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1 An Act abolishlng the military service tax credit fund

2 and providing for the payment of claims by counties

3 for military service tax credits from the general

4 fund of the state, to be effective upon publication.
5 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
&
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Section 1. Section 123.53, Code 1981, 1is amended by
striking subsection 7.

Sec. 2. Section 426A.1, Code 1981, is amended to read
as follows:

426A.1 MILITARY SERVICE TAX CREDIT FUNB. There 1s hereby
appropriated from any moneys in the state treasury not
otherwise appropriated, €he a sum ef-eight-hundred-thousand
deltars-te-establiish-a-funrd-te-be-known-as-Lthe-matartary
gervree~-taN-erediE-fundl--in-whiceh~fund-shaii-atse-be-iretuded
the-ameunts-eredrted-to-the-mitrtary-gerviee-tan-£fund-provzded
by-seetior-123-53,--aubseetion-7 sufficient to pay the military

service tax credits in the manner provided in this chapter.
Sec. 3. Section 426A.2, Code 1981, is amended to read
as follows:
426A.2 WHERE CREDIT GIVEN. The military service tax
credit £und shall be appertiened paid each year as herexnafter

provided in this chapter so as to replace all or a portion

of the tax on property eligible for military service tax
exemption in the state, were such property subject to taxation
€he. The amount of sueh this credit te-be-equai-to-ret-mere

thar shall not exceed six dollars and seventy-five cents per

thousand dollars of assessed value upon the valuation of
property subject to the tax which, but-~fer without the military

service tax exemption, would be payable upon suek the property
in the taxing district £e in which sueh the property 1s
located.

Sec. 4. Section 426A.4, Code 1981, is amended to read
as follows:

426A.4 CERTIFICATION BY DIRECTOR OF REVENUE. Sums
distributable frem for the military service tax credit furd
shall be allocated every six months to the sewvexa: counties
of the state. On March 25 and September 25 annually the
director of revenue shall certify to the comptroller the total
credits c¢laimed by each county. Upon receipt of the

certification from the director of revenue, the comptroller
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shall draw warrants to the treasurer ¢of each county payable
from the military-tax-serviee-ered:& general fund in the
amount claimeds-previded-that~2f-the-ameunt-of-meney-in-sazd
fund-is-insuffrerent-to-pay-the-eredits-etaimed~-2n-fuli,-~then
tn-that-event-they-shaii-be-pard-en-a-pre-rata-basis.

Sec. 5. sSection 426A.6, Code 1981, is amended to read
as follows:

426A.6 SETTING ASIDE ALLOWANCE. 8Sheuid If the director

of revenue detexm:ne determines, upon investigation, that

any claim for military service tax exemption has been allowed
by any board of supervisors which is not justifiable under
the law and not substantiated by proper facts, the director
may, at any time within twenty-four months from July 1 of
the year in which the claim is filed, set aside sueh the
allowance. Notice of sweh the disallowance shall be given

to the county auditor of the county in which sweh the claim
has been improperly granted and a written notice of sueh the
disallowance shall also be addressed to the claimant at his
the claimant's last known address. 8Suek The claimant, or

the board of supervisors, may seek judicial review of the
action of the director of revenue in accordance with the terms
of the Iowa administrative procedure Act. Zfr-any-€aser-where
If a claim is se disallowed by the director of revenue and

no petition for judicial review is filed with respect to suehr
the disallowance, any amounts of credits allowed and paid
frem-the-mititary~serviee~tan-eredit-furd shall become a lien
upon the property on which said the credit was originally
granted, if still in the hands of the claimant, and not in
the hands of a bona fide purchaser, and any amount so
erroneously paid shall be collected by the county treasurer
in the same manner as other taxes and-sueh-eceileetions.

Collections shall be returned to the department of revenue

and credited to the miiitary-serviee-tax-ered:& general fund.
The director of revenue shall-alse-have-the-autherity-te may
institute legal proceedings against a military service tax
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exemption claimant for the collection of all payments made
on sweh disallowed exemptions.

Sec. 6. Section 426A.8, Code 1981, 1is amended to read
as follows:

426A.8 EXCESS REMITTED--APPEALS, I1f the amount of credit
appertiened allowed to any property eligible £e for the
military service tax exemption urder-the-previgsiens-of-this
eRapEer in any year shaii-exeeed exceeds the total tax,
exclusive of any special assessments levied agalnst sueh the
property eligible-fer-mrlitary-serviee-tax-~eNemptien-ther
sueh the excess shall be remitted by the county treasurer
to the department of revenue to be redeposited in the m2iztarxy
serviee-tan-eredit general fund and-reallecated-ithe-foliewing
year-by-the-department-as-previded-hereundesr.

in-the-event-any If a claim for exemption made-hereunder
has-been is denied by the board of supervisors, and sueh the
board's action is subsequently reversed on appeal, the same
credit shall be allowed on the assessed valuation, not to
exceed the amount of the military service tax exemption
involved in said the appeal, as was allowed on other military
service tax exemption valuations for the year or years in
guestions-and-the. The director of revenue, the county
auditor, and the county treasurer are-hereby-autherized-and
dxrected-to-make-sueh shall pay the credit and #e shall change
their books and recoxds accordingly.

in-the-event If the appealing taxpayer has paid one or
both of the installments of the tax pavable in the year or
years in question on sweh the military service tax exemption
valuation, remittance shall be made to the county treasurer
in the amount of sueh the credit.

