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Approved ______________________ __ 

A BILL FOR 
An Act relating to railway transportation by providing for 

the imposition and cOllection of a tax On the use of fuel 

for the propulsion of railway vehicles, for the c~eatio~ 

of a special railroad facility fund to which certain tax 

noneys are credited, for the pledging of the moneys in 

the special railroad facility fund for obligations issued 

by the Iowa railway finance authority, for the increase 

in the amount of outstanding obligations that the Iowa 

railway finance authority may have, for an expansion 

and clarification or the powers and duties of the Iowa 

railway finance authority. 

BE ::~ E:'L~C'I'ED BY TH2 GE:.JE~L ?SSEMBLY OF THE S':'ATE OF IOWA: 

cpe-16200 2173 
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1 Section 1. Section 307.29, subsections 1 and 3, Code 1981, 

2 are amended to read as follows: 

3 1. sixty days after the tax obligations of a railway 

4 company which are owed to this state or a political subdivision 

5 of this state become delinquent as provided in section 445.37 

6 and remain unpaid, the state department of transportation 

7 shall become responsible for collection of the delinquent 

8 taxes. The county treasurer of each affected county shall 

9 transmit the unpaid tax statement of the railway company to 

10 the state department of transportation. 

11 3. Upon the acquisition by the department of payment from 

12 the railway company in full liquidation of the delinquent 

13 taxes including payment by means of transfer of title to 

14 rights of way or other real estate, any tax lien existing 

15 prior to SHea the acquisition on the property on which the 

16 taxes were delinquent 8fia±±-ae-RH±±-aRa is void aRa-~Re 

17 ae~af~eR~-saa±±-Re~-~ay-aRy-e£-~ese-ae±~R~eR~-~aHes-~e 

18 ~e-eeHR~y-~fea8Hfef. The department shall take title to 

19 the rights-of-way or other real estate for administration, 

20 management, collection of rents, and disposal and shall credit 

21 all moneys collected or received from the rental or disposal 

22 of rights-of-way or other real estate to the special railroad 

23 facility fund established in section 18 of this Act. 

24 Sec. 2. Section 307B.2, Code 1981, is amended to read 

25 as follows: 

26 307B.2 DECLARATION OF NECESSITY AND PURPOSE. The purpose 

27 of this chapter is to benefit the citizens of Iowa by improvlng 

28 their general health, welfare and prosperity and insuring 

29 the economic and commercial development of the state and bv 

30 promoting agricultural improvement. Access to adequate railway 

31 transportation facilities is essential to the economic welfare 

32 of the state. ~R~S One Durpose of this chapter is ~R~eRaea 

33 to preserve or provide for the citizens of Iowa those railway 

34 ~ae~±~t~es services now in existence or needed in the state 

35 whiCh have a viable future but which for a variety of economic 
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and legal reasons may we~~-~e-eHE-ef-sefv~ee not exist if 

the state does not provide the financing meefiaH~sm-eeHEa~Ree 

or other mechanisms referred to in this chapter. It is the 

intent of the chapter that any public ownership and control 

of railway facilities provided for in this chapter be 

transferred to private ownership as promptly as economically 

practicable subject to financing requirements. It is further 

intended that the authority created BeFe~H in this chapter 

be vested with all powers to enable it to accomplish ~~s the 

purposes of this chapter except L~e power to operate rolling 

stock eHee~t-aB unless and to the extent incidental to the 

!:epa~!:-eF-FeReva~~eH-ef-a preservation of rail'Nay fae~~±~y 

facili ties. 

Sec. 3. Section 307B.3, SUbsections 1, 3, and 10, Code 

1981, are amended to read as follows: 

1. The establishment of the authority is in all respects 

for the benefit of the people of the state of Iowa, for the 

improvement of their health and welfare, for the preservation 

and creation of employment, and for the promotion of the 

economy and of agricultural improvement, which are public 

purposes. 

3. ~fie!:e Without public action, there'will exist a serious 

23 shortage of viable rail lines and railway facilities serving 

24 the urban, rural aH6L agricultural, and industrial communities 

25 of the state. 

26 10. It is necessary to create a railway finance authority 

27 to encourage the investment of private capital and stimulate 

28 the construction, rehabilitation and repair of railway 

29 facilities and to prevent the abando~~ent of others through 

30 the use of public financing, publicly assisted financing, 

31 and other forms of public assistance. 

32 Sec. 4. Section 307B.4, subsections 2, 3, and 6, Code 

33 1981, are amended to read as follows: 

34 2. "Railway facilities" means land, structures, fixtures, 

35 bUildings and equipment, except rolling stock, necessary or 
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1 useful in providing railroad transportation services, 

2 including, but not limited to, roadbeds, track, trestle, 

3 depot, switching and signaling equipment and all necessary, 

4 useful and related equipment and appurtenances and all 

5 franchises, easements and other interests in land and rights 

6 of way necessary or convenient as a site or sites for any 

7 of the foregoing or any part of or combination of the 
8 foregoing. 

9 3. "Project costs" as-a~~iie~-.a-Faiiway-£aeiii.ie9 

10 fiRaReea-~Raef-.fie-pFaviBiaRs-ef-~i9-efia~.eF-~eaRe-~e-.e.ai 

11 ef-aii-FeaSeRaBie-ef-ReeeBBaFy-eee.s-feF-eF-iReiaeR.ai-.e 

12 .fie means any portion of the costs of railway rehabilitation, 

13 acquisition, construction, reconstruction, repair, alteration, 

14 improvement or extension of any railway facilities iReiH~iR~7 

15 aH.-Re.-ii~i.ea-.e7-.fie-eaB.-af, providing, supplementing, 

16 and relocating public capital facilities, studies aR8~ surveys, 

17 plans, specifications, architectural and engineering services, 

18 estimates of costs, legal, organizational, marketing or a.fieF 

19 s~eeiai-geFvieee7-fiRaReiR~7-ae~isi.ieR7-ae~eii.ieR7 

20 eeR9.FHe~ieR7-e~i~meR.-aRe-Bi.e-aeveie~meR.-e£-Rew-aRa 

21 Fefiaaiii.a.ea-aHiiaiR~e-aRa-£aeiii.ies7-FefiaBiii.a.ieR7 

22 FeeeRs.FHe.iaR7-fe~aiF-eF-FeffleaeiiR~-e£-eHis.iR~-BHiiaiR~S 

23 aRa-faeiii.ies feasibility stUdies, and all other necessary 

24 and incidental expenses iReiHeiR~7-aH.-Re.-ii~i.ea-.e7-aR 

25 iRi.iai-asRa related to the foregoing, and reimbursement of 

26 any moneys advanced or apolied by a governmental agency or 

27 other person for project costs. Project costs include, in 

28 connection with obligations, a principal and interest reserve 

29 together with interest on aeR8s-issHea-.e-fiRaRee-£fie-Faiiway 

30 faeiii.ies obliqations to a date not later than six months 

31 subsequent to the estimated date of completion of the railway 

32 facilities that are the object of the financial assistance. 

33 6. "BeRes Obligations" means Re~e.iaB±e bonds, notes or 

34 other eBii~a£ieRs7-eHee~.-.fiese-eaii~a£ieRB-.e-.fie-feeeFa± 

35 ~eVe~RffleH.7 evidence of debt, including interest coupons of 

-3-



--

S.F. H.F. 82# 

1 the foregoing, issued under this chapter. 
2 Sec. 5. section 307B.4, Code 1981, is amended by adding 
3 the following new subsections: 
4 NEW SUBSECTION. "Financial assistance" means direct loans 
5 
6 
7 

a 
9 

10 
11 

12 

13 
14 

15 
16 

17 

and other loans, grants, and forms of assistance authorized 
under this chapter. 

NEW SUBSECTION. "Governmental action" means any action 
by a governmental agency relating to the establishment, 
development, or operation of railway facilities that the 
governmental agency acting has authority to take or provide 
for the purpose under law, including, but not limited to, 
actions relating to contracts and agreements, zoning, building, 
permits, acquisition and disposition of property, public 

capital improvements, utility and transportation service, 
taxation, employee recruitment and training, and liaison and 
coordination with and among governmental agencies. 

NEW SUBSECTION. "Governmental agency" means the state 

18 or any state department, division, commission, institution, 
19 or authority; a municipal corporation, county, or township, 
20 or any agency thereof; any other political subdivision or 
21 public corporation; the United states or any agency thereof; 
22 any agency, commission, or authority established pursuant 
23 to an interstate compact or agreement; or any combination 

24 of the foregoing. 
25 NEW SUBSECTION. "Person" means an individual, firm, 
26 partnership, association, corporation, or governmental agency, 

27 or any combination thereof. 
28 NEW SUBSECTION. "Public capital improvements" means capital 
29 improvements or facilities including, but not limited to, 
30 railroad facilities and related ancillary facilities, that 
31 a governmental agency has authority to acquire, pay the costs 
32 of, own, maintain, operate, or to do the foregoing by contract 

33 with other persons. 
34 NEW SUBSECTION. "Bond proceedings" means the resolution, 
35 order, trust agreement, indenture, lease, and other agreements, 
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1 amendments, and supplements to the foregoing authorizing or 

2 providing for the terms and conditions applicable to or the 

3 provisions contained within, or providing for the security 

4 of, obligations issued pursuant to this chapter. 

5 NEW SUBSECTION. "Bond service charges" means principal, 

6 including mandatory sinking fund requirements for retirement 

7 of obligations, interest, and redemption premium, if any, 

8 required to be paid by the authority on obligations. 

9 NEW SUBSECTION. "Pledged receipts" means the revenues 

10 and receipts received or to be received by the authority from 

11 the lease, operation, or sale of railway facilities; from 

12 loan or other agreements relating to financial assistance; 

13 from grants, gifts, or payments on guarantees made to the 

14 authority by any person; from accrued interest received from 

15 the sale of obligations; from income from the investment of 

16 special funds of the authority, including the special railroad 

17 facility fund; from the revenues and receipts deposited in 

18 the special railroad facility fund; and from any other moneys 

19 which are available for the payment of bond service charges. 

20 NEW SUBSECTION. "Special railroad facility fund" means 

21 the fund created in section 18 of this Act. 

22 Sec. 6. Section 307B.5, Code 1981, is amended to read 

23 as follows: 

24 307B.5 IOWA RAILWAY FINANCE AUTHORITY. There is created 

25 an Iowa railway finance authority for the purpose of providing 

26 for the financing of railway facilities and enhancing and 

27 continuing the operation of railway facilities as provided 

28 ~n this chapter. 

29 Sec. 7. section 307B.7, subsections 5, 6, 7, 8, 10, 12, 

30 13, 14, 15, 17, and 18, Code 1981, are amended to read as 

31 follows: 

32 5. Acquire railway facilities, whether located within 

33 Iowa or a contiguous state, directly or through an agent, 

.·34 by purchase, lease, lease-purchase, gi ft, devise or otherwise. 

35 6. Determine the location aHa-e6Hs~EHe~~6H of and select 
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any railway facility to be financed or assisted under ~Re 

~~ev~s~eRs-ef this chapter and te acquire, construct, 

reconstruct, renovate, rehabilitate, improve, attend, replace, 
maintain, repair and lease the same facility, and to enter 
into contracts for any of these purposes. 

7. Enter into contracts, including partnership agreements, 

with any personT-fe6efa~-ef-e~ate-~eVefHmeR~-ef-s~6ivie~eR 

e{-a-seate for the ownership, operation, management or use 

_" ,.9 of a railway facility. 

• 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

8. Designate an agent to aeeeFmiHe-tfie-~eea~ieR-aHa 

eeRS£f~e€ieR-e£-a-fa±±way-£ae±±±£Y-HRaef-ERe-~fev±e±eRs-ef 

tfi±s-eRa~~eF-aRa-as-a~eR£-e£-£Re-aHeReF±£y,-£e-eeRs£fHe€, 

feeeRsefHee,-feRevaee,-fe~:aee,-ffla±Rea±R,-fe~a±f,-aRa-:ease 

eHe-same-aR8-£e-eRtef-±Rte-eeRe~aees-fef-aRy-e£-eRese-~H~eses 

iRefHaiR~-eeRtfaeEs-£ef-EBe-e~efa~±eR,-fflaRa§effieRE-e~-Hse-ef 

eRe-fa±~way-{aei~±ey perform its powers under subsections 

6 and 7. 

