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1 An Act re1at~ng to the administration and benefits of public 

2 retirement systems. 

3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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1 Section 1. section 97A.l. subsections 9 and 10. Code 1981. 

2 are amended to read as follows: 
3 9. "Child" 6i'-lIehi,:j,6l!eRIl-sRa:l::t-lfteaR means only the 

.. Surv1v1ng issue of a deceased act1ve or retired IT'ember. or 

5 the child <9f-eR,tisf'eH legally adopted by a deceased member 

6 prior to Hi,S the member's retirement. "Child" 1ncludes only 

7 an individual who is under the age of eighteen years, an 

8 individual who is under the age of twenty-two and is a fu11-

9 time student, or an individual who is disabled under the 
10 deflnitlons used 1n section 402 of the Social Security Act 
11 as amended. 

12 10. "Earnable compensation" or "compensatlon earnable" 

13 shall mean the regular compensation which a member would eal-n 

14 dUl'ing one year on the basis of the stated compensation for 

15 the member's rank or position 1ncluding compensation for 

16 longevity and taxable meal and travel expenses and excluding 

17 any amount received for overtime compensation or other special 

18 addltional compensation, nontaxable meal and travel expenses. 

19 and unifol'm allowances and excluding any amount received upon 

20 termination or retirement in payment for accumulated sick 

21 leave or vacation. 

22 Sec. 2. Section 97A.6. subsection 1. paragraph b. Code 

23 1981. is amended to read as follows: 

24 b. Ani member in sernce who has been a member of the 

25 retlrement. system fifteen or more yeal"S and · ... hose err.p10yrnent 

26 1S terminated prior to the member's retirement. other than 

27 by death or dicability. shall upon attalning retirement age, 

28 receive a serV1ce retirement allowance of fifteen t~enty-

29 second!' of the retirement a110wance.:.he memC~l' would l'eceive 

3C at retirement :'f the member's employment had not been 

31 tenEinC!ted, and an addi tional one twenty-second of such 

32 retiremen~ allowance for each additional year of service not 

33 exceedi:1q twenty-two years of ser'/lce. The amount of the 

34 retIrement allowance shall be baae.-6R calculated 1n the 

35 manner provideri in this paragl'aph l4si_~ the average final 
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1 com;:>ensation at the tlme of termination of employnlent. 

2 Sec. 3. Section 97A.6, subsection 7, paragraph a, Code 
3 19B1, is amended by striking the paragraph and inserting in 
4 lieu thereof the following: 

S d. A benef1ciary restored to active service a~ a salary 

(, less than t:le average final compensation upon the basls of 

"/ winch the member was reti red at age fl fty- fi ve 0;: gl·eater, 

8 shall noC. again become a member of the ;:-etirement system and 

9 shall have the iner.lber's ;:-etil·ement allowance suspended while 

10 the member is 10 active serVlce. 

11 Sec. 4. Sectlon 97A.6, subsection 7, paragraph b, Code 
12 1981, is amended to read as follows: 

13 b. Should a disability beneficiary under age fifty-five 
14 De restored to active service at & co:npe~sa"tion not less than 

lS ~~s the disability beneficiary's average final compensation, 

16 ~~S the disabili~y beneficiary's reti~ement allcwa!lca shall 

17 cea~e, ~e the disability bene~iciary shail again become a 

:'8 me!lilier and fie shall contritn!te 'thereaft.~r at the same rate 

19 AE! p~.id p!::iol" to disabi:ity, and aAY fonner ser-"ice or~ the 

20 D2S!S of whici~ ~~s the disability jelleficiary r s service was 

21 computed at the Lime of ~~s re~irernent shall be restored to 

22 fuli force and effect and upon ~±s subsequent retiremen: ~e 
23 the disability beneficiary shall be credi~ed with all ~~s 

24 serVIce as a menilier, and also with the period of disability 

25 r~~1~e~ent,-p~eY±6ea-£?a~-~b~~~~-5~eR-~eF~8a-ef-a%sae~!~~y 

26 ~e-Ras-Re~-eR9a~ea-~~-a-Sa%~{n~-deed~a~~efl-f~s~-wR~eR-~:~ 

27 Re~-earfi±H~s-e~eeeeea-~Re-a%ffer~Ree-Be~weeR-R±s-s~9as±~~~y 

28 re£T~effiert~-a±iewaRee-dRa-~~e-a~6~Rt-Re-ws~~6-Aa~e-reee~vee 

29 fSr-sa~d-~e~iae-~f-a~s-eemreR8at~&H-at-~Re-t~Me-6{-~~Sae~~~ty 

30 flad-eeHtiR~ea. 

3: Sec. S. Section 97A.6, subsection 8, paragraphs b, d, 
32 e, and f, Code 1981, are amended to read as follows: 
33 b. If there ~e is no s~eR nominatlon of beneficlary, the 

34 benefi ts pl·ovided in paragraph "a" of th1s subsection 9 shall 

35 be paid to the member's estate; or in lleu thereof, at L~e 
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1 opt.lon of the following benefIciaries, respectively, even 

2 Lhough nominated as alieR beneficiarles, for a member in service 

3 l~e¥e-3ha±±-~e-pa~~ at the time of death a penslon wR~ek shall 

4 be t0id equal to one-fourth of t.he average final compensation 

5 of 9"c~~ the membe~', but in no 1nstance less than fifty dollars 

6 pel: month or for a member not in service at the time of death 

7 the pension shall be reduced as provided 1n subsection 1, 

8 paragraph "c", of thls section and shall be paid commencing 
9 when the member would have attained the age of fifty-five 

lO except if there is a child of the member li~aef-~fte-a~e-e{ 

11 e~~hleeR,-~~-liH~e~-IRe-a~e-e{-lwe~~y-tw6-wfie-~s-a-{liii-~±~e 

12 s~liaeHIT-e~-Wfte-*9-ai9ae~ea7-~Hae~-tRe-aefiR~~~eRs-lisea-iR 

13 seet*eR-4e2-sf-lp.e-Se€~a±-6eelif~~y-AeE-as-a~eHaea-le-~li±Y 

14 ±,-±~~S-+42-ijT6TET-4921~ the pension shall be paid commencing 

15 with the member's death until the children x'each the age of 

16 eIghteen, or twenty-two if appllcable, and shall resume 

17 commencing when the member would have attained the age of 

18 fifty-five; 

19 d. If there ee is no surviving spouse, or if the spouse 

20 dIes or remarries l;)efet:e-aH'l'-ek~:I:a-6i-s\:leR-aeeeage8-."eft'.Bef' 

21 9RdH-kdve-aIEa:i,FteEi-~ile-atJe-ef-er~H~eef\-'l'e'I!:'9 and there is 
22 a child of a member, then to the guardian of the member's 

23 child or children \:IHEie~-9aia-d~e, divided iR-S\:Iek-ffiaftHe~ as 

24 the boal'd of trustees iH-'i:~9-ai8et'e~:i:eR-s~aH:-ae~en\:i:Re 

25 determines, to continue as a JOInt and survivor penSIon untIl 

26 every 9\:1efi child of the member dies or attaIns the age of 

27 eighteen or twenty-two if applicable; or 
28 e. If there Be IS no surVIving spouse or child \:I?Eief'-a~e 

29 eityREeeR, then to the member's dependent father or mother, 

30 as the board of trustees in its discretion 6Ra±±-Eietef."iHe 
31 determines, t.o continue until remarrIage or death. 

32 f. In addition to the benefits Hefetl'l enumerated in this 

33 slibsection, there shall also be paid for each child of a 

34 :il€::rr.oer ci?'d~~-~fle-d9~-e·f-~4:~~~eeR-ye~ro a r:lonth:y p~~~siGn eg~al 

3:' to ".ix ?et·cen.: of tl1e monthly ear~able compensC\t.ion :,><:yz.b:'e 
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1 to an active member' having the rank of senior paU'olman of 

2 the ICI-Ia hIghway safety patrol, 

3 for the purpose of this chapter, a senlor patrolman is 

4 a man o~ woman who has completed ten year's of service in the 

S low" highway safety patrol. 

6 Sec, 6. Section 97A.6, subsection 9, paragraphs band 

7 C, Code 1981, are amended to read as follows: 
8 b, ,f there Be is no surviving spouse, eR:I:±d!'el'l-liRse!' 

9 ~l1e-a"le-ef-e:!:~l1~eefl-yee~s chi l d, or' dependent. parent survi Vi:lg 

10 SlieR :0. deceased member, the death shall be treated as an 

l: ()rdllldL'y death case and the benefi t payable rl't-<!et!ered~ee 

l2 'rl±:ek-~fte-p!'e"':l:s:i:ehs-ef under subsection 2, paragr'ilph "a" of 

IJ (IllS section, ill lIeu of the pension provided In paragraph 

l~ "a" of this s"bsectlon 8, shall be paid ~o ti1e member's esta:e. 

:S c. In additioIi. to t.he benefits fc~ the s'llrviviI~g spouse 

16 r1e~e+R en'...imerated ll'.r. t.r.is subsecti0i}, the!:e stall also be 

.i. 7 paid [01' each €!eF>eIl.6erl~ chi:d of a me:wer aRdej,-~Re-aE!e-e{ 

1 ~j 

20 

2l 

18 @±,h~eeft-yeH~B a monthly pensien equa: to six pe~cent of the 

;'lo"thly ed.nlilble compensatior: payable to o.ll active member 

having the rank of senior patrolman of ~he Iowa highway safety 

pdttol. 

22 

73 

24 

25 

2b 

27 

28 

29 

30 

31 

32 

33 

34 

JS 

Sec. 7. Section 97A.6, subsecLion 12. pa~agraph b. Code 

,'181, 15 amended t.o read as fellows: 

b. ;R-~he-e ... eR~-ef-\;.ke-aeaH\-ef I f the spouse dies el ther 

prlol 01' subsequent 1:0 the death of the member. to the gu,ndian 

of each survlving child HR~e¥-e:l:,k~eeft-yee¥B-Bf-d§e. a monthly 

pension equal to the monthly pension payable under subsection 

S, paragraph "c." of this section for the support of SlieR 

the child. 

Sec. 8. Section 97B.7, subsection 2. paragraph b, 

subparagraphs (3), (4), and (S). Code 1981. are amended by 

striking the subparagraphs, inserting in lieu thereof the 

following subparagraph. and renumbering the remaining sub­

paragraphs: 

(3) That the common stock or shares issued by solvent 
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1 corporations or institutions are eligible for investment if 

2 the stock or shares are listed or admitted to trading on a 

the United States or are 3 securities exchange located in 
4 publicly held and have been traded in the "over-the-counter" 

5 market and market quotations are readily available. 

6 Sec. 9. Section 97B.8, Code 1981, is amended to read as 
7 follows: 

B 97B.8 ADVISORY I~~ESTMENT BOARD. A board Sftd~t-be is 

9 established to be known as the "Advisory Investment Board 

10 of the Iowa Public Employees' Retirement System", hereinafter 

11 called the "board", whose duties E!Rd~+-Be are to advise and 

12 confer with the department in matters relating to the 
13 investment of the trust funds of the Iowa public employees' 

14 retirement system. The powers of the board aRa+i-Be-p~~e+y 
15 are advisory and the department BRaB, is not ge bound in the 

16 making of dRy an investment by the I·ecommendations of the 
17 board. 

18 PARAGRAPH DIVIDED. The board shall consist of seven 

19 membel·s. Five of the members shall be appointed by the 

20 governor, one of whom shall be an executive of a domestic 

21 lIfe Insurance company, Olle an executive of a state o?: national 
22 bank operating within the state of Iowa, one an executive 

23 of a major industrial corporation located within the state 

24 of Iowa, and two shall be active members of the system, one 

25 of whom shall be an employee of a school district, eeHH~Y 

26 seRe6l-sys~em7-jaifi~-ee~Rty-ey8teM area education agency, 

27 or merged area and one of whom shall not be an employee of 

28 a school district, e6HR~y-Beftae~-sy9teMT-je~a~-eeHR~y-sy9te~ 

29 area education agency, or merged area. The president of the 

30 senate shall appoint one member from the meniliership of the 
31 senate and the speaker of the house of representatives shall 
32 appoint one member from the membership of the house. The 

33 two members appcinted by t;1e president of the senate and the 

34 speaker of the house of representatives and the two active 

3S members of t.l1E: system ap90int=C by t:-le Sjove:r:':10',-' s~a:r:t-:J~ iii."e 

-5-



• 

S.F . .2/7i H.F. 

1 ex offiC10 members of the board. 

2 PARAGRAPH DIVIDED. The member·s who are executives of a 

3 dornest.:..c 11 fe insurance company, a state or national bank 

4 and a maJor industrial corporation shall be paid their actual 

5 expenses incurred in performance of their duties and shall 

6 recelve in addition the sum of forty dollars for each day 
7 of service not exceeding forty days per year. Legislatlve 

8 members shall receive t.he sum of forty dollars for each day 
9 of selvice and t.heir act.ual expenses 1ncurred in t.he 

10 performance of their duties. The per diem and expenses of 

11 thE: legislativE: members shall be paid from funds appropu.ated 

12 under sectlon 2.12. The members who ar"e active members of 

13 the system shall be paro t.heir actual expenses incurred 1n 

14 the performance of their duties as membel:s of the board and 

.l S 

16 

17 

l8 

19 

20 

21 

22 

23 

pe~"formance of then d,ltles as members of the board sl:all 

not affect their salaries, vacation or leaves of absence for 

s.tckness or in] ury" The appoi nti ve terms of t.he members 
appoint.ed by t.he governor 6},a1,,,-Be are for a period of six 

years beginning and ending as provided in sectlon 69.19. 

"R-tRe-e ... eH~-ef If thel"e 1S a vacancy, through res1gnatlon 

or al'ly-e~fie!' another cause, 1n the membeL:Slllp a f the board, 

the governor e~a1,±-Raye has the power of appoinUlent. 

Appointees to this board Shd~~-~e are subject to confrrmation 

24 by the senate. 

25 Sec" 10. Section 978.11, Code 1981, 15 amended to read 
26 as follows: 

27 97B.11 CONTRIBUTIONS BY E~lPLOYER AND EMPLOYEE" Each 
28 employer shall deduct from the wages of each member of the 

29 system a contribution in the amount of thr'ee and !H:II-\;eRtfis 

30 seven-tent.hs per"cent of the covered wages paid by the employel· 

31 through June 30, .. 9+9 1983, and commencing July 1, .. 9+9 1983 

'32 1n the amount of three and eeVeft-~eR~Rs eight-tenths percent 

33 of the covered wages paId by t.he employer, until the first 

34 of the month in which the member attains the age of seventy 

35 years or the member's termination or retirement from 
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1 employment, wh1chever is earlier. The contributions of the 

2 employer shall be in the amount of "'Rfee-aRa-efte-Ra~f-pe!'eeft~ 

3 ef-tHe-eeye!'ea-wd~e8-ef-tRe-~eMBer-fe!,-ge!'Yiee-tH!'e~~R-BeeeMBer 

4 ;~7-i9+57-aRa-iH-~ke-aMe~ft"'-ef five and "'weH~y-f*ye seventy-
5 five hundredths percent of the covered wages of the member 
6 for service ee~eRe*ft~-J~±y-i7-:9++ through June 30, ~9+9 

7 1983, and in the amount of hve-afta-seveflty-five six and 
8 t'-Ienty-five hundredths percent of the covered wages of the 
9 member for service commencing July 1, i9+9 1983. 

10 Sec. 11. Section 97B.41, subsection 1, paragraph a, un-

11 numbered paragraph 1, Code 1981, is amended to read as follows: 
12 "Wages" means all remuneration for employment, including 
13 the cash value of remuneration paid in dRy ~ medium other 
14 than cash, but not including the cash value of remuneration 
15 paid In dRy ~ medium other than cash necessitated by the 
16 convenience of the employel·.,.-8~el\. The amount ae agreed upon 
17 by the employer and employee dfta for remuneratIon paid in 

18 a medium other than cash shall be reported to the department 
19 by the employer ska±±-ee and is conclusive of the value of 

20 the remuneration iR-a-lI\eai~HI-etke!'-Ulafl-ea9k~-elteeflt-~ftat~ 
21 However, remuneration which does not equal or exceed the sum 

22 of three hundred dollars in dRy ~ calendar quarter shall be 

23 excluded. "Wages" does not include special lump sum payments 
24 made as payment for sick leave or accrued vacation or payments 
25 made as 
26 elected 

an incentive for early retirement. 
official means the salary received 

Wages for an 
by an elected 

27 official, exclusive of expense and travel allowances. 
28 Sec. 12. Section 97B.41, subsection 1, paragraph b, sub-
29 paragraph (4), Code 1981, is amended to read as follows: 

30 (4) For each calendar year from January 1, 1976, ,ilia 
31 tRe!'edf~el: through December 31, 1982, wages not in excess 
32 of twenty thousand dollars. 

33 Sec. 13. Section 97B.41, subsectlon 1, paragraph b, sub-
34 pal·agraph (6), Code 1981, is amended to read as follows: 
35 (6) If a member 1S employed by more than one employer 
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durlng a calendar year. the total amount of wages paid to 
R:l:ffi the member by Ri,9 the several employers shall be included 

In determlning the limltation on covered wages as provided 

~y In this paragraph u~u7-B~b'6~d~~d,h-t3iT-Bf-ek*9-eee&i,eR. 
If the amount of wages paid to a member by h:i:s the member's 

several employel'S durlng a calendar year exceeds the covered 

wage llm1t, t.he amount of such excess shall not be subject 

to the contributlons required by section 97B.l1. 

Sec. 14. Section 97B.41. subsection 1. paragraph b, Code 

1981. 15 amended by adding the followlng new subparagraph 
11 after subparagraph (4) and renumbering the remallung 

12 subparagl'aphs: 

13 NEW SUBPARAGRAPH. For each calendar year from January 

14 1. 1983 and thereafter. wages not 1n excess of twenty-two 

15 thousand dollars per year. 

16 Sec. 15. Sectlon 97B.41. subsection 20, Code 1981, IS 

17 amended to read as follows: 

18 20. "Five-year average covered wage" means a member's 

19 covered wages averaged for the highest flve eeRgee~ti,ve years 

20 of the member's service. If the member has less than five 
21 eeRgee~t:l:Ve years then the average eve~ using the actual 

22 number of years as a member shall be used. For tRe-~~r~eges 

23 ef this chapter.!., the WBf'a-lleBflsee~t!:veu-lI\edfle wor-ds "highest 

24 five years" shall be calculated in sequence wlth respect to 

25 the years of service rendered as a member and not necessarily 

26 In sequence with respect to actual periods of tlme measured 

27 by the calendar. 

28 If the five-year average covered wage of a member exceeds 

29 the highest maximum covered wages in effect for a calendar 
30 year during the member's period of service. the five-year 

31 average covered wage of the member shall be reduced to the 
32 highest maXlmum covered wages in effect during the member's 

33 perlod of service. 

34 Sec. 16. section 97B.48, subsection 3, Code 1981. is 

35 amended to read as follows: 

-8-
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1 3. I f a~-aRy-40:i:PII~ after the first day of the month in 

2 which the member attains the age of fifty-five years and until 

3 the membel"s sixty-fifth birthday, a member who is l'etired 

4 under this chapter is in regular full-time employment, the 

5 member's retirement allowance shall be suspended for as long 

6 as the member remains In employment. However, employment 

') shall not be regarded as full-tIme employment until the member 

8 receives remuneration in an amount in excess of two thousand 

9 one hundred dollars for aRy ~ calendar year. Effective the 

10 fIrst of the month in which a member attains the age of sixty-
11 five years, a retired member eRall-ee-eft~~~±ea-~e may receive 

12 a l'etirement allowance after return to covered employment 

13 regal'dless of the amount of remuneration received, As of 

14 the first of the month in which the member attains the age 

15 of seventy yeal's, the member SRd:j,±-8e-el'\~:i:tlea-te may receive 

16 a retirement allowance determined under section 97B.49, 

17 regardless of the amount of remuneration received. Upon dRy 

18 ~ retirement after re-employment, a retired member shall-ee 
19 el'\t~t±ee-te may have R~s-e~-keF the retired member's retirement 

20 allowance redetermined under this section or section 97B.49 

21 or 97B.50, whichever is applicable, based upon the em~±eyee~s 

22 aHe-ePII~±6yeF~s-da6:i:t:i:6Hd~-eeRtE:i:9~t:i:eHs~-dl'\e-aHY addition 

23 of credi t for the years of membership sel'vice of the employee 

24 after re-employment. 

'25 Sec. 17. Section 97B.48, Code 1981, is amended by adding 

26 the following new subsection: 

27 NEW SUBSECTION, A member is not entitled to receive a 
28 retirement allowance under this system before reaching age 

29 seventy if the member is making contributions to another 

30 retirement system in this state which is maintained in whole 

31 or in part by public contributions. 

32 Sec, 18. Section 97B.49, subsection 5, unnumbered para-

33 graph I, Code 1981, is amended to read as follows: 

34 For each active member ret.iring eR-6F-dfloe!' between January 

35 I, 1976 aDd June 30, 1982, with four or more complete years 
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1 of service, a monthly benefit shall be computed WhICh is equal 
2 to o!.e-twel fth of an amount equ<:l to forty-seven percent of 
3 the five-year average covered wage multiplied by a fraction 
4 of years of service. For each member retiring on or after 
5 July 1, 1982, with four or more complete years of serVIce, 

6 the percent used in computing the monthly benefit is forty-
7 nIne. For the purposes of this subsect.Ion, "fraction of years 

8 of serv1ce" means a number, not to exceed one, equal to the 
9 

10 

11 

12 

13 

14 

1:-

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

sum of the years of membership service and the number of years 

of prior service divided by thirty years. 
Sec. 19. Section 97B.49. SUbsection 7, Code 1981, is 

amended to read as follows: 
7. Notwithstanding ~Re other proviSIons of this chapter, 

a member who is or has been employed as a conservation peace 
officer under ~fte-~~eYi8%eR9-e£ section 107.13 and who retires 

eR-e~-df~e~ between July 1. 1978 and June 30. 1982 and at. 
the time of retirement is at least sixty years of age and 

has completed at least twenty-five years of membership service 
as a conservation peace officer. may elect to receive. 1n 

lieu of the receipt of any benefits under subsection 5 of 
th1s section, a monthly retirement allowance equal to one­
twelfth of forty-seven percent of the member's five-year 
average covered wage as a conservation peace officer multipl1ed 
by a fraction of years of service, with benefits payable 

durIng the member's lifetime. Fot· each conservation peace 

officer eligible for benefits under tlllS subsection who retlres 

28 

29 

30 

31 

32 

33 

34 

35 

27 on or after July 1, 1982. the percent used in computing the 

monthly retirement allowance is fort.y-nine. There 1S 
appropriated from the gener'al fund of the state to the Iowa 
department of job service from funds not othen<ise appropriated 
an amount suffic1ent to pay eight and forty-three hundredths 
percent of the covered wages of each conservation peace 

offIcer. in addition to the contribution paid by the employer 
under section 97B.11, to finance increased benefits to 

conservation peace officers under this subsection. 

-10-



s.F.d.t7ct H.F. 

1 Sec. 20. section 97B.49, subsection 8, paragraph a, Code 

2 1981, is amended to read as follows: 
3 a. Notwithstanding ~e other provisions of this chapter, 
4 a menilier WR8-~S-8~-kda-Beeft employed as a county sheriff, 
5 as defined in section 39.17, or as a deputy sheriff appointed 

6 pursuant to eka~~e~-~4~,-aR6 section 341.1, Code 1981, or 
7 section 331.903, Code 1981 supplement, who retires eft-eF-af~eF 

8 as a county sheriff or deputy sheriff between January 1, 1978 

9 and June 30, 1982 and at the time of retirement is at least 
10 sixty years of age and has completed at least twenty-five 
11 years of membership service as a e8~ft~y-8keF*ff-eF-6e~~~y 
12 sReFiff peace officer as defined in section 801.4, subsection 
13 ~, may elect to receive, in lieu of the benefits under 
14 subsection 5 of this section, a monthly retirement allowance 

IS equal to one-twelfth of forty-seven percent of the member's 

16 five-year average covered wage a6-a-sflet''i,ff-8t'-Eie~li~'Y-silet'*ff 

17 multiplied by a fraction of years of service, with benefits 
18 payable during the member's lifetime. For each sheriff or 
19 deputy sheriff eligible for benefits under this paragraph 
20 who retires as a county sheriff or deputy sheriff on or after 
21 July 1, 1982, the percent used in computing the monthly 
22 retirement allowance is forty-nine. 

23 Sec. 21. Section 97B.49, subsection 10, unnumbered para-
24 graph 1, Code 1981, is amended to read as follows: 

25 Notwithstanding sections of this chapter relating to 

26 eligibility for and determination of retirement benefits, 

27 a vested member who is or has been employed as a correctional 
28 officer by the department of social services and who retires 
29 on or after July 1, 1983 and at the time of retirement is 
30 at least sixty years of age and has completed at least thirty 
31 years of meniliership service as a correctional officer, may 
32 elect to receive, in lieu of the receipt of benefits under 

33 subsection 5 of this section, a monthly retirement allowance 

34 equal to one-twelfth of fe~~y-seveft forty-nine percent of 

35 the member's five-year average coveted wages as a correctional 
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1 officer multiplied by a fraction of years of service, with 

2 bene fits payable dUl'ing the member's Ii fetime, 

3 Sec, 22. Section 97B.75. Code 1981. is amended to read 
4 as follows: 

5 

6 
7 

8 

9 

10 

11 

12 

13 

14 

15 

16 
17 

18 

19 

20 

21 

97B.75 PRIOR SERVICE CREDIT BEFORE JANUARY 1, 1946. An 
active, vested, or retlred member who was employed pl'ior to 

January 1. 1946 by tfie-s~at;,e-ef-a-~ehhea~-9liB8:1:vi:s:i:efl7' 

e*ee~~-fef-a-~emBef-em~~eye8-8y-a-seHee~-a*8t;,f:i:et-WA~eA-fiaa 

estaB~:l:eAe6-a-~efle:i:efl-aRa-aRflli:i:t;,y-~et;,:l:feffieRt-ey8te~-~Raef 

geet;,:efl9-~94~87'-~94~97'-aRa-~94~;97'-aRa-wa8-Ret;,-e~~leyea-bY 

t;,Re-State-ef-a-~el*t;,:l:ea~-Sli8a:l:V:l:S:l:efl-8etWeefl-Jaflliafy-l7'-l94& 

aRa-Jli~y-47'-l9S37' an employer may file written verification 
of the member's dates of employment with the department of 
Job service and receive credit for years of prior service 

for the period of employment. However. a member who is 

eligible for or receiving a retirement allowance based upon 

employment with an employer prior to January 1, 1946 is not 

ellglble for credit for that period of employment. 

Sec. 23. Chapter 97B, Code 1981, is amended by adding 

the following new section: 

NEW SECTION. VETERANS' CREDIT. An active member in ser-

23 

24 

25 

26 

22 Vlce on July 1, 1982 who at any time on or after July 4. 1953 

served on active duty in the armed forces of the United States, 

upon submitting verification of the dates of the active duty 

service in the armed forces to the department, may make em­

ployer and employee contributions to the system based upon 

27 

28 

29 

30 

31 
32 

33 

34 

35 

the member's covered wages on July 1, 1982 at the rates in 

effect on July 1, 1982 and specified in section 97B.11 for 

the period of time of the active duty service, not to exceed 

four years, and receive credit for membership service for 

the perlod of time for which the contributions are made. 

Verification of actlve duty service and payment of 
contributions shall be made to the department not later than 

June 30, 1983. However, a member is not eligible to make 

contributions under this section if the member is recelvlng 

-12-
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1 or 1S elig1ble to receive retirement pay from the United 

2 States government for active duty in the armed forces. 

3 Sec. 24. Chapter 97B. Code 1981. is amended by adding 

4 the following new section: 

5 NEW SECTION. FORMER MEMBERS. A vested. or retired member 

6 who was a member of the teachers insurance and annuity 

7 association-college retirement equity fund at any time between 

8 July 1, 1967 and June 30, 1971 and who became a member of 

9 the system on July 1. 1971, upon submitting verification of 

10 service and wages earned during the period of service under 
11 the teachers insurance and annuity association-college 

12 retirement equity fund, may make employer and employee 
13 contributlons to the system based upon the covered wages of 
14 the member and the covered wages and the contribution rates 

15 in effect for that period of service and receive credit for 

16 membership service under this system equivalent to the number 

17 of years of service in the teachers insurance and annuity 

18 association-college retirement equity fund. In addition, 

19 a member making employer and employee contributions because 

20 of membership in the teachers insurance and annuity 

21 association-college retirement equity fund under this section 

22 who was a member of the system on June 30. 1967 and withdrew 

23 the member's accumulated contributions because of membership 

24 on July 1. 1967 in the teachers insurance and annuity 

25 association-college retirement equity fund. may make employer 

26 and employee contributions to the system for the period of 

27 service under the system prior to July 1. 1967. 

28 The contributions paid by the vested or retired member 

29 shall be equal to the accumulated contributions as defined 

30 in section 97B.41. subsection 13. by the member for that 
31 period of service and the employer contribution for that 

32 period of service that would have been or had been contributed 

33 by the vested or retired member and the employer plus interest 

34 on the contributions that would have accrued for the period 

35 from the date the previous service commenced under this system 
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1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

S.F. ,;;(/71a.F. 

or from the date the service of the member in the teachers 

insurance and annulty association-college retirement equity 

fund commenced to the date of payment of the contributions 

by the member equal to two pet"Cent plus the interest dividend 

rate appllcable for each year. 

Venfication of service dnd wages earned and payment: of 
contributions shall be made to the department not later than 

June 30, 1983. 

Sec. 25. Section 411.1, subsection II, Code 1981, is 
amended to read as follows: 

11. "Ch1ld" e~-ueR~±8l'eflll-efta±:I:-lI\eafl means only surviving 

1ssue of a deceased act1ve or retired member, or the Ch1ld 

el'-eft±:l:Ell'efl legally adopted by a deceased member prior to 

R±8 the member's retlrement. "Child" includes only an 

individual who is under the age of eighteen years, an 

1ndiv1dual who 1S under the age of twenty-two years and 1S 

17 a full-time student, Ot- an individual who is disabled under 

18 the deflnitions used 1n section 402 of the Social Secur1ty 

19 Act as amended. 

20 Sec. 26. Section 411.6, subsection 1, paragraph b, Code 

21 1981, is amended to read as follows: 

22 b. Any membel- 1n service who has been a member of the 

23 l-etirement system fi fteen or more years and whose employment 

24 1S term1nated prior to the member's retirement, other than 
25 by death or disability, shall upon attaining retirement age, 

26 receive a service retirement allowance of fifteen twenty-

28 

29 

30 

31 

32 

33 

34 

27 seconds of the retirement allowance the member would receive 

at retirement If Rts-et:-fiel' the member's employment had not 

been terminated, and an additional one twenty-second of such 

retirement allowance for each additional year of service not 

exceeding twenty-two years of serV1ce. The amount of the 

ret1rement allowance shall be aaeea-ef\ calculated in the 

manner provided in this paragraph using the average final 
compensation at the time of termination of employment. 

35 Sec. 27. Section 411.6, subsection 7, paragraph a, Code 
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1 1981, IS amended by striking the pal'agraph and inserting in 

2 lIeu thereof the following: 
3 a. A beneficiary restored to active service at a salary 

4 less than 
5 which the 
6 shall not 
7 shall have 

8 the member 

the average final compensation upon the basis of 
member was retired at age fifty-five or greater, 
again become a member of the retirement system and 

the member's retirement allowance suspended while 

is in active serVIce. 
9 Sec. 28. Section 411.6, subsection 7, paragraph b, Code 

10 1981, 

b. 11 

is amended to read as follows: 
Should a disability beneficiary under age fifty-five 

12 be restored to active service at a compensation not less than 
13 fi~s the disability beneficiary's average final compensation, 
14 k±s the disability beneficiary's retirement allowance shall 
15 cease, ke the disability beneficiary shall again become a 

16 member and ke shall contribute thereafter at the same rate 
17 ke paid prior to disability, and dHY former service on the 

18 basis of which R~S the disability beneficiary's serVIce was 
19 computed at the time of ki:s retirement shall be restored to 

20 full force and effect and upon k~s subsequent retirement fie 

21 the disability beneficiary shall be credited with all ki:s 
22 service as a member and also with the period of disability 
23 retiremcnt,-p~dvi:aea-~kd~-a~~~R~-BHefi-pe~~ea-!lf-e~Bde~~i:~y 

24 ke-kas-R9~-eH~a~ea-~R-d-~aiH{H±-eeeHPd~~9H-f~e~-wkiek-k~s 
25 Re~-ed~R~H~s-eKeeeeee-tke-8~ffe~eRee-Be~weeR-k±B-ai:eaB~±±~y 

26 Fe~i:£e~eH~-a~±ewaRee-aRa-~Re-dM9HHt-ke-W9H~8-Rave-feee±vee 

27 fef-sa±a-~ef~ea-*f-R~B-eB~~eRSat±9H-a~-tRe-t±~e-ef-ai:saB%±i:~y 

28 ftda-e9Rt±RHea. 

29 Sec. 29. Section 411.6, subsection 8, paragraphs b, d, 
30 and e, Code 1981, are amended to read as follows: 

31 b. If there Be is no s~ek nomination of beneficiary, the 
32 benefits provided in paragraph "a" shall be paid to the 
33 member's estate; or in lieu thereof, at the option of the 
34 following beneficiaries, respectively, even though nominated 
35 as BHeH beneficiaries, for a member in service, ~efe-8Haii 
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1 Be-flora at the time of death a penSlon wl<ieR shall be paid 
2 equal to one-fourth of the average final compensation of BlieR 
3 the member, but in no instance less than seventy-five dollars. 

4 +H-a66~~~eft-~e-~he-8eRef~~s-Refe~ft-eRIi~efa~e87-~He~e There 
5 shall also be paid for each child of a member liR8ef-~He-a~e 

6 ef-e±~R~eeR-yeaf9 a monthly pension equal to six percent of 
7 the monthly earnable compensation paid to an active member 
8 holdlng the highest grade in the rank of flre fighter, for 
9 a chi I d 0 f a deceased membet· 0 f a fire depar tment '- or the 

10 hlghest grade in the rank of police patrol officer, for a 
11 chlld of a deceased member of a pol ice department,- or fOl' 
12 a member not in sel'vice the pension shall be reduced as 
13 provided in subsection 1, paragraph "c," of tIns sectlon and 

1'; shall be paid conunencing when the member would have attained 

15 the age of fifty-five except that if there is a child of the 

16 member lift6ef-~Re-a~e-ef-e~~ft~eeft7-ef-liR8ef-~ke-a~e-ef-~weR~Y-
17 ~we-whe-~B-a-f\i~~-~~Me-S~\i6eR~7-ef-wke-~s-a~BaS±ee7-\iRaeE 

18 ~fte-ae£~ft~~ieftB-liBea-~ft-gee~~eft-4a~-ef-~Re-6eeia±-6eelif*~Y 
19 Aet-aB-aRleftaea-lOe-"Ii±Y-:7-:9~8-4~-Y.,.6~E.,.-4a~, the pension 
20 shall be paid conunencing with the member's death untd the 

21 children reach the age of eighteen, or twenty-two if 
22 applicable. The penslon shall resume conunencing when the 

23 member would have attained the age of fifty-five; 
24 d. I f there se is no spouse, or if the spouse dies Ot· 
25 remarries Befefe-aRy-eH~le-ef-9\ieh-8eeeaBea-me~ef-9ha±l-Raye 

26 alOlOa±Rea-~Re-a~e-e£-e±~R~eeR-yeafs and there is a child of 
27 a member, then to the guardian of H~s-ef-Ref the member's 
28 child or children liR8ef-9a±8-a~e, divided ±R-BlieR-ffiaRftef as 

29 the board of trustees ±R-i~9-eiBefe~'eR-9kall-8e~efM'fte 
30 determines. to continue as a joint and surVlvor penSlon until 
31 every Bliek child of the member dies or attains the age of 
32 eighteen or twenty-two if applicable; or 

33 e. If there Be is no survIvIng spouse or child liR8e~-a~e 

34 e~~k~eeft, then to his or her dependent father or mother or 

35 both. as the board of trustees in its discretion Bka±± 
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1 ee~e~M*Re determines, to continue until remarrlage or death. 

2 Sec. 30. Section 411.6, subsection 9, paragraphs a and 

3 b, Code 1981, are amended to read as follows: 

4 a. A pension equal to one-half of the average final 

5 compensation of 8HeA the menilier shall be paid to the member's 

6 spouse, children or dependent parents as provided in paragraphs 
7 "c", "d" and "e" of sUbsection 8 of this section. *R-8a8:i:~*eR 

8 ~6-~fte-~eHef*ts-fef-tRe-8peH8e-Refe:i:R-eRHme~atea7-~ftefe There 

9 s~all also be paid for each ae~eRaeRt child of a member HReeF 

10 \;.fte-a~e-af-~*~R~eeR-j'eat's a monthly pension equal to SIX 
i1 percent. of the monthly ear!1able compensation paid to an actlve 

12 member cwldii1g the ~igt:est grade In t!~e rank of fire fightel', 

13 fc:: a child of a deceased rnemtel' of a fii'e Ce;?il!:t'nent, cr 

"i.4 1101clng tl,e :-:i<;~.es".:.. g;:ade i!1 -cl:e !:"anv. or pol ic~ p.=.trol off:cer. 

':5 for a .::tild of a deceased mer.-ber o~ a police depz.:·tmen~. 

1.6 b, 

i1 ~~§~~eeK-ye8~~ or 
.... B :nel,;,,2::;e!", :he de.:'. tl! 

C"u""'· ... ~c .. -··on 8 ' .. ~ra-f"-·':)t· II:"~I .... ~~'- L..L J. ,~u .... ':J .... c..... < •• 

22 tc th~ :1len\ber's est6.'i:.e. 

irl li2~ oI th~ pensio~ 

Sec, 31. Secticl1 <:'ll, 6, sv.b~;ec:.ic!1 ll, parngl'aph b, Code 

24 ~981, is amended to read as fol:cws: 
2:) "" v. rfl-~icl~-e~~R€.-6i-~::s.e-eee\:!;>.-e:! 1 f the spc:'J.se dies ei tber 

26 ~)): ... 0:: or subseCiuent to t.he deati~ of ;:.he member, to :he guc:rdi,,;J 

2-/ of edch S~41--vlvin~ child \'iRae!:-E!~~R~ce~-yeaF8-ef-0ge, a mont~ly 

28 pens~c:J equal to the monthly per.s~0n payable \;ndel.' subsecticn 

29 9 of thIS section for the support of BMe~ the child, 

30 Sec, 32. section 411.21, subsection 7, unmmiliered para-

31 graph 1, Code 1981, is amended to read as follows: 

32 Notwithstanding sUbsections 1, 3, 4, 5 and 6 of this sec-

33 tion, begInning January 1, 1981, an active or vested menilier 
34 may request in writing and receive from the board of trustees, 

35 RH!-6F-Ret' the menilier' s accumulated contributions from the 
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1 annuity savings fund and remain eligible to receive benefits 

2 under section 411.6. However, a member with flfteen or more 

3 year's of service prior to July 1, 1979, is not eligIble for 

4 a service retIrement allowance under section 411.6 if he-SF 

5 she the member withdrew R~8-eF-Re~ the member's accumulated 

6 coutributlons from the annuity savings fund after ,luly 1, 

7 1972 but pi'lor to July 1, 1979, except. as provided in sect.ion 

8 411.4. Accumulated contributions shall be paid according 

9 to the following schedule: 

10 Sec. 33. Section 411.6, subsection 12, paragraph a, 

11 unnumbered paragraph 1, Code 1981, is amended to read as 
12 follows: 

-13 6tteet~Ve-JH~y-i,-+98G,-aRa-e~ On each July 1 ~Re~eat~eF 

14 and January 1, the monthly pensions authorized in this section 

15 payable to retired members and to beneficiaries, except 

16 children of a deceased member, shall be adjusted as provided 

17 In this paragraph. An amount equal to the following 
18 percentages of the difference between the monthly earnable 

19 compensation payable to an active member of the department, 
20 of the same rank and position on the salary scale as was held 

21 by the retired or deceased membel- at the time of the member's 

22 retirement or deat.h, for July or January of the preceding 

23 year and the monthly eat-nable compensation payable to an 

24 active member of the department of the same rank and positIon 

25 on the salary scale for July or January of the year just 

26 beginning shall be added to the monthly pension of each retired 

27 member and each beneficiary as follows: 
28 Sec. 34. Section 411.6, subsection 12, paragraph a, 

29 unnumbered paragl-aph 4, Code 1981, is amended to read as 

30 follows: 

31 As of 4:.fte-f-tF9~-ef July 1 and January 1 of each year, the 

32 monthly pension payable to each surviving child under the 

33 provisions of subsections 8, 9, and 11 of this section shall 

34 be adjusted to equal six percent of the monthly earnable 

35 compensation payable on that July 1 or January 1 to an active 
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1 member holding the highest grade In the rank of fIre fighter, 

2 for a child of a deceased member of a fire department, or 

3 holdIng the hIghest. grade in the rank of police patrol offlcer, 

" for a child of a deceased member- of a police departlllent. 

5 Sec. 35. Section 411.6, subsection 12, paragraphs band 

6 d, Code 1981, are amended to read as follows: 
7 b. All monthly pensions adjusted as provided in this 

8 subsection shall be payable beginning on July 1 and January 

9 1. of the year in which the adjustment IS made and shall 
10 continue in effect until the next follow1ng July 1 or January 

11 1 at WhICh time the monthly pensions shall again be adjusted 

12 in accordance with paragraph "a" of this subsection. 

