POPE of Polk

ot 417 /f:. (,__? Hez)

SENATE FPILE 2178

E-55.7
i ~ Amend amendment H-5583, the Cocmmittee ¢n State
2 Government anendment, to Senate Fi'e 2i78, as amendegd
3 passed, ard reprinted by the Senate, as follows=: '
g 1. Page 9, bv $trikxing lines 4 through 4.
5 2. By numkering and renumbering sections and
6 correcting internal references as necessarv.
BY TYRRELL of Iowa

MAULSBY of Calhoun

JOANSON of Howard

RENKEN of Grundy

JOHNSON of Linn
H~5617 FTILED GROSS of Rirggold
YARCH 30, 1932 SMALLZY of Polk

Kot /s Q?‘//74)




SENATE FILE 2178

.r. I-5623

1 Arend amendment H-5583, by the Comnittee on State
Government, to Serate File 2178, as amended, passed
and reprinted by the Senate, as follows:

1. By striking page 5, line 48 through page 6,
line 1, and inserting in lieu thereof the following:
"calendar year, the department may determine the wadges
for the fifth year by combining the wages €from the
highest quarter or guarters of a year not being used
in the selection of the four highest years with the
final quarter or quarters of the member's service to
create a full vyear.

HOWVWO-IOOhswN

-

¥-5623 FILED MARCH 30, 1982 BY SPEZR of Lee

didﬁpt) “/, Qf 1He )

SENATE T'ILE 2178
H-5624

Amend amendment H-5553, by the Comxsities on Stace
Governmani, to Senate File ~178 as amended, passed -
and reprinted by the Senate, as follows: -
ve 1. Page 2, line 36, by insertiag afier the word:s

ather or motbe:" the words "oxr botnh".

H~5624 VILDD AARCH 30, 1932 BY SPEAR of

&cgfzuﬂﬁyﬁ # /753)

Lee
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SENATE FILE 2178

H-5629
1 Amend amencdment H-5583, the Committee on State
h 2 Covernment amendment, to Senate File 2178, as amended,
3 passed, and reprinted by the Senate, as follows:
'1' 3 1. Page 15, by inserting after line 38 the
5 following:
6 - "Sec. . The department of job service, in
7 cooperation with the advisory invesiment board of
8 the Iowa public employees' retirement system, shall
9 prepare a report to the gereral assembly containing
10 information for investments made under section 97B.7,
11 subsection 2, paragraph b, Code 1981, including
12 - investment policies of the devartment and an evaluation
13 \of the investments to show:
14 1. Investment yield and safety.
15 2. Secondarv econonic benefits to this state.
16 3. Secondary economic benefits to individuvals
17 of low and moderate incomes.
18 4. Secondary ecoromic benefits to areas within
19 the state with levels of high unemployment.
20 5. Secondary economic benefits to members of
21 the systemn.
22 6. Discernible social impacts.
23 The department .shall also explore methods to
24 diversify investments, taking under consideration
25 actions taken by other public emclovment retirement
25 systems, 1in order to provide secondary benefits to
27 members of the system and to the state without
28 jecopardizing the security, ligquidity, or vield of
29 the investment portfolio.”
H-5629 FILED MARCH 30, 1982 BY BRUNER of Story

-t -~
Howse (g 1153

SENATE FILE 2178
H-5632

Amend amendment ¥-5583, the Committee on State
Government amendment, to Senate File 2178, as amended,
passed, and reprinted by the Senate, as follows:

1. Page 11, by inserting after line 25 the
following:

"Sec. . Section 411.6, subsection 7, baragraph
a, unnumbered paragraph 2, Code 1981, is amended to
read as follows:

A beneficiary retired under &he-previsiens-ef this
paragraph who is less than fifty-five vears of age,
in order to be eligible for continued receipt of
retirement benefits, shall rno later tnan May 15 of
each year submit to “the board of trustees a copy of
nis or her state income tax return for the preceding
year."

2. By numbering and renumbering sections and
correcting internal references as necessary.

O W R OO OS]0 U W

S T

W #-5532 FILED MARCH 30, 1982 BY RUNNING of Li
ddontd why Cposa) o
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SCHATE FTLE 2178
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Amerd amencdment H-5583, the Committee on State

b ]

3 Government amendment, to Senate File 2172, as amenced,

3 passed, and reprinted by the Serate, as follows: '

4 1. Page 9, by inserting after line 3 the following:
5 "Sec. . Section 97B.67, Code 1981, is amended

¢ by adding the following new subsection:

- NT¥ SUBSECTIONW. t is the irtent of the general

g assembly that the 70th Gereral Assemblg review

9 whether there is sufficient unobliga;ec reverue 1n the
10 general fund of the state to approprla?e funds to pay
11 the benefit increases provided in section 16 of this

12 Act from the general fund of the state, and if suffiicient
1~ revenue is available, the 70th General Assembly shall

l; anppropriate the fupds negessary." ] )

15 2. By numbering ané renumpering sections and

16 correcting internal references as necessary.

H-5627 FILED MARCH 30, 1982 BY HANSON of Delaware

c?d%ﬁzle “/ ff /o)

H_

SENATE FILE 2178
5626

Amend amendment H~5583, the Committee on State
Government amendment, to Senate File 2178, as amended,
passed, and reprinted by the Senate, as follows:

1. Page 9, by striking lines 12 and 13 and
inserting in lieu thereof the following: "to the
accumuiated employee contributions as-defrned-in-acchion
57B-4%1;-subgeetion-23- which would have peen made,
plus the interest that would have accrued on the
contributions,".

2. Page 9, line 17, by striking the word
"accumulated" and inserting in lieu thereof the word
"aecumuiated".

3. Page 9, line 18, by striking the word
"contributions" and inserting in lieu thereof the
words "employee contributions plus interest",

4. Page 9, line 26, by striking the words
"accumulated contributions" and inserting in lieu
thereof the words "employee contributions plus

interest".

5. Page 9, line 30, by striking the words
"accumulated contributions' and inserting in lieu
thereot the words “"employee contributions plus
interest".

b-5626 FILED MARCH 30, 1982 BY TYRRELL of Iowa

(:CLfIL(? ‘/// (f- 7! 7o )




SENATE FILE 2178

H-5636

HPOOONoOUd WK -

N LB e

H-

Amend amendment H-5583, the Committee on State
Goverrment amendment, to Senate File 2178, as amended,
passed and reprinted by the Senates, as follows:

1. Page 10, py inserting after line 2 the
following:

"Sec. ___. Chapter 97B, Code 1981, is amended
by adding the following new section:

NEW SECTION. FORMER MEMBERS. A vested, or retired
member whoe was a member of the teachers insurance
and annuity association-college retirement equity
fund at any time between July 1, 1967 and June 30,
1971 and wno became a member of the system on Julwy
1, 1971, upon submitting verification of service and
wages earned during the period of service under the
teachers insurance and annuity association-college
retirement equity fund, may make employer and employee
contributions to the system bhased upon the covered
wages of the member and the covered wages and the
contribution rates in effect for that period of service
and receive credit for merbership service under this
system eguivalent to the number o years of service
in the teachers insurance and annuity association-
college retirement equity fund. 1In addition, a member
making employer arnd employee contributions because
of membership in the teachers insurance and annuity
assocliation-college retirement equity fund under this
section wno was a member of the system on June 30,
1967 and withdrew the member's accunulated
contributions because of membership on Jjuly L, 1867
in the teachers insurance and annuity association-
colieg= retirement equity fund, may make amployee
contributions to the system for the period of service
under the system prior to July 1, 1987.

The contributions paid by the vested cr retired
member shall be egqual to the accumulated contributions
as defined in section $7B.41, subsection 13, by the
member for that period of service, and the employer
contribution for that pexiod of service under tha -
teachers insurance and annuity association-coilege
retirement equity fund, that would have been or had
been contributed by the vested or retired member and
the emplover, 1if applicable, plus interest on the
contributions that would have accrued for the period
from the date the previous service commenced uncer
this system or from the date the sexrvice of the member
in the teachers insurance and annuity association-
college retirement equity fund commenced to the date
of payment of the contributicns by the member egual
to two percent plus the interest dividend rate
applicable for each year. -

Verification of service and wages earned and payment
of contributions shall be made to the department not
later than June 30, 1683."

2. By numbering and renumbering sections and
correcting internal references as necessary.

5636 FILED ‘ BY EORN of Linn

MARCH 30, 1982 ' RUNNING of Linn
'

JITEY HALL of Linn
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SENATE FILE 2178

H"S()')\:B

Ameng amendment H-5583, the Commitiee on State
Government amendment, To Senate Fille 2178, as amended,
passed and reprainted by the Senate, as follows:

1. Page 6, by striking iilnes 39 through 48 and
inserting in lieu thereof the following:

"For each active member retiring on or efter January
i, 1976, with four or more complete years of service,
a montnliy benefit shall be computed which 1s equal
to one-twelfth of an amount egual to fertye-seven fifty
percent of the five-year average covered wage
murtiplied by a fraction of years of service. For
the purposes of this subsection,”

2. Page 7, by striking lines & and 9 and 1inserting
in lieu thereof the words and figures “section 107.13

15 and who retires on or after July 1, 1978 and at the
16 time of".

17 3. Page 7, by striking lines 15 through 23 and

18 1inserting 1in liey thereof the following: ‘'"retirement
19 allowance equal to one-twelfth of ferty-sevem fifty
20 percent of the member's five-year average covered

wage as a conservation peace officer multtipized-by

22 a-fzaetron-ef-years-gf-sexrviee, with benefits payable
23 during the member's lifetime. There 1s appropriated
24 from the".

25 4. Page 7, by striking lines 39 and 40 and

26 1nserting in lieu thereof the words and figures "1981
27 Supvlement, and who retires on or after January 1,

28 1978 and at the time".

29 5. By striking page 7, line 46, through page 8,
3¢ line ¢, and inserting in lieu thereof the followlng:
31 "allowance egual to one-twelfth of fer&y-sevem fifty
32 percent of the member's five-year average covered

33 wage as a sheriff or deputy sheriff muitzpized-by

34 a-fraetron-of-years-ef-gerviee, with benefits payable
35 during the member's lifetime."

5633 FILED BY GETTINGS of Wapello

MARCH 3 1882 PONCY of Wapello

e IRV/ ﬁ; FZR‘ T

)

SENATE FILE 2178
5634

Amend amendment H-5583, the Committee on State
Government amendment, to Senate File 2178, as amended,
bPassed, and reprinted by the Senate, as follows:

i. Page 2, lines 36 and 37, by striking the words

'in 1ts dlscretlon" and inserting in lieu thereof
the words "im-its-diseretien'.

2. Page 12, line 24, by striking the words "in
its dlSClethD" and 1nserting in lieu thereof the
words ":ra-:&s-diseretzen’.

5634 FILED MARCH 30, 1982 BY SPEAR of Lee
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SENATE FILE 2178
5641

Amend amendment H-5583, the Committee on State
Government amendment to Senate File 2178, as amended,
passed, and rxeprinted by the Senate, as follows: -+ cwee

1. Page 4, by inserting after line 49 the
following:

"Sec. . Section $7B.11, Code 1981, is amended
to read as follows:

87B.11 CONTRXRIBUTIONS BY EMPLOYER AND EMPLOYEE.
Each employer shall deduct from the wages of each
member of the system a contribution in the amount
of three and six-%feniha seven-tenths percent of the
covered wages paid by the employer through Jdure-36-;
1939 December 31, 1983, and commencing Juxy-;-3939
January 1, 1934 in the amount of three and seven-
ternthRs eight-tenths percent of the covered wages paid
by the employer, until the first of the month in which
the member attains the age of seventy years or the
member’'s termination or retirement from employment,
whichever 1s eaxlier. The contributions of the
employer shall be in the amount of &hree-and-ore-Rkai:z
pexeent-of-thne-eovered-~wages-of-the-member-£o¥-gexrviee
through-Peeembex-32+--3935-—and-in-the~amount-of five
and Evenzv-£five seventy-five hundredths percent of
the covered wages ¢of the member for service esmameneing
suxy-*+-2633 through Jdumne-39657-19¥9 December 31, 1983,
and in the amount of fiwe-and-seveanty-£ive siX and
twenty-five nundredths percent of the covered wages
of the member for service commencing Jduiy-z--:976
Januaxy 1, 1984."

2. 3By nurbering and renumbering sections and
correcting intemmal references as necessary.

H~5641 FILED BY BRANDT of Black Hawx
MARCH 3

1, 1982 GROTH of Buena Vista
/'(4 HET ) FEY of Scott
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SENATE FILE 2178

e

~5638

Amend amendment H-5583, the Committee on State
Government amendment to Senate File 2178, as amended,
passed, and reprinted by the Senate, as follows:

l. Page 5, by inserting after line 21 the
following:

"Sec. . Section 97B.41, subsection 1, paragraph
b, subparagraph (4}, Code 1981, is amended to read
as follows:

{(4) For each calendar year from January 1, 1976,
1C ard-thereafzer through December 31, 1982, wages not
il in excess c¢f twenty thousand dollars."

WO WUd W

12 2. Page 5, by inserting after line 35 the
13 following:
14 “Sec. . Section 97B.41, subsection 1, paragraph

15 b, Code 1981, is amended by adding the following new
16 supbparagrapns aiter cubparagragh {4) and renumbering
17 the remaining sucparagraphs:

i8 NEW SUBPARAGRAPH. For each calendar vear from

i9 January 1, 1932 through December 31, 1984, wages nhot
20 in excess of twenty-one thousand dollars per vear.
21 NEW SUBPARAGRAPH. For each calendar year from

22 January 1, 19835 through December 31, 1986, wages not
23 1in excess of twenty-three thousané dollars per vear.

24 NEW SUBPARAGRAPH. For each calendar year frem

25 January 1, 1987 and thereaiter, wages not in excess
26 of twenty-five thousand dollars per year."

27 3. Page 6, iine 48, by striking the word "fiftv"
28 and inserting in lieu thereof the word "forty-nine®.
29 4. Page 7, line 23, by striking the word ¥fifty"
30 and inserting in lieu thereof the word "forty-nine'.
31 5. Page 8, line 4, by striking the word "fifty"

32 and inserting in lieu thereof the word “forty-nine".
33 6. Page 8, line 18, by striking the word "fifty"
34 and inserting in lieu thereof the word "forty-nine'.

3% 7. By numbering and renumbering sections and
36 correcting internal references as necessary.
H-5638 FILED MARCH 31, 1982 BY LLOYD-JONES of Johnson

Rt #/0 (f 14677

SENATE FILE 2178
5640

H-
1 Anend amendment H-5583, the Committee on State

2 Goverrment amendment to Senate File 2178, as amended,
3 passed and reprinted by the Senate, as follows:

4 1. Page 8, by striking lines 22 through 46.

5 2. By numbering and renumbering sections and

& correcting 1nternal references as necessary.

H~5640 FILED MARCH 31, 1982 BY BRANDT of Black Hawk
GTM‘ ‘,1// fﬁ 1 ?J‘j
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SENATE FILE 2178

H-5646

DN O OO IO W)

4 b

a

3!
28
39
40
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42
43
24
45
40
47
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49
50

Amend amendment H-5583, the Commlttee on State
Government amendment, to Senate File 2178, as amend=d,
passed, &nd reprinted by the Senate, as follows:

1. Page 4, by inserting after line 49 the
following:

"Sec. . Section 978.11, Code 1981, is amended
to read as follows:

S7B.11 CONTRIBUTIONS BY EMPLOYER AND EMPLOYEE.

1. BSaekh-emplever-skaii-deduet-freon-the-wagesgs-ef
each-member-of-the~system-a-conixibutien-in-the Each
emplcvee shall contribute an amount ef egual to thre
and six-tenths percent of the covered wages petd—sy
ehﬂ-enp}eyef of the emplovee through June 30, 1979,
and commencing July 1, 1979 in the amount of three
and seven-~-tenths percentc of the covered wages paxd
bv-zhe-enpzoevar of the emnlovee, until the first of
the month 1in which the member attalns the age of
sevenly years or the nember's termination or retirement
from enployment, whichever is earlier. The
contributions of the employer shall be in the amount
of three end one-half percent of the covered wages
of the member for service through December 31, 1975,
and 1n the amount of five and twenty-{five hundredihs
vercent of the covered wages c¢i the member Ior service
coimencing July 1, 1977 through June 30, 1979, and
in the emnount of five and seventy-five hundredths
percent oi the covered wages of the memnber for service
commencing July 1, 1976.

2. Contracutions of the emd oyee shall be in thse
form ¢f a deduction ircm the Scvered wazes of th
manser and shall ze made notwitnstanding that the

waces vaid 1n cash to the empicvee are reducec by

the d=aguct lon Helow thea minim”vggrescribed DY law.
caecn member is deemed o codHnsent and agree o the
‘feduction fxom covered wages previded in this sectich
and to ackncwledge that the menper has received the
merper's entire wages.