10. Issue aeR8s,-Reees-ef-etfief obligations for any of 

its purposes and Ee refund the same obligations, all as 

provided for in this chapter. However, the total outstanding 

principal amount of aSRaS obligations at anyone time shall 

not exceed eRe three hundred million dollars ae-aRy-sHe-t±ffle. 

12. Fix aR8~ revise aR8~ charge~ and collect rates, rents, 
fees and charges for the use of any railway facility or any 
portion of a facility and tS contract with any person,-£±fffl 

ef-ee~sFaeisR-ef-etfief-~~±±e-ef-~fivate-Bsay in respect 
to a facility. 

28 13. Mortgage all or any portion of its railway facilities 

29 aRa-eRe-s±ees, whether then owned or thereafter acquired, 

30 ee-fiRaRee-tAe in connection with the financing of the 

31 particular railway facility or any portion of the facility. 
32 14. Extend :saRS financial assistance for the purpose 

33 of fiRaRsiR§ providing for project costs ef-a-fai:way-faei:±Ey. 

34 15. Extend :eaRS financial assistance to refund BeR6s~ 

3S retire, or refinance obligations, including obligations rUnnlng 

-6-
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1 to the federal government, mortgages or advances issued, made 

2 or given for the project cost of a railway facility ~Re~~a~R~ 

3 ~fie-±ss~~R~-e£-aeRe9-aRe-fflak~R~-~eaRs-te-£ef~RaRee-~ReeateeRe98 

4 which costs were incurred for railway facilities undertaken 

5 and completed prior to or after May 20, 1980 when the governing 

6 board finds that this f~RaRe~R~ financial assistance is in 

7 the public interest. 

8 17. Receive and accept from any ~~~~e governmental agency 

9 loans, guarantees, or grants for or in aid of project costs 

10 and ~e receive and accept grants, gifts and other contributions 

11 from any source. 

12 18. Own a railway facility under this chapter alone, in 

13 partnership, or in any OL~er association with any person if 
14 necessary or beneficial to preserve part of a railway system, 

15 upon the determination, after conSUltation with the department, 

16 that the railway facility is necessary or beneficial to the 

17 railway system, aRa-tReR-9fta~~ to be relinquished to ~£~yate 

18 nonauthority ownership or operation as soon as economically 

',.. ,19 practicable. 

20 Sec. 8. Section 307B.7, Code 1981, is amended by adding 

21 the following new subsections: 

22 NEW SUBSECTION. Pledge any funds contained in the special 

23 railroad facility fund to the payment of and as security for 

24 obligations issued under this chapter. 

25 N~v SUBSECTION. Invest moneys in the special railroad 

26 facility fund in general or limited partnership interests 

27 in a partnership formed to purchase, renovate, and operate 

28 a railway facility. 

29 NEW SUBSECTION. Serve as a general or limited partner 

30 in a partnership formed to purchase, renovate, and operate 

31 a railway facility. 

32 NEW SUBSECTION. Enter into agreements with persons to 

33 develop, equip, furnish, or otherwise develop and operate 

34 railway facilities, and make provision in the agreements for 

35 railway facilities and governmental actions, as authorized 

-7-
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'e 1 by this chapter and other laws. 

e 

2 NEW SUBSECTION. Enter into appropriate arrangements and 
3 
4 

5 
6 
7 
8 

9 
10 

11 

12 

13 

14 
15 
16 

17 

18 

19 
20 

21 

22 
23 

24 
25 
26 
27 

agreements with a governmental agency for the taking or the 

providing by that governmental agency of a governmental action. 

Sec. 9. Section 307B.8, subsections 4, 5, and 6, Code 
1981, are amended by striking the subsections. 

Sec. 10. Section 307B.9, Code 1981, is amended by striking 
the section and inserting in lieu thereof the following: 

307B.9 OBLIGATIONS. Except as provided in this chapter, 

all obligations are payable solely out of the pledged receipts 

as designated in the bond proceedings. Tax funds which the 

authority receives from the state or a political subdivision 

of the state shall not be pledged for payment of the 

obligations, except for those funds deposited in the special 
railroad facility fund. Obligations shall be authorized by 

resolution of the board and bond proceedings shall provide 
for the purpose of the obligations, the principal amount, 

the principal maturity or maturities, not exceeding thirty­

five years from the date of issuance, the interest rate or 

rates or the maximum interest rate, the date of the obligations 

and the dates of payment of interest on them, their 

denomination, and the establishment within or without the 

state of a place or places of payment of bond serVlce charges. 

The purpose of the obligations may be stated in the bond 
proceedings in terms describing the general purpose or purposes 
to be served. The bond proceedings shall also provide, subject 
to other applicable bond proceedings, for the pledge of all 

28 or a part of the pledged receipts to the payment of bond 

29 service charges, which pledges may be made either prior or 

30 subordinate to other expenses, claims, or payments, and may 

31 be made to secure L~e obligations on a parity with obligations 

32 issued at other times, if and to the extent provided in ~~e 

33 bond proceedings. The pledged receipts so pledged and received 

34 by the authority are immediately subject to the lien of the 
35 pledge without physical delivery or further act, and the 

-8-
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1 pledge of the pledged receipts is effective and these moneys 

2 may be applied to the purposes for which pledged without 

3 necessity for an act of appropriation. Every pledge and every 

4 covenant and agreement with respect to a pledge made in the 

5 bond proceedings may be extended to the benefit of the owners 
-

6 and holders of obligations authorized by this chapter, and 

7 to any trustee for owners and holders, for the further security 

8 of the payment of the bond service charges. The authority 

9 may issue a prospectus or official statement in connection 

10 with the offering of obligations. Obligations may be issued 

11 in coupon or in registered form, or both. Provision may be 

12 made for the registration of obligations with coupons attached 

13 as to principal alone or as to both principal and interest, 

14 their exchange for obligations so registered, and for the 

15 conversion or reconversion into obligations with coupons 

16 attached of any obligations registered as to both principal 

17 and interest, and for reasonable .charges for registration, 

18 exchange, conversion, and reconvers~on. Obligations may be 

19 sold at public or private sale at the price, in the manner, 

20 and at the time determined by the governing board. The bond 

21 proceedings under which obligations are issued shall recognize 

22 any prior issue, pledge, or mortgage made for the security 

23 of any prior issue of obligations. Chapter 75 and sections 

24 23.12 through 23.16 do not apply to obligations issued under 

25 this chapter. All obligations are negotiable instruments. 

26 The bond proceedings may contain additional provisions 

27 as to: 

28 1. The redemption of obligations prior to maturity at 

29 the option of the authority at L,e price and under the terms 

30 and conditions provided in the bond proceedings. 

31 2. Other terms of the obligation. 

32 3. Limitations on the issuance of additional obligations. 

33 4. The terms of any trust agreement or indenture securing 

34 the obligations or under which the obligations may be issued. 

35 5. The deposit, investment, and application of special 

-9-



-

-

S.F. H.F. 87J) 

1 funds and the safeguarding of moneys on hand or on deposit, 

3 

4 

2 without regard to chapter 453, subject to this chapter, with 
respect to particular funds or moneys; provided that any bank 

or trust company which acts as depository of any moneys in 
5 

6 
7 

8 
9 

10 

11 

12 

13 

14 

15 
16 

17 

18 

the special funds may furnish indemnifying bonds or may pledge 

the securities as required by the authority. 

6. The provisions of the bond proceedings which are bind­

ing upon the officer, board, commission, authority, agency, 

department, or other person or body which has the authority 
under law to take actions as necessary to perform all or any 
part of the duty required by a provision. 

7. Any provision which may be made in a trust agreement 
or indenture. 

8. Additional agreements with the holders of the obliga­

tions, or the trustee for the holders, relating to the obli­

gations or the security for the obligations. 

Sec. 11. Section 307B.I0, Code 1981, is amended by strik­
ing the section and inserting in lieu thereof the following: 

19 307B.I0 REFUNDING OF OBLIGATIONS. The board may authorize 
20 and issue obligations for the refunding, including funding 

21 and retirement, and advance refunding with or without payment 

22 or redemption prior to maturity, of any obligations previously 

23 issued by the authority. These obligations may be issued 

24 in amounts sufficient for payment of the principal amount 
25 of the prior obligations, any redemption premiums on the prior 

26 obligations, principal maturities of any obligations maturing 

27 prior to the redemption of the remaining obligations on a 
28 

29 

30 
31 
32 

33 
34 

35 

parity with them, interest accrued or to accrue to the maturity 
date or dates of redemption of the obligations, and any project 
costs including expenses incurred or to be incurred in 

connection with this issuance, refunding, funding, and 
retirement. Subject to the bond proceedings, the portion 

of proceeds of the sale of obligations issued under this 

section to be applied to bond service charges on the prior 

obligations shall be credited to the appropriate account for 

-10-
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1 those prior obligations. Obligations authorized under this 

2 section shall be deemed to be issued for those purposes for 

3 which the prior obligations were issued and are subject to 

4 the provisions of this chapter pertaining to other obligations. 

5 Refunding may be made without regard to whether or not 

6 the obligatio:1s to be refunded were issued in connection with 

7 the same railway facilities, separate railway facilities or 

8 for other purposes, and without regard to whether or not the 

9 obligations proposed to be refunded shall be payable on the 

10 same date or different dates or due serially or otherwise. 

11 Sec. 12. Section 307B.l1, Code 1981, is amended by strik-

12 ing the section and inserting in lieu thereof the following: 

13 307B.11 SECURITY FOR OBLIGATIONS. Obligations may be 

14 additionally secured by a trust agreement or indenture betWeen 

15 the authority and a corporate trustee which may be any trust 

16 company or bank having its principal place of business within 

17 the state. Any such agreement, indenture, mortgage, or deed 

18 of trust, or any combination thereof, may contain the 

19 resolution authorizing the issuance of the obligations, any 

20 provisions that may be contained in any bond proceedings, 

21 and other provisions which are customary or appropriate in 

22 an agreement or indenture of such type, including, but not 

23 limited to: 

24 1. Maintenance of each pledge, trust agreement, indenture, 

25 or other instrument comprising part of the bond proceedings 

26 until the authority has fully paid the bond service charges 

27 on the obligations secured by the instrument, or provision 

28 for payment has been made. 

29 2. In the event of default in any payments required to 

30 be made by the bond proceedings or any other agreement of 

31 the authority made as a part of ~~e contract under which the 

32 obligations were issued, enforcement of the payments or 

33 agreement by mandamus, appoin~~ent of a receiver, suit in 

34 equity, action at law, or any combination of these. 

35 3. The rights and remedies of the holders of obligations 

-11-
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~ 1 and of the trustee and provisions for protecting and enforcing 

2 them, including limitations on rights of individual holders 
3 of obligations. 

4 4. The replacement of any obligations \>7hich become muti-

Slated or are destroyed, lost, or stolen. 

6 The principal of and interest on obligations shall be 

7 secured by the pledge of pledged receipts and by assignment 

8 of leases or other contract rights of the authority, or any 

9 person acquiring, leasing, or operating railway facilities 

10 assisted under this chapter to third parties, which assignment 

11 may cover all or any part of the railway facilities from which 

12 the receipts may be derived, including, but not limited to, 

13 any enlargements of or additions to any of these railway 
14 facilities. 

15 Each pledge shall continue in effect until the principal 

16 of and interest on the obligations has been fully paid or 

17 provision for the payment has been duly made pursuant to the 

18 bond proceedings. 

19 Sec. 13. Section 307B.12, Code 1981, is amended to read 

20 as follows: 

21 307B.12 PAYMENT OF BeNeS OBLIGATIONS--NONLIABILITY OF 

22 STATE. Beaes Obligations issued under ~fie-p~ev~s~eBs-e€ this 

23 chapter, and judgments based on contract or tort arising from 

24 the activities of the authority or persens acting on its 

25 behalf, efta~± ~ not eeRs~±~~~e a debt or liability of the 

26 state or of any political subdivision within the meaning of 

27 any constitutional or statutory debt limitation and ae ~ 
28 not a pledge of the state's credit or taxing power within 

29 the meaning of any constitutional or statutory limitation 

30 or provision and a holder of obliqations does not have a right 

31 to have an appropriation SRa±~-Be made, directly or indirectly, 

32 by the state or any political subdivision of ~~e state for 

33 the payment of the beReS obligations or judgments, or for 
_ 34 

• 35 

the indemnification of a person subject to a judgment arising 

from that person's actions on the authority's behalf7-B~~~ 

-12-
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1 These obligations and judgments are special obligations of 

2 the authority payable solely and only from the sources and 
3 special funds provided in this chapter. 
4 Sec. 14. Section 307B.13, Code 1981, is amended by striking 

5 the section and inserting in lieu thereof the following: 

6 307B.13 REMEDIES OF HOLDERS OF OBLIGATIONS. 