13 d. A retired member elIgible for benefits under ~Re 

14 ~~ev~s~eft9-ef subsection 1 of this sectIon is not elig1ble 

15 for the aftft~a~ readjusbnent of pensions provided 1n this 

16 subsectIon unless the member served twenty-two years and 
17 attalned the age of flfty-five years prior to R~S the member's 

18 termination of employment. 

19 Sec. 36. Chapter 411, Code 1981, 15 amended by adding 

20 the following new section: 

21 NEW SECTION. REFUND OF CONTRIBUTIONS. A member who 

22 terminates membership service under thls system prior to the 

23 member's retirement, other than by death, upon request shall 

24 receIve a return of the member's contributions paid under 

25 section 411.8, subsection 1, paragraph f. The request shall 

26 be in writing to the board of trustees. If the member has 

27 fifteen or mOl-e years of service and requests a refund of 

28 the member's contributions, the member- forfeits any rights 

29 to benefits under this chapter. A refund of contl·ibutions 

30 paid by the board of trustees includes interest earned on 

31 the contributions of the member at the rate of six percent, 

32 compounded annually. 

33 Sec. 37. Pensions payable under sectlon 32 of" _hIS Act 

34 shall commence July 1, 1982 for a member or it 1r.2,·:~b'-,r'~· spouse. 

35 EXPLANATION 
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1 SecLion 1 provIdes that taxable meals and travel expenses 

2 of members of the peace offIcers' retirement system are not 

3 included in a member's earnable compensation. 

4 Sect~on 2 provIdes how the service ret~rement allowance 

5 IS calculated if a vested membel' of the peace officel's' re-

6 tlrement system terminates employment before reachIng age 

7 £lfty-flve, 

8 Sections 3 and 4 remove the limitatIons on outside Income 

9 of disability retirees of the peace officers' retirement 
10 system, 

11 Sections 1 and 5 through 7 continue benefits for surviving 
12 children of all deceased members of the peace officers' retire-

13 ment system until the chIldren are 22 years of age if they 

14 are full-time students and for life if they are disabled 

15 clu Idren. 

16 Section 8 strikes limitations on common stock invesUlents 

17 of moneys in the IPERS fund and substitutes language existing 

18 for common stock investments of moneys by life insurance 

19 companies. 
20 Section 9 strikes a reference to the abolished county and 

21 JOInt county school systems in the IPERS law. 
22 section 10 increases the employee contribution by .10 

23 percent and the employer contribution by .50 pel-cent for IPERS 

24 commenCIng July 1, 1983. 

25 Sect~on 11 provides that additional payments made at a 

26 member's retirement will not be included in the member's 

27 covel'ed wages under IPERS. 

28 Sections 12 and 14 increase the covered wages for IPERS 

29 commencIng January 1. 1983 from $20,000 to $22,000 annually. 

30 Section 13 corrects an internal reference. 
31 Section 15 prohibits a member's five-year average covel'ed 
32 wage under IPERS from exceeding the highest maximum covered 

33 wages during the member's years of service and provides that 

34 the five highest years need not be consecutive. 

35 Section 16 strikes obsolete language needed when IPERS 
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1 WdS a money purchase plan. 
2 Section 17 prohibits a vested member of IPERS from receiving 

3 IPERS benefits before reaching age seventy if the member is 

4 stlll actively employed by a public employer and is making 

5 contributions to another public retirement system such as 

6 TlAA-CREF. 

7 Sections 18 through 21 increase the percent of the five-

8 year' average covered wage used in computing reti rement bene-

9 flts under IPERS from 47 percent to 49 percent. 

10 Section 20 also allows sherlffs and deputy sheriffs to 
11 count other IPERS years as peace officers when determining 
12 years of service for the speCIal benefits available to them. 

13 Section 22 provides that an IPERS member cannot receive 

14 credit for public employment prIor to January 1, 1946 if the 

15 member is elIgible for or receiving a retirement allowance 

16 for that public employment, which includes employment by a 

17 school district that had established a pension and annuity 

18 retirement system. 
19 Section 23 allows members who served in the armed forces 
20 of the united States between July 4, 1953 and June 30, 1982 

21 to pay employer and employee contributions for up to four 

22 years based upon their CUI'rent covered wages and receive 

23 credit for the service. 

24 Section 24 provides a buy-back for those members of IPERS 

25 who were members of TlAA-CREF from July 1, 1967 through June 

26 30, 1971. 

27 Section 26 provides how the service retirement allowance 

28 IS calculated if a vested member of a fire or pclice retirement 
29 system terminates employment befor"e reachIng age 55. 

30 Sections 27 and 28 remove the limitations ~n outside In-

31 come of disability retirees of local police and !lre retirement 
32 systems. 

33 Sections 25 and 29 

34 surviving children of 

through 31 contlnue beneL v. 
all deceased members of tf~ :. r :> and 

35 police retirement systems until the children ~~F 22 yea.~ 
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1 of age lf they are full-time students and for life if they 

2 are dIsabled children. 

3 Sectlons 32 and 37 provide that a member of a local fire 

4 or police retirement system who withdrew the member's contribu-

5 tlons before July 1. 1972 and had at least fifteen years of 
6 service is eligible for a pension under the chapter. The 

7 provision also applies to a spouse of a member. 

8 SectIons 33 through 35 provide for a readjustment of 

9 pensions in both July and January for members of local police 

10 and fire retirement systems so that if an active member 

11 receIves a salary increase in January. the retIred member's 

12 monthly pension WIll also be increased. 

13 Section 36 allows members of local fire and police re-
l4 tirement systems to apply for and receive a refund of their 
15 contributions if they terminate employment under the system. 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 
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SENATE 4 
MARCH 5, 1982 

•• SENATE FILE 2178 
FISCAL NOTE 

h~QUESTED BY SENATOR NYSTROM 

In compliance with a written request there is hereby submitted a 
Fiscal Note for Senate File 2178 pursuant to Joint Rule 16. 

S.'. 2178 is An Act relating to the administration and benefits of public retire­
ment systems. 

Section 1: 
Inclusion of taxable meal and travel expenses in earnable compensation. 
If this a~ounted to 5% of salary, earnable compensation and average final compen­
sation (upon which retirement benefits are based) would increase 5:', and retire­
r..ent benefits would increase 5%. Costs would also Increase 5%, so that if cost 
is now 32<>;; of salary, the Increase would be 1.6~.; of salary. This would be S160~OO 
per year for 510 million salaries. 

Section 3, 4, 27, 28 
Rercoves llmitatlons on outside income of dIsability retirees of Peace Officers 
~etirement (3,4) and Fire and Police (27,28). A monthly income \~ould be paid 
to a disabled member who is earning an income and also receiving disability 
income. Extra cost would be the monthly disability penSion paid to the disabled 
member earning the outside income. Such pensions can range from $5,000 to SlO,OOO 
per year for a disabled member. 

Sectien 10, 12, 14 

• 
Increases the employee contribution by l~ and the employers contribution by .50::; 

. -- for IPERS commencing July 1, 1983. Increases tne covered wages for IPERS com­
mencing January 1, 1983 from $20,000 to 522,000. 

The estimated cost to all units of government will be approximately 58,350,000. 
Sect lOns 32, 37 

Fire and Police of~icers who quit before 7/1/72 with fifteen years service and 
Withdrew contributions can reinstate pension rights for themselves and spouses 
at no cost to themselves. 
The la\~ at the time they Quit and withdrew contributions clearly gave rr.ember 
the choice of withdrawing contributions and losing benefits, or leaving con­
tributions and keeping benefits. The member made hiS chOIce. Reinstatement 
under this legislation increases costs of systems by the amount of pension 
benefits that will be paid to the me~ber and to his surviving spouse. 

Sections 33, 34, 35 
Readjustment of Fire and Police pensions in January and July 
Designed to increase (decrease) pensions twice a year if active member salaries 
are increased twice a year. This Increases pensions by advanCing the higher 
~ension payments by half a year. ihus, if salaries are increased 3~ in January 
and 3% in July, this provision would raise pensions starting in January rather 
than in the following July. Under these conditions the extra Davout currRntlv 
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in a city with an $11 million payroll ~Iould be in the $25,000 range 0:- more 
per year. There would also be an extra administrative cost. 

Section 35 
Ref~nd at termination of the 2.21~ of contributions by Fire and Policy members. 
,he 2.21~ extra member contributions were intended to be entirely released by 
",ember~ once made, as a permanent contribution by members to help pay the ad­
ditional costs of escalation and of 1976 benefit increases, as agreed by 
v3t'ticipants at the time. (The state also contracted to pay part of the 
latter costs.) If these accumulated contributions are returned to the members 
~hen chey quit or retire, there will have been no sharinq of costs, and the 
cities' costs will increase by 2.21% of members' salaries. Statewide this 
would be approximately $1 million per year. 

SOURCZ: F~~~ A~ALYSTS, CONSULTANTS, & TECHNICAL SERVICES 

FI!.ED: BY GE~~Y ~~IN, FISCAL DIRECTOR 
:9,,~CI! 4, 1982 

• 

• 
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SENATE FILE 2178 

Amend senate File 2178 as follows: 
1. Page 1, line 16, by striking the words "taxable 

meal and travel" and inserting in lieu thereof the 
words "the dally amount received for meals under 
section 80.8". 

2. Page 1, line 18, by striking the words 
"nontaxable meal~ and" and inserting in lieu thereof 
the words "lReai,-aRa other payments for meal expenses,". 

3. Page 1, line 18, b¥ Insertlng after the word 
"expenses," the words "unIform cleaning allowances.". 

4. Page 6, by strikIng llne 31 and InsertIng In 
lieu thereof the following: "through cJ\:lfte-39,-i9i19 
December 31, 1983, and commencing J~~y-~,-~9i19 January 
1. 1984,". 

5. Page 7, lines 6 and 7, by striking the words 
and figures "June 30, ~9i19 1983" and inserting in 
lieu thereof the words and hgures "Jl:lfte-39,-~9i19 
December 31, 1983". 

6. Page 7, lIne 9, by striking the word and figures 
"July 1, ~9i19 1983" and Inserting in lieu thereof 
the words and fIgures "JI:l±y-~,-~9i19 Januar* 1, 1984". 

7. Page 9, by striking lines 25 throug 31. 
8. Page 10, lines 23 and 24, by strikIng the words 

"multiplied by a fraction of years of service" and 
insertlng in lieu thereof the words "lRdbllhea-ey 
a-fj<ae~:i:efl-ef-yeafB-ef-!!e~:i:ee". 

9. Page 11. by striking lines 1 through 22 and 
inserting in lieu thereof the following: 

"Sec. . Section 97B.49, subsectIon 8, Code 
1981, is amended to read as follows: 

8. a. Notwithstanding ~e other provisions of 
this chapter, a member who is or has been employed 
as a county sheriff, as defined in section 39.17, 
or as a deputy sheriff appointed pursuant to eRap~ef 
34i, section 341.1, Code 1981, or section 331.903, 
Code 1981 Supplement, and who retlres efl-ef-af€ei< 
between January 1, 1978 and June 30, 1982, and at 
the tlme of retirement is at least Slxty years of 
age and has completed at least twenty-fIve years of 
membership service as a county sheriff or deputy 
sheriff, may elect to receive, in lieu of the benefits 
under subsection 5 of this section, a monthly 
retirement allowance equal to one-twelfth of forty­
seven percent of the member's five-year average covered 
wage as a sheriff or deputy sheriff 1R~~~:i:p~:i:ea-ey 
a-ffae~~eH-ef-~eaf!!-ef-eeFVtee, with benefits payable 
during the member's Ilfetime. 

Notwithstandin other rovisions of this cha ter, 
emp 0te as a ¥eace 
or af er July, 1982 
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D. Eacn county and aaPlicable city and employee 
eligible for benefits un er th1S sect10n shall annually 
contribute an amount determined by the Iowa department 
of job service, as a percentage of covered wages, 
to be necessa~ to pay for the additional benefits 
~rovided by thls sectlon. The annual contribution 
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In excess of the employer and employee contributions 
required by this chapter shall be paid by the employer 
~d the employee in the same proportion that employer 
and e~ployee contributions are made under section 
97B.ll. The additional percentage of covered wa~e 
waaes shall be calculated separately by the department roc se~lce under ara ra h a, sUb ara ra hs 1 and 
2, an~ ~or servlce un er ara ra _ a, suooara raOl 

, anc eac s a _ e an ac uarla y eLermlnea amount 
tor t~at t-~e of service w~ich, if contributed 
tnIoughout~e entlre period of active service, would 
be sufficient to provide the pension benefit provided 
in this section." . 

10. Page 12, line 1; by striking the words 
"multi::>lied by a fraction of years of service" and 
insertlng in lieu thereof the words· "P.lli±h~h:ea-By 
a-f~a.;!~i:efl-ef-yea~s-ef-8efViee"_ 

11.· Page 18, lines 22 and 23, by striking the 
words "Jul:y or January of the preceding year" and 
inserting ~n neu thereof the words "J\:I;y-ef-i:.fie 
p£eeea~~~-yeaE the month in which the last precedi~g 
adjustment was made".· .. 

12 .. Page 18, lInes 25 and 26, by striking the 
words "Jul:y or January of the year Just beginning" 
and insert~ng 1n heu thereof the words "Jli;y-ef-tRe 
vea~-~\:Ise-aeg~RHi:Rg the month in which the adjustment 
is made". -... -

... /.: ~.:.' . 

1·13; ,.pa~~i9~· 'lirie;-io-a~d~ll, by striking the 
2word~ and ~lgu~es '.' following July 1 and ·January I" 
3 ~d lns~rtlng In heu thereof. the· words and flgures 
4. ... :eHew~R~-J\:I1:Y-t adjustment" ':, .. :.,.. .. ., 

S~~~·83 FILED: <-., . >')"'B~:;~HN N. ~~STROM__ ' .. 
I1ARC!1 3, .. 1982 ; •. ',~> .... .' . ..•.. .. .--- ... -- ... ,.-. 

{,i -' " ~. D ..5j'i'(;b. (.,d) _.. , 
~ ~':;f:;" .>,,"I''''-'.P "1::1J.1 

7):!~1:....-- ... _ ,.,..v-..... ?j '7,'f "'.- . .. "'<->< , •. q .", -,... I 

. ~ : .-, ". ..:~ ... "-- , . 

'. .. 
... ; 
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SENATE FILE 2178 

5-5197 
1 . Amend Senate.File 2178 as follows: 
2 1. Page 13, lines 25 and 26, by striking the words 
3 "employer and". 
4 2. Page 13, line 31, by striking the word IIservice" 
5 and inserting in lieu thereof the word. "service,". 
6 3. Page 13,' line 32, by inserting 'after the word 
7 "service" the words. "under the teachers insurance 
8 and annuity association-college retirement equity 
9 fund,". 

10 4. Page 13, line 33, by inserting after the word 
lillemployer" the words II, if applicable,lI. 
S-5197 FILED BY Jk~S WELLS 
MARCH 4,. 1982 .' )., 
~ ~h.(f·~~'O· 

.-'-----c~ .. ". '''-_. __ _ -- ----, - --_.-
:SENATE FILE 2178 

5-5202 

1 Amend senate File 2178 as follows: 
2 1. Page 6, by striking line 32 and inserting in 
3 lieu thereof the following: "in the amount of ~}uee 
4 aRe.-se"'eR-~eRtfis four percent". 
5 2. Page 7, lines, b¥ striking the word "twent~-
6 five" and inser-ting in heu thereof the word "hve . 
5-5~02 FILED 
!-lARCH 5, 1982 
,,'(' ____ :iJ, (/f' (~'h) , 

s- 5 217 

BY EDGAR H. NOLDE~ 

BE~~ATE FILE 2178 

1 Amend 5-5183, filed to Senate File 2178, as follo~s: 
2 1. P£qe 1, by strikinq lines 11 throuGh 21. 
5-5217 FILED BY JOHN ~. NYSTROM 
M."RCH 9, 1932 
(%_~ .'-<..OJ (' ",,~, .:>"/., (rf .< of<) 

.-............ 



• SENATE FILE 2178 
5-5288 . 

1 Amend Senate Flle 2178 as follows: 
2 1. By striking page 6, line 25 through page 7, 
3 line 9. 

5-5288 FILED 
MARCH 17, 1982, . (If ...... ) 
t?; "-.....-J"J" ~ S''//~ .;j y,~.....- - & 

BY CONHITTEE O~ APPROPRIATIONS 
JOHN 5. NORMY, CHAIR 

S-5317 SENATE FILE 2178 

~ Amend the amendment 5-5183 to Senate File 2178 2 as follows; 

3 1. Page 1, by striking lines 11 through 21 and 
4 inserting in lieu thereof the following: 
5 " . By striking page 6, line 25 through page 6 7, lIne 9." 

5-5317 FILED 
~1ARCH 19, 1982 
RULED OUT OF ORDER (,1 j'foO ) 

" 

BY JOHN S. MURRAY 

.. ...... 

...... ---.--~~------
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MARCH 18, 1982 

SENATE FILE 2178 
S-5286 

1 P~end Senate File 2178 as follows: 
2 1. Page 14, by inserting after line 19 the 
3 following section·,: 
4 "Sec. . Section 411.6, subsection 1, paragraph 
5 a, Code 1981, is amended to read as follows: 
6 a. Any member in service may retire upon ft~8 
7 written application to the board of police or fire 
8 trustees as the case may be, setting forth at what 
9 time, not less than thirty nor more than ninety days 

10 subsequent to the execution and filing ~ereiep~-fte 
11 of the application, the member desires to be retired7 
12 ~F9v~ae~7-~a~. However, the sa~d member at the time 
13 as specified for ftis ret~rement shall have attained 
14 the age of fifty-five and shall have served twenty-
15 two years or more ~ft-8aid-6epaf~eft~, and 
16 notwithstanding that, during SHes the period of 
17 notification, fie the member may have separated from 
18 the service." 
19 2. Page 19, by inserting after line 18 the 
20 following: 
21 "Sec. Section 411.19, Code 1981, is amended 
22 to read as-follows: 
23 411.19 TRANSFER OF BENEFITS TO ANOTHER CITY. 
24 A member of a retirement system established in this 
2S chapter who terminates employment with a city and 
26 is subsequently employed by another city and is 
27 eligible for coverage under this chapter, or who 
28 transfers in the same city from one retirement system 
29 under this cha ter to another retirement s stem under 
30 th1s chapter may trans er membershlp service earned 
31 under the first system to the system under which the 
32 member is employed. Upon the written request of the 
33 member with verification by the board of trustees 
34 of the system under which the member is employed, 
35 the board of trustees of the first system shall 
36 transmit to the board of trustees of the system under 
37 which the member is employed, within thirty days of 
38 the receipt of the request, the member's accumulated 
39 contributions ~9-8e-eep98i~ee-~ft-~e-aRft~~~y-8a¥~ft~8 
40 f~fta-9f-~e-sye~em-Mftee~-Wft~eft-~e-meaBe~-~B-empi9yee 
41 and the actuarial equivalent of the amount in the 
42 pension accumulation fund which would be necessary 
43 to fund a pension equal to one twenty-second times 
44 the number of years of membership service completed, 
45 under the first system, to be deposited in the pension 
46 accumulation fund of the system under which the member 
47 is employed." 
48 2. Renumber as necessary. 

S-5286 FILED 
MARCH 17, 1982 

I;; J-fJ/~ 3/,<' !::., f'" I ,: 
j " ~I 

BY JOHN NYSTROM 

• 

• 

• 
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A BILL FOR 
iAn Act relating to the administration and benefits of public 

2 retirement systems. 

3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOloiA: 
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S.F. rnl H.F. 

1 Section 1. Section 97A.l. subsections 9 and 10. Code 1981. 
2 are amended to read as follows: 
3 9. "Child" EI~-lIeM:~a~eft"-eHa~~-1'I\eap. means only the 
4 surviving issue of a deceased active or retired member, or 
5 the child eE-eftt~e~eft legally adopted by a deceased member 
6 prior to l\:i:e the member's retirement. "Child" includes only 
7 an individual who is under the age of eighteen years, an 
8 individual who is under the age of twenty-two and is a full-
9 time student, or an individual who is disabled under the 

10 definitions used in section 402 of the Social Security Act 
11 as amended. 
12 10. "Earnable compensation" or "compensation earnable" 
13 shall mean the regular compensation which a member would earn 
14 during one year on the basis of the stated compensation for 
15 the member's rank or position including compensation for 
16 longevity and the daily amount received for meals under section 
17 80.8 expenses and excluding any amount received for overtime 
18 compensation or other special additional compensation, Mea~ 
19 ase other payments for meal expenses, travel expenses, uniform 
20 cleanlng aiiowances. and unlform allowances and excluding 
21 ~ny amount recelved upon termination or retirement in payment 
22 for accumulated sick leave or vacation. 
23 Sec. 2. Section 97A.6, subsection 1, paragraph b, Code 
24 1981, is amended to read as follows: 
25 b. Any member in service who has been a member of the 
26 retirement system fifteen or more years and whose employment 
27 is terminated prior to the member's retirement, other than 
28 by death or disability, shall upon attaining retirement age, 
29 receive a service retirement allowance of fifteen twenty-
30 seconds of the retirement allowance the member would receive 
31 at retirement if the member's employment had not been 
32 terminated, and an additional one twenty-second of such 
33 retirement allowance for each additional year of service not 
34 exceeding twenty-two years of service. The amount of the 
35 retirement allowance shall be BaSee-eft calculated in the 

-1-
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1 manner provided in this paragraph using the average final 
2 compensation at the time of termination of employment. 
3 Sec. 3. Section 97A.6, subsection 7, paragraph a, Code 
4 1981, is amended by striking the paragraph and inserting in 

5 lieu thereof the following: 
6 a. A beneficiary restored to active service at a salary 
7 less than the average final compensation upon the basis of 
8 which the member was retired at age fifty-five or greater, 
9 shall not again become a member of the retirement system and 

10 shall have the member's retirement allowance suspended while 
11 the member is in active service. 
12 Sec. 4. Section 97A.6, subsection 7, paragraph b, Code 
13 1981, is amended to read as follows: 
14 b. Should a disability beneficiary under age fifty-five 
15 be restored to active service at a compensation not less than 
16 Ris the dlsability beneficiary's average final compensation, 
17 Ris the disability beneficiary's retirement allowance shall 
18 cease, fie the disability beneficiary shall again become a 
19 member and fie shall contribute thereafter at the same rate 
20 fie paid prior to disability, and dAY former service on the 
21 basis of which R~S the disability beneficiary's service was 
22 computed at the time of Ris retirement shall be restored to 
23 full force and effect and upon Ris subsequent retirement fie 
24 the disability beneficiary shall be credited with all ft~8 

25 service as a member, and also with the period of disability 

26 retirement7-~feviae6-~a~-a~piH~-S~eft-~efi8a-e£-a~sa8~~i~y 

27 fte-fta8-ft8t-eR~a!ea-~H-a-!a~ftf~*-eee~~a*~eft-~~8M-Wft~eft-k~8 

28 Re~-ea~A~R!S-eM6eeaea-~e-a~ffepeftee-Be*weeft-kis-a~8aB~i~~y 
29 feEi~e~eRt-8~i8Weftee-eH8-~e-a~e~ftt-fte-we~±ft-fiave-~eeeivee 

30 iep-sa~8-~er~e8-~£-R~e-eeM~eft8et~eft-a~-~Re-~iMe-ef-8~eaB~±~~Y 

31 fie8-eeHt~ft~e8. 
32 Sec. 5. Section 97A.6, subsection 8, paragraphs b, d, 
33 e, and f, Code 1981, are amended to read as follows: 
34 b. If there se is no s~eft nomination of beneficiary, the 
35 benefits provided in paragraph "a" of this subsection 8 shall 

-2-
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1 be paid to the member's estate; or in lieu thereof, at the 
2 option of the following beneficiaries, respectively, even 

3 though nominated as BHeR beneficiaries, for a member in service 
4 ~fte~e-8Ra~~-be-pa~Q at the time of death a pension wftisft shall 

5 be paid eq~al to one-fourth of the average final compensation 

6 of B~eft the member, but in no instance less than fifty dollars 
7 per month or for a member not in service at the time of death 

8 the penslon shall be reduced as provided in subsection 1, 
9 pat'agraph lie", of this section and shall be paid commencing 

10 when ~~e member would have attained the age of fifty-five 
11 except if there is a child of the member ~R6e~-~e-a~e-ef 
12 ei~RteeR7-ef-~R6e~-tfte-a~e-ef-£weRt¥-£We-wfte-~s-e-{~~i-~~Me 

13 B~HaeR~7-ef-wRe-~s-a~889~ea7-~R«eF-~ae-6eiiR~t~eR9-~gee-ift 

14 Beet~eR-4e2-ef-tRe-6ee~a*-See~~~ty-Ae~-~B-aMefteea-te-J~~y 
15 ~7-±9~8-f42-~~6T€~-49~1L the pension shall be paid commencing 

~6 with the member's death until the children reach the age of 
17 eighteen, or twenty-two if applicable, and shall resume 
18 commencing when the member would have attained the age of 
19 fifty-f~ve; 

20 d. If there a8 is no surviving spouse, or if the spouse 
21 dies o~ re~arries Be{6Fe-aRy-eR~ia-ei-8~eft-aeeeftsea-~eMBer 
22 BHa~~-ftaye-a~~&~fte6-~Re-a~e-e{-e~,R~eeft-yea~, and there is 

23 a child of a member, then to the guardian of the member's 

24 child or children HR8eF-8e~8-a~e, divided ~ft-e~eft-maRftep as 

25 the board of trustees ~R-~~s-6~Be~et~eR-Bfta~i-6e~ePM~Re 
26 determines, to continue as a joint and survivor pension until 
27 every s~eft child of the member dies or attains the age of 
28 eighteen or twenty-two if applicable; or 
29 e. If there Be is no surviving spouse or child ~R6e~-a~e 
30 e~~ftteeR, then to the member's dependent father or mother, 
31 as the board of trustees in its discretion 9he~1-6e~ePMifte 
32 determi~es, to continue until remarriage or death. 
33 f. In addition to the benefits ftepe~ft enumerated in this 

34 subsection, there shall also be paid for each child of a 

35 member ~ft6eF-~e-a~e-ef-et~ft~eeR-yeaFs a monthly pension equal 

-3-
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1 to six percent of the monthly earnable compensation payable 
2 to an active member having the rank of senior patrolman of 

3 the Iowa highway safety patrol. 
4 For the purpose of this chapter, a senior patrolman is 
5 a man or woman who has completed ten years of service in the 
6 Iowa highway safety patrol. 

7 Sec. 6. Section 97A.6, subsection 9, paragraphs band 

8 c, Code 1981, are amended to read as follows: 
9 b. If there &8 is no surviving spouse, eft~~e£eft-~ae~ 

10 ~e-a~e-e!-e~~h~eeft-yea~e child, or dependent parent surviving 
11 s~eft ~ deceased member, the death shall be treated as an 
12 ordinary death case and the benefit payable iR-aeeepeaRee 

13 wi~-~e-~!'evil!~eA8-ef under subsection 8, paragraph "a" of 
14 this section, in lieu of the pension provided in paragraph 

15 "a" of 
16 c. 

this subsection 9, shall be paid to the member's estate. 

In addition to the benefits for the surviving spouse 

17 hef'eiR enumerated in this subsection, there shall also be 

18 paid for each ee~efteeft~ child of a member ~Ree!'-~e-a~e-ef 
19 ei~k~eeft-yeers a monthly pension equal to six percent of the 
20 monthly earnable compensation payable to an active member 
21 having the rank of senior patrolman of the Iowa highway safety 
22 patrol. 
23 Sec. 7. section 97A.6, subsection 12, paragraph b, Code 

24 1981, is amended to read as follows: 
25 b. ift-~fte-eVeR~-ef-~fte-ee8~-ef If the spouse dies either 

26 prior or subsequent to the death of the member, to the guardian 

27 of each surviving child ~ft8e!'-e~~H~eeft-yea~e-e~-8~e, a monthly 
28 pension equal to the monthly pension payable under subsection 
29 9, paragraph "c," of this section for the support of s~eft 
30 the child. 
31 Sec. 8. section 97B.7, subsection 2, paragraph b, 
32 subparagraphs (3), (4), and (5), Code 1981, are amended by 

33 striking the subparagraphs, inserting in lieu thereof the 

34 following subparagraph, and renumbering the remaining sub-
35 paragraphs: 

-4-
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1 (3) That the common stock or shares issued by solvent 

2 corporatlons or institutions are eligible for investment if 

3 the stock or shares are listed or admitted to trading on a 

4 securities exchange located in the United States or are 

5 publicly held and have been traded in the "over-the-counter" 

6 market and market quotations are readily available. 

7 Sec. 9. Section 97B.8, Code 1981, is amended to read as 

8 follows: 

9 97B.8 ADVISORY INVESTMENT BOARD. A board efta~*-Be is 
10 established to be known as the "Advisory Investment Board 
11 of the Iowa Public Employees' Retirement System", hereinafter 

12 called the "board", whose duties Sfte*~-8e ~ to advise and 

13 confer with the department in matters relating to the 

14 investment of the trust funds of the Iowa public employees' 

15 retirement system. The powers of the board ska~~-Be-pH~e*y 

16 ~ advisory and the department SS4** is not ee bound in the 

17 making of 4fty an investment by the recommendations of the 
18 board. 

19 PARAGRAPH DIVIDED. The board shall consist of seven 

20 members. Five of the members shall be appointed by the 

21 governor, one of whom shall be an executive of a domestic 

22 life insurance company, one an executive of a state or national 

23 bank operating within the state of Iowa, one an executive 

24 of a major industrial corporation located within the state 

25 of Iowa, and two shall be active members of the system, one 

26 of whom shall be an employee of a school district, ee~ft£y 

27 seftee*-8ye~emT-;e~ft~-ee~ft~y-8y8teM area education agency, 
28 or merged area and one of whom shall not be an employee of 

29 a school district, ee~ft~y-eekeei-8ye~eM7-;e~R~-ee~~y-sy8~eM 
30 area education agency, or merged area. The president of the 

31 senate shall appoint one member from the membership of the 

32 senate and the speaker of the house of representatives shall 

33 appoint one member from the membership of the house. The 

34 two members appointed by the president of the senate and the 

35 speaker of the house of representatives and the two active 
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1 members of the system appointed by the governor 8fta~~-Be are 
2 ex officio members of the board. 
3 PARAGRAPH DIVIDED. The members who are executives of a 
4 domestic life insurance company, a state or national bank 

5 and a major industrial corporation shall be paid their actual 
6 expenses incurred in performance of their duties and shall 
7 receive in addition the sum of forty dollars for each day 

8 of service not exceeding forty days per year. Legislative 
9 members shall receive the sum of forty dollars for each day 

10 of service and their actual expenses incurred in the 
11 performance of their duties. The per diem and expenses of 
12 the legislative members shall be paid from funds appropriated 

13 under section 2.12. The members who are active members of 
14 the system shall be paid their actual expenses incurred in 
15 the performance of their duties as members of the board and 

16 perfol-mance of their duties as members of the board shall 

17 not affect their salaries, vacation or leaves of absence for 
18 sickness or injury. The appointive terms of the me~bers 

19 appointed by the governor Bft8~~-ee ~ for & period of six 
20 years beginning and ending as provided in section 69.19. 
21 ~R-£fte-e¥eftt-6E If there is a vacancy, through resignation 
22 or 8Ry-e~e£ another cause, in the membership of the board, 
23 the governor 8fta~~-ftave has the power of appointment. 

24 Appointees to this board 8ft8~~-ee ~ subject to confirmation 

25 by the senate. 

26 Sec. 10. Section 97B.11, Code 1981, is amended to read 
27 as follows: 

28 97B.11 CONTRIBUTIONS BY EMPLOYER AND EMPLOYEE. Each 
29 employer shall deduct from the wages of each member of the 
30 system a contribution in the amount of three and eiA-£eR~8 
31 seven-tenths percent of the covered wages paid by the employer 
32 through ~~Re-~QT-i9~9 December 31, 1983, and commencing J~%y 
33 ~,-~9.9 January 1, 1984, in the amount of three and eeveR-

34 ~eft~8 eight-tenths percent of the covered wages paid by the 
35 employer, until the first of the month in which the member 
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1 attains the age of seventy years or the member's termination 
2 or retirement from employment, whichever is earlier. The 
3 contrlbutions of the employer shall be in the amount of tA~ee 

4 a~a-eRe.Ra~f-pe~eeH6-e£-tAe-ee¥e~e6-wd~e8-ei-~e-MemBe~-{e~ 

5 98fv±ee-~reH!R-Beeem8e~-3i7-~9.;7-aRe-±R-~e-aMe~H~-e£ five 

6 and ~weR~y-f~ve seventy-five hundredths percent of the covered 
7 wages of the member for service ee~efte~H~-d~ly-17-i9~. through 

8 dHHe-3Q7-:9~9 December 31, 1983, and in the amount of five 
9 EiRel-eeVeRh'·{;tve SlX and twenty-five hundredths percent of 

10 the covered wages of the member for service commencing dwly -11 l7-l9~9 January 1, 1984. 
12 Sec. 11. sectlon 97B.41, subsection 1, paragraph a, un-
13 numbered paragraph 1, Code 1981, is amended to read as follows: 

14 "Wages" !:leans all remuneration for employment, including 

15 the cash value of remuneration paid in dRy a medium other 
16 than cash, but not including the cash value of remuneration 

17 paid in aRY ~ medium other than cash necessitated by the 
18 convenience of the employer7-e~eR. The amount ae agreed upon 
19 by the employer and employee aRa for remuneration paid in 
20 a medium other than cash shall be reported to the department 
21 by the employer Bp.all-ae and is conclusive of the value of 

22 the remuneration ~R~a-Me6i~-etAe~-tkaR-eaea,-eKeep~-~a~~ 
23 However, remuneration which does not equal or exceed the sum 

24 of three hundred dollars in dRy ~ calendar quarter shall be 
25 excluded. "Wages" does not include special lump sum payments 

26 made as pai~ent for sick leave or accrued vacation or payments 
27 made as an incentive for early retirement. 
28 elected official means the salary received 

Wages for an 
by an elected 

29 official, exclusive of expense and travel allowances. 
30 Sec. 12. Section 97B.41, subsection 1, paragraph b, sub-
31 paragraph (4), Code 1981. is amended to read as follows: 
32 (4) For each calendar year from January 1, 1976, dR6 
33 tRefeaf~e~ through December 31, 1982. wages not in excess 
34 of twenty thousand dollars. 

35 Sec. 13. Section 97B.41, subsection 1, paragraph b, sub-
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1 paragraph (6), Code 1981, is amended to read as follows: 
2 (6) I f a merrLJer is employed by more L'1an one employer 
3 during a calendar year, ~he total amount of wages paid to 
4 k~~ the men~er by R~e L~e several employers shall be included 

5 in determining the limitation on covered wages as provided 

6 By in this paragraph uBu7-e~B~e~a§fe~~-f377-ef-~is-eee~~e~. 
7 If the amount of wages paid to a member by ft~S the me~ber's 
8 several employers during a calendar year exceeds the covered 

9 wage limit, the amount of such excess shall not be subject 

10 to the contributions required by section 97B.l1. 
11 Sec. 14. Section 97B.41, subsection 1, paragraph b, Code 
12 1981. is amended by adding the following new subparagraph 
13 after subparagraph (4) and renumbering the remaining 
14 subparagraphs: 
15 NEW SUBPARAGRAPH. For each calendar year from January 
16 1, 1983 and thereafter. wages not in excess of twenty-two 
17 thousand dollars per year. 

18 Sec. 15. Section 97B.41. subsection 20. Code 1981. is 
19 amended to read as follows: 

20 20. "Five-year average covered wage" means a member's 
21 covered wages averaged for the highest five eeReeea~~ve years 
22 of the member's service. If the member has less than five 
23 eefteeea~~ve years then the average evep using the actual 

24 number of years as a member shall be used. For ~fte-~tiEpS5eS 

25 sf this chapterL the wSl'a-l.teSft8ee~t;:i:vell-lIIeaR8 words "highest 
26 five years" shall be calculated in sequence with respect to 

27 the years of service rendered as a member and not necessarily 

28 In sequence with respect to actual periods of time measured 
29 by the calendar. 
30 If the five-year average covered wage of a member exceeds 
31 the highest maximum covered wages in effect for a calendar 
32 year during the member's period of service. the five-year 

33 average covered wage of the member shall be reduced to the 
34 highest maximum covered wages in effect during the merr~er's 
35 period of service. 
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1 Sec. 16. Section 97B.48, subsection 3, Code 1981, is 
2 amended to read as follows: 
3 3. If a~-aftY-~~Me after the first day of the month in 
4 which the member attains the age of fifty-five years and until 

5 the member's sixty-flfth birthday, d member who is retired 

6 under this chapter is in regular full-time employment, the 
7 member's retirement allowance shall be suspended for as long 
8 as the member remains in employment. However, employment 
9 shall not be regarded as full-time employment until the member 

10 receives reluuneration in an amount in eXCess of two thousand 
11 one hundred dollars for slSY a calendar year. Effective the 
12 first of the month in which a member attains the age of sixty-
13 five years, a retired merr~er 8fta~~-Be-eR~i~~es-te may receive 

14 a retirement allowance after return to covered employment 

15 regardless of the amount of remuneration received. As of 

LO the first of the month in which the member attains the age 
17 of seventy years, the member 9ha~~-Be-eHt~t~e8-te may receive 

18 a retirement allowance determined under section 97B.49, 

19 regardless of the amount of remuneration received. Upon &RY 

20 ~ retirement after re-employment, a retired member 8A&~~-&e 
21 eR~~~~ea-~e may have R~S-e~-fteF the retired member's retirement 
22 allowance redetermined under this section or section 97B.49 

23 or 97B.50, whichever is applicable, based upon the eR~teyee~8 

24 &Ra-eMp~eye~~8-ea6~~~eRa~-eeR~~iBH~~eR87-aMa-&fty addition 
25 of credit for the years of membership service of the employee 

26 after re-employment. 

• 27 Sec. 17. Section 97B.49, subsection 5, unnumbered para-
28 graph I, Code 1981, is amended to read as follows: 
29 For each active member retiring 8R-e~-af~e~ between January 
30 I, 1976 and June 30, 1982, with four or more complete years 
31 of service, a monthly benefit shall be computed which is equal 
32 to one-twelfth of an amount equal to forty-seven percent of 

33 the five-year average covered wage multiplied by a fraction 
34 of years of service. For each member retiring on or after 

35 July 1, 1982, with four or more complete years of service, 
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1 the percent used in computing the monthly benefit is forty-

2 nine. For the purposes of this subsection, "fraction of years 

3 of service" means a number, not to exceed one, equal to the 

4 sum of the years of membership service and the number of yea~s 

5 of prior service divided by thirty years. 

6 Sec. 18. Section 97B.49, subsection 7, Code 1981, is 

7 amended to read as follows: 

8 7. Notwithstanding ~ke other provisions of this chapter, 

9 a member who is or has been employed as a conservation peace 

10 officer under ~e-p~eV~e~eft8-e{ section 107.13 and who retires 
11 eH-e~-a{~ef between July I, 1978 and June 30, 1982 and at 

12 the time of retirement is at least sixty years of age and 
13 has completed at least twenty-five years of membership service 

14 as a conservation peace officer, may elect to receive, in 

15 lieu of the receipt of any benefits under subsection 5 of 

16 this section, a monthly retirement allowance equal to one-

17 twelfth of ferty-seven percent of the member's five-year 

18 average covered wage as a conservation peace officer M~~~~p~~e8 

19 By-a-{Eaet~eft-e{-yeaE8-e{-8eEy~ee, with benefits payable 

20 during the member's lifetime. For each conservation peace 
21 officer eligible for benefits under this subsection who reti=es 
22 on or after July I, 1982, the percent used in computing the 

23 monthly retirement allowance is forty-nine. There LS 

24 appropriated from the general fund of the state to the Iowa 

2S department of job service from funds not otherwise appropria~ed 

26 an amount sufficient to pay eight and forty-three hundredths 

27 percent of the covered wages of each conservation peace 

28 officer, in addition to the contribution paid by the employer 

29 under section 978.11, to finance increased benefits to 
30 conservation peace officers under this subsection. 

31 Sec. 19. Section 97B.49, subsection 8, Code 1981, is 
32 amended to read as follows: 

33 8. a. Notwithstanding ~e other provisions of this chapter, 

34 a member who is or has been employed as a county sheriff, 

35 as defined in section 39.17, or as a deputy sheriff appoi~ted 
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1 pursuant to eAap~e~-a4* section 341.1, Code 1981, or section 
2 331.903, Code 1981 Supplement, and who retires 6R-e~-ai~ef 
3 between January 1, 1978 and June 30, 1982, and at the tlrne 
4 of ~etlrement is at least sixty years of age and has completed 
5 at. least twenty-five years of membership service as a county 
6 she~iff or deputy sheriff, may elect to receive, in lieu of -7 ~~e benefits under subsection 5 of L~is section, a monthly 
8 retirement allowance equal to one-twelfth of forty-seven 
9 per;ent of the merr~er's five-year aver~ge covered wage as 

10 a sheriff or deputy sheriff M~*~~pl~ee-By-a-frae~iea-ef-yeaf8 
11 :f-se~~~ee, with benefits payable during the member's lifetime. 
12 Notwithstanding other p!:ovisions of this chapter, a member 

"r 
13 who 1S or has been employed as a peace officer, and who retires 
14 on or alEe= July 1, 1982 ar.d meets the age requirements and 
15 membershlp servlce requlrements for benefits specf11ed If' 

16 ~{s par7qr aph may elect to recelve a monthly retlrement 
17 ~I!cwance equal to one-twef1th of forty-nlne percen~ of the 
18 member's five-year average covered wage as a Deace offlcer, 
19 ~lth 6eneCr~ts payable during the member's lifetime. 
20 For the pu::-pose of tf"is subsection membershlp sel"vice as 
21 a ikace otflcer means service under this system as any or 
22 all of £6e foilowlng: 
23 (1) As a county sheriff as defined in section 39.17. 
2 4 ·(~2'*) -~A;;si;;;;ia;;;d~e~p;;;u~t:y;;;;;is~h;'e~r;ii~£~f~a;:p;;;p-o~l;;n~t;'e~d~p·u;;r~s~u~a;;n~t;;;'t~o~~s~e~c~t~liiio;;"'n 
25 341.1, Code 1981, or sectIon 331.903, Code 1981 supplement. 