3. Each empleyer shall pick up the emplovee
contributions recgulired bv subsection 2 for ccvered
vages earned after July 1, 1982, and tne contriputions
S50 picked uv shall be treated as emplover contribuiticns
in d_“e:“-n%_g tax _treatment under the United States
Internal Revenues Code. However, gach emplover shall
com.lnuD to wathnhnoid federal and state incceme taxes

ased uron these contributions untll the internail
*eveque e service or tre faceral courts rule that
pursuant to section 414(h) of the United States
Intarnal Revenus Code, these contrlbutwors shall not
he 1ncluced as gross incom2 of the emplovee untii
such time as thev are céistributad or made avalladbi2.

l
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The employer shall pay the employee contributions
from the same source of funds which is used 1n paying
earnings to the employee. The employer may pick up
these contributions by a reduction 1n the cash wages
of the employee or by an offset against a future wage
increase or by a combination of a reduction 1n wages
and offset against a future wage increase. If employee
contributions are picked up, they shall be treated
for all purposes of this cnapter in the same manner
and to the same exient as employee contributions made
pricr o the date picxed up.

Sec. ___ . Section 97B.14, Code 1981, 1s amended
to read as follows:

878B.14 CONTRIBUTICNS FORWARDED. Contributions
dedueted-Lrom-the-wages~of-£ne-merber-and-&he
ampleyeris~conexrbutron O0f the employer and the
empiovee shali be forwarded to the department for
recording and deposited with the treasurer of the
state to the credit of the Iowa public employees'
retirement fund. Contributions shail be remitted
monthly, if total contributions by both employee and
employer amount to one hundred dollars or more each
montn, and shall be otherwise paid in such manner,
at such times and under such conditions, either by
copies of payrolls or other methods necessary or
helpful in securing proper identification of the
member, as may be prescribed by the department."

2. Page 8, by inserting after line 4 the following:

"Sec. ___ . Section 87B.49, subsection 8, paragraph
b, Code 1981, is amended to read as follows:

b. Each county and employee eligible for benefits
under this section shall annually contribute an amount
determined by the Towa department of job service,
as a percentage of covered wages, to be necessary
to pay for the additional benefits provided by this
section. The annual contribution in excess of the
employer and employee contributions required by this
chapter shall be pa:d-by-the-empleyer-and-the-empteyee
made 1n the same proportion that employer and employee
contributions are made under section 975.11. The
additional percentage of covered wage calculated by
the department shall be an actuarially determined
amount which, if contributed throughout the entire
period of active service, would be sufficient to
provide the pension benefit provided in this section."

3. By numbering and renumbering sections and
correcting internal references as necessary.

H-5646 FILED MARCH 31, 1982 BY BYERLY o¢f Polk
éﬁ~4-q//(3.ﬂéb}
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Amend amendment H-5583, the Committee on State
Government amendment to Senate File 2178, as amended,
passed, and reprinted by the Senate, as follows:

1. By striking page 7, line 36 through page 8,
line 1 and inserting in lieu therecof the following:
"county sheriff, as defined in section 39.17, e¥ as
a deputy sheriff appointed pursuant to ehapter-34%
section 341.1, Code 1981, or section 331.903, Code
1981 Supplement, or as a marshal or police officer
in a city not covered under chapter 400, and who
retires en-er-after between January 1, 1978 and June
30, 1982 and at the time of retirement is at least
siXty vears of age and has completed at least twenty-
five years of membership service as a county sheriff
o¥, deputy sheriff, or marshal or police officer as
defined in this subsection, may elect to receive,
in lieu of the benefits under subsection 5 of this
secticn, a monthly retirement allowance equal to one-
twelfth of forty-seven percent of the member's five-
year average covered wage as a sheriff ex, deputy
sheriff mwulé&ipiired-by-a-fraction-of-years-ef-serviee,
or marshal or police officer as defined in this
subsection, with benefits payable during the member's
lifetime. For each sheriff, deputy sheriff, and
marshall or police officer as defined in this section
eligible for benefits under this paragraph".

2. Page 8, by inserting after line 4 the following:

"Sec. ___ . Section 97B.49, subsection 8, paragraph
b, Code 1981, 1s amended to read as follows:

b. Each county and applicable city and employee
eligible for benefits under this section shall annually
contribute an amount determined by the lowa department
of job service, as a percentage of covered wages,
to be necessary to pay for the additional benefits
provided by this section. The annual contribution
in excess of the employer and employee contributions
required by this chapter shall be paid by the employer
and the employee in the same proportion that employer
and employee contributions are made under section
97B.11. The additional percentage of covered wage
calculated by the department shall be an actuarially
determined amount which, 1if contributed throughout
the entire period of active service, would be
sufficient to provide the pension benefit provided
in this section."

3. By numbering and renumbering sections and
correcting internal references as necessary.

Wyi-5663 FILED MARCH 31, 1982 BY WELSH of Dubuque
Jﬁhd-qvifﬁ /72) COCHRAN of Webster HORN of Linn

JAY of Appanoose HOWELL of Floyd



SENATE FILE 2178
"H-5642

1 Amend axendment H~5583, the Committee on State

2 Government amendment to Senate File 2178, as amended,

3 passed, and reprinted by the Senate, as follows:

4 1. By striking page 7, line 36 through page 8, .

5 line 1 and inserting in lieu thereof the following:

6 "county sheriff, as defined 1in section 39.17, ex

7 as a deputy sheriff appointed pursuant to ehaptex

8 341 section 3£1.1, Code 1981, or section 331.903,

9 Code 1981 Suvpplement, or as a marshal or police officex

10 1in a crtv not covered under chapter 400, -=nd who

11 retires sa-ex-afser between January 1, 1976 and June
12 30, 1982 and at the time of retirement 1is at least
i3
14
15
16
17
18

sixty years of age and has completed at least twenty-
five years of membership service as a county sheriff
ex¥, deputy sheriff, or marshal or police officer as
defined in this subsection, may elect to receive,
1n lieu of the benefits under subsection 5 of this
section, a monthly retirement allowance equal to one-
19 twelfth of forty-seven percent of the member's five-
20 year average covered wage as a sheriff ex, deputy
21 sheriif muziip=ied-by-a-£fraetten-of-yesaxrpg-of-gserviee,
22 or marshal or volice officer 2s defined in this
3 subssction, witinh benefits payable during the member's
24 liietime. For each sheriff, deoutv sheriff, and
25 marshall or poiice officer as defined in this section
26 eligible for beneifiits under this paragraph'.

BY WELSH of Dubugue HORN of Linn
H-5642 FILED COCHRAN of Webster JAY of Appanocose .
¥ARCH 31, 1982 HOWELL of Floyd

47krcn0(y 1% )

SENATE FILE 2178

H-5655

1 anend amendment H-5583 to Senate File 2178,

2 as follows:

3 1. Page 3, by inserting after line 38, the

4 following:

5 "(4? That, where prudent, investments made

6 ugder this paragraph shall be made in a manner that
7 will ernhance the economy of this state, and in

8 partlcu}ar, will result in increased employment of
9 the residents of this state."

H-5655 FILED BY SWEARINGEN of Keokuk

MARCH 31, 19882

da%uQJ </, %f//ff)

BRANDT of Black Hawk
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H-5669
1
2
3
2
5 following:
6
5
8
S

10 cacn yeax
13 July 1,

H-5669 FILED
APRIL 1, 1982

“There is

1822 throuch
199) to pay the cost
in this subsection."

SENATE FILE 2178

frem funds not otherwise appropriated, two nillion
hundred and seventeen thousand dollaxs per year for

amend amendment H-5583, the Comittee on State
Coverrment am2ndmant to Senate File 2178,
passed, and reprinted by the Senate, as follows:
1. Page 8, by inserting aftexr line 46 the

as amended;

appropriated annually from the gyenerxal
fund of the state to the Iowa department of 7job scrvice

£Wo

coxmencing with the fiscal year beginning

the fiscal year beginning July 1,
of the increased bgnefits prxovided

BY BRANDT of Black Hawk

FEY of Scott

PONCY of Wapello
WALTER of Pottawattamie
PAVICH of Pottawattamie
ROSENBERG of Story
OXLEY of Linn

BRUNER of Story

GROTH of Buena Vista
LLOYD-JONES of Johnson
CARL of Poweshiek
SWARTZ of Marshall
AVENSON of Fayette

HORN of LInn

STURGEON of Woodbury
BYERLY of Polk

RENAUD of Polk

COCHRAN of Webster
DODERER of Johnson

Aot %/r(f 1T

H-5671

W by =

1.

H-5671 FILEPD APRIL 1,

SENATE FILE 2178

as follows:

LONGERGAN of Boone
ANDERSON of Jasper
BAXTER of Des Moines
CONNOLLY of Dubugue
KNAPP of Dubugue
DIELEMAN of Marion
HALVORSON of Webster
NORLAND of Worth
GETTINGS of Wapello
HOWELYL of Floyd

SPEAR of Lee

DAVITT of Warren

WELSH of Dubucue
SULLIVAN of Van Burean
BINNEBCESE of Plymouth
HALL of Linn

CONNORS of Polk

O'KANE of Woodbury
ARNOULD of Scott

Amend amendment H-5638 to amendment H-5583 to
Senate File 2178,

Page 1, by stxiking lines 24 through 26.

1982

ADQPTED BY UNANIMOUS CONSENT (4 1E

BY LLOYD-JONES of Johnson



SENATE FILE 2178

H-5665

Amend amendment H-5583, the Committee on State
Government amendment, to Senate File 2178, as amended,
passed and reprinted by the Senate, as follows:

1. By striking page 5, line 45, through page 6,
line 1, and inserting in lieu thereof the following:
ncovered wages shall be determined using the member's
highest five calendar years. HowWever, 1£ a member's
final quarter of a year of employment does not occur
at the end of a calendar vear, the department may
10 substitute the wages of the memver's final quarter
11 or gquarters for wages for a lower quarter or gquarters
12 that would otherwise be used in the ccmputation.™

OO~ U woH

H-5665 FILED APRIL 1, 1982 BY SPEAR of Lee
/5wl (p e ] ’ ==

SENATE FILE 2178

KE-5674

1 amend amendment KH-5583, to Senatce Tile 2178,
2 as follows:

3 1. DPage 15, by inserting after line 38, the
4 following:

5 "Sec. . Section 11 of this Act applies

6 only to persons who retire from the system on oY

7 after the effective date of this Act.”

I

-5674 FILED APRIL 1, 1982 BY SCHROEDER of Pottawattamie
o f/cj “lr (‘1 /183 )

SENATE FILE 2178

H-5675

1 Amené amendment H-5663 to amendment H-5583, to
2 Senate File 2178, as follows:

3 1. Page 1, line 9, by striking the words

4 "marshal or”.

5 2. Page 1, line 15, by striking the words

6 *marshal or".

7 3. pPage 1, line 19, by striking the words

B8 "forty-seven", and inserting in lieu thereof the

9 words "fersy-seven fifty".

4. Page 1, line 22, by striking the words
*marshal or".

5. Page 1, line 25, by striking the words
13 "marshall or”.

-
(SR

H-5¢675 FILED APRIL 1, 1982 BY WELSH of Dubugque
ADOPTED BY UNANIMOUS CONSENT
- /f e
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House Amendment to Senate File 2178

Amend Senate File 2178, as amended, passed, and
reprinted by the Senate, as follows:

1. 8y striking —verything after the enacting
clause and inserting in lieu thereof the following:

"Section 1. Section 97A.1, subsections ¢ and 10,
Code 1981, are amended to read as follows:

9. "Child" er-techiltdremi-shattr-mean means only
the surviving issue of a deceased active or retired
member, or the a child er-children legally adopted
by a deceased member prior to his the member's
retirement. "“Child" includes only an individual who
is vnder the age of eighteen years, an individual
who is undes the a age of twenty-two and 15 a full- time
student, or an 1nc1v1dua1 who 1s dlsabled under the
defiﬁiti0us used in section 402 of the Social Securaty

Act 2s awenced .f ihe disability occurred to the

T

ind:ividual g:f*nq (he time the individual was under
the ave 0f =2ighteen years and the parent of the
individuz] wis an active member of the system.

1C. "1E?raoie “¢ompensation” or "compensatlon
earnaple” ehaixl-mew: means the regular compensat.ion
which a member wouid earn during one year on the basis
of the stated cunpensation for the member's cank or
position including compensation for longevity and
the daily amount received for meals under sectlIon
8C.8 and excluding any amount received for overtime
compensatinn or other special additional compensation,
meali-and other payviients for meal expenses, uniform
cleaning allowances, travel expenses, and uniforn
allowances and excluding any amount received upon
termination or retirement in payment for accumulated
sick leave ox vacation.

Sec. 2. Section 97A.6, subsection 1, paragraph
b, Code 1983, is aucnded to read as follows:

b. Anv membcr ia service who has been a member
of the retirement system fifteen or more years and
whose employment is terminated prior to the member's
retirement, other than by death or disability, shall
uponr. attaining retirement age, receive a service
retirement allowance of fifteen twenty-seconds of
the retirement allowance the member would receive
at retirement if the member's employment had not been
terminated, and an additional one twenty-second of
such retirement allowance for each additional year
of service not exceeding twenty-two years of sexvice.
The amount of the retirement allowance shall be based
em calculated in the manner provided in this paragraph
using the average final compensation at the time of
termination of employment.

Sec. 3. Section 97A.6, subsection 8, paragraphs

-]1-
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b, 4, e, and f,.Codé 1981;'a:e:aﬁ§nded to read as,

afollows- - T T

L. ~If thére be L5 no awek nomination of

'benef1c1ary, the benefits provided in paragraph "a”

of this subsection & shall be paid to the member's
estate; or in liecu thercof, at the option of the
following beneficiaries, reﬁpect;vely, even though
nominated as swueh beneficiaries, for a member in
service thewre-spati-be-pard at the time of death a
pension wnieh shall be paid egual to one-fourth of

-the average final compensation of sueh the member,

but in no instance less than fifty dollars per month
Gx for.a wember not in service at the t;ne of death
the pension _uall be reduced as provided in subsection
l,.pa*aaraph b", of this section and shall be paid

commenciag - whe"‘the member. world have actained the

cage ofVfifey- “five excent if‘there ls a thild'¢f tzs .
memcern. und e“f~he~a“e oFrighreany-or-undsr-tha-oga

ef-twenby-twa-whorts-a-fali-tins-e tadenty gr-uhe--ie
ats“szea——a:::rftﬂo-eefzr—thsrs ~uged~in-scetion-£63
of-the-Soetal-Securiby-pet-as-amended-to-Juty-+;-2978
£t42-rS-E€-~4€2¥, -the pension shall be paid commencing

with the mewbﬂ*Tc'dbéth until the children reach the

age of .eighteen,: or. twenty two if applicable, and
shall resume co;werrlng when the member would have

‘attalned the age ot fzfty-lee,

4. . I nere be LS no surviving spouse, or if the
spouse'dles or’ remurries befere-any-ekitd- eﬁ-sueh
gasesaged-mamder—gaari-nave-attained-tre~age-si-etghteen

yeawsa and t“ere is a ¢child of a member, then to the

- guardian of the memoer's child or children under-szid

zge, divided in-sueh-mannar as the board of trustees
In-zhy-Srezcrecion-ghaii-determine determines, to
continuve as a joint and survivor pension untll every
suenh child of the member dies or attains the age of
eigbteen or twenty-two 1if Qpplicable.'or

cIf there pe is no surviving sbouse Or child

'ur“e“—e-ﬂ-e:guteew, “then to the member's dependent

father or mother ox- both, as the board oi trustees
in—tig-&raeretion-sral —deternx-e determlnes, to
continue until remarriage or death. _

£. 1TIn addition to the benefits nerein enumerated
in this. subsection, there shall also be. paid for each
child of a member unée"-thﬁ-age -of-etehteen-years
a monthly.- pension equal to.six percent of the monthly
earnable compensation payable to an active menmbar
having the rank of senior patrolman of the-Iowa highway
safety patrol.
. 'For the purpose of this‘chapter, a senior patrolman
is.a man or woman who has completed ten years of
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service in the Iowa highway safety patrol.

Sec. 4. Section 97A.6, subsection 9, paragraphs
b and ¢, Code 1931, are amended to read as follows:

b. If there be is no surviving spouse, ehtidren
undoer-the-age-ef-eighteen-years child, or dependent
parent surviving awch a deceascd member, the death
shall be treated as an ordinary death case and the
benefit payable in-aceordance-with-the-previatronsg
o€ under subsection 8, paragraph "a" of this section,
in lieu of the pension provided in paragraph "a" of
this subsection 8, shall be paid to the member’s
estate.

c. In addition to the benefits for the surviving
spouse heve+m enumerated in this subsection, there
shall also be paid tor each dependent child of a
member unéer-the-age -of-etghteen-years a monthly
pension equal to six percent of the monthly earnable
ccmpensation payablo to an active member having the
rank of serior pat. :iman of the Iowa highway safety
patrol.

Sec. 5. Section Y97A.6, subsection 12, paragraph
b, Ccde 1981, is ar.:nded to read as “ollows:

b. ZIp-the-evemt ef-the-deatkh-of if the spouse
dies either prior «. subsequent to the death of the
merher, to the guardian of each surviving chiid under
eignreen-yeare-of-age, a monthly pension equal to
the monthly pensior payable under subsection 9,
paragraph "c," of tihis section for the support of
aued the child.

Sec, €. S=actior 97B.7, subsection 2, paragraph
by, subparagraphs (), (4), and (5), Code 1981, are
amended by striking the subparagraphs, inserting in
lieu thereof the foilowing subparagraph, and
renumbering the remaining subparagraphs:

(33 That the common stock orxr shares issued by
solvent corporatiors orx institutions are @ligible
for investment if Lihe stock or shares are listed or
admitted to tradins, on a securities exchange located
in the United Statcs or are publicly held and have
been traded in the "over-the-counter" market and
market quotations are readily available.