The amount of suek the credit shall be aileeated-and paid
from the surpius-redepesited-in-the-mriitary-tap-eredit-fund
provided-for-in-the-firgst-paragraph-ef-this-geetion general
fund.

Sec. 7. Section 426A.9, Code 1981, is amended to read
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as follows:
426A.9 ERRONEOUS CREDITS. ¥Irn-the-event-any If a claim
is allowed, and subsequently reversed on appeal, any credit

made thereunder-shaii-be under the claim is void, and the

amount of sueh the credit shall be charged against the property
in question, and the director of revenue, the county auditor

and the county treasurer are-~auther:iped-and-direeted-te shall
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correct their books and records accordingly. The amount of
sueh the erroneous credit, when collected, shall be returned
by the county treasurer to the military-gerviee-tan-ered:zt
general fund te-be-realleecated-the-follewing-year-as-provided
Rerein of the state.

Sec. 8. Section 426A.10, Code 1981, is repealed.

Sec. 9. The state comptroller shall transfer funds in

the military service tax credit fund unobligated or
unencumbered on the effective date of this Act to the general
fund of the state. Claims for the military service tax credit
received after the effective date of this Act shall be paid
from the general fund of the state.

Sec. 10. This Act, being deemed of immediate importance,
takes effect from and after its publication in the North Iowa
Times, a newspaper published in McGregor, lowa, and 1in the
Iowa City Press-Citizen, a newspaper published in Iowa City,
Iowa.

EXPLANATION

This bill abolishes the separate military service tax
credit fund and provides for reimbursement to counties for
revenues lost because of the credit from the general fund
of the state. The bill is effective upon publication.
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SENATE CLIP SHEET
JANUARY 23, 1981

SENATE FILE 113
3023

Amend Senate File 113 as follows:

1. By striking everything after the enacting
clause and inserting in lieu thereof the following:

"Section 1. Notwithstanding chapter 426A, all
moneys in the military service tax credit fund shall
be transferred to the general fund of the state on
the effective date of this Act and payments provided
for in section 426A.4 shall be made from the general
fund of the state ending June 30, 1982.
Notwithstanding section 123.53, subsection 7, funds
reguired by that subsection to be deposited in the
military service tax credit fund shall be deposited
in the general fund of the state beginning on the
effective date of this Act and ending June 30, 1982.

Sec. 2. Section 426A.4, Code 1981, is amended
to read as follows:

426A.4 CERTIFICATION BY DIRECTOR OF REVENUE.
sums distributable from the military service tax
credit fund shall be allocated every six months to
the several counties of the state. On March 25 and
September 25 annually the director of revenue shall
certify to the comptroller the total credits claimed
by each county. Upon receipt of the certification
from the director of revenue, the comptroller shall
draw warrants to the treasurer of each county payable
from the military €as service tax credit fund in the
amount c¢laimed; provided that if the amount of nmoney
in saxd the fund is insufficient to pay the credits
ciaimed 1in full, then in that event they shall be
paid on a pro rata basis. Payments shall be made
Lo _the treasurer of each county not latexr than April
15 and Octoper 15 of each vear. The state comptroller
shall transfer any funds in the military service tax
credit fund on May 31 of each year not necessary for
the payment of claims to the general fund.

Sec. 3. Section 426A.10, Code 1981, is repealed.

Sec. 4. This Act, being deemed of immediate
importance, takes effect from and after its publication
in the North Iowa Times, a newspaper published in
McGregor, Iowa, and in the lowa City Press-Citizen,
a newspaper published in Iowa City, Iowa."

2. Amend the title by striking lines 1 through
4 and inserting in lieu thereof the following: "An
Act relating to the payment of claims by counties
for military service tax credits to be effective upon
publication."”

3023 FILED & ADOPTED BY EMIL J. HUSAK

JANUARY 27, 1981 {¢ S BILL HUTCHINS

JOHN S. MURRAY




SENATE FILE 113 —

5
1 Armend Senate File 113 as iclliows:

2 1. Page 2, line 5, by addirng the following new
3

4

5

sgntence:
"o

Taymoent ghall be mede to the treasurer of each
county not later than April 15 and October 15 of each
6 year."
S-3015 FILED & ADOPTED BY C. W. HUTCHINS
JANUARY 26, 1981 (p .007/) EMIL J. HUSAK
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SENATE FILE 113

S-3016

1 Zmend Senate File 113 as follows:

2 l. Pace 4, by :inserting aiter lire 19 the —
3 fcllowing new section: .
4 "Cec. . The provisions of this act shall be

5 effective for the fiscal vears ending on June 30, 1981

6 and June 30, 1982.

7 2. By renumbering as neccssary.

