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BILL FOR 
1 An Act abolishing the military service tax credit fund 

and providing for the payment of claims by counties 

for nilitary service tax credits from the general 

fund of the state, to be effective upon publication. 
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5 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S . F. /1..3 H. F . 

, ,'. 1 Section 1. Section 123.53, Code 1981, is amended by 

2 striking subsection 7. 

3 Sec. 2. Section 426A.l, Code 1981, is amended to read 

4 as follows: 

5 426A.l MILITARY SERVICE TAX CREDIT ~~. There is hereby 

6 appropriated from any moneys in the state treasury not 

7 otherwise appropriated, ~fie ~ sum ef-ei~fi~-RHHa~ea-~fieHsaHe 

8 ae±±a~s-~e-es~ae±~9R-a-fHfta-~e-ae-kfteWH-aS-U~Re-ffii±i~afY 

9 geFV~€e-~aH-€~ea~~-fHHaU,-~H-WR~€R-fHHe-9Ra±±-a±ge-ae-~fte±Haea 

10 ~e-affieHH~9-€fea~~ea-~e-~fie-ffl±±±~afy-ge~v~ee-~aH-fHHa-~~ev~aea 

11 ay-ge€~~eH-±~~~5~,-9Hagee~~eH-+ sufficient to pay the military 

12 service tax credits in the manner provided in this chapter. 

13 Sec. 3. Section 426A.2, Code 1981, is amended to read 

14 as follows: 

15 426A.2 WHERE CREDIT GIVEN. The military service tax 

16 credit fHHa shall be a~~e~~ieHea paid each year as Re~eiHaf~e~ 

17 provided in this chapter so as to replace all or a portion 

18 of the tax on property eligible for military service tax 

19 exemption in the state, were such property subject to taxation 

20 ~fie. The amount of 9H€R this credit ~e-ae-e~Ha±-~e-He~-fflefe 

21 ~RaH shall not exceed six dollars and seventy-five cents per 

22 thousand dollars of assessed value upon the valuation of 

23 property subject to the tax which, BH~-fef without the military 

24 service tax exemption, would be payable upon SH€R the property 

25 in the taxing district ~e in which SHea the property is 

26 located. 

27 Sec. 4. Section 426A.4, Code 1981, is amended to read 

28 as follows: 

29 426A.4 CERTIFICATION BY DIRECTOR OF REVENUE. Sums 

30 distributable f~effi for the military service tax credit fHHft 

31 shall be allocated every six months to the geve~a± counties 

32 of the state. On March 25 and September 25 annually the 

33 director of revenue shall certify to the comptroller the total 

34 credits claimed by each county. Upon receipt of the 

35 certification from the director of revenue, the comptroller 
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1 shall draw warrants to the treasurer of each county payable 

2 from the ~~*i~a~y-~aft-SeFV~ee-eFea~~ qeneral fund in the 

3 amount claimed~-~Fev~aea-~Ha~-~f-~He-affleHR~-e£-~eReY-~R-sa~e 

4 £HRa-~e-~ReHff~e~eR~-~e-~aY-~He-e~ea~~s-eia~fflea-~R-fHii7-~HeR 

) .0.' 5 ±H-~Ha~-eveRe-~Hey-sHaii-l:Ie-~a~a-eR-a-~~e-~a~a-aas~8. 

6 Sec. 5. Section 426A.6, Code 1981, is amended to read 

7 as follows; 