(4) That, where prudent, lnvestments imade under
this paragraph shall be made in a manner that will
enhance the economy of this state, and in parcicular,
will result in increased employment of the residents
of this state.

Sec. 7. Sectio; 978.8, Code 1431, is amended to
read as follows:

97B.8 ADVISORY JNVESTMENT BCARD. A board shait?
be is establisned to be known as the "Advisory

-3-
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1 Investment Board of the Iowa Public Employees®

2 Retirement System", hereinafter called the “boargd",

3 whose duties smaiti-be are to acdvise and confer w1th

4 the department in matters relating to the investment

> of the trust funds of the Iowa public employees'

6 retirement system. The powers of the board sreil

.7 Be-~ p“fely are advisory and¢ the devartment snall is

8 ‘not be bound in the making of amy an investment by

8 the recommendations of the board.
10> PARBGRAPH DIVIDED. The board szall consist of
11 seven memhers. - Five “of .the mempars shall be zzrointed
12 by the governor, one’of wick s3hall be an oxecutive
13 of a domastic iife insurance company, ona an exacutive
14 of a state oxr national barnk operating within the state
15 of Iowa, one an executive of a major industrial

16 corporation located within the state of Iowa, and

17 two shall ke active members of the system, one of

18 whoin shall be an. employee of a schocl district, ceunty

19 schoni-syatemy-jeinu-eounty-system area education’

20 agency, or mergzd area and one of whom shall 2ot be
21 an erployee of a school district, eounky-scheol-ayatems
22 geime-eeunky-system area education agency, or merged
23 area. The president of the senate shall appoxnt one
24 member f£rom the meﬂge'shlp of the senate and the

25 speaker of the house of representatives shall appoint
26 one merber f{rom the membership of the house. The

27 two membars appointed by the president of the senate
28 and the .spearer of the house of representatives and
29 the two active members of the system appointed by

30 the governor 2= aé&-be are ex off*c10 menbers of the

31 board. .-

32 . PﬁRAGRnPH D 'IDLD Tne members who are execuktives
33 of a domestic life insurance company, & statce orx

".. 34 national bank and.a major industrial corporation shall

35 be paid. thelr actual expenses incurred in performance

‘1,36 of their.duties and. shall receive in addition the

37 sum of.forty dollars for each day of service not
38 exceeding forty days per year. Legislative members
39 shall receive the sum of forty dollars.for each day

. 40 of service and their actual expenses incurred in the

41 performance of their duties. The per diem and expenses
42 of the legislative members shall be paid from funds
43 appropriated under section 2.12. The members who

44 are active members of the system shall be paid their
45 actual expenses incurred in the performance of their

%46 auties ds members of the bodrd and performance’ of

47 their duties as members of the board shall not affect
£8 their salaries, vacation or leaves of absence Zforx
49 sickness ox injury. The appointive texms of the

. 30 members appo;nted by tne governor shati-ke are for

AN r\_--J.A. A
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a period of six years beginning and ending as provided
X in section 69.19. im-the-event-e€ If there is a
i vacancyy-throungh-resignation-or-any-ether-eanses in
the membership of the board, the governor shatl-have
has the power of appuintment. Appointees to this
board shaii-be are subject to confirmation by the
senate,
Sec. 8. Section 97B.41, subsection 1, paragraph
a, unnumbered paragraph 1, Code 1981, is amended to
10 read as follows:
1 "Wages"” means all remuneration for employment,
12 including the cash value of remuneration paid in ery
13 a medium other than cash, but not including the cash
14 value of remuneration paid in any a medium other than
15 cash necessitated by the convenience of the employers
16 sueh. The amount as agreed upon by the employer and
17 emrployee aré for renuneration paid in a medium otherxr
18 then cash shall 58 cported to the department by the
19 employer shr¢-4§€'und is conclusive of the value of
20 the remuneration +m-a-medium-other-thar-easkr-except
21 tkae, However, :aopuncration which does not egual
22 or edMceed the sum ot three hundred dollars in any
23 a caiendar quarter +—hall be excluded. "Wages™ cdoec
24 not include spec:al lump sum pavments made as payment
25 fcr sick leave oOr aQCrued vacation or payments maae
' 26 as an incentive for early retirement., Wages for an
NN

0O O W

27 elected official means the salary received by an

28 elected official, exclusive of expense and travel
29 allowances.

30 Sec. 9. Sectionr 97B.41, subsection 1, paragraph
31 b, subparagraph (6), Code 1981, is amended to read
32 as follows:

33 (6) If a membexr i1s employed by more than one

34 emplover during a calendar year, the total amount
35 of wages paid to Rim the member by his the several
36 enpfoyefs shall be taucluded in determining the

37 limitation on coverced wages as provided by in this
38 paragraph &bl.-subpzragraph-t3};-of-this-seetieon.
39 if the amount of wages paid to a member by his the
40 member's several employers during a calendar year
41 exceeds the covered wage limit, the amount of such
42 excess shall not be subject to the contributions

43 regquired by section 97B.1l1l.

44 Sec. 10. Section 97B.41, subsection 20, Code 1981,
45 is amended by striking the subsection and inserting
46 in lieu thereof the following:

47 20. "Five-year average covered wage" means a

48 member's covered wages averaged for the highest five
49 years of the member's service. If the member has
50 less than five years of service, then the average

-5—
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$=5630 1 BaGA 16 be computed using the actual number of years

as a member. The highest five years of a member's
covered wages shall be determined using calendar
vyears. However, if a member’s final quarter of a
year of employment does not occur at the end of a
calendar year, the department may determine the wages
for the fifth year by combining the wages from the
hlghe%t guarter or quarters of a year not being used
in the.selection of the four highest vears with the
final quaxter or guarters of the member's service

to create .3 - full year. If the five-year .average covered
wvage of ‘armember exceeds the highest maximum covered

wages: in efféct forra calendar year: dur\ug :the-renber s .
‘period of iservica, the five-year average covered wage ~

of the member shall-be reduced to Lhe th:ast maimum

‘covaered wages 1n er;ect.da:?nc the member's period

of service,.

Sec. 11. Spctlon 978 41 Code 1981, is amended
by adding the -ol;oulng new suvbsection: .

NEW SUBSECTION.  ATTAINMENT COF AGE. A member
attains any givenh age on the day before the annlversary
of the member's birth.

Sec. 12.. Secticn 973. 48 “subsecticn 3, Code 1981,

‘is amended to read as’ Lo*lows:.

3. If at-anv-+ime after the first day of the month
in which the member attains the age of fifty-five
years andé uncil the member's sixty-fifth birthday,

a memder who is retired under this chapter is in
regular full-tine employﬂeﬂt the member's retirement
ailowance shall e suspended for as long as the manber
remains in employmznt. However, employment shall
not be regarded as full-time emoloymen; until the
member ‘receives rerwneration -in an amount in excess
of two thousand one hurdred dollars for amy a calendar
year. Effective the first of the month in which a
member ‘attains the age of sixty-five years, a retired
member skati-be-entitied-te may receive a.xetirement _
allowance after return to covered emplovment regardless
of the amount of remuneration received. As of the
first of. the month in which the member attains the
age of’ seVenty years, the member skhall-be-entitlted
t® may receive a retirement allowance determined under
section 97B.43, regardless of the amount of’
remuneration received. Upon any a retirement after
re-employment, a retired member smrati-be-entitied
te may have hits-er-hev the retired member's retirement
allowance redetermined under this section ox section
973.49 or 97B.50, whichever is appllcable, ‘based upon
the empiayese’z2-and-empleoverly-péditional-contributionay
and-any addition of credit for tha2 years of membership
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service of the employee after re-employment,

Sec, 13. Section 97B.49, subsection 5, urnumbezed
paragraph 1, Code 1981, is amended to read as follows:

For each active member retiring en-ew-afrer between
January 1, 1976 ana June 30, 1982, with four or more
complete years of service, a monthly benefit shall
be computed which is equal to one-twelfth of an amount
equal to forty-seven percent of the five-year average
covered wage nmultiplied by a fraction of years of
sz2rvice., For each member retiring on or after July
1, 1982, with four or rore corplete vears o:f service,
the percent used in computing the monthly beneflt
is fifty. For the purposes of this subsection,
“fraction of years of service” means a numbex, not
to exceed onre, egual to the sum of the years of
memdership service and the number of years of prior
service divideé by thirty years.

Sec. l4. Sectinn 27R.49, cabsection 7, Code 1881,
ls amenced to r¢ad as follows:

7. Notwithstanding the other provisions of this
chapter, a merbesr who is or has been employed as a
conservation peace officer under the-provisiens-ef
section 107.13 end who retires er-er-after batween
July 1, 31973 anZ June 30, 1982 and at the time of
recirement is &%t lcast sixty years of age and has
completed at least twenty-five years of membership
service as a conservation peace officer, may elect
to receive, in lieu of the receipt of any benefits
under subsection 5 of this section, a monthly
retirement allowance egual to one-twelfth of forty-
seven percert of the membexr's five-year average covered
wage as a consarvation peace officer multtipired-by
a-f=aetion-sS-years-af-gaervree, with benefits payable
during the member's lifetime. Fox each conserxrvation
pe3ce officer eligible for benefits under *his
subsecticn whé retires con or after July 1, 1982, the
percent used in computing the monthly retirement
allowance is ti1ity., There is appropriated from the
gen2ral fund of the state to the Iowa department of
job service from funds not otherwise appropriated
an amount sufficient to pay eight and forty-three
hunéredths percent of the covered wages of each
conservation peace officer, 1in addition to the
contribution raid by the employer under section 973.11,
to finance increased benefits to conservation peace
officers under this subsection.

Sec. 15. Section 97B.49, subsection 8, paragraph
a, Code 1981, is amended to read as follows:

a. Notwithstanding the other provisions of this
chapter, a member who 1s or has been employed as a

-7
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county sheriff, as defined in section 39.17, or as

a deputy sheriff appointed pursuant to chapter-341 .
section 341.1, Code 1981, or section 331.903, Code '
1981 Supplement, and who retires en-er-after between

Janvary 1, 1978 and Jure 30, 1932 and at the time

of retirement is at least sixty years of age and has

completed at least twenty-five years of membership

service as a county sheriff or deputy sheriff, may

elect to.receive, in lieu ©of the banefits under

subsection:-5 of this section, a monthly retirement

allowance equal ‘to one-~twelfth of forty- seven percent

-of the member's five-yeax average covarea wage as

ra:sheriff’or~deputy sharilif multiplisd-vy -e-Erackion
-'e-c --:ré:kfs-—(_. -.h-—-“’ ntn\.' LF‘)

e, with benefits payadble Jduring

e member's lifetime.. For each sheriif «nd deoputy
sheriff eligible for benefits under thic paragraph
wno retires on or after July 1, 1932, the percent
used in computing the e monthly retirement allowance
1s Tiftv.

Sec. 16..- Section 97B.49, subsection 10, unnumbered
paragraph 1, Code 1981, is amended to read as follows:
Notwithstanding sections of this chapter relating

to eligibility for and determination of retirement

benefits, & vested member who is or has been employed

as a correctiornal ofificer by the department of social

services and who retires on or after July 1, 1943 .

and at the time of retirement is at least sixty years
of age ancé has ccmpleted at least thirty years of
membexrship service as a correctional ofllcer, ray
elect tc receive, in lieu of the receipt of benecfits
under subsection 5 of this section, a monthly.
retirement allowance equal to one-twelfth of foxey-
seven fifty percent of the member's five-year average
covered wages as a correctional officer muitiplied
by-a-€prerisn-of~-years-of-serviee, with henefits
payable during the member's lifetime. .

Sec. 17.. Section: 97B.49, Code 1981, is amended
by adding the following new subsection: ‘

NEW SUBSECTION. Effective beginning July 1, 1982,
for each rember who retired from the system prior
to January:.l, 1976, and for each member who retired
from the- systen on or after January 1, 1976 under
subsection 1 of this section, the amount of regular
monthly retirement allowance attributable to membership
service and prior service that was payable to the
member for June 1982 is increased as follows: _

_a. For the first ten years of service, flfty cents

. per .month:for. each complete year of- service:

b. For the eleventh through the twentieth years
of service, one dollar per month for each complete

.
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year of service.

c. For the twenty~first through the thirtieth
vears of service, one dollar and fifty cents per month
for each complete year of service. -

d. The amount o} monthly increase payable to a
member under this subsection is also payable to a
beneficiary and a contingent annuitant and shall be
reduced by an amount based upon the actuarial
equivalent of the option selected in section 97B.51
or section 97B.52 compared to the full monthly benefit
provided in this section.

Sec. 18. Section 97B.53, Code 1981, is amended
by adding the following new subsection:

NEW SUESECTION. The department shall refund
employee and employev contributions on the ccvered
wages earned by a retired member that are not used
in the recomputatior of monthly benefits of that
member.

Sec. 19. Scortion 97B.67, Code 1921, is amended
by adding the follcwing new subsection:

NEW SUBSECTION. [t i1s the intent of the general
assembiy that the /0th General Assembly review whether
there is sufficient unobligated revenue in the general
fund of the state to appropriate funds to pay the
benefit increases provided in section 17 of this Act
from the general fund of the state, and if sufficient
revenue is available, the 70th General Assembly shall
appropriate the funds necessary.

Sec. 20. Section 97B.72, unnumbered paragraph
l, Code 1981, is a.ended to read as follows:

Persons who are -icmbers of #he Sixty-eighth or
Seventieth General Assembly or succeeding general
assemblies who subiirt proof to the department of
mempbership in the general assembly during any period
beginning July 4, '°53 and ending January 8, 1979
may make contribut.ons to the system for service egua!
to the eceeuwmuieted cmployee contiributions as-éefined
im-geckion~578:-427 -subsecktton-13; which would have
been made, plus the interest that would have accrued
ocn the contributions, 1f the member of the general
assembly had been a member of the system during the
member's service in the general assembly. The proof
of membership in the general assembly and payment
of aeeuwmuiated employee contributions plus interest
for members of the Sixty-eighth and Seventieth General
Assemblies suall be transmitted to the department
rot-tater-than between January 10, 1983 and December
31, 3979 1983. Persens Members of the Sixty-eighth
and Seventieth General Assemblies eligible to receive
retirement allowances under this section shaii-be

-0-
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allowances on January 87-15¥9 10, 1983 or upon payment
of employee c0ntr1butlons plus 1lnterest, whichever
1s later.
Members of the Seventy -first General Assembly and
succeeding general assemblies shall transmit proof
of membership and payment of employee contributions
plus interest to the department.during the first year L
. Of a gensral assembly and be eligible to commence ol
L recelving retirement allowances on Januaxry 1 of that e
¥ear or upon pavment, whichever is later, Lo e
Sec. 21.. Section 937E. 75 Code 196L, 3¢ amended . oo
3 reaﬂ'ac folloms, F B g\ggyz,J.Q:.. T
'97B.75, PRIOR'SERVICE CREDAT BEFORE (afmARY 1, R
1846. - an. ac-lve,.vested or retlrcd mernber who was o
employed prior to January 1, 1946 by the-state-er
e-poTitteak-aubdivisieny-eveept-for-a-member-emplovyed
br-e-stheoi-diakrtct-whieh-had-estabitahed-a-pension
and-anmuibp-vrebirenenc-avsten-under-sectrony-294-85
294+97-ané-202:-07~and-was-not-employed-by-the-state
or-a-patiticat-aubdivigsion-betveen-January-1--1946
end~Fuiy-<7-x5557 an employer may file written
verificatior of the member's dates of employment with
the department of job sexvice and receive credit for
vears of prior service for the period of employment.
However, a member who is eligible for or receiving
a retirement allowance based upon employment with
aen emplover orior to January 1, 1946 is not eligible
for credlt ior that pericé of employment.
Sac. 2Z. Seccion 411.1, subsection 11, Code 1981,
is amended to read &s LOllOﬂS'
1l1. "Child". er¥-"ehildrent-shaltl-mean means only
surV*VLng issue of a deceased active or retired member,
or tke a child er-chiidren legally adopted by a
deceasad member pricr to hkhixa the member's retirement.
"Child"” includes only an individual who 1s under the
age of eightﬂen years, an individual who 1s undex
the age of twenty-two >_years and is a full-time student,
or an -individual who is disabled at the time undex
the definitions used .in section 402 of the Social
"Security Act as amended -1f the disability occurred
to the -individual during the time the individual was
under the age of eighteen years and the parent of
the -a1ndivicdual was an active member of the system.
Sec. 23. Section 411.5, subsection 1, paragraphs
a dnd ‘b, Code 1981, are amended to read as follows: :
, The chief officer of . the flre department, -the = A
c1ty treasureu, the-erty- soi*cztc“~er-a*torney7 two o
£rmeme= fire fighters elected by secret ballet by
the members of said the department who are entitled .

are eligible to commence rece1v1ng retirement .
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to participate in a #firements-pensien-fund fire
retirement system established by law, and twe three
citizens who do not hold any-ether another public
office, who shall ke appointed by the mayor with the
approval of the city council, shall eenstitute serve
as the members of the board of trustees of the fire
retirement system.

b. The chief officer of the police department,
the city treasurer, the-eirty-selieirtor-eor-atteorneyy
two peiieemen police officers elected by secret ballot
by the members of sax& the department who are entitled
to participate in a peticemenlts-pensien-funé police
retirement system established by law, and twe three
citizens who do not hold ary-ether another public
office, who shall be appointed by the mayor with the
approval of the city council, shall eenstitute serve
as the members of the board of trustees of the police
retirement system.