26 .;(;3;);.~A;;s~a;;m;a~r~s~n;a;1;;0~r~P;O~l;i~c;e~O;f~f~i;c;e~r~i;n;.a;.;c~i~t~y;;n;o~t;;c;o;v;e~r~e;d;. 
27 under chapter 400. 
28 b. Each county and applicable city and employee eligible 
29 for benefits under this section shall ar~ually contribute 
30 an amount determined by the Iowa department of job service, 
31 as a percentage of covered wages, to be necessary to pay for, 
32 the additional benefits provided by this section. The ar~ual 
33 contribution in excess of the employer and employee 
34 contributions required by this chapter shall be paid by the 
35 employer and t.he employee in the same proportion that employer 
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1 and -2 The 

employee contributions are made under section 978.11. 

additional percentage of covered w,,~e wages shall be -
3 calculated separately by the depar1:.ment for seLvice under 

4 paragraph a, subp;r~graph5 1 and 2, and for service under 
5 paragraph a. subparagraph 3, and each shall be an actuarially 

6 determ~ned amount for that tyPe of service which. if . 
7 contr~buted throughou~ the ent1re per10d of actIve service., 
S would be sufficient to provide the pension benefit provided 

9 in this section. 
10 Sec. 20. Section 97B.49, subsection 10, unnumbered para-
11 graph 1, Code 1981, is amended to read as follows: 
12 Notwithstanding sections of this chapter relating to 
13 eligibility for and determination of retirement benefits, 
14 a vested member who is or has been employed as a correctional 
15 officer by the department of social services and who retires 

16 on or after July 1, 1983 and at the time of retirement 1S 
17 at least sixty years of age and has completed at least thirty 

18 

19 

years of 

elect to 

membership service as a correctional officer, may 

receive, 1n lieu of the recelpt of benefits under 

20 subsection 5 of this section. a monthly retirement allowance 

21 equal to one-twelfth of ie~~y-eeyeR forty-nine percent of 
22 the member's five-year average covered wages as a correctional 

23 officer MY~~*~i~ee-By-a-f~ae~~eR-ef-yea~B-ef-se~y~ee, with 
24 benefits payable during the member's lifetime. 
25 Sec. 21. section 97B.75. Code 1981, is amended to read 
26 as follows: 
27 97B.75 PRIOR SERVICE CREDIT BEFORE JAh~ARY 1, 1946. ~~ 

28 active, vested, or retired member ~ho ~as employed prior to 

29 January 1, 1946 by ~e-8~e~e-ef-a-p8~~~~ea~-8~6~y~8~eH7 

30 eHee~~-{ef-a-MemBef-eMp~eyee-By-a-8efteei-8~B~f~e~-Wft~eR-Raa 

31 ee~aB~~sAea-a-pefts*eR-aR8-aRP.H~~y-~e~~feMeR~-sy8teM-~H6e~ 
32 Beet~eR8-294~8T-294~97-aRe-~94~%e7-aHe-Wa8-Ret-emp~eyea-BY 

33 ~e-Btate-ep-a-pe~*t~eai-B~a*v~e~eft-8e~weeR-Jaft~afY-%T-%9~e 

34 aRa-J~iy-4T-%95~T an employer may file written verificatio~ 
35 of the member's dates of employment with the department of 
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1 job service and receive credit for years of prior service 
2 for the period of employment. However, a member who is 
3 eligible for or receiving a retirement allowance based upon 
4 employment with an employer prior to January I, 1946 is not 
5 eligible for credit for that period of emplOyment. 
6 Sec. 22. Chapter 97B, Code 1981, is amended by adding 
7 the following new section: 

8 NEW SECTION. VETERANS' CREDIT. An active member in ser-

9 vice on July 1, 1982 who at any time on or after July 4, 1953 
10 served on active duty in the armed forces of the United States, 
11 upon submitting verification of the dates of the active duty 
12 service in the armed forces to the department, may make em-
13 ployer and employee contributions to the system based upon 
14 the member's covered wages on July I, 1982 at the rates in 
15 effect on July I, 1982 and specified in section 97B.l1 for 
16 the period of time of the active duty service, not to exceed 
17 four years, and receive credit for membership service for 

18 the period of time for which the contributions are made. 
19 verification of active duty service and payment of 

20 contributions shall be made to the department not later than 
21 June 30, 1983. However, a member is not eligible to make 
22 contributions under this section if the member is receiving 
23 or is eligible to receive retirement pay from the United 
24 States government for active duty in the armed forces. 
25 Sec. 23. Chapter 97B, Code 1981, is amended by adding 
26 the following new section: 

27 NEW SECTION. FORMER MEMBERS. A vested, or retired member 

28 who was a member of the teachers insurance and annuity 

29 association-college retirement equity fund at any time between 
30 July 1, 1967 and June 30, 1971 and who became a member of 
31 the system on July 1, 1971, upon submitting verification of 
32 service and wages earned during the period of service under 
33 the teachers insurance and annuity association-college 
34 retirement equity fund, may make employer and employee 

35 contributions to the system based upon the covered wages of 
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1 the member and the covered wages and the contribution rates 
2 in effect for that period of service and receive credit for 

4 
5 

3 membership service under this system equivalent to the n~~er 
of years of service in the teachers insurance and annuity 
association-college retirement equity fund. In addition, 

6 

7 

8 
9 

10 
11 

12 
13 
14 

15 
16 
17 
18 

19 
2'0 
21 
22 
23 
24 
25 
26 
27 

a member making employer and employee contributions because 
of membership in the teachers insurance and annuity 
association-college retirement equity fund under this section 
who was a member of the system on June 30, 1967 and withdrew 
the member's accumulated contributions because of membership 
on July 1, 1967 in the teachers insurance and annuity 
association-college retirement equity fund, may make employee 
contributions to the system for the period of service under 
the system prior to July 1, 1967. 

The contributions paid by the vested or retired member 
shall be equal to the accumulated contributions as defined 
in section 97B.4l, subsection 13, by the member for that 
period of serVIce, and the employer contribution for that 
period of service under the teachers insurance and annuity 
association-college retirement equity fund, that would have 
been or had been contributed by the vested or retired member 
and the employer, if applicable, plus interest on the 
contributions that would have accrued for the period from 
the date the previous service commenced under this system 
or from the date the service of the member in the teachers 
insurance and annuity association-college retirement equity 
fund commenced to the date of payment of the contributions 

28 by the member equal to two percent plus the interest dividend 
29 rate applicable for each year. 
30 Verification of service and wages earned and payment of 
31 contributions shall be made to the department not later than 
32 June 30, 1983. 
33 Sec. 24. Section 411.1, subsection 11, Code 1981, is 
34 amended to read as follows: 
35 11. "Child" e!,-lleftH:ueftll-l!ftll~±-_8ft means only surviving 
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1 issue of a deceased active or retired member, or the child 
2 8~-eft~la~eR legally adopted by a deceased member prior to 

3 R:tS the member's retirement. "Child" includes only an 
4 individual who is under the age of eighteen years, an 
:; individual who is under the age of twenty-two years and is 
6 a full-time student, or an individual who is disabled under 
7 the definitions used in section 402 of the social Security 
8 Act as amended. 

9 Sec. 25. Section 411.6, subsection 1, paragraph a, Code 
10 1981, is amended to ~ead as follows: 
11 a. Any member in service may retire upon R;i,~ written 

12 app:ication to the board of police or fire trustees as the 
Tn ; 

!3 ~ase may be, set~:ng forth at what time, net less than thirty 
14 nor more ~han ninety days subsequent t·~ the execution a!'ld 

7 , 

15 fiiing t'.;'efefef.,.-!\e of the aoplication.. t1:e me!!lber desires 

16 ~e retu-ed7-'~SV:l:6e6.,.-t:.il.a~. Ho.Jever, the se:tJ meiiti:>er a;; 
l7 ~~tlme 5e specl£ied for k~s retirement shall have attained . 
18 the age of fifty-five and shall have served twenty-two years 

s 
19 01' more ;i,fi-5a;i,6-ae~Qf~eft~, and notwithstanding that, during 

20 8~eR the period of notification, He the merr~er may have 

21 separated from the seLvice. 
22 Sec. 26. Section 411.6, subsection 1, paragraph b, Code 
23 1981, is amended to read as follows: 
24 b. ~'Y member in service who has been a member of the 
25 retirement system fifteen or more years and whose employment 
26 is terminated prior to the member's retirement, other than 

27 by death or disability, shall upon attaining retirement age, 

28 recelve a service retirement allowance of fifteen twenty-
29 seconds of the retirement allowance the member would receive 

30 at retirement if ft;i,e-e~-ftef the member's employment had not 
31 been terminated, and an additional one twenty-second of such 
32 retirement allowance for each additional year of service not 
33 exceeding twenty-two years of servLce. The amount of the 
34 retirement allowance shall be saee«-eft calculated in the 

35 manner provided in this paragraph using the average final 
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1 compensat.ion at the t.ime of termination of employment. 
2 Sec. 27. Section 411.6, subsection 7, paragraph a, Code 

3 1981, is amended by striking the paragraph and inserting in 

4 lieu thereof the following: 
5 a. A beneficiary restored to act.ive service at a salary 

6 less than the average final compensation upon the basis of 
7 which the member was retired at age fifty-five or greater, 
8 shall not again become a member of the retirement system and 
9 shall have the member's retirement allowance suspended while 

10 the member is in active service. 
11 Sec. 28. Section 411.6, subsection 7, paragraph b, Code 
12 1981, is amended to read as follows: 

13 h. Should a disability beneficiary under age fifty-five 

14 be restored to active service at a compensation not less than 
15 R~8 the disability beneficiary's average final compensation, 
16 ft~e the disability beneficiary's retirement. allowance shall 
17 cease, he the disability beneficiary shall again become a 
18 member and he shall contribute L~ereafter at the same rate 
19 He paid prior to disability, and aay former service on the 
20 basis of which H~B the disability beneficiary's service was 

21 computed at the time of H~B retirement shall be restored to 

22 full force and effect and upon ft~8 subsequent retiremen~ fie 

23 the disability beneficiary shall be credited with all Rie 

24 service as a member and also with the period of disability 
25 retirementT-p~ev~6e6-~a~-6~~ift~-8~eft-pef~ea-8£-e~ea&i~~~y 
26 fte-ftae-fte~-eft~a~e«-~ft-a-~8iftf~~-8ee~pa~~eft-£reM-wR~eH-ftis 

27 fte~-earft~ft~e-eHeeeftee-~fte-6~f{eEeftee-~e~weeft-ft~e-a~ea8~±~~y 

28 Fe~±FeMeft~-a~±8W8ftee-aB6-~e-~e~ft€-fte-we~*6-ftaVe-Eeee~v8a 

29 f8E-ea~6-pe~~8a-~£-ftie-e8Mpefte8€ieft-at-~fte-~i.e-ef-aieaa~*i~y 
30 Ra8-e8ft~±ft~ea. 

31 Sec. 29. Section 411.6, subsection 8, paragraphs b, d, 
32 and e, Code 1981, are amended to read as follows: 

33 b. If there 8e is no 8~eft nomination of beneficiary, the 
34 benefits provided in paragraph "an shall be paid to the 
35 member's estate; or in lieu thereof, at the option of L~e 
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1 following beneficiaries, respectively, even though nominated 

2 as l'I~eA beneficiaries, for a member in service, !.Ae~e-Mfta:H 

3 Be-~8~a at the time of death a pension wft~eft shall be paid 

4 equal to one-fourth of the average final compensation of 8~eft 

5 the member, but in no instance less than seventy-five dollars. 

6 i8-aaa~!.~eR-!.e-~fte-Beftei~~9-Ae~e~R-eR~Me~a~e~7-!.fte~e There 
7 shall also be paid for each child of a member ~ft8e£-~e-a!e 
8 e{-e~~ft~eeR-yeare a monthly pension equal to six percent of 

9 the monthly earnable compensation paid to an active member 

10 holding the highest grade in the rank of fire fighter, for 

11 a child of a deceased member of a fire department, or the 

12 highest grade in the rank of police patrol officer, for a 

13 child of a deceased member of a police department~ or for 

14 a member not in service the pension shall be reduced as 

15 provided in subsection 1, paragraph "C," of this section and 
16 shall be paid commencing when the member would have attained 

17 the age of fifty-five except that if there is a child of the 

18 member ~ft8e~-~Re-a~e-e~-e~!ftteeft7-e~-Hft8eF-ERe-a~e-e£-tweftty-

19 !.we-Wfte-~8-a-j~~~-t~~e-8tHaeft~7-eE-wAe-~e-8~BaBtea7-Hfteer 

20 tfte-eef~ft~t~efte-Hee8-~R-eeetieR-4G~-ef-tAe-6ee~a~-6eeHf~ey 

21 Ae~-ae-aMeft6e6-!.e-J~~y-~7-%9~8-42-YT6~€~-492L the pension 

22 shall be paid cownencing with the member's death until the 

23 children reach the age of eighteen, or twenty-two if 

24 applicable. The pension shall resume commencing when the 
25 member would have attained the age of fifty-five; 

26 d. If there Be is no spouse, or if the spouse dies or 

27 remarries 8efeEe-afty-eBi*~-ef-8~e~-«eeeal'lea-MemBe~-9fta~*-a8ve 

28 a~~a~fte8-!.Re-a!e-ef-ei~ft~eeft-ye8~8 and there is a child of 

29 a member, then to the guardian of ki8-e~-fte~ the member's 

30 child or children ~R8e~-e.~e-a~e, divided ~R-8~eR-MaRReE as 

31 the board of trustees ift-i~8-a~8e~et~eft-8R~~~-«e~e~~iRe 
32 determines, to continue as a joint and survivor pension until 

33 every 8~ek child of the member dies or attains the age of 

34 eighteen or twenty-two if applicable; or 

35 e. If there »e is no surviving spouse or child ~aer-8!e 
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1 e~~fi~eft, theu to his or her dependent father or mother or 
2 both, as th~ard of trustees in its discretion 8fia±± 
3 6e~e~~Re determines, to continue until remarriage or death. 
4 Sec. 30. Section 411.6, subsection 9, paragraphs a and 
5 b, Code 1981, are amended to read as follows: 
6 a. A pension equal to one-half of 
7 compensation of s~eft the member shall 

the average final 
be paid to the member's 

8 spouse, children or dependent parents as provided in paragraphs 
9 "c", "d" and "e" of subsection 8 of this section. ill-&e6i:t.t:eR 

10 ~e-~fie-bellei~~s-fe~-~ke-8~e~8e-fte~e~R-@R~e~at;.ea7-t.ReEe There 
11 shall also be paid for each eepeft8eR~ child of a member ~Rae~ 
12 ~e-a~e-ef-e~~R~eeR-yeaE8 a monthly pension equal to six 
13 percent of the monthly earnable compensation paid to an active 
14 member holding the highest grade in the rank of fire fighter, 

15 for a child of a decea?ed member of a fire department, or 
16 holding the highest grade in the rank of police patrol officer, 
17 for a child of a deceased member of a police department. 
18 b. If there be is no spouse, children ~Rae~-~e-a~e-ef 
19 e~~ft~eeJ'\-yea~8 or dependent parent surviving s~eft ~ deceased 
20 member, the death shall be treated as an ordinary death case 
21 and the benefit payable ~ft-aeee~eaft~e-wi~-~fte-~~evi8~eP'8 
22 sf under subsection 8, paragraph "a", in lieu of the pension 
23 provided in paragraph "au of this subsection 9, shall be paid 

24 to the member's estate. 
25 Sec. 31. Section 411.6, subsection 11, paragraph b, Code 
26 1981, 
27 b. 

28 prior 

is amended to read as follows: 
+R-eRe-eVeft~-ef-~e-8ea~-e{ If the spouse dies either 

or subsequent to the death of the member, to the guardian 
29 of each surviving child ~R8e£-ei~ft~eeft-yeeEs-ef-a!e, a monthly 
30 pension equal to the monthly pension payable under subsection 
31 9 of this section for the support of 8~eR the child. 
32 Sec. 32. Section 411.21, subsection 7, unnumbered para-
33 graph 1, Code 1981, is amended to read as follows: 
34 Notwithstanding subsections 1, 3, 4, 5 and 6 of this sec-
3S tion, beginning January 1, 1981, an active or vested member 
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1 may request in writing and receive from the board of trustees, 
2 B~s-sf-Hef the member's accumulated contributions from the 
3 annuity savings fund and remain eligible to receive benefits 
4 under section 411.6. However, a member with fifteen or more 
5 years of service prior to July 1. 1979, is not eligible for 
6 a service retirement allowance under section 411.6 if fte-ep 

7 sRe the member withdrew RtS-sf-Ref the member's accumulated 
8 contributions from the annuity savings fund after July 1, 
9 1972 but prior to July 1, 1979, except as provided in section 

10 411.4. Accumulated contributions shall be paid according 
11 to the following schedule: 
12 Sec. 33. Section 411.6, subsection 12, paragraph a, 
13 unnumbered paragraph 1, Code 1981, is amended to read as 
14 follows: 
15 Effee~ive-~~*~-*T-~989T-aRe-eR On each July 1 ~epeaf~ep 
16 and January 1, the monthly pensions authorized in this section 
17 payable to retired members and to beneficiaries, except 
18 children of a deceased member, shall be adjusted as provided 
19 in this paragraph. An amount equal to the following 
20 percentages of the difference between the monthly earnable 
21 compensation payable to an active member of the department, 
22 of the same rank and position on the salary scale as was held 

23 by the retired or deceased member at ~~e time of the member's 
24 retirement or death, for J~l~-ef-~Ae-~~eeee~R!-yeaf the month 
25 in WhlCh the last preceding adjustment was made and the mon~ly 
26 earnable compensation payable to an active member of the 
27 department of the same rank and position on the salary scale 
28 for ~~*~-ef-~e-yeaf-~~8~-8e~~~~R~ the month in which the 
29 adjustment is made shall be added to the monthly pens~on of 
30 each retired member and each beneficiary as follows: 
31 Sec. 34. Section 411.6, subsection 12, paragraph a, 
32 unnumbered paragraph 4, Code 1981, is amended to read as 
33 follows: 

34 As of ~e-f~~s~-ef July 1 and January 1 of each year, the 
3S monthly pension payable to each surviving child under the 
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1 prov~s~ons of subsections 8, 9, and 11 of this section shall 

2 be adjusted to equal six percent of the monthly earnable 
3 compensation payable on that July 1 
4 member holding the highest grade in 

or January 1 to an active 
the rank of fire fighter. 

5 for a child 

6 holding the 
of a deceased member of a fire department, or 

highest grade in the rank of police patrol officer, 

of a deceased member of a police department. 7 for a child 

8 Sec. 35. Section 411.6, subsection 12, paragraphs band 

9 d, Code 1981, are amended to read as follows: 

10 b. All monthly pensions adjusted as provided in this 

11 subsection shall be payable beginning on July 1 and January 
12 l of the year in which the adjustment is made and shall 

13 continue in effect until the next feBew>tR!-JIti:y-i adjustment 
14 at which time the monthly pensions shall again be adjusted 

15 in accordance with paragraph "a" of this subsection. 

16 d. A retired member eligible for benefits under ~e 

17 ~~eV~8~eft8-ef subsection 1 of this section is not eligible 

18 for the aftftlta~ readjustment of pensions provided in this 

19 subsection unless the member served twenty-two years and 

20 attained the age of fifty-five years prior to ft~8 the member's 
21 termination of employment. 
22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

Sec. 36. Section 411.19, Code 1981, is amended to read 
as follows: 

411.19 TRANSFER OF BENEfiTS TO ANOTHER CITY. A member 

of a retirement system established in this chapter who 

terminates emplOyment wi tl1 a city and is subsequently employed •. 

by another city and is eligible for coverage under this 

chapter, or who transfers in the same city from one retirement 

system under thIS chapter to another retirement system under 

£hIS chapter may transfer membershIp servlce earned under • 
the first system to the system under whiCh the member IS -employed. Upon the written request of the member wit~ 

verification by the board of trustees of the system under 

which the member is employed, the board of trustees of th~ 

first system shall transmit to the board of trustees of the 
• 
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1 system under which the member is employed, ~i~~in thirty days 
2 of the receipt of the reque~t, the member's accumulated 

-- -3 contrib~ticr.s ~a-5e-ae~56~~ea-~~-~~e-aHRH~ey-&av~a~a-{~Ra .M.""'" ...... = 
4 0f-the-sys~effi-~p.~e~-wR~e~-~~e-~eaBe~-~5-ea~~s¥e8 a~d ~1e 

• e _ """ 

5 actuarial equivalent of tbe amou~t in the pension accumula~ion 
L2 

Ei f:-"lq, .. bcn would be necessary to fund a pensio;...,;"qual to one 
7 twenty-second times the numbe~ of years of membership service 

"'''''0= OMCO 

& cOffipleted, under the first system, to be deposited in the 

9 pension accumulation fund of the system under which the member 
c 

10 is employed. 
11 Sec. 37. Chapter 411, Code 1981, is amended by adding 
12 the following new section: 
13 NEW SECTION. REFUND OF CONTRIBUTIONS. A member who 
14 terminates membership service under this system prior to the 
15 member's retirement, other than by death, upon request shall 

16 receive a return of the member's contributions paid under 
17 section 411.8, subsection 1, paragraph f. The request shall 

18 be in writing to the board of trustees. If the member has 
19 fifteen or more years of service and requests a refund of 
20 the member's contributions, the member forfeits any rights 
21 to benefits under this chapter. A refund of contributions 
22 paid by the board of trustees includes interest earned on 
23 the contributions of the member at the rate of six percent, 
24 compounded annually. 

25 Sec. 38. Pensions payable under section 32 of this Act 
26 shall commence July I, 1982 for a member or a member's spouse. 
27 

28 

29 

30 

31 

32 

33 

34 

35 
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RE?RESENTATIVE SWEARINGEN 

STATE OF IOWA 

F I seA L NOT E Reques t No. 82- 335 
------ ----

In compliance with a written request I'eceived March 30 • 19 82. there is 

hereby submitted a Fiscal Note forAmend. H-5583 to S.F. 2,78 pursuant to Joint Rule 16. 

Background information used in developing this Fiscal Note is available from the 

Legislative Fiscal Bureau, to members of the Legislature upon request. 

'. 

Amendment H-5583 to S.F. 2178, An Act relating to the administration and benefits 
of public retirement systems. 

Sect IOn 1: 
Inclusion of taxable meal and travel expenses in earnable compensation. If this 
amounted to 5 percent of salary. earnable compensation and average final COMpen­
sation (upon which retirement benefits are based) would increase 5 percent. and 
retirement benefits would increase S percent. Costs would also increase 5 percent 
so that if cost is now 32 percent of salary, the increase would be 1.6 percent of 
salary. This would be $160.000 per year for $10 million salaries. 

Section 12 Increases percent of final five year average from 47 percent to 50 per­
cent. Per Mi 11 iman and Roberts letter of October 27. 1981. 

.78 percent covered payroll. 
Sections 13, 14, 15. 

Similar Increase for conservation peace offIcers, sheriffs, deputies and cor­
rectional officers Included in the above figure. 

Section 16 Pre-76 retirees 
.50/mo. first ten years of service 
. 75/mo. second ten years of servi ce 

l.SO/mo. third ten years of service .16 percent covered [layrol!. 

This brings total to approximately 9.28 percent of covered payroll whiCh would be 
covered by current contributions of 9.45 percent. It is necessary to recognize 
that the above estimates change as the interest rate and experience of the plan 
change. It is therefore a good idea to have a margin available for contingencies. 

Section 18 
There will be a cost to the general fund of the state. That cost cannot be 
estimated at this time. 

FILED MARCH 30, 1982 BY GERRY RANKIN, Fiscal Director 
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SENATE FILE 2178 

A.'!",end Senate File 2178, as amended, passed, and 
2 reprinted by the Senate, as follows: 
3 1. By strii:.ing everything after the enacting 
4 clause and inserting 1n lieu thereof the following: 
5 "Section 1. Sect10n 97A.l, subsections 9 and 10, 
6 Code 1981. are amended to read as follows: 
7 9. "Chi Id" et'-uefti~a!:eRu-sRai,~-lReaR means only 
8 the surv1v1ng 1ssue of a deceased active or retired 
9 member, or the child e~-efti~afeR legally adopted by 

10 a deceased member pr~or to ft~S the member's retirement. 
11 "Child" includes onlv an individual who is under the 
12 age of eighteen years. an 1ndiv1dual who is under 
13 the age of twenty-two and 1S a full-t~me student. 
14 or an lndividual who 1S dlsabled under the definitions 
15 used in section 402 of the social Security Act as 

,::.~-. >: 6 amended. 
17 10. "Earnable compensat.ion" or "compensatlon 
18 ear:l.able" Sfttl~~-lI\etlft means the regular compensation 
19 Wh1Ch a member would earn during one year on the basis 
20 of the stated compensation for the member's rank or 
21 position including compensat1on for longevity and 
22 the daily amount received for meals under section 
23 80.8 and excluding any amount received for overtime 
24 compensation or other special additional compensation, 

~ 25 meal-aRe ot.her payments for meal expenses. uniform 
26 cleaning allowances, travel expenses, and un1form 
27 allowances and excluding any amount received upon 
28 termination or retirement in payment for accumulated 
29 sick leave or vacation. 
30 Sec. 2. Section 97A.6, SUbsection 1, paragraph 
31 b, Code 1981, is amended to read as follows: 
32 b. Any member in service who has been a member 
33 of the retirement system fifteen or more years and 
34 whose employment is term~nated prior to the member's 

retirement, other than by death or disabill ty. shall 
upon attaining ret.irement age, receive a service 
retirement allowance of fifteen twenty-seconds of 
t.he retirement allowance the member would receive 

35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

at retirement if the member's employment had not been 
terminated, and an addit10nal one twenty-second of 
such retirement allowance for each additional year 
of service not exceeding twenty-t.wo years of service. 
The amount of the retirement allowance shall be atlsea 
eR calculated 1n the manner provided ln thlS paragraph 
uS1ng the average final compensation at the tlme of 
termination of employment. 

Sec. 3. Section 97A.6, subsection 8. paragraphs 
b. d. e. and f. Code 1981, are amended to read as 
follows: 

b. I f there ae lS no slieR nomination of 
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,~ .' "j 34 
35 

" -"····36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

beneficiary, the benefits provided in paragraph "a" 
of this subsection 8 shall be paid to the member's 
estate; or in lieu thereof, at the option of the 
follmiing beneficiaries, respectively, even though 
nominated as 8~efi beneficiaries, for a member in 
service ~fiet'e-9ka'l:'I:-ae-!:Ia!:Ei at the time of death a 
pension wk!:ek shall be paid equal to one-fourth of 
the average final compensation of 8~eft the member, 
but in no instance less than fifty dollars per month 
or for a member not in service at the time of death 
the pension shall be reduced as provided in subsection 
1, paragraph "c", of this section and shall be paid 
commencing when the member would have attained the 
age of fifty-five except if there is a child of the 
member ~Rae~-~fte-a~e-e£-e!:~ft~eeR7-et'-HRae~-~fte-a~e 
ef-~WeR€y-~we-wke-~s-a-fH'I:'I:-£~ffie-9~~aeR£7-et'-wRe-is 
a!:saa'l:ea7-HRaeF-~ke-aefiR~~~eR9-~geEi-iR-ge8tieR-49~ 
ef-~Re-See~a~-See~t'i~y-Ae£-as-affieREiea-te-dHiY-±7-±9~8 
f4~-Y~S~~~-49~7, the pension shall be paid commencing 
with the member's death until the children reach the 
age of eighteen, or twenty-two if applicable, and 
shall resume commencing when the member would have 
attained the age of fifty-five; 

d. If there be is no surviving spouse, or if the 
spouse dies or remarries befet'e-aRy-eR~ie-e£-s~eR 
eeeeagea-ffiemee~-efta'l:i-fia¥e-a~~aiRee-~fie-a~e-ef-ei~RteeR 
yeat's and there is a child of a member, then to the 
guardian of the member's child or children HReel'-saiEi 
a~e, divided iH-sHek-ffldHHe~ as the board of trustees 
iR-~~s-a±ge~e~ieR-sRa~i-ae~e~~iRe determines, to 
continue as a joint and survivor pension until every 
Sl;!eR child of the member dies or attains the age of 
eighteen or twenty-two if applicable; or 

e. If there ae is no surviving spouse or child 
HRaet'-a~e-ei~ft~eeR,~hen to the mewber's dependent 
father or mother, as the board of trustees in its 
discretion Bk3±±-eete~~~Re determines, to continue 
until remarriage or death. 

f. In addition to the benefits fie~eiR enumerated 
in this subsection, there shall also be paid for each 
child of a member tll'laet'-~fie-a~e-ef-p.±~H~eeR-yea!,9 
a monthly pension equal to six percent of the monthly 
earnable compensation payable to an active mewber 
having the rank of senior patrolman of the Iowa highway 
safety patrol. 

For the purpose of this chapter, a senior patrolman 
is a man or woman who has completed ten years of 
service in the Iowa highway safety patrol. 

Sec. 4. Section 97A.6, subsection 9, paragraphs 
band c, Code 1981, are amended to read as follows: 
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D. If there ee is no surv~ving spouse, ek±~6~e~ 
~Rdef-~Re-a~e-sf-e~~R~eeR-yea~s child, or depende~t 
parent surviving s~eft a deceased member, the death 
shall be treated as an-ord~nary death case a~d the 
benefit payable ~R-aeeefaaRee-w±~k-~Re-~~ev~s~eR9 
ef under subsection 8, paragraph "a" of this section, 
in lleu of the pens~on provided in paragraph "a" of 
this subsection 9, shall be paid to the member's 
estate. 

c. In add1tion to the benefits for the surviving 
spouse he~e~R enumerated 1n this subsection, there 
shall also be paid for each ae~eRaeRe child of a 
member ~Rae~-ehe-a~e-e£-e~~h~eeR-yea~9 a monthly 
?ension equal to six percent of the monthly earnable 
compensat1on payable to an actIve member having the 
rank of senior patrolman of the Iowa highway safety 
patrol. 

Sec. 5. Sect10n 97A.6, subsection 12, paragraph 
b, Code 1981, is amended to read as follows: 

b. "R-~he-eVeRt-e£-tRe-e.ea~fI-ef If the spouse 
dies either prior or subsequent to the death of the 
member, to the quardian of each surviving child ~Ree~ 
e~~RteeR-yea~e-ef-a~e, a monthly pension equal to 
the monthly pension payable under subsection 9, 
paragraph "c," of this section for the support of 
S\:IeR the child. 

Se~6. Section 97B.7, subsection 2, paragraph 
b, subparagraphs (3), (4), and (5), Code 1981, are 
amended by striking the subparagraphs, inserting in 
lieu thereof the following subparagraph, and 
renumbering the remaining subparagraphs: 

(3) That the common stock or shares issued by 
solvent corporatlons or instltutions are eligible 
for investment if the stock or shares are listed or 
admitted to trading on a securlties exchange located 
in the United States or are publicly held and have 
been traded in the "over-the-counter" market and 
market quotations are readily available . 

Sec. 7. Section 97B.8, Code 1981, 1S amended to 
read as follows: 

97B.8 ADVISORY INVESTMENT BOARD. A board Sfid±± 
ee is established to be known as the "Advisory 
,nvestment Board of the Iowa Public Employees' 
Retirement System", hereinafter called the "board", 
whose duties sHdii-Be are to advise and confer WIth 
the department 1n matters relating to the investment 
of the trust funds of the Iowa public employees' 
retirement system. The powers of the board SAd±i 
ee-~~~eiy are advisory and the department 9Raii is 
not Be bound in the making of aRY an investment by 
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1 th~ recommendations of the board, 
2 PA~~GRA?H DIVIDED. The board shall consist of 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 

"',,;<> 24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 

seven ~embers. Five of the members shall be appointed 
by the governor, one of whom shall be an executive 
of a domestic life insurance company, one an executive 
of a state or national bank operating within the state 
of Iowa, one an executive of a major industrial 
corporation located within the state of Iowa, and 
two shall be active members of the system, one of 
whom shall be an employee of a school district. eeHR~Y 
ee~eel-eye~eM7-~e~R~-eeHR~y-eye~eM area education 
agency, or merged area and one of whom shall not be 
an employee of a school district, eeHA~y-eeReel-sys~em7 
;e!:R~-eeHR~y-sys~elll area education agency. or merged 
area. The president of the senate shall appoint one 
raerr.ber from the membership of the senate and the 
speaker of the house of representatives shall appoint 
one member from the menillership of the house. The 
t"IO members appointed by the president of the senate 
and the speaker of the house of representatives and 
the two active members of the system appointed by 
the governor shall-Be are ex officio members of the 
board. ---

PARAGRAPH DIVIDED. The members who are executives 
of a domestic life insurance company. a state or 
national bank and a major industrial corporation shall 
be paid their actual expenses incun'ed in performance 
of theIr duties and shall receive in addition the 
sum of forty dollars for each day of service not 
exceeding forty days per year. Legislative members 
shall receive the sum of forty dollars for each day 
of service and their actual expenses incurred in the 
performance of their duties. The per diem and expenses 
of t~e legislative members shall be paid from funds 
appropriated under section 2.12. The members who 
are active mer.bers of the system shall be pilid their 
actual expenses incurred in the performance of their 
duties as members of the board and performance of 

39 their duties as members of the board shall not affect 
their salaries. vacation or leaves of absence for 
sickness or injury, The appointive terms of the 
members appoint.ed by the governor sHaB:-ae are for 
a period of six years beginning and ending as-provided 
in section 69.19. fR-~Re-eveR~-ef If there is a 
vacancy. through resignation or al'\'f-el:..~e!' another 
cause, in the membership of the board. the governor 
sHaBo-Rave has the power of appointraent. Appointees 
to this board sHa±l-ee are subject to confirmation 

,10 
41 
42 
43 
44 
45 
46 
47 
48 
49 :;c·., J ->50 by the senate. --

Sec. 8. Section 97B.41, subsection 1, paragraph 
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1 a. unnumbered paragraph 1, Code 1981, is amended to 
2 read as follows: 
3 "Wages" means all remuneration for employment, 
~ lncluding the cash value of remuneration paid In aRY 
5 ~ medlum other than cash, but not including the cash 
6 vaLle of remuneration paid in dRy a medium other than 
7 cash necessitated by the convenience of the employer, 
S s~efi. The amount as agreed upon by the employer and 
9 employee aRa for remuneration paid in a medium other 

10 than cash shall be reported to the department by the 
employer 9Ra~~-ee and 1S conclusive of the value of 
~he remuneration ~ft-d-~ea~~~-6~fieE-~kaR-edsfi,-eMee~~ 
~fid~. However. remuneration WhlCh does not equal 

1: 
12 
13 
14 
15 
16 
17 
18 
19 
20 

,.~.'g 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 

. ·36 
37 
38 

, .• ;c·3 9 
,~ : . ..,J 40 

41 
42 
43 
44 
45 
46 
47 
48 

_ 49 
• 50 

or exceed the sum of three hundred dollars in aRY 
!! calendar q'.larter shall be excluded. "Wages" does 
not include special lump sum parments made as pavrnent 
for slck leave or accrued vacatlon or payments made 
as an incentive for early retirement. Wages for an 
elected official means the salary rece1ved by an 
elected official, exclusive of expense and travel 
allowances. 

Sec. 9. Section 97B.41, subsection 1, paragraph 
b, subparagraph (6), Code 1981, 1S amended to read 
as follows: 

(6) If a member is employed by more than one 
employer during a calendar year, the total amount 
of wages paid to ft~~ L~e member by K±S the several 
employers shall be inCluded in dete~~inrng the 
limitat10n on covered wages as provided By in this 
paragraph uau,-sHB~aFa~Fa~R-f~~,-6f-~fi~s-see~±eR. 
If the amount of wages paid to a member by R±S the 
member's several employers during a calendar year 
exceeds the covered wage limit, the amount of such 
excess shall not be subJect to the contributions 
required by section 97B.11. 

Sec. 10. Section 97B.41, subsection 20. Code 1981, 
is amended by striking the subsection and 1nsertll1g 
in lieu thereof the following: 

20. "Five-year average covered wage" means a 
member's covered wages averaged for the highest five 
years of the member's service. If the member has 
less than five years of service, then the average 
shall be computed using the actual number of years 
as a member. The highest five years of a member's 
covered wages shall be determined using calendar 
years. However, if a member's final quarter of a 
year of employment does not occur at the end of a 
calendar year. the department may combine the wages 
from the highest quarter or quarters not being used 
in the computation with the wages for the member's 
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final quarter or quarters to create a full year, 
If the five-year average covered wage of a member 
exceeds the highest maximum covered wages in effect 
for a calendar year during the member's period of 
service, the five-year average covered wage of the 
member shall be reduced to the highest maximum covered 
wages in effect during the member's period of service, 

Sec, II. Section 97B.48, subsection 3, Code 1981, 
IS amended to read as follows: 

3. If a~-aAy-t~ffle after the first day of the month 
in which the member attains the age of fifty-five 
years and until the member's sixty-fifth birthday, 
a member who is retired under this chapter is in 
regular full-time employment, the member's retirement 
allowance shall be suspended for as long as the member 
remains in employment. However, employment shall 
not be regarded as full-time employment until the 
member receives remuneration in an amount in excess 
of two thousand one hundred dollars for dRy a calendar 
year. Effective the first of the month in which a 
member attains the age of sixty-five years, a retired 
member Bfid;t:l:-Be-ef!.~~t±e6-te may receive a retirement 
allowa~ce after return to covered employment regardless 
of the amount of remuneration received. As of the 
first of the month in which the member attains the 
age of seventy years, the member sfid:l::-Be-ef!.t~~:ea 
t6 may receive a retirement allowance determined under 
section 97B.49, regardless of the amount of 
remuneration received. Upon dl'lj' a retirement after 
re-employment, a retired member s~d:l:±-Be-eR~~t:l:e6 
Ea may have fi~s-eF-fie~ the retired merr~er's retirement 
allowance redetermined under this section or section 
97B.49 or 97B.50, whichever is applicable, based upon 
the effl~:l:eyee~s-aR6-effl~±eyeF~B-a66~t±el'la:l:-eeRtF~B~t±eBs7 
dH~-af!.Y addition of credit for the vears of membership 
service of the employee after re-employment. 

Sec. 12. section 97B.49, subsection 5, unnumbered 
paragraph 1, Code 1981, is amended to read as follows: 

5. For each active member retiring ef!.-~~-afeeE 
bet."een January 1, 1976 and June 30, 1982, with four 
or more complete years of service, a monthly benefit 
shall be computed which is equal to one-twelfth of 
an amount equal to forty-seven percent of the five­
year average covered wage multiplied by a fraction 
of years of sel-vice. For each member retiring on 
or after July 1, 1982, with four or more complete 
years of service, the percent used in computing the 
monthly benefit is fifty. For the pUl~oses of this 
subsection, "fraction of years of service" means a 
number, not to exceed one, equal to the sum of the 
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1 membership service and the n~~er of years of prior 
2 serv~ce divided by thirty years. 
3 Sec. 13. Section 97B.49, subsection 7, Code 1981, 
4 1S amended to read as follows: 

.,r.:o5 7. NotwithstandIng ~fte other provisions of this 
6 chapter, a member who IS or has been employed as a 
7 conservation peace officer under ~He-pFev~9±e~9-ei 
8 section 107.13 and who retires eR-8F-af.ef between . . 
9 July 1, 1978 and June 30, 1982 and at the t1me of 

20 retirement is at least sixty years of age and has 
11 completed at least twenty-flve years of membership 
12 serVlce as a conservatIon peace offIcer, may elect 
13 to receive, in lIeu of the receIpt of any benefits 
14 under subsectIon 5 of this section, a monthly 
15 retirement allowance equal to one-twelfth of forty­

seven percent of the member's five-year average covered 
wage as a conservation peace officer ~~+~~~+±ea-BY 
a-f~aet~8R-ef-yea~9-ef-geFv±ee, with benefits payable 

16 
17 
18 
19 during the member's lifetime. For each conservation 
20 peace officer eligible for benefIts under this 

subsection who retires on or after July 1. 1982. the 
percent used ~n computing the monthly retirement 
allowance is fifty. There is appropriated from the 
general fund of the state to the Iowa department of 

21 
22 

~ •. :·'23 
,. 24 
• 25 

26 
27 
28 
29 
30 
31 
32 

Job service from funds not otherwise appropriated 
an amount sufficient to pay eight and forty-three 
hundredths percent of the covered wages of each 
conservation peace officer. in addition to the 
contribution paid by the employer under section 97B.11. 
to finance increased benefits to conservation peace 
officers under this subsection. 