7 1. A holder of obligations or a trustee under the bond 

8 proceedings, except to the extent that the holder's rights 

9 are restricted by the bond proceedings, may by legal 

10 proceedings, protect and enforce any rights under the laws 
11 of this state or granted by the bond proceedings. These 

12 rights include the right to compel the performance of all 
13 duties of the authority required by this chapter or the bond 

14 proceedings; to enjoin unlawful activities; and in the event 

15 of default with respect to the payment of any bond service 

16 charges on any obligations or in the performance of any 

17 covenant or agreement on the part of the authority in the 

18 bond proceedings, to apply to a court to appoint a receiver 

19 to receive and administer the pledged receipts which are 

20 pledged to the payment of the bond service charges on these 
21 obligations or which are the subject of the covenant or 
22 agreement, with full power to pay and to provide for payment 

23 of bond service charges on L~ese obligations and with powers 
24 accorded receivers in general equity cases, excluding any 

25 power to pledge additional revenues or receipts or other 

26 income or moneys of the authority or the state or governmental 

27 agencies of the state to the payment of the principal and 

28 interest; and if provided in the bond proceedings, the power 
29 to take possession of, mortgage, or cause the sale or otherwise 
30 dispose of any railway facilities. 
31 Each duty of the authority and the authority's board, 

32 officers, and employees, and of each governmental agency and 

33 its officers, members, or employees, undertaken pursuant to 

34 the bond proceedings or any agreement or lease, lease-purchase 

35 agreement, or loan made under authority of this chapter, and 
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1 ~n every agreement by or with the authority, is a duty of 

2 the authority, and of each board, officer, member, or employee 

3 having authority to perform this duty, which may be 

4 specifically enjoined by the law resulting from an office, 

S trust, or station under chapter 661. 

6 2. If the bond proceedings do not contain provisions 

7 authorized in subsection 1, if the authority defaults in the 

8 payment of principal or interest on obligations as they become 

due, whether at maturity or upon call for redemption, and 9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 
25 

26 

27 

28 

29 

the default continues for a period of thirty days, or if the 

authority fails or refuses to comply with this chapter or 

defaults in any covenant or agreement in the bond proceedings 

made for the benefit of the holders of obligations, the holders 

of twenty-five percent in aggregate principal amount of 

obligations of the issue then outstanding by instrument filed 

in the office of the clerk of the county in which the principal 

office of the authority is located and proved or acknowledged 

in the same manner as a deed to be recorded may appoint a 

trustee to represent the holders of the obligations for the 

purposes provided in this section. 

The trustee selected may, and upon written request of the 

holders of twenty-five percent in aggregate principal amount 

of the issue of obligations then outstanding, shall: 

a. Enforce all rights of the holders of the obligations 
including the right to require the authority to carry out 

its agre~~ents with the holders and to perform its duties 

under this chapter. 

b. Bring suit upon the obligations. 

c. By action require the authority to account as if it 

30 were the trustee 

31 d. By action 

of an express trust for the holders. 

enjoin any acts or things which are unlawful 

32 

33 

34 

or ln violation of the rights of the holders. 

e. Declare all the obligations due and payable and, 

all defaults are made good then with the consent of the 

. ., 
l~ 

holders 

35 of twenty-five percent of the aggregate principal ~~ount of 
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1 the issue of obligations then outstanding, annul the 

2 declaration and its consequences. Before declaring the 

3 principal of obligations due and payable, the trustee shall 

4 first give thirty days notice in writing to the governor, 

5 to the authority, and to the attorney general of the state. 

6 The trustee selected shall also have all powers necessary 

7 or appropriate for the exercise of functions specifically 

8 set forth or incident to the general representation of holders 

9 in the enforcement and protection of their rights. 

10 3. The district court has jurisdiction of any action by 

11 the trustee on behalf of holders. The venue of the action 

12 shall be in the county in which the principal office of the 

13 authority is located. 

14 Sec. 15. Section 307B.14, Code 1981, is amended to read 

15 as follows: 

16 307B.14 AUTHORITY AS PUBLIC INSTRUMENTALITY. The authority 

17 is performing a public function on behalf of the state and • 

18 is a public instrumentality of the state. Income of the 

19 authority and all properties owned ~ or leased By to the 

20 authority saa±±-se ~ exempt from all taxation in the state 

21 of Iowa. This chapter 9fia~~ does not se-eefts~£~ea-a9-eKeffi~~~R~ 

22 exempt from taxation properties comprising railway facilities 

23 f~RaReee Financially assisted under afly-ef-~e-~£ev~e~eR9 

24 ef this chapter which are owned by persons e~-eR~i~~ee other 

25 than the authority except those leased By to the authority. 

26 Sec. 16. Section 307B.15, Code 1981, is amended to read 

27 as follows: 

28 307B.15 POWERS NOT RESTRICTED--LAW COMPLETE IN ITSELF. 

29 This chapter saa±± is not Be-eeR9~£~ee-ae a restriction or 

30 limitation upon any powers which the authority m~~fi~-e~e~~ee 

31 Have or another governmental agency has under any laws of 

32 this state, but 9fia±±-Be-eeBe~~~ee-cs is cumulative ef to 

33 any such powers. No proceedings, referendum, notice or 

34 approval sfia::-se is required for the creation of the authority 

35 or ~~e issuance of any SeRaS obligations or any instrument 
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as security except as ReFe~R provided7-aRy-e~fteF-~eW-~e-£Re 

eeR£raFY-Re~w~tfte~aBaiR!t-~reviaea7-tHat in L~is chapter. 
However, nothing ReFeifi-sRa~±-Be-eeRe~~ea-£e-ae~F±ve in this 
chapter deprives the state and its ~eVeFRffieRta± political 
subdivisions of their Fee~eetive police powers over properties 

of the authority or te-iMpair impairs any power ~ereevef 
over the authority of any official or agency of the state 
and its ~eVeFHmeR£a~ political subdivisions which May-ae is 
otherwise provided by law. 

Sec. 17. Chapter 307B, Code 1981, is amended by adding 
the following new sections: 

12 NEW SECTION. GOVERNMENTAL AGENCIES. A governmental agency 

13 may enter into an agreement with the authority, another govern-
14 mental agency, or a person to be assisted under this chapter 

15 to take or provide for the purposes of this chapter any govern-
16 mental action it is authorized to take or provide and to 
17 undertake on behalf and at the request of the authority any 
18 action which the authority is authorized to undertake. 
19 Governmental agencies of the state shall cooperate with and 
20 provide assistance to the director and the authority 1n the 
21 exercise of their functions under this chapter. 
22 NEW SECTION. BOND ANTICIPATION NOTES. The power to issue 
23 Obligations under this chapter includes power to issue obliga-

24 tions in the form of bond anticipation notes and to renew 
25 these notes by the issuance of new notes, but the maximum 
26 maturity of these notes, including renewals, unless otherwise . 
27 authorized by the general assembly, shall not exceed five 
28 years from the date of the issuance of the original notes. 
29 The holders of these notes or interest coupons of the notes 
30 have a right to be paid solely from the pledged receipts 
31 pledged to the payment of the bonds anticipated, or from the 
32 proceeds of these bonds or renewal notes, or both, as the 

33 authority provides in the bond proceedings authorizing the 
34 notes. The notes may be additionally secured by covenants 
35 of the authority to the effect that the authority will do 
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1 those acts necessary for the issuance of the bonds or renewal 

2 notes in appropriate amount, and either exchange the bonds 

3 or renewal notes therefor, or apply the proceeds of the notes 

4 to the extent necessary, to make full payment of the principal 

5 of and interest on the notes at the time contemplated, as 

6 provided in the bond proceedings. The authority may issue 
7 bonds or renewal notes in a principal amount and upon terms 
8 as necessary to provide funds to pay when required the 

9 principal of and interest on the original notes, 

10 notwithstanding any limitations prescribed by this chapter. 

11 All provisions for and references to obligations in this 

12 chapter are applicable to notes authorized under this section 

13 to the extent not inconsistent with this section. 

14 NEW SECTION. EXEMPTION FROM TAXATION. Obligations issued 

15 under this chapter are exempt from taxation by the state of 

16 Iowa and the interest on the obligations is exempt from state 
17 income taxes. 
18 NEW SECTION. INVESTMENT IN OBLIGATIONS. All banks, trust 

19 companies, bUilding and loan associations, savings and loan 

20 associations, investment companies and other persons carrying 

21 on a banking or investment business, all insurance companies, 

22 insurance associations, and other persons carrying on an in-

23 surance business and all executors, administrators, guardians, 

24 trustees, and other fiduciaries may legally invest any sinking 

25 funds, moneys, or other funds belonging to them or within 
26 their control in obligations issued pursuant to this chapter. 
27 However, this section does not relieve any persons from a 
28 duty of exercising reasonable care in selecting securities 

29 for purchase or investment. 
30 NEW SECTION. NOTICE. The authority shall publish a notice 

31 of its intention to issue obligations in a newspaper published 

32 in and with general circulation in L~e state. The notice 

33 shall incude a statement of the maximum amount of obligations 

34 proposed to be issued, and in general terms, what receipts 
35 will be pledged to pay bond service charges on the obligations. 
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1 An action which questions the legality of obligations or the 
2 power of the authority to issue the obligations or the 
3 effectiveness of any proceedings adopted for the authorization 
4 or issuance of the obligations shall not be brought after 
5 sixty days from the date of publication of the notice. 
6 Sec. 18. Chapter 307B, Code 1981, is amended by adding 
7 the following new section: 
8 NEW SECTION. SPECIAL RAILROAD FACILITY FUND. There is 
9 created in the office of the state treasurer a "special rail-

10 road facility fund". This fund shall include moneys credited 
11 to this fund under section 307.29, section 21 of this Act, 
12 section 30 of this Act, and other funds which by law may be 
13 credited to the special railroad facility fund. The moneys 

15 

16 

17 

18 
19 
20 

21 

22 

23 

24 

25 

14 of the special railroad facility fund are appropriated annually 
to and for the purposes of the authority as provided in this 

chapter. The funds shall not be considered as a part of the 
general fund of the state and shall not be subject to 
appropriation for any other purpose by the general assembly. 
The state treasurer shall act as custodian of the fund and 
disburse amounts contained in it as directed by the authority. 
This fund shall be administered by the authority and may be 
used to purchase or upgrade railroad right of way and trackage 
facilities or to purchase general or limited partnership 
interests in a partnership formed to purchase, upgrade, or 
operate railroad right of way and trackage facilities, to 

27 
28 

26 payor secure obligations issued by the authority, to pay 
obligations, judgments, or debts for which the authority 
becomes liable in its capacity as a general partner, or for 

29 
;7 

30 

31 

32 

33 

34 

35 

any other use authorized under this chapter. 
Sec. 19. section 422.7, subsection 2, Code 1981, is amended 

to read as follows: 
2. Add interest and dividends from foreign securities , 

and from securities of state and other political subdivisions 

exempt from federal income tax under the Internal Revenue 
Code of 1954 except interest and dividends from obliqations 
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1 of the Iowa railway finance authority issued under chapter 

2 307B. 

3 Sec. 20. Section 422.35, subsection 2, Code 1981, is 

4 amended to read as follows: 

5 2. Add interest and dividends from foreign securities 

6 and from securities of state and other political subdivisions 

7 exempt from federal income tax under the Internal Revenue 

8 Code of 1954 except interest and dividends from obligations 

9 of the Iowa railway finance authority issued under chapter 

10 307B. 

11 Sec. 21. Chapter 435, Code 1981, is amended by adding 

12 the following new section: 

13 NEW SECTION. For the fiscal years beginning on or after 

14 July 1, 1983, the net proceeds of the tax imposed by section 

15 435.2 and penalties collected under this chapter shall be 

16 credited to the special railroad facility fund established 

17 in section 18 of this Act and any refunds made pursuant to 

18 this chapter shall be made from this fund. However, for each 

19 fiscal year of the fiscal biennium beginning July 1, 1981 

20 and ending June 30, 1983, the total of the net proceeds of 

21 the tax imposed by section 435.2 and penalties collected under 

22 this chapter in excess of one million fifty thousand dollars 

23 collected in the fiscal year beginning July 1, 1981 and in 

24 excess of one million one hundred forty thousand dollars 

25 collected in the fiscal year beginning July 1, 1982 shall 

26 be credited to the special railroad facility fund. 