8 426A.6 SETTING ASIDE ALLOWANCE. SfieHia If the director 

9 of revenue ae~efffl~Re determines, upon investigation, that 

10 any claim for military service tax exemption has been allowed 

11 by any board of supervisors which is not justifiable under 

12 the law and not substantiated by proper facts, the director 

13 may, at any time within twenty-four months from July 1 of 

14 the year in which the claim is filed, set aside 8HeH the 

15 allowance. Notice of sHeH the disallowance shall be g~ven 

16 to the county auditor of the county in which SHeH the claim 

17 has been improperly granted and a written notice of 8Heft the 

18 disallowance shall also be addressed to the claimant at R~e 

19 the claimant's last known address. SHeR The claimant, or 

20 the board of supervisors, may seek judicial review of the 

21 action of the director of revenue in accordance with the terms 

22 of the Iowa administrative procedure Act. fR-aRy-ea8e7-wHe~e 

23 If a claim is se disallowed by the director of revenue and 

24 no petition for judicial review is filed with respect to sHeH 

25 the disallowance, any amounts of credits allowed and paid 

26 £Fe~-~He-~±i±~afy-se~v~ee-eaH-eFea~~-fHRa shall become a lien 

27 upon the property on which 8a±a the credit was originally 

28 granted, if still in the hands of the claimant, and not in 

29 the hands of a bona fide purchaser, and any amount so 

30 erroneously paid shall be collected by the county treasurer 

31 in the same manner as other taxes aHa-9HeR-eeiiee~±eHs~ 

32 Collections shall be returned to the department of revenue 

33 and credited to the ~±i±~aFy-seFv±ee-~aft-efea±~ general fund. 

34 The director of revenue 8Haii-aise-ftaVe-~Re-aH~eF±~y-~e may 

'e
35 institute legal proceedings against a military service tax 
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1 exemption claimant for the collection of all payments made 

2 on s~eR disallowed exemptions. 

3 Sec. 6. Section 426A.8, Code 1981, is amended to read 

4 as follows: 

5 426A.8 EXCESS REMITTED--APPEALS. If the amount of credit 

6 a~~e~~~eRea allowed to any property eligible ~e for the 

7 military service tax exemption ~Rae¥-~Be-~~e¥~s~eRs-e£-~~s 

8 efia~~e~ in any year sRa±±-eReeea exceeds the total tax, 

9 exclusive of any special assessments levied against sHeR the 

10 property e±~~~B±e-£e~-m~±~~a~y-8e~v~ee-~ax-eHem~~~eR-~BeR 

11 SHea the excess shall be remitted by the county treasurer 

12 to the department of revenue to be redeposited in the ~~±~~a~y 

13 8e~¥*ee-~aH-efea~~ general fund aRa-~ea±±eea~ea-~e-£e±±ew*R~ 

14 yea~-By-~Re-ae~a~~eR~-as-~~e¥*aea-Re¥eHRae~. 

15 fR-~ae-e¥eR~-aRy If a claim for exemption maae-Re~eHRae~ 

16 BaS-BeeR is denied by the board of supervisors, and SHea the 

17 board's action is subsequently reversed on appeal, U1e same 

18 credit shall be allowed on the assessed valuation, not to 

19 exceed the amount of the military service tax exemption 

20 involved in sa~a the appeal, as was allowed on other military 

21 service tax exemption valuations for the year or years in 

22 question7-aRa-~e. The director of revenue, the county 

23 auditor, and the county treasurer a¥e-aeFeBy-a~~Re~~gea-aRa 

24 a~fee~ea-~e-make-sHeB shall pay the credit and ~e shall change 

25 their books and records accordingly. 

26 fR-~Re-e¥eR~ If the appealing taxpayer has paid one or 

27 both of the installments of the tax payable in the year or 

28 years in question on s~eR the military service tax exemption 

29 valuation, remittance shall be made to the county treasurer 

30 In the amount of sHeR the credit. 

31 The amount of SHea the credit shall be a±±eea~ea-aRa paid 

32 from the 8Hf~±Hs-Feae~es~~ea-*R-~e-m±±~~a~y-taX-efea~~-£HRa 

33 ~fev~aea-fef-~R-~Re-£ifs~-~afa~fa~R-e£-~±s-seetieR general 

34 fund. 

3S Sec. 7. section 426A.9, Code 1981, is amended to read 
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1 as follows: 

2 426A.9 ERRONEOUS CREDITS. ~H-~Re-eyeH~-afiY If a claim 

3 is allowed, and subsequently reversed on appeal, any credit 

4 made ~Re~e~fiae~-~Ra~~-ee under the claim is void, and the 

5 amount of sHeR the credit shall be charged against the property 

6 in question, and the director of revenue, the county auditor 

7 and the county treasurer aFe-a~~eF~~ea-afia-a~~ee~ea-~e shall 

8 correct their books and records accordingly. The amount of 

9 sHeR the erroneous credit, when collected, shall be returned 

10 by the county treasurer to the M~±~~aFy-seFy~ee-~ax-efea~~ 

11 general fund ~e-Be-fea±±eea~ea-~e-£e±±ew~H~-yeaf-a~-~~ey~aea 

12 aefe~H of the state. 