Sec. 14. Section 97B.49. SUbsection 8. paragraph 
33 a. Code 1981, is amended to read as follows: 

,.:. .... ' 34 
.'.", 0.35 
5--· . .- 36 

37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

a. Notwithstanding ~Re other provisions of this 
chapter. a member who is or has been employed as a 
county sheriff. as defined in sectIon 39.17, or as 
a deputy sheriff appointed pursuant to eRa~~ef-34+ 
section 341.1. Code 1981. or section 331.903, Code 
1981 Supplement. and who retires eft-ef-a£~ef between 
January 1, 1978 and June 30, 1982 and at the t~me 
of retirement is at least sixty years of age and has 
completed at least twenty-five years of membership 
service as a county sheriff or deputy sheriff. may 
elect to receive, in lieu of the benefits under 
subsection 5 of this section. a monthly retirement 
allowance equal to one-twelfth of forty-seven percent 
of the member's five-year average covered wage as 
a sherlff or deputy sheriff M~+t~~+~ee-5y-a-f~aet~eft 
ef-yea~9-ei-geFviee. With benefits payable during 
the member's lifetime. For each sheriff and deputy 
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6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 

c·-:"-18 
19 
20 
21 
'22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 

_ .. ,46 
:' ,,;,- '47 

40 
49 
50 

sheriff eligible for benefits uncter this paraqraph 
who retires on or after July I, 1982, the percent 
used in computing the monthly retirement allowance 
is fifty, 

Sec, 15. Section 97B.49, subsection 10, unnumbered 
paragraph 1, Code 1981, is amended to read as follows: 

Notwithstanding sections of this chapter relating 
to eligibility for and determination of retirement 
benefits, a vested member who is or has been employed 
as a correctional officer by the department of social 
services and who retires on or after July 1, 1983 
and at the time of retirement is at least sixty years 
of age and has completed at least thirty years of 
mewbership service as a correctional officer, may 
elect to receive, in lieu of the receipt of benefits 
under subsection 5 of this section, a monthly 
retirement allowance equal to one-twelfth of £e~~y­
seveR fifty percent of the member's five-year average 
covered wages as a correctional officer mH±~~~±~ea 
By-a-f~ae~~eR-ef-yea~9-e£-ee~v~ee, with benefits 
payable during the member's lifetime. 

Sec. 16. Section 97B.49, Code 1981, is amended 
by adding the following new subsection: 

NEW SUBSECTION. Effective beginning July 1, 1982, 
for each member who retired from the system prior 
to January 1, 1976, and for each member who retired 
fro~ the system on or after January 1, 1976 under 
subsection 1 of this section, the amOUl:t of regular 
monthly retirement allowance attributable to membership 
service and prior service that was payable to the 
r.le~1ber for June 1982 is increased as follows: 

a. For the first ten years of service, fifty cents 
per month for each complete year of service. 

b. For the eleventh through the twentieth years 
of service, one dollar per month for each complete 
year of service. 

c. For the twenty-first through the thirtieth 
years of service, one dollar and fifty cents per month 
for each complete year of service. 

d. The amount of monthly increase payable to a 
member under L~is subsection is also payable to a 
beneficiary and a contingent annuitant and shall be 
reduced by an amount based upon the actuarial 
equivalent of the option selected in section 97B.51 
or section 97B.52 compared to the full monthly benefit 
provided in this section. 

Sec. 17. Section 97B.53, Code 1981, is amended 
by adding the following new subsection: 

NEW SUBSECTION. The department shall refund 
e:nployee and employer contributions on the covered 
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1 wages earned by a retired member that are not used 
2 ln the recomputation of monthly benefits of that 

s:~;::} member . 
. 'C "4 Sec. 18. Section 97B. 72, unnumbered paragraph 

1, Code 1981, is amended to read as follows: 
6 Persons who are members of the Sixty-eighth or 
7 Sevent1eth General Assembly or succeedlng generdl 
8 assemblies who submit proof to the department of 
9 membership in the general assembly during any period 

10 beginning July 4, 1953 and ending January 8, 1979 
11 may make contributions t.o the system for service equal 
12 to the accumulated contributlons as defined :..n section 
13 97B.41, subsection 13, WhlCh would have been made 
14 if the member of the general assembly had been a 
15 member of the system during the member's serVlce in 
16 the general assembly. The proof of membership in 
l7 the general assembly and payment of accumulated 

contributions for members of the Slxty-eighth and 
Seventieth General Assemblies shall be transmitted 
to the department Re~-ia~e£-tftdR between January 10, 
1983 and December 31, ±9~9 1983. Pe£s8R8 Members 

16 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

of the Sixty-eiqhth and seventieth General Assemblies 
ellglble to recelve retlrement allowances under this 
section 9Raii-ee are ellgible to commence receiving 
retirement allowances on January 87-±9~9 10, 1983 
or upon payment of accumulated contributions, whichever 
is later. 

Members of the Seventy-first General Assembly and 
succeeding $eneral asse~~lles shall transmlt proof 
of membershlp and payment of accumulated contrlbutions 
to the department during the first vear of a general 
assemblv and be eligible to commence recelving 
retirement allowances on January 1 of that year or 
upon payment, whichever 1S later. 

Sec. 19. Sectlon 97B.75, Code 1981, is amended 
to read as follows: 

97B.75 PRIOR SERVICE CREDIT BEFORE JANUARY 1, 
1946. An active, vested, or retired member who was 
employed prior to January 1, 1946 by tfte-8tate-e~ 
a-~ei~~~eai-9~ea~v~9~eR7-eHee~t-fe~-d-MemBe~-eM~~8yea 
ey-a-seReei-a~9~~~e~-wk~ek-Raa-e9~ae±~9Rea-a-~eR9~8R 
dRe-aRR~~~y-£e~~~emeRt-sYBteM-~Rae~-see~~eRs-~94~87 
~94~97-aRa-~94~±g7-aRa-was-Ret-e~~ieyea-ey-tRe-Std~e 
8f-a-~e±±t±ea~-B~B8±Y±8±8R-eetWeeft-Jaft~afY-~7-~94& 
aRa-J~±y-47-~9§3~ an employer may file written 
verification of the member's dates of employment with 
the department of job service and recelve credit for 
years of prior service for the period of employment. 
However, a member who is ellgible for or receiving 
a retirement allowance based upon employment with 
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10 
11 
12 
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_":"14 
15 
16 
17 
18 
19 
20 
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22 
23 
24 
25 
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27 
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30 
31 
32 

an employer prior to January 1, 1946 is not eligible 
for credit for that period of employment. 

Sec. 20. section 411.1, subsection 11. Code 1981, 
is ame~ded to read as follows: 

11. "Child" e!:-llek;i,;!,e~e1tIl-BRi!~~-lIIeaf\ means only 
surviving issue of a deceased active or retired member, 
or the child e~-eft~le~eR legally adopted by a deceased 
member prior to R~S the memb~r's retirement. "child" 
includes only an individual who is under the age of 
eighteen years, an individual who is under the age 
of twenty-two years and is a full-time student, or 
an individual who is disabled at the time under the 
definitions used in section 402 of the Social Security 
Act as amended. 

Sec. 21. Section 411.5, subsection 1, paragraphs 
a and b, Code 1981, are amended to read as follows: 

a. The chief officer of the fire department, the 
city treasurer, ~fte-e;i,~Y-Be~;i,e;i,Ee¥-e~-aEEe¥ReY7 two 
f~~e~eR fire fighters elected by secret ballot by 
the meniliers of sa;i,a the department who are entitled 
to participate in a f±~e~eR~s-~eHe±ef\-fHf\a fire 
retirement system established by law, and EW8 three 
citizens who do not hold dRy-e~fte¥ another public 
office, who shall be appointed by the mayor with the 
approval of the city council, shall eeR9E±EHEe serve 
as the members of the board of trustees of the fire 
retirerr.ent system. 

b. The chief officer of the police depar~~ent, 
the city treasurer, ERe-e±ey-sel~e;i,te~-eE-aEEe~HeY7 
two ~e±;i,eeffieR police officers elected by secret ballot 
by the members of Sd±8 the department vlho are entitled 
to participate in a ~e±±ee~eH~S-~ef\9;i,eR-fHRe police 

33 retirement system established by law, and Ewe three 
34 
35 
36 
37 

ci tizens who do not hold aHy-e1:.flef another public 
office, V1ho shall be appointed by the mayor with the 
approval of the city council, shall ee~9E;i,EHEe serve 
as the members of the board of trustees of the police 

38 retirement system. 
39 Sec. 22. Section 411.5, subsection 8, Code 1981, 
<;0 is amended to read as follows: 
41 8. LEGAL ADVISER. The city attorney or solicitor 
42 of the ea~e cities shall ae serve as the legal adviser 
43 of the boards of trustees at the reguest of the boards. 
44 Sec. 23. section 411.6, subsection 1, paragraph 
45 a, Code 1981, is amended to read as follows: 
46 a. Any member in service may retire upon s±s 
47 written application to the board of police or fire 
48 trustees as the case may be, setting forth at what 
49 time, not less than thirty nor more than ninety days 
50 subsequent to the execution and filing ~p.e~efe~,-He 
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1 of t.~e appl~cation, the member des~res to be ret~red, 
2 ~~ey%ae~,-~a~. However, the 9a~a member at the t~me 
3 se spec~fled for R~9 retirement shall have attained 
4 the o.ge of fifty-five and shall have served twenty-
5 two years or more ~H-Sa~Q-Qe~a~~eH~, and 
6 notwithstanding that, during 9~eR the per~od of 
7 notificatIon, Re the member may have separated from 
8 the serv~ce. 
9 Sec. 24. Section 411.6, subsection 1, paragraph 

10 b, Code 1981, is amended to read as follows: 
11 b. Any member In service who has been a member 
12 of the retirement system fifteen or more years and 
13 whose employment is terminated pr~or to the member's 
14 retirement, other than by death or dIsability, shall 
15 upon attaining retIrement age, receive a service 
16 retirement allowance of fifteen twenty-seconds of 
17 the retirement allowance the member would receive 
18 at retirement if R~s-e~-ReF the member's employment 
19 had not been terminated, and an addItional one twenty-
20 second of such retirement allowance for each additional 
21 year of service not exceeding twenty-two years of 
22 service. The amount of the retirement allowance shall 
23 be Bases-eH calculated 1n the manner provided in this 

1t24 paragraph USIng the average final compensatIon at 
,"" .25 the tIme of termination of employment . 
. ' - '26 Sec. 25. Section 411.6, subsection 8, paragraphs 

27 b, d, and e, Code 1981, are amended to read as follows: 
28 b. If there 5e is no 9~eft nomination of 
29 beneficIary, the benefits provided in paragraph "a" 
30 shall be paid to the member's estate; or in lieu 
31 thereof, at the option of the following beneficiaries, 
32 respectively, even though nominated as s~eR 
33 beneficiaries, for a member in service, Hle!;e-SRaB: 
34 ee-~a~6 at the time of death a pension wft~eft shall 
35 be paid equal to one-fourth of the average final 
36 compensation of s~eR the member, but in no instance 
37 less than seventy-five dollars. +H-aQa~~~eH-~e-~fte 
38 eeHef~~s-ReFe~H-eHHMeFa~ea,-tRe~e There shall also 
39 be paid for each child of a member HHee~-~Re-a~e-ef 
40 e~~R~eeH-¥ea~e a monthly pension equal to six percent 
41 of the monthly earnable compensation paId to an active 
42 member holding the highest grade 1n the rank of fire 
43 fighter, for a child of a deceased member of a f~re 
44 department~ or the hIghest grade in the rank of police 
45 patrol officer, for a child of a deceased member of 
46 a police department, or for a member not in service 
47 the pension shall be reduced as provided in subsection 
48 1, paragraph "e b," of thIS section and shall be oaio 

,.49 commencing when the member would have att.ained th~ 
50 age of fifty-five except that if there is a child 
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of the member HRae~-~ke-a~e-ef-e~~R~eeR,-ef-~Rae~ 
~Re-a~e-e~-tweRey-~we-wfts-is-a-~H±±-t~Me-S~~6eRt7 
sF-wRe-~s-a±SaB%ea7-HRaeF-efle-eef~B~~~eRs-HSea-~ft 
seet~eR-4ee-ef-~Re-See±a±-6eeM~~~y-Aet-as-ameRaea 
~e-aH±Y-±7-±9~B-4e-Y767E7-4ee, the pension shall be 
paid commencing with the member's death until the 
children reach the age of eighteen, or twenty-two 
if applicable. The pension shall resume commencing 
when the member would have attained the age of fifty­
five; 

d. If there be is no spouse, or if the spouse 
dies or remarries ae£eFe-aRy-eR±±a-ef-sHek-aeeeasea 
memae~-sha±±-Rave-a~eaiHee-~e-a~e-sf-e~~RteeR-yeaF9 
and there is a child of a member, then to the guardian 
of fibs-eF-fief the member's child or children HRae~ 
saia-a~e, divided ~R-sHefi-MaRRe~ as the board of 
trustees ~R-~t9-a±seFe~~sR-8Ha±±-aeteFM~Re determines, 
to co~tinue as a joint and survivor pension until 
every fj\-lefl child of the member dies or attains the 
age of eighteen or twenty-two if applicable; or 

e. If there Be is no surviving spouse or child 
HRae~-a~e-e~~R~eeR,~hen to Ris-sF-keF the member's 
dependent father or mother or both, as the board of 
trustees in its discretion BHa±±-aeteFffi~Re determines, 
to continue until remarriage or death. 

Sec. 26. section 411.6, subsection 9, paragraphs 
a and b, Code 1981, are ~nended to read as follows: 

a. A pension equal to one-half of the average 
final compensatior. of sliefi the meniller shall be paid 
to the member's spouse, children or dependent parents 
as provided in paragraphs "c", "d" and "e" of 
SUbsection 8 of this section. ffi-aaEi:i:e:i:el'l-es-<ofte 
beRe,g ~ tS- fe!'- H1e-e~etlSe-Re!'e~l'I-efi\iMe!'a l;eEi -;- -t;J\e!'e The re 
shall also be paid for each Eie~eRaeRt child of a 
meniller \ifiEieF-~fie-a~e-8f-e~~fi~eeR-yea~s a roor.thly 
pension equal to six percent of the monthly earnable 
compensation paid to an active meniller holding the 
highest grade ir. the rank of fire fighter, for a child 
of a deceased member of a fire department, or holding 
the highest grade in the rank of police patrol officer, 
for a child of a deceased member of a police 
depart!1len t. 

b. If there ~e is no spouse, eh~la!'ea-\if\ae!'-the 
a'iJe-ef-e~'lfftteef\-yea~ child, or dependent parent 
surviving StieR a deceased member, the death shall 
be treated as an ordinary death case and the benefit 
payable :i:R-aeeel'aaHee-\of!:ek-ehe-~=t:'",:i:s:i:el!s-,,:f under 
subsection 8, paragraph "a", in lieu of the pension 
provided in paragraph "a" of this subsection 9, shall 
be paid to the member's estate. 
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1 Sec. 27. Section 411.6, subsection 11, paragraph 
2 b. Code 1981. is amended to read as follows: 
3 b. iH-~fte-eVeH~-ef-~e-aea~ft-ef If the spouse 
4 dies eIw~er prior or subsequent to the death 0: ~he 
5 member. to the ~Iardian of each surviving child ~Hee~ 
6 ei§H~eeH-yea~s-ef-a~e. a monthly pension equal to 
7 the monthly pensIon payable under subsection 9 of 
8 this section for the support of BHeR the child. 
9 Sec. 28. Section 411.7. subsectIon 2. Coae 1981. 

10 IS amended by stri~ing the subsection and inserting 
11 In lieu thereof the following: 
22 2. The CIty treasurer may invest at the directIon 
13 of the respective boards of trustees a port1on of 
14 the funds establlshed in section 411.8 which 1:1 the 
15 Judgment of the respectIve boards are not needed for 
16 current payment of benefits under this chapter in 
17 investments authorized in sectIon 97B.7. subsection 
18 2. paragraph b. for moneys in the Iowa public em-

. 19 ployees' retirement fund. 
·'·j~'20 Sec. 29. Section 411.11. Code 1981. is amended 

21 to read as follows: 
22 411.11 CONTRIBUTIONS BY THE CITY. On or before 
23 January 1 of each year the respective boards of 

• 
24 trustees shall certify to the superintendent of public 

. 25 safety the amounts which will become due and payable 
26 during the year next following to the pension 
27 accumulation fund and the expense fund. The amounts 
28 so certified shall be included by the superintendent 
29 of public safety in His the annual budget estimate. 
30 The amounts so certified shall be appropriated by 
31 the saia respective citIes and transferred to the 
32 retirement system for the enSUIng year. 6a~a The 
33 cities shall annually levy a tax sufficient In amount 
34 to cover BHeft the appropriations. 
35 However. the-3mounts due and payable for a 
36 retIrement system durIng its fIrst vear, or portion 
37 of a year. of operation shall be determined USIng 
38 the rates of contrIbutIon adopted by the board of 
39 trustees. 
40 Sec. 30. Section 411.19. Code 1981. is amended 
41 to read as follows: 
42 411.19 TRANSFER OF BENEFITS TO ANOTHER CITY. 
43 A member of a retirement system established in this 
44 chapter who terminates employment with a city and 
45 is subsequently employed by another city and is 
46 eligible for coverage under this chapter. or who 
47 transfers in the same CIty from one retirement system 
48 under this chapter to another retlrement system under 
49 thIS chapter. may transfer membership serVl.ce earned 

• ')0 under the first system to the system under which the 
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1 member is employed. Upon the written request of the 
2 member with verification by the board of trustees 
3 of the system under which the member is employed, 
4 the board of trustees of the first system shall 
5 transmit to the board of trustees of the system under 
6 which the member is employed, within thirty days of 
7 the receipt of the request, the member's accumulated 
8 contributions ~e-Be-ee~e9~~ea-~H-~fte-aRRH~~y-9aY~R~B 
9 fHHa-ef-~e-9ye~e~-HRae~-wR~eR-£Re-ffiemee~-i9-e~~~eyea 

10 and the actuarial equivalent of the amount in the 
11 pension accumUlation fund which would be necessary 
12 to fund a pension equal to one twenty-second times 
13 the number of years of membership service completed, 
14 under the first system, to be deposited ill the pension 
15 accumUlation fund of the system under which the member 
16 ~s employed. 
17 Sec. 31. Section 411.20, Code 1981, is amended 
18 to read as follows: 
19 411.20 APPROPRIATION TO MUNICIPAL ASSIST~~CE FUND. 
20 l-=- There is appropriated from the general fund 
21 of the state to the municipal assistance fund 
22 established ill chapter 405 for each fiscal year an 
23 amount necessary to be distributed to cities which 
24 have established fire and police retirement systems 
25 under the provisions of this chapter. Funds shall 
26 be used to finance the costs of benefits provided 
27 in this cr-.apter by amendmen'ts of the Acts of the 
28 Sixty-sixth General Assembly, chapter 1089. 
29 L Commencing with the fiscal year beginning July 
30 I, 1979 for retirement systems in existence on June 
31 30, 1978, the amounts distributed ~e-eaeH-e~~~~B±e 
32 e~~y to pay the state's portion of the costs of benefit 
33 improvements provided by the Sixty-sixth General 
34 Assembly, chapter 1089 shall be computed by the actuary 
35 employed by the respective board of trustees on the 
36 basis of the results of actuarial 9£Ha~e9 valuations 
37 performed by 91:1eH the actuary for t,he fiscal years 
38 be~inning July 1, 1978 and July 1, 1979 as providad 
39 in this section. 
40 Prior to December 31, 1979 the actuary employed 
41 by the respective board of trustees shall perform 
42 the actuarial valuations of the system which are 
43 needed to deterreine the state's portion of the cost 
44 of the benefit improvements provided by the Acts of 
45 the Sixty-sixth General Assembly. chapter 1089, for 
~6 the fiscal year commencing July I, 1979, under this 
47 section as this section was effective on June 30, 
48 1978. In addition, the actuary shall perform the 
49 actuarial valuations of the system which would have 
50 been needed to determine the state's portion of the 
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•• 1 cost of the benefit improvements under this section 
2 ~s this section was effective on June 30, 1978, for 
3 the fiscal year commencing July 1, 1978. 
4 On the basis of the results of the actuarial 
5 valuaL.icns described above, each actuary employed 
6 by a board of trustees shall determine a ratio of 
7 the payroll wh':'ch is det.ermined by dividing the total 
8 of the state's portion of the cost of said benefit 
9 improvements as determined by the actuarial valuations 

10 described for ~~e two fiscal years by the total payroll 
1l of the members of the system for the two fiscal years. 
12 The actuary shall certify the ratio so determined 
13 to the state cO~Dtroller. 
14 For the fiscai year commencing July 1, 1979 and 
15 each fiscal year thereafter, the state comptroller 
16 shall pay to each city an amount equal to the ratio 
17 of payroll computed for a e~t7 retirement system times 
13 the payroll of the active ne~ers enployed under that 
19 system ay-~fta~-e~~y for the fiscal year. 
20 3. For retirement syster:,s established on or after 
21 July 1, 1978, the amounts distributed to cltles shall 
22 be com2uted in the ma~~er prOVided in s~sectlor.s 
23 1 and 2 by t.he actuary emDloved bv U:e respective 
2~ board of trustees on the bas:s of results of actuar1al 

( 25 valuat~o~s performed by the act~arv for the f1rst 
~ 26 f1scal vea~~ o~ por~ion of a fiscal vea~, ane the 

27 second f1scal year for which tnls chanter applies. 
23 The results o! the act~arial valuations for the fIrst 
29 fiscal year, or oor~io~ of a flsca: yea:, fer w~:ch 
30 t!llS cha':lter ?oolles, shall de-::er:'llne the state's 
3i portion of the costs for that fiscal year, or po~tion 
32 of a fiscal year. The results of the act~a=lal 
33 valuatiop.s fo;:- tile first two fIscal vea~s, 0:: for 
3~ a pcrtion of the first fiscal yea~ and a:l of the 
35 second fiscal year shall determine the state's portion 
36 of the costs for the second and late~ fiscal vears. 
37 Payment shall be r.lade based upon the :·a~lO of pavroll 

" .,_ 38 determined in t.he ma!'u,er provided 1n subsectlon 2." 
.:;-~~~:"~t.7-J.; 

:;-5533 FILED 
~1."-.RCH 26, 1982 
(i./j~./";,R ~~ t::. ·H_s-"c,~, 

-::z::...- S(' I'? .<;" (,;20 .s-t/:J ~ .>6.:23, 

BY CO~!:!ITTE:::: O~: STATE GOVER..'i:-tENT 
SWSARI~GE~, Chair 

! / ~/ '7 ' {" -' oJ '" 
.t;"(. .:t 'f-, oS"" .:z G, .- <.>., , ':," , / / , 
fi(,SS 05" 71, -y sc, 'f </I{ ttl 1/1S) 

, 

•• 
--------- ------ ------



Page 3 
:-larch 30, 1982 

~-SS94 SENATE FILE 2178 

1 Amend amendment H-5583, the Committee on State 
2 Government amendment to Senate Flle 2178, as amended, 
3 passed, and reprinted by the Senate, as follows: 
4 1. Page S, by inserting after line 21 the 
5 following: 
6 "Sec. Section 97B.49, Code 1981, is amended 
7 by addIng the following new subsection: 
8 NEW SUBSECTION. Notwithstanding other provIsIons 
9 of tins chapter, a member who is or has been employed 

10 as an employee of the department of transportation 
11 and has been designated a peace officer by resolution 
12 of the department of transportation under section 
13 321.477 and who retires on or after July 1, 1983 and 
l4 at the tIme of retirement is at least s~xty years 
15 of age and has completed at least twenty-five years 
16 of membershIp service as a peace officer of the 
17 department of transportation, may elect to rece~ve, 
18 in lieu of the receipt of any benefits under subsection 
19 5 of this section, a monthly retirement allowance 
20 equal to one-twelfth of fifty percent of the member's 
21 five-year average covered wage as a peace officer 
22 of the department of transportation, with benefits 

•

paYable durIng the members's lifetime. 
. The department of transportation shall pay to the 
~ Iowa department of job service, from funds appropriated 
26 to the department of transportation, an amount 
27 sufficient to pay an additional percent of the covered 
28 wages of each peace officer of the department of 
29 transportation, in addition to the contribution paid 
30 by the employer under section 97B.ll, to finance the 
31 cost of increased benefits under this subsection." 

H-5S94 FILED MARCH 29, 1982 
c/.,..A" "til (~ /171 ) 

. " 

BY DIELEMAN of Marion 

SENATE FILE 2178 
H-SS95 

1 Amend amendment H-S583, the Committee on State 
2 Government amendment, to Senate File 2178, as amended, 
3 passed, and reprinted by the Senate, as follows: 
4 1. Page 6, lines 49 and 50, by striking the words 
5 ", not to exceed one," and inserting in lieu thereof 
5 t.he wOl:ds ",-H6t-t6-eJteeed-sRe,". 
7 
8 
9 

• 
2. Page 7, Ilne 2, by insertlng after the word 

"years." the following: "However, in calculating 
the fraction of years of service of members with more 
than thirtv vears of membership service and prior 
serVIce, one year of serVIce shall be added for each 
two years of servIce in excess of thlrty years." 

