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A BILL FOR 
IAn Act to authorize a property tax levy by school districts 

2 for a cash reserve. 

3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOl,/A: 
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section 1. Acts of the sixty-ninth General Assembly. 1981 

session. chapter 94. section 1. is amended by striking the 

section and inserting in lieu thereof the following: 

SECTION 1. Char~er 298. Code 1981. is amended by adding 

the following new section: 
NEW SECTION. LEVY FOR CASH RESERVE. The board of directors .. 

of a school district may certify for levy by March 15 of a 

school year. a tax on all taxable property in the school 
9 district in order to raise an amount for a necessary cash 

,10 reserve for a school district's general fund. , 
11 Sec. 2. Section 442.13. Code 1981. is amended by adding 

12 the following new subsection: 

13 NEW SUBSECTION. Annually the school budget review committee 

14 shall review the amount of property tax levied by each school 

15 district for a cash reserve authorized in section 1 of this 

16 Act. If in the committee's judgment. the amount of a 
17 district's cash reserve levy is unreasonably high. the 
18 committee shall instruct the state comptroller to reduce that 

19 district's tax levy computed under section 442.9 for the 

20 following budget year by the amount the cash reserve levy 

21 is deemed excessive. A reduction in a district's property 

22 tax levy for a budget year under this sUbsection does not 

23 affect the district's authorized budget. 
"" 24 Sec. 3. This Act. being deemed of immediate importance. 

takes effect from and after its publication in the South 
.,. ., .~-

25 

26 Hardin signal-Review. a newspaper published in Hubbard. Iowa. 
27 and in the Charles City Press, a newspaper published in Charles 
28 City, Iowa. 

29 EXPLANATION 

30 This bill allows boards of school districts to levy for 

31 a cash reserve but provides for a review of cash reserve 

32 levies by the school budget review committee. If the SBRC 

33 deems a cash reserve levy excessive, it can reduce the 

34 district's additional property tax levy the next school year. 

35 The bill takes effect upon its publication. 
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5-5116 
SENATE FILE 2088 

1 Amend 5-5092, filed by the Committee on Ways and 
2 !>leans, to Senate File 2088 as follows; 
3 . 1. Page 1, by striking lines 21 and 22 and 
4 inserting in lieu thereof the following; "district's 
5 actual unencumbered balance for the revious f~scal 
6 ear, ess t e ~strIct s actual uns ent or 
7 t e prevIous Isca year determIne un er 
8 442. The estImated". 
9~. Page I, by inserting after line 29 the 

10 following: . 
11 " . Page I, line 10, by inserting after the 
12 wordOTIund." the following: "The amount raised for 
13 a necessary cash reserve does not increase a school 
14 district's authorized expenditures as defined in 
15 section 442.5, subsection 2."" 

5-5116 FILED & ADOP7ED 
FEBRUARY 19, 1982 (1~39) 

'5-5119 

BY ARTHUR L. GRATIAS 

SENATE FILE 2088 

Amend Senate File 2088 as follows: 
1. Page 1, line 10, by inserting after the word 

3 "reserve" the Hords ", as defined in section 8.6, 
4 subsection 4, paragraph c,": . 
5 2. Page I, line 10, by InsertIng a~ter the word 
6 "fund." t..'1e following: "The amount raIsed by the 
7 cash reserve levy shall not exceed an amount which 
8 when added to L~e aw.ount of a district's cash reserve 
9 at the close of the previous fisca~ year equals seven 

10 and one-half percent of the authorIzed budget of the 
11 school district as defined i~ section 442.5, for 
12 the school year' in w;,icn t"ne levy is certified." 

5-5119 FILED & LOST 
FEBRUARY 19, 1932lJ> 4'1-;) 

BY BERL E. PRIEBE 

"-'--~--~-~'---'-~"""-'- "-- -.. - ..•.. ~----- .. -.---- .-----.... 
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SENATE FILE 2088 
FISCAL NOTE 

REQUESTED BY SENATOR GRATIAS 

In compliance with a written request there is hereby submitted a 
Fiscal Note for Senate File 2088 pursuant to Joint Rule 16. 

S.F. 2088 permits school districts to levy for a cash reserve but provides for 
the School Budget Review Committee (SCRC) to review the levies. If the com­
mittee finds a district's cash reserve levy excessive, it can order a reduction 
of the district's additional prooerty tax levy for the next school year. During 
the 1981 legislative session, a provision for cash reserve levy was adopted, 
however the cash balance had to be less than 7.5% of expenditures before the 
levy was allowed. S.F: 2088 removes that restriction. The legislation is effect­
ive on publication. 