"'. ·'27 Sec. 22. Sections 23 through 30 of this Act shall be 

28 codified as a separate chapter. 

29 Sec. 23. NEW SECTION. PURPOSE. The purpose of this 

30 chapter is to impose an excise tax upon the use within this 

31 state of fuel to power railway vehicles. 

32 Sec. 24. NEW SECTION. DEFINITIONS. As used in this 

33 chapter, unless the 

34 1. "Fuel" means 

context otherwise requires: 

a combustible gas or liquid sui table for 

35 the generation of power for the propulsion of railway vehicles, 

-19-



• 

S.F. __ H.F. 87# 

1 except that it does not include motor fuel as defined in 

2 section 324.2. 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

2. "Department" means the department of revenue. 

3. "Railway vehicle" means a vehicle designed and used 

primarily upon railways for self propulsion or for propelling 

conveyances. 

4. "Railroad company" means a person responsible for the 

operation of a railway vehicle within this state. 

Sec. 25. NEW SECTION. TAX IMPOSED. For the privilege 

of operating railway vehicles in this state, an excise tax 

~s imposed at the rate of three cents per gallon beginning 

July 1, 1981 and is imposed at the rate of twelve cents per 

gallon beginning July 1, 1982 upon the use of fuel for the 

propulsion of a railway vehicle. The tax attaches at the 

time of use and shall be paid monthly to the department by 

the railroad company using the fuel. Fuel dispensed in this 

state shall only be through meters which have been approved 

for accuracy by the department of agriculture and sealed by 

the department. Fuel dispensed through sealed meters shall 

20 be presumed taxable unless the railroad company proves 

21 otherwise. 

22 Sec. 26. NEW SECTION. RAILROAD COMPANY LICENSE. A 

23 railroad company responsible for paying the tax imposed by 

24 this chapter shall obtain a license from L~e department. 

25 To obtain a license a railroad company shall file an 

26 application with ~~e department which shall include the 

27 following information: 

28 1. The name of the railroad company. 

29 2. The location of its principal office within the state, 

30 if any. 

31 3. A list of each location where fuel will be dispensed 

32 on a regular basis. 

33 4. Other information the director of revenue requires. 

Sec. 27. NEW SECTION. RAILRO.~ COMPANY REPORTS, TAX 

COMPUTATION AND TAX PAYMENT. For the purpose of determining 
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1 a railroad company's tax liability, each railroad company 

2 required to obtain a license under this chapter shall file 

3 with the department a monthly report. The report shall be 

4 filed by the end of the month following the month of use. 

5 The report shall include the following information: 

6 1. The total gallons of fuel dispensed ln Iowa. 

7 2. The total gallons of fuel dispensed in Iowa and placed 

8 in railway vehicles used solely within the state during the 

9 reporting period. 

10 3. The total gallons of fuel dispensed ln Iowa for 

11 nontaxable purposes. 

12 4. The total gallons of fuel dispensed in Iowa and placed 

13 in railway vehicles used within and without the state. 

14 5. The total gallons of fuel dispensed outside Iowa and 

15 placed into railway vehicles traveling within and without 

16 the state. 

17 6. Other information the director 

18 The report shall be accompanied by 

19 tax due. The taxable gallons of fuel 

of revenue requires. 

a payment equal to the 

shall be computed by 

20 adding the number of gallons of fuel dispensed in Iowa and 

21 placed into railway vehicles traveling solely within the state 

22 during the reporting period and the result of multiplying 

23 the total gallons of fuel used in railway vehicles traveling 

24 within and without Iowa by a fraction the numerator of which 

25 is miles traveled in Iowa by railway vehicles traveling within 

26 and without Iowa, and the denominator of whiCh is the total 

27 miles traveled by the same railway vehicles. The tax shall 

28 be computed by multiplying the taxable gallons times the per 

29 gallon tax rate. 

,'30 Sec. 28. NEW SECTION. RECORDS RETAINED. Records 

31 reasonably required by the department shall be retained by 

32 the railroad company for three years. 

~·.'33 Sec. 29. NEW SECTION. STATUTES APPLICABLE. The deparL~ent 

34 shall administer the taxes imposed by this chapter in the 

35 same manner as and subject to division IV of chapter 324. 
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1 Sec. 30. NEW SECT:ON. DEPOSIT OF REVENUES. The net 

2 proceeds of the excise tax imposed on the use of fuel in 

3 railway vehicles and any penalties collected under this chapter 

4 shall be credited to the special railroad facility fund 

5 established in section 18 of this Act. 

6 Sec. 31. Section 1 of this Act takes effect July 1, 1982 

7 for delinquent property taxes collected on or after the 

8 effective date. 

9 EXPLANATION 

10 Section 1 of the bill provides that the department of 

11 transportation shall take title to rights-of-way or other 

12 real estate in full liquidation of a railroad's delinquent 

13 property taxes for administration, management, collection 

14 of rents, and disposal. Moneys collected by the department 

15 from rent of or disposal of the rights-of-way or real estate 

16 are credited to a special railroad facility fund. This section 

17 is effective July 1, 1982. 

18 

19 

20 

21 

·22 

23 

24 

25 

26 

27 

28 

Sections 2 through 18 amends chapter 307B the Iowa railway 

finance authority chapter by establishing a special railroad 

facility fund which may be pledged for the payment of 

obligations issued by the authority, increasing from 

$100,000,000 to $300,000,000 the amount of obligations that 

may be outstanding at anyone time, and authorizing the 

authority to enter i~to partnership or other agreements with 

any person to own or operate railway facilities, and clarifies 

the powers and duties of the authority. 

Sections 19 and 20 grant a state income tax exemption for 

the interest and dividends from obligations issued by the 

29 railway finance authority. 

30 Section 21 provides that begi~~ing July 1, 1983 the net 

31 proceeds and penalties collected from the railway mileage 

32 tax under chapter 435 are to be credited to the special 

33 railroad facility fund. However, for the fiscal years beginning 

34 July 1, 1981 and July 1, 1982, only the net proceeds and 

35 penalties in excess of $1,050,000 for the 1981-82 fiscal year 
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1 and in excess of $1,140,000 for the 1982-83 fiscal year are 

2 to be credited to the special railroad facility fund. 

3 Section 22 through 30 impose a tax on the use of fuel for 

4 the propulsion of railway vehicles. The tax is similar to 

5 the tax on special, diesel, fuel. The rate is three cents 

6 per gallon until July 1, 1982 when it is increased to twelve 

7 cents per gallon with the tax receipts being credited to the 

8 special railroad facility fund. 

9 Except for section 1, the bill takes effect July 1 following 

10 enactment. 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 
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HOUSE FILE 874 
H-4291 

1 Amend House F~le ~74 as follows: 
2 
3 
4 
5 
6 
7 

1. page 20, line 21, by inserting after the word 
"other-wi se." the words "Holo/ever, the tax imposed under 
this chapter is not imposed upon the use of fuel for 
the propulsion of railway vehicles by a railroad 
company which owns less than twenty-five miles of 
mainline track in this state." 

H- 4291 FILED 

BY PAVICH of Pottawattamie 
MILLER of Buchanan 
SPEAR of Lee 

l·lAY 19, 1981 
J~ ~ -'{'<<./~ 

WALTER of Pottawattamie 
';/.:>" (;rs<-j 

H-4295 
HOUSE Ftti: 874 

1 &~end House File 874 as follows: 
2 1: Pag~ 22! line 1, by striking the Hord "The" 
~ ~~dJ;~~~rtl.ng ~n lieu thereof the words "Fifty percent 

~" ~;, .... Phage 22, liz:e 3, by inserting aifter the word 
an .... e words "fl.fty percent of". r 

7" 3." Page 22, line 5, by inserting after the Hord 
~ Act. _ ~he :",or~s liThe remaining fifty percent of the 

10 ~~~ p~o~eecs o~ the tax and penalties collected under 
l.S c~apter shall be refunded to those railroad 

11 comp2~~e~ ~ro41 which the tax and penalties ~lere 
~~ ~oll:~~e~ ~o7 the use of.~ose railroad companies 

1 ~ Lor ~~~n~a~nl~g and repal.rl.ng of their rail lines 
.., local.ed l.n thlS state." 

H-4295 FILED BY 
~!AY 19, 1981 
tP ~ o--t- ,;;1"'--'.,('..- ~ ~ .b 

PAVICH of Pottawattamie 
LONERGAN of Boone 
O'KANE of Woodbury 

H-4327 HOUSE FILE 87 f. 

1 Amend House File 874 as follows: 
2 1. page 18, by inserting after line 29 the 
3 follol.;ing: ~ 
4 "Notwithstanding any other provision of this 
5 section, all moneys credited to toe special rail-
6 road facility fund under section 30 of this Act shall 
7 be refunded to the railroad companies from which the 
8 moneys were received if the courts rule invalid or 
9 illegal under the laws or constitution of the United 

10 St~tes or of this state the tax imposed under sections 
11 23 through 30 of this Act or if the courts rule invalid 
12 or illegal under the laws or constitution of this 
13 state the issuance of bonds or bond anticipation notes 
14 by ~~e Iowa railway finance authority under chapter 
15307B." 

H-4327 FILED MAY 20, 1981 
;V~).J ~. <' ~ t,;;)6 

BY PAVICH of Potta\.,attamie 



HOUSE FILE 874 
H-4288 

1 Amend House File 874 as follows: 
2 1. Page 22, by inserting after line 8 the 
3 following: 
4 "Sec. . If the Iowa railway finance authority 
5 has not issued bonds or bond anticipation notes under 
6 chapter 307B by January 1, 1982, this Act is repealed 
7 effective January 1, 1982 and any moneys which have 
8 been or are to be credited to the special railroad 
9 facility fund under section 21 or 30 of this Act shall 

10 be credited to the general fund of the state." 
11 2. Title page, line 11, by inserting after the 
12 word "authority" the words "and providing for repeal 
13 of this Act if bonds or notes are not issued under 
14 chapter 307B by January 1, 1982". 
15 3. By numbering as necessary. 

1;1.-4288 FILED MAY 19, 1981 BY BRANSTAD of Winnebago 
~k~,.} -.A' t' <Y<.d-.," {, t '" (j 5'.-/ 

HOUSE FILE 874 
H-4289 

-
1 l'_""e:--.d Eot!se Fi Ie 874 as follows: 
2 1. Page 20, by striking line 12 and inserting 
3 ln lie~ thereof the words and date "July 1, 1981, 
4 at the rete of six cents per". 
S 2. PaGe 20, line 13, by inserting after the date 
6 "1982'! th~ words and dates ", at the rate of nine 
7 cents per gallon beginning July I, 1983, and ,at the 
8 rate of tlVelve cents per gallon beginning July I, 
9 1984". 

H-4289 FILED 
~lA Y 19, 1981 ;.;. 
(~~!J ~,(- v(~f....4fe--- ~ . .2<:: 

H-4290 

BY PAVICH of Potta1'lattamie 
WOODS of Polk 
BYERLY of Polk 
MILLER of Buchanan 

HOUSE FILE 874 

1 A.rne"d Eouse File 874 as follows: 
2 1. ?age 22, by ins~rting after line 5 the 
3 fc11o'':::1<;: 
4 "Sec. . The IOi~a railway finance authority 
5 in conjur;ctlon with the Iowa departrr.ent of 
6 transDortati~~ shall conduct a study on the feasibility 
7 of pr~~iding rail passenger service along any portion 
8 of the track",ge of the Rock Island ra~lroad company. 
9 The reDort 0: the study shall be submJ.tted to the 

10 sixtv-r:i"th General Assembly, 1982 Session, not later 
11 than-:anuary 11, 1982." 

11-4290 FILED 
1·1A I' 1 9, 19 81 , /, 

',' tl ' . ,v r:..", :r/"-,,,J; ~ cj' r~~ ~» 

" 

BY PAVICH of Pottawattamie 
RENAUD of Polk 
WOODS of Polk 

• 
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H-4269 HOUSE FILE 874 

1 Amend House File 874, as follows: 
2 1. Page 18, line 12, by striking the ~ords and 
3 number "section 30 of this Act," _ • 
4 . 2. Page 19, by striking line 27 through page 22 5 11ne 5. , 

6. 3 .. Tit~e p~ge, by striking lines 2 and 3 and 
7 1nsert1ng l.n lleu thereof the words "the creation". 