H-SS9S FILED MARCH 29, 1982 
~~~- '1/1 r. A' ."/~:;;' J 

BY BYERLY of Polk 

, 



SENATE FILE 2178 
1l-5593 

1 p~end amen~~ent H-5583, the committee on state 
2 Government amendment, to Senate File 2178, as amended, 
3 passed, and reprinted by the Senate, as follows: 
4 1. Page 6, lines 49 and 50, by striking the words 
5 ", not to exceed one," and inserting in lieu thereof 
6 the words "7'-Fla~-t.a-eHeeeEi-eRe7'''. 

H-5593 FILED MARCH 29, 1982 
-#.:7 7'/ (J //~ 7 ) 

BY BYERLY of Polk 



Page 2 
~larch 31, 1982 

SENATE FII.E 21 78 
:1-5G14 .. 

4 Amend amendment. H-5583, the Committee on State 
2 Government amendment, to Senate File 2178, as amended, 
3 passed and reprinted by ~~e Senate, as follows: 
4 1. Page 13, by inserting aft.er l~ne 19 the 
5 following: 
6 "Sec. Section 411.6, subsectlon 12, paragraph 
7 a, u~~umbered paragraph 1, Code 1981, is amended to 
8 read as follows: 
9 Bffee~ive-oM~Y-±7-±98G~-dH6-eft O~ each July 1 

10 tft~redf£er and January 1, the monthly pensions 
11 authorized in this sect~on payable to retired members "2 and to be~eficiaries, except children of a deceased 
13 member, shall be adjusted as provided in th~s 
14 paragraph. An amount equal to the following 
15 percentages of the difference between the monthly 
16 ea!"!1able compensation payable to an active member 
17 of the department, of the same rank and position on 
18 
19 
20 
21 
22 
23 
24 

.~ 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 

• 0 

t.he salary scale as was held by the retired or deceased 
member at the time of the member's retirement or 
death, for JM~y-ef-~e-r~eee6~H~-yed~ the month in 
which the last preceding adjustment was made and the 
monthly earnable compensation payable to an active 
member of the department. of the same rank and position 
on the salary scale for JM~y-ef-~e-yed~-jMet-&e~iRRiR~ 
the month in which the adjustment is made shall be 
added to the monthly pension of each retired member 
and each beneficiary as follows: 

Sec. Section 411.6, subsection 12, paragraph 
a, unnumbered paragraph 4, Code 1981, is amended to 
read as follows: 

As of £fte-£*~8t-e£ July 1 and January 1 of each 
year, the monthly pension payable to each surviving 
child under the provisions of subsections 8, 9, and 
11 of this sectIon shall be adjusted to equal six 
percent of the monthly earnable compensation payable 
on that July 1 or January 1 to an active member holding 
the hIghest grade in the rank of fire fighter, for 
a child of a deceased member of a fire department, 
or holding the highest grade in the rank of police 
patrol officer, for a child of a deceased member of 
a police department. 

Sec. section 411.6, subsection 12, paragraphs 
band d, Code 1981, are amended to read as follows: 

b. All monthly pensions adjusted as provided in 
this subsection shall be payable beginning on July 
1 and January 1 of the year in which the adjusLment 
is made and shall continue in effect until the next 
fe~~ew~R~-~M±y-~ adjus~~ent at which time the monthly 
pensions shall again be adjusted in accordance with 
paragraph "a" of this subsection . 

-1-



Page 3 
March 31, 

H-5614 
Page Two 

1982 

1 d. A retired member eligible for benefits under 
2 ~e-~~9v~S~6~S-9~ subsection 1 of this section is 
3 not eligible for ~~e a~~a~ readjustment of pensions 
4 provided in this subsection unless the member served 
5 twenty-two years and attained the age of fifty-five 
6 years prior to R~S the member's termination of 
7 employment." 
8 2. By numbering and renumbering sections and 
9 correcting internal references as necessary. 

BY KREWSO~ of Polk 
CLE~NTS of Scott 
RUNNING of Linn 
TRUCANO of Polk 

H-5614 FILED 
t-lARCH 30, 1982 )' 
ct'-~ '1/,1 (~_, ,'l~C . / ) 
-.' ([,/_ t-;l' ll!>./ 
t~,-<-.......... '~ • .., ~A- {j' 

SENATE FILE 2178 
H-5608 

1 Amend amen~ent H-5583, the CO~T.ittee on State 
2 Gover~~ent amendment to Senate File 2178, as amended, 
3 passed, and reprin~ed by the Senate, as fol:ows: 
1 1. Page 6, by inserting after line 7 the following: 
5 "Sec. Section 97B.41, code 1981, is amended 
6 by adding the following new subsection: 
7 NEVI SUBSSC'l"ION . ATTAINi'lENT OF AGE. A me;r.ber 
8 attains any glven age on the day before the anniversary 
9 of the member's birth." 

10 2. By nurr~ering and renumbering sectio~s and 
11 cor=ec~ing internal references as necessary. 

H-5608 FILED 
1-'.ARC!I 30, 1982 
{fj -of/' (1/ II.';) 

BY CLARK of Cerro Gordo 
-COCHRl\!I/ of \"iebste= 

• 

• 

• 



H-561S 

1 
2 

SE~ATE FILE 2178 

~ : 
Am~nc a~'2:ndment E-5583, th'3 Cont:"'1ittee on State 

Government ar.endment to Se~ate Fil~ 21..73, as amend8G., 
passed and reprin;:ed by the Senate, as fo11m~s: 

1. Page 1, line 9, by striki~g the word "the" 
and insertinq in lie~ thereof the words "~he a'l 

• 

• 

5 

BY SPEAR of Lee 

SE~i'iTE FILE 2178 
H-5619 

1 A.~end arr.endrne~,t H-55S3, the Co.:\:ni.ttee on State 
GOvern~ent arnend~ent to Senate File 2178, as amended, 
passed anti ref~inted by the Senate, as fOllows: 

2 
3 
4 
5 

.1. Page 10, line 7, by striking the word "the" 
In"!d lnsertl.ng in lieu thereof the \·;ords "cftt::: Zi,". 

H-5619 FILJ.D MAr:CH) 30, 1982 
Ci.~ ·111 {if Ill? 

BY SPEAR of V'!e 

-
2 
3 

SENA~E FILE 2178 

l\.!n.end .::.;~ep.d.mer!t:. ~-S533, t.he CO:7'Ulii ttee 0:1 S~at~ 
Gov~=~"!ler::' 5.r.:e':lCmer:~ to Senate ?:'2.e 21'73, ;~:S .~~~e:'!(:2d, 
passed ~nd re~r~~ted by t~e Senat~, as ~ol:ows: 

4 Page 4, li~es 45 and 40, by st::iking the wor.ds 
:," ':.r.::Ol::;r: l,:'!;;-:'g:-,a:.ic':l or dhy-e~?",~ a::c··~~~::- ca~:;e," 
0'" . -,....: .;, ..... ~ . r- • ... -.. .; 'l""\ 1· ., t' ,. .. .. ""' . -d~-" -.' .: ' Cd ...... •. ~t;! ......... !Si _... IE:..... ."1e .... eo .... L. ... e 'Wor ~ i"-~~- t:l=t~~ 

7 .!=~~~"3:~t'!:JE..~ ~:i-e~'-eH~1'-&.e~e~-edt!ge7''' . 

H-5620 FIL;:::D BY ;1..">H.CH 30, 1932 
ti.c~ -$</; (71' 1/$5) 

BY SPEAR of Lee 

Sr:NATE FILE 2178 
;':-5622 

1 
2 
3 
~ 
5 
6 
7 
8 
9 

10 
11 
12 
i.3 

A:;:er.d 2.:"Ce!:d..."':'!eI'".! t H-5583, the Cot.'L'"r:i t~ee on S ta te 
Gove':"r,-~~~t ,?::~e{ld.tr.er...t: -:'0 Senate Fi.le 2178, us a:nendec, 
nassed, ~~d r20rinteci bv t~~ Senate, as follows: 
- 1. Page :,-li:le 16,"by ins~rting after L~e word 
11 ame!'lced" the wo!:'cs ~I:. f the disebili t.y occu:cX"~d t.o 
~e irj,c:.vic'....:.al duri~g t:-:e t.ime t:"1e 1.!"!cividual ''''/35 

u~der the aqe 0£ eighte~n years and the oarer.t of 
the :!.r..d.lVld~al was an active member of the system". 

2. Page 10, lIne l4, by i~ser~~ng af~er ~he wo~d 
"amer.ded" the '",ords "if the disabilit'l occ~rred t.o 
~~? Individual during the ti~e L~e lndIvIdual was 
~nde!' the age of elghte~n yea-::s and the oarent of 
the i~dividual ·.,las a..Tl act.iv~ mE:;wber of ~he syster.t l' . 

H-5622 FIL~J 
:'L<l.RCH 30, .1.982 . 
d~,tlt (I liS-d) 

BY CARPE~TER of Polk 
SWEARrNG~~ of Keokuk 



SE~ATE FILE 2178 
H-S6l5 

1 A.znend a~endrnent H-5583, t.he Corami tt.ee on Stat.e 
2 Government amen<i11ent, to Sena.te File 2178, as amended, 
3 passed, and reprinced by the Senate, as fellows: 

1_ Page 15, by inserting after line 38 the 
5 following: 
6 
7 
8 
9 

10 

"Sec_ The departrne~t of job service, in 
eooperatior, with the advisory investffient. bO'-1rd of 
the Iowa public employees' retirement system shall 
prepare a plan for submission to t~e general asse:ilily 
~ot later than March 1, 1983 outlining the fea~ibility 

12 
11 of invest.r.lent of moneys in the Iowa p'..lblic ernploYN:s' 

retircme.~t fund in :1egotiable bcn~3 and notes or the 
Iowa housing finance authority, tne Iowa family farm 
development authority, the Iowa railway finance 
authority, and any other ~on~s iss~ed by an agency 

13 
14 
15 
16 
::'7 
13 
19 

of the state under laws of thls state with a p~rpose 
of aiding the eco:1cr.lic cevel-:>prnent of this ~tate_" 

2. By n~ering and re~u.rr';'~::lng sections .:;nd 
correcting internal references as necessary_ 

BY ~REWSO~~ of Pol~"( 

JOHNSO~ of Linn PELTON of Clinton 
MULLINS of Kossuth HALVORSON of \'iebster 
HANSON of Delaware CARS of Pov.eshj ek 
BRANS7:,O of Winnebago A:,CERSON of Audubon 
O'KANF of \-ioocbc:ry BRCJ~ER of Stor.y 

E-5615 FILEO SCHNEKLCTH 0: Seott AVENSO~ of Fayette 
:':ARCfi 30, lQ82 . l'lANSE;, of O'Brien POPE of Polk 
d~ «Ir /n (4 Ilb-") 

v 

SE~ATE FILE 2178 

1 Aee:"1d 2."~end .. ;:ent H-5533 t .... c C~~..,i t~~e ,~ s. ~ 2 r"' , S';'_ "'-" •. -......,~ v La e 
I"Jovern:ner;~ amend.rr:e!1t. to C'e~d+-~ ::,,', 2 ~ 78 .• ~ ... ~ 

3 p- sc..... !"I d . I oJ '. L. .... _e ... . dS d!;':E:nced 
a ~eu, ~~ reprlnted bOl :he ~e~~~~ a~ ~o'low-

1_ Page 9, by striking li;e;-~-~h-~UgLr_£;~ ~: 5 2 B . - ., . J7_ 

- ,Y numcerlng and rer.u"~e~lng sectlons and 
6 correctlng lnternal references 

Po-56l7 FILED 
YJ<RC:i 30, 1932 
c/.-A- <fit Cj 1m) 

as necessary. 

BY TYRRELL o~ Iowa 
~ULSBY of Calhoun 
JOCl"lSON of' Howard 
~:-lKE~ of Gr\.:nd~­
JOHNSON of Lin;) 
Grt05S of Rir.ggold 
S~lALLEY of Polk 

• 

• 

• 



SENATE FILE 2178 
H-5623 

1 Arr.end amendme!1t !-i-S583, by the corruoittee on State 
2 ~overn~ent, to Se~ate File 2179, as amended, passed 
3 and reprinted by the Senate, as follm-ls: 
4 1. By striking page 5, line 48 through page 6, 
5 line 1, and inserting in lieu thereof the following: 
6 "calendar year, the depart~ent may d(!terrr,ine the waCJ0.s 
7 J:or the .(ifth year by cO::1bining the \.lages from the 
8 highest quarter 0= quarters of a yea:c not being usee"! 
9 ;i:..n the selection of the four highest years Hith the 

10 final qua:cte:c or quarters of the mewbe:c's service to 
11 create a full year." 

;!-"623 FiLED MARCH ':;0, 1982 
t<~ 'f/, (rt 11(. .. ) 

BY SPEAR of Lee 

SENATE FILE 2178 
H-5624 

1 
2 
3 , .. 
5 

A."!1end ame:lcment H -5 53 3, bv the Co . t· c-Go - !l~:;il 'L..ee on .. lta';':'e 

dvernn~~t, to Senate File 2178, as ame:ldsd, pass~d 
an r~p=~nted by the Senate, as follows: 
"F' 2. Page 2, line 36, by inserti:lg aft~r the words 
_ather or mother" the words ·or both". 

H-5624 FILED t1.Il..RCH 30, 1982 
v.~;(J '1/1 (11 //53) 

BY S?EAR of Lee 



SENATE FILE 2178 
H-5629 

1 
2 
3 

' . .; 
5 
6 
7 
8 
9 

10 
11 
12 
13 
H 
15 
16 
17 
18 
19 
20 
21 
22 
23 
2" 
25 
26 
27 

.~~ 

Amend amendment H-5583, the co~~ittee on State 
Governmenl amen~~ent, to Senate File 2178, as amended, 
Dassed, and reprinted by the Senate, as follows: 

1. Page 15, by inserting after line 38 the 
following: 

"Sec. . The depart.r.\ent of job service, in 
cooperation with the advisory investment board of 
the Iowa public employees' retirement system, shall 
prepare a report to the general ass~ably containing 
information for investments made under section 97B.7, 
subsection 2, paragraph b, Code 1981, including 
investment policies of the denartment and an evaluation 

,of the investments to show: . 
, 1. lnvestment yield and safety. 

2. Secondary econo~ic benefits to this state. 
3. Secondary economic benefits to individuals 

of low and moderate incomes. 
4. Secondary economic benefits to areas within 

the state with levels of high unemployr.ent. 
5. Secondary economic benefits to members of 

the syster:t. 
6. Discernible social impacts. 
The depart@entshall also explore methods to 

diversify investments, taking under consideration 
actions taken by other public employment retirement 
syste~s, in order to provide secondary be~efits to 
members of the system and to the state without 
jeopardizing the security, liquidity, 0= yield of 
the invest:r.1ent portfolio." 

H-5629 FILED MARCH 30, 1982 BY BRUNER of Story 
,;I.-:' __ .. ~_ "'f /, (/t· I I ;'3) 

SENATE FILE 2178 
H-5632 

1 ~nend a~endment H-5583, the Co~~ittee on State 
2 Gover~~ent amen~~ent, to Senate F~le 2178, as amended, 
3 passed, and reprinted by the Senate, as follows: 
4, 1. Page 11, by inserting after line 25 the 
5 follol.ing: 
6 "Sec. Section 411.6, subsection 7, paragraph 
7 a, u~umbered paragraph 2, Code 1981, is amended to 
8 read as follows: 
9 A beneficiary retired under ~e-~~ev~s~e~s-ef this 

10 paragraph who is less than fifty-five years of age, 
~l In order. to be eligible for continued receipt of 
~2 retirement benefits, shall no later tnan May 15 of - ~ 13 each year submit to the board of trustees a copy o~ 
l4 his or her state incoffie tax return for the preceding 
15 year." 
16 2. By numbering and renumbering sections and 
17 correcting internal references as necessary. 

H-5632 FILED MARCH 30, 1982 
6.'/_~.' "'/1 (;? /1(9) 

" 

BY Ru~~ING of Linn 



Page 12 
March 31, 1982 

SCNl\TC prl.I' 2178 
Il-SG27 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
17 
14 
15 
16 

J\mer.d arner.d~\en<;: H-5S33, the CO:'lffiittee on S<;:ate 
Goverrunent amc~d..Tl\ent, to Se:late File 2178, as asnenc.ec., 
passed, and reprin<;:ed by the Senate, as follows: . 

1. Page 9, by inserting after 11ne 3 the follOWlng: 
"Sec. . Section 978.67, Code 1981, is amended 

by adding the follo\>lir.g ne\-l subsection: 
I':!':F SuBSECJ:'IOl\. It is tr.e ir.tent 0: the general 

asserr.bly that the 70th Ger.eral Asse:nbly reviev! 
whether there is sufficient unobligated rever.;.!e in the 
general fund of the state to appropriate funds to pay 
the benefit increases provided in section 16 of this 
Act from the general fund of the state, and if sufficient 
revenue is available, the 70th General Asse:nbly shdll 
3?propriate the funds necessary." . 

2. By n~~bering and renumbering sect10ns and 
correcting internal references as necessary. 

H-5627 FILED MARCH 
t<~ ~/, (1 liN} 

30, 1982 BY HANSO~ of Delaware 

SE"ATE FILE 2178 
H-5626 

1 Amend amendment H-5583, the Committee on state 
2 Goverp~ent amendment, to Senate File 2178, as amended, 
3 passed, and reprinted by the Senate, as follows: 
4 1. Page 9, by striking lines 12 and 13 and 
5 inserting in lieu thereof the following: "to the 
6 aee~H~a~ea employee contributionsog-oef~nea-in-~cetien 
7 9~B~4~7-8~bsee~~eR-~37 which would have oeen made, 
8 plus the interest that. would have accrued on the -
9 contrlbutions,". 

10 2. Page 9, line 17, by striking the word 
11 "accumulated" and inserting in lieu thereof the word 
12 "aeet!1ft~±dt;e;i". 

13 3. Page 9, line 18, by striking the word 
14 "contributions" and inserting in lieu thereof the 
15 words "employee contributions plus interest". 
16 4. Page 9, line 26, by striking the words 
17 "accumulated contributions" and inserting in lieu 
18 thereof the words "employee contributions plus 
19 interest". 
20 5. Page 9, line 30, by striking the words 
21 "accumulated contributions" and inserting in lieu 
22 thereof the words "employee contributions plus 
23 interest". 

BY TYRRELL of Iowa 

• 

• 

• 



• 

• 

S~i\ATE FILE 2178 
H-5636 

1 
2 ., 
J 

4-
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
~? 
.j-

33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

1 
2 
3 
4 
5 

~~end amendment H-S583, the Co~~ittee on State 
Goverr .. n1ent amenc.rne:nt, t.o Senate File 2178, as amended, 
passed and reprintec by the Senate, as follows: 

1. Page 10, by inserting after line 2 the 
following: 

"Sec. Chapter 97B, Code 1981, is amended 
by adding the following new section: 

NEW SECTION. FOR.'lER p;El1EERS. A vested, or retired 
mewber who was a member of the teachers insurance 
and annuity association-college retirement equity 
fund at any time between July 1, 1967 and June 30, 
1971 and who beca.'!1e a member of the system on July 
1, 1971, upon sub~itting verification of se"vice and 
wages earned during the period of service under the 
teachers insurance and annuity association-college 
retirement eq--li ty fur.d, may make employer and employee 
contributiona to the system based upon the covered 
wages of the me~~er and the cov~red wages and the 
contribution rates in effect for thaL pe~iod of service 
and receive credit for mer.bership se~ice under this 
system ec;;uivalent to the nu~er 01: years of service 
in the teachers insurar.ce and annuity association­
college reti rement equity fund. In addi tion, a r.:ember 
makir.g eil'.ployer ar.d employee cOr!tributior.s because 
of mer.~ership in the teachers ins~ra~ce and ar!nuity 
association-college retirement equity fund under this 
section who was a member of the system on June 3Cl, 
1967 and wiL'1drew the ~er.~er's accunulated 
contributions because of membership on July 1, 1967 
in the teachers i~surance and a~~uity association­
colleg~ reti rene!'!.t equi ty fu~d, may il1a~:e '~rr.ployee 
cont.rib:.ltions to the system for the period of service 
under the syst.em prior to July 1, 1967. 

The contributions paid by the vested or retired 
member shall be equal to the acct:mu1ated co~t.ribut.io~s 
as defined in section 97B.~1, sUbsectior. 13, by the 
meiilber for that period of service, and tr.e e'~>Jloyer 
contribution for that period of service under th~ 
teachers insurance and annuity association-college 
retirement equity fund, that would have been or had 
been contributed by L'1e vested or retir·ed member and 
the employer, if applicable, plus interest or. the 
contributions that would have accrued for the period 
from the date the previous service co~"enced under 
L'1is sYstem or from the date the service of the I::ei:lber 
in the-teachers insurance and annuity association­
college retirement equity fund commenced to the date 
of payment of L'1e contributions by the mem~er equal 
to two percent plus the interest dividend rate 
applicable for each year. 

Verification of service and ~ages earned and paynent 
of contributions shall be made to the depart.-neEt not 
later than June 30, 1983." 

2. By n~~ering a~d rer.ur.~ering sections and 
correctir.g i:1ternal re ferences as ne.cessary. 

H-5636 FILED 
~~RCH 30, 1982 
cT',...;. <l-h (., /,' 7 R,' 

BY HORN of Linn 
RUNNING .of Linn 
HALL of Linn 



;?age 15 
March 30, 1932 

SE"ATE FI;"£ 2178 

1 Amend ame~dment H-S583, the Co~~ittee O~ State 
2 Government Qroendment, ~o Senate "lIe 2178, as amended, 
3 passed and reprInted by the SenaLe, as follows: 
4 :. Page 6, by st!:l.y.ing lines 39 through 48 and 
5 lnserting in lieu thereof the following: 
6 "For each active member retirlng on or after Janu<iry 
7 l, 1976, wi~~ four or more complete yea!:s of service, 
8 a monthly benefit shall be computed which is equal 
9 to one-twelfth of an amount equal to fe~tY-SeyeH fifty 

!O percent of the five-year average covered wage 
il llIuitiplied by a fraction of years of service. For 
12 t.ile purposes of this subsection,". 
13 2. Page 7, by striking lines 8 and 9 and l.nserting 
:4 In lIeu thereof the ..,ords and figures "sectlon 107.13 
15 and who retIres on or after July 1, 1978 and at the 
16 time of". 
17 3. Page 7, by striklng lines 15 through 23 and 
18 inserting in lieu thereof the following: "retirement 
19 allowance equal to one-twelfth of fe~ty-seveR fifty 
20 percent of the member's five-year average covered 
21 wage as a conservation peace officer ffi~±~*~±*ed-BY 
22 d-f~aet*eR-ef-yea~9-sf-se~v*ee, with benefits payable 
23 during the member's lifetime. There IS appropriated 
24 from the". 
25 4. Page 7, by striking lines 39 and 40 and 
26 inserting in lieu ther-eof the words and figures "1981 
27 Supolement, and who retires on OL' after January 1-,--
28 1978 and at the time". 
29 5. By strik~ng page 7, line 46, through page 8, 
30 line 4, and inserting in lieu thereof the follOWIng: 
31 "allowance equal to one-twel fth of fefE.y-seveR fi fty 
32 percent of the member's five-year average covered 
33 wage as a sheriff or deputy sheriff ~~±t~~:~ea-ay 
34 a-+~de~~eH-ef-yea~s-ef-ge~viee, wlth benefits payable 
35 during the member's Ii fetime. " 

BY GETTINGS of Wapello 
PONCY of Wapello 

SENATE FILE 2178 
H-5634 

1 Amend amendment H-5583, the Committee on state 
2 Government amendment, to Senate File 2178, as amended, 
3 passed, and reprinted by the Senate, as follows: 
4 1. Page 2, lines 36 and 37, by striking the words 
5 "in its dIscretion" and inserting in lleu thereof 
6 the words "i,R-i,~e-ai,ee~et~eR". 
7 2. Page 12, line 24, by strikina the words "in 
8 its discretion" and inserting in li~u thereof the 
9 words "~H-~~s-a~sefe~~eH". 

H-5634 FILED MARCH 30, 1982 
tJ:.,/,,7:..,J .fit ('f' 11':- 'i) 

" 

BY SPEAR of Lee 

• 

• 

• 



SENATE FILE 2178 
H-5641 

1 Amend amendmen~ H-5583, the Committee on State 
2 Gover~~ent a~en~~ent to Senate File 2178, as amended, 

.. 3 passed, and rep:::inted by t.he Senate, as follows: .......... . 
4 1. Page 4, by inserting after line 49 the 
5 following: 
6 "Sec. Section 97B.l1, Code 1981. is amended 
7 to read as follows: 
8 97B.l1 CONTRIBUTIONS BY EMPLOYER AND E~~~OYEE. 
9 Each employer shall deduct from the wages of each 

10 member of the syste~ a contribution in the amount 
11 of three and s~~-~efi~R3 seven-tenths percent of the 
12 covered wages paid by the employer through J~Re-3eT 
13 ~9~9 Decenber 31, 1983, and commencing J~~Y-~T-:9~9 
14 January 1, 1984 in the ~~ount of three and sevep.-
15 teRtR9 eiqht-tenths percent of the covered wages paid 
16 by the employer, u~til the first of the month in which 
17 the member attains the age of seventy years or the 
18 member's termination or retirement from employment, 
19 whichever is earlier. The contri~utions of the 
20 employer shall be in the amount of tRfee-aRa-eRe-fla1f 
21 ~e~eeR~-ef-tp.e-eeyefea-Wa~e9-ef-~p.e-Me~bef-fef-gefy~ee 
22 tR~e~~ft-Beee~~e~-3=T-:9~&T-a~~-~R-~Re-affle~ft~-ef five 
23 and ~we~ty-f~ye seventy-five hundredths percent of 
24 the covered wages of the me~er for service ee~~eRe~R~ 
25 ~~~y-iT-~g~~ th:ough J~Re-3e7-%9~9 December 31, 1983, 
26 and in the a~our-t of f~ye-aR4-geyeft~y-f~ve six and 

•
27 twenty-five hundredths tJercent: of the covered wages 
28 of the member for service commencing J~~y-iT-=9~g 
29 January 1, 1984." 

• 

30 2. By n~T~eri~g and renlli~ering sections and 
31 correcting internal references as necessary. 

H-5641 FILED 
MARCH 31 1992 
.7<~t 'fit (1 115' 7) 

BY BRANDT of Black Haw~ 
GROTH of Buena Vista 
FEY of Scott 



P 

Page 4 
April I, 1982 

SENATE FILE 2178 
1>-5638 

1 Amend amendment H-5583, the Committee on State 
Gove~nment amendment to senate File 2178, as amended, 
passed, and reprinted by the Senate, as follows: 

2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 

1. Page 5, by inserting after line 21 the 
following: 

"Sec. Section 97B. 41, subsection 1, parag~aph 
b, subparagraph (4), Code 1981, is amended to read 
as follows: 

(4) For each calendar year from January 1, 1976, 
dp.e-~ReFeafter th~ough December 31. 1982, wages not 
in excess of twenty thousand dollars." 

2. Page 5, by inserting after line 35 the 
follmoting: 

"Sec. Section 97B.41, subsection 1, parag!:'aph 
b, Code 1981, is amended by adding the following new 
subp&~'agraphs afte;: subparagraph (4) and renurnbe!:'ing 
the remaining subparagraphs: 

18 l'<'EW SUBPARP.GRAPH. For each calendar year from 
19 January 1, 1983 t.hrough December 31, 1984, wages not 
20 in excess of t~enty-one thousand dollars per year. 
21 NE\oI SUBPARAGRAPH. For each calendar yea!' from 
22 January 1, :i.985 t.h;:ougr. December 31, 1986, wages not 
23 in exc~ss of t·,ole::-.::.y-t.hree thousand dollars per year. 

5.:24 NEW St.."BPl'.RAGRAPH. For each calendar year frem 
25 January 1, 1987 and thereafte;:, wages not in excess 
26 of twent -five thousand dollars per year.» 

(I, 27 3. Page 6, line 48, by striking the word "fifty" 
, 28 and inserting in lieu thereof the word "forty-nine". 

29 4. Page 7, line 23, by striking the word "fifLy" 
30 and inserting in lieu thereof the word "forty-nine". 
31 5. Page 8, line 4, by striking the word "fifty" 
32 and inserting in lieu thereof the word "fortv-nine". 
33 6. Page 8, line 18, by striking the word "fifty" 
34 and inserting in 1 ieu thereof the word »forty-nine". 
35 7. By numbering and renumbering sections and 
36 correcting internal references as necessary. 

H-5638 FILED MARCH 31, 1982 BY LLOYD-JONES of Johnson 
c\ ~ :'1/1 Cd lit. 7) 

SENATE FILE 2178 
H-5640 

1 Amend amendment H-S583, the Committee on State 
2 Government amendment to Senate File 2178, as amended, 
3 passed and reprinted by the Senate, as follows: 
4 1. Page 8, by striking lines 22 Lhrough 46. 
5 2. By numbering and renumbering sections and 
6 correcting internal references as necessary. 

11-5640 FILED MARCH 31, 1982 
c(~' 4// (-d 1/ 7.) / 

BY BRANDT of Black Hawy. 

• 

• 

• 



• 

.. 

SENATE FILE 2178 
H-5646 

1 Amend amendment H-5583, the Committee on State 
Gover~~ent amen~~ent, to Senate rile 2178, as amended, 
passed, and reprinted by the Senate, as follows: 

2 
3 
4 
5 
6 

1. Page 4, by inserting after line 49 the 
following, 

"Sec. Section 97s. 11, Code 1981, is amended 
7 to read as follows: 
8 
9 

10 
11 
12 
1 ~ 
~-' 

14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
2l} 

25 
26 
2 -, - , 
28 
29 
30 
31 
32 
33 
34 
3S 
36 
37 
.38 
39 
';0 
4l 
42 
43 
44 
45 
4-6 
47 
43 
49 
50 

97B.11 CONTRIBUTIONS BY E!1?LOYER AND E~.PLOYEE. 
1. 5aeR-efflp~eyer-8p.a~~-aea~e~-~Ee~-~fie-wa~e9-ef 

eaeR-ffleaee~-e{-~fie-sy9~effl-a-ee~~~~BH~~eR-~R-~fie Each 
er.101ovee shall contribute a::>. amount ef ecrual to three 
and six-tenths percent of the covered wages ~a*d-~~ 
~~e-effl~~eye. of the employee through June 30, 1979, 
and comrr.encing July 1, 1979 in the amount of three 
and seven-tenths percent of the covered wages Pd~~ 
~~-~~e-ea,~eyeE of the e~~lovee, until the first of 
the ;;,ont.!1 in Which t.he ::1e:!'.ber aU .. lins the age of 
seve~ty years or the r:te~.ber's ter~~nation or retir~~ent 
f;::om e:nployment, whicheve;:: is earlier. The 
contribu1:.io~s of tl:e employer shall be in the amount 
of three and one-half pe~cent of the covered wages 
of the r::e:nber for service through DeCel!'L""r 3::', 1975, 
and i~ the arr.ount. of fi'.Te and twenty-five hu:1dredths 
percent of the coveced wages of ~~e me~.ber for service 
cOinr.:encing July 1, 1977 through June 30, 1979, and 
in the anount of fi';e and seventy-five hundredths 
percent of the cO-vered wages of the lC.erilier fOl- service 
co~~er.ci~g July 1, 1979. 

2. Contrib~~~o~s of the e~o10yee s~all be i~ ~h~ 

for~ c~ a deductlon irc~ :~~ covered waq2s of t~e 
m2r~er and shal~ ;:e rr.ade Ilot.~,.Ji thsta~~c.ip'q ~ha~ th(;o 
wages oaid i~ cash ~o ~he e~olcyee are reduce~ by 
~h= a'~~"~";on "e-'o" t"~ ""~''''''''' ~'-=sc-;berl '"'\' -"w ....... __ _~~c~ .... . ~ _.... .at;; ......... _1;1 ......... t' ... ,- _.... .........,; ~t.,;.. 

2c::ch ri';err.ber is c:ee::led ~v consent 2~d ac;re'e :'0 t!:.e 
deduction fro~ covered waG~S orcvided !n th~s 5ec~ic~ 
and to ac}c"1cwledge that the member ha.s rece i vee. the 
~ewbe~'s e~tire waces. 

3. Each ernoloye~ shall oic% UD the e~Dloyee 
co~t!'":!'bt:tio:1s reCi.!:.::-ed by subsec::.ior: 2 for cGv~.red 
"a- - a-...... e;,,~ a·"p,,- "'u'y 1 "q""., :::JoT"C tt"\e CO ................ lc·i-~on,... w -:e~ e .1".\ ...... \...& _l..~_ v... , ... -" .... t ........ •• . .~l.._ ...... "-_ . .::> 

so picked U~ sllall bp ~reated as employer contrlbl.:t:C~s 
in de~er~:ning tax trea~~~~t u~de~ the U~ited State~ 
Int.er:1al Revenue Code. Ho·,."ever, each e~Dlover sha: 1. 
contlr..ue. to VI). t.!'L'1old federal a~d. st.ate inCCi:1e t.axes 
based u~on these co~trib~tlo~S un~il the in~er~al 
revenue service or t~e f~deral courts rule chat 
oursuan~ to sect~on 414(h) of the United States 
I~~ernal Revenue Code, these con~rlbut~o~s shall not 
be incl~ded as cross lnco:e of the e~plovee un:~h 
such ~irne as ~hev are d:s~r!~uted or made availa~12. 



Page 6 
April 1, 1982 

H-5646 
Page Two 

1 The employer shall pay the employee contributions 
2 from the same source of funds which is used In paying 
3 earnlngs to the employee. The employer may pick up 
4 these contributlons by a reduction ln the cash wages 
5 of the employee or by an offset against a future wage 
6 increase or by a combination of a reduction in wages 
7 and offset against a future wage increase. If employee 
8 contributions are picked uP. they shall be treated 
9 for all p~rDoses of thlS chapter in the same ma~~er 

Ie and to ':.he same extent as employee contrlbutions made 
11 prlor to the date picked up. 
12 Sec. Sectlon 97B.14. Code 1981. is amended 
13 to read as-follows: 
14 97B.14 CON~RIEU~lONS FORWARDED. Contributions 
15 aeaftete6-f~eM-tRe-~d~e9-ef-tHe-ffie~e~-aRa-t~e 
16 e".!'l~e:te;<.l.,;,-eeHt!'~l:otte:teR of the employer and tr.e 
17 employee shall be forwarded to the departme~t for 
18 recording and deposited with the treasurer of the 
i9 state ~o the credit of the Iowa public employees' 
20 retirement f~nd. Contributions shall be remitted 
21 monthly. if total contributions by both employee and 
22 employer ru~ount to one hundred dollars or more each 
23 montn. and shall be otherwise paid in such manner. 
24 at such times and under s~ch conditions. either by 
25 copies of payrolls or other methods necessary or 
26 helpful in securing proper identification of the 
27 member. as may be prescrlbed by the department." 
28 2. Page 8. by inserting after line 4 the following: 
29 "Sec. Section 97B.49. subsection 8. paragraph 
30 b. Code 1981. is amended to read as follows: 
31 b. Each county and employee eligible for benefits 
32 under this section shall annually contribute an amount 
33 determined by the Iowa department of job service. 
34 as a percentage of covered wages. to be necessaI'y 
35 to pay for the additional benefits provided by this 
36 section. The annual contribution in excess of the 
37 employer and employee contributions required by this 
38 chapter shall be ~a~ft-ey-~ke-eM~~eye~-aRft-~Re-eM!'l~eyee 
39 made in the same proportion that employer and employee 
40 contributions are made under section 97B.11. The 
41 additional percentage of covered wage calculated by 
42 the department shall be an actuarially determined 
43 amount which. if contributed throughout the entire 
44 period of active service. would be sufficient to 
45 provide the pension benefit provided in this section." 
4& 3. By numbering and renumbering sections and 
47 correcting internal references as necessary. 

H-5646 FILED MARCH 31, 1982 
c(~. '(II (~, 11~61 

. , 
BY BYERLY of Polk 

• 

• 

• 



Page 28 
April 1, 1982 

~-5663 SENATE FILE 2178 

1 Amend amendment H-SS83, the committee on State 
2 Government amendment to Senate File 2178, as amended, 
3 passed, and reprinted by the Senate, as follows: 

>"~4 1. By striking page 7, line 36 through page 8, 
S line 1 and inserting in lieu thereof the following: 
6 "county sheriff, as defined in section 39.17, fH' as 
7 a deputy sheriff appointed pursuant to ekdP~e~-~4% 
8 section 341.1, Code 1981. or section 331.903, Code 
9 1981 Supplement, or as a marshal or police officer 

10 in a city no~ covered under chapter 400, and who 
11 retires eR-e~-a~~ef between January 1. 1978 and June 
12 30. 1982 and at the time of retirement is at least 
13 sixty years of age and has completed at least twenty-
14 five years of membership service as a county sheriff 
15 eF~ deputy sheriff, or marshal or police officer as 
16 defined in this subsection, may elect to receive, 
17 in lieu of the benefits under subsection 5 of this 
18 section, a monthly retirement allowance equal to one-
19 twelfth of forty-seven percent of the member's five-
20 year average covered wage as a sheriff e~, deputy 
21 sheriff MH*~±p*~ea-8y-a-~E8e~~eH-ef-yeafe=e~-eeEv~ee, 
22 or marshal or police officer as defined in this 

~43 subsect~on. with benefits payable during the member's 
,., lifetime. For each sheriff, deputy sheriff, and 

2S marshall or police officer as defined in this section 
26 eliqible for benefits under this paragraph". 
27 2. Page 8, by inserting after line 4 the following: 
28 "Sec. Section 97B.49, subsection 8, paragraph 
29 b, Code 1981, is amended to read as follows: 
30 b. Each county and applicable city and employee 
31 
32 
33 
34 
35 
36 

eligible for benefits under this section shall annually 
contribute an amount determined by the Iowa department 
of job service, as a percentage of covered wages, 
to be necessary to pay for the additional benefits 
provided by this section. The annual contribution 
in excess of the employer and employee contributions 

37 required by this chapter shall be paid by the employer 
and the employee in the same proportion that employer 
and employee contributions are made under section 
97B.11. The additional percentage of covered wage 

38 
39 
40 
41 calculated by the department shall be an actuarially 

determined amount which, if contributed throughout 42 
43 
44 
45 
46 
47 

the entire period of active service, would be 
sufficient to provide the pension benefit provided 
in this section." 

3. By numbering and renumbering sections and 
correcting internal references as necessary. 

31, 1982 BY WELSH 
COCHRAN of l'iebster 
JAY of Appanoose 

of Dubuque 
HORN of Linn 
HOI'iELL of Floyd 



SENATE FILE 2178 
·H-5642 

1 Amend ~endm~nt H-5583, the Co~~ittee on State 
2 GoVern.-nent c..":le:1dnent to Senate File 2178, as amended, 
3 passed, and rep~inted by the Senate, as follows: 
4 1. By striking page 7, line 36 through page 8, 
S line 1 and inserting in lieu thereof the following: 
6 "county sheriff, as defined in section 39.17, e~ 
7 as a deputy sheriff appointed pursuant to eRafl~e~ 
8 34! section 3~1.l, Code 1981, or section 331.903, 
9 Code 1981 SUDPlement, or as a marshal or police officer 

10 in a c~tv not covered under chaoter 400, ~nd who 
11 retires e8-e£-af~e~ between January 1, 1978 and June 
12 3D, 1982 and at the time of retirement is at least 
13 sixty years of age and has completed at least twenty-
14 five years of merr.bership service as a county sheriff 
15 ef~ deputy sheriff, or marshal or police officer as 
16 defined in t.l-Jis subsection, may elect to recelve, 
17 in lieu of the benefits under subsection 5 of this 
18 s~ction, a monthly retirenent allowance equal to one-
19 twelfth of forty-seven percent of the merr~er's five-
20 year aVerage cO'Jered wage as a sheriff e'l'~ deputy 
21 sher~:f re~~~~~=~ea-ay-a-f~ae~~e~-ef-yed~e-ef-ge~~±ee, 
22 or marshal or Dolice officer es defined in this 
23 SUbsection, wi:.h benefits payable durir.g the merr.ber's 
24 lifetime. For each sheriff, deDutv sheriff, and 
25 marshall or Dolice officer as defined in thIS section 
26 eligible for' benefit.s under this paragraph". 

BY HELSH of Dubuqu,;, HOR.:'1 of Linn 
!!-5642 FILE;) 
V}\!'.Cii 31, 1982 
";'-/15 <!t<t I/{.'?) 

COCHRAN of tvebster :;AY of I\ppanoose 
HO,;ELL of Floyd 

SENA7E FILE 2178 
H-5655 

1 
2 
3 
.: 
5 
6 
7 
8 
9 

~~~nd a~er.dment H-5583 to Senate rile 2178, 
as f011o'lIs: 

1. Page 3, by inserting after line 38 thp 
follo\~ing: ' , -

.. (4) That, where prudent, investr:\ents made 
under this paragraph shall be made in a manner that 
will enhance the economy of this state and in . '. ' . 
parclc~lar, wlll re~ult in increased ~mployment of 
the reSIdents of thIS state." 

H-5655 FILED BY Sh~RINGEN of Keokuk 
BRANDT of.Black Hawk ~IARCH 31, 1982 ) 

tJ~ 'Ii; IJ /I.n-

• 

• 

• 



P<lge 4 
April 2, 1982 

SENATE FILE 2178 
H-:;669 

1 Amend <J.l'-en1rr.en t H - 5583, the C'o:r,:r.i. t tee on S ta te 
Coverr.nent cJ.E'12r.-dment to Ser.c1te File 2178 I uS <1r~:cnded, 
p<1~;s~d, and rc;:>rinted by the SenC!tc, a'S f0110·.·,s: 

.. 

:< 
3 
.; 
5 
6 
7 
n 
9 

10 
11 
12 
13 

1. Page 0, by inserting aftc,r lir:e I,G the 
follo·.·,ing: 

"There is u.!?propriated annuil1ly [ror.: the general 
ft'no. of the stat~ to the Io·.oa uepilrtment of job service 
frc;;J funds not othe):tvise ???ropri.:.:tec1, tva rli Ilion tHO 

hu~dred and seventeen thousa~d aoll~rs per year for 
each yeilr co~~encing with the fiscal year beginning 
July 1, 1982 through the fiscal year beginning July 1, 
1991 to pay the cost of the increased bene~its provided 
in this subsection." 

BY BRANDT of 
FEY of Scott 
PONCY of Wapello 
WALTER of Pottawattamie 
PAVICH of Pottawattamie 
ROSENBERG of Story 
OXLEY of Linn 
BRUNER of Story 
GROTH of Buena Vista 
LLOYD-JONES of Johnson 
CARL of Poweshiek 
S\~ARTZ of Marshall 
AVENSON of Fayette 
HORN of LInn 
STURGEON of \'ioodbury 
BYERLY of Polk 
RENAUD of Polk 
COCHRAN of \'iebster 

Black Hawk 
LONGERGAN of Boone 
ANDERSON of Jasper 
BAXTER of Des Moines 
CONNOLLY of Dubuque 
KNAPP of Dubuque 
DIELEMAN of Marion 
HALVORSON of Webster 
NORLAND of t~orth 
GETTINGS of wapello 
HOWELL of Floyd 
SPEAR of Lee 
DAVITT of Warren 
WELSH of Dubuque 
SULLIVAN of Van Burean 
BINNEBOESE of Plymouth 
HALL of Linn 
CONNORS of Pol¥. 

H-5669 FILED DODERER of Johnson 
APRIL 1, 1982 
/ ..... • r/, (j ,17Y) 

0' KANE of \;'oodbury 
ARNOULD of Scott 

SENATE FILE 21 78 

1 Amend amendment H-5638 to amendment H-5:;83 to 
2 Senate File 2178, as follows: 
3 1. Page 1, by striking lines 24 through 26. 

H-5671 FILED APRIL 1, 1982 BY LLOYD-JONES of Johnson 
ADOP7ED BY UNA:-IIMOUS CONSENT (11 /1(1) 



SENATE FILE 2178 
H-S665 

1 k~end amendment H-5583, the committee on State 
2 Govenllnent amendment, to Senate File 2178, as amended, 
3 passed and reprinted by the Senate, as follows: 
4 1. By striking page 5, line 45, through page 6, 
5 line 1, and ip.serting ~n lieu thereof the following: 
6 "covered wages shall be determined using the member's 
7 highest five calendar years. However, if a member's 
8 final quarter of a year of employment does not occur 
9 at the end of a calendar year, the department may 

10 substitute the wages of the member's final quarter 
11 or quarters for wages for a lower quarter or cr.;.arters 
12 that would otherwise be used in the computation." 

H-5665 FILED APRIL 1, 1982 
rl'" .,./, 9 //(,.::) BY SPEAR of Lee. 

SENATE FILE 2178 
;;-5674 

1 Amend ~~endment H-5533, to Senate File 2178, 
2 as follows: 
3 1. Page 15, by inserting after line 3B, th~ 
.: following: 
5 ·'Sec. Section 11 of this Act applies 
6 only to persons who retire from the syste~ on o~ 
7 after the effective date of this Act." 

H-5674 FI~ED APRIL 1, 1982 
e,J....J:....? 4// ('I 1113) 

{/ - t· 

BY SCHROEDER of Pottawattamie 

SENATE FILE 2178 

H-5675 
1 Amend amendment H-5663 to amen~~ent H-5583, to 
2 Senate File 2178, as follows: 
3 1. Page 1, line 9, by striking the words 
4 "mal.'shal or" . 
5 2. Page 1, line 15, by striking the wordS 
6 "marshal or". 
7 J. Page 1, line 19, by striking the wordS 
8 "forty-seven", and inserting in lieu thereof the 
9 wordS "for~r-sewe~ fifty". 

10 4. Page 1, line 22, by striking the words 
11 ";narshal or". 
12 S. Page 1, line 25, by striking the wordS 
13 "marshall or". 

H-567S FILED APRIL 1, 1982 
ADOPTED BY UNA..'HHOUS CONSENT 

- <1 1169 ) 

BY WELSH of Dubuque 

• 

.. 

• 



• SENATE 6 
APRIL 19, 1982 

5630 

1 
2 
~ 
J 

4 
5 
6 
7 
8 
9 

10 
II 
12 
l3 
14 
15 
16 
17 
}'8 

19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 

- 49 
50 

House Amendment to Senate File 2178 

&~end S~nate <ile 2178, as amended, passed, and 
reprinted by the Senate, as follows: 

1. By striking ·,vcrything dfLer the enacting 
clause and inserting in lieu thereof the following: 

·Section 1. Section 97A.l, subsections 9 and 10, 
Code 1981, are amended to read as follows: 

9. "Chi Id" et'-U.eIlB,(~h·e"U.-sfta1:1:-mea" means only 
the surviving issue of a deceased active or retired 
member, or ~he a cilild et'-ehildren legally adopted 
by a deceased me~er prior to his the member's 
retire:ner.t. "Child" includes only an individual who 
is ~~d~~ thc~~-E!~hteen years, an individual 
\.;ho is unde.r. the aoe of twenty tHO and is a full-time 
st'.Ident, or an inzi;/idual who is disabled under the 
der.i:1itio;,s usee. ill"sect'ion 402 of the Social Securltv __ ,~~ __ C~-=~~~~~~~~~~,_ 
A~t .:lS a:-;:e~:r:ed::f-; ~le d'j si\bilit.v occurred to the 
Inc.~;::;:(i;.ial -;';"c':';cc; --diet{met~individual "as under 
the <if!'" -o~--~Ishteei1 years and the parent of the 
lndividu~l W3S b:1 active ~ember of the system. 

lC. "-Ea-rr:able -compenSi\t10n'" or "compensation 
ed-rn.'lhlc" ei'!ait-"'e<," m(~ans the l"E~gular compensat ~on 
\~hich a r"ei::her \,'OU irj earn-during one year on :.che basi s 
of the sta:.ced c0~?ensation for the member's rank or 
position i:Kluding com?ensation for longevity and 
the daily dr.lO~~:1t received for meals under sectIOri 
8C.8 and excluding any amount received for overtime 
conpensati',HI O!' other special additional comr<;nsation, 
Meai-end other pa~"~nts for meal expenses, uniform 
clea~in~ allowances, travel expenses, and uniform 
allo"ar;ces and exclu'ding any amount received upon 
termin,ltion or r~til'ement: in payment for accumulated 
sick leave or vacati.on. 

Sec. 2. SectiOtl 97A,6, subsection 1, paragraph 
b, Code 19Ui, io; a;::<:nded to read as follows: 

b. Anv ::lembcr ,i.n service who has been a merr.ber 
of the retirement system fifteen or more years and 
whose employment is terminated prior to the member's 
retirement, other than by death or disability, shall 
upor. attaining ret,i,~ement age, receive a service 
retirement allowance of fifteen tt-lenty-seconds of 
the !:etireI,lcnt allowance the member would receive 
at retirer.,er.t if the member's employment had not been 
terminated, and an additional one twenty-second of 
such retir.ement alJ.<lwance for each additional year 
of service not exceeding twenty-two years of service. 
The ~mount of the retirement allowance shall be based 
"'" calculated in the manner provided in this paragraph 
usin'i! the average final compensation at the time of 
term1nation of employment. 

Sec. 3. Section 97A.6, subsection 8, paragraphs 
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.: . 
1 b, d, e, and f,Code 1981,are amended to read as. 
2 follows: . ..~:'. 

3 b.' If there be Ls no s\!eJ-. ··nominat.ion of 
4 beneficiary,the benefits provided in paragraph "a" 
5 of this subsection 6 shall be paid to ~he member's 
6 estate; or in lieu thereof, at the option of fhe . 
7 following beneficiaries, respectively, even though 
8 nominated as 9\!e~ beneficiaries, for a member in 
9 service ~he~e-5fte:l::I:-bt!-pa:i:d at the t.ime of death a 

10 pension w~ieh shall be paid equal to one-fourth of 
11· the average final compensation of stier. the member, 
12 hut in no instance .less than fifty dOlla.rs per month 
13 or: fo:::. i'\ tnerr,bel: not .i:~ ,;en;i.ce at th~ t.i1t',<? of c,p.ilth 

. .. 14 the pension shall be reduced as -pr'OvT'd-ed Tr-;--s'llS·section 
IS 1,. paragraph·.n.e~", .of thjs'sectio:~ and shall. be paid 
16 commencing whe~ the member wo\:.ld !'lave att<l.i .. ,!ed t.ne 
17: i.iga of·;':fifty~·fi)le. (,:-:ceot if·'.there .:.'; a :;':Iilcicf t:Z.~ 
IS 'r.le!7:ce:c.~ 'tl~~e=-.:'~~~-tl;e -:-0 f';'~±=C; k ~~et':;- -e!:"-~:':.£.:~;:- ~·=-c!";'e 
19 f · .j.-..... .. , .. . r. " t:' .." ,. e -'::':\"e!tt ..... ;'7 :-.. :rlr-,-":-f::() ... : 'l:"~ -:--!"' •. ::-.~ tt::-::;;:- ~~:,~ -.g '~:'::.c;'e!":,:,,":- ~;,:,? -!1."':~'~. --:l: e 
2 0 d~Sd :'ied,. "':tt.~!:=~-:-e ht:!"-~e!: i~ z~~~r-;~-t!~"ed -=?'t -:;eetf(;:)!"\ - 49 2 
21 cf- !:1'Ie-S~e ~~= '-SeClj~~"'7-~e~ -a:3 -a!r.e!'laed-1:e -a:l:!±-Y-±-T-±9:t 8 

·22 :Hi!-H-;-S.€.-4ei:t-, ·the pension shall be paid commencing 
23 with the :nem2rT s.:dc·ath until the childr.en reach the 
24 age of,. eight'i':en " o:t:twenty-tVio if ap;:>lic.lble; and 
25 shall :::e"\'l!ne cor·.rr.encing when the member would .have 
26 attained' the age or·.lifty-five;· . : 
27 d. If.there he is no surviving spouse, or if the 
28 spo~se dies or' ::e::l'-l.rries befo~e-al'lr-ehH,d-0!'-~l:!eh 
29 de~~a~e~-~e~~e=-8~~rl--n~~e-at1:aiMea-~~e-a~e-~f-e~~fttee1'1 
30 'te~~", ~no. there is " child of a member., then to the 
31 guardian of the :<:eo1ber' 5 child or children l:!!'Iaer-er.:i:d 
32 ~ge, divided ~~-e~e~-~~1'I1'I~r as the board of trustees 
33 t~-:5;J:!t":""d~~~~et~o!':-~ha:=~-eet:e~~±:r:e determines, t.o 
34 c(;ntir.u<! as a joint <!:!d s'.ln:ivor. per-.sion until every 
35 s~eh child of the member dies or attains the age of 
36 eighteen or t\o!enty-tt~O if applicable;' or 

0;.' .... '. __ . ·37 e.'.If.·there oe. is no surviving spouse or child 
.,., 38 . t1r..ee~-e;e-e:i:,;ll.1:ee~ ;'~hen to the' r.1€ffibEOr· s dependent 

39 fa ther or motter- or' both, as' the boa~'d of trustees 
. ~:;.' . .:: :':,4 0 ~n-H::3-ei",e,,"e~~e!'l-~ha.il-det:erl:\i:"!e determines, to 

".' .. - 41 continue until remarriage'or death. .., . 
..... '.:.~:. "42 . f. Tn addition to the.benefits i'\erei1'! 'e'riumerated 

("::' 43 in this. subsection, there shall also be. paid for each 
. r. 44 child of a member a"~er-~he-6~e-e!-ei,ht:een-year'" 

.. "::,:,,~,, .45 a monthly.;pension equal .to. six percent of. the monthly 
:?;:.;:. 46 earnable compensation payable to an active member 

, 47 havi'rigthe rank-of senior patrolman of the·lowa highway 
48 safety patrol. 
49 'For the purpose of this chapter, a senior patrolman 

',_ ,;~,), .. ,.,.50 is':~il\al1_ ()r .. ':1~!n,~,':I,w.ho. ::a?;c~~pl.et.~d.y:n, Y:iOlrs of 

.' .. 

.. --:. ',~ ; 
:.: 

-, .' I • . " .~-. 

~ .. ' .. 
'. . '.' 

, '.' , .' . 

.. 
, .' - . '. \-.~ ":.';';';o'::!-"::. ' .. 