The exact fiscal impact of S.F. 2088 will depend on local district conditions and 
actions. For the school year 81-82, less than 200 schools levied for a cash re­
serve. The total '81-'82 amount collected by special levy was approximately $9.7 
million which includes amounts additional spending authority granted by SBRC 
decisions as well as amounts for reserves. 

SOURCE: STATE COMPTROLLER'S OFFICE 

FILED: 
FEBRUARY 15, 1982 

• 

, 
BY GERRY ruu~KIN, DIRECTOR 

LEGISLATIVE FISCAL BUREAU 



SENATE FILE 2088 
S-5108 
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Amend Senate File 2088 as follows: 
1. Page 1, by inserting after line 23 the 

follo\.;ing: 
"Sec. . Chapter 442, Code 1981, is amended 

by adding~e following new section: 
NEi'l SECTION. If a school district receives less 

state school foundation aid under section 442.26 than 
is due under that section, and the school district 
uses funds from its cash reserve, as defined in section 
8.6, SUbsection 4, paragraph c, to make up for the 
amount of state aid not l?aid, the state comptroller, 
durin~ the first succeedIng school year in which the 
unobl~gated state general fund balance on June 30 
of the base year as certified by th~ state comptroller 
br September 10 of the budget year IS more than forty 
mlllion dollars, shall reimburse the school district 
for the amount of state school foundation aid not 
paid. The amount paid to a school district under 
this section is cash reserve. 

Payment shall be made under this section from funds 
approDriated in section 442.26." 

2.· By n~~bering and renumbering sections as 
necessary. 

5-5108 FILED 
FEBRUARY 17, 1982 
~11,6' ~~/ /'1' "'1'.3) 

BY BERL E. PRIEBE 



SENATE FILE 2088 
" S-5106 

1 ,\Jnend Sena te File 2088 as fol.lovl~;: 
2 1. P'HJ(~ 1, lille 10, by .inscrtill\j after the I·lord 
3 "reserve" the word5; ", uS defilled j'll section 8.6, 
'1 subsection 1, pOIl"ilgril!Jh c,". 
S 2. Page 1, line 10, by ins(;rting after the word 
6 "fund. \I the follOlving: "The amount raised by the 
7 cash reserve levy shall not exceed an amount which 
8 when added to the amount of a district's cash reserve 
9 at the close of the previous fiscal year equals seven 

10 and one-half percent of the authorized budget of the 
11 school district, as defined In section 442.5, for 
12 the school year in which the levy lS certified. 
13 However, the board may certify a cash reserve levy 
14 that exceeds the limit on the levy provided in this 
15 sect.ion if the .Cjuestion has been approved by the 
16 voters of the school district in the manner provided 
17 l11 this section. The board may direct the county 
18 comrtnSSl.oner of elect.ions to submit tl\e question 
19 of vlhether to exceed the lim! t on the cash reserve 
20 levy provided in this section, for a period of not 
21 to exceed five years, to the qualified electors of 
22 the school district at the next following regular 
23 school election. If a majority of those voting on 
24 the proposition favors exceeding the limit on the 
25 cash reserve levy provided in this section, the board 
26 may certify the levy by the next following March 15. 
27 The approval to exceed the cash rC!iCrVe levy shall 
28 remain in effect for the period for which it was 
29 approved. If the board Hishes to continue the cash 
30 reserve levy that exceeds the limit on the levy 
3] provided l.n this section, it shall .reestablish its 
32 autllority to do 50 at the appropriate regular school 
33 election." 

S-5106 F'ILED BY BERL PRIEBE 
FEBRUARY 17, 1982 
or"..,..".. ~~'?(j 4'0) 

SENATE FILE 2088 
S-5107 

1 Amend Senate File 2088 as follows: 
2 1. Page 1, by inserting after line 23 the 
3 following: 
4· ··"See. . Chapter 442, Code 1981, 1S amended 
S by adding-uie following new section: 
6 NEW SECTION. If a school district receives less 
7 state school foundation aid under section 442.26 than 
3 is due under that section, for a base year and the 
9 school district uses funds from its cash reserve, 

10 as defined in section 8.6, subsection 4, paragraph 
11 c, during the base ~ear to make up fo~ the amount 
12 of state aid not pa1d,' the board of d1rectors of the .. 
13 school districtsha11 include in its general fund .. 
14 budget documen·t information about the amount of the 
15 cash reserve used to replace state school foundation 

/ 

16 aid not paid. " ..... :.... . ." .. .. : .. 
17 . 2;-- By numbering and' renumbering sections as. .. . ... 
18 necessary. ..... ..• : '. : ,. .:.. .. . .. .-. : .. 