Sec. 24. Section 411.5, subsection 8, Code 1981,
is amended to read 3s follows:

8. LEGAL ADV1Skk. The city attorney or solicitor
of the saté cities shall be serve as the legal adviser
of the boards of trustees at the request of the boards.

Sec. 25. Section 411.6, subsection 1, paragraph
a, Code 1981, is amcnded to read as follows:

a. Any member iin service may retire upon his
written application to the board of police or fire
trustees as the case may be, setting forth at what
time, not less than thirty nor more than ninety days
subsegquent to the execution and filing therefery-he
of the application, the member desires to be retiredsy
previaedy-that. However, the sai*d member at the time
se specified for h#s retirement shall have attained
the age of fifty-five and shall have served twenty-
two years or more in-saird-department, and
notwithstanding thst, during suweh the period of
notification, he the member may have separated from
the service.

Sec. 26. Section 411.6, subsection 1, paragraph
b, Code 1981, is amended to read as follows:

b. Any member in service who has been a member
of the retirement system fifteen or more years and
whose employment is terminated prior to the member's
retirement, other than by death or disability, shall
upor attaining retirement age, receive a service
retirement allowance of fifteen twenty-seconds of
the retirement allowance the member would receive
at retirement if his-er-her the member's employment
had not been terminated, and an additional one twenty-
seccnd of such retirement allowance for each additional

-11~-
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year of serxrvice not exceeding twenty-two years of
service. The amount of the retirement allowance shall
be based-on calculated in the manner provided in this
paragraph using the average final compensation at

the time of termination of employment.

Sec. 27. .Section 411.6, subsection 7, paragxaph
a, unnunmbered paragraph 2, Code 1981, is amended to
read as follows:

A beneficiary retired under the-previsiens-es this
paragraph who is less than fifty-five vears of age,
in orxder Lo be eligible for continued receipt of
retirement benafits, shall.no later than May 1% of
each year submit to the board of trustees a cogy of
his ox her state income tax retura for the preceding
year. ' ' : - ‘

Sec. 28. Section 411.6, subsection 8, paragraphs

b, é, and e, Code :98]1, are amended to read as follows:

b. If there B2 is no 3uweh nomination of
beneficiary, the benefits provided in paragraph “a"
shall be paid to ths member's estate; or in lieu
thereof, at the option of the following Lkeneficiaries,
respectively, even though nominated as suek
beneficiaries,. for . member in service, there-shell
be-paza at_thre time of death a pension whakeh shall
be paic egual to one-fourthn of the average final
compensation of such the member, but in no instance
less than seventy-five dollars. Ir-288itien-te-tke
benefirg-uuerain-enunerated,-shere There shall also
be paid Zor each c¢iiild of a member undew-bhe-agz-of
eighbeam-vez>3 a monchly péension egual to six percent
of the ﬁontnlj earnable c0ﬁpe1satlon paid to an zactive
member holding the highest grade in the rank of fire
fighter, for a child of a deceased member of a fire
departiment, or the highest grade in the rank of police
patrol ocfficer, for a child cf a deceased member of
a police cepartment, or for a member not in service
the pension shail be reduced as provided in subsection
1, paraghapn "e b," of this section and shall be paid
commencing when ;he member would have attained the
age of fifty-five except that if there is a child
0Z the member ur&e"—the—age-es—erqhteeﬁ—-or-a»ee“
the-age-ef-twenty-two-who-ie~a-fukl-tine-gevdenty
or-who-se-diambied; under—the-delfinttiona—usaé-in
seztion-462~of-the-30ciat-Seenrrty-Aeckt—~as-amended
to-guty~1;-2978-42-Y+S5-€r--482, the pension shail be
paid commencing with the membar's death until the
children reach the age of .eighteen, or thenty two
if applicable. The pension shall resume commencing
when the member would have 2ttained the age of fifty-
five;

.




SENATE 18
APRIL 19,

1982

5-5630 - PAGE 13

9

®

d. 1If there be is no spouse, or 1f the spouse
dies or remarries be¢ere-any-chiid-ef-sneh-deecasad
member-shail-have-attatned-the-age-ecf-etghteen-years
and there is a child of a member, then to the guardian
of his-er-her the momber's child or children under
3atrd-age, divided 3rn-sueh-manner as the board of
trustees in-it9a-discretron-shalit-determine determines,
to continue as a joint and survivor pension until
every sueh child of the member dies or attains the
age of eighteen or iwenty-two if applicable; or

e. If there ke 1S no surviving spouse or child
under-age-eighteen, then to his-or-her the member's
dependent father or mother or both, as the board of
trustees in-~itg-discretion sheli-determine determines,
te continue until ramarriage or death.

Sec. 29. Section 411.6, subsection 9, paragraphs
a and b, Code 1931, are amended to read as follows:

a. A pension e:.ial to one-half of the average
final compensation of swen the meiber shall be pald
te the member's sp«-ise, children or dependent parents
as provided in pare,rxaphs "c¢”, "d" and "e" of
suvsection € oi Lhi:: seclion, In-adareren-te-the
berefiva-for-tha-spouse-herein-enumerated;-there There
shall also be pald ior each dependent child of a
mempbcr undger-the-ase -of-eitghteen-years a monthly
pension equal to six percent of the monthly earnable
compensation paid to an active member holding the
highest grade in the rank of fire fighter, for a chiid
of a deceased membo¢ of a fire department, or holding

the highest grade i« the rank of police patrol cfiicer,
for a child of a dcanased member of a police
dcpartment.

b. If there be ,s no spouse, children-under-the
age-af-etghteen-years child, or dependent parent
surviving sueh a deceased member, the death shall
be treated as an o:«inary death case and the benefit
payable in-aecordance-with-the-proviatens-eof under
subsection 8, paragraph "a", in lieu of the pension
provided in paragranh “a" of this subsection 8, shall
be paid to the membcer's estate.

S2c. 30. Section 411.6, subsection 11, paragraph
b, Code 1981, 1s amended to read as follows:

b. In-the-event-of-the-death-e£ If the spouse
dies either prior or subsequent to the death of the
membex, to the guardian of each surviving child under
etghteen-years-ef-sge, a monthly pension equal to
the monthly pension payable under subsection ¢ of
this section for the support of sueh the child.

Sec. 31. Section 411.7, subsection 2, Code 1981,
is amended by striking the subsection and inserting

-}13-
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1 in lieu thereof the follow1ng-
2 2. The clity treasurer may invest at the direction
3 of the respective boards of trustees a portion of
4 the funds established in section 411.8 which in the
5 judgment of the respective boards are not needed for
6 current payment of benefits under this chapter in
7 investments authorized in section 97B.7, subsection
8 2, paragraph b, for moneys in. the Iowa pub]lc em-
9 p10yees retlrement tund. .- e N
1¢ Sec. 32.  Sectiocn 411 11, ode 3981 is amenaed
11 to read as fol]ows. : S
12 411.31 CONTRIBUTIONS BY THE CI“Y On or bhelore
13 January 1 of each year the respactive boards of :
14 trustees shzli certify to.the superintendent af public
15 safety the amcunts which will become due and payable
16 during the year next following to the pension
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‘accumulation fund and the expense fund. The amounts

s0 certified shall bL» included by the superintendent
of public safety in ri8 the anrwal buldgei: escimate.
The awmounts So certified shall be appfoprlaLed by
the saxd respe c“lwe cities and transferred to the
retirement sysiem for the ensuing y=24r. Said The
citiees shall anaually levy a tax sufficient in amount
to cover sueh tne aporopriations

However, the arounc; édue and payaoie for a
retirement systcm during its first year, or portion
of a year, of opesratlion shall be determined using
tho rates of contribution adopted by the board of
truscees. :

Sec. 33. Section 411.19, Code 1581, .i5 amended
to read as follews: ‘

£411.19 TRANSFER GF BENEFITS TO ANOTHER CITY.
A member o0f a retirement system established in this
chapter who terminates employment with a city and
is subsequently emploved by another city and is
eligible for coveraye under this chapter, or who
transfers in the same city from one retirement sSvstem
uncder this chapter to another retirement system under
this chapter, may transfer membershlp service earned
under the first system to the system under which the
member is. employed.. Upon the written request of the

‘member with verification by the board of trustees

of the system under which the member is employed,

the board of trustecs of the first system shall
transmit to the board of trustees of the system under
which the rember is employed, within thirty days of
the receipt of the request, the member's accumulated
contributions te-be-deposited-in~the-aanuity-savings.
fund-ecf—the-system-uvnder-wareh—-the-member-xs-empieyed
and the actuarial eguivalent of the amount in the
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pension accumulation fund which would be necessary
to fund a pension equal to one twenty-second times
the number of years of membership service completed,
under the first system, to be deposited in the pension
accunmulation fund of the system under which the member
is employed.
Sec. 34. Section 4141.20, Code 1981, is amended
to read as follows:
411.20 APPROPRIATION TO MUNICIPAL ASSISTANCE FUND.
l. There is appropriated from the general fund
of the state to the municipal assistance fund
established in chapter 405 for each fiscal year an
amount necessary to be distributed to cities which
have established fire and police retirement systems
vnéer the provisiorns of this chapter. Funds shall
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16 be used to finance ihe costs of benefits provided

17 in this chapter by amendments of the Acts of the

18 Sixty-sixth Genera' Assembly, chanter 1089,

19 z. comacacing wich the fisciul year beginning July

20 4, 1519 for retirennant syslems in existence on June

21 2u, 1978, the améufia distrinuted to-eack-etrgible

22 ezcy ‘to pry the stote's portion of the costs of benefit
23 iaprovemels uv1|*d by the Sirziyv-sixth Genarail

24 pecesply, =han.ory "089 sholl be computed by the actuary

employed by tho renpective board of trustees on the
basis of the resulis of actuarial studiesa valuations
performed by such the actuary for the fiscal years
beginning July 1, 1978 and July 1, 1979 as provided
in this section.
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30 Prior to Decanber 31, 1979 the actuary cmployed
31 by the respvective l.uard of trustees shall perform

32 the actuarial valu-itions of the system which are

33 needed to determinc ithe state's portion of the cost
34 of the benefit improvements provided by the Acts of
35 the Sixiy=-sixth Gorvnral Asscably, chapter 1089, for
36 the fiscal year comuencing July 1, 1979, under this

sects.on as this secivlon was effective on June 30,
1978. 1In addition, the actuary shall pecform the
actuarial valuations of the systenn which would have
been needed 10 determine the state's portion of the
cost ol the kenefit improvements under this section
as this scction was 2ffective on June 30, 1978, for
the” fisca! year comaencing July 1, 1978.

On the basis of the results of the actuarial
valuations descrit~d above, each actuary employed
by a board of irustees shall determine a ratio «f
the payroll which is determined by dividing the total
of the state's portion of the cost of said benefit
improvements as determined by the actuarial valuations
described for the two fiscal years by the total payroll
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of the members of the system for the two fiscal years. .
Th2 actuary shall certify the ratio so determined
to the scate comptroller. .
For the fiscal year commencing July 1, 1979 -and
each fiscal year thereafter, the state comptroller
"shall pay tc each city an amount ogqual to the ratio
of payroll computed for a ety retirement system times
the payro‘l of the active members amployed under that
system ky~that-etty for the fiscac year.
10 3. For retirement systems esiadiished on or after
11 Jufy 1, 1978, the amounts distriputed to cities shall
12 b2 computed in tne manner providad in supsecwions
13 1 and 2 by the actuarv employed by the respective
14 board oi trustees on the basis of results of actuarial
15 valuations verformed by the actuary for the first
16 fiscal year, or porticn of a fiscal year, and thne
17 3evo“d fiscal vear tor which this chapter applies.
18 The resulits oz the actuarial wvaluations for the first
19 fiscai year, or portion of a fiscal yeer, for which |
20 this chapier eppiies, shall determine the state's ‘
21 portion of tne costs for that fiscal year, oy portion |
22 of a fiscal year. 1The resuits ¢if tne accuarial |
23 vaiuations for tne first two fiscal years, or for
24 2 mortion of 4ne first fiscal vedr and all of the .
25 second fiscal vaar shall determine the state's portion
26 Of The cOSts fc- thne second and later fiscal years.
27 Paymeant shall bz nmede based ypon the retio of payroll
28 cdetermined in tne manner provided in subsection 2.
29 Sac, 35. Section 11 of this Act appiies only to
30 persons who retire from the system on or after the
31 effective date 0f this Act.
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. REPORT OF THE CONFERENCE COMMITTEE
ON SENATE FILE 2178

To the President of the Senate and the Speaker of the House
of Representatives:

We, the undersigned members of the conference committee
appointed to resolve the differences between the Senate and
the House of Representatives on Senate File 2178, a bill for
an Act relating to the administration and benefits of public
retirement systems, respectfully make the following report:

1. That the House of Representatives recedes from its
amendment, S$-5630.

2. That Senate File 2178, as amended, passed, and reprinted
by the Senate, be amended as follows:

1. By striking everything after the enacting clause and
inserting in lieu thereof the following:

"Section 1. Section 97A.1, subsections 9 and 10, Code
' 1981, are amended to read as follows:
9. ¥“Child" er-iehiidreni-ghalii-mean means only the

surviving issue of a deceased active or retired member, or
the a child er-ehiidren legally adopted by a deceased member
prior to his the member's retirement. "Child" includes only

an individual who is under the age ¢f eighteen years, an
individual who is under the age of twenty-two and is a full-
time student, or an individual who is disabled under the
definitions used in section 402 of the Social Security Act

as amended if the disability occurred to the individual during
the time the individual was under the age of eighteen years
and the parent of the individual was an active member of the

system.
10. “Earnable compensation" or "compensation earnable"

shall means the reqular compensation which a member would

earn during one year on the basis of the stated compensation
for the member's rank or position including compensation for

' longevity and the daily amount received for meals under section
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80.8 and excluding any amount received for overtime
compensation or other special additional compensation, meal
and other payments for meal expenses, uniform cleaning

allowances, travel expenses, and uniform allowances and

excluding any amount received upon termination oxr retirement
in payment for accumulated sick leave or vacation.

Sec. 2. Section 97A.1, subsection 12, Code 1981, is amended
to read as follows:

12. "Average final compensation' shall mean the average
earnable compensation of the member during the member's highest
£ive three years of service as a member of the state department
of public safety, or if the member has had less than five
three years of eueh service, then the average earnable
compensation of the member's entire period of service.

Sec. 3. Section 97A.6, subsection 1, paragraph b, Code
1981, is amended to read as follows:

b. Any member in service who has been a member of the
retirement system fifteen or more years and whose employment
is terminated prior to the member's retirement, other than
by death or disability, shall upon attaining retirement age,
receive a service retirement allowance of fifteen twenty-
seconds of the retirement allowance the member would receive
at retirement if the member's employment had not been
terminated, and an additional one twenty-second of such
retirement allowance for each additional year of service not
exceeding twenty-two years of service. The amount of the
retirement allowance shall be based-en calculated in the

manner provided in this paragraph using the average final
compensation at the time of termination of employment.

Sec. 4. Section 97A.6, subsection 7, paragraph a, Code
1981, is amended by striking the paragraph and inserting in
lieu thereof the following:

a. A beneficiary restored to active service at a salary
less than the average final compensation upon the basis of
which the member was retired at age fifty-five or greater,
shall not again become a member of the retirement system and
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shall have the member's retirement allowance suspended while
the member is in active service.

Sec. 5. Section 97A.6, subsection 7, paragraph b, Code
1981, is amended to read as follows:

b. Should a disability beneficiary under age fifty-five
be restored to active service at a compensation not less than
h*s the disability beneficiary's average final compensation,
his the disability beneficiary's retirement allowance shall

cease, he the disability beneficiary shall again become a
member and ke shall contribute thereafter at the same rate
he paid prior to disability, and ary former service on the
basis of which his the disability beneficiary's service was
computed at the time of hi#s retirement shall be restored to
full force and effect and upon his subsequent retirement ke
the disability beneficiary shall be credited with all his
service as a member, and also with the period of disability
retirement;-previded-that-during-sueh-perirod-of-disability
he-has-net-engaged-in-a-gainful-eceupation-from-whreh-hia

rek-earnrpgs~exceeded-the-diffexence-betvween-hig~di+sability
ret:rrement-alrowanee-and-the-ameunt-he-veuld-have-reeceived
for-paid-peried-if-hio-eompensation-at-the-time-ef-digsabiitty
had-eontinued.