1i- 4269 FILED ~lAY 19, 1981 BY mLLER of Buchanan 
l·:.&;.......Q ~ "«~ ... ,£;. c:.,S1';/ 

fj-4270 
HOUSE FILE 874 

1 Amend House File 874 as fOllows: 
2 L Page 20~ liz:e 13, by striking the word "July" 
3 and 1nsert1ng 1n lleu thereof the word "January". 

H-4270 FILED ~lAY 19) 1981 BY IlRANSTAD of Winnebago 
:?k~-e "---..t- '7;" ~~ (, ~k 

HOUSE FILE 874 
H- 4 Z 71 

1 Amend House File 874 as follows:' 
2 L Page 6, line 3, by striking the word "attend" 
3 and inserting in lieu thereof the word "extend". 

H-4271 FILED HAY 19, 1981 BY BRANSTAD of Winnebago 

p-4nl 
HOUSE FILE 874 

1 Amend House File 874 as follows: 
2 1. Page 2, by inserting after line 13 the 
3 following: 
4 "I t is the further intent of this chapter and of 
5 the general assembly that, in ord7r to pres7rve,rail 
6 competition and to provide for ra~lwa~ servlce l.~ 
7 this state, the authority work prl.marlly wlth rallroad 
8 carriers already providing serv'ce in this state based 
9 upon their willingness and abllity to meet these 

10 objectives." 
H-4281 FILED MAY 19) 1981. BY BRANSTAD of Winnebago 
" . , '" / j' ~ ~ 'r' o---'_.,,-~ /->..::: 

H-4287 FILED 
MAY 19, 1981 
,t.k.J.J·"---?- dK> ..... ~ ~.~. 

~ 

HOUSE FILE 874 

BY PAVICII of Pottawattamie 
CONNORS of Polk 
GETTINGS of Wapello 



SIXTY.NINTH GENERAL ASSEMBLY 
1981 REGULAR SESSION 

DAILY 

HOUSE CLIP SHEET 
WEDNESDAY, ~AY 20, 1981 

IlonSE FILE 8'4 
11-4260 

1 Amend House File 874, as follows: 
2 1. Page 7, line 19, by inserting after the word 
3 "practicable." the words "The authority shall 
4 relinauish ownership to any railroad which 1S willina 
5 to purchase the ra1lway fac~llty and to guarantee' 
6 service." 

BY MILLER of Buchanan H.---I265 FILED ,t~Y~, P8} 
./ j f' ;~ c...,/ ,( J _'.' ~ -. fi, I /' .:. -7" / 
\: • .-<.:j-<::.A..Qf.:;.....v.-- ! ,,~-- ..... \{f 

HOUSE FILE 874 
H·4266 

1 Amend House File 874 as follows: 
2 1. Page 5, line 34, by ins':rting after the word 
3 "othe:c",ise." the words "Howeve~:, the power' to purchase 
4 railway facilities is li~lted ~; those facilities 
5 WhlCh a~e Da~L of a rallroad t: _:i has completed 
6 ball!.<rc:ptcv p:::-oceedinqs under (, -:hral law, which have 
7 no other bidders, and wh~ch ca;-'lot otherwise be 
8 sold." 

rl---I266 FILED MAY 19, 1981 
:.;),-{.~ ') .... ~;. <../)~.-:;.j:; k. 
-, ,-"",-<:..J.,r." (/---- 6 

BY ~ILLER of Buchanan 
PAVICH of Pottawattamie 

HOUSE FILE 874 
H-4267 

1 Amend House File 874 as follows: 
2 1. Page 20, line 8, by inserting after the word 
3 "state" the words "and which has, under chapter 3078, 
4 received financial assistance from the state or 
5 acquired a railway facility in participation with 
6 the state". 

H-4Z67 FILED 
\lA Y 1 9, 1 9 8 1 / 
:i'.f!&-«)) D------'- '1" <>-<-c£.. -'I.?- ~ 

J 

BY MILLER of Buchanan 
PAVICH of Pottawattamic 

HOUSE FILf 874 
1-{-4268 

1 Amend House File 874 as follows: 
2 1. Title page, by striking line 12. 

J-I-4268 FILED ~lAY 19, 1981 BY t--lILLER of Buchanan 
.;< o-oA-- (, h s- (, '-I; 
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1 Amend House File 874 as follows: 
2 1. Page I, by inserting-before line 1 the 
3 following: 
4 "Sec. . Section 98.35, Code 1981, is amcnded 
5 to read as follows: 
6 98.35 TAX AND FEES PAID TO GENERAL FUND. The· 
7 proceeds derived from the sale of stamps and the 
8 payment of taxes, fees and pena.lties provided f:(lr 
S under this chapter, and the permit fees received from 

10 all permits issued by the department, shall be credited 
11 to the general fund of the state except that the first 
12 twelve million dollars collected in each fiscal year 
13 shall be credited to the special railroad facility -
14 fund established in section 18 of this Act. All 
15 permit fees provided for in this chapter and collected 
16 by cities in the issuance of permits granted by the 
17 cities shall be paid to the treasurer of the city 
18 wherein the permit. is effective, or to another city 
19 officer as designated by the council, and credited 
20 to the general fund of safe the city. Permit fees 
21 56 collected by counties shall be paid to the county 
22 treasurer and credited to the general fund of S~Sft 
23 the county. \I 
24 ---2. Page 18, line II, by inserting after the word 
25 "under" the word and figure "section 93.35,". 
26 3. Page 18, line 12, by striking the \-lOrds and 
27 figure "section 30 of this Act,". 
28 4. Page 19, by striking line 27 through page 22, 
29 line 5. 
30 5. Title page, by striking lines 2 and 3 a~d 
31 inserting in lieu thereof the y,ords "the creat~on". 
32 6. By nur.~ering, renumbering and correcting 
33 internal references as necessary. 

J-l-4 430 FILED HAY 22, 1981 BY CvCHRAN of Webster 
{l~ ~ r 6.A.<'~ "/.2G/·u(! Cy/ 
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1 ~~end House File 874 as follows: 
2 1. Page 18, line 11, by inserting after the number 
3 "307.29," the words and ilumbers "section 422.43, 
4 scctio!! 423.2,". 
5 2. Page 18, line 12, by striking the words and 
6 number "section 30 of this Act,". 
7 3. Page 19, by inserting after line 10 the 
8 following: 
9 "Sec. . .Section 422.43, Code 1931, is amended 

10 by adding the folloHing new unnumbered paragraph: 
11 NEW m'::NlJ"lBERED PARAGR.~PH. In addi tieD to the tax 
12 at the rate of three percent imposed unde~ this 
13 section, there is imposed an additiclOal. tax at the' 
14 rate of one-tenth of one percent to be added to the 
15 existing tax rate. Notwithstanding any other provision 
16 of this section, all revenues arising from the 
17 imposition of the additional one-tenth of one percent 
18 tax shall be credited to the special railroad facility 
19 fund f:stablished in section 18 of this Act: 
20 Sec. Section 423.2, Code 1981, is amended 
21 by adding the following new unnur:tbered paragraph: 
22 NEI', m&'Ui'13ER!m PARAGRF,PH. In addition to the tax 
23 at the rate 0:;: three percent ir:lposed under this 
2~ section, there is imposed an additional tax at the 
2S rate of one-tenth of one perc~nt to be added to the 
26 existing tax rate. NotHithstanding sect.ion 423.24, 
27 all revenues arising from the ir:lposition of the 
28 addi ti.on.o:.l one-tenth of one oercent tax shall be 
29 credited to the speci~l railroad facility fund 
30 established in section 18 of this Act." 
31 4. Page 19, by striking line 27 through page 22, 
32 line 5. 
33 5. Title page, by striking lines 2 and 3 and 
34 insertina in lieu thereof the wurds "an addition21 
35 sales, services, and use tax, for the creation". 
36 6. By nu~illering, renumbering and correcting 
37 internal references as necessary. 

H - 4 42 0 F ILED ~1AY 22, 1981 BY COCHRAN of Webster 
(j'/.p--~ -......,.j 1 c'-<-~~ '~.:; (J S</- ) 
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HOUSE FILE 874 
H-4434 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 

Amend House File 874 as follows: 
1. By striking everything after the enacting 

clause and inserting in lieu thereof the following: 
"Section 1. Section 307.29, subsections 1 and 

3, Code 1981, are amended to read as follows: 
1. sixty days after the tax obligations of a 

railway company which are owed to this state or a 
political subdivision of this state become delinquent 
as provided in section 445.37 and remain unpaid, the 
state department of transportation shall become 
responsible for collection of the delinquent taxes. 
The county treasurer of each affected county shall 
transmit the unpaid tax statement of the railway 
company to the state department of transportation. 

3. Upon the acquisition by the department of 
16 payment from the railway company in full liquidation 
17 of the delinquent taxes including payment by means 
18 
19 
20 

:a 21 
·22 

23 
24 
25 

, 26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 

,&46 
.47 

48 
49 
50 

of transfer of title to rights of way or other real 
estate, any tax lien existing prior to ~~eR the 
acquisition on the property on which the taxes-were 
delinquent sfia±±-Be-R~±±-aRa is void aRe-ERe ae~ar~eRE 
6Ha±±-ReE-~ay-aRy-ef-Eflese-aeIiR~~eRE-~aHeS-Ee ~Re 
ee~R~y-EFeaS~ter. The department shall take title 
to the rights-of-\.;av or other real estate for 
administrat~on, management, collection of rents, and 
disposal and shall credit all moneys collected or 
received rrom the rental or disposal of rights-of-
way or other real es~ate to the s~ecial railr9ad 
facllltv fund estab1~shed ln sectlon 18 of thlS Act. 
Any moneys received as payment for delinquent property 
taxes shall be credited to the special railroad 
facility fund established ln sectlon 18 of this Act. 

Sec. 2. section 307B.2, Code 1981, is amended 
to read as follows: 

307B.2 DECLARATION OF NECESSITY AND PURPOSE. 
The purpose of this chapter is to benefit the citizens 
of Iowa by improving their general health, welfare 
and prosperity and insuring the economic and commercial 
development of the state and by promoting agricultural 
and industrial improvement. Access to adequate railway 
transportatlon facilities is essential to the economic 
vlelfare of the state. \FR:i:S One purpose of this chapter 
is :i:R~eRaee to preserve o~ ~r9vide for the cit~zens 
of Iowa those rallway £ae~±~E~es serVlces now ln 
existence or needed in the state which have a viable 
future but which for a variety of economic and legal 
reasons may we±±-§e-e~E-e£-serv*ee not exist if the 
state does not provide the financing meeRaR:i:sffi 
eeREa:i:Rea or other mechanisms referred to in this 
chapter. It is the intent of the chapter that any 
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18 
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21 
22 
23 
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28 
29 
30 
31 
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34 
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public ownership and control of railway facilities 
provided for in this chapter be transferred to pri.vate 
ownership as promptly as economically practicable 
subject.to financing reqt;ti:r.ements< It is further 
intended t.ha.t the authon.ty creat.ed Fie!:c:i:f: in this 
chapter te vested with all powers to enable it~to 
accomplish ii:1:.S t.'le purposes of this chapter except 
the power to operate,rolling stock eHee~~-as-~Re~eeft~a± 
~e-~He-~epaif-e~-~eR8va~ieR-e£-a-Failway-£ae~li~y. 

It is the further intent of this cha.pter and of 
the general assemblv that, in order to preserve rail 
competition and to provide for railway service in 
this state, the authority work primarily \-7ith railrqa-.3 
carriers alrea~roviding_service in thi.s statl]".l:':..il.~(A 
upon tr!e:lr w.jllingnEOss and ability to meet these 
objectives: 

Sec. 2. section 3076.3, subsections I, 3, and 
10; Code 1981., are amended to. read as follovls: 

1. The esta.blishment of the authority is in all 
respects for the benefit of the people of the state 
of Iowa, for the imprevement of their health and 
welfare, for 'the preservation and creation of 
emDlo~nent, and for the promotien of the economy and 
of agricultural and industrial imorovement, which-­
are public purposes. 

3. There will exist a serious shertage of viabJ.e 
rail lines and railway facilities serving the urban, 
rural a~a, aaricultural, and industrial communities 
of the state: 

10. It is necessary to create a railway finance 
authori ty to. encourage the investrnert of priVate 
ccpital and sbmulate the constructinn, rehabilitation 
and repair of :r.:ailway facilities c,nd to. prevent the 
abandon~nent ef ethers through the :.\se of public 
financ:i.ng, publicly assisted financ~nq, and othe:t;: 
forms of public assistance. 