S-5107 ·FILEo'· .... C·,'·:· ·BY BERL E •. PRIEBE·,·· .. ·, .... 

~2:JL~~Yt/lf'~~~ V,i!r:Z~·:::·2>~:. . JA.'1J:;;\~'.,: (;.~~.~5'HER .... :.,';:..-,,:.;:" ,::;: . 

_ .. " -:-,:>? 
, - . -.. ~ . 

. :~~ ::>,,··::·.-:·:~~L/:.'~_=<. 

.:. :-'.':".,";;'- :"'j -,":::-~ .. ' 



S-5103 

1 Amend Senate File 2088 as fo 11 Ol-lS : 
2 1. Page 1, by inserting after line 10 the 
3 following: 

"Sec. . section 442.5, subsection 1, paragraph 
~ a, Code 198T, is amended to read as follows: . 
6 a. "Miscellaneous income" means all receipts 
7 deposited to the general fund of a school district 
8 which aJ:e not obtained from state aid provided under 
9 section 442.1 or from property tax authorized under 

10 section 442.2 or 442.9 exce t as otherl-lise provided 
11 in this oaraqraph. Hisce aneous Income Inc u es 
12 property tax levled under tp.e-previs~eR9-ef section 
13 613A.7, to fund the costs of tort liability insurance 
14 for the school district. onlt that portion of interest 
15 earned by a school district t at does not exceed the 
16 Interest aId bv the school olstrlct shall be Included 
17 as mlsce aneous lncorne ear. 
18 2. Amen t e tIt e, lne 2, Y InsertIng after 
19 the word IIreservell the words "and relating to funds 
20 available for a cash reserve". 
5-5103 FILED BY EDGAR H. HOLDEN 
FEBRUARY 16, 1982 
~.~ df' ___ ~ ..... ",IN ((/44/ ) 

SENATE FILE 2088 
5-5104 
1 Amend Senate File 2088 as follows: 
? 1. Page 1, by inserting after line 10 the following 

section: 
4 "Sec. 10. section 442.5, subsection 2, Code 1981, 
5 is amended to read as follows: 
6 2. ~Re For the school ear be innin 1, 1982 
7 and succeedln sc.oo ears, t e aut orlze 
8 expen Itures urlng a sc 00 year may not exceed the 
9 lesser of the budget for that year certified under 

10 sec~ion 24.17 plus any allowable amendments permitted 
11 .in this section, or the authorized budget, which is 
12.the sum of the district cost for that year plus the 
13 actual miscellaneous income received for that year 
14 plus the actual unspent balance from the preceding 
15 year minus the difference between the amount of state 
16 school foundatIon ald due under sectlon 442.26 and 
17 tne ~~ount ot state school foundatlon ald aId under 
18 sectlon 442.26. II actua mlsce aneous lnCOrne or 
19 a school year exceeds the anticipated miscellaneous 
2Q income in the certified budget for that year, or if 
21 an unspent balance has not been previously certified, 
22 a school district may a'ilend its certified budget." 
23 2. Page 1, by inserting after line 23 the following 
24 section: 
25 "Sec. .. .. section 10 of this Act applie's to 
26 appropriatlons made for the school year beginning 
. '17 .July 1, 1982.and succeeding school years. " . '. . . 

. 3 ... Arnend·'the title, line 2,.by inserting after 

... 

29 ·theword"reserve tl the words "and relating to funds.., .' 
30 :·available~·fora <;:a·sh . reserve" . c.c>._.:.::. :.:'-:.; :: .. ,.:. .' '-.',. {. _ .. 
31 «, 4 ... ·By'mimberlng.and >renumberlng.sectlonsas; c'::·· . ...:.' 