SENATE 8 
APRIl:. 19, 1982 

5-5630 - PAGE 3 
1 service in the Iowa highway safety patrol. 
2 Sec. 4. Section 97A.6, subsection 9, paragraphs 
3 band c, Code 1981, are amended to read as follows: 
4 b. If there he i~ no surviving spouse, en~~d~e~ 
5 tln~e~-~ne-a~e-o~-eighteen-yea~s child, or dependent 
6 parent surviving stl"h a deceased member, the death 
7 shall be treated as an-ordinary death case and the 
8 benefit payable in-aeeo~aanee-witn-~ne-p~o¥i9iefte 
9 of under subsection 8, paragraph "a" of this section, 

10 in lieu of the penSion provided in paragraph "a" of 
11 this subsection 9, ,;hall be paid to the member's 
12 estate. 
13 c. In addition to the benefits for the surviving 
14 spouse he~ein enumerated in this subsection, there 
15 shall also be paid (or each dependen~ child of a 
16 member tln6e~-~he-aq~·o~-ei9h~een-year9 a monthly 
17 pension equal to six percent of the monthly earnable 
18 ccmpensatiun pay&bJ,' to an active ,"<?mber having the 
19 rank of ser.~oT. p,.t .. ,Iman of the 1'0\"" hig)-!lVay 5.:lfety 
20 pat::-ol. 
21 Sec. 5. Sectiol' 97A.6, subsection 12, paragraph 
22 b, Code 1981, is an~llded to read R5 ~ollows: 

23 b. In-the-e~entof-~he-de~~h-~f If the spouse 
24 dies either prior- (." subsequent to the death of the 
25 mesher, to the guardian 01 0ach surviving child ""ae~ 
26 e!.",H"ee!'l-,!ea:o"e-~E-tr'3e, a monthly pension equal to 
27 the monthly pensiOl payable under subsect ion 9, 
28 paragraph "c," of Utis section for the support of 
29 e~eh the child. 
30 SeC:-6. S~ctiol. 97B. 7, subsection 2, parac:;!:aph 
31 b, s~bparagraph5 (:;), (4), and (5), Code J 981, are 
32 a~ended by strikin~ the subparagraphs, inserting in 
33 lieu thereof the fOilowing subparagraph, and 
34 ren~~ering the r~muining subparagraphs: 
35 (3) That the common stock or shares issued by 
36 solvent corporatior·~ or institutions are 21igiblc 
37 fOL investr:;er.t if L.;'~ stock or shares are listed or 
38 admitted to tr<::din'; e>n a sec;ur.i.t..les ey.change located 
39 in the United Slate·,; or are publicly held and have 
40 been traded in the "over-tile-counter" market and 
41 market quotations are readily available. 
42 (4) That, where prudent, investments made under 
43 this paragraph shall be made in a manner that will 
44 enhance the economy uf this state, and in parcicular, 
45 will result in increased employraent of the residents 
46 of this state. 
47 Sec. 7. Seetio;, 97B. 8, Code 1 ~81, is dmended to 
48 read as follows: 
49 97B.8 ADVISORY INVESTMENT BOARD. A board 91'16'1,+ 
50 he is established to be known as the "Advisory 
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1 Investment Board of the Iowa Public Employees' 
2 Retirement System", hereinafter called the "board", 
3 whose duties ~~a~~-be are to advise and confer with 
4 the department in matters relating to the investment 
5 of the trust funds of the Iowa p~blic employees' 
6 retirement system. The pm·.'en; of the board ~lI.a~}, 
,7'be-p~~e~y are advisory and the departmenL ~ha~}, is 

8 'not he bound in the making of a~7 an investment by 
9 the recom~endations of the boa~d. --

10,"· Pl\R.l:>,GRl\PH DiVIDED, The o03.rd shall consist of 
11 se\."en l.\eri,~er-s. :::-'ive :'of _t~le Ti'.-?,"noc,,-s ~.:13.ll be 2.':.· ..... Oi.r:tE:L.::. 
12 by the gover-:1or~ one:·of Hher.: :;ha].J. be <>""1. ('xecuil"'8 
13 of 'a. do~:ast.ic "life ins'...lranc~ co:;-,pa(IY .. O!1·2 an e>:~cutive 
14 of a state or national bank opC'rating within the state 
15 of Iowa, one an executive of. a major industrial 

-, 16 corporation located within the state of IOWa, and 
17 two shall be active r.1e:'!'lbers of the system, one of 
18 whom shall be an. employee of a schoel district, ~~1;lntl'" 
19 ~ehoe=-5Y3te~T-je~~~-e~~~tt-~y~~e~ area education' 
20 age~cy, Or merged a.ea and one of whom shall ~ot be 
21 an ~sployee of a school district, ee~~ty-~ehee~-9y9tem7 
22 jo:i:~t-ee~~~:t-~Y~"elr. area et:\;ca !olon ager.cy, or merged 
23 area. The ;::>resident: of the senate shall appoint one 
24 member fro~ the membership of the senate and the 
25 speaker of the house of representatives shall appoint 
26 one meGber fro:n. ~r.e met:\oership of the house. The 
27 two me~be~s a??Qin~ed by the president of the senate 
28 and =he,speakerof the house of rep~esentatives and 
29 the two active rna~ers of the system appointed by 
30 the governor .~~~=!-be are ex officio members of the 

'p,' 31 boar::L •. .'. ,.' , . 
32 P,~_tQ;GR.;P!f D:::VIOZO. The ;ne:nbers who are executives 
33 of a do~es~ic life insurance company, a state or 
34 national bank and,a major industrial corporation shall 

":: 35 be paid, th'eir actual' expenses incurred, in performance 
36 of their,duties and,shall receive in addition the 
37 sum of.: forty dollars for each day of service not 
38 exceeding forty days per year. Legislat.ive !:Iernbers 
39 shall' receive the'sumo£forty dollars.for each day 
40 of service and theii-'actual'expenses incurred in the 
41 performance of their duties. The per diem and expenses 
42 of the leais1ative members shall be paid from funds 
43 appropriated under section 2.12. The members who 
44 are activemewners of the system shall be paid their 

, .45 actual,expenses incurred·in the performance of their 
,>'::' 4 6 .'dutL.is"'a:s- ir.ernbers' of 'the' board and' performance of 

47 their duties as me~bers of the board shall not affect 
48 their sa1ar~es, vacation or leaves of absence for 
49 sickness or injury. The appointive terrr.s of the 
SO !:Iembers appointed by the governor 9~a~%-ee are for 

", -...... ,,~. ', ... '." . ~ ,", '..... ..- ....... '. ".,...-~: .. , ....... , 
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a period of six years beginning and ending as provided 
in s~ction 69.19. i~-~he-e~~n~-o~ If there is a 
vacancy,-~n~e~~~-~e~iq~a~~on-or-a~y-other-ea~se, in 
the membership of the board, the governor shaii-have 
has the power of api',-,intment. Appointees to this 
board 9~a~~-be are subject to confirmation bv the 
senate. --- -

Sec. B. Section 97B.41, subsection 1, paragraph 
0, unnu~bered paragraph 1, Code 1981, is amended to 
r~ad as follows: 

"\':ages" means a 11 remuneration for employment, 
including the cash value of remuneration paid in any 
a medi~~ other than cash, but not including the cash 
~alue of remunerati,.,n paid in a~y a medium other than 
cash necessitated by the convenience of the employer, 
5~eh. The amO:lnt: as agreed upon by the employer and 
errployee ane for I-e,ol.lneration paid in a medium other 
thc'n cash :;ha 1-~-S2 ··';rorted to the depD.rtment by the 
e:nployer 9ftc':'!:f.:,;z·-;;nd is conclusive of the value of 
the re;nunera t i (>:1 ~~~'f,-ltIedit1!!1-o~her-Hlal":-ea9h7-el(ee~~ 
t."a~, Howeve:-, ~ :cr.uncra t ion Ivhich doC?s not equal 
or exceed the sU.'n 01 three hundred dollars in al'l1 
a calcndal· gUd~ter "I~ll be excluded. "Wages" doC?£ 
not include spec~alJ~mp su;n payments made as pa~ent 
fer s~cic leave or a(.:crued vacation or payments maoe 
as an incentlve for-early retire~ent. Wages for an 
elected official means the salary received by an 
elec~ed offic~al, exclusive of expense and travel 
allowances. 

Sec. 9. Sectio~ 97B.4]., subsection I, paragraph 
b, subpara~raph (6). Code 1981, is amended to read 
as follows; 

(6) If a membe.t is employed by more than one 
employer during a calendar year, the total amount 
of. I"uges paid to h:i:", the member by h~9 the several 
e!'nployers shall. be ,,,eluded in determinI'i1g the 
li:nitation on coverc:d \vages as provided ey in this 
paragraph nbn,-s~br~~e~~e?h-t3~,-e£-~ni9-gee~~e~. 
I f the amour:t of vlBges paid to a member by h~9 the 
member's several employers during a calendar year 
exceeds the covered wage limit, the amount of such 
excess shall not be subject to the contributions 
required by section 97B.11. 

Sec. 10. Section 97B.41, subsection 20, Code 1981, 
~s amended by striking the subsection and inserting 
in lieu thereof the following: 

20. "Five-year average covered wage" means a 
member's covered wclges averaged for the highest five 
years of the member's service. If the member has 
less than five years of service, then the average 
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5=5630 "1 ~16 be computed using the actual number of years 
2 as a member. The highest five years of a member's 
3 covered wages shall be detennined using calendar 
4 years. However, if a member's final quarter of a 
5 year of employment does not Occur at the cnd of a 
6 cale:ldar year, the department may detennine. the wages 
7 for the .fifth year by combining the wc.ges from the 
8· highest· quart.er. or quarters of "" ye?r not. heing used 
~ in the.~election of·the four higheHL year& wil~ the 

10 fj.nalqua~ter or quarters of the member's .service 
11 to create a· full year. If the fivc-year··average covered . 

. 12 tvage of 'a: IT!ernber e;-:ceeds the highest mi!.x.i:tw.::t .. c.o.v-ez:ed 
13 ..... as-es· in:~ffect.· foria cc:lend<.:.r year:: ctur'-i.,<;. 'the·.rte'":\!:>e,-·:.'i . , 
14 ~p2riod ",ot :·\ser\"ice, "the fi ve~year: . av€:rag~ ~<....oV2r.E::-± waq:e ,.' _. 
15 of the me::loe!' shalJ'·:be ceduced'to :~he hfghest: lU<l%in;an 
16'covered wag~s inetfect. d~::;.ng the i',emb(.~:'G pel:iod 
17 of service. ..' 
18 Sec. 11. Section' 97B:41, 'Code 1981, is amended 
19 by addi~g the following new subsection: 
20 i'ii::W SUBSE:C':' :':0". ATTAr l'HEN'.c . OF At.,;s. A member 
21 attains any give:; ilse on th2 day before the anniversary 
22 of the member's birth. . 
.23 Sec_ 12_ .. SectiGn·97B.48, s'Josecti.on 3., Code 1981, 
24' is arae:1ded 'to :read as follows: . 
25 3. Ifae-d~~-e±~e after the first day of the Month 
26 ir: which the i!l",",})er attains the age of fifty-five 
27 years and un~il th0 member's sixty-fifth birthday, 
28 a mem~r , .• ho is reti='ed under this chapter is in 
29 regular full-tirae employrneat, tl'.e member' 5 retirement 
30 ailo'.-Iance shall be ~uspended for as long as the m2:noer 
31 remains in e~ploym2nt. Eowever, employment shall 
32 not be regarded as full-time employment until the 

. 33 mernber:receives rerll.:neratio~ in an amount in excess 
34 of two thousa:ld one hupdred dollars for dl':y a calendar 
35 year. Effective the first of the month in which a 
36 member'attains the age of sixty-fi~e years, a retired 
37 me~er s~a~~-be-e~~j~±etl-eo may receive a retirement 
38 allowance after retl1rn to covered employment regardless 
39 of the ~"ount of remuneration received. As of the 
40 first of. the month in which' the me~ber attains the 
41 age of'seventy years, the member 9fta}~-6e';'el'l"!:"l:e" 

'. 42 ~e m~y receive a' retirement allowance determined under. 
43 sect~on 97B.49; regardless of the amount of 
44 remuneration received. Upon <tHy ~ retirement after 
45 re-e~?loyment, a retired Qe~er e~a±~-be-en~i~~eo 
46 ~o may have his-e~-he~'the retired member's retirement 
47 allowance redetermined u~der this section or section 
48 973.49 or 97B. 50; whichever' is applicable'·, based upon .' 
4~ t~e e~pleyee~g-~nd-e~?;07erL~-a~d~~~e~~~-een~~ib~~~en97 
50 e~d-e~y addition of credit for th~ years of me~bership 

'. . , 
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service of the employee after re-employment. 
Sec. 13. Sectio~ 97B.49, subsection 5, unnumbe~ed 

paragrarh 1, Code 1981, is a~ended to read as follows: 
For each active memb~r retiring e~-e~-a~ter between 

January 1, 1976 ~n6 J~"Q 30, 1982, ~ith four or more 
co~plete years of service, a ~onthly benefit shall 
be co:r.pl;ted ""hich is equal to one-twelfth of an amol;nt 
equal to forty-seven percent of the five-year average 
covered wage multiplied by a fraction of years of 
service. For each member retirinq on o~ after July 
1, 1982, with four or more complete years of service, 
the percent used in computing the monthly benefit 
is fifty. For the purposes of this subsection, 
"fraction of years of service" means a number, not 
to exceed one, equal to the sun of the years of 
membership service and the nu:nber of years of prior 
ser.ice divided by thirty years. 

Sec. 14. Sec~i'),~ 97B.49, $.tbsection 7, Code 1981, 
is a"1enced to r,"·',d as follO\~s: 

7. Nc~withs~anaing ~he other provisions of this 
chapter, a rnF~ber who is or has been employed as a 
conservation peace officer und'~r ~he-provis~eMs-ef 
section 107.13 <:[!d who retires el'l-el"-Itft:e.t' betl~ee:1 
July 1, 1918 an~ JJne 30, 1982 and at the time of 
reLirerne~t is at least sixty YQars of age and has 
completed at l<!.:!st t\.;enty-five years of r.lel'1bership 
service as a conservation peace officer, may elect 
to recp-ive, in lieu of the receipt of any benefits 
u~der s~bsectio:1 5 of this section, a monthly 
ret.irement allcw"tncQ equal to one-twelfth of :orty­
seven percer,t of the ::ter~ber I s fi va-year average covered 
wage as a conservation peace Gfficer ~~~~ip±ied-b~ 
a-fpaet:'on-e!-7ee~~-~f-5el"V±ee, with benefits payable 
during the me .. .be;:-'s lifetime. For each cO:Jservation 
pe3ce officer eligible for benefits under this 
subsecti~:l who :."etires~ or after July 1, 1982, the 
percent used in co::tputl.nq the mO:1thly retireraent 
allowance is fifty. There is appropriated fron the 
general fund of the state to the Io .... a department of 
job service frOill funds not otherwise appropriated 
an a~ount sufficient to pay eight and forty-three 
hundredths percent of the covered wages of each 
conservation peace officer, ic addition to the 
contributio:l paid by the e::tployer under section 973.11, 
to finance increased benefits to conservatio:l peace 
officers under this subsection. 

Sec. 15. Section 97B.49, subsection 8, paragraph 
a, Code 1981, is amended to read as follOWS: 

a. Notwithsta.nding t:Me other provisions of this 
chapter, a member who is or has been employed as a 
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1 county sh~riff, as defined in section 39.17, or as 
2 a deputy sheriff appointed pursuant to ehap~e~-34~ 
3 section 341.1, Code 1981, or section 331.903, Code 
4 1981 Supplement, and who retires on-or-~fte.t" bet'~een 
5 January 1, 1978 and June 30, 1932 and at the tim~ 
6,of retire~ent is at least sixty years of age and has 
7 completed at least twenty-five years of me~bership 
8 service as a county sheriff or deputy sheriff, may 
9 elect to receive, in lieu of the b~nefits under 

10 subsection:50f this section, a monthly retirement 
11 allm.;ance equal ·to one-t\{elfth of f:orty'seven percent 
12. of. the rn~er.' sfive-year average: t::ovarcd \;ag£ as 
13:. a": she!':"~i. ff-· or··'depu!:.y srh~ri z:::: :!.~~:tip~~ee:-·:.n'" .. ;:: -~~Cte~+eHl 
lr.:eJ:·- .... "'",:o..r~-e~:..~~CIo""''W;..P~ "\'/1.' th b"'l,o.t:.; t-c- , ... :-v .... h:;t:> ·~111· :" ..... ,-'" -,l_ ...... -- .... --·---'-1 __ ."~.L...40.,-~~~ ....... C4_.J..~ ..... _ ....... "j-

15 ·the r:-;e...~.b~J.'s· lifet:i:ne. For e.:.ch sh~rli'f c!ld dl3;>uty 
16 sheriff eliqible f,")r benefits under thi$ paragraph 
17 who retires on or aJtec July 1, 1982, the percent 

.. 18 ';lse6. in cO"'?l:ti:lq the ~Qnthly retirement al10\~ance 
19 1.S i1:t'1. 

,20 Sec .• 16.· Secti()O 97B. 49, subsection 10, unnu.rnbered 
21 par<>.graph 1, Code i981, is amended to read as follows: 
22 Not\~i thstC!:1d i~g sections of this chapter rela ting 
23 to eligibility fo.:: ,;lnd determination of r.etirement 
24 benefits, a vested 'nernber \~ho is or ha5 been er.lployed 
25 as a correctional of.ficer by the d~partment of social 
26 services and w~o retires on or after July 1, 1983 
27 and at the ti~e of retirement is at least sixty years 
28 of age and. has cc;r.:)leted at least thirty years of 
29 me:!'.be:::5hip ser'/ice as a correctional officer, may 
30 elect to r~ceive, in lieu of the ~eceipt of benefits 
31 under subsection 5 of t.his section, a monthly. 
32 retireme~t allowance equal to one-twelfth of fer~y-

.,. 33 seyel'l fifty percent of the meillber' S five-year average 
34 covered wages .as a correctional officer ~~l~iplied 
35 hy-a-£~ee~~~I'\-o£-year~-ef-se~yiee, with benefits 
36 payable during the. member's lifetime. 
37 .sec'. '.17. Section. 97B.49, Code 1981, is amended 
38 by adding the following new subsection: 
39 ~'SUBSECTION. Effective beginning July 1, 1982, 

'" 40 for each me:nber who retired from the system prior 
':,~::'41 to Jan'uary .1~.~1~176, .. ~nd for each member who retired 
" 42 from ·the··system on or after January 1, 1976 under 

43 subsection 1 of this section, the amount of regular 
44 monthlv retirement allowance attributable to membership 
45 service and prior service that was payable to the 
46 member for June 1982 is increased as follows: ...... 

,.47. a_ ,For the first ten vears of service, fifty cents 
' .. ', 48 p~i: ,month '.-£"0£ each complete year of· service: . 

49 b. 'For the eleventh through the twentieth years 
50 of service, one dollar per month for each complete 

., 
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year of service. 
c. For the twenty-first through the thirtieth 

years of service, one dollar and fifty cents per month 
for each complete year of service. 

d. 'i'he amOl:nt 01 monthly illcrease payable to a 
member under this subsection is also payable to a 
beneficiary and a contingent annuitant and shall be 
reduced by an amount based upon the actuarial 
equivalent of the option selected in section 97B.51 
or section 97B.52 c0mpared to the full monthly benefit 
provided in this section. 

Sec. 18. Section 97B.53, Code 1981, is amended 
by adding the following new subsection: 

NEW SUBSECTIO~. The de~artment shall refund 
employee and err.plo,/,_,t" contributions on the covered 
wages earned by a rC,!tired member that are not used 
in the recomputat.icln of monthly benefits of that 
menber. 

Sec. 19. sccti.,r, 973.6-', Code 1981, is amended 
by adding the fol2-n·/ing new subsection: 

NEW SU3SEC?rO~. it is the intent uf the general 
aSse::lbly that the? !0th General Assembly revie,~ whether 
therE: is s'.lfficicn l _ ,.mobligatec1. r.evenue in the general 
fund of the ~tate t'J appropriate funds to pay the 
benefit increases provided in section 17 of this Act 
from the general fund of the sLate, and if sufficient: 
revenue is available, the 70th General Assembly shall 
appropriate the funds necessary. 

Sec. 20. Section 97B.72, unnumbered paragraph 
1, Code 1981, is a,';cnded to read as follows: 

1?e!"sons who are ·.lcr.1ben; of i:h~ Sixty-eighth or 
Seventieth Gene~al Assembly or succeeding general 
assem;:,lies who sub;;Lit proof to the department of 
mer.1be~ship in the qeneral assembly during any period 
beginning July 4, 1~53 and ending JanuRry 8, 1979 
may make contribut H)nS to the system for service equal 
to the aee~~Hleted employee conLljbutions as-6efined 
~n-see~~en-9~B.4lT-5~bseetion-13, which would have 
been made, plus the interest that would have accrued 
on the contributions, if the m~ber of the general 
assembly had been a member of the system during the 
member's service in the general assembly. The proof 
of membership in the general assembly and payment 
of aee~~tllated employee contributions plus interest 
for members of the Sixty-eighth and Seventieth Gener~l 
Asse~blies s;,,,,11 bc· transmitted to the department 
nst-l~te~-than between January 10, 1983 and December 
31, 19~9 1983. Pe~90n9 Members of the Sixty-eighth 
and Seventieth Gen(!rlll Assemblies eligible to receive 
retirement allowances under this ·section !lhtd:l-be 

-9-
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1 are eligible to commence receiving retirement 
2 allowances on January 8,-~9~9 10, 1983 or upon payment 
3 of employee contributions pl~s interest, whichever 
4 is later.. _ 
5 Members of the seventy-first General Assembly a.nd 
6. succeeding general assemblies shall transmit proof 
7 of me~bership and payment of employee contri~~ 
8 plus ~nterest·to the department.dur~ng the fJ.rst year 

-9 of a gen~ral assembly and be eligible to con~ence 
10 receiving retire@ent allowances on Janua~y 1 of that 
11 -ear or uoon oa<. ent, \Jhichever is later. 
12 Sec. 21 •. Sect~on "lB. 75,. Code .1.981, .is amended 
13 . l:o rea.d 'as: follows: :,~""'. ': '~'i . . ',,:.,::',.: .. ;~,' .. ' -- . 
14 97B.:~'5._ !?RIOR.'.SERVICE CRED1T BSE(lRE .... :~~-:.t\£Y 1,-
15 1946. Anactive~;vested, or retir,"d member who was 
16 employed prior to ,January 1, 1946 by ~he-5eaee-e~ 
17 e-~o~~~~e~:-~~be~~~s~enT-e~eepe-for-a-memher-em~}oyed 
18 b~-e-~e~e~=-e~se~ie~-~h~eh-haa-eseaot~shea-a-pe~s~e~ 

',,, ... ;'. 19 e!'!~-~:u":':1~"''t-~e,= ~.!:e1::e!'e-~'t~t:er.\-~nder -seet:l:t>h!!-2 94 ~8 T 

20 294--:-~-~!'ld-::!9-';-:-i:e7-and-wa9-not:-er.lt'leyeo-~y~t:"'e-st:at:e 
21 er-a-p~~~e~ea~-s~he~v~9~en-bet:ween-cantlarY-~T-1946 
22 end-~~i:7-.;,-r95;T an employer may file written 

.. 

23 verificatioc of the membe!:' s date5 of employment witJ'l 
24 the departJ:',ent 0';; job servic", and receive credi t fOl: 
25 years of 'prior se.!.-vice for the period of employment. 
26 However, a me':-.ber who is eligible for or receiviE3 
27 a re.tire::1ent: allowance based upon employment l~ith 
28 a~ em?lover ?rior to January 1, 1946 is not elJlc[lble 
29 fo"!:" c::edit. ior that pericd of enployr'.ent. 
30 S2C. 22. Sec~ion 411.1, subsection-TI, Code 1981, 
31 is a.'nended to read e,S fo11o~lS! 
32 '11. "Child". ei-~en~rdren~-sha~1-mean means only 
33 surviving issue of a deceased active or retired member, 
34 or the a child or-en~%eren legally adopted by a 
35 deceased me~ber prier to hl:~ the member's retirement. 
36 "Child" includes only·an indiv~dual. who is under the 
37 age of eighteen years, an individ~al who is under 
38 the age ·of twenty-tl-:o years and is a full-time student, 
39 or ani~d~vidual who is disabled at the time under 
40 the cefinitions used .in section 402 of the Social 

. :. 41 Security Act as amended ·if the disability occurred 
42 to the individual during the time the individu~l was 
43 under the aqe of eiqhteen years and the parent of 
44 the·individual was an active member of the system. 
45 sec. 23. Section 411.5, subsection 1, paragraphs 
46 a and!:>,. Code 1981, are amended to read as follows: 
47 a. ·,.Thechief officer of· the. fire department,.the 
48 city t'reasurer, '~he"'eH't:'~of:i:de'or-or;"ae~orneY7 two 
49 ~~~e~~~ fire fighters elected by secret ballot by 
50 the members of 5a~d the department who are entitled .. -

... :. ~' .. ' 

·C. • 

- ~ .. ' 
-. '. " -' :.-.,.~~ . 

.-' ".: ;'.:.-'~ : .. ~ 
,",,-- .-. 
• 7' : .••• 
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1 to participate in a f±~emenLs-pens±en-ftlnd fire 
2 retirement system established by law, and ~we three 
3 citizens who do not hold eny-e~fter another public 
4 office, who shall be appointed by the mayor with the 
5 approval of the city council, shall eens~±~tl~e serve 
6 as the members of the board of trustees of the fire 
7 retirement system. 
8 b. The chief officer of the police department, 
9 the city treasurer, ~fte-e±~y-se!±e±~e~-e~-a~~e~neY7 

10 two pe!±eefflen police officers elected by secret ballot 
11 by the members of sa±d the department who are entitled 
12 to participate in a pe!±eemenLs-pens±en-ftlno police 
13 retirement system established by law, and ~we three 
14 citizens who do not hold aRy-e~fte~ another public 
15 office, who shall be appointed by the mayor with the 
1.6 approval of the city council, shall eefts~ihl~e serve 
17 as the members of -l:-he board of trustees of the police 
18 retirement. syst_em. 
19 Sec. 24. Sectio~ 411.5, subsection 8, Code 1981, 
20 is amended to read)s follows: 
21 8. LEGAL .ADV1SL:l<.. The city attorney or solicitor 
22 of the said cities :ihall be serve as the legal adviser 
23 of the boards of trustees at the request of the boards. 
24 Sec. 25. Section 411. 6-;-sul)-section 1, paragraph 
25 a, Code 1981, is amended to read as follows: 
26 a. Any member in service may retire upon h±s 
27 written application to the board of police or fire 
28 trustees as the case may be, setting forth at what 
29 time, not less than thirty nor more than ninety days 
30 subsequent to the execution and filing ~herefe~7-fte 
31 of the application, the member desires to be retiredT 
32 p~ev±ae07-~fta~. However, the sa±d member at the time 
33 se specified for h±s retirement shall have attained 
34 the age of fifty-five and shall have served twenty-
35 two years or more ifi-sa±d-departmen~, and 
36 notv..-ithstClnding thi';!:., durillC] ~:meh the period of 
37 notification, he the member may have separated from 
38 the service. 
39 Sec. 26. Section 411.6, subsection 1, paragraph 
40 b, Code 1981, is amended to read as follows: 
41 b. Any member in service who has been a member 
42 of the retirement lJystem fifteen or more years and 
43 whose employment is terminated prior to the member's 
44 retirement, other than by death or disability, shall 
45 upor. attaining retirement age, receive a service 
46 retirement allowance of fifteen twenty-seconds of 
47 the retirement allowance the member would receive 
48 at retirement if h±s-er-fter the member's employment 
49 had not been terminated, and an additional one twenty-
50 seccnd of SUC!! retirement allowance for each additional 

-11-
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1 year of service not exceeding twe~ty-two years of 
2 service. The amoullL of the retirement allowance shall 
3 be ~aaed-o~ calcu1dted in the manner provided in this 
4 paragraph usinq the average final compensat~on at 
5 the time of termination of employ::t«nt. 
6. 
7 
8 
9 

10 
11 
12 
13 
]A 

15 
16 
17 
18 
19 

. 20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 

. 37 

38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Sec. 27 .. Section 411.6, subsection 7, paragraph 
a, ~~numbered para9raph 2, Code 1981, is amended to 
read as f0110w50 

A beneficiary retired under ehe-pro"~9~~5-0~ this 
parag~aph who is less than fifty-five years of age, 
in o::der to be eligible for continued receipt of 
retir=ent benefits, shall·no later than t1ay 15 of 
e<:.ch year submit t.o-the b03("d of ~."CU5::t:<?~> a copy of 
his Ol:" her state 'in:::ome tax .tci;vr.:."J. Lo!: the ~recec1inq 
year. 

Sec. 28. Section 411.6, subsection a, paragraphs 
b, d, and e, Code 1981, are amended to read as follows: 

b. If there be i.s no st!eh nomination of 
bene::iciary, the bci\efits provided in paragraph "a~ 
shall be paid to tha member's estate; or in lieu 
thereof, at the opU.on of the following beneficiaries, 
respectiVely, eve~ ~hough fiominated as s~eft 
beneficiaries, .. for .. 1 member in tiervice, ~he!'e-sfteH: 
be-L'>;I~d at. the ti~(: of death a ~ension wnieh shall 
be paid equal to o,,~-iot1rth of the average final 
compensation of sttch the member, but in no instance 
less than seventy-five collars. %n-add~c~on-co-che 
he~e~~:s-~e~e~~-e~~~e~eced,-~~ere There shall also 
be ?C:iid £0:-- ea~h c1!i:!.d of a nenbe:: ttft~e~-e'rte-~~e-e~ 
e!:~h~e~!"!-~~=::-':::t a m()l~'~hly ~t:nsion eq~al to si;.:. percent 
of the monthly earndble compensation paid to an ~ctive 
member. holding the highest grade in the rank of fire 
fighter, for a child of a deceased member of a fire 
depar~"ent, or the highest grade in the rank of police 
patrol offl-cer, £01: a child of a deceased member of 
a police department, or for a member not in service 
the pension shall JJe reduced as provided in subsection 
1, parac;rapn "e b," of this section and· shall be paid 
cc~encinC;when the member would have attained the· 
age of fifty-five except that if there is a child 
of the .me,,,ber. ~1"!~e.t'-Hle-d<;e-e!:-ehrh~eel'lT-elc"-l:ll"!eel" 
~~e-e~e-ei-~~e~ey-ewe-~~o-~S-~-£~%~-~~~e-se~6el"!~7 
or-w~~-~~-e±se~~ed7-~~de~-~he-ee~in~~~ons-ti~~e-~ft 
seet:!;on-<4e2-of-t:he-Soei~:I:-Seel1l"H:y-i'tee-as-a",ende~ 
t:o-a~%Y-;7-~91S-~~-B~S~€~-~e?, the p~nsion shall be 
paid cOr.'.;!".encing wil:h the member' s death until the 
children reach the .age of: ,eighteen , . or tw.enty-two 
if applicable •. The pension shallresumecorrunencing 
when the me:nber wonid have 2ttained the age of· fifty­
five; 
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1 d. If there be is no spouse, or if the spouse 
2 dies or remarries be~e~e-eny-eh~~e-ef-s~eh-eeeeagee 
3 membe~-sho±l-heve-ecee~ned-ehe-e~e-ef-e~~heeen-yea~s 
4 and there is a child of a member, then to the guardian 
5 of h:i:s-el."-hel." the m'"mber' s child or chi Idren tinder 
6 seie-e~e, divided i~~s~eh-mennel." as the board of 
7 trustees in-it:9-e.~sc ... et:;'el'l-shei·~-deee~il'l~ determines, 
8 to continue as a joint and survivor pension until 
9 every stleh child of the member dies or attains the 

10 age of eighteen or _i..'~enty-two if applicable; or 
11 e. If there be 1s no surviving spouse or child 
12 l:Ineel."-e~e-eight:een,-then to his-e~-hel." the member's 
13 dependent father or mother or both, as the board of 
14 trustees in-it:s-discl."et:ien she:I:~-deeel."lI\il'le determines, 
15 to continue until )·"marriage or death. 
16 Sec. 29. Section 411.6, subsection 9, paragraphs 
17 a and b, Code 1931, are amended to read as follows: 
18 a. A pension e' ':'211 to one-half of the average 
19 final compcnsa'~,;'Qi1 ,,;: SlieR I:he rnE'inber shall be pa.i.a 
20 to the member's sp'" ,~c, children or dependent parents 
21 as provided in para'.raph~ ·c", "d" and "~eo of 
22 subsection 8 of ~hi_; section. El'I·"doit:i:e:'!-ee-t:he 
23 bel'!ef~es-fe~-t:l~e -sr.")use-hel."ein-eflWllel."eeee,-ehere There 
24 shall also be paid ;'or each ael"el'leent: chi) d of a 
25 member tI~ee!'-t:he-a~'c ·~f-ei':lht:eeft-yeal."~ a monthly 
26 pension equal to s:x percent of the monthly earnable 
27 compensation paid 10 an active member holding the 
28 highest grade in tile rank of fire fighter, for a child 
29 of a deceased rnen~~( of a fire department, or holding 
30 the highest grade 5" the rank of police patrol officer, 
31 for a child of a d(;r;'~ased member of a police 
32 department. 
33 b. If there be j,s no spouse, ehi~el."el'!-tll'!de!'-"fte 
34 dqe-~~-ei9h"eeft-yea~-S Child, or dependent parent 
35 surviving s~eh a deceased member, the death shall 
36 be treated as a~ o,'Jinary death case and the benefit 
37 payable ±n-eeee!'eance-w±eh-ehe-p!'evi~ieI'!9-ef under 
38 subsection 8, para<; L'dph "a", ill 1 ieu of the pensio!'. 
39 provided in paragral)h "a" of this subsection 9, shall 
40 be paid to the member's estate. 
41 Sec. 30. Section 411.6, subsection II, paragraph 
42 b, Code 1981, is amended to read as follows: 
43 b. ~n-t:fte-even~-e£-t:he-eeeth-e£ If the spouse 
44 dies either prior 01 subsequent to the death of the 
45 member, to the guardian of each surviving child tlnde!' 
4 6 eio;hteen-years-e,j~-''''!Je, a month] y pension equal to 
47 the monthly pensiol1 payable under subsection 51 of 
48 this section for t:\~ support of stleft the child. 
49 Sec. 31. Section 411. 7, subsection 2, Code 1981, 
50 is amended by striJ.: i.ng the subsection and inserting 

-13-
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1 in 1 ieu thereof the follovling: 
2 2. The city treasurer may invest at the direction 
3 of the respective boards of tru"tees a portion of 
4 the funds established in section 411.8 which in the 
5 jud~ent of the respective boards are not needed for 
6 current payment of benefits under this'chapter in 
7'investrnents authorized in section 97B.7, subsection 
8 2, paragraph b, for moneys in the Iowa puhlic em-
9 ployees' retire;nent fund. '",..... ': 

fo Sec. '32.: Section 411.11i ~~de'i9Bl,'i~ amended 
11 to read as follows ~ , ,',. ,',. " 
12 411. 1.1 CO~TRIBUTIONS BY THE CITY.. On or hefoxe 
13 .Janua::=y 1 of each year the l:espc:ct.::.vc. bc.axds or 
H t.n!st.ee£; sh;J.J L cc:rt.i fy' to· the super inlenocnt ,)f publi c 
15 sa:'ctythe ar.louncs which will' beco;"l(' cue <:lnd payable 
16 during the year next. fOl.lowing to the: pension 
17a;::cu:nulation fund an.-I the expense fund. The amounts 

·18 so certified shl"..ll ~.~~ included by the superintendent 
19 of public za.fet:l" in r-:.~!t the Cl:1nuCt.l bu.:Jg~ ... t-, csti.m-=ite. ... 
20 The ~O"J..,ts so ce'rtified- shall be appropriated by 
21 the s~id reapec=ive cities and transferred to the 
22 retirement, sys;:em for the ensui.ng y~ar. Sa:i:a The 
23 cities shall an~udll.y levy a tax sufficient in amount 
24 to cover 9tieh the ur;)ropriati_o:~s. 
25 HO':dver, th-=-ai=:0uncs cue and payable [e,c a 
26 retirement sys~cn du~ing its first year, or portion 
27 of a year, of ooeration shall be determined using 
28 th,: rates of co:~::ribution adopted by the board of 
29 trus~ees. 
30 Sec. 33. Sectio:'l '!11.19, Code l'iBl, ,is am<?uded 
31 to read as follc~s, 
32 411.19 T~~SFER GP BENEFITS TO ANOTHER CITY. 
33 A member of a retirement system established in this 
34 chapter who te~L~ates employment with a city and 
35 is subsequently em:?loyec by another city and is 
36 e lig.i.ble fer cO'/era',/e onder this chapter, or who 
37 transfers in the same city from one retirement system 
38 unde~ this chapter to another retirement system under 
39 this chapter, may transfer membership service earned 
40 under the first system to the system under which the 

, 41 member. is, err.ployed. Upon the written request of th~ 
42' mef.lber with verifica'tion by the bo:lrd of trustees 
43 of the system under which the member is employed, 
44 the board of trustees of the first system shall 
45 tran'smit to the board of trustees of the system under 
46 which the ~et.lber is employed, within thirty days of 
47 the receipt of the request, the mB."llber's accumulated 
48 contributions' t:e-be-eeposH'ed:~i:1'I-t:he-ftal't~~t:y-sa"inq9' 
49 f~l'Id-ef-t:he-syst:e~-~l'Ide~-whieh-~he-~~be~-is-emp%eyed 
SO and the actuarial ec;uivalent of th~ anlount in the 

-.' -
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1 pension accumulation fund which would be necessary 
2 to fund a pension equal to one twenty-second times 
3 the number of years of membership service completed, 
4 under the first system, to be deposited in the pension 
5 accumulation fund of the system under which the member 
6 is er.1ployed. 
7 Sec. 34. Section 411.20, Code 1981, is amended 
8 to read as fOllows: 
9 411. 20 APPROPRIA'rroN TO MUNICIPAL ASSrSTA.~CE FUND. 

10 ~ There is appropriated from the general funn 
11 of the state to the municipal assistance fund 
12 established in chapter 405 for each fiscal year an 
13 a!llount necessary to be distri buteo to ci ti as whi ch 
14 have 2stabl ishe<1 f.i l"e and police retirement systems 
15 l'nd(~r the prov"";i.o>,'; of this char,;·er. Funds shall 
16 be used to tinan(;e i.he costs of b,mefits provided 
17 in thi s c:hapt~T b'l' ·lmendments of~he Acts of th'" 
18 ~ixty-·sixth GC-ler~~ Assembl.y, ch~9ter 1(189. 
19 L. ..;om:a,:;,:cing 'A'.' '-11 the fisc;,l year beginning July 
20 .,1"79 for reLir-e;,,')nt sysLelr.s in existence on June 
21 )1.;,·: C)ie-,-c:!e .j.;~.~,,,,-: ':;Cfistl·ibuted t<."J-eael'.::-el::.,ib'!:c-
22 e:rty-·t0 pi'Y t"'" Sr .. : ' .. (!' s portion (,f the costs of benefit 
23 ·~·'npr:o\T~.'!llej'Ls p>0vi.j~ld by the ,s,ixt.: .. - sixt.h Gen·_~r··:tJ 

24 !,s~.(l.~bly, .-::>"'.~)_,"r . 1)~l9 sh,111 be c""'puted by the: ~etuary 
25 employed by the re::pcctive board of trustees on the 
26 basis of the re5ulL~ of actuarial stud~es valuations 
27 performed by stleh the actuary for the fiscal years 
28 beginn3.ng July 1, 1978 and July 1, 1979 as provided 
29 in thi5 section. 
30 Prior- to Decc::;nl>el' 31., 1979 th(~ actuary employed 
31 by the respcc::.;ve :.,;ilrd of trustees shal;. pe.riorrn 
32 the actuar-iaJ. valu"i;;.ons of the system whi.ch ar~ 
33 needed to deter;ninci~he state' s portion of the cost 
34 of th., benefit improvements pr.ovided by the Acts of 
35 tl1e S.i.x:'y-si.>:th GC""!I:al Asscn,b.~y, chapter 1089, fo,' 
36 the fiscal yeaT. com,ilancing July), 1979, under thi.s 
37 section aa this sec~ion was effective cn June 30, 
38 1978. In additi.on, the actuary ~,hall pe.,·form the 
39 actuarial valuations of the systel:1 which would have 
40 been needEd to det~rmlne the s~ate's portion of the 
41 cost o~ the benefit improvementE under t~is section 
42 as this section \·;a:j effective' on June 30, 1973, for 
43 the- fiscal year cOII"ncncing July 1, 1978. 
44 On the basis of Lhe results of the actliarial 
45 valu",l ion!> dGscrit~d above, each :,ctuary cmpl"yed 
46 by a board of i.rustees shall determine a ratio 0f 
47 the payroll which is determined by dividing the total 
48 of the state's portion of the cost of said benefit 
49 improvements as determined by the actuarial valllations 
50 described for the two fiscal years by the total payroll 
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1 of the me~bers of the system for the two fiscal years. 
2 The actuary sh~ll certify the ratio so determined 
3 to the scate comptroller. 
4 For the fiscal year commencing July 1, 1979 'and 
5 each fiscal year thereafter, the state comptroller 

,6°shal1 pay to each city an a",ount '-'qual to the ratio 
7 of payroll computed for a e~ey retirement system times 
8 the payroll of the active mel'lbers employed under that 
9 syst<?~ b:t-t:ha~-e±~'t for the fi.scaL 'l~ar. 

10. 3. Fa::" r,=tire:-:>.ent systC[,\S esi:a:'iis:-'ed. on or after 
11 ~i..&ly 1, 1£>72,. the a~oun'ts distrib'.!t,?d to .. cities _~'r~al.l 
12 bo? comeuted in 'the il'.annc:t" pr-ovid~~ in suhs~c ;..ions 
13 1 and 2 bv the actu~rv employed by the respective 
14 board. of t::';Jstees on the bZ!sis of results of actuarial 
15 valuations performed by the actuary for the first 
16 f1scal year, or portion of a fiscal year. and the 
17 second fiscal year for which this chapter applLes. 
18 The ~~sult5 o~ t~e actuarial valuat10ns for the f1rst 
19 fisc.:l:!. ye2:-. or oort~o:1 of a fiscal year, for which 
20 this chapter applies. shall determine the state's 
21 po:-t1on of =he costs for that fiscal year. or portion 
22 of a fiscal yea=. The ~esults of the accuarial 
23 valuatio:1s fo:- the first t~o fiscal years, or for 
24 a wortion of the ~irst fiscal ve~r and all of the 
25 se~ond fiscal vear shall de~e~;i:1e the state's portion 
26 of ~he ccsts fc~ the second and later fiscal yeZ!rs. 
27 P3v~e;'\t: sh~ll :'-2 :-.~a:~e cased Li.non t:"e rztio of payroll 
28 d~~e~i~ed in t~e ~a~ner provided in subs€ct~on 2. 
29 Sec. 35. Section 11 of this Act applies only to 
30 persons.who retire fro~ the system on or after the 
31 effective date of this Act." 
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REPORT OF THE CONFERENCE COMMITTEE 
ON SENATE FILE 2178 

To the President of the Senate and the Speaker of the House 
of Representatives: 

We, the undersigned members of the conference committee 
appointed to resolve the differences between the Senate and 
the House of Representatives on Senate File 2178, a bill for 
an Act relating to the administration and benefits of public 
retirement systems, respectfully make the following report: 

1. That the House of Representatives recedes from its 
amendment, S-5630. 

2. That Senate File 2178, as amended, passed, and reprinted 
by the Senate, be amended as follows: 

1. By striking everything after the enacting clause and 
inserting in lieu thereof the following: 

"Section 1. Section 97A.l, subsections 9 and 10, Code 
1981, are amended to read as follows: 

9. "Chi ld" el"-UeR;i,hll"el'lu-BH.a~l-lI\eaR means only the 
surviving issue of a deceased active or retired member, or 
~fte ~ child el"-ek;i,lsl"el'l legally adopted by a deceased member 
prior to ft:i:s the member's retirement. "Child" includes only 
an individual who is under the age of eighteen years, an 
individual who is under the age of twenty-two and is a full­
time student. or an individual who is disabled under the 
definitions used in section 402 of the Social Security Act 
as amended if the disability occurred to the individual during 
the time the individual was under the age of eighteen years 
and the parent of the individual was an active member of the 
system. 

10. "Earnable compensation" or "compensation earnable" 
shall means the regular compensation which a member would 
earn during one year on the basis of the stated compensation 
for the member's rank or position including compensation for 
longevity and the daily amount received for meals under section 

-1-



" " 

80.8 and excluding any amount received for overtime 

compensation or other special additional compensation, ffiea~ 

aHa other payments for meal expenses, uniform cleaning 
allowances, travel expenses, and uniform allowances and 

excluding any amount received upon termination or retirement 
ln payment for accumulated sick leave or vacation. 