Sec. 6. Section 97A.6, subsection 8, paragraphs b, 4,

e, and f, Code 1981, are amended to read as follows:

b. 1If there be is no- sueh nomination of beneficiary, the
benefits provided in paragraph "a" of this subsection 8 shall
be paid to the member's estate; or in lieu thereof, at the
option of the following beneficiaries, respectively, even
though nominated as sueh beneficiaries, for a member in service
there-shkall-pe-paid at the time of death a pension wh:eh shall
be paid egual to one-fourth of the average final compensation

of euwek the member, but in no instance less than fifty dollars
per month or for a member not in service at the time of death

the pension shall be reduced as provided in subsection 1,
paragraph "c", of this section and shall be paid commencing
when the member would have attained the age of fifty-five
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except if there is a child of the member under~the-age-of
eitghteen;-or-under-the-age~-of~twenty-two-who-ina-a-full-time
student--or-whe-x9-disabled;-under-the-definitiong~-used-zn
seetieon-402-o0f-the-Geeciat~Seeurrty-Aet~as-amended-te-July
$;~3938-{42-Y-6-€-=-402), the pension shall be paid@ commencing
with the member's death until the children reach the age of
eighteen, or twenty-two if applicable, and shall resume
commencing when the member would have attained the age of
fifty-five;

d. 1f there be is no surviving spouse, or if the spouse
dies or remarrlies befere-any~-child-ef-such-deeceaned-member
shali-have-attained-the-age-ef-erghteen-years and there is
a child of a member, then to the guardian of the member's
child or children undexr-said-age, divided ir-sueR-manper as

the board of trustees in-its-diseretien-shari-determine
determines, to continue as a joint and survivor pension until

every sueh child of the member dies or attains the age of

eighteen or twenty-two if applicable; or

e. If there be is no surviving spouse or child urder-age
eighteen, then to the member's dependent father or mother
or both, as the board of trustees ip-:ts-diseretien-shali
determipe determines, to continue until remarriage or death.

f. In addition to the benefits herein enumerated in this
subsection, there shall also be paid for each child of a

member under-the-age-of-~eighteen-years a monthly pension equal
to six percent of the monthly earnable compensation payable
to an active member having the rank of senior patrolman of
the Iowa highway safety patrol.

For the purpose of this chapter, a senior patrolman is
a man or woman who has completed ten years of service in the
Iowa highway safety patrol.

Sec. 7. Section 97A.6, subsection 9, paragraphs b and
c, Code 1981, are amended to read as follows:

b. 1If there be is no surviving spouse, ehiidren-under
the-age-of-eighteen-years child, or dependent parent surviving
sueh a deceased member, the death shall be treated as an
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ordinary death case and the benefit payable in-aceerdanee

with-the-previsions~ef under subsection 8, paragraph "a" of

this section, in lieu of the pension provided in paragraph

"a" of this subsection 2, shall be paid to the member's estate.
c. In addition to the benefits for the surviving spouse

hexein enumerated in this subsection, there shall also be

paid for each dependent child of a member under-the-age-of

erghteen~-years a monthly pension equal to six percent of the

monthly earnable compensation payable to an active member
having the rank of senior patrolman of the Iowa highway safety
patrel.

Sec. 8. Section 97A.6, subsection 12, paragraph b, Code
1981, is amended to read as follows:

b. in-the-event-ef-the-death-of If the spouse dies either
prior or subsequent to the death of the member, to the guardian
of each surviving child under-eighteen-years-ef-age, a monthly
pension equal to the monthly pension payable under subsection
9, paragraph %c¢," of this

Sec. 9. Section 97A.8, subsection 1, paragraph f, Code
1981, is amended to read as follows:

f. An amount equal to two and &wenty-ene-hupdredths nine-
tenths percent of each member's compensation from the earnable
conmpensation of the member shall be paid to the pension
accumulation fund.

Sec. 10. Section 97B.7, subsection 2, paragraph b,
subparagraphs (3), (4), and (5), Code 1981, are amended by
striking the subparagraphs, inserting in lieu thereof the
following subparagraph, and renumbering the remaining sub-
paragraphs:

(3) That the common stock or shares issued by solvent
corporationé or institutions are eligible for investment if
the stock or shares are listed or admitted to trading on a
securities exchange located in the United States or are
publicly held and have been traded in the Yover-the-counter"
market and market quotations are readily available.

Sec. 11. Section $7B.8, Code 1981, is amended to read
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as follows:

97B.8 ADVISORY INVESTMENT BOARD. A board ashaii-be ;_5
established to be known as the "Advisory Investment Board
of the Iowa Public Employees' Retirement System", hereinafter
called the "board", whose duties shaii-be are to advise and
confer with the department in matters relating to the
investment of the trust funds of the Iowa public employees'
retirement system. The powers of the board shall-be-purely
are advisory and the department sha*: is not be bound in the
making of amy an investment by the recommendations of the
board.

PARAGRAPH DIVIDED. The board shall consist of seven
members. Five of the members shall be appointed by the
governor, one of whom shall be an executive of a domestic

life insurance company, one an executive of a state or national
bank operating within the state of Iowa, one an executive

of a major industrial corporation located within the state

of Iowa, and two shall be active members of the system, one

of whom shall be an employee of a school district, eeunty

seheol-system-~-joint-county-system area education agency,

or merged area and one ¢of whom shall not be an employee of
a school district, eounty-schoei-system;-3eint-eennty-aystem
area education agency, or merged area. The president of the

senate shall appoint one member from the membership of the
senate and the speaker of the house of representatives shall
appoint one member from the membership of the house. The
two members appointed by the president of the senate and the
speaker of the house of representatives and the two active
nembers of the system appointed by the governor shaii-be are
ex officio members of the board.

PARAGRAPH DIVIDED. The members who are executives of a
domestic life insurance company, a state or national bank

and a major industrial coxrporation shall be paid their actual
expenses incurred in performance of their duties and shall
receive in addition the sum of forty dollars for each day

of service not exceeding forty days per year. Legislative
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members shall receive the sum of forty dollars for each day
' of service and their actual expenses incurred in the

performance of their duties. The per diem and expenses of
the legislative members shall be paid from funds appropriated
under section 2.12. The members who are active members of
the system shall be paid their actual expenses incurred in
the performance of their duties as members of the board and
performance of their duties as members of the board shall
not affect their salaries, vacation or leaves of absence for
sickness or injury. The appointive terms of the members
appointed by the governor shaiti-be are for a period of six
years beginning and ending as provided in section 69.19.
in-the-evert-of If there is a vacancyr-threugh-repigratier
ex-any-other-eauser in the membership of the board, the

governor shaii-have has the power of appointment. Appointees
to this board shalti-be are subject to confirmation by the
senate.

Sec. 12. Section 97B.11, Code 1981, is amended to read

i;A. as follows:

97B.11 CONTRIBUTIONS BY EMPLOYER AND EMPLOYEE. Each
employer shall deduct from the wages of each member of the
system a contribution in the amount of three and six-tenths
seven-tenths percent of the covered wages paid by the employer
through dune-~-38;~39%9 December 31, 1984, and commencing July
++-3839 January 1, 1985, in the amount of three and sever-

tenths eight-tenths percent of the covered wages paid by the
employer, until the first of the month in which the member
attains the age of seventy years or the membex's termination

or retirement from employment, whichever is earlier. The
contributions of the employer shall be in the amount of &hree
and-ane-haif-pefeent-e£-the-eevered-wages—ef-the-membef—fer
serviee-through-Peecember-31+-1975--and-2n-the-amount-of five
and &wenty-five seventy-five hundredths percent of the covered

wages of the member for service eommereing-Jduty-3+-15%7 through
' June-36--1979 December 31, 1984, and in the amount of fiwve
ard-seventy-£ive six and twenty-five hundredths percent of
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the covered wages of the member for service commencing July
3--29¥%9 January 1, 1985.

Sec. 13. Section 97B.41, subsection 1, paragraph a, un-
numbered paragraph 1, Code 1981, is amended to read as follows:
'"Wages" means all remuneration for employnment, including

the cash value of remuneration paid in any a medium other

than cash, but not including the cash value of remuneration
paid in amy a mediun other than cash necessitated by the
convenience of the employer--suek. The amount as agreed upon
by the employer and employee ard for remuneration paid in

a medium other than cash shall be reported to the departuent
by the employer skati~be and is conclusive of the value of

the remuneration im-a-medium-other-than-eashs-eneept-that.
However, remuneration which does not equal or exceed the sum
of three hundred dollars in any a calendar quarter shall be
excluded. "Wages'" does not include special lump sum payments

made as payment for sick leave or accrued vacation or payments

made as an incentive for early retirement. Wages for an

elected official means the salary received by an elected
official, exclusive of expense and travel allowances.

Sec. 14. Section 97B.41, subsection 1, paragraph b, sub-
paragraph (4), Code 1981, is amended to read as follows:

(4) For each calendar year from January 1, 1976, ard
thereaftexr through December 31, 1982, wages not in excess

of twenty thousand dollars.

Sec. 15. Section 97B.41, subsection 1, paragraph b, sub-
paragraph (6), Code 1981, is amended to read as follows:

{6) If a member is employed by more than one employer
during a calendar year, the total amount of wages paid to
him the member by his the several employers shall be included

in determining the limitation on covered wages as provided
by in this paragraph UbY;-subparagraph-¢(3)r-ef-this-seetien.
I1f the amount of wages paid to a member by his the member's

several employers during a calendar year exceeds the covered
wage limit, the amount of such excess shall not be subject
to the contributions required by section 97B.11.
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Sec. 16. Section 97B.41, subsection 1, paragraph b, Code
1981, is amended by adding the following new subparagraph
after subparagraph (4) and renumbering the remaining
subparagraphs:

NEW SUBPARAGRAPH. For each calendar year from January
1, 1983 and thereafter, wages not in excess of twenty-one

thousand dollars per year.

Sec. 17. Section 97B.41, subsection 20, Code 1981, is
amended by striking the subsection and inserting in lieu
thereof the following:

20. '"Five-year average covered wage" means a member's
covered wages averaged for the highest five years of the
member's service. If the member has less than five years
of service, then the average shall be computed using the
actual number of years as a member. The highest five years
of a member's covered wages shall be determined using calendar
years. However, if a member's final quarter of a year of
employment does not occur at the end of a calendar year, the
department may determine the wages for the fifth year by
combining the wages from the highest quarter or quarters not
being used in the selection of the four highest years with
the final cquarter or quarters of the member's service to
create a full year. If the five-year average covered wage
of a member exceeds the highest maximum covered wages in
effect for a calendar year during the member's period of
service, the five-year average covered wage of the member
shall be reduced to the highest maximum covered wages in
effect during the member's period of service.

Sec. 18. Section 97B.48, subsection 3, Code 1981, is
amended to read as follows:

3. If at-any-time after the first day of the month in
which the member attains the age of fifty-five years and until
the member's sixty-fifth birthday, a member who is retired
under this chapter is in regular full-time employment, the
member's retirement allowance shall be suspended for as long
as the member remains in employment. However, employment
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shall not be regarded as full-time employment until the member .
receives remuneration in an amount in excess of two thousand ‘
one hundred dollars for any a calendar year. Effective the

first of the month in which a member attains the age of sixty-

five years, a retired member shaii-be-entitled-te may receive

a retirement alliowance after return to covered employment

regardiess of the amount of remuneration received. As of

the first of the month in which the member attains the age

of seventy years, the member shalil-be-entitled-te may receive

a retirement allowance determined under section 97B.49,

L regardless of the amount of remuneration received. Upon any

a retirement after re-employment, a retired member shaii-be

entrtted-to may have his~er-her the retired member's retirement
allowance redetermined under this section or section 97B.49

or 97B.50, whichever is applicable, based upon the empleyeelis

and-empieyerip-additionat-eentributiens;-and-any addition

of credit for the years of membership service of the employee

after re-employment. .
Sec. 19. Section 97B.49, subsection 5, unnumbered para- ’

graph 1, Code 1981, 1s amended to read as follows:

5. For each active member retiring en-ex-after between
January 1, 1976 and June 30, 1982, with four or more complete

years of service, a monthly benefit shall be computed which
is equal to one-twelfth of an amount equal to forty-seven
percent of the five-year. average covered wage multiplied by
a fraction of years of service. For each member retixing

on or after July 1, 1982, with four or more complete years

of service, the percent used in computing the monthly benefit
is fifty. For the purposes of this subsection, "fraction

of years of service" means a number, not to exceed one, equal
to the sum of the years of membership service and the number

of years of prior service divided by thirty years.

Sec. 20. Section 9$7B.49, subsection 7, Code 1981, is
anended to read as follows:

7. Notwithstanding the other provisions of this chapter, .
a member who is or has been employed as a conservation peace i
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officer under the-previsiems-ef section 107.13 and who retires
en-ex-after between July 1, 1978 and June 30, 1982 and at
the time of retirement is at least sixty years of age and

has completed at least twenty~five years of membership service
as a conservation peace officer, may elect to receive, in

lieu of the receipt of any benefits under subsection 5 of

this section, a monthly retirement allowance equal to one-
twelfth of forty-seven percent of the member's five-year
average covered wage as a conservation peace officer muttiplied
by-a-fraetron-ef-years-ef-sexviee, with benefits payable

during the member's lifetime. For each conservation peace

officer eligible for benefits under this subsection who retires
on or aftexr July 1, 1982, the percent used in computing the
monthly retirement allowance is fifty. There is appropriated

from the general fund of the state to the Iowa department
of job service from funds not otherwise appropriated an amount
sufficient to pay eight and forty-three hundredths percent
of the covered wages of each conservation peace officer, in
addition to the contribution paid by the employer under section
97B.11, to finance increased benefits to conservation peace
officers under this subsection.

Sec. 21. Section 97B.49, subsection 8, Code 1981, is
amended to read as follows:

8. a. Notwithstanding the other provisions of this chapter,
a member who is or has been employed as a county sheriff,
as defined in section 39.17, or as a deputy sheriff appointed
pursuant to erapter-34% section 341.1, Code 1981, or section

331.903, Code 1981 Supplement, and who retires en-ex-after
between January 1, 1978 and June 30, 1982, and at the time
of retirement is at least sixty years of age and has completed

at least tﬁenty-five years of membership service as a county
sheriff or deputy sheriff, may elect to receive, in lieu of
the benefits under subsection 5 of this section, a monthly
retirement allowance egqual to one-twelfth of forty-seven
percent of the member's five-year average covered wage as

a sheriff or deputy sheriff multiplied-by-a-fraetien-eof-yeaxs
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ef-perviee, with benefits payable during the member's lifetime.
Notwithstanding other provisions of this chapter, a member
who is or has been employed as a peace officer, and who retires

on or after July 1, 1982 and meets the age requirements and

membership service requirements for benefits cpecified in
this paragraph may elect to receive a monthly retirement
allowance equal to one-twelfth of fifty percent of the member's

five-year average covered wage as a peace officer, with
benefits payable during the member's lifetime.
For the purpose of this subsection membership service as

a peace officer means service under this system as any or

all of the following:

(1) As a county sheriff as defined in section 39.17.

(2) As a deputy sheriff appointed pursuant to section
341.1, Code 1981, or section 331.903, Code 1981 Supplement.

(3) As a marshal or police officer in a city not covered
under chapter 400.

b. Each county and applicable city and employee eligible

for benefits under this section shall annually contribute

an amount determined by the Iowa department of job service,

as a percentage of covered wages, to be necessary to pay for
the additional benefits provided by this section. The annual
contribution in excess of the employer and employee
contributions required by this chapter shall be paid by the
employer and the employee in the same proportion that employer
and employee contributions are made under section 97B.11.

The additional percentage of covered wage wages shall be

calculated separately by the department for service under

paragraph a, subparagraphs 1 and 2, and for service under

paragraph a, subparagraph 3, and each shall be an actuarially

determined amount for that type of service which, 1if

contributed throughout the entire period of active service,
would be sufficient to provide the pension benefit provided
in this section.

Sec. 22. Section 97B.49, subsection 10, unnumbered para-
graph 1, Code 1981, is amended to read as follows:
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’ Notwithstanding sections of this chapter relating to
' eligibility for and determination of retirement benefits,
a vested member who 1is or has been employed as a correctional
officer by the department of social services and who retires
on or after July 1, 1983 and at the time of retirement is
at least sixty years of age and has completed at least thirty
years of membership service as a correctional officer, may
elect to receive, in lieu of the receipt of benefits under
subsection 5 of this section, a monthly retirement allowance
equal to one-twelfth of fexty-seven fifty percent of the
member's five-year average covered wages as a correctional
officer muttipized-by-a-fraetion-of-years-ef-gserviee, with
benefits payable during the member's lifetime.
Sec. 23. Section 97B.49, Code 1981, is amended by adding
the following new subsection:
NEW SUBSECTION. a. Effective beginning July 1, 1982,
for each member who retired from the system prior to January
;. 1, 1976, and for each member who retired from the system on
or after January 1, 1976 under subsection 1 of this section,

the amount of regular monthly retirement allowance attributable
to membership service and prior service that was payable to
the member for June 1982 is increased as follows:

(1) For the first ten years of service, fifty cents per
month for each complete year of service.

(2) For the eleventh through the twentieth years of
service, one dollar per month for each complete year of
service.

(3) For the twenty-first through the thirtieth years of
sexrvice, one dollar and fifty cents per month for each complete
year of service.

(4) The amount of monthly increase payable to a member
under this subsection is also payable to a beneficiary and
a contingent annuitant and shall be reduced by an amount based

upon the actuarial equivalent of the option selected in section
' 97B.51 or section 97B.52 compared to the full monthly benefit
provided in this section.




b. (1) There is appropriated annually from the general
fund of the state to the Iowa department of job service to
be deposited in the lowa public employees' retirement fund,
to pay for the benefit increases provided in this subsection,
except as otherwise provided in this subsection, the sum of
two million two hundred seventeen thousand dollars per year,
commencing with the fiscal year beginning July 1, 1982 and
through the fiscal year beginning July 1, 2001, for each
fiscal year in which the uncobligated state general fund balance
on June 30 of the preceding fiscal year as certified by the
state comptroller by the following September 10 is more than
thirty-five million dollars.