.:3;{~111:~;1~:;ii~i~:~~)~~~0.;i~~B1j~;~~;~~./t~.;':,f[:0t.~~~~~:~~;J~,;~}£iM::>~:i:';~S;~BiJ~*s~1~.~~;~:\~;' 
... (;2 /'-'I.~. ~ ,y~<i</ ~.7";_~~. '.'i. .. ,,,,.~:,,,, ... -.. -::,-,,~~.,,.,.,,,~,,,,:,,.;;>,: ., ..•. ;<;, ....../. ' .............. ,,:.:.'.~ •. ..-;.~ •..•• <. " "c.~.· 
~' ' ""d"" ' . /' e:.r ,-" .- ',-- ,-">":';'~'. __ ~.4"4,~"""'_""'~_""~"""r:..;.',,.;j.,:-~"".;:-":':"';;;';''-''·'' -;:'-,:'.', -," -.'.!-;.:. ..... ?.:._~-:,!.::~~.-::~', ,;,:~~~~:' .. ?;'-:"' .. ,:::: 



SENATE FILE 2088 
5-5092 

1 Amend Senate File 2088 as follows: 
2 1. Page I, by inserting before line 1 the 
3 followin';J: 
'1 ., SectIon 1.. Section 8.6, subsection 4, paragraph 
5 c, Code 1981, 1S ru~ended to read as follows: 

c'c,6 c. For the proposed budget year, an estimate of 
7 revenue from all sources, other than revenue to be 
8 received from property taxation, separately stated 
9 as to each s~eR source, to be allocated to each of 

10 the several funds, and for each fund the actual or 
11 estimated unencumbered cash balance, whichever is 
12 applicable, to be available at the beginning of the 
13 year, the amount proposed to be received from property 
14 taxation allocated to each fund, and the amount 
15 proposed to be expended during the year plus the 
16 amount of cash reserve, based on actual experience 
17 of prior years, which shall be the necessary cash 
18 reserve of the budget adopted exclusive of capital 
19 outlay items. The amount of cash reserve of a school 
20 district for a proposed budget year, 1S equal to the 
21 CfiStrlct is actual unenctuiibered cash balance at the 
22 close of 'the preVIOUS -il.scal ear. The estImated 
23 expen l.tures p us the requ1red cash reserve for the 
24 ensuing fiscal year less all estimated or actual 
~5 unencumbered balances at the beginning of the year 

and less the estimated income from all sources other 
than property taxation shall equal the a1loun't to be 
received from property taxes, and such amount shall 
be shown on the proposed budget estimate." 

_ .0 

27 
28 

,Cf, '~6 
31 

2. Page I, by insertIng after line 23 the following 
section: 

32 "Sec. . section 442.13, subsection 2, Code 
33 1981, is amended to read as follows: 
34 2. The cO~1littee shall report to each session B 
35 of the general assembly, which report shall include 
36 any recommended changes in laws relating to school 
37 districts, and shall specify the n~mber of hearings 
38 held annually, the reasons for the committee's 
39 recommendations, informi;!tion about the amounts of 
40 ro ert tax levied b school dlstr~cts for a cash 
41 reser/e, an 0' er lnrormatlon as the corr~lttee deems 
42 advlsable." 
43 3. By nUmbering and ren~~ering sections as 
44 necessary. -~ 

5-5092 FILED BY COMMITTEE ON \.,AYS AND l-'iliANS 
FEBRUARY 11, 1982 ROLF V. CRAFT,CHAIR 
tJ."/A.~P ~ ~ 4->//~ 
'-=F---"';Z- ":'/l'i' (if "life / 
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Se-nal~ Fill.' 2088 

SE"'ATE FILE Z()<Jf 
By COY~ITTEE ON EDVCATION 

(AS AME~DED AND PASSED BY THE SENATE ¥~RCH 1, 1982) 

~Passed Senate, Date <!--/,,"- &,.;< (rf/!<I/) Passed House, Date$.,31-Xd (1 //IS) 

Vote: Ayes "?<G Nays /..2, Vote: Ayes 19 Nays y 
Approved _ ?'da.-w? /k NY.:. 

A BILL FOR 
1 An Act to authorize a property tax levy by school districts 

2 for a cash reserve. 

3 BE IT ENACTED BY THE GE"'ERAL ASSEMBLY OF THE STATE OF IOR": 
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S.F. JDn H.F. 