13 Sec. 8. section 426A.10, Code 1981, is repealed. 

14 Sec. 9. The state comptroller shall transfer funds in 

15 the military service tax credit fund unobligated or 

16 unencumbered on the effective date of this Act to the general 

17 fund of the state. Claims for the military service tax credit 

'A 18 received after the effective date of this Act shall be paid 

..., 19 from the general fund of the state. 

'20 Sec. 10. This Act, being deemed of immediate importance, 

• 

21 takes effect from and after its publication in the North Iowa 

22 Times, a newspaper published in McGregor, Iowa, and in the 

23 Iowa City Press-Citizen, a newspaper published in Iowa City, 

24 Iowa. 

25 EXPLANATION 

26 This bill abolishes the separate military serVlce tax 

27 credit fund and provides for reimbursement to counties for 

28 revenues lost because of the credit from the general fund 

29 of the state. The bill is effective upon publication. 

30 

31 

32 

33 

34 

35 
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SENATE CLIP SHEET 

JANUARY 28, 1981 

SENATE FILE 113 
S-3023 

1 Amend Senate File 113 as follows: 
2 1. By striking everything after the enacting 
3 clause and inserting in lieu thereof the following: 
4 "Section 1. Notwithstanding chapter 426A, all 
5 moneys in the military service tax credit fund shall 
6 be transferred to the general fund of the state on 
7 the effective date of this Act and payments provided 
8 for in section 426A.4 shall be made from the general 
9 fund of the state ending June 30, 1982. 

10 Notwithstanding section 123.53, subsection 7, funds 
11 required by that subsection to be deposited in the 
12 military service tax credit fund shall be deposited 
13 in the general fund of the state beginning on the 
14 effective date of this Act and ending June 30, 1982. 
15 Sec. 2. section 426A.4, Code 1981, is amended 
16 to read as follows: 
17 426A.4 CERTIFICATION BY DIRECTOR OF REVENUE. 
18 Sums distributable from the military service tax 
19 credit fund shall be allocated every six months to 
20 the several counties of the state. On March 25 and 
21 Septew~er 25 annually the director of revenue shall 
22 certify to the comptroller the total credits claimed 
23 by each county. Upon receipt of the certification 
24 from the director of revenue, the comptroller shall 
25 draw warrants to the treasurer of each county payable 
26 from the military joaM service tax credit fund in the 
27 amount claimed; provided that if the amount of money 
28 in sa~6 the fund is insufficient to pay the credits 
7.9 claimed 1n full, then in that event they shall be 
30 paid on a pro rata basis. Payments shall be made 
31 to the treasurer of each county not later than April 
32 IS and October 15 of each year. The state comptroller 
33 shall transfer any funds in the military service tax 
34 credit fund on May 31 of each year not necessary for 
35 the Dayment of claims to the general fund. 
36 Sec. 3. Section 426A.10, Code 1981, is repealed. 
37 Sec. 4. This Act, being deemed of immediate 
38 importance, takes effect from and after its publication 
39 in the North Iowa Times, a newspaper published ~n 
40 McGregor, Iowa, and in the Iowa city press-citizen, 
41 a newspaper published in Iowa City, Iowa." 
42 2. Amend the title by striking lines 1 through 
43 4 and inserting in lieu thereof the following: "An 
44 Act relating to the payment of claims by counties 
45 for military service tax credits to be effective upon 
46 publication." 
S-3023 FILED & ADOPTED 
JANUARY 27, 1981 ~1 ~7fi" 

BY EMIL 
BILL 
JOHN 

J. HUSAK 
HUTCHINS 
S. MURRAY 



5-3015 

1 
2 

SENATE FILE 113 

.;'~.end Senate F~le 113 as fo1:;.0 .... '5: 
1. Page 2, line 5, by acdii;g t~e following 

Se::ter.ce: 
:iew 

3 
4 
5 
6 

COL~ty ~ot later t~2~ hpril 
year.". 

to 
15 

treaSurer of each 
October 15 of each 

5-3016 
1 

BY C. 1'1. HUTCHINS 
EMIL J. HUSAK 

SENATE FILE 113 

.~""e:-td Senate File 113 as :01:0W5: 
1. Page 4, by ir.serting a:ter line 19 t~e 

fOllowing new section: 
2 
3 
4 
5 
6 
7 

"Sec. The orovisions of this act shall be 
1981 er:ecti.ve Tor-the fi5~al years ~;1ding on Jt:ne 30, 

a;1Q Jt:ne 30, 1982. 
2. By re;1u8bering as ;1eccS5ary. 