Sec. 4. Section 307B.4, subsections 2, 3, and 
6, Code 1981, are amended to read as follows: 

2. "Railway facilities" means land, structures, 
fixtures, buildings and equipment, except rolling 
stock, necessary er useful in providing railroad 
transportation services, including, but not limited 
to, roadbeds, track, trestle, depot, sl{itching and 
signaling equipment and all necessary, useful and 
related equipment and appurtenances and all f.!:'anchises, 
easements and other interests if) l(>,nd and. righ'.:.s of 
way necessary or convenient as a :,;.~t.e or sites for 
any of the foregeing or any part of or combination 
ef the !eregeinq. 

3. "Project costs" ag-a~1"±:i:ea-l;e-fai±way-fae:i:l:i:l;ies 
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28 
29 
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fiRal'\eee-l:Il'laef-Ule-J3¥ev;i,s,j,efls-ef-~A±S-ehal'ltef-ll\eap.e 
tfie-teta± ef-a±±-feaSel'laa±e-ef-l'leeessafy-ees~s-fe~ 
ef-,j,fle±Elel'lta±-~e tRe means any portion of the costs 
of railway rehabilitation, acquisition, construction, 
reconstruction, repair, alteration, improvement or 
extension of any railway facilities ±fle±l:Ia±R~T ~Ht 
Ret-±±m±tea-te,-Ule-eest-ef, providing, supplementing, 
and relocating public capital facilities, studies 
aRE!, surveys, plans, specifications, architectural 
and-engineering services, estimates of costs, legal, 
organizational, marketing or e~~eF BJ3eefa±-seFv;i,eeeT 
f;i,RaReiR~T-ae~l:I,j,s±t±eRT-aeffie±±t±eflT eeRS~fl:let;i,eRT 
e~H±J3mel'lt-aflEl-s±~e-Eleve±eJ3meRt-ef-Rew-aREl feRaa;i,±ita~eEl 
BHi±El;i,l'l~9-afle-fae;i,±;i,~±esT-feRaa,j,±±~at;i,eRT 
feeefl9tFHe~±eflT-Fel'la;i,F-eF-femeee±;i,R~-ef-eN±st;i,R~ 
aH±±e;i,R~s BHa-fae±±±t;i,es feasibility studies, and 
all other necessary and incidental expenses ;i,fle±Ha~R~T 
Bl:I£-Ret-±±m±tee-teT-al'l ±R±t;i,al-aeHe related to the 
foregoinq, and reimbursement of any moneys advanced 
or applied by a governmental agency or other person 
for project costs. Project costs include, in 
connection with obligations, a principal and interest 
reserve together with interest on ael'leS-±SsHea-te 
f±flaRee-tRe-fa±±way fae±l±t±es obligations to a date 
not later than six months subsequent to the estimated 
date of completion of the railway facilities that 
are the object of the financial assistance. 

6. "HeRes Obligations" means Re~etia19le bonds, 
notes or other eBli~ai;.±eRsT-eHeel'lt-i;.Rese-eB±±~atieRS 
te-tfle-feee~ai ~eVe~Rll\eRi;.T evidence of debt, including 
interest coupons of the foregoing, issued under this 
chapter. 

Sec. 5. section 307B.4, Code 1981, is amended 
by adding the following new subsections: 

NEW SUBSECTION. "Financial assistance" means 
direct loans and other loans, grants, and forms of 
assistance authorized under this chapter. 

NEW SUBSECTION. "Governmental action" means any 
action by a governmental agency relating to the 
establishment, development, or operation of railway 
facilities that the governmental agency acting has 
authority to take or provide for the purpose under 
law, including, but not limited to, actions relating 
to contracts and agreements, zoning, building, permits, 
acquisition and disposition of property, public capital 
improvements, utility and transportation service, 
taxation, employee recruitment and training, and 
liaison and coordination with and among governmental 
agencies. 

NEW SUBSECTION. "Governmental agency" means the 

-3-
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1 state or any state department, division, co~~ission, 
,2 institution, or authority; a municipal corporation, 

3 county, or township, or any agency thereof; any other 
4 political subdivision or public corporation; the 
5 United states or any agency thereof; any agency, 
6 commission, or avtbority establishe6 pUT.stlant to an 
7 interstate compact or agreement; or any combination 
8 of the foregoing .. 
9 NEW SUBSECTION. "Person" means an ;individual, 

10 firm, partnership, association, corporation, or 
11 governmental agency, or any combination thereof. 
12 NEW SUBSECTION. "Public capital improvements" 
13 means capital improvements or facilities including; 
14 but not limited to, railroad facilities and related 
15 ancillary facilities, that a governmental agency has 

CJ'~';,' 16 authority to acquire, pay the costs of, own, maintain, 
17 or operate, or to do the foregoing by contract with 
18 other persons. 
19 NEW SUBSECTION. "Bond proceedings" means the 
20 resol utj.on, order I trust agreement, indenture, lease, 
21 and other agreements, and amendments, and supplements 
22 to the foregoing authorizing or providing for the 
23 te~s and conditions applicable to or the provisions 
24 contained within, or providing for the security of, 
25 obligations issued pursuant to this chapter. 
26 NEW SUBSECTION. "Bond service charges" means 
27 principal, including mandatory sinking fund 
28 rcguire;nents for retirement of obligations, interest, 
29 and redemption premium, if any, required to be paid 
30 by the authority on obligations. 
31 NEW SUBSECTION. "Pledged receipts" means the 
32 revenues and receipts received or to be received by 
33 the authority frorr, the lease, operation, ::Jr sale or 
34 disposition of railway facilities; from loan or other 
35 agreements relating to financial assist.ance; from 
36 grants, gifts, or payments on guarantees made to the 
37 authority by any person; from accrueo interest r.eceived 
38 from the sale of obligations; from income from the 
39 investment of special funds of the authority, including 
40 the special railroad facility fund; from the revenues 
41 and receipts deposited in the special railroad facility 
42 fund; and from any other moneys which are available 
43 for the payment of bond service charges. 
44 NEW SUBSECTION. "Special railroad facility fund" 
45 means the fund created in section 18 of this Act. 
46 Sec. 6. section 307B.5, Code 1981, is amended 
47 to read as follows: 
48 307B.5 IOWA RAILWAY FINANCE AUTHORITY. Th"r.e 
49 is created an Iowa railway finance authority for the 
50 purpose of providing or providing for the financing 

• 
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• 
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12 of ruilway facilities and enhancing and continuing 

the operation of railway facilities as provided in 
this chapter. 3 

-.I"':;; 4 
5 

• <oc, 6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 

Sec. 7. Section 307B.7, subsections 5, 6, 7, 8, 
10, 12, 13, 14, 15, 17, and 18, Code 1981, are amended 
to read as follows: 

5. Acquire railway facilities, whether located 
within Iowa or a contiguous state, directly or through 
an agent, by purchase, lease, lease-purchase, gift, 
devise or otherwise. However, the authority shall 
not, for the purpose of operating a railroad, purchase 
or submit a bid for the acquisition of any railroad 
facility or line for which any other railroad company 
has submitted a written offer to purchase or is 
negotiating for the purchase of the rallroad facility 
or line, provided the written offer by a railroad 

17 company is for a segment Which originates and 
18 terminates at the intersection of another rallroad 
19 main line or a segment which connects to a maln llne 
20 if the line is a branch line and further, if the offer 
21 by the railroad company exceeds the salvage value 
22 as determined by the trustee, unless upon approval 
23 of a resolution by the state transportation commission 
24 submitted to the authority stating the best interests 
25 of the state and the transportation needs thereof 

~67 might not be served by such offer or negotiation, 
~ the authority may submit a bid for the acquisltlon. 

28 6. Determine the location aRe-eeRs~f~e~~eR of 
29 and select any railway facility to be £±RaReee ~rovided 
30 financial assistance under £Re ~fevisieRs-ef thls 
31 chapter and ~e acquire, construct, recons·truct, 
32 renovate, rehabilitate, improve, extend, replace, 
33 maintain, repair and lease the same facllity, and 
34 to enter into contracts for any of these purposes. 
35 7. Enter into contracts, including partnership 
36 agreements, with any personT-feee~a~-e~-s~a~e 
37 ~eVe~RffieR~-eF-s~ae~vis~eR ef-a-s~a~e for the ownership, 

".'.:' 38 operation, management or use of a railway facility. 
39 8. Designate an agent to ee~e~ffl~Re-~He-±eea~ieR 
40 aRe eeRs~~~e~ieR-ef-a-~a±~way-fae±±i~Y-~Ree~-~Re 
41 ~~evi9ieR9-ef ~fii9-efiap~eE-aRa-as-a~eB~-ef-~He 
42 a~~Re£±~YT-Ee-eeR9~f~e~T ~eeeR9~~~e~T-~eReva~eT 
43 fe~~aeeT-ffla±R~aiRT-fepaifT-aRe-±eage tRe-saffle-aRe 
44 te-eREeF-±Rte-eeRtfae~s-fef-aRy-ef-~Rese-~~f~eses 
45 iRe±HdiR~-eeR~fae~s-fe~-~Re-epeFa~ieHT-fflaRa~effleR~ 
46 o~-Hse-ef ~Re-ra±±way-fae±±i~y perform its powers 
47 under SUbsections 6 and 7. 
48 10. Issue aeRas7-Re~es-eF-etfief obligations for 
49 any of its purposes and ~e refund the same obligations, 
50 all as provided for in this chapter. However, the 

• -5-
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23 
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26 
27 
28 
29 
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31 
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total e~~s~aRa~h~ principal amount of aSRes obligations 
outstanding at anyone time shall not exceed eRe two---
hundred million dollars a~-aRy-eRe-~~ffie. ---

12. Fix aBa, revise aRa, charge, and collect 
rates, rents, fees and charges for the use of any 
railway facility or any portion of a facility and 
~e contract with any personT-f~~ 6~-eer~e~a~~eR-e~ 
el:flel!'-~1:W}:i,e-el:-':r::ri¥a1::e-8eay in respect to a facility. 

13. Mortgage all ox; any portion of its railway 
facilities dRa-t.fie-s:i:tes, whether then owned or 
thereafter acqvired, te-£:i:BaBee-Hle in connection 
.,ith the financing of the particular railway facUity 
or any portion of the facility. 

14. Extend ±saRs financial assistance for the 
purpose of ~:i:Rahe:i:R§ providing for project costs sf 
a-ra:i:}way-fae:i:}i:By. Hake interest-free loans for 
rehabili'tation of railway tracks, roadbeds, or trestles 
to persons which have repaid in part the original 
loan from the authority which was made for the pUrpose 
of the acquisition or rehabilitation of railway tracks, 
roadbeds, or t~estles. However, an interest-free 
loan to a person shall not exceed the amount repaid 
of the original loan made to that person and one-half 
of the amount of the interest-free loan repaid to 
the authority shall be credlted to the railroad 
assistance fund established in section 327H.18. 

15. Extend ~ea~s financial assistance to refund 
h6R~gL retire, or refinance obligations, including 
obligat.ions running to the federal government, 
mortgages or advances issued, made or given for the 
project cost of a railway facility :i:!l.e±lid:i:fI~ 'Eae 
~s~li:i:R~-ef-Befias-afla-ffiak:i:R~-±ea~s-£e-fef:i:Ra!l.ee 
:i:Rseh£eaRess which costs were incurred for railway 
facilities undertaken and completed prior to or after 
Hay 20, 1980 when the governing board finds that this 
fi:RaBe~R~ financial assistance is in the public 
interest. 

17. Receive and accept fLom any ~1:!.B::O:i:e 12erson 
or gover~~ental agency loans, guarantees, or grants 
for or in aid of project costs and ~e receiVe and 
accept grants, gifts and other contributions from 
any source. 

18. Own a railway facility under this chapter 
alone, in partnership. or in any other association 
'Ilth any person if necessary or beneficial to preserve 
part of a railway system, upon the determination, 
after consul'tation with the depart.ment, that the 
railway facility is necessazy or beneficial to the 
railway system, aRd-tkeH-ska!~ to be relinquished 
to 13r'i:vate nonauthority ownership or operation as 
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soon as economically practicable . 
Sec. 8. Section 307B.7, Code 1981, is amended 

by adding the following new subsections: 
NEW SUBSECTION. Pledge any funds contained in 

the special railroad facility fund to the payment 
of and as security for obligations issued under this 
chapter. 