(2) If the unobligated state general fund balance on June
30 of any year from 1982 through 2001 as certified by the
state comptroller by the following September 10 is less than
thirty-five million dollars, the cost of benefit increases
provided in this subsection of two million two hundred
seventeen thousand dollars per year for the fiscal year
following that June 30 shall be absorbed by the Iowa public
employees' retirement fund.

(3) 1f the unobligated state general fund balance on June
30 of any year from 1982 through 2001, minus the amount
appropriated in subparagraph (1), is more than thirty-five
million dollars as certified by the state comptroller by the
following September 10 and the cost of the benefit increases
provided in this subsection during that fiscal year, or any
previous fiscal year, has been absorbed by the Iowa public
employees' retirement fund and has not previously been repaid
from the state general fund in the manner provided in this
subparagraph, there is appropriated from the general fund
of the state to the Iowa department of job service for the
fiscal year beginning the following July 1 two million two
hundred seventeen thousand dollars to be deposited in the
Jowa public employees' retirement fund to pay the cost of
the benefit increases provided in this subsection and absorbed
by the lowa public employees' retirement fund for a previous
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. fiscal year or portion of a fiscal year.

] (4) Notwithstanding subparagraphs (1) and (3), funds
appropriated in subparagraphs (1) and (3) for a fiscal year
shall not exceed the amount by which the unobligated state
general fund balance on June 30 of a fiscal year as certified
by the state comptroller by the following September 10 exceeds
thirty-five million dollars.

Sec. 24. Section 97B.53, Code 1981, is amended by adding
the following new subsection:

NEW SUBSECTION. The department shall refund employee and
employer contributions on the covered wages earned by a retired
member that are not used in the recomputation of monthly
benefits of that member.

Sec. 25. Section 97B.75, Code 1981, 1s amended to read
as follows:

97B.75 PRIOR SERVICE CREDIT BEFORE JANUARY 1, 1946. An
active, vested, or retired member who was employed prior to

. January 1, 1946 by the-state-er-a-peltitieal-subdrviszen;
exeept-for-a-member-empleoyed-by-a-sehooet-distriet-whieh~had

estabi3shed-a-pensrenr~-and-annuirty-retirrement-pystem-under
feetions-294-8;-294-9;-and-294-106,--ard-was-ret-empioyed-by
the-ptate-or-a-poetitical-subdivinior-bekween~January-1;-1946
and-duly-4--3953,; an employer may file written verification

of the member's dates of employment with the department of
job service and receive credit for years of prior service
for the period of employment. However, a member who is

eligible for or receiving a retirement allowance based upon

employment with an employer prior to January 1, 1946 is not

eliglble for credit for that period of employment.
Sec. 26. Section 411.1, subsection 11, Code 1981, 1is
amended to read as follows:

11. “Child" er-lehilidrend-shall-mear means only surviving
issue of a deceased active or retired member, or ¥he a child
ex-ehiltdren legally adopted by a deceased member prior to
' his the member’s retirement. "Child" includes only an
| individual who is under the age of eighteen years, an
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individual who is under the age of twenty=-two years and is
a full-time student, or an individual who is disabled at the
time under the definitions used in section 402 of the Social

Security Act as amended if the disability occurred to the

individual during the time the individual was under the age
of eighteen years and the parent of the individual was an
active member of the system.

Sec. 27. Section 411.1, subsection 14, Code 1981, is
amended to read as follows:

14. "Average final compensation" shali~mean means the
average earnable compensation of the member during the f£ive
three years of service he the member earned his the member's

highest salary as a peilieeman police officexr ox fixemam fire

fighter, or if he the member has had less than £ive three

vyears of sueh service, then the average earnable compensation
of his the member's entire period of service.

Sec. 28. Section 411.5, subsection 1, paragraphs a and
b, Code 1981, are amended to read as follows:

a. The chief officer of the fire department, the city
treasurer, the-eity-seliciter-er-attorpeyy two firemen fire

fighters elected by secret ballot by the members of saxd the
department who are entitled to participate in a firemenis
pensien-£furd fire retirement system established by law, and
twe three citizens who do not hold ary-ether another public
office, who shall be appointed by the mayor with the approval
of the city council, shall eenstitute serve as the members

of the board of trustees of the fire retirement system.

b. The chief officer of the police department, the city
treasurer, the-eity-selieiter-er-atterney; two pelieemen
police officers elected by secret ballot by the members of
sazd the department who are entitled to participate in a
pelieements~pensiren-fund police retirement system established

by law, and &we three citizens who do not hold any-ether
another public office, who shall be appointed by the mayor

with the approval of the city council, shall eenstitute serve

as the members of the board of trustees of the police
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retirement system.

Sec. 29. Section 411.5, subsection 8, Code 1981, is amended
to read as follows:

8. LEGAL ADVISER. The city attorney or solicitor of the
sard-exties a city shall be serve as the legal adviser of
the beards board of trustees at the request of the board.

Sec. 30. Section 411.6, subsection 1, paragraph a, Code
1981, is amended to read as follows:

a. Any member in service may retire upon his written
application to the board of police or fire trustees as the
case may be, setting forth at what time, not less than thirty
nor more than ninety days subsequent to the execution ang
filing thereferr~he of the application, the member desires
to be retired;-previded-~that. However, the said member at
the time se specified for his retirement shall have attained
the age of fifty-five and shall have served twenty-two years
or more n-said-deparement, and notwithstanding that, during
sueh the period of notification, he the member may have

separated from the service.

Sec. 31. Section 411.6, subsection 1, paragraph b, Code
1981, is amended to read as follows:

b. Any member in service who has been a member of the
retirement system fifteen or more years and whose employment
is terminated prior to the member's retirement, other than
by death or disability, shall upon attaining retirement age,
receive a service retirement allowance of fifteen twenty-
seconds of the retirement allowance the member would receive
at retirement if his-er-her the member's employment had not

been terminated, and an additional one twenty-second of such
retirement allowance for each additional year of service not
exceeding twenty-~two years of service. The amount of the
retirement allowance shall be based-en calculated in the

manner provided in this paragraph using the average final

compensation at the time of termination of employment.
Sec. 32. Section 411.6, subsection 7, paragraph a, Code
1981, is amended by striking the paragraph and inserting in
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lieu thereof the following:

a. A beneficiary restored to active service at a salary
less than the average final compensation upon the basis of
which the member was retired at age fifty-five or greater,
shall not again become a member of the retirement system and
shall have the member's retirement allowance suspended while
the member is in active service.

Sec. 33. Section 411.6, subsection 7, paragraph b, Code
1981, is amended to read as follows:

b. Should a disability beneficiary under age fifty-five
be restored to active service at a compensation not less than
his the disability beneficiary's average final compensation,

his the disability beneficiary's retirement allowance shall

cease, Re the disability beneficiary shall again become a

member and ke shall contribute thereafter at the same rate
he paid prior to disability, and any former service on the
basis of which his the disability beneficiary's service was

computed at the time of his retirement shall be restored to
full force and effect and upon his subsequent retirement he
the disability beneficiary shall be credited with all hzs

service as a member and also with the period of disability

retirements-previded-that-during-sueh-period-of-disabitity
he-hags-reot-engaged-in-a~gainfui~oceupation-from-which-his
net-earnrngs-exececeded-the-differenee-between-his-dinabilaty
retirement-atiewanee-and-the-ameunt-he-wounid-have-received
for~pazd-pertod-i£f-his-compensation-at-the-time-of-disabiizrty
had-eentinued.

Sec. 34. Section 411.6, subsection 8, paragraphs b, 4,
and e, Code 1981, are amended to read as follows:

b. If there be is no sueh nomination of beneficiary, the
benefits provided in paragraph "a" shall be paid to the
member's estate; or in lieu thereof, at the option of the
following beneficiaries, respectively, even though nominated
as eueh beneficiaries, for a member in service, there-shaii

be-pazd at the time of death a pension whieh shall be paid

equal to one-fourth of the average final compensation of sueh
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the member, but in no instance less than seventy~five dollars.
in-additien-te-the-benefits-herein-enumerated,--thexre There
shall also be paid for each child of a member under-the-age
ef-exghteen-years a monthly pension equal to six percent of
the monthly earnable compensation paid to an active member
holding the highest grade in the rank of fire fighter, for
a child of a deceased member of a fire department, or the
highest grade in the rank of police patrol officer, for a
child of a deceased member of a police department, or for
a member not in service the pension shall be reduced as
provided in subsection 1, paragraph "c," ¢f this section and
shall be paid commencing when the member would have attained
the age of fifty-five except that if there is a child of the
member urde¥-the-age-ef-eighteer;-ox-undex-the-age-ef-twenty-
two-who-is-a-full-time-student;-o¥-who-its-disabled;-under
the-def2nitions-used-in-seection-402-of-the-5oerat-Geecurity
Aet-as-amended-te-Juiy-1;-1978-42-B-5-€~~462, the pension
shall be paid commencing with the member's death until the
children reach the age of eighteen, or twenty-two if
applicable. The pension shall resume commencing when the
member would have attained the age of fifty-five;

4. If there be is no spouse, or if the spouse dies or
remarries before-any-ehild-of-sueh-deceased-member-shail-have
attained-the-age-eof-eighteen-years and there is a child of

a _member, then to the guardian of his-ex-her the membexr's

child or children under-said-age, divided in-sueh-manner as
the board of trustees irp~ita~diseretion-~shati-determine
determines, to continue as a joint and survivor pension until

every sueh child of the member dies or attains the age of

eighteen or twenty-two if applicable; or

e. If there be is no surviving spouse or child under-age
eighteern, then to hxs-er~-her the member's dependent father
or mother or both, as the board of trustees in-its-diseretion

shall-determine determines, to continue until remarriage or
death.
Sec. 35. Section 411.6, subsection 9, paragraphs a and

-19-




b, Code 1981, are amended to read as follows:

a. A pension equal to one~half of the average final
compensation of sueh the member shall be paid to the member's
spouse, children or dependent parents as provided in paragraphs
net  "d" and “eY¥ of subsection 8 of this section. ¥n-additiem
to-the-benefiton-for-the-spouse-hexein-enumerated--there There
shall also be paid for each dependent child of a member under
the-age-ef-exghteen-years a monthly pension equal to six
percent of the monthly earnable compensation paid to an active
member holding the highest grade in the rank of fire fighter,
for a child of a deceased member of a fire department, or
holding the highest grade in the rank of police patrol officer,
for a child of a deceased member of a police department.

b. 1If there be is no spouse, ehildren-under-the-age-ef
eighteen~years child, or dependent parent surviving sueh a
deceased member, the death shall be treated as an ordinary
death case and the benefit payable in-aeeerdanee-with-the
nrevisiens-ef under subsection 8, paragraph "a", in lieu of
the pension provided in paragraph "a" of this subsection 9,
shall be paid to the member's estate.

Sec. 36. Section 411.6, subsection 11, paragraph b, Code
1981, is amended to read as follows:

b. In-the-event~of-the-death-of 1f the spouse dies either
prior or subsequent to the death of the member, to the guardian
of each surviving child under-eighteer~-years-ef-age, a monthly
pension equal to the monthly pension payable under subsection
9 of this section for the support of sueh the child.

Sec. 37. Sectilon 411.6, subsection 12, paragraph a,
unnumbered paragraph 1, Code 1981, is amended to read as
follows:

Bffeetive-July-1;-1986r-and-en On each July 1 thereafter
and January 1, the monthly pensions authorized in this section

payable to retired members and to beneficiaries, except
children of a deceased member, shall be adjusted as provided
in this paragraph. An amount egual to the following
percentages of the difference between the monthly earnable
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. compensation payable to an active member of the department,

' of the same rank and position on the salary scale as was held
by the retired or deceased member at the time of the member's
retirement or death, for Juity-ef-the-preeeding-year the month
in which the last preceding adjustment was made and the monthly
earnable compensation payable to an active member of the
department of the same rank and position on the salary scale
for duiy-ef-the-year-3just-beginnirg the month in which the
adjustment is made shall be added to the monthly pension of

each retired menber and each beneficiary as follows:

Sec. 38. Section 411.6, subsection 12, paragraph a,
unnumbered paragraph 4, Code 1981, is amended to read as
follows:

As of &he~firsi-ef July 1 and January 1 of each year, the
monthly pension payable to each surviving child under the
provisions of subsections 8, 9, and 11 of this section shall
be adjusted to egqual six percent of the monthly earnable

_t‘. compensation payable on that July 1 or January 1 to an active
| member holding the highest grade in the rank of fire fighter,
for a child of a deceased member of a fire department, or

holding the highest grade in the rank of police patrol officer,
for a child of a deceased member of a police department.

Sec. 39. Section 411.6, subsection 12, paragraphs b and
d, Code 1981, are amended to read as follows:

b. All monthly pensions adjusted as provided in this
subsection shall be payable beginning on July 1 and January

1 of the year in which the adjustment is made and shall
continue in effect until the next feliewirng-duiy-: adjustment

at which time the monthly pensions shall again be adjusted
in accordance with paragraph "a'" of this subsection.
d. A retired member eligible for benefits under the

previsrena~ef subsection 1 of this section is not eligible
for the anrual readjustment of pensions provided in this
subsection unless the member served twenty-two years and

,. attained the age of fifty~five years prior to his the member's
termination of employment.
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ﬁ Sec. 40. Section 411.7, subsection 2, Code 1981, is amended .
by striking the subsection and inserting in lieu thereof the
following:

2. The city treasurer may invest at the direction of the
respective boards of trustees a portion of the funds estab-
lished in section 411.8 which in the judgment of the respec-
tive boards are not needed for current payment of benefits
under this chapter in investments authorized in section 97B.7,
subsection 2, paragraph b, for moneys in the Iowa public em-
ployees' retirement fund.

Sec. 41. Section 411.8, subsection 1, paragraph £, Cogde
1981, 1s amended to read as follows:

f. An amount egual to two and &wenty-ene-hundredths nine-
tenths percent of each member's compensation from the earnable
compensation of the member shall be paid to the pension
accumulation fundg.

Sec. 42. Section 411.11, Code 1981, is amended to read

as follows: .
411.11 CONTRIBUTIONS BY THE CITY. On or before January

1 of each year the respective boards of trustees shall certify

to the superintendent of public safety the amounts which will

become due and payable during the year next following to the

pension accumulation fund and the expense fund. The amounts

so certified shall be included by the superintendent of public

safety in his the annual budget estimate. The amounts so

certified shall be appropriated by the saxd respective cities

and transferred to the retirement system for the ensuing year.
6azd The cities shall annually levy a tax sufficient in amount
to cover sueh the appropriations.

However, the amounts due and payable for a retirement

system during its first year, or portion of a vyear, of

operation shall be determined using the rates of contribution
adopted by the board of trustees.
Sec. 43. Section 411.19, Code 1981, is amended to read

as follows: .
411.19 TRANSFER OF BENEFITS TO ANOTHER CITY. A member i
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of a retirement system established in this chapter who
terminates employment with a city and is subsequently employed
by another city and is eligible for coverage under this
chapter, or who transfers in the same city from one retirement

system under this chapter to another retirement system under

this chapter, may transfer membership service earned under
the first system to the system under which the member is
employed. Upon the written request of the member with
verification by the board of trustees of the system under
which the member is employed, the board of trustees of the
first system shall transmit to the board of trustees of the
system under which the member is employed, within thirty days

of the receipt of the request, the member's accunulated
contributions te-be-depesited-in-the-annuity-savings-furd
ef-the-pystem-under-whieh-the-member-ig-empieyed and the
actuarial equivalent of the amount in the pension accumulation
fund which would be necessary to fund a pension equal to one
twenty-second times the number of years of membership sexvice
completed, under the first system, to be deposited in the
pension accumulation fund of the system under which the member
is employed.

Sec. 44. Section 411.20, Code 1981, is amended to read
as follows:

411.20 APPROPRIATION TO MUNICIPAL ASSISTANCE FUND.

1. There is appropriated from the general fund of the
state to the municipal assistance fund established in chapter
405 for each fiscal year an amount necessary to be distributed
to cities which have established fire and police retirement
systems under the provisions of this chapter. Funds shall
be used to finance the costs of benefits provided in this
chapter by-amendments of the Acts of the Sixty-sixth General
Assembly, chapter 1089.

2. Commencing with the fiscal year beginning July 1, 1979
for retirement systems in existence on June 30, 1978, the

amounts distributed te-eaeh-eligible-eizty to pay the state's
portion of the costs of benefit improvements provided by the
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Sixty-sixth General Assembly, chapter 1089 shall be computed
by the actuary employed by the respective board of trustees
on the basis of the results of actuarial studies valuations

performed by sueh the actuary for the fiscal years beginning
July 1, 1978 and July 1, 1979 as providad in thils section.

Prior to December 31, 1979 the actuary employed by the
respective board of trustees shall perform the actuarial
valuations of the system which are needed to determine the
state's portion of the cost of the benefit improvements
provided by the Acts of the Sixty-sixth General Assembly,
chapter 1089, for the fiscal year commencing July 1, 1979,
under this section as this section was effective on June 30,
1978. 1In addition, the actuary shall perform the actuarial
valuations of the system which would have been needed to
determine the state's portion of the cost of the benefit
improvements under this section as this section was effective
on June 30, 1978, for the fiscal year commencing July 1, 1978.

On the basis of the results of the actuarial valuations
described above, each actuary employed by a board of trustees
shall determine a ratio of the payroll which is determined
by dividing the total of the state's portion of the cost of
said benefit improvements as determined by the actuarial
valuations described for the two fiscal years by the total
payroll of the members of the system for the two fiscal years.
The actuary shall certify the ratio so determined to the state
comptroller.