5-3016 FILED & ADOPTED 
JANUARY 213, 1981 (.~-<v-,j 
£",-c"--~!'L.;I! ::-J>J ,)/ ..;.;Lh-.{':'.A..-.-_' ~. 7 (~" .:';-:( ) 

BY C. W. HUTCHINS 
EMIL J. HUSAK 

.: 

e· 



SeDlitc FU. 113 

Appropriation!i: HoHmann. Chair; I~Jl-totson of Claylon and NorlAnd. 

.1% ~~~ ~7s· (1- 3c~) SENATE FILE 113 
By CO~ITTEE ON APPROPRIATIONS 

(AS Ai'fENDED k'lD PASSED BY THE SENATE JANUARY 27, 1981) 

Passed Senate, Date I-,J/- ?/(I:207) Passed House, Date.,1_ r-:?/~333) 
Vote: Ayes LI/ Nays.2 Vote: Ayes ___ S:;:,..:1_ Nays .s/ 

Approved . ~ It; It?1 
"..,.,..;'~~ ,-,:: -"u __ + __ J...-_ (iJ oS y" ) w/<R 5/,;0//,./ 

A BILL FOR 
1 An Act relating to the payment of claims by counties for 

2 military service tax credits to be effective upon publi-

3 cation. 

4 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IO't7A: 
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S.F. 11.3 H. F. 

1 Section 1. Notwithstanding chapter 426A, all moneys in 
2 the military service tax credit fund shall be transferred 

3 to the general fund of the state on the effective date of 

4 this Act and payments provided for in section 426A.4 shall 

5 be made from the general fund of the state ending June 30, 

6 1982. Notwithstanding section 123.53, subsection 7, funds 

7 required by that subsection to be deposited in the militarv 

8 service tax credit fund shall be deposited in the general 

9 fund of the state beginning on the effective date of this 

10 Act and ending June 30, 1932. 

11 .S.e.c .... 2 ..... S .. e.c.t.i.o.n .. 4.2.6.A .... 4., .. C.o.d.e .. 1.9.8.1",.-i.s .. am .. e.n.d.e.d .. t.o ... r.e.a .. d 
12 as follows: 

13 426A.4 CERTIFICATION BY DIRECTOR OF REVENUE. Sums 

14 distributable from the military service tax credit fund shall 

15 be allocated every six months to the several counties of the 

16 state. On March 25 and September 25 annually the director 

17 of revenue shall to the the total credits 

18 
19 from the director of revenue, the comptroller shall draw 

20 warrants to the treasurer of each count" pavable from the 

21 military ~a~ service tax credit fund in the amount claimed; 

22 provided that if the amount of money in sa~e the fund is 

23 ~nsufficient to pay the credits claimed in full, then in that 

24 event they shall be paid on a pro rata basis. Payments shall 

25 

26 

27 

28 

29 

30 

31 Sec. 4. This Act, 

32 takes effect from and 

26A 10 

being 

after 

1981 is 

deemed of immediate importance, 

its publication in the North Iowa 

33 Times, a newspaper published in McGregor, Iowa, and in the 

34 Iowa City Press-Citizen, a neoovspaper published in Iowa City, 

35 Iowa. 
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AN ACT 

RELATING 1'0 'nu: PAYHRN'I OF' CLAmS BY COtJN1'IES !:0~ M:L:r;.,~:: 

Sf.RV!CE ThX CREDITS 'ro ar Ern:CTl'.'E: U?ON 3-'UPI. 1 CAT ION. 

BE IT ENACTED BY THE GHt..'f.RAL t\SSENB;:'Y or THE ST!\U; 0F 10","'1\: 

Sect.~on 1. Not .... i.thstanding chapter 426A, <11 ~ ~ol:eyl3 in 

the milit.a.ry service tax cr€dit fund d:~111 ~~ tri'lr:s!E:r~'ed 

to t.he general fund of the :;tate on the effectl'/e daT..e of 

this Act <lnd pil.yments provided for jn Rect.ion 126;' .. 1, ~}!dll 

be Cl'.ade from thE: general fund of t:he state ~!Odir:q .hlllr.< 30, 

1982. Not',,'ithetandin9 section 173.53, thlbsect.ion -I, funds 

required by that subsect~of) to bE.' deposit(!d .\l; t.he IlIlllt<lI."Y 

ser'/lce tax credit fund 5t1<)11. be dt~posi -::'ed in the gene:'(l,l 

fund of the state beqinning on the effectlve date of t.hia 

Act and ending June 30. 1982. 