S-301¢ FILED & ADOPTED BY C. W. HBUTCHINS

Q,VUARY 28, 1981 (r =227/ EMIL J. HUSAK
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Appropriations: Hoffmann, Chair; IZalvorsen of Clayten and Norland,
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‘ ' By COMMITTEE ON APPROPRIATIONS

(AS AMENDED AND PASSED BY THE SENATE JANUARY 27, 1981)
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A BILL FOR

1 An Act relating to the Eaﬂent of ¢laims bv counties for
2 military service tax credits to be effective upon publi-
3 cation.
4 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
5
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Section 1. Notwithstanding chapter 426A, all moneys in .'

1

2 the militarz service tax credit fund shall be transferred

3 to the general fund of the state on the effective date of
4 this Act and Dazments Brovided for in section #426A.4 shall
5 be made from the 2eneral fund of the state ending June 30,
6
7
8

1982, Notwithstanding section 123.53, subsection 7, funds

required by that subsection to be deposited in the militarv

service tax credit fund shall be deposited in the general

9 fund of the state beginning on the effective date of this

10 Act and ending June 30, 1982,
11 Sec. 2, Sectiocn 826A.4, Code 1981, is amended to read

}

12 as follows:
13 426A.4 CERTIFICATION BY DIRECTOR OF REVENUE, Sums
14 distributable from the militarv service tax credit fund shall

15 be allocated everz six months to the several counties of the

16 state. On March 25 and September 25 annually the director l

17 of revenue shall certify to the comptroller the total credits

18 claimed by each county. Upon receipt of the certification

19 from the director of revenue, the cometroller shall draw
20 warrants to the treasurer of each countv gavable from the

21 military #ax service tax credit fund in the amount claimed;

22 provided that if the amount of money in se4d4 the fund is

23 1nsufficient to pay the credits claimed in full, then in that
(e

24 event they shall be paid on a pro rata basis. Payments shall

25 be made to tne treasurer of each county not later than Aprail

26 5 ang OCtoper ID Of each year. The SLare compgroffer SnaT]
27 transter anzﬁgunds in the mlzltary service tax Creqit Tung
28 on May ) of cach year not necessary TOr the paymen! oF Claims

29 to the genera und.

30 Sec. g. Section 526A.10, Code 1981, is reEealed.
31 Sec., 4, This Act, beinﬁ deemed of immediate importance,

32 takes effect from and after its publication in the North Iowa
L - "~

33 Times, a newspaper published in McGregor, Iowa, and in the
34 Iowa City Press-Citizen, a newspaper published in Iowa City, .
35 Iowa.
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AN ACT
RELATENG TO THE PAYMENT OF CLAIMS BY COUNTIES ¥OR MILITARY
SERVICE TAX CREDITS TO BE EFFECTIVE UPON PURLICATION.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF [OWA:

Section 1. Notwithstanding chapter 4248, ali moneys iDh
the military service tax oredit fund shali ke transferred
to the general fund of the state on the effective date of
this Act and payments grovided for in secction 426%.4 shall
be made from the general fund of the state endirg June 39,
1982, Notwithstanding saction 123.%3, subsection 7, funds
reguired by that subsection to be deposited in the military
service tax credit fund shall be deposited in the general
fund of the state beginning on the effective date of this
Aot and eading June 30, 1982,

Sec. 2. Sectlion 426A.4, Cude 1981, is anended to reod
as follows:

426A0.4 <CERTIFICATION BY DIRECTOR OF REVENUE. Suns
distributable from the milttary scrvice *ax credit fun? snall
be allocated every six months to the several counties of the
state. On March 25 and September 25 aanually the director
of revenue shall certify to the comptrolier the tota! credits
claimed by each county. Upon receipt of the c¢ertification
from the director of revenuc, the comptreller shall draw
Warrants to the treasurer of each county paysble from the
nilitary ®aMm service tay credit fund in the amount clalrel;
provided that if the amount of money in sesd the fund is
itneufficient to pay the credits ciaimed in <ull, then in that
event they shall be paid on a pro rata kasis.
be made to the treagurer of each gounty not later than April
15 _and Qctober 15 of each year. The state comptrgllor snall

Genate Froe 115, P,

on May 31 af each yeal r essary for the payment of claims
to_the general fund.

transfer any funds in the rdit furd

Sec. 3. Section 426A.10, Code 19280, 15 repealed.

Sec. 4. This Act, peing deered of irewediate aeportance,
takes effect from and after 1ts publication in the North [owa
Tires, a pewspaper published in Mouregor, lowa, andi an the
lowa City Press~Citizen, a ncwspaper paklisked ‘o lowa Caty,
1owa.

TERRY F. BRANSTAD

President of the Senate

LELWYN STRON
Speaker ot the Hous

1 hereby certify rhat this 511l criginaied in the %Scnate and
1% known as Sanate File 113, S.xty-ninth General Assembly.

LONDA HOWRRTCH MACKAY

Secretary of the SoneLi
Approved _ _ ?/ e e

ROBERT ©. RAY

Governor