For the fiscal year commencing July 1, 1979 and each fiscal
year thereafter, the state comptroller shall pay to each city
an amount equal to the ratio of payroll computed for a ezty
retirement system times the payroll of the active members

employed under that system by-that-eity for the fiscal year.
3. For retirement systems established on or after July

1, 1978, the amounts distributed to cities shall be computed

in the manner provided in subsections 1 and 2 by the actuary

employed by the respective board of trustees on the basis

of results of actuarial valuations performed by the actuary

PG -

llll

.



for the first fiscal vear, or portion of a fiscal year, and

the second fiscal year for which this chapter applies. The

results of the actuarial valuations for the first fiscal year,

or portion of a fiscal year, for which this chapter applies,
shall determine the state's portion of the costs for that

fiscal year, or portion of a fiscal year. The results of

the actuarial valuations for the first two fiscal years, or

for a portion of the first fiscal year and all of the second
fiscal year shall determine the state's portion of the costs

for the second and later fiscal years. Payment shall be made

based upon the ratio of payroll determined in the manner

provided in subsection 2.

Sec. 45. Section 411.21, subsection 7, unnumbered para-
graph 1, Code 1981, is amended to read as follows:

Notwithstanding subsections 1, 3, 4, 5 and 6 of this sec-
tion, beginning January 1, 1981, an active or vested member
may request in writing and receive from the board of trustees,
his-er-her the member's accumulated contributions from the

annuity savings fund and remain eligible to receive benefits
under section 411.6. However, a member with fifteen or more
years of service prior to July 1, 1979, is not eligible for
a service retirement allowance under section 411.6 if he-erx
she the member withdrew his-erx-her the member's accumulated

contributions from the annuity savings fund after July 1,
1972 but prior to July 1, 1979, except as provided in section
411.4. Accumulated contributions shall be paid according
to the following schedule:

Sec. 46. Chapter 411, Code 1981, is amended by adding
the following new section:

NEW SECTION. REFUND OF CONTRIBUTIONS. A member who
terminates membership service under this system prior to the

member's retirement, other than by death, upon request shall
receive a return of the member's contributions paid under
section 411.8, subsection 1, paragraph £. The reguest shall
be in writing to the board of trustees. If the member has
fifteen or more years of service and requests a refund of
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the member's contributions, the member forfeits any rights
to benefits under this chapter. A refund of contributions .
paid by the board of trustees includes interest earned on
the contributions of the member at the rate of six percent,
compounded annually.
Sec. 47. Pensions payable under section 45 of this Act
shall commence July 1, 1982 for a member or a member's spouse.
Sec, 48. Payment of benefits to a child, as defined in
sections 1 and 26 of this Act, under sections 6, 7, 8, 34,
35, and 36 of this Act is retroactive to July 1, 1981."

ON THE PART OF THE SENATE: ON THE PART OF THE HOUSE:

JOHN N. NYSTROM, Chairperson GEORGE R. SWEARINGEN, Chairperson
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STATE CAPITOL
DLS MOINES, [OWA SO0

Roecrt D, Ray
AQOVERNC

May 22, 1982

The Honorable Mary Jane 0Odell
Secretary of State

State Capitoal Building
LOCAL

Dear Madam Secretary:

I hereby transmit Senate File 2178&, an act relating to the
administration and benefits of public retircment systems.

Senate File 2178 is approved May 22, 1982, with the following
exceptions which I hereby disapprove.

I am unable to aprove the item designated in the act as Section
12 which reads as follows:

Sec. 12. Section 97B.11, Code 1981, is amended to read as
follovws:

978.11 CONTRIBUTIONS BY EMPLOYER AND IMPLOYEE. Each
employer shall deduct from the wages of each mewber of the
system a contribution in the amount of threc and six-kEenkhs
seven-tenths percent of the covered waqges paid by the cnployer
through dure~3097--+939 Decenber 31, 1984, and conmencing duaty-1y
2979 January 1, 1985, in the amount of threc and seven-kentha
eight-tenths percent of the covered wages paid by the employer,
until the first of the month in which the member attainzs the
age of seventy years or the menmber's termination or retircment
from cnployment, whichever is earlier. The contributions of
the employer shall be in the anount of three~and-one-half
perecent-of-the-eovered-wayes-ef-the-nemrber-for-scpviee
throuvgh-Beeember-317-2978;-and-in-the-amouns-of& {ive and
ewenty-£ive seventy-five hundredths percent of the covered
wages of the member for service cemmencing-daiy-1,-3033
throuuh Jdune-30+-2939 December 31, 1984, and in the amount of
five-and-seventy-five six and twenty-five hundredths percaent
of the covered wages of the member for service commencing daiy-1y,
1936 January 1, 1985.
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I am unable to approve the item designated in the act as Section 23,
Subsection b, numbered subparagraphs 1, 2, 3, and 4 which read as
follows: '

b. (1) There is appropriated annually from the general
- fund of the state to the Iowa department of job service to be
deposited in the Iowa public employees' retirement fund, to
pay for the benefit increases provided in this subsection,
_except as otherwise provided in this subsection, the sum of
two million two hundred seventeen thousand dollars per year,
commencing with the fiscal year beginning July 1, 1982 and
through the fiscal year beginning July 1, 2001, for each
fiscal year in which the unobligated state general fund
balance on June 30 of the preceding fiscal year as certified
"by the state comptroller by the following September 10 is
more than thirty-five million dollars.

(2) 1If the unobligated state general fund balance on
June 30 of any year from 1982 through 2001 as certified by
the state comptroller by the following September 10 is less
than thirty-five million dollars, the cost of benefit increases
provided in this subsection of two million two hundred
seventeen thousand dollars per year for the fiscal year
following that June 30 shall be absorbed by the Iowa public
employees' retirement fund.

(3) If the unobligated state general fund balance on
June 30 of any year from 1982 through 2001, minus the amount
appropriated in subparagraph (1), is more than thirty-five
million dollars as certified by the state comptroller by the
following September 10 and the cost of the benefit increases
provided in this subsection during that fiscal year, or any
previous fiscal year, has been absorbed by the Iowa public
employees' retirement fund and has not previously been repaid
from the state general fund in the manner provided in this
subparagraph, there is appropriated from the general fund of
the state to the Iowa department of job service for the
fiscal year beginning the following July 1 two million two
hundred seventeén thousand dollars to be deposited in the
Iowa public employees' retirement fund to pay the cost of the
benefit increases provided in this subsection and absorbed by
the Iowa public employees' retirement fund for a previous
fiscal year or portion of a fiscal year.

{4) Notwithstanding subparagrahs (1) and (3), funds
appropriated in subparagraphs (1) and (3) for a fiscal year
shall not exceed the amount by which the unobligated
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state general fund balance on June 30 of a fiscal year as
certified by the state comptroller by the following September 10
exceeds thirty-five million dollars.

Senate File 2178 significantly and appropriately upgrades the
benefits for public employees who retire under the IPERS system.
Employece wages covered under the system are raised from $20,000
to $21,000 on January 1, 1984, and to $22,000 on January 1, 1986.
Retirement benefit levels will be calculated by using the highest
five years of wages earned rather than the highest five consecutive
years. The retirzment henefits will then be equal to 50 percent
of these highest five years of wages earned rather than the

47 percent level now in the law. And, the maximum benefits for
the pre-1976 IPERS retirees will be increased by up to $30 per
month,

While these benefit increases are appropriate, they also up the
demands on the IPERS fund. Section 12 and a portion of Scction
23 of Senate File 2178 were apparently included in the bill to
address that concern.

Section 12 increascs the contribution rate for employers in IPERS

from 5.75 to 6.25 pcrcent of all covered wages on January 1,

1985. At the samec time, the e¢mployee contribution rate is

increased from 3.7 to 3.8 percent of covered wages. This would

result in an annual $8.2 million increase in the employer <Lontribution,
and a $1.6 million increase in the employees' contribution. This
contribution increase would affect the IPERS employers and

employecces as follows:

Employer Contribution Erployer Contribution

Government Entity of $8,189,353 of $1,637,871
State $1,345,511 $ 269,102
Regents 131,030 26,206
Counties 1,194,827 238,965
Cities 909,018 181,804
Township 819 164
Schools ; 4,209,327 841,866
Multiple Units 336,582 67,316
Utilities 62,239 12,4438

Toteal $8,189,353 $1,637,871
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While this would generate substantial revenue for the IPERS fund,

it would also burden financially-strapped local governments with

a state-mandated contribution increase. Without provisions to
assist local governments in handling these increased financial
demands,; this section of the bill could force some local governments
to increase property taxes. That is not fair play..

Moreover, it is apparent that the increase in IPERS benefits
provided for in the bill can be paid for without a contribution
increase. Present benefit levels are significantly less than the
level of contributions to the fund. This fact, combined with the
increased contributions associated with hiking the covered wages
and the substantial investment income in the fund, ensure the
actuarial soundness of IPERS without a contribution rate increase
now or in 1985.

Therefore, by disapproving Section 12, IPERS benefits will be
appropriately increased, local governments will be spared the

extra financial burden resulting from a state-mandated contribution
hike and the IPERS fund will remain sound for the future.

Subsection b, numbered subparagrahs 1, 2, 3, and 4 were apparently
‘added by the legislature as an alternative method of financing

the increased benefits granted to pre-1976 retirees in the bill.
These subparagraphs appropriate from the state general fund

$2.2 million to the IPERS fund for each of the next 20 years in
order to pay for the anticipated cost of the pre-1976 retiree
benefits. However, the general fund appropriation is to be made
only when the fund has a balance sufficient to make the appropriation
while maintaining at least a $35 million balance. In addition, a
$4.4 million appropriation must be made from the general fund 1if

a previous year's balance was insufficient to allow for that
year's appropriation.

These provisions are unwieldy and unnecessary. Despite the

$35 million trigger established in the bill, the Comptroller

would be required to set aside each year's appropriation. This
would effectively prevent the use of the $2.2 million in fiscal
year 1983 and in the 19 ensuing fiscal years. The state can ill
afford to have the small 1983 general fund belance reduced even
further by. this bill. Moreover, the provisions for the retroactive
payment of a previous year's unfunded appropriation would be
difficult to administer and would further drain the state general

fund.
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In addition, as was mentioned previously, the IPERS fund can
safely absorb the cost of the pre-1976 retiree benefit increasc
with the contributions provided in the bill. Therefore, it
would appear unnccessary to appropriate additional state general
funds to IPERS.

The remaining sections of Senate File 2178 provide for significant
benefit increases for state and local peace officers and firemen
in cities of over 8,000 population. The bill provides that the
calculation of pension benefits for these employees is to be

based on the high three rather than the high five ycars of

salary. This 1S an appropriate change for several reasons:

--It takes into account the disparity between IPLRS retireecs,
who get Social Security as well as IPERS benefits, and pcace
officers and firemen who are not covered under Social Security.

~-The change makes Iowa's peace officer retirement system more
competitive with those of our neighboring states.

~=-The bill also provides a mechanism for the employecs to at

least partially pay for this benefit increase by adding

y .89 percent to the employer contribution rate. The extent to

" which this contribution rate hike will actually pay for the
benefits granted to local peace officers and firemen was the
subject of considerable confusion during the closing hours of
the legislative session and remains subject to some drbate.
I urge the legislature next vear to re-examine the relationship
of the contribution rate increase to the fiscal impact of thc
high three on local governments. If it is determined that
the rate hike is not sufficient to cover the costs of the
high three, the leqgislature should take action to adjust the
employee contribution rate or provide the necessary funding
to cities through the Municipal Assistance Fund.

Senate File 2178 also allows peace officers in the cities under
8,000 to satisfy IPERS requirements with 25 years of service and
a retirement age of 60. This appears to be an appropriate change
since it makes the pension bhenefits for these peace officers rore
compatible with those of their counterparts in cities over 8,000
and with state peace officers. However, the cost of this change
for these cities has also been the subject to debate. Since this
provision is not effective until July 1, 1983, the legislature
next year will have the time to review and to address its fiscal
impact.
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For the above reasons, 1 hereby disapprove these items in accordance
with Amendment 4 of the Amendments of 1968 to the Constitution of
Lhe state of Iowa. All other items of Senate File 2178 are

hereby approved as of this date,

Robert D. Ray
Governor

RDR: cg

Cc:  Secretary of the Senate
Chief Clerk of the House



SENATE FILE 2178

AN ACT
RELATING TO THE ADMINISTRATION AND BENEFITS OF PUBLIC RETIRE-
MENT SYSTEMS.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

Section 1. Section 97A.1, subsections 9 and 10, Code 1981,
are amended to read as follows:

9. "Child" ex-lehildreni-shall-mean means only the
surviving issue of a deceased active or retired member, or
the a child er-ehildren legally adopted by a deceased member
prior to his the member's retirement. "child" includes only
an individual who is under the age of eighteen years, an
individual who is under the age of twenty-two and is a full-
time student, or an individual who is disabled under the
definitions used in section 402 of the Social Security Act

as amended if the disability occurred to the individual during

the time the individual was under the age of eighteen years
and the parent of the individual was an active member of the
system.
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10. "Earnable compensation" or "compensation earnable"
shall mean the regular compensation which a member would earn
during one year on the basis of the stated compensation for
the member's rank or position including compensation for
longevity and the daily amount received for meals under section

80.8 and excluding any amount received for overtime
compensation or other special additional compensation, mea%
and other payments for meal expenses, uniform cleaning

allowances, travel expenses, and uniform allowances and
excluding any amount received upon termination or retirement
in payment for accumulated sick leave or vacation.

Sec. 2. Section 97A.1, subsection 12, Code 1981, is amended
to read as follows:

12. "Average final compensation" shall mean the average
earnable compensation of the member during the member's highest
five three years of service as a member of the state department
of public safety, or if the member has had less than £ive
three years of sueh service, then the average earnable
compensation of the member's entire period of service.

Sec. 3. Section 97A.6, subsection 1, paragraph b, Code
1981, is amended to read as follows:

b. Any member in service who has been a member of the
retirement system fifteen or more years and whose employment
is terminated prior to the member's retirement, other than
by death or disability, shall upon attaining retirement age,
receive a service retirement allowance of fifteen twenty-
seconds of the retirement allowance the member would receive
at retirement if the member's employment had not been
terminated, and an additional one twenty-second of such
retirement allowance for each additional year of service not
exceeding twenty-two years of service. The amount of the
retirement allowance shall be based-em calculated in the

manner provided in this paragraph using the average final

compensation at the time of termination of employment.

Sec. 4. Section 97A.6, subsection 7, paragraph a,
unnumbered paragraph 1, Code 1981, is amended to read as
follows:

g/1g '4'S
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studentr-or-whe-is-disabliedr-under-the-definitions-tused-in
seetron-402-of-the-Ceetat-Seeurity-Act-as-amended-£o-Juty
$7-3878-(42-U-6-€-~462%, the pension shall be paid commencing
with the member's death until the children reach the age of
eighteen, or twenty-two if applicable, and shall resume
commencing when the member would have attained the age of
fifty-five;

d. If there be is no surviving spouse, or if the spouse
dies or remarries befere-any-ehild-ef-sueh-deceased-member
shaili-have-attained-the-age-of-eighteen-years and there is
a child of a member, then to the guardian of the member's

child or children under-aaid-age, divided in-sueh-manne¥ as
the board of trustees in-itp-diseretion-shaii-determine
determines, to continue as a joint and survivor pension until
every sueh child of the member dies or attains the age of
eighteen or twenty-two if applicable; or

e. 1If there ke is no surviving spouse or child under-age
eighteen, then to the member's dependent father or mother
or both, as the board of trustees in-itm-diseretieon-shaii
detexrmine determines, to continue until remarriage or death.

f. 1In addition to the benefits hereim enumerated in this
subsection, there shall also be paid for each child of a
member urder-the-age-ef-eighteen-years a monthly pension equal
to six percent of the monthly earnable compensation payable
to an active member having the rank of senior patrolman of
the Iowa highway safety patrol.

For the purpose of this chapter, a senior patrolman is
a man or woman who has completed ten years of service in the
Iowa highway safety patrol.

Sec. 7. Section 97A.6, subsection 9, paragraphs b and
c, Code 1981, are amended to read as follows:

b. 1If there be is no surviving spouse, ehiidren-under
the-age-of-etghteen-years child, or dependent parent surviving
sueh a deceased member, the death shall be treated as an
ordinary death case and the benefit payable in-aeeerdanee
with-Ehe-previsiens-e£ under subsection 8, paragraph "a" of
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this section, in lieu of the pension provided in paragraph

"a" of this subsection 9, shall be paid to the member's estate.
c. In addition to the benefits for the surviving spouse

herein enumerated in this subsection, there shall also be

paid for each deperdent child of a member under-the-age-o#f
eighteen-years a monthly pension equal to six percent of the
monthly earnable compensation payable to an active member
having the rank of senior patrolman of the Iowa highway safety
patrol.

Sec. 8. Section 97A.6, subsection 12, paragraph b, Code
1981, is amended to read as follows:

b. 3In-the-event-of-the-death-of If the spouse dies either
prior or subsequent to the death of the member, to the guardian
of each surviving child under-eighteen-years-ef-age, a monthly
pension equal to the monthly pension payable under subsection
9, paragraph "c," of this section for the support of sueh
the child.