~'-I."'! 1 Section 1. Section 8.6, subsection 4, ~ara:Faph c, Code 

2 1981, is amended to read as follows: 

3 c. For the eroposed bud:;:et ~ear, an estimate of revenue 

4 from all sources, other than revenue to be received from 

5 ~ropertl taxation, separately stated as to each s\:teR source, 

6 to be allocated to each of the several funds, and for each 

7 fund the actual or estimated unencumbered cash balance, 

8 whichever is applicable, to be available at the beginning 

9 of the year, the amount proposed to be received from property 

10 taxation allocated to each fund, and the amount proposed to 

11 be exeended during the year plus the amount of cash reserve, 

12 based on actual experience of prior years, which shall be 

13 the necessary cash reserve of the budget adopted exclusive 

14 of capital outlay items. The amount of cash reserve of a 

15 school district fo~' -;;"proposed' budget year, is equal to the 

16 district's actual unencumbered balance for the previous fiscal 

17 year, less the district's actual unspent balance for the 

18 Previous fiscal year determined under chapter 442. The 

19 est:Lrnat.ed expendltures plus the required cash reserve for 

20 the ensuing fiscal year less all estimated or actual 

21 unencumbered balances at the beginning of the year and less 

22 the estimated income from all sources other than property .. 
23 taxation shall equal the amount to be received from property 

24 taxes, and such amount shall be shown on the proposed budget 

25 estimate. 

26 Sec. 2. Acts of the Sixty-ninth General Assembly, 1981 

27 Session, chapter 94, section 1, is amended by striking the 

28 section and inserting in lieu thereof the following: 

29 SECTION 1. Chapter 298, Code 1981, is amended by adding 

30 the following new section: 

NElv SECTION. LEVY FOR CASH RESERVE. The board of directors 

32 of a school district may certify for levy by March 15 of a 

33 school year, a tax on all taxable property in the school 

34 district in order to raise an amount for a necessary cash 

35 reserve for a school district's general fund. The amount 

-1-
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S.F. ZO~~ H.F. 

1 raised for a necessary cash reserve does not increase a school 

2 district's authorized expenditures as defined in section 

3 442.5, subsection 2. 

Sec. 3. Section 442.13. Code 1981, is amended by adding 

5 the following new subsection: 

6 NEI'i SUBS ECT ION. Annua lly the school budget rev iew commi t tee 

7 shall review the amount of property tax levied by each school 

8 district for a cash reserve authorized in section 2 of this 

9 Act. If in the committee's judgment, the amount of a 

10 district's cash reserve levy is unreasonably high, the 

11 committee shall instruct the state comptroller to reduce that 

12 district's tax levy computed under section 442.9 for the 

13 following budget year by the amount the cash reserve levy 

14 is deeMed excessive. A reduction in a district's property 

15 tax levy for a budget year under this subsection does not 

16 a:fect the district's authorized budget. 

17 Sec. 4. Section 442.13, subsection 2, Code 1981, is amended 
= 

18 to read as follows: 

19 2. The committee shall report to each session of the 
... IF 

20 general assembly, which report shall include any recommended -- =. 
21 changes in laws relating to school districts, and shall specify 

22 tho number of hearings held annually, the reasons for the 
at.. ..... 

23 cOMmitte~'s recoMmendations, information about the amounts 
~~ ________ ,-.r.&;:u..~~ 'P 

24 of property tax levied by school districts for a cash reserve, 

Sec. 5. Chapter 442, Code 1981, is ame~ded by adding the 

27 following new section: 

NEW SECTION. If a school district receives less state 
""'_ 1 

29 school foundatlon aid under section 442.26 than is due under 
• 

30 that section, for a base year and the school district uses 

31 funds from its cash reserve, as defined in section 8.6. 

32 subsection 4, paragraph c, during the base year to make up 

33 for the amount of state aid not paid, the board of directors 

34 of the school district shall include in its general fund 

35 budget document information about the amount of the cash 

-2-



S.F. ZDi~ H.F. 

reserve uS,e,SLto_.::.l?J::ce state ;..s~l foundation aid not paid. 