Sec. 2. Section 97A.l, subsection 12, Code 1981, is amended 

to read as follows: 

12. "Average final compensation" shall mean the average 
earnable compensation of the member during the member's highest 

five three years of service as a member of the state department 
of public safety, or if the member has had less than five 
three years of SHea service, then the average earnable 

compensation of the member's entire period of service. 
Sec. 3. Section 97A.6, subsection 1, paragraph b, Code 

1981, is amended to read as follows: 
b. Any member in service who has been a member of the 

retirement system fifteen or more years and whose employment 

is terminated prior to the member's retirement, other than 
by death or disability, shall upon attaining retirement age, 

receive a service retirement allowance of fifteen twenty­

seconds of the retirement allowance the member would receive 

at retirement if the member's employment had not been 
terminated, and an additional one twenty-second of such 
retirement allowance for. each additional year of service not 
exceeding twenty-two years of service. The amount of the 

retirement allowance shall be easee-sR calculated in the 

manner provided in this paragraph using the average final 

compensation at the time of termination of employment. 

Sec. 4. section 97A.6, sUbsection 7, paragraph a, Code 

1981, is amended by striking the paragraph and inserting in 
lieu thereof the following: 

a. A beneficiary restored to active service at a salary 
less than the average final compensation upon the basis of 

which the member was retired at age fifty-five or greater, 
shall not again become a member of the retirement system and 
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,.A shall have the member's retirement allowance suspended while 
;~ the member is in active service. 

Sec. 5. Section 97A.6, subsection 7, paragraph b, Code 
1981, is amended to read as follows: 

b. Should a disability beneficiary under age fifty-five 
be restored to active service at a compensation not less than 
H~S the disability beneficiary's average final compensation, 
H~S the disability beneficiary's retirement allowance shall 
cease, He the disability beneficiary shall again become a 
member and fie shall contribute thereafter at the same rate 
fie paid prior to disability, and aRY former service on the 
basis of which Ris the disability beneficiary's service was 
computed at the time of His retirement shall be restored to 
full force and effect and upon H~S subsequent retirement He 
the disability beneficiary shall be credited with all Ris 
service as a member, and also with the period of disability 
retirement.-~~eviaea-~fta~-a~~iR~-B~efi-~eF~ea-e~-8i9aBi~i~y 

He-Ras-Re~-eR§a§ea-iR-a-~aiR£~~-eee~~a~ieR-{Feffi-wRieH-R~8 

He~-eaFRiR~s-e~eeeaea-~e-ai££e~eRee-be~weeR-HiB-8isaBi~i~y 

Fe~~FeffieR~-a~~ewaRee-aRa-~fte-aMe~R~-fte-We~±8-Rave-Feeeiyea 

£eF-saia-~eFiea-i{-R+s-eeffi~eRsa~+eR-a~-~fte-~iMe-ef-aisab++i~y 

ftaa-eeR~iR~ea. 

Sec. 6. Section 97A.6, subsection 8, paragraphs b, d, 
e, and f, Code 1981, are amended to read as follows: 

b. If there Be is nO·SHeH nomination of beneficiary, the 
benefits provided in paragraph "a" of this SUbsection 8 shall 
be paid to the member's estate; or in lieu thereof, at the 
option of the following beneficiaries, respectively, even 
though nominated as sHeH beneficiaries, for a member in service 
~e~e-sRa~~-Be-~aia at the time of death a pension wRiek shall 
be paid equal to one-fourth of the average final compensation 
of s~eR the member, but in no instance less than fifty dollars 
per month or for a member not in service at the time of death 

the pension shall be reduced as provided in SUbsection 1, 
paragraph "c", of this section and shall be paid commencing 
when the member would have attained the age of fifty-five 
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except if there is a child of the member ~H8ef-~Re-a~e-ef 

e~~ft~eeR7-ef-~R8ef-~e-a~e-ef-~weR~y-~we-Wfte-~e-a-f~~~-~~me 

8~HaeR~.-ef-Wfte-~S-8~eaB~e87-HR8ef-~e-aef~R~~~eRs-~sea-~R 

see~~eR-492-ef-~e-6ee~a*-6eeHf~~y-Ae~-as-ameR8e8-te-J~~y 

~7-~9.8-t42-~~6~e~-4927~ the pension shall be paid commencing 

with the member's death until the children reach the age of 

eighteen, or twenty-two if applicable, and shall resume 

commencing when the member would have attained the age of 

fifty-five; 

d. If there se is no surviving spouse, or if the spouse 

dies or remarries Befefe-aRy-eR~~a-ef-e~eA-8eeea8e8-memBef 

efta~~-Rave-a~~a~Rea-~e-a~e-ef-e~~R~eeR-yeafs and there is 

a child of a member, then to the guardian of the member's 

child or children ~Raef-ea~e-a~e, divided ~R-S~eft-maRRef as 

the board of trustees ~H-~ts-a~sefet~eR-sRa**-8etefm~Re 

determines, to continue as a joint and survivor pension until 

every sHeA child of the member dies or attains the age of 

eighteen or twenty-two if applicable; or 

e. If there se is no surviving spouse or child ~R8eF-a~e 

e~~ftteeR, then to the member's dependent father or mother 

or both, as the board of trustees ~R-~ts-e~sefet~eR-sRa±± 

ee~fffi~Re determines, to continue until remarriage or death. 

f. In addition to the benefits Refe~R enumerated in this 

subsection, there shall also be paid for each child of a 

member HRaeF-tAe-a~e-ef-~~~ft~eeR-yeaf8 a monthly pension equal 

to six percent of the monthly earnable compensation payable 

to an active men~er having the rank of senior patrolman of 

the Iowa highway safety patrol. 

For the purpose of this chapter, a senior patrolman is 

a man or woman who has completed ten years of service in the 

Iowa highway safety patrol. 

Sec. 7. section 97A.6, subsection 9, paragraphs band 

c, Code 1981, are amended to read as follows: 

b. If there ee is no surviving spouse, eR~±afeR-HR8ef 

tRe-a~e-ef-e~~ftteeR-yeaFs child, or dependent parent surviving 

SHeA a deceased member, the death shall be treated as an 
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~ ordinary death case and the benefit payable iR-aeea~aaRee 
.W' wit,k-t,ke-I'~8vi84,aR8-af under subsection 8, paragraph "a" of 

this section, in lieu of the pension provided in paragraph 
"a" of this subsection 9, shall be paid to the member's estate. 

c. In addition to the benefits for the surviving spouse 
fiefeift enumerated in this subsection, there shall also be 
paid for each de~eRaeRt, child of a member ~Raef-~e-a~e-ef 
ei~Rt,eeR-yeafe a monthly pension equal to six percent of the 

monthly earnable compensation payable to an active member 
having the rank of senior patrolman of the Iowa highway safety 
patrol. 

Sec. 8. Section 97A.6, subsection 12, paragraph b, Code 
1981, is amended to read as follows: 

b. *R-t,fte-eveftt,-ef-t,Re-dea~R-ef If the spouse dies either 
prior or subsequent to the death of the member, to the guardian 

of each surviving child ~ftaef-ei~Rt,eeft-yea~9-ef-a~e, a monthly 
pension equal to the monthly pension payable under sUbsection 
9, paragraph "c," of this 

Sec. 9. section 97A.8, subsection 1, paragraph f, Code 
1981, is amended to read as follows: 

f. An amount equal to two and t,weRt,y-efte-ft~ftafea~9 nine­
tenths percent of each member's compensation from the earnable 
compensation of the member shall be paid to the pension 
accumulation fund. 

Sec. 10. Section 97B.7, sUbsection 2, paragraph b, 

subparagraphs (3), (4), and (5), Code 1981, are amended by 
striking the subparagraphs, inserting in lieu thereof the 
following subparagraph, and renumbering the remaining sub­
paragraphs: 

(3) That the common stock or 
or institutions are 

shares issued by solvent 
eligible for investment if corporations 

the stock or shares are listed or admitted to trading on a 

securities exchange located in the United states or are 
publicly held and have been traded in the "over-the-counter" 

market and market quotations are readily available. 
Sec. 11. section 97B.8, Code 1981, is amended to read 
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as follows: 
97B.8 ADVISORY INVESTMENT BOARD. A board BAa~~-ae is 

established to be known as the "Advisory Investment Board 
of the Iowa Public Employees' Retirement System", hereinafter 
called the "board", whose duties sfia~~-ae are to advise and 
confer with the department in matters relating to the 
investment of the trust funds of the Iowa public employees' 
retirement system. The powers of the board efia±±-ae-p~~e~y 
are advisory and the department Bfia±± is not ae bound in the 
making of afty an investment by the recommendations of the 
board. 

PARAGRAPH DIVIDED. The board shall consist of seven 
members. Five of the members shall be appointed by the 
governor, one of whom shall be an executive of a domestic 
life insurance company, one an executive of a state or national 

bank operating within the state of Iowa, one an executive 
of a major industrial corporation located within the state 
of Iowa, and two shall be active members of the system, one 
of whom shall be an employee of a school district, ee~ft~y 

seRee±-BYB~e~7-je~R~-eeHR~y-sy8~em area education agency, 
or merged area and one of whom shall not be an employee of 
a school district, e8HR~y-8efte8±-sys~em7-je±R~-eeRR~y-sy8~em 
area education agency, or merged area. The president of the 

senate shall appoint one member from the membership of Ule 
senate and the speaker o~ the house of representatives shall 
appoint one member from the membership of the house. The 
two members appointed by the president of the senate and the 
speaker of the house of representatives and the two active 
members of the system appointed by the governor 8Ra±±-ae are 
ex officio members of the board. 

PARAGRAPH DIVIDED. The members who are executives of a 
domestic life insurance company, a state or national bank 
and a major industrial corporation shall be paid their actual 

expenses incurred in performance of their duties and shall 
receive in addition the sum of forty dollars for each day 
of service not exceeding forty days per year. Legislative 
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members shall receive the sum of forty dollars for each day 
of service and their actual expenses incurred in the 
performance of their duties. The per diem and expenses of 

the legislative members shall be paid from funds appropriated 
under section 2.12. The members who are active members of 

the system shall be paid their actual expenses incurred in 
the performance of their duties as members of the board and 
performance of their duties as members of the board shall 
not affect their salaries, vacation or leaves of absence for 
sickness or injury. The appointive terms of the members 
appointed by the governor SRa±±-ae are for a period of six 
years beginning and ending as provided in section 69.19. 

%R-~e-eveR~-ef If there is a vacancYT-~~e~~ft-~esi~a~ieR 
e~-aRy-e~Re~-ea~se7 in the membership of the board, the 

governor sfia±±-ftave has the power of appointment. Appointees 
to this board Skd±±-se are subject to confirmation by the 
senate. 

.. Sec. 12. !. as follows: 
Section 978.11, Code 1981, is amended to read 

97B.11 CONTRIBUTIONS BY EMPLOYER AND EMPLOYEE. Each 

employer shall deduct from the wages of each member of the 
system a contribution in the amount of three and s~K-~eR~ftS 
seven-tenths percent of the covered wages paid by the employer 
through J~Re-3a7-i9~9 December 31, 1984, and commencing Ja±y 
±T-±9~9 January 1, 1985,_ in the amount of three and seveR­
~eR~ks eight-tenths percent of the covered wages paid by the 
employer, until the first of the month in which the member 
attains the age of seventy years or the member's termination 
or retirement from employment, whichever is earlier. The 
contributions of the employer shall be in the amount of ~ftt;ee 
aHe-eRe-Ra±f-~epeeH~-ef-~fte-eeve~ea-~a~es-ef-~ke-memBe~-fe~ 

8et;Y~ee-~t;e~~ft-BeeemBef-3±T-±9~§7-aHa-~R-~Re-aMe~R~-ef five 
and 4;weH4;y-f,tve seventy-five hundredths percent of the covered 

wages of the member for service eemmeRe±R~-J~±y-±7-±9~~ through 
J~He-3gT-±9~9 December 31, 1984, and in the amount of i~¥e 
aRe-8eveR~y-five six and twenty-five hundredths percent of 
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the covered wages of the member for service commencing J~~y 
:,-:9~9 January 1, 1985. 

Sec. 13. section 97B.41, SUbsection 1, paragraph a, un­
numbered paragraph 1, Code 1981, is amended to read as follows: 

"Wages" means all remuneration for employment, including 
the cash value of remuneration paid in aRY ~ medium other 
than cash, but not including the cash value of remuneration 
paid in aRY ~ medium other than cash necessitated by the 
convenience of the employer,-BHeR. The amount as agreed upon 
by the employer and employee aRa for remuneration paid in 
a medium other than cash shall be reported to the departJ"ent 
by the employer BRa±±-ae and is conclusive of the value of 

the remuneration ~R-a-mea~~-e~ef-~aR-easR~-eHee~t-tftat~ 
However, remuneration which does not equal or exceed the sum 

of three hundred dollars in aRY a calendar quarter shall be 
excluded. "Wages" does not include special lump sum payments 
made as payment for sick leave or accrued vacation or payments 
made as an incentive for early retirement. Wages for an 
elected official means the salary received by an elected 
official, exclusive of expense and travel allowances. 

Sec. 14. section 97B.41, subsection 1, paragraph b, sub­

paragraph (4), Code 1981, is amended to read as follows: 
(4) For each calendar year from January 1, 1976, aRs 

~efeafte~ through December 31, 1982, wages not in excess 
of twenty thousand dolla~s. 

Sec. 15. Section 97B.41, subsection 1, paragraph b, sub­
paragraph (&), Code 1981, is amended to read as follows: 

(6) If a member is employed by more than one employer 
during a calendar year, the total amount of wages paid to 
ft~m the member by R~9 the several employers shall be included 
in determin"ing the 1 imi tation on covered wages as provided 

ay in this paragraph UBU,-9~~afa~fa~R-t~~,-ef-tR~s-geet~eR. 
If the amount of wages paid to a member by Rie the member's 
several employers during a calendar year exceeds the covered 
wage limit, the amount of such excess shall not be subject 
to the contributions required by section 97B.11. 
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~ Sec. 16. Section 97B.41, subsection 1, paragraph b, Code 
.,.., 1981, is amended by adding the following new subparagraph 

after subparagraph (4) and renumbering the remaining 
subparagraphs: 

•• ;,.., 

NEW SUBPARAGRAPH. For each calendar year from January 
1, 1983 and thereafter, wages not in excess of twenty-one 
thousand dollars per year. 

Sec. 17. Section 97B.41, subsection 20, Code 1981, is 
amended by striking the subsection and inserting in lieu 
thereof the following: 

20. "Five-year average covered wage" means a member's 
covered wages averaged for the highest five years of the 
member's service. If the member has less than five years 
of service, then the average shall be computed using the 
actual number of years as a member. The highest five years 
of a member's covered wages shall be determined using calendar 
years. However, if a member's final quarter of a year of 
employment does not occur at the end of a calendar year, the 
department may determine the wages for the fifth year by 
combining the wages from the highest quarter or quarters not 
being used in the selection of the four highest years with 
the final quarter or quarters of the member's service to 
create a full year. If the five-year average covered wage 
of a member exceeds the highest maximum covered wages in 

effect for a calendar ye~r during the member's period of 
service, the five-year average covered wage of the member 
shall be reduced to the highest maximum covered wages in 
effect during the member's period of service. 

Sec. 18. section 97B.48, subsection 3, Code 1981, is 
amended to read as follows: 

3. If a~-aRy-~~~e after the first day of the month in 
which the member attains the age of fifty-five years and until 
the member's sixty-fifth birthday, a member who is retired 

under this chapter is in regular full-time employment, the 
member's retirement allowance shall be suspended for as long 
as the member remains in emplo~nent. However, employment 
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shall not be regarded as full-time employment until the member 
receives remuneration in an amount in excess of two thousand 
one hundred dollars for aRy a calendar year. Effective the 
first of the month in which a member attains the age of sixty­
five years, a retired member eRa~~-8e-eRt~~~e8-~6 may receive 
a retirement allowance after return to covered employment 
regardless of the amount of remuneration received. As of 
the first of the month in which the member attains the age 
of seventy years, the member eRa~~-8e-eR~~~~e8-~e may receive 
a retirement allowance determined under section 97B.49, 

regardless of the amount of remuneration received. Upon dRy 

~ retirement after re-employment, a retired member eRa~l-Be 
eR~~~+e8-~e may have R~e-e~-Re~ the retired member's retirement 
allowance redetermined under this section or section 97B.49 

or 97B.50, whichever is applicable, based upon the eM~~eyee~e 
aRa-eM~~eye~~e-aaa~~+eRa~-eeR~~~aM~~eft97-aRa-aRY addition 
of credit for the years of membership service of the employee 
after re-employment. 

Sec. 19. Section 97B.49, subsection 5, unnumbered para­
graph 1, Code 1981, is amended to read as follows: 

5. For each active member retiring eft-e~-a{~e~ between 
January I, 1976 and June 30, 1982, with four or more complete 
years of service, a monthly benefit shall be computed which 

is equal to one-twelfth of an mnount equal to forty-seven 
percent of the five-year. average covered wage multiplied by 
a fraction of years of service. For each member retiring 
on or after July 1. 1982, with four or more complete years 
of service. the percent used in computing the monthly benefit 
is fifty. For the purposes of this subsection, "fraction 
of years of service" means a number, not to exceed one, equal 
to the sum of the years of membership service and the number 
of years of prior service divided by thirty years. 

Sec. 20. Section 97B.49, subsection 7, Code 1981, is 

amended to read as follows: 
7. Notwithstanding ~Re other provisions of this chapter, 

a member Who is or has been employed as a conservation peace 

-10-



officer under ~e-~~evisiefte-ef section 107.13 and who retires 
eft-ef-a~~ef between July 1, 1978 and June 30. 1982 and at 
the time of retirement is at least sixty years of age and 
has completed at least twenty-five years of membership service 
as a conservation peace officer, may elect to receive, in 
lieu of the receipt of any benefits under sUbsection 5 of 
this section, a monthly retirement allowance equal to one­

twelfth of forty-seven percent of the member's five-year 
average covered wage as a conservation peace officer ffl~}~ip}iea 

By-a-f~ae~ieft-ef-yea~s-ef-ee~viee, with benefits payable 
during the member's lifetime. For each conservation peace 
officer eligible for benefits under this sUbsection who retires 
on or after July 1, 1982, the percent used in computing the 
monthly retirement allowance is fifty. There is appropriated 
from the general fund of the state to the Iowa department 
of job service from funds not otherwise appropriated an amount 
sufficient to pay eight and forty-three hundredths percent 
of the covered wages of each conservation peace officer, in 
addition to the contribution paid by the employer under section 
97B.11, to finance increased benefits to conservation peace 
officers under this subsection. 

Sec. 21. Section 97B.49, subsection 8, Code 1981, 1S 

amended to read as follows: 
8. a. Notwithstanding ~se other provisions of this chapter. 

a member who is or has b~en employed as a county sheriff, 
as defined in section 39.17, or as a deputy sheriff appointed 
pursuant to esap£ef-34} section 341.1, Code 1981, or section 

331.903, Code 1981 Supplement, and who retires eft-e~-af~ef 
between January 1, 1978 and June 30, 1982, and at the time 
of retirement is at least sixty years of age and has completed 
at least twenty-five years of membership service as a county 
sheriff or deputy sheriff, may elect to receive, in lieu of 
the benefits under subsection 5 of this section, a monthly 
retirement allowance equal to one-twelfth of forty-seven 
percent of the member's five-year average covered wage as 
a sheriff or deputy sheriff ffl~~~*p~iea-9y-a-ffae~*eH-ef-yeafe 
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ef-eeFY~ee, with benefits payable during the member's lifetime. 
Notwithstanding other provisions of this chapter, a member 

who is or has been employed as a peace officer, and who retires 
on or after July 1, 1982 and meets the age requirements and 
membership service requirements for benefits specified in 
this paragraph may elect to receive a monthly retirement 

allowance egual to one-twelfth of fifty percent of the member's 
five-year average covered wage as a peace officer, with 
benefits payable during the member's lifetime. 

For the purpose of this subsection membership service as 
a peace officer means service under this system as any or 
all of the following: 

(1) As a county sheriff as defined in section 39.17. 

(2) As a deputy sheriff appointed pursuant to section 

341.1, Code 1981, or section 331.903, Code 1981 Supplement. 
(3) As a marshal or police officer in a city not covered 

under chapter 400. 

b. Each county and applicable city and employee eligible 

for benefits under this section shall annually contribute 
an amount determined by the Iowa department of job service, 
as a percentage of covered wages, to be necessary to pay for 
the additional benefits provided by this section. The annual 
contribution in excess of the employer and employee 
contributions required by this chapter shall be paid by the 
employer and the employe~ in the same proportion that employer 
and employee contributions are made under section 97B.11. 

The additional percentage of covered wa~e wages shall be 
calculated separately by the department for service under 
paragraph a, subparagraphs 1 and 2, and for service under 
paragraph a, subparagraph 3, and each shall be an actuarially 
determined amount for that type of service which, if 
contributed throughout the entire period of active service, 
would be sufficient to provide the pension benefit provided 

in this section. 
Sec. 22. Section 97B.49, subsection 10, unnumbered para­

graph 1, Code 1981, is amended to read as follows: 
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~ Notwithstanding sections of this chapter relating to 
.• ,.., eligibility for and determination of retirement benefits, 

a vested member who is or has been employed as a correctional 
officer by the department of social services and who retires 
on or after July 1, 1983 and at the time of retirement is 
at least sixty years of age and has completed at least thirty 
years of membership service as a correctional officer, may 
elect to receive, in lieu of the receipt of benefits under 
subsection 5 of this section, a monthly retirement allowance 
equal to one-twelfth of fe~~y-geveR fifty percent of the 
member's five-year average covered wages as a correctional 
officer m~t~~p~~ea-By-a-f~aet~eR-ef-yea~9-ef-geFY~ee, with 
benefits payable during the member's lifetime. 

Sec. 23. section 97B.49, Code 1981, is amended by adding 
the following new subsection: 

NEW SUBSECTION. a. Effective beginning July 1, 1982, 

for each member who retired froIn the system prior to January 
1, 1976, and for each member who retired from the system on 
or after January 1, 1976 under SUbsection 1 of this section, 
the amount of regular monthly retirement allowance attributable 
to membership service and prior service that was payable to 

the member for June 1982 is increased as follows: 
(1) For the first ten years of service, fifty cents per 

month for each complete year of service. 
(2) For the eleventh through the twentieth years of 

service, one dollar per month for each complete year of 
service. 

(3) For the twenty-first through tlle thirtieth years of 
service, one dollar and fifty cents per month for each complete 

year of service. 
(4) The amount of monthly increase payable to a member 

under this subsection is also payable to a beneficiary and 
a contingent annuitant and shall be reduced by an amount based 
upon the actuarial equivalent of the option selected in section 
97B.51 or section 97B.52 compared to tile full monthly benefit 

provided in this section. 
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b. (1) There is appropriated annually from the general 
fund of the state to the Iowa department of job service to 
be deposited in the Iowa public employees' retirement fund, 
to pay for the benefit increases provided in this subsection, 
except as otherwise provided in this subsection, the sum of 
two million two hundred seventeen thousand dollars per year, 
commencing with the fiscal year beginning July 1, 1982 and 
through the fiscal year beginning July 1, 2001, for each 
fiscal year in which the unobligated state general fund balance 
on June 30 of the preceding fiscal year as certified by the 

state comptroller by the following September 10 is more than 
thirty-five million dollars. 

(2) If the unobligated state general fund balance on June 
30 of any year from 1982 through 2001 as certified by the 
state comptroller by the following September 10 is less than 
thirty-five million dollars, the cost of benefit increases 
provided in this subsection of two million two hundred 
seventeen thousand dollars per year for the fiscal year 
following that June 30 shall be absorbed by the Iowa public 

employees' retirement fund. 
(3) If the unobligated state general fund balance on June 

30 of any year from 1982 through 2001, minus the amount 
appropriated in subparagraph (1), is more than thirty-five 
million dollars as certified by the state comptroller by the 
following September 10 and the cost of the benefit increases 
provided in this SUbsection during that fiscal year, or any 
p~evious fiscal year, has been absorbed by the Iowa public 

employees' retirement fund and has not previously been repaid 
from the state general fund in the manner provided in this 
subparagraph, there is appropriated from the general fund 
of the state to the Iowa department of job service for the 
fiscal year beginning the following July 1 two million two 
hundred seventeen thousand dollars to be deposited in the 
Iowa public employees' retirement fund to pay the cost of 
the benefit increases provided in this subsection and absorbed 

by the Iowa public employees' retirement fund for a previous 
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,A fiscal year or portion of a fiscal year . 
... ~ (4) Notwithstanding subparagraphs (1) and (3), funds 

appropriated in subparagraphs (1) and (3) for a fiscal year 
shall not exceed the amount by which the unobligated state 

general fund balance on June 30 of a fiscal year as certified 

by the state comptroller by the following September 10 exceeds 
thirty-five million dollars. 

Sec. 24. Section 97B.53, Code 1981, is amended by adding 
the following new subsection: 

NEW SUBSECTION. The department shall refund employee and 

employer contributions on the covered wages earned by a retired 

member that are not used in the recomputation of monthly 

benefits of that member. 
Sec. 25. Section 97B.75, Code 1981, is amended to read 

as follows: 

97B.75 PRIOR SERVICE CREDIT BEFORE JANUARY I, 1946. An 
active, vested, or retired member who was employed prior to 

January I, 1946 by ~Ae-e~a£e-e~-a-pe~~~~ea~-BMBa~v~s~eR, 

eHee~t-fe~-a-memee~-em~~eyea-ey-a-seAee~-a~s~f~e~-wk~eR-kaa 

ee£a8~~sRea-a-peR9~eR-aRa-aRR~~tY-fet~~eMeRt-eysteM-~Raef 

eeetieRs-~94~8,-~94~9,-aRe-~94~%a,-aRa-waB-Ret-effip±eyea-ey 

tke-B~ate-ef-a-pe~~t~ea±-B~a~v~B~eR-BetweeR-JaR~a~y-%,-~946 

aRd-J~~y-4,-%9537 an employer may file written verification 

of the member's dates of employment with the department of 
job service and receive credit for years of prior service 
for the period of employment. However, a member who is 

eligible for or receiving a retirement allowance based upon 

employment with an employer prior to January 1, 1946 is not 

eligible for credit for that period of employment. 

Sec. 26. section 411.1, subsection II, Code 1981, is 

amended to read as follows: 
11. "Child" ef-lIeR~%afeRII-el<!.a~~-MeaR means only surviving 

issue of a deceased active or retired member, or tl<!.e ~ child 
e~-efti~afeR legally adopted by a deceased member prior to 
l<!.~e the member's retirement. "Child" includes only an 

individual who is under the age of eighteen years, an 
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individual who is under the age of twenty-two years and is 
a full-time student, or an individual who is disabled at the 

time under the definitions used in section 402 of the Social 
Security Act as amended if the disability occurred to the 
individual during the time the individual was under the age 
of eighteen years and the parent of the individual was an 
active member of the system. 

Sec. 27. Section 411.1, subsection 14, Code 1981, is 
amended to read as follows: 

14. "Average final compensation" BAa~~-R\eaR means the 
average earnable compensation of the member during the f~ve 
three years of service fte the member earned R~B the member's 
highest salary as a ~e~~eeR\aR police officer or f~~eR\aft fire 
fighter, or if Re the member has had less than f~ve three 
years of SHeR service, then the average earnable compensation 
of R~B the member's entire period of service. 

Sec. 28. Section 411.5, SUbsection I, paragraphs a and 
b, Code 1981, are amended to read as follows: 

a. The chief officer of the fire department, the city 
treasurer, ~Re-e~~Y-Be~~e~~e~-e~-a~~e~ReY7 two {±~effieR fire 
fighters elected by secret ballot by the members of sa~a the 
department who are entitled to participate in a ~~FemeR~B 
pefts~e!l.-flt!l.a fire retirement system established by law, and 
~we tt~ee citizens who do not hold aRy-e~e~ another public 
office, who shall be apP9inted by the mayor with the approval 
of the city council, shall eeRe~*~y~e serve as the members 
of the board of trustees of the fire retirement system. 

b. The chief officer of the police department, the city 

treasurer, ~Re-ei~y-seliei~eE-e~-a~~e~ReY7 two pe~*eeR\eR 
police officers elected by secret ballot by the members of 
saia the department who are entitled to participate in a 
~elieeR\eR~s-~eRe~eR-f~Ra police retirement system established 
by law, and ~we three citizens who do not hold afty-e~eE 
another public office, who shall be appointed by the mayor 
with the approval of the city council, shall eeRs~~~H~e serve 
as the members of the board of trustees of the police 
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retirement system. 

Sec. 29. Section 411.5, subsection 8, Code 1981, is amended 

to read as follows: 

8. LEGAL ADVISER. The city attorney or solicitor of ~ke 

sa~a-e~£~es a city shall Be serve as the legal adviser of 

the Bea~a~ board of trustees at the request of the board. 
Sec. 30. Section 411.6, sUbsection 1, paragraph a, Code 

1981, is amended to read as follows: 

a. Any member in service may retire upon ki~ written 
application to the board of police or fire trustees as the 
case may be, setting forth at what time, not less than thirty 

nor more than ninety days subsequent to the execution and 

filing ~ke~efe~7-Re of the application, the member desires 

to be retired7-~~e¥iaea7-£ka£. However, the sa~8 member at 

the time se specified for kis retirement shall have attained 

the age of fifty-five and shall have served twenty-two years 
or more iH-8aia-ae~a~~eH~, and notwithstanding that, during 
sHek the period of notification, fie the member may have 
separated from the service. 

Sec. 31. Section 411.6, SUbsection 1, paragraph b. Code 

1981, is amended to read as follows: 

b. Any member in service who has been a member of the 

retirement system fifteen or more years and whose employment 

is terminated prior to the member's retirement, other than 

by death or disability. l>ha11 upon attaining retirement age, 
receive a service retirement allowance of fifteen twenty­
seconds of the retirement allowance the member would receive 

at retirement if k~s-e~-keF the member's employment had not 

been terminated, and an additional one twenty-second of such 

retirement allowance for each additional year of service not 

exceeding twenty-two years of service. The amount of the 

retirement allowance shall be Bseea-BR calculated in the 

manner provided in this paragraph using the average final 
compensation at the time of termination of employment. 

Sec. 32. Section 411.6, subsection 7, paragraph a, Code 
1981, is amended by striking the paragraph and inserting in 
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lieu thereof the following: 
a. A beneficiary restored to active service at a salary 

less than the average final compensation upon the basis of 

which the member was retired at age fifty-five or greater, 
shall not again become a member of the retirement system and 
shall have the member's retirement allowance suspended while 
the member is in active service. 

Sec. 33. Section 411.6, SUbsection 7, paragraph b, Code 
1981, is amended to read as follows: 

b. Should a disability beneficiary under age fifty-five 
be restored to active service at a compensation not less than 
Ris the disability beneficiary's average final compensation, 

Ris the disability beneficiary's retirement allowance shall 
cease, Re the disability beneficiary shall again become a 
member and fie shall contribute thereafter at the same rate 
Re paid prior to disability, and aRY former service on the 
basis of which Ris the disability beneficiary's service was 
computed at the time of Ris retirement shall be restored to 

full force and effect and upon Rie subsequent retirement Re 
the disability beneficiary shall be credited with all His 
service as a member and also with the period of disability 

retirement,-~~eviaea-~a~-a~~iR~-eHefi-~eFiea-Bf-ai9aBi±i£y 

fte-ftaS-Re~-eR~a~ea-iR-a-~aiR£H±-eee~~a~ieR-f~effi-WRieft-Rie 

Re£-ea~HiR~s-eHeeeaea-~e-aiffeFeRee-ae~weeft-fti9-8isaBi±i~y 

~e~i~eMeR~-allewaftee-aft8-~e-affieHR~-fie-we~la-Raye-~eeeivea 

fB~-eaia-pe~iBa-if-fii9-eeM~eRBa~iBR-a~-~fie-~iMe-ef-aisaBiii~y 

fiaa-eefl~iRHe6.. 

Sec. 34. Section 411.6, subsection 8, paragraphs b, d, 

and e, Code 1981, are amended to read as follows: 
b. If there ae is no sHefi nomination of beneficiary, the 

benefits pr·ovided in paragraph "a" shall be paid to the 

member's estate; or in lieu thereof, at the option of the 
following beneficiaries, respectively, even though nominated 
as sHeR beneficiaries, for a member in service, ~fie~e-BRa±± 

Be-~aia at the time of deatl1 a pension wRiefi shall be pai~ 
equal to one-fourth of the average final compensation of BHefi 

-18-



the member, but in no instance less than seventy-five dollars. 

~H-aee~~ieR-~e-~Re-aeRefi~s-fte~eiR-eR~~e~a~ee7-~e~e There 

shall also be paid for each child of a member ~Reet'-t;Re-a§'e 

ef-ei§'kt;eeR-yea~a a monthly pension equal to six percent of 
the monthly earnable compensation paid to an active member 
holding the highest grade in the rank of fire fighter, for 
a child of a deceased member of a fire departmentL or the 

highest grade in the rank of police patrol officer, for a 

child of a deceased member of a police department~ or for 

a member not in service the pension shall be reduced as 
provided in subsection 1, paragraph "c," of this section and 

shall be paid commencing when the member would have attained 

the age of fifty-five except that if there is a child of the 

member ~Ree~-~fte-a§'e-ef-e~§'k~eeR7-e~-~Rae~-~e-a§'e-ef-~weR~Y­
t;we-wfte-is-a-fH~~-t;*~e-Bt;~aeR~7-e~-wfte-~e-e~sahlea7-~Ree~ 

~e-aefiR*t;~eRB-~sea-iR-eee~ieR-49~-ef-~e-seeial-SeeH~*ty 

Aet-as-affieHaea-~e-JH1Y-17-19~8-4~-Y~S7e7-49~L the pension 
shall be paid commencing with the member's death until the 

children reach the age of eighteen, or twenty-two if 
applicable. The pension shall resume commencing when the 

member would have attained the age of fifty-five; 

d. If there ae is no spouse, or if the spouse dies or 

remarries hefefe-aHy-eftila-ef-s~eft-aeeeasea-~e~ef-sftall-ftave 

att;aiftea-~e-a§'e-ef-ei§'ftteeft-yeafs and there is a child of 
a member, then to the guardian of ftis-e~-fte~ the member's 
child or children ~fteef-ea~a-a§'e, divided ~R-e~eft-~Bftfte~ as 

the board of trustees ~R-±tB-B±s8pet~eR-Bkall-aetet'~±He 

determines, to continue as a joint and survivor pension until 
every 8\iek child of the member dies or attains the age of 

eighteen or twenty-two if applicable; or 

e. If there he is no surviving spouse or child ~HaeF-a§'e 
e±§,RteeR, then to ftis-e~-ftef the member's dependent father 

or mother or both, as the board of trustees ±R-~t;s-Bi8e~e~ieft 
sftall-Bete~~±fte determines, to continue until remarriage or 
death. 

Sec. 35. Section 411.6, subsection 9, paragraphs a and 
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b, Code 1981, are amended to read as follows: 
a. A pension equal to one-half of the average final 

compensation of B~ek the member shall be paid to the member's 
spouse, children or dependent parents as provided in paragraphs 
"c", "d" and "e" of sUbsection 8 of this section. ifft-a6a:i:~:i:eft 

~e-~e-8eftef:i:~B-fe~-~e-B~e~se-Re~e:i:ft-eRHffieFa~e67-~Refe There 
shall also be paid for each ee~efteeft~ child of a member HRde~ 
~ke-a~e-ef-e:i:~ft~eeR-yea~s a monthly pension equal to six 
percent of the monthly earnable compensation paid to an active 
member holding the highest grade in the rank of fire fighter, 
for a child of a deceased member of a fil'e department, or 
holding the highest grade in the rank of police patrol officer, 
for a child of a deceased member of a police department. 

b. If there ee is no spouse, ek:i:*6FeR-~Rae~-~fte-a~e-ef 

e:i:~R~eeR-yeat'B child, or dependent parent surviving BHeR !! 

deceased member, the death shall be treated as an ordinary 
death case and the benefit payable :i:ft-aeeeF6aRee-w:i:~R-~e 
,!:ev:i:s:i:efts-ef under SUbsection 8, paragraph "a", in lieu of 
the pension provided in paragraph "a" of this subsection 9, 

shall be paid to the member's estate. 
Sec. 36. section 411.6, SUbsection 11, paragraph b, Code 

1981, is amended to read as follows: 
b. ifR-~ke-eveR~-ef-~Re-6ea~R-ef li the spouse dies either 

prior or subsequent to the death of the member, to the guardian 
of each surviving child HRaeF-e:i:~R~eeR-yea!:s-ef-a~e, a monthly 
pension equal to the monthly pension payable under subsection 

9 of this section for the support of sHeR the child. 
Sec. 37. section 411.6, subsection 12, paragraph a, 

unnumbered paragraph 1, Code 1981, is amended to read as 
follows: 

Effee~:i:ve-J~~Y-%7-~989T-aR6-eR On each July 1 ~keFeaf~eF 
and January 1, the monthly pensions authorized in this section 
payable to retired members and to beneficiaries, except 
children of a deceased member, shall be adjusted as provided 
in this paragraph. An amount equal to the following 
percentages of the difference between the monthly earnable 
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compensation payable to an active member of the department, 

of the same rank and position on the salary scale as was held 

by the retired or deceased member at the time of the member's 

retirement or death, for Ja~y-&£-~e-~~eeediR~-yed~ the month 

in which the last preceding adjustment was made and the monthly 

earnable compensation payable to an active member of the 
departJuent of the same rank and position on the salary scale 
for Ja~y-ef-t.He-yeat'-;aet.-Be~;i,lU\ift~ the month in ~Ihich the 
adjustment is made shall be added to the monthly pension of 
each retired menilier and each beneficiary as follows: 

Sec. 38. Section 411.6, subsection 12, paragraph a, 
unnumbered paragraph 4, Code 1981, is amended to read as 
follows: 

As of ~he-£i~8t.-ef July 1 and January 1 of each year, the 
montilly pension payable to each surviving child under the 

provisions of subsections 8, 9, and 11 of this section shall 
be adjusted to equal six percent of the monthly earnable 

compensation payable on that July 1 or January 1 to an active 
member holding the highest grade in the rank of fire fighter, 

for a child of a deceased member of a fire department, or 

holding the highest grade in the rank of police patrol officer, 

for a child of a deceased menilier of a police department. 

Sec. 39. Section 411.6, subsection 12, paragraphs band 

d, Code 1981, are amended to read as follows: 
b. All monthly pensions adjusted as provided in this 

sUbsection shall be payable beginning on July 1 and January 
1 of the year in which the adjustment is made and shall 

continue in effect until the next £e~~ewift~-Ja~y-: adjustment 
at which time the monthly pensions shall again be adjusted 

in accordance with paragraph "a" of this subsection. 

d. A retired member eligible for benefits under tHe 

~~eYisiefts-ef subsection 1 of this section is not eligible 

for the aRRlta~ readjustment of pensions provided in this 
subsection unless the member served twenty-two years and 
attained the age of fifty-five years prior to hie the member's 
termination of employment. 
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Sec. 40. section 411.7, sUbsection 2, Code 1981, is amended 

by striking the sUbsection and inserting in lieu thereof the 
following: 

2. The city treasurer may invest at the direction of the 
respective boards of trustees a portion of the funds estab­

lished in section 411.8 which in the judgment of the respec­
tive boards are not needed for current payment of benefits 

under this chapter in investments authorized in section 97B.7, 

subsection 2, paragraph b, for moneys in the Iowa public em­
ployees' retirement fund. 

Sec. 41. Section 411.8, SUbsection 1, paragraph f, Code 
1981, is amended to read as follows: 

f. An amount equal to two and ~weH~y-eRe-ftHHa~eetftB nine­
tenths percent of each member's compensation from the earnable 
compensation of the member shall be paid to the pension 
accumulation fund. 

Sec. 42. Section 411.11, Code 1981, is amended to read 
as follows: 

411.11 CONTRIBUTIONS BY THE CITY. On or before January 

1 of each year the respective boards of trustees shall certify 

to the superintendent of public safety the amounts which will 

become due and payable during the year next following to the 

pension accumulation fund and the expense fund. The amounts 
so certified shall be included by the superintendent of public 
safety in h~B the annual,budget estimate. The amounts so 
certified shall be appropriated by the eaia respective cities 

and transferred to the retirement system for the ensuing year. 

6a~e The cities shall annually levy a tax sufficient in amount 

to cover SHea the appropriations. 

However. the amounts due and payable for a retirement 

system during its first year. or portion of a year, of 
operation shall be determined using the rates of contribution 

adopted by the board of trustees. 
Sec. 43. section 411.19, Code 1981, is amended to read 

as follows: 

411.19 TRANSFER OF BENEFITS TO ANOTHER CITY. A member 
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of a retirement system established in this chapter who 
terminates employment with a city and is subsequently employed 
by another city and is eligible for coverage under this 
chapter, or who transfers in the same city from one retirement 
system under this chapter to another retirement system under 
this chapter, may transfer membership service earned under 
the first system to the system under which the member is 
employed. Upon the written request of the member with 
verification by the board of trustees of the system under 
which the member is employed, the board of trustees of the 
first system shall transmit to the board of trustees of the 
system under which the member is employed, within thirty days 
of the receipt of the request, the member's accumulated 
contributions ~e-8e-aepesi~ea-iR-~fte-aRR~i~y-savift~9-f~fta 

e£-tRe-sYBteffi-~Haef-Wft~eft-~e-~emee~-iB-effl~~eyea and the 
actuarial equivalent of the amount in the pension accumulation 
fund which would be necessary to fund a pension equal to one 
twenty-second times the number of years of menwership service 
completed, under the first system, to be deposited in the 
pension accumulation fund of the system under which the member 
is employed. 

Sec. 44. Section 411.20, Code 1981, is amended to read 

as follows: 
411.20 APPROPRIATION TO MUNICIPAL ASSISTANCE FUND. 
1. There is appropriated from the general fund of the 

state to the municipal assistance fund established in chapter 
405 for each fiscal year an amount necessary to be distributed 
to cities which have established fire and police retirement 
systems under the provisions of this chapter. Funds shall 
be used to finance the costs of benefits provided in this 

chapter by amendments of the Acts of the Sixty-sixth General 
Assembly, chapter 1089. 