NEW SUBSECTION. Invest moneys in the special 
railroad facillty fund in general or limited 
partnership interests in a partnership formed to 
purchase, renovate, and operate a railway facility. 

NEW SUBSECTION. Serve as a general or limited 
partner in a partnership formed to purchase, renovate, 
and operate a railway facility. 

NEW SUBSECTION. Enter into agreements with persons 
to develop, equip, furnish, or otherwise develop and 
operate railway facilities, and make provision in 
the agreements for raihlay facilities and governmental 
actions, as authorized by this chapter and other laws. 

NEW SUBSECTION. Enter into appropriate arrangements 
and agreements with a governmental agency for the 
taking or the providing by that governmental agency 
of a governmental action. 

Sec. 9. Section 307B.8, subsections 4, 5, and 
6, Code 1981, are amended by striking the sUbsections. 

Sec. 10. Section 307B.9, Code 1981, is amended 
by striking the section and inserting in lieu thereof 
the following: 

307B.9 OBLIGATIONS. Except as provided in this 
chapter, all obligations are payable solely out of 
the pledged receipts as designated in the bond 
proceedings. Tax funds which the authority receives 
from the state or a political subdivision of the state 
shall not be pledged for payment of the obligations, 
except for those funds deposited in the special 
railroad facility fund. Obligations shall be 
authorized by resolution of the board and bond 
proceedings shall provide for the purpose of the 
obligations, the principal amount, the principal 
maturity or maturities, not exceeding twenty-five 
years from the date of issuance, the interest rate 
or rates or the maximum interest rate, the date of 
the obligations and the dates of payment of interest 
on them, their denomination, and the establishment 
within or without the state of a place or places of 
payment of bond service charges. The purpose of the 
obligations may be stated in the bond proceedings 
in tents describing the general purpose or purposes 
to be served. The hond proceedings shall also provide, 
subject to other applicable bond proceedings, for 
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1 the pledge of all or such part, as the authority may 
2 dete~ine, of the pledged receipts to the payment 
3 of bond service charges, which pledges may be made 
4 either prior or subordinate to other expenses, claims, 
5 or payments, and may be made to secure the obligations 
6 on a parity with obligations issued at other times, 
7 if and to the extent provided in the bond proceedings. 
8 :L'he pledged receipts so pledged and received by the 
9 authority are immediately subject to the lien of the 

10 pledge without physical delivery or further act, and 
11 the pledge of the pledged receipts is effective and 
12 these moneys may be applied to the purposes for which 
13 pledged without necessity for an act of appropriation. 
14 Every pledge and every covenant and agreement IVith 
15 respect to a pledge made in the bond proceedings may 
16 be extended to the benefit of the owners and holders 
17 of obligation~ authorized by this chapter, and to 
13 any trustee for owners and holders, for the further 
19 Security of the payment of the bond service charges. 
20 The authority may issue a prospectus or official 
21 statement in connection with the offering of 
22 001 iga·tions. Obligations may be issued in coupon 
23 or in registered form, or bo~~. Provision may be 
24 made fo!" the registration of obligations "iith coupons 
25 attached as to principal alone or as to both principal 
26 and in~erest, their exchange for obli~dtions so 
27 registe~ed, and for the conversion or reconversion 
28 in.\:.o obI ig?'tioYls with coupons attached of a~y 
29 obligatio~s registered as to both principal and 
30 i.nterest., and for reasonable charges for registration, 
31 e;-;change, conversion, and reconversion. Obligations 
32 may be sold at public or private sale at the price, 
33 in the manner, and at the time determined by ~~e 
3~ governing board. Chapter 75 and sections 23.12 through 
35 23.16 do not apply to obligations issued under this 
35 chapter. All obligations are negot.iable instruments. 
37 The bond proceedings may contain additional 
38 Drovisions as to; 
39' 1. The redemption of obligations prior to maturity 
40 at the option of the authority at the price and under 
41 the terms and conditions provided in the bond 
42 proceedings. 
43 2. Other terms of the obligation. 
44 3. Limitations on the issuance of additional 
45 obligations. 
46 4. The terms of any trust agreement or indenture 
47 securing the obligations or under which the obligations 
48 w.ay be issued. 
49 5. The deposit, investment, and applicatio~ of 
50 special funds and the safeguarding of moneys on hand 

-8-

• 

• 

• 



Page <). 

June 25, 1981 

Page :"inc 
11-4434 

" 1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 ,.25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 

• 50 

or on deposit, without regard to chapter 453, subject 
to this chapter, with respect to particular funds 
or ,moneys; provided that any bank or trust company 
WhlCh acts as depository of any moneys in the special 
funds may furnish indemnifying bonds Or may pledge 
the securities as required by the authority. 

6. The provisions of the bond proceedings which 
are binding upon the officer, board, commission, 
authority, agency, department, or other person or 
body which has the authority under law to take actions 
as necessary to perform all or any part of the duty 
required by a provision. 

7. Any provision which may be made in a trust 
agreement or indenture. 

8. Additional agreements with the holders of the 
obligations, or the trustee for the holders, relating 
to the obligations or the security for the obligations. 

Before the authority can incur an obligation for 
the acquisition or purchase of railway facilities 
under this chapter, the proceeds of which are to be 
contributed, loaned, or otherwise provided to a 
partnership of which ~he authority is a partner, the 
other partners of the partnership must pledge to the 
partnership in the aggregate an amount equal to twenty 
percent of the amount of the obligations to be incurred 
for the acquisition or purchase. 

Sec. 11. Section 307B.10, Code 1981, is amended 
by striking the section and inserting in lieu thereof 
the following: 

307B.10 REFUNDING OF OBLIGATIONS. The board may 
authorize and issue obligations for the refunding, 
including funding and retirement, and advance refunding 
with or without payment or redemption prior to 
maturity, of any obligations previously issued by 
the authority. These obligations may be issued in 
amounts sufficient for payment of the principal amount 
of the prior obligations, any redemption premiums 
on the prior obligations, principal maturities of 
any Obligations maturing prior to the redemption of 
the remaining obligations on a parity with them, 
interest accrued or to accrue to the maturity date 
or dates of redemption of the obligations, and any 
project costs including expenses incurred or to be 
incurred in connection with this issuance, refunding, 
funding, and retirement. subject to the bond 
proceedings, the portion of proceeds of the sale of 
obligations issued under this section to be applied 
to bond service charges on the prior Obligations shall 
be credited to the appropriate account for those prior 
obligations. Obligations authorized under this section 
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1 shall be deemed to be issued for those purposes for 
2 which the prior obligations were issued and are subject 
3 to the provisions of this chapter pertaining to other 
4 obligations. Obligations refunded shall not be 
5 considered to be outstanding for purposes of section 
6 307B.7, subsection 10. 
7 Refunding may be made without regard to whether 
8 or not the obligations to be refunded were issued 
9 in connection with the same railway facilities, 

10 separate railway facilities or for other purposes, 
11 and without regard to whether or not the obligations 
12 proposed to be refunded shall be payable on the same 
13 date or different dates or due serially or otherwise. 
14 Sec. 12. Section 307B.11, Code 1981, is amended 
15 by striking the section and inserting in lieu thereof 
16 the following: 
17 307B.11' SECURITY FOR OBLIGATIONS. Obligations 
18 may be additionally secured by a trust agreement or 
19 indenture between the authority and a corporate trustee 
20 'Thich may be any trust company or bank having its 
21 principal place of business within the state. Any 
22 such agreement, indenture, mortgage, or deed of trust, 
23 or any co~bination thereof, may contain the resolution 
24 authorizing the issuance of the obligations, any' 
25 provisions ~~at may be contained in any bond 
26 proceedings, and other provisions which are customary 
27 or appropriate in an agreement or ipdenture of such 
28 type, including, but not limited to; 
29 1. Naintenance of each pledge, trust agreement, 
30 indenture, or other instrument comprising part of 
31 the bond proceedings until the authority has fully 
32 paid the bond service charges on the obligations 
33 secured by the instrument, or provision for payment 
34 has been made. 
35 2. In the event of default in any payments required 
36 to be made by the bond proceedings "or any other 
37 agreement of the authority made as a part of the 
38 contract under which the obligations were issued, 
39 enforcement of the payments or agreement by mandamus, 
40 appointment of a receiver, suit in equity, action 
41 at law, or any combination of these. 
42 3. The rights and remedies of the holders of 
43 obligations and of the trustee and provisions for 
44 protecting and enforcing them, including limitations 
45 on rights of individual holders of obligations. 
46 4. The replacement of any obligations which become 
47 mutilDted or are destroyed, lost, O~ stolen. 
48 The principal of and interest on Obligations shall 
49 be secured as provided in tlle bond proceedings by 
50 the pledge of pledged receipts and by assigrunent of 
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leases or other contract rights of the authority, 
or any person acquiring, leasing, Or operating rai~ ... my 
facilities assisted under this chapter to third 
parties, which assignment may cover all or any part 
of the railway facilities from which the receipts 
may be derived, including, but not limited to, any 
enlargements of or additions to any of these railway 
facilities_ 

Each pledge shall continue in effect until the 
principal of and interest on the obligations has been 
fully paid or provision for the payment has been duly 
made pursuant to the bond proceedings. 

Sec. 13. Section 307B.12, Code 1981, is amended 
to read as follows: 

307B.12 PAYMENT OF B9NB6 OBLIGATIONS--NONLIABILITY 
OF STATE. 'BeRes obligations issued under ~e 
~~ey~s~eRs-ef this chapter, and judgments based on 
contract Or tort arising from the activities of the 
authority or persons acting on its behalf, sRa!! are 
not eeRs~~~H~e a debt or liability of the state or-­
of any political subdivision within the meaning of 
any constitutional or statutory debt limitation and 
ae are not a pledge of the state's credit or taxing 
power within the meaning of any constitutional or 
statutory limitation or provision and a holder of 
obligations does not have a right to have an 
appropriation sfia!±-ae made, directly or indirectly, 

28 by the state or any political subdivision of the state 
29 for the payment of the aeBas obligations or judgments, 
30 or for the indemnification of a person subject to 
31 a judgment arising from that person's actions on the 
32 authority's behalf7-l'lH~. These obligations and 
33 jUdgments arc special obligations of the authority 
34 payable solely and only from the sources and special 

.' ·'.<'35 funds provided in this chapter. I t is thelntent 
36 of the general assembly that funds from the general 
37 fund of the state shall not be used to pay interest 
38 or princi~al on obligations of the authority in the 
39 event that receipts from the taxes designated for 
40 deposit in the special railroad facility fund are 

"-·41 insufficient and the general assembly shall increase 

• 

42 the tax rates of those taxes the revenues of \'lhich 
43 are credited to the special railroad facility fund. 

Sec. 14. Section 307B.13, Code 1981, is amended 
by striking the section and inserting in lieu thereof 
the following: 

44 
45 
46 
47 
48 
49 
50 

307B.13 REMEDIES OF HOLDERS OF OBLIGATIONS. 
1. The bond proceedings may provide that a holder 

of obligations or a trustee under the bond proceedings, 
except to the extent that the holder's rights are 
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1 restricted by the bond proceedings, may by legal 
2 proceedings, protect and enforce any rights under 
3 the laws of this state or granted by the bond 
4 proceedings. These rights include the right to compel 
5 the performance of all duties of the authority required 
6 by this chapter or the bond proceedings; to enjoin 
7 unlawful activities; and in the event of default with 
8 respect to the payment of any bond service charges 
9 on any obligations or in the performance of any 

10 covenant or agreement on the part of the authority 
11 in the bond proceedings, to apply to a court to appoint 
12 a receiver to receive and administer the pledged 
13 receipts which are pledged to the payment of the bond 
14 service charges on these Obligations or which are 
15 the subject of the covenant or agreement, with full 
16 power to pay and to provide for payment of bond service 
17 charges on these obligations and with powers accorded 
18 receivers in general equity cases, excluding any power 
19 to pledge additional revenues or receipts or other 
20 income or moneys of the authority or the state or 
21 governmental agencies of the state to the papoent 
22 of the bond service charges; and if provided in the 
23 bond proceedings, the power to take possession of, 
24 mortgage, or cause the sale or otherwise dispose of 
25 any railway facilities. 
26 Each duty of the authority and the authority's 
27 board, officers, and employees, and of each 
28 sovernmental agency and its officers, members, or 
29 employees, undertaken pursuant to the bond proceedings 
30 or any agreement or lease, lease-purchase agreement, 
31 or loan made under authority of this chapter, and 
32 in every agreement by or with the authority, is a 
33 duty of the authority, and of each board, officer, 
34 member, or employee having authority to perform this 
35 duty, which may be specifically enjoined by the law 
36 reSUlting from an office, trust, or. station under 
37 chapter 66l. 
38 2. If the bond proceedi.ngs do not contain 
39 provisions authorized in SUbsection 1, if the authority 
40 defaults in the payment of principal or interest on 
41 obligations as they become due, whether at maturity 
42 or upon call for redemption, and the default continues 
43 for a period of thirty days, or if the authority fails 
44 or refuses to comply vTi th this chapter or defaults 
45 in any covenant or agreement in the bond proceedings 
46 made for the benefit of the holders of obligations, 
47 the holders of twenty-five percent in aggregate 
48 principal amount of obligations of the issue then 
49 outstanding by instrument filed in the office of the 
50 clerk of the county in which the principal office 

-12-

• 

• 

• 



I:age 1 ~ 
June 25, 1981 

Page Thirteen 
H-44:>4 

"1 2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 

• 
25 

.. 26 

27 
28 
29 
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of the authority is located and proved or acknowledged 
in the same manner as a deed to be recorded may ap~oint 
a trustee to represent the holders of the obligations 
for the purposes provided in this section. 