Sec. 6. This Act, heing deemed of immediate importance, 

3 takes effect from and after its publication in the South 

4 Hardin Signal-Review, a newspaper published in Hubbard, Iowa, 

S and in the Charles City Press, a newspaper published in Charles 
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City, Iowa. 
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Page 7 
Narch 24, 19B2 

• 1:-5520 
SENATE FILE 2088 

1 Amend Senate File 2088, as amended, passed, and 
2 reprinted by the Senate, as follows: 
3 1; Page 2, by inserting after line 3 the following 
4 sectIons: 
5 IISec. 2A. Section 442.5, subsection 1, paragraph 
6 a, Code 1981, is amended to read as follows: 
7 a. IIMiscellaneous income II means all receipts 
8 deposited to the general fund of a school district 
9 WhICh are not obtained from state aid provided under 

10 section 442.1 Sf, from property tax authorized under 
11 section 442.2 or-442.9, or from interest earned on 
12 moneys of the school dIstr1ct. M1scellaneous Income 
13 Includes property tax leV1ed under the provisions 
14 of section 613A.7, to fund the costs of tort liability 
15 insurance for the school district. 
16 Sec. 2B. Section 442.9, subsection 1, paragraph 
17 c, Code 1981, is amended to read as follows: 
18 c. The amount to be raised by the additional 
19 ~chool district propefty tax levy for a bUd~et year 
20 1S equal to the dIstrIct cost for the budge year( 
21 less the product of the state or district foundatIon 
22 base and the weighted enrollment and less the amount 
23 of interest earned on monetA of the school dIstrIct 

IA 24 dunng the year precedIng e base year. 11 

;~ 25 2. Page 3, by InsertIng after llne 1 the following 
26 section: 
27 IISec. . Sections 2A and 2B of this Act apply 
28 to interesr-earned during the school year commencing 
29 Julv 1, 1982 and succeedwg school years. 1I 

30 3. By numbering and renumbering sect:ons and 
31 correcting internal references as necessary. 
H-5520 FILED ~~RCH 23, 1982 BY MAULSBY of Calhoun 
~........-e-::fv'-~ .3/31 (z;! ///<,) 

i/ SENATE FILE 2088 
ii-5521 

1 Amend Senate File 2088, as amended, passed and 
2 reprinted by the Senate, as follows: 
3 1 Page 1, line 35, by inserting after the word 
4 II fund." the following: "The amount raised by tl:le 
5 cash reserve levy shall not exceed an amount Wh1Ch 
6 when added to the amount of a district's cash reserve 
7 at the close of the previous fisca~ year equals seven 
8 and one-half percent of the author1zed budget of the 
9 school district, as defined in sec~ion 442.?, for 

10 the school year in which the 1eV¥ 1S cer~lfled.1I 
11 2. By numberIng and renumber1ng sectlons as 
12 necessary. 

;1-5521 FILED MARCH 23, 1932 
Y,,-..k 315 1 (: //, 'f) 

BY ~~ULSBY of Calhoun 



SENATE FILE 2088 
H-5449 

1 Amend senate File 2088 as amended, passed and 
2 reprinted by the Senate! as follows: 
3 1. Page 1, by strikIng lines 1 through 25. 
4 2. Page 2, lInes 31 and 32, by strikIng the words 
5 and figures ", as defined in sectlon 8.6, subsection 
6 4, paragraph c,". 
7 3: Page 3, by inserting after line 1 the following 
8 sectlon: 
9 "Sec. . Notwithstanding sections 24.3 through 

10 24.17, for-tbe school year beginning July I, 1982, 
11 the board may approve the leyy of the property tax 
12 authorized in section 2 of thlS Act and certify a 
13 budget to the county auditor not later than twenty 
14 days after the effective date of this Act or not later 
15 than r~ay I, 1982, whichever is earlier. Time 
16 lirnitabons on procedures necessary for budget 
17 certification are adjusted according to the budget 
18 certification deadline established lD this sectlon." 
19 4. By numbering and renumbering sections and 
20 correcting internal references as necessary. 
H-5449 FILED 
Rl',.RCH 17, 1982 
a~~ .3/.$0 (1' f//.3) 

BY CO~~ITTEE ON EDUCATION 
DAGGETT, Chair 

• 

• 

• 



• 
HOUSE AHENDMENT TO SENATE FILE 2088 

S-5455 

1 Amend Senate File 2088 as amended, passed and 
2 reprinted by the Senate, as follows, 
3 1. Page 1, by striking lines 1 through 25. 
4 2. Page 2, lines 31 and 32, by striking the words 
5 and figures .. , as defined in section 8.6, subsection 
6 4, paragraph c,". . 
7 3. Page 3, by inserting.after line 1 the following 
8 section: 
9 .. Sec. Not\~i thstanding sections 24. 3 through 