Sec. 2, Section 426A.4, Cod~~ 1'l81, is ~:nend(:d 1.0 r:ea<.1 

as follo .... s: 

';/!6A.4 CERTIFiCATION BY DIRl::CTOk Ol' Rl::Vt::iUF.. S·..:;,,~ 

dlstributablc fro:n the mUitius SCl"JlCe ~:ilX crc!d~t [II:}:) snall 

be allocat.ed eve:ry six months to the several cour.t les of tJ',~ 

state. On :-larch 25 and Sey t.cmbe J' 25 lI.!lnUi:: 11 y the; c! i re:::t:)1 
of revenue 5hall certlfy t.(') the comptroller tl,e tal'.,,; cr~dit!) 

claiM~d by each county. Upon receipt of t:.r,e C,,~·tl :'lC"".t;.OI~ 

from ti)e dlrcct.Ol· of revenue. the: corr:ptroll t~r s~l.:d 1 d;·,1' .... 

.... art·lwts to t.he tredsurcr of each county PAj'utJle fl."(';;~ tht: 

nilitat·y taM sel"/lce !:..i!.~ cl"edit fund 1;1 thc~ <·.JI" • .)un~ c.lair:02·l: 

pt'ovided that i f t.l~e am01,.:nt of 11!0r.ey 11\ 88t« ~~ f~lId } ~ 

i.nsufficient to pay the credits clAl.P'ed in :\:11. "("1en 11: ~~hnt 

event they shall be pald on a pro !·&tl; t:asis: !~~I.~n..!:.~_.:i!~~";)_ 

~~~~_e_~~the trE:~I!.~0~i!..c.:_I:L~~ _!.l~~ ... l ~.~e~· .. tt:.,~~,_ Apr j.J 
li~~d Oc.!-.obel:_l~_actt~.L: __ ·rh~ __ ~1.<!.~~.! .. ~~Y:l.'!-~?~}:::I:. !~!~<f~~ 

fI e 

~;e~~t~ r';e il~. P. 2 

lLI!.n.~fe~" .. 2nY ... (u_~.9;> _ .!!L.!,!l£....!2.~,.!.!..!i~~:1._.~~2!:.:::~ye-. t:~-;:-::. ~:_n~jl..!_ tj:"I::! 

on May 31 'J( ea<:n._.i:·C:~~_l' !"1o.!:. rl~s.~_s,,~r1. ,f?' t..t.!~ _.?_':..i:'ll!e:r:::_ ~_f c:l.~.Ll1.!1 

!2h~e genel'i;l fund. 

Sec. 3. Sectloll 126A.IO. (;ode 19C:, 15 repo~l~d. 

Sec. 4. This Act, I>eloq c,~(~r'_ed {;[ i;vro~d,C\t.e IIlTOJ't.<lW;/..'. 

t.llkes effect frorn and <lfteJ.' lts pUb~l<.:;:)tl.On 1)1 tt;~ North I{' ... ·,l 

Tines, a ne .... spaper publi!;i"led i.n !·h:l;J'\'::!OI', lown, <lJI;: In I"h: 

Iowa Citl' Pl'css-Citi7.el~, a n(ol./~p<II:(:r p.l~l~sh~::' :n 1\),: .. 1 c,,~~y. 

Iowa. 

IE!{}('i i7. I'RAN'~TA!) 

1'1·eSld(!n~. c:' l"~\C Sene"":.e 

t:-£L\-iY'rl ST,<on;~ 

Sp(·(l,}(t:::l.· ()f ~J~E: H~'..l!W 

I hen:by certlf"j r.h.lt: t:l.~S .?i:l (."rjgll)tt\.\~d in the ScnM .. f! and 

If.'. known as Sonate File 113, 5.~xt'-:1inth Cene!"c!.l .~!;!H~)I\.bly. 

:.: NI'·J., H()'..,'/drru r·U· . ..:KA ':.' 

Approved 1_ I, F/ $t>r:I(!~ .ny of t:·\e ~(" .,' , _ .. ¥2--j-" T ___ . "'" .... \ ... c 

ROBER1' D. RAY 

Goverooc 
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