~. Commencing with the fiscal year beginning July 1, 1979 

for retirement systems in existence on June 30, 1978, the 
amounts distributed ~e-eaeft-e~~~~B~e-ei~y to pay the state's 
portion of the costs of benefit improvements provided by the 
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Sixty-sixth General Assembly, chapter 1089 shall be computed 

by the actuary employed by the respective board of trustees 

on the basis of the results of actuarial s~~a±eB valuations 

performed by B~eR the actuary for the fiscal years beginning 

July 1, 1978 and July 1, 1979 as providad in this section. 

Prior to December 31, 1979 the actuary employed by the 
respective board of trustees shall perform the actuarial 
valuations of the system which are needed to determine the 
state's portion of the cost of the benefit improvements 

provided by the Acts of the Sixty-sixth General Assembly, 

chapter 1089, for the fiscal year commencing July 1, 1979, 
under this section as this section was effective on June 30, 

1978. In addition, the actuary shall perform the actuarial 

valuations of the system which would have been needed to 
determine the state's portion of the cost of the benefit 
improvements under this section as this section was effective 
on June 30, 1978, for the fiscal year commencing July 1, 1978. 

On the basis of the results of the actuarial valuations 

described above, each actuary employed by a board of trustees 

shall determine a ratio of the payroll which is determined 

by dividing the total of the state's portion of the cost of 

said benefit improvements as determined by the actuarial 

valuations described [or the two fiscal years by the total 

payroll of the members of the system for the two fiscal years. 
The actuary shall certify the ratio so determined to the state 
comptroller. 

For the fiscal year commencing July 1, 1979 and each fiscal 

year thereafter, the state comptroller shall pay to each city 

an amount equal to the ratio of payroll computed for a ei~y 

retirement system times the payroll of the active members 

employed under that system ey-tfiat-eity for the fiscal year. 

3. For retirement systems established on or after July 

1, 1978, the amounts distributed to cities shall be computed 

in the manner provided in subsections 1 and 2 by the actuary 
employed by the respective board of trustees on the basis 
of results of actuarial valuations performed by the actuary 
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for the first fiscal year, or portion of a fiscal year, and 
the second fiscal year for which this chapter applies. The 
results of the actuarial valuations for the first fiscal year, 
or portion of a fiscal year, for which this chapter applies, 
shall determine the state's portion of the costs for that 
fiscal year, or portion of a fiscal year. The results of 
the actuarial valuations for the first two fiscal years, or 
for a portion of the first fiscal year and all of the second 
fiscal year shall determine the state's portion of the costs 
for the second and later fiscal years. Payment shall be made 
based upon the ratio of payroll determined in the manner 
provided in subsection 2. 

Sec. 45. Section 411.21, SUbsection 7, unnumbered para­

graph I, Code 1981, is amended to read as follows: 
Notwithstanding subsections 1, 3, 4, 5 and 6 of this sec­

tion, beginning January I, 1981, an active or vested member 
may request in writing and receive from the board of trustees, 
R~s-9f-Ref the member's accumulated contributions from the 
annuity savings fund and remain eligible to receive benefits 
under section 411.6. However, a member with fifteen or more 
years of service prior to July I, 1979, is not eligible for 
a service retirement allowance under section 411.6 if he-ef 

she the member withdrew R~s-ef-Ref the member's accumulated 
contributions from the annuity savings fund after July I, 
1972 but prior to July I·, 1979, except as provided in section 
411.4. Accumulated contributions shall be paid according 

to the following schedule: 
Sec. 46. Chapter 411, Code 1981, is amended by adding 

the following new section: 
NEW SECTION. REFUND OF CONTRIBUTIONS. A member who 

terminates membership service under this system prior to the 
member's retirement, other than by death, upon request shall 
receive a return of the member's contributions paid under 
section 411.8, subsection I, paragraph f. The request shall 
be in writing to the board of trustees. If the member has 
fifteen or more years of service and requests a refund of 
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the member's contributions, the member forfeits any rights 

to benefits under this chapter. A refund of contributions 

paid by the board of trustees includes interest earned on 

the contributions of the member at the rate of six percent, 

compounded annually. 

Sec. 47. Pensions payable under section 45 of this Act 

shall commence July 1, 1982 for a member or a member's spouse. 
Sec. 48. Payment of benefits to a child, as defined in 

sections 1 and 26 of this Act, under sections 6, 7, 8, 34, 

35, and 36 of this Act is retroactive to July 1, 1981." 

ON THE PART OF THE SENATE: 

JOHN N. NYSTROM, Chairperson 

ROBERT CARR 

FORREST V. SCHWENGELS 

TOM SLATER 
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~lay 22, 1982 

The Honorable ~I.HY Jane Odell 
Secretary of State 
State Capitol Huilding 
L 0 CAL 

Dear Madam Secretary: 

I hereby transmit Senate File 2178, an act relating to the 
administration and benefits of public L'etireloent systems. 

Senate File 2178 is approved May 22, 1982, with the following 
exceptions which I hereby disapp~ove. 

I am unahle to aprove tl,e item designated in the act as Section 
12 which reads as follow~: 

Sec, 12. Section 973.11, Code 1901, is amended to read as 
follo\o;s: 

973.11 CONTRIBUTIONS BY EMPLOYER AND I:MPLOYEE. Cael' 
employer shall deduct froln the \Iages of each member of the 
system a contribution in the amount of three and gi~-~eR~h9 
seven-tenths percent of the covered warles paid by the cn,;loyu' 
tht'oue;" Clttr;e-~e7-"9'f9 Dece",ber 31, 1984, and cOlnmencing ,h.tY-!T 
*9~9 January 1, 198~, in the amount of tl,ree and geveM-~eMth~ 
eight-tenths perc·=nt of the covered wages paid by the elnploy('l', 
lint 11 the f lrst of the n;onth in vlh ich the memb",' attains the 
age o~ seventy years or the mc~ber's termination or reti~cnler't 
from c~ploymQnt, whichever is earlier. The contributions of 
the er.;ployel' shall be in the anloLlllt of th".-e-d"'''-6Me-half 
fe~ee~~-of-~he-ee~e~ed-wa~e9-ef-ehe-~ew.5e .. -fet'-get'yiee 
~ht'od~~-geee~be~-3lT-l915T-aMd-iM-ehe-amettM~-ef five and 
~weftty-fi~e seventy-five hundredths percent of the covered 
wages of the melJlbC'r for service eofttl!ler'l'o!tM'l-d,,:ty-l,T-"9'f=t 
throu"h <1ttMe-397-3:919 December 31, 1984. and in the amot.:nt of 
five-~Md-ge¥eft~y-five six and twenty-five hundredths percent 
of tho:? covered wU':Jes of the lTIe:r.ber for: sel'vice comn:ellciny "tlty-l,T 
1919 January 1, 1985. 
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I am unable to approve the item designated in the act as Section 23, 
Subsection b, numbered subparagraphs 1, 2, 3, and 4 which read as 
follows: 

b. (I) There is appropriated annually from the general 
fund of the state to the Iowa department of job, service to be 
deposited in the Iowa public employees' retirement fund, to 
pay for the benefit increases provided in this subsection, 
except as otherwise provided in this subsection, the sum of 
~two million two hundred seventeen thousand dollars per year, 

commencing with the fiscal year beginning July 1, 1982 and 
through the fiscal year beginning July 1, 2001, for each 
fiscal year in which the unobligated state general fund 
balance on June 30 of the preceding fiscal year as certified 
by the state comptroller by the following September 10 is 
more than thirty-five million dollars. 

(2) If the unobligated state general fund balance on 
June 30 of any year from 1982 through 2001 as certified by 
the' state comptroller by the following September 10 is less 
than thirty-five million dollars, the cost of benefit increases 
provided in this subsection of two million two hundred 
seventeen thousand dollars per year for the fiscal year 
following that June 30 shall be absorbed by the Iowa public 
employees' retirement fund. 

(3) If the unobligated state general fund balance on 
June 30 of any year from 1982 through 2001, minus the amount 
appropriated in subparagraph (1), is more than thirty-five 
million dollars as certified by the state comptroller by the 
following September 10 and the cost of the benefit increases 
provided in this subsection during that fiscal year, or any 
previous fiscal year, has been absorbed by the Iowa public 
employees' retirement fund and has not previously been repaid 
from the state general fund in the manner provided in this 
subparagraph, there is appropriated from the general fund of 
the state to the Iowa department of job service for the 
fiscal year beginning the following July 1 two million two 
hundred sevente~n thousand dollars to be deposited in the 
Iowa public employees' retirement fund to pay the cost of the 
benefit increases provided in this subsection and absorbed by 
the Iowa public employees' retirement fund for a previous 
fiscal year or portion of a fiscal year. 

(4) Notwithstanding subparagrahs (I) and (3), funds 
appropriated in subparagraphs (1) and (3) for a fiscal year 
shall not exceed the amount by which th~ unobligated • 
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state general fund balance on June 30 of a fiscal year as 
certified by the state comptroller by the following September 10 
exceeds thirty-five million dollars. 

Senate File 7.178 significantly and ilppropriately upgrades the 
benefits for public employees who retire under the IPCRS system. 
EmplojQc wages coverGd undel- the system are raised fro'" $20,000 
to 521,000 On January 1, 1984, and to 522,000 on January 1, 1986. 
Retirement benefit levels will be calculated by using the highest 
five years of wages earned rather than the highest five consecutive 
years. The retirement benefits will then be equal to 50 percent 
of thesa highest five years of wagGs earned rather thdn the 
47 percent level nOw in the law. And, the maximum benefits for 
the pre-1976 IPERS retirees will be increased by up to 530 pet­
month. 

While these benefit increases are appropriate, they alGo up the 
demands on the IPERS fund. Section 12 and a portion of Section 
23 of Senate File 2178 were apparently included in the bill to 
address that concern. 

Section 12 increases the contribution rate for employers in IPEns 
from 5.75 to 6.25 percent of all covered wages on January 1, 
1985. At the same time, tIle employee contribution rate is 
increased from 3.7 to 3.8 percent of covered wages. TI,is WOllld 
result in an annual $8.2 million increase in the employer contri~ution, 
and a ~1.6 million increase in the employees' corltribution. This 
contribution increase would affect the IPER5 employers and 
employees as follows: 

Government Entity 

State 
RClJents 
COLlnties 
Cit ies 
TO'",ns hip 
Schools 
Ilult iple ,Jnit" 
Utilities 

Total 

Employer Contribution 
of $8,189,353 

51,345,511 
131,030 

1,194,827 
909,018 

819 
4,/.09,327 

336,582 
62,239 

$8,189,353 

Employer Cont~il)ution 
of 51,637,871 

$ 269,10~ 
26,20(, 

238,965 
181,804 

164 
841,866 

67,316 
12,448 

$1,637,871 
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While this would generate substantial revenue for the IPERS fund, 
it would also burden financially-strapped local governments with 
a state-mandated contribution increase. Without provisions to 
assist local governments in handling these increased financial 
demands~ this section of the bill could force some local governments 
to increase property taxes. That is not fair play •. 

Moreover, it is apparent that the increase in IPERS ben~fits 
proyided for in the bill can be paid for without a contribution 
increase. Present benefit levels are significantly less than the 
level of contributions to the fund. This fact, combined with the 
increased contributions associated with hiking the covered wages 
and the substantial investment income in the fund, ensure the 
actuarial soundness of IPERS without a contribution rate increase 
now or in 1985. 

Therefore, by disapproving Section 12, IPERS benefits will be 
appropriately increased, local governments will be spared the 
extra financial burden resulting from a state-mandated contribution 
hike and the IPERS fund will remain sound for the future. 

Subsection b, numbered subp'aragrahs 1, 2, 3, and 4 were apparently e 
added by the legislature as an alternative method of financing 
the increased benefits granted to pre-1976 retirees in the bill. 
These subparagraphs appropriate from the state general fun9 
$2.2 ~illion to the IPERS fund for each of the next 20 years in 
order to pay for the anticipated cost of the pre-1976 retiree 
benefits. However, the general fund appropriation is to be made 
only when the fund has a balance sufficient to make the appropriation 
while maintaining at least a $35 million balance. In addition, a 
$4.4 million appropriation must be made from the general fund if 
a previous year's balance was insufficient to allow for that 
year's appropriation. 

These provisions are un~ieldi and unnecessary. Despite the 
$35 million trigger established in the bill, the Comptroller 
would be required to set aside each year's appropriation. This 
would effectively prevent the use of the $2.2 million in fiscal 
year 1983 and in th~ 19 ensuing fiscal years. The state can ill 
afford to have the small 1983 general fund belance reduced even 
further by this bill. Moreover, the provisions for the retroactive 
payment of a previous year's unfunded appropriation would be 
difficult to administer and would further drain the state general 
fund. 
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In addition, as \vas mentioned previously, the IPCRS fund can 
safely absorb the cost of the pre-1976 retiree benefit increase 
witll the contributions provided in the bill. Therefore, it 
would appear unnecessary to appropriate additional state general 
funds to IPERS. 

The remaining sections of Senate File 2178 provide for significant 
benefit increases for state and local peace officers and firemen 
in cities of over 0,000 population. The bill provides that tile 
calculation of pension benefits for these employees is to be 
based on the high three rather than the high five years of 
salary. This is an appropriate change for'several reasons: 

--It takes into account tile disparity between IP[RS retirees, 
who get Social Security as well as IPCRS benefits, and peace 
officers and firemen who are not covered under Social Security. 

--The change rr,akes Iowa's peace officet' retirement system If.Ore 
competitive with those of our neighboring states. 

--The bill also provides a mechanism for the employees to at 
least pal·tially pay fOl' this benefit increase by adding 
.89 percer,t to the employe", co~,tribution rate. The extent to 
which this contribution rate hike will actually pay for the 
benefits granted to local peace officers and firemen was the 
subject of considerable contusion during tile closing hburu of 
the legislative session and remains subject to some d~batc. 
1 urge the legislature Ilext year to re-examine the relationship 
of the contribution rate incl.·ease to the fiscal impact of the 
high three on local governments. If it is determined that 
the rate hike is not sufficient to cover the costs of the 
high tllree, the legislature should take action to adJust the 
employee contribution rate or provide the necessary funding 
to cities through the Municipal Assistance Fund. 

Senate File 2178 also allows peace officers in the cities under 
8,000 to satisfy IPERS requirements ~Iith 2') years of service and 
a retirement age of 60. This ,,?pears to be an appropriate chall'le 
since it make;'; the pension benefits for these peace oEf.leet·s Ir.()t"e 
compatible with those of their counterparts in cities over 8,000 
and with state peace offlcers. However, the cost of this clli"''l'' 
for these cities has also been the subject to debate. Since this 
provisi0n is not effective until ,July 1, 1983, the legislatllt:" 
next year will have the time to review and to address its fiscal 
i mpa ct • 
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Foe the above ~easons, I hereby disapprove these items in accordance 
witt> Amendment 4 of the Amendments of 1968 to the Constitution of 
the ~tate of Iowa. All other items of Senate File 2178 are 
hereby approved as of this date. 

~DR:cg 

cc: Secretary of the Senate 
Chief Clerk of the HOuse 

Robert D. 
Governor 

• 

• 

• 
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SENATE FILE 2178 

AN ACT 

RELATING TO THE ADMINISTRATION AND BENEFITS OF PUBLIC RETIRE­

MENT SYSTEMS. 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

section 1. Section 97A.1, SUbsections 9 and 10, Code 1981, 

are amended to read as follows: 
9. "Child" et:- l1ell.:i::!:at:eRI1-sll.a:!::!:-lIIetl!!. means only the 

surviving issue of a deceased active or retired member, or 

~ll.e ~ child et:-ell.:i::!:at:eR legally adopted by a deceased member 

prior to ll.:i:s the member's retirement. "Child" includes only 

an individual who is under the age of eighteen years, an 

individual who is under the age of twenty-two and is a full­

time student, or an individual who is disabled under the 

definitions used in section 402 of the social security Act 

as amended if the disability occurred to the individual during 

the time the indiviaual was under the age of eighteen years 

and the parent of the individual was an active member of the 

system. 

V~ ---- Senate File 2178, P. 2 

10. "Earnable compensa::ion" or "compensation earnable" 

shall mean the regular compensation which a member would earn 

during one year on the basis of the stated compensation for 

the member's rank or position including compensation for 

longevity and the daily amount received for meals under section 

80.8 and excluding any amount received for overtime 

compensation or other special additional compensation, lIIea:!: 

aRa other payments for meal expenses, uniform cleaning 

allowances, travel expenses, and uniform allowances and 
excluding any amount received upon termination or retirement 

in payment for accumulated sick leave or vacation. 
Sec. 2. section 97A.I, sUbsection 12, Code 1981, is amended 

to read as follows: 
12. "Average final compensation" shall mean the average 

earnable compensation of the member during the member's highest 

f:i:ve three years of service as a member of the state department 

of public safety, or if the member has had less than f:i:ve 

three years of sHell. service, then the average earnable 

compensation of the member's entire period of service. 

Sec. 3. section 97A.6, sUbsection 1, paragraph b, Code 

1981, is amended to read as follows: 
b. Any member in service who has been a member of the 

retirement system fifteen or more years and whose employment 

is terminated prior to the member's retirement, other than 

by death or disability, shall upon attaining retirement age, 

receive a service retirement allowance of fifteen twenty­

seconds of the retirement allowance the member would receive 

at retirement if the member's employment had not been 

terminated, and an additional one twenty-second of such 

retirement allowance for each additional year of service not 

exceeding twenty-two years of service. The amount of the 

retirement allowance shall be easea-eR calculated in the 

manner provided in this paragraph using the average final 

compensation at the time of termination of employment. 

Sec. 4. Section 97A.6, subsection 7, paragraph a, 

unnumbered paragraph 1, Code 1981, is amended to read as 

follows: 

(f) 

-n 
N 
-" 
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e~HaeR~,-ep-wfte-ie-aieaB±ea,-~Raep-~fte-aefiRi~ieRe-~eea-iR 

eee~~eR-4Q~-ef-~fte-Seeia±-SeeHP~~y-Ae~-ae-ameRaea-~e-JH±y 

±,-±9~8-t4~-H~S~8~-4Q~7L the pension shall be paid commencing 

with the member's death until the children reach the age of 

eighteen, or twenty-two if applicable, and shall resume 

commencing when the member would have attained the age of 

fifty-five; 

d. If there Be is no surviving spouse, or if the spouse 

dies or remarries Befepe-aRy-eft~±a-ef-e~eft-aeeeaeea-ffleMBep 

efta±±-ftave-a~~a~Rea-~e-a!e-ef-e~!ft~eeR-yeafs and there is 

a child of a member, then to the guardian of the member's 

child or children HRaef-ea~a-a~e, divided iR-sHeft-MaRRep as 

the board of trustees ~R-~~e-aieepe~~eR-efta±±-ae~efffl~Re 

determines, to continue as a joint and survivor pension until 

every SHeft child of the member dies or attains the age of 

eighteen or twenty-two if applicable; or 

e. If there Be is no surviving spouse or child HRaef-a!e 

e~~ft~eeR, then to the member's dependent father or mother 

or both, as the board of trustees ~R-~~e-a~sefe~~eR-Sfta±± 

ae~efffl~Re determines, to continue until remarriage or death. 

f. In addition to the benefits ftepe~R enumerated in this 

SUbsection, there shall also be paid for each child of a 

member HRaef-~fte-a!e-ef-e~~ft~eeR-yeafe a monthly pension equal 

to six percent of the monthly earnable compensation payable 

to an active member having the rank of senior patrolman of 

the Iowa highway safety patrol. 

For the purpose of this chapter, a senior patrolman is 

a man or woman who has completed ten years of service in the 

Iowa highway safety patrol. 

Sec. 7. Section 97A.6, SUbsection 9, paragraphs band 

c, Code 1981, are amended to read as follows: 

b. If there Be is no surviving spouse, eft~±afeR-~Raep 

~fte-a!e-ef-e~~ft~eeR-yeafe child, or dependent parent surviving 

e~eft ~ deceased member, the death shall be treated as an 

ordinary death case and the benefit payable ~R-aeeefaaRee 

W~~ft-~fte-l'lfeV~e~eRe-ef under subsection 8, paragraph "a" of 

Senate File 2178, P. 6 

this section, in lieu of the pension provided in paragraph 

"a" of this subsection 9, shall be paid to the member's estate. 

c. In addition to the benefits for the surviving spouse 

ftepe~R enumerated in this SUbsection, there shall also be 

paid for each ael'leRaeR~ child of a member HRaef-~fte-a~e-ef 

e~~ft~eeR-yeafe a monthly pension equal to six percent of the 

monthly earnable compensation payable to an active member 

having the rank of senior patrolman of the Iowa highway safety 

patrol. 

Sec. 8. Section 97A.6, subsection 12, paragraph b, Code 

1981, is amended to read as follows: 

b. fR-~fte-eVeR~-ef-~fte-aea~ft-ef If the spouse dies either 

prior or subsequent to the death of the member, to the guardian 

of each surviving child HRaef-e~!ft~eeR-yeafe-ef-a!e, a monthly 

pension equal to the monthly pension payable under subsection 

9, paragraph tic," of this section for the support of SHeft 

the child. 

Sec. 9. section 97A.8, subsection 1, paragraph f, Code 

1981, is amended to read as follows: 

f. An amount equal to ~we three and ~weR~y-eRe-ft~Rafea~s 

one-tenth percent of each member's compensation from the 

earnable compensation of the member shall be paid to the 

pension accumulation fund. 

Sec. 10. section 97B.7, subsection 2, paragraph b, 

subparagraphs (3), (4), and (5), Code 1981, are amended by 

striking the subparagraphs, inserting in lieu thereof the 

following subparagraphs, and renumbering the remaining sub­

paragraphs: 

(3) That the common stock or shares issued by solvent 

corporations or institutions are eligible for investment if 

the stock or shares are listed or admitted to trading on a 

securities exchange located in the United States or are 

publicly held and have been traded in the "over-the-counter" 

market and market quotations are readily available. 

(4) That, where prudent, investments made under this 

paragraph shall be made in a manner that will enhance the 

(J) 

-n 
I\) 
-'-
---J 
ex> 
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wages of the member for service eeMMeRe~R~-dH±Y-~T-~9~~ through 

JHRe-a9T-~9~9 December 31, 1984, and in the amount of f~ve 

aRa-eeveR~y-f~ve six and twenty-five hundredths percent of 

the covered wages of the member for service commencing dH±Y 

~T-~9~9 January 1, 1985. 

Sec. 13. section 97B.41, subsection 1, paragraph a, un­

numbered paragraph 1, Code 1981, is amended to read as follows: 

"Wages" means all remuneration for employment, including 

the cash value of remuneration paid in aRY ~ medium other 

than cash, but not including the cash value of remuneration 

paid in aRY ~ medium other than cash necessitated by the 

convenience of the employerT-eHeft~ amount ae agreed upon 

by the employer and employee aRa for remuneration paid in 

a medium other than cash shall be reported to the department 

by the employer efta~±-Be and is conclusive of the value of 

the remuneration ~R-a-Mea~HM-e~ftef-~ftaR-eaeftt-eHee~~-~fta~~ 

However, remuneration which does not equal or exceed the sum 

of three hundred dollars in aRY ~ calendar quarter shall be 

excluded. "Wages" does not include special lump sum payments 

made as payment for sick leave or accrued vacation or payments 

made as an incentive for early retirement. Wages for an 

elected official means the salary received by an elected 

official, exclusive of expense and travel allowances. 

Sec. 14. section 97B.41, subsection 1, paragraph b, sub­

paragraph (4), Code 1981, is amended to read as follows: 

(4) For each calendar year from January 1, 1976, aRa 

~ftefeaf~ef through December 31, 1983, wages not in excess 

of twenty thousand dollars. 

Sec. 15. Section 97B.41, subsection 1, paragraph b, sub­

paragraph (6), Code 1981, is amended to read as follows: 

(6) If a member is employed by more than one employer 

during a calendar year, the total amount of wages paid to 

ft~M the member by ft~e the several employers shall be included 

in determining the limitation on covered wages as provided 

By in this paragraph aBaT-eHB~afa~fa~ft-ta7T-ef-~ft~e-eee~~eR. 

If the amount of wages paid to a member by ft~e the member's 
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several employers during a calendar year exceeds the covered 

wage limit, the amount of such excess shall not be subject 

to the contributions required by section 97B.11. 

Sec. 16. section 97B.41, subsection 1, paragraph b, Code 

1981, is amended by adding the following new subparagraphs 

after subparagraph (4) and renumbering the remaining 

subparagraphs: 

NEW SUBPARAGRAPH. For each calendar year from January 

1, 1984 through December 31, 1985, wages not in excess of 

twenty-one thousand dollars per year. 

NEW SUBPARAGRAPH. For each calendar year from January 

1, 1986 and thereafter, wages not in excess of twenty-two 

thousand dollars. 

Sec. 17. section 97B.41, subsection 20, Code 1981, is 

amended by striking the subsection and inserting in lieu 

thereof the following: 

20. "Five-year average covered wage" means a member's 

covered wages averaged for the highest five years of the 

member's service. If the member has less than five years 

of service, then the average shall be computed using the 

actual number of years as a member. The highest five years 

of a member's covered wages shall be determined using calendar 

years. However, if a member's final quarter of a year of 

employment does not occur at the end of a calendar year, the 

department may determine the wages for the fifth year by 

combining the wages from the highest quarter or quarters not 

being used in the selection of the four highest years with 

the final quarter or quarters of the member's service to 

create a full year. If the five-year average covered wage 

of a member exceeds the highest maximum covered wages in 

effect for a calendar year during the member's period of 

service, the five-year average covered wage of the member 

shall be reduced to the highest maximum covered wages in 

effect during the member's period of service. 

Sec. 18. section 97B.48, subsection 3, Code 1981, is 

amended to read as follows: 

CJ) 

" I\) 
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has completed at least twenty-five years of membership service 

as a county sheriff or deputy sheriff, may elect to receive, 

in lieu of the benefits under subsection 5 of this section, 

a monthly retirement allowance equal to one-twelfth of forty­

seven percent of the member's five-year average covered wage 

as a sheriff or deputy sheriff M~~~~~~~ea-By-a-f~ae~~eR-ef 

yea~s-ef-se~v~ee, with benefits payable during the member's 

lifetime. For each sheriff and deputy sheriff eligible for 

benefits under this subsection who retires between July I, 

1982 and June 30, 1983, the percent used in computing the 

monthly retirement allowance is fifty. 

Notwithstanding other provisions of this chapter, a member 

who is or has been employed as a peace officer, and who retires 

on or after July I, 1983 and meets the age reguirements and 

membership service requirements for benefits specified in 

this paragraph may elect to receive a monthly retirement 

allowance equal to one-twelfth of fifty percent of the member's 

five-year average covered wage as a peace officer, with 

benefits payable during the member's lifetime. 

For the purpose of this subsection membership service as 

a peace officer means service under this system as any or 

all of the following: 

(1) As a county sheriff as defined in section 39.17. 

(2) As a deputy sheriff appointed pursuant to section 

341.1, Code 1981, or section 331.903, Code 1981 Supplement. 

(3) As a marshal or police officer in a city not covered 

under chapter 400. 

b. Each county and applicable city and employee eligible 

for benefits under this section shall annually contribute 

an amount determined by the Iowa department of job service, 

as a percentage of covered wages, to be necessary to pay for 

the additional benefits provided by this section. The annual 

contribution in excess of the employer and employee 

contributions required by this chapter shall be paid by the 

employer and the employee in the same proportion that employer 

and employee contributions are made under section 97B.11. 

Senate File 2178, P. 14 

The additional percentage of covered wa~e wages shall be 

calculated separately by the department for service under 

paragraph a, subparagraphs (1) and (2), and for service under 

paragraph a, subparagraph (3), and each shall be an actuarially 

determined amount for that tyPe of service which, if 

contributed throughout the entire period of active service, 

would be sufficient to provide the pension benefit provided 

in this section. 

Sec. 22. section 97B.49, SUbsection 10, unnumbered para­

graph I, Code 1981, is amended to read as follows: 

Notwi thstanding sections of this chapter I-elating to 

eligibility for and determination of retirement benefits, 

a vested member who is or has been employed as a correctional 

officer by the department of social services and who retires 

·on or after July I, 1983 and at the time of retirement is 

at least sixty years of age and has completed at least thirty 

years of membership service as a correctional officer, may 

elect to receive, in lieu of the receipt of benefits under 

subsection 5 of this section, a monthly retirement allowance 

equal to one-twelfth of fe~~y-seveR fifty percent of the 

member's five-year average covered wages as a correctional 

officer MH~~~~~~ea-By-a-f~ae~~eR-ef-yea~s-ef-se~v~ee, with 

benefits payable during the member's lifetime. 

Sec. 23. Section 97B.49, Code 1981, is amended by adding 

the following new subsection: 

NEW SUBSECTION. a. Effective beginning July I, 1982, 

for each member who retired from the system prior to January 

I, 1976, and for each member who retired from the system on 

or after January 1, 1976 under subsection 1 of this section, 

the amount of regular monthly retirement allowance attributable 

to membership service and prior service that was payable to 

the member for June 1982 is increased as follows: 

(1) For the first ten years of service, fifty cents per 

month for each complete year of service. 

(2) For the eleventh through the twentieth years of 

service, one dollar per month for each complete year of 

service. 

CJ) 
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employment with an employer prior to January 1, 1946 is not 

eligible for credit for that period of employment. 

Sec. 26. section 411.1, subsection 11, Code 1981, is 

amended to read as follows: 

D.. "Child" sF-lles:i:iaFeRIl-ssaii-lIleaR means only surviving 

issue of a deceased active or retired member, or ~se e child 

sF-efi:i:iaFeR legally adopted by a deceased member prior to 

s:i:s the member's retirement. "child" includes only an 

individual who is under the age of eighteen years, an 

individual who is under the age of twenty-two years and is 

a full-time student, or an individual who is disabled at the 

time under the definitions used in section 402 of the Social 

security Act as amended if the disability occurred to the 

individual during the time the individual was under the age 

of eighteen years and the parent of the individual was an 

active member of the system. 

Sec. 27. section 411.1, subsection 14, Code 1981, is 

amended to read as follows: 

14. "Average final compensation" sHaii-lIleaR means the 

average earnable compensation of the member during the f:i:ve 

three years of service se the member earned H:i:S the member's 

highest salary as a ~ei:i:eelllaR police officer or f:i:FelllaR fire 

fighter, or if He the member has had less than f:i:ve three 

years of s~eH service, then the average earnable compensation 

of s:i:s the member's entire period of service. 

Sec. 28. section 411.5, subsection 1, paragraphs a and 

b, Code 1981, are amended to read as follows: 

a. The chief officer of the fire department, the city 

treasurer, ~He-e:i:~y-sei:i:e:i:~sF-eF-a~~eFReY7 two f:i:FellleR fire 

fighters elected by secret ballot by the members of sa:i:a the 

department who are entitled to participate in a f:i:FellleR~s 

~eRs:i:eR-f~Ra fire retirement system established by law, and 

~we three citizens who do not hold aRy-s~HeF another public 

office, who shall be appointed by the mayor with the approval 

of the city council, shall eeRs~:i:~~~e serve as the members 

of the board of trustees of the fire retirement system. 
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b. The chief officer of the police department, the city 

treasurer, ~se-e:i:~y-ssi:i:e:i:~eF-eF-a~~eFReY7 two ~ei:i:eellleR 

police officers elected by secret ballot by the members of 

sa:i:a the department who are entitled to participate in a 

~ei:i:eellleR~s-~eRs:i:sR-f~Ra police retirement system established 

by law, and ~we three citizens who do not hold aRy-s~HeF 

another public office, who shall be appointed by the mayor 

with the approval of the city council, shall eSRs~:i:~~~e serve 

as the members of the board of trustees of the police 

retirement system. 

Sec. 29. Section 411.5, subsection 8, Code 1981, is amended 

to read as follows: 

8. LEGAL ADVISER. The city attorney or solicitor of ~se 

sa:i:a-e:i:~:i:es a city shall Be serve as the legal adviser of 

the BeaFas board of trustees at the request of the board. 

Sec. 30. Section 411.6, subsection 1, paragraph a, Code 

1981, is amended to read as follows: 

a. Any member in service may retire upon H:i:S written 

application to the board of police or fire trustees as the 

case may be, setting forth at what time, not less than thirty 

nor more than ninety days subsequent to the execution and 

filing ~HeFefeF7-fte of the application, the member desires 

to be retired7-~~ev:i:aea7-~sa~. However, the sa:i:a member at 

the time se specified for H:i:S retirement shall have attained 

the age of fifty-five and shall have served twenty-two years 

or more :i:R-sa:i:a-ae~a~~eR~, and notwithstanding that, during 

s~es the period of notification, se the member may have 

separated from the service. 
Sec. 31. Section 411.6, subsection 1, paragraph b, Code 

1981, is amended to read as follows: 

b. Any member in service who has been a member of the 

retirement system fifteen or more years and whose employment 

is terminated prior to the member's retirement, other than 

by death or disability, shall upon attaining retirement age, 

receive a service retirement allowance of fifteen twenty­

seconds of the retirement allowance the member would receive 

(f) 

-n 
I\) 
....... 
-.J 
ex> 



t' 

II' 

~, .-:. 

Senate File 2178, P. 21 

as BHeR beneficiaries, for a member in service, ~e~e-BRa~~ 

Be-~aia at the time of death a pension wRieR shall be paid 

equal to one-fourth of the average final compensation of BHeR 

the member, but in no instance less than seventy-five dollars. 

iR-aaai~ieR-~e-~e-BeRefi~B-Re~eiR-eR~e~a~ea7-~Re~e There 

shall also be paid for each child of a member HRae~-~Re-a~e 

ef-ei~R~eeR-yea~B a monthly pension equal to six percent of 

the monthly earnable compensation paid to an active member 

holding the highest grade in the rank of fire fighter, for 

a child of a deceased member of a fire departmentL or the 

highest grade in the rank of police patrol officer, for a 

child of a deceased member of a police departmentL or for 

a member not in service the pension shall be reduced as 

provided in subsection 1, paragraph "c," of this section and 

shall be paid commencing when the member would have attained 

the age of fifty-five except that if there is a child of the 

member HRae~-~Re-a~e-ef-ei~R~eeRT-e~-HRae~-~Re-a~e-ef-~weR~Y­

~we-wRe-iB-a-f~~~-~iMe-B~HaeR~7-e~-wRe-iB-aiBaB~ea7-~Rae~ 

~Re-aefiRi~ieR8-~Bea-iR-Bee~ieR-492-ef-~Re-6eeia~-6eeH~i~y 

Ae~-aB-aMeRaea-~e-J~~Y-~7-~9+8-42-~T6T6~-492L the pension 

shall be paid commencing with the member's death until the 

children reach the age of eighteen, or twenty-two if 

applicable. The pension shall resume commencing when the 

member would have attained the age of fifty-five; 

d. If there Be is no spouse, or if the spouse dies or 

remarries Befe~e-aRy-eRi~a-ef-BHeR-aeeeaBea-MeMBe~-BRa~~-Rave 

a~~aiHea-~Re-a~e-ef-ei~R~eeR-yea~B and there is a child of 

a member, then to the guardian of RiB-e~-Re~ the member's 

child or children HRae~-Baia-a~e, divided iH-BHeR-MaHHe~ as 

the board of trustees iH-i~B-aiBe~e~ieR-BRa~~-ae~e~MiHe 

determines, to continue as a joint and survivor pension until 

every B~eR child of the member dies or attains the age of 

eighteen or twenty-two if applicable; or 

e. If there Be is no surviving spouse or child ~Hae~-a~e 

ei~R~eeR, then to RiB-e~-Re~ the member's dependent father 

or mother or both, as the board of trustees iR-i~B-aiBe~e~ieH 
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BRa~~-ae~e~MiHe determines, to continue until remarriage or 

death. 

Sec. 35. Section 411.6, subsection 9, paragraphs a and 

b, Code 1981, are amended to read as follows: 

a. A pension equal to one-half of the average final 

compensation of B~eR the member shall be paid to the member's 

spouse, children or dependent parents as provided in paragraphs 

"c", "d" and "e" of subsection 8 of this section. iH-aaai~ieH 

~e-~Re-BeHefi~B-fe~-~Re-B~eHBe-fte~eiH-eHHMe~a~ea7-~Re~e There 

shall also be paid for each ae~eHaeR~ child of a member HHae~ 

~Re-a~e-ef-ei~R~eeR-yea~B a monthly pension equal to six 

percent of the monthly earnable compensation paid to an active 

member holding the highest grade in the rank of fire fighter, 

for a child of a deceased member of a fire department, or 

holding the highest grade in the rank of police patrol officer, 

for a child of a deceased member of a police department. 

b. If there Be is no spouse, eRi~a~eR-~Rae~-~Re-a~e-ef 

ei~R~eeR-yea~B child, or dependent parent surviving B~eR ~ 

deceased member, the death shall be treated as an ordinary 

death case and the benefit payable iR-aeee~aaRee-wi~R-~Re 

~~eviBieHB-ef under subsection 8, paragraph "a", in lieu of 

the pension provided in paragraph "a" of this subsection 9, 

shall be paid to the member's estate. 

Sec. 36. Section 411.6, subsection 11, paragraph b, Code 

1981, is amended to read as follows: 

b. iH-~Re-eveH~-ef-~Re-aea~R-ef If the spouse dies either 

prior or subsequent to the death of the member, to the guardian 

of each surviving child HRae~-ei~R~eeR-yea~B-ef-a~e, a monthly 

pension equal to the monthly pension payable under subsection 

9 of this section for the support of BHeft the child. 

Sec. 37. Section 411.6, subsection 12, paragraph a, 

unnumbered paragraph 1, Code 1981, is amended to read as 

follows: 

Effee~ive-JH~y-~7-~98Q7-aHa-eH On each July 1 ~Re~eaf~e~ 

and January 1, the monthly pensions authorized in this section 

payable to retired members and to beneficiaries, except 
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Sec. 43. Section 411.19, Code 1981, is amended to read 

as follows: 

411.19 TRANSFER OF BENEFITS TO ANOTHER CITY. A member 

of a retirement system established in this chapter who 

terminates employment with a city and is subsequently employed 

by another city and is eligible for coverage under this 

chapter, or who transfers in the same city from one retirement 

system under this chapter to another retirement system under 

this chapter, may ~ransfer membership service earned under 

the first system to the system under which the member is 

employed. Upon the written request of the member with 

verification by the board of trustees of the system under 

which the member is employed, the board of trustees of the 

first system shall transmit to the board of trustees of the 

system under which the member is employed, within thirty days 

of the receipt of the request, the member's accumulated 

contributions ~e-Be-ae~es~~ea-~H-~Re-aHR~~~y-sav~H~s-f~Ha 

ef-~Re-sY8~eM-~Raer-wR~eR-~Re-MeffiBer-~s-eM~leyea and the 

actuarial equivalent of the amount in the pension accumUlation 

fund which would be necessary to fund a pension equal to one 

twenty-second times the number of years of membership service 

completed, under the first system, to be deposited in the 

pension accumulation fund of the system under which the member 

is employed. 

Sec. 44. section 411.20, Code 1981, is amended to read 

as follows: 

411.20 APPROPRIATION TO MUNICIPAL ASSISTANCE FUND. 

~ There is appropriated from the general fund of the 

state to the municipal assistance fund established in chapter 

405 for each fiscal year an amount necessary to be distributed 

to cities which have established fire and police retirement 

systems under the provisions of this chapter. Funds shall 

be used to finance the costs of benefits provided in this 

chapter by amendments of the Acts of the Sixty-sixth General 

Assembly, chapter 1089. 

_--,~~.li 
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~ Commencing with the fiscal year beginning July 1, 1979 

for retirement systems in existence on June 30, 1978, the 

amounts distLibuted ~e-eaeR-el~~~Ble-e~~y to pay the state's 

portion of the costs of benefit improvements provided by the 

Sixty-sixth General Assembly, chapter 1089 shall be computed 

by the actuary employed by the respective board of trustees 

on the basis of the results of actuarial 8~~a~e8 valuations 

performed by 8~eR the actuary for the fiscal years beginning 

July 1, 1978 and July 1, 1979 as provided in this section. 

Prior to December 31, 1979 the actuary employed by the 

respective board of trustees shall perform the actuarial 

valuations of the system which are needed to determine the 

state's portion of the cost of the benefit improvements 

provided by the Acts of the Sixty-sixth General Assembly, 

chapter 1089, for the fiscal year commencing July 1, 1979, 

under this section as this section was effective on June 30, 

1978. In addition, the actuary shall perform the actuarial 

valuations of the system which would have been needed to 

determine the state's portion of the cost of the benefit 

improvements under this section as this section was effective 

on June 30, 1978, for the fiscal year commencing July 1, 1978. 

On the basis of the results of the actuarial valuations 

described above, each actuary employed by a board of trustees 

shall determine a ratio of the payroll which is determined 

by dividing the total of the state's portion of the cost of 

said benefit improvements as determined by the actuarial 

valuations described for the two fiscal years by the total 

payroll of the members of the system for the two fiscal years. 

The actuary shall certify the ratio so determined to the state 

comptroller. 

For the fiscal year commencing July 1, 1979 and each fiscal 

year thereafter, the state comptroller shall pay to each city 

an amount equal to the ratio of payroll computed for a e~~y 

retirement system times the payroll of the active members 

employed under that system BY-~Ra~-e~~y for the fiscal year. 

3. For retirement systems established on or after July 
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