Sec. 9. Section 97A.8, subsection 1, paragraph f, Code
1981, is amended to read as follows:

f. An amount equal to #we three and &wenty-ene-hundredths
one-tenth percent of each member's compensation from the
earnable compensation of the member shall be paid to the
pension accumulation fund.

Sec. 10. Section 97B.7, subsection 2, paragraph b,
subparagraphs (3), (4), and (5), Code 1981, are amended by
striking the subparagraphs, inserting in lieu thereof the
following subparagraphs, and renumbering the remaining sub-
paragraphs:

(3) That the common stock or shares issued by solvent
corporations or institutions are eligible for investment if
the stock or shares are listed or admitted to trading on a
securities exchange located in the United States or are
publicly held and have been traded in the "over-the-counter"
market and market quotations are readily available.

(4) That, where prudent, investments made under this
paragraph shall be made in a manner that will enhance the
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wages of the member for service eemmeneing-duiy-:7;-1877 through
JuRe-36;-1579 December 31, 1984, and in the amount of £ive
and-seventy~five six and twenty-five hundredths percent of

the covered wages of the member for service commencing Juty
$7-3979 January 1, 198S.
Sec. 13. Section 97B.41, subsection 1, paragraph a, un-
numbered paragraph 1, Code 1981, is amended to read as follows:
"Wages" means all remuneration for employment, including
the cash value of remuneration paid in amy a medium other
than cash, but not including the cash value of remuneration
paid in ary a medium other than cash necessitated by the
convenience of the employery-sueh. The amount as agreed upon
by the employer and employee arnd for remuneration paid in
a medium other than cash shall be reported to the department
by the employer shaii-be and is conclusive of the value of

the remuneration im-a-medium-ether-than-ecash;-except-that.
However, remuneration which does not equal or exceed the sum
of three hundred dollars in amy a calendar quarter shall be
excluded. "wages" does not include special lump sum payments

made as payment for sick leave or accrued vacation or payments

made as an incentive for early retirement. Wages for an

elected official means the salary received by an elected
official, exclusive of expense and travel allowances.

Sec. 14. Section 97B.41, subsection 1, paragraph b, sub~-
paragraph (4), Code 1981, is amended to read as follows:

(4) For each calendar year from January 1, 1976, ard
thereafter through December 31, 1983, wages not in excess

of twenty thousand dollars.

Sec. 15. Section 97B.41, subsection 1, paragraph b, sub-
paragraph (6), Code 1981, is amended to read as follows:

(6) If a member is employed by more than one employer
during a calendar year, the total amount of wages paid to
him the member by his the several employers shall be included
in determining the limitation on covered wages as provided
by in this paragraph ibl;-subparagraph-{3);-ef-this-seetieon.
If the amount of wages paid to a member by ki#s the member's
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several employers during a calendar year exceeds the covered
wage limit, the amount of such excess shall not be subject
to the contributions required by section 97B.11.

Sec. 16. Section 97B.41, subsection 1, paragraph b, Code
1981, is amended by adding the following new subparagraphs
after subparagraph (4) and renumbering the remaining
subparagraphs:

NEW SUBPARAGRAPH. For each calendar year from January
1, 1984 through December 31, 1985, wages not in excess of

twenty-one thousand dollars per year.
NEW SUBPARAGRAPH. For each calendar year from January
1, 1986 and thereafter, wages not in excess of twenty-two

thousand dollars.

Sec. 17. Section 97B.41, subsection 20, Code 1981, is
amended by striking the subsection and inserting in lieu
thereof the following:

20. M"Five-year average covered wage" means a member's
covered wages averaged for the highest five years of the
member's service. If the member has less than five years
of service, then the average shall be computed using the
actual number of years as a member. The highest five years
of a member's covered wages shall be determined using calendar
years. However, if a member's final quarter of a year of
employment does not occur at the end of a calendar year, the
department may determine the wages for the fifth year by
combining the wages from the highest quarter or quarters not
being used in the selection of the four highest years with
the final quarter or quarters of the member's service to
create a full year. If the five-year average covered wage
of a member exceeds the highest maximum covered wages in
effect for a calendar year during the member's period of
service, the five-year average covered wage of the member
shall be reduced to the highest maximum covered wages in
effect during the member's period of service.

Sec. 18. Section 97B.48, subsection 3, Code 1981, is
amended to read as follows:
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has completed at least twenty-five years of membership service
as a county sheriff or deputy sheriff, may elect to receive,
in lieu of the benefits under subsection 5 of this section,

a monthly retirement allowance equal to one-twelfth of forty-
seven percent of the member's five-year average covered wage
as a sheriff or deputy sheriff muitipiied-by-a-£fraectien-ef
years-ef-perviee, with benefits payable during the member's
lifetime. For each sheriff and deputy sheriff eligible for
benefits under this subsection who retires between July 1,
1982 and June 30, 1983, the percent used in computing the
monthly retirement allowance is fifty.

Notwithstanding other provisions of this chapter, a member

who is or has been employed as a peace officer, and who retires

on or after July 1, 1983 and meets the age requirements and

membership service requirements for benefits specified in

this paragraph may elect to receive a monthly retirement
allowance equal to one-twelfth of fifty percent of the member's

five-year average covered wage as a peace officer, with
benefits payable during the member's lifetime.

For the purpose of this subsection membership service as

a peace officer means service under this system as any or
all of the following:
(1) As a county sheriff as defined in section 39.17.

(2) As a deputy sheriff appointed pursuant to section
341.1, Code 1981, or section 331.903, Code 1981 Supplement.
(3) As a marshal or police officer in a city not covered

under chapter 400.

b. Each county and applicable city and employee eligible

for benefits under this section shall annually contribute

an amount determined by the Iowa department of job service,

as a percentage of covered wages, to be necessary to pay for
the additional benefits provided by this section. The annual
contribution in excess of the employer and employee
contributions required by this chapter shall be paid by the
employer and the employee in the same proportion that employer
and employee contributions are made under section 97B.11.
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The additional percentage of covered wage wages shall be
calculated separately by the department for service under

paragraph a, subparagraphs (1) and (2), and for service under

paragraph a, subparagraph (3), and each shall be an actuarially

determined amount for that type of service which, if

contributed throughout the entire period of active service,
would be sufficient to provide the pension benefit provided
in this section.
Sec. 22. Section 97B.49, subsection 10, unnumbered para-
graph 1, Code 1981, is amended to read as follows:
Notwithstanding sections of this chapter relating to
eligibility for and determination of retirement benefits,
a vested member who is or has been employed as a correctional
officer by the department of social services and who retires

.on or after July 1, 1983 and at the time of retirement is

at least sixty years of age and has completed at least thirty
years of membership service as a correctional officer, may
elect to receive, in lieu of the receipt of benefits under
subsection 5 of this section, a monthly retirement allowance
equal to one-twelfth of ferty-sevem fifty percent of the
member's five-year average covered wages as a correctional
officer muttiplied-by-a-fraction-ef-years-of-gserviee, with
benefits payable during the member's lifetime.

Sec. 23. Section 97B.49, Code 1981, is amended by adding
the following new subsection:

NEW SUBSECTION. a. Effective beginning July 1, 1982,
for each member who retired from the system prior to January‘
1, 1976, and for each member who retired from the system on
or after January 1, 1976 under subsection 1 of this section,
the amount of reqular monthly retirement allowance attributable
to membership service and prior service that was payable to
the member for June 1982 is increased as follows:

(1) For the first ten years of service, fifty cents per
month for each complete year of service.

(2) For the eleventh through the twentieth years of
service, one dollar per month for each complete year of

8Llc '4'S
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employment with an employer prior to January 1, 1946 is not
eligible for credit for that period of employment.

Sec. 26. Section 411.1, subsection 11, Code 1981, is
amended to read as follows:

11. "Child" er-Uehiidrenl-shail-mean means only surviving
issue of a deceased active or retired member, or the a child
e¥-ehild¥en legally adopted by a deceased member prior to
his the member's retirement. "Child" includes only an

individual who is under the age of eighteen years, an

individual who is under the age of twenty-two years and is

a full-time student, or an individual who is disabled at the

time under the definitions used in section 402 of the Social

Security Act as amended if the disability occurred to the

individual during the time the individual was under the age

of eighteen years and the parent of the individual was an

active member of the system.
Sec. 27. Section 411.1, subsection 14, Code 1981, is
amended to read as follows:

14. “Average final compensation" shaii-mean means the
average earnable compensation of the member during the five
three years of service Re the member earned his the member's
highest salary as a petieeman police officer or fireman fire
fighter, or if he the member has had less than five three
years of sueh service, then the average earnable compensation
of his the member's entire period of service.

Sec. 28. Section 411.5, subsection 1, paragraphs a and
b, Code 1981, are amended to read as follows:

a. The chief officer of the fire department, the city
treasurer, the-eity-selieiter-er-atterrey,; two firemen fire
fighters elected by secret ballot by the members of said the
department who are entitled to participate in a firemenis
pensien-fund fire retirement system established by law, and

twe three citizens who do not hold amy-ether another public
office, who shall be appointed by the mayor with the approval
of the city council, shall eerstitute serve as the members
of the board of trustees of the fire retirement system.
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b. The chief officer of the police department, the city
treasurer, the-eity-selieitor-er-attormey; two peiieemen
poiice officers elected by secret ballot by the members of
said the department who are entitled to participate in a
pelicemenis-pensien-fund police retirement system established

by law, and &we three citizens who do not hold any-ether
another public office, who shall be appointed by the mayor
with the approval of the city council, shall eenstitute serve
as the members of the board of trustees of the police
retirement system.

Sec. 29. Section 411.5, subsection 8, Code 1981, is amended
to read as follows:

8. LEGAL ADVISER. The city attorney or solicitor of the
said-eities a city shall be serve as the legal adviser of
the beards board of trustees at the request of the board.

Sec. 30. Section 411.6, subsection 1, paragraph a, Code
1981, is amended to read as follows:

a. Any member in service may retire upon his written
application to the board of police or fire trustees as the
case may be, setting forth at what time, not less than thirty
nor more than ninety days subsequent to the execution and
filing therefer,-he of the application, the member desires

to be retiredy-previded;-that. However, the said member at
the time se specified for hi#s retirement shall have attained
the age of fifty-five and shall have served twenty-two years
or more in-said-department, and notwithstanding that, during
sueh the period of notification, he the member may have
separated from the service.

Sec. 31. Section 411.6, subsection 1, paragraph b, Code
1981, is amended to read as follows:

b. Any member in service who has been a member of the
retirement system fifteen or more years and whose employment
is terminated prior to the member's retirement, other than
by death or disability, shall upon attaining retirement age,
receive a service retirement allowance of fifteen twenty-

seconds of the retirement allowance the member would receive
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as sueh beneficiaries, for a member in service, &hexe-shaii
be-paid at the time of death a pension whieh shall be paid

equal to one-fourth of the average final compensation of sueh
the member, but in no instance less than seventy-five dollars.
In-addition-to-the-benefits-herein-enumerated;-there There
shall also be paid for each child of a member under-the-age
ef-eighteen-years a monthly pension equal to six percent of
the monthly earnable compensation paid to an active member
holding the highest grade in the rank of fire fighter, for
a child of a deceased member of a fire department, or the
highest grade in the rank of police patrol officer, for a
child of a deceased member of a police department, or for
a member not in service the pension shall be reduced as
provided in subsection 1, paragraph "c," of this section and
shall be paid commencing when the member would have attained
the age of fifty-five except that if there is a child of the
member under-the-age-of-eighteeny-er-under-the-age-of-twenty-
twe-whe-ig-a-futl-time-studenty-or~-who-is~disabled;-undex
the-definitions-used-in-seetion-402-ef-the-Goeial-Cecurity
Aet-as-amended-te-July-17-1978-42-Us6+-6--462, the pension
shall be paid commencing with the member's death until the
children reach the age of eighteen, or twenty-two if
applicable. The pension shall resume commencing when the
member would have attained the age of fifty-five;

d. If there be is no spouse, or if the spouse dies or
‘remarries befexe-any-ehiid-ef-such-deceased-member-shall-have
attained-the-age-of-eighteen-years and there is a child of

a member, then to the guardian of his-ex-her the member's
child or children urder-said-age, divided in-eueh-manner as
the board of trustees in-its-diseretien-shall-determine
determines, to continue as a joint and survivor pension until
every sweh child of the member dies or attains the age of
eighteen or twenty-two if applicable; or

e. If there Be is no surviving spouse or child urdex-age
eighteen, then to his-er-her the member's dependent father
or mother or both, as the board of trustees imn-its-diseretien
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shati-determine determines, to continue until remarriage or
death.

Sec. 35. Section 411.6, subsection 9, paragraphs a and
b, Code 1981, are amended to read as follows:

a. A pension equal to one-half of the average final
compensation of suweh the member shall be paid to the member's
spouse, children or dependent parents as provided in paragraphs
e, "d" and "e" of subsection 8 of this section. Ir-additien
to-the-benefits-for-the-speuse-herein-enumerated--there There
shall also be paid for each dependernt child of a member under
the-age-of-eighteen-years a monthly pension equal to six
percent of the monthly earnable compensation paid to an active
member holding the highest grade in the rank of fire fighter,
for a child of a deceased member of a fire department, or
holding the highest grade in the rank of police patrol officer,
for a child of a deceased member of a police department.

b. If there be is no spouse, ehiidren-under-the-age-ef
eighteen-years child, or dependent parent surviving sueh a
deceased member, the death shall be treated as an ordinary
death case and the benefit payable ir-aeeerdanee-with-the
provisiens-ef under subsection 8, paragraph “a", in lieu of
the pension provided in paragraph "a" of this subsection 9,
shall be paid to the member's estate.

Sec. 36. Section 411.6, subsection 11, paragraph b, Code
1981, is amended to read as follows:

b. in-the-event-ef-the-death-ef If the spouse dies either
prior or subsequent to the death of the member, to the guardian
of each surviving child urder-eighteen-yea¥rs-ef-age, a monthly
pension equal to the monthly pension payable under subsection
9 of this section for the support of suekh the child.

Sec. 37. Section 411.6, subsection 12, paragraph a,
unnumbered paragraph 1, Code 1981, is amended to read as
follows:

Effeetive-July-1;-1980;-and-en On each July 1 thereafter
and January 1, the monthly pensions authorized in this section
payable to retired members and to beneficiaries, except
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Sec. 43. Secticn 411.19, Code 1981, is amended to read
as follows:

411.19 TRANSFER OF BENEFITS TO ANOTHER CITY. A member
of a retirement system established in this chapter who
terminates employment with a city and is subsequently employed
by another city and is eligible for coverage under this
chapter, or who transfers in the same city from one retirement
system under this chapter to another retirement system under
this chapter, may <ransfer membership service earned under
the first system to the system under which the member is
employed. Upon the written request of the member with
verification by the board of trustees of the system under
which the member is employed, the board of trustees of the
first system shall transmit to the board of trustees of the
system under which the member is employed, within thirty days
of the receipt of the request, the member's accumulated

contributions te-be-depesited-in-the-annuity-savings-£fund
of-the-system-under-which-the-member-is-emptoeyed and the
actuarial equivalent of the amount in the pension accumulation
fund which would be necessary to fund a pension equal to one
twenty-second times the number of years of membership service
completed, under the first system, to be deposited in the
pension accumulation fund of the system under which the member
is employed.

Sec. 44. Section 411.20, Code 1981, is amended to read
as follows:

411.20 APPROPRIATION TO MUNICIPAL ASSISTANCE FUND.

1. There is appropriated from the general fund of the
state to the municipal assistance fund established in chapter
405 for each fiscal year an amount necessary to be distributed
to cities which have established fire and police retirement
systems under the provisions of this chapter. Funds shall
be used to finance the costs of benefits provided in this
chapter by amendments of the Acts of the Sixty-sixth General
Assembly, chapter 1089.
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2. Commencing with the fiscal year beginning July 1, 1979
for retirement systems in existence on June 30, 1978, the

amounts distributed te-eaeh-eiigibie-exty to pay the state's
portion of the costs of benefit improvements provided by the
Sixty-sixth General Assembly, chapter 1089 shall be computed
by the actuary employed by the respective board of trustees
on the basis of the results of actuarial studies valuations
performed by sueh the actuary for the fiscal years beginning
July 1, 1978 and July 1, 1979 as provided in this section.

Prior to December 31, 1979 the actuary employed by the
respective board of trustees shall perform the actuarial
valuations of the system which are needed to determine the
state's portion of the cost of the benefit improvements
provided by the Acts of the Sixty-sixth General Assembly,
chapter 1089, for the fiscal year commencing July 1, 1979,
under this section as this section was effective on June 30,
1978. In addition, the actuary shall perform the actuarial
valuations of the system which would have been needed to
determine the state's portion of the cost of the benefit
improvements under this section as this section was effective
on June 30, 1978, for the fiscal year commencing July 1, 1978.

On the basis of the results of the actuarial valuations
described above, each actuary employed by a board of trustees
shall determine a ratio of the payroll which is determined
by dividing the total of the state's portion of the cost of
said benefit improvements as determined by the actuarial
valuations described for the two fiscal years by the total
payroll of the members of the system for the two fiscal years.
The actuary shall certify the ratio so determined to the state
comptroller.

For the fiscal year commencing July 1, 1979 and each fiscal
yvear thereafter, the state comptroller shall pay to each city
an amount equal to the ratio of payroll computed for a ety
retirement system times the payroll of the active members
employed under that system by-that-eity for the fiscal year.
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