10 24.17, for the school year beginning July 1, 1982, 
11 the board may approve the levy of the property .tax 
12 authorized in section 2 of this Act and certify a 
13 budget to the county auditor not later than twenty· 
14 days after the effective date of this Act or not later 
15 than Hay 1, 1982, \'Ihichever is earlier. Time 
16 limitations on procedures necessary for budget 
17 certification are adjusted according to· the budget 
18 certification deadline established in this section." 
19 . 4. By numbering and renumbering sections and 
20 correcting internal references as necessary. 
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SENATE FILE 2008 

AN ACT 

TO AUTHORIZE A PROPERTY TAX LEVY BY SCHOOL DISTRICTS FOR A 

CASH RESERVE, 

BE IT ENACTED BY THE GENERAL ASSE~tBLY OF t1iE STATE OF IOWA: 

Section 1. Acts of the Sixty-nint.h General Assembly, 1981 

session, chapter.: 94. g,ectlon 1, is alt'_ended by striking the 

acction and inserting in lieu thereof the (ol1o..,ing: 
SECTION 1. Chapter 298, Code 1981, is amended by addin9 

the follo\{ing new section: 
NEW SECTION. L&VY FOR CASH RESERVE, The board of directors 

of a school district may certi £y fol' levy by March 1 S of a 
school yeat·, a tax on all taxable proper.:ty in thf; school 
distt"ict in order to raiae an amount. for a necessary cash 
reserve for a school district's general fund. 'rhe amount 
rai.sed for a ne~ssary cash reser ..... e does not increase a school 

district's authoriZoed expenditures as defined in section 

442.5, subsection 2. 
Sec. 2. Section 442.13, Code 1981, is amended by a.dding 

the following new subsection: 
NEW SUBSE~TION. Annually the school budget review cOl"llllittee 

shall review the amount of propcl'ty tax levied by each school 

district for a cash t-eset"ve authorized in section 1 of this 
Act, 1 f in the cor.u:ni ttee' s judgment, the artIount. a f a 

distri.ct's cash reser-.re levy is unreasonably hi9'h, the 
comrni ttee shall lnstruct the stale comptroller to reduce th .. ,t 

district's tax levy computed under section 142.9 for tile 
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following budget year by the amount the cash reserve levy 
is dce~ed excessive. A reduction in a district's property 

tax levy for a budget year under this 6ubsection does not 
afCect the district's authorized budget. 

Sec. 3. Section 442.13, subsection 2. Code 1981, is amended 

to read as follows: 
2. The coomittee shall report to each 8ession of the 

general assembly, which report shall include any recommended 
changes in laws relating to school districts, and shall specify 

the number of hearings held annually. the reasons for the 
committee's recommendations, information about the amounts 
of property tax levied by achool districts for a cash re6er~ 
and other infOrRation ft8 the committee deems advisable. 

Sec. 4. Chapter 442, Code 1981, i8 &mended by adding the 

following new section: 
NEW SECTION. If a school district receives le&6 state 

school foundation aid under section 442.26 than is due under 
that section, for A base year and the school district uses 

funds from its cash reserve during the base year to make up 
for the ~ount of state aid not paid. the board of directors 

of the school district shall include in its general fund 
budget document infor~ation about the &mount of the cash 
reserve used to replace state school foundation aid not paid. 

Sec. S. Notwithstanding sections 24.3 through 24.17. for 

the school year beginning July 1, 1982. the board may approve 
the levy of the property tax authorized in section 1 of this 

Act and certify a budget to the county auditor not later than 

twenty days after the effective date of thi& Act or not lat.et" 
than May 1. 1982. whichever is earlier. Time limitation& 

on procedures necessary for budqet cert.ification are adjusted 
accordin9 to the budget certification deadline established 

in this section. 
Sec, 6, This Act, being deemed of ia~ediate import&nce, 

takes effect from and after its publication in the South 
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Hardin Signal-Review, a newspaper published in Hubbard, Iowa, 
and in the Charles city Press, a newspaper published in Charles 
city, Iowa. 

TERRY E. BRANSTAD 
President of the Senate 

DELWYN STROMER 
Speaker of the House 

I hereby certify that this bill originated in the Senate and 
is known as Senate File 2088, Sixty-ninth General Assembly. 

Approved ~ Ik , 

ROBERT D. RAY 
Governor 

K. MARIE THAYER 

Secretary of the senate 
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