The trustee selected may, and upon written request 
of the holders of twenty-five percent in aggregate 
principal amount of the issue of obligations then 
outstanding, shall: 

a. Enforce all rights of the holders of the 
obligations including the right to require the 
authority to carry out its agreements with the holders 
and to perform its duties under this chapter. 

b. Bring suit upon the obligations. 
c. By action require the authority to account 

as if it were the trustee of an express trust for 
the holders. 

d. By action enjoin any acts or things which are 
unlawful or in violation of the rights of the holders. 

e. Declare all the obligations due and payable 
and, if all defaults are made good then with the 
consent of the holders of twenty-five percent of the 
aggregate principal amount of the issue of obligations 
then outstanding, annul the declaration and its 
consequences. Before declaring the principal of 
obligations due and payable, the trustee shall first 
give thirty days notice in writing to the governor, 
to the authority, and to the attorney general of the 
state. 

The trustee selected shall also have all powers 
necessary or appropriate for the exercise of functions 
specifically set forth or incident to the general 
representation of holders in the enforcement and 
protection of their rights. 

3. The district court has jurisdiction of any 
action by the trustee on behalf of holders. The venue 
of the action shall be in the county in which the 
principal office of the authority is located. 

Sec. IS. Section 307B.14, Code 1981, is amended 
to read as follows: 

307B.14 AUTHORITY AS PUBLIC INSTR~ENTALITY. 
The authority is performing a public function on 
behalf of the state and is a public instrumentality 
of the state. Income of the authority and all 
properties owned £z or leased sy to the authority 
sfiall-Be are exempt from all taxatIon in the state 
of Iowa. This chapter sfial± does not Be-eeR9~r~ea 
a5-eHeffi~~~R~ exempt from taxation properties comprising 
railway facilities f~RaHeea financially assisted under 
aBy-ef-oE.Re-~l:'ev:i:9:i:eH9 ef this chapter which are o ... med 
by persons er-eR~i~:i:e9 other than the authority except 
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those leased ay to the authority. 
Sec. 16. SectIon 307B.15, Code 1981, is amended 

to read as follows: 
307B.15 POWERS NOT RESTRICTED--LAW COMPLETE IN 

ITSELF. This chapter shall is not ae-esRsEf~ea-as 
a restriction or limitation apon any powers which 
the authority mi~fi~-8ERefwise have or another 
governmental agency has under any laws of this state, 
but eka±±-B6-eeRsEF~ea-as is cumulative sf to any 
such powers. No proceedings, referendum, notice or 
approval shall-ae is required for the creation of 
the authority or the issuance of any asp-as obligations 
or any instrument as security except as he~eiR 
provided7-aRy-eEheF-law-~s-~He eSHEFary 
RSEWiEftSEaRaiH~~-~reviaea7-Eha~ in this chapter. 
However, nothing hereiR-eRa±±-Be-e8fts~rHea-E6-ae~rive 
in this chapter deprives the state and its ~e",erR!l!efl~a:l: 
political subdivisions of their res~eetive police 
powers over properties of the authority or te-impaiF 
impairs any power Ehefeevef over the authority of 
any official or agency of the state and its 
~sver~~eaEa:l: political subdivisions which may-ae is 
otherwise provided by law. 

Sec. 17. Chapter 307B, Code 1981, is amended by 
adding the following new sections: 

NEW SECTION. GOVERNT1ENTAL AGENCIES. A governmental 
agency may enter into an agreement I-li th the authority, 
another governmental agency, or a person to be assisted 
under this chapter to take or provide for the purposes 
of this chapter any governmental action it is 
authorized to take or provide and to undertake on 
behalf and at the request of the authority any action 
which the authority is authorized to undertake. 
Governmental agencies of the state shall cooperate 
with and provide assistance to the director and the 
authority in the exercise of their functions under 
this chapter. 

NEW SECTION. BOND ANTICIPATION NOTES. The power 
to issue obligations under this chapter includes power 
to issue obligations in the form of bond anticipation 
notes and to renew these notes by the issuance of 
new notes,but the maximum maturity of these notes, 
including renewals, unless otherwise authorized by 
the general assembly, shall not exceed five years 
from the date of the issuance of the original notes. 
The holders of these notes or interest coupons of 
the notes have a right to be paid solely from the 
pledged receipts pledged to the payment of the bonds 
anticipated, or from the proceeds of those bonds or 
renewai no-tes, or both, as the authority provides 
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, 1 in the bond proceedings authorizing the notes. The 
2 notes may be additionally secured by covenants of 
3 the authority to the effect that the authority will 

1/1( 3<C 4 do those acts necessary for the issuance of the bonds 
5 or renewal notes in appropriate amount, and either 
6 exchange the bonds or renewal notes therefor, or apply 
7 the proceeds of the notes to the extent necessary, 
8 to make full payment of the principal of and interest 
9 on the notes at the time contemplated, as provided 

10 in the bond proceedings. For such purpose, the 
11 authority may issue bonds or renewal notes in a 

,'11ft: 12 principal amount and upon terms as necessary to provide 
13 funds to pay when required the principal of and 

:.;,i,'" 14 interest on the outstanding notes, notwithstanding 
i" '(~lS any limitations prescribed by this chapter. All 
Ci-i"' 16 provisions, for and references to obligations in this 

17 chapter are applicable to notes authorized under this 
18 section to the extent not inconsistent with this 
19 section. 
20 NE\~ SECTION. INVESTMENT IN OBLIGATIONS. All 
21 banks, trust companies, building and loan associations, 
22 savings and loan associations, investment companies 
23 and other persons carrying on a banking or investment 
24 business, all insurance companies, insurance 

~ 25 associations, and other persons carrying on an in­
,. 26 surance business and all executors, administrators, 

27 guardians, trustees, and other fiduciaries may legally 
28 invest any sinking funds, moneys, or other funds 
29 belonging to them or within their control in 
30 obligations issued pursuant to this chapter. HOI~ever, 
31 this section does not relieve any persons from a duty 
32 of exercising reasonable care in selecting securities 
33 for purchase or investment. 
34 NEH SECTION. NOTICE. The authority shall publish 
35 a notice of its intention to issue obligations in 
36 a newspaper published in and with general circulation 
37 in the state. The notice shall incude a statement 
38 of the maximum amount of obligations proposed to be 
39 issued, and in general terms, what receipts will be 
40 pledged to pay bond service charges on the obligations. 
41 An action which questions the legality or validity 
42 of obligations or the power of the authority to issue 
43 the obligations or the effectiveness or validity of 
44 any proceedings adopted for the authorization or 
45 issuance of the obligations shall not be brought after 

--,·c,46 sixty days from the date of pUblication of the notice. 
~"(~47 Sec. 18. Chapter 307B, Code 1981, is amended by 

Co. _ ~,'I 

48 adding the following new section: 
49 NEW SECTION. SPECIAL RAILRO,W FACILITY FUND . 

• 50 There is created in the office of the state treasurer 
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a "special railroad facility fund". This fund shall 
include moneys credited to this fund under section 
307.29, section 19 of this Act, section 28 of this 
Act, and other funds which by law may be credited 
to the special railroad facility fund. The moneys 
in the special railroad facility fund are hereby 
appropriated to and for the purposes of the authority 
as provided in this chapter. The funds in the special 
railroad facility fund shall not be considered as 
a part of the general fund of the state, shall not 
be subject to appropriation for any other purpose 
by the general assembly, and in determining a general 
fund balance shall not be included in the general 
fund of ·the state but shall remain in the special 
railroad facility fund to be used for the purposes 
set forth herein. The state treasurer shall act as 
custodian of xhe fund and disburse amounts contained 
in it as directed by the authority. This fund shall 
be a~~inistered by the authority and may be used to 
purchase or upgrade railroad right of \lay and trackage 
facilities or to purchase general or limited 
partnership interests in a partnership formed to 
purchase, upgrade, or operate railroad right of way 
and trackage facilities, to payor secure obligations 
issued by the authority, to pay obligations, judgments, 
or debts for which the authority becomes liable in 
its capacity as a general partner, or for any other 
use authorized under this chapter. 

Sec. 19. Chapter 435, Code 1981, is amended by 
adding the following new section: 

NEi-l SECTION. For the fiscal years beginning on 
or after July 1, 1983, the net proceeds of the tax 
imposed by section 435.2 and penalties collected under 
this chapter shall be credited to the special railroad 
facility fund established in section 18 of this Act 
and any refunds made pursuant to this chapter shall 
be made from this fund. However, for each fiscal 
year of the fiscal biennium beginning July 1, 1981 
and ending June 30, 1983, the total of the net proceeds 
of the tax imposed by section 435.2 and penalties 
collected under this chapter in excess of one million 
fifty thousand dollars collected in the fiscal year 
beginnilig.Tuly 1, 1981 and in excess of one million 
one hundred forty thousand dollars collected in the 
fiscal year beginning July 1, 1982 shall be credited 
to the special railroad facility fund. 

Sec. 20. Sections 21 through 28 of this Act shall 
be codified as a separate chapter. 

Sec. 21. NE~'1 sBCTION. PURPOSE. The purpose of 
this chapter is to ~mpose an excise tax upon the use 
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1 within this state of fuel to power railway vehicles. 
2 Sec. 22. NEW SECTION. DEFINITIONS. As used in 
3 this chapter, unless the context otherwise requires: 
4 1. "Fuel" means a combustible gas or liquid 
5 suitable for ~~e generation of power for the propulsion 
6 of railway vehicles, except that it does not include 
7 motor fuel as defined in section 324.2. 
8 2. "Department" means the department of revenue. 
9 3. "Railway vehicle" means a vehicle designed 

10 and used primarily upon railways for self propulsion 
11 or for propelling conveyances. 
12 4. "Railroad company" means a person responsible 
13 for the operation of a railway vehicle within this 
14 state. 
15 Sec. 23. NEW SECTION. TAX IMPOSED. For the 
16 privilege of operatlng railway vehicles in this state, 
17 an excise tax is imposed at the rate of three cents 
18 per gallon beginning October 1, 1981 and is imposed 
19 at the rate of eight cents per gallon beginning July 
20 1, 1982 upon the use of fuel for the propulsion of 
21 a railway vehicle within the state. The tax attaches 
22 at the time of use and shall be paid monthly to the 
23 department by the railroad company using the fuel. 
24 Fuel dispensed in this state shall only be through 

.. 25 meters which have been approved for accuracy by the 
26 department of agriculture and sealed by the department. 
27 Fuel dispensed through sealed meters shall be presumed 

"':~-28 taxable unless the railroad company proves otherwise. 
29 Sec. 24. NEW SECTION. RAILROAD CONPANY LICENSE. 
30 A railroad company responsible for paying the tax 
31 imposed by this chapter shall obtain a license from 
32 the deparLment. To obtain a license a railroad company 
33 shall file an application with the department which 
34 shall include the following information: 
35 1. The name of the railroad company. 
36 2. The location of its principal office within 
37 the state, if any. 
38 3. A list of each location where fuel .Till be 

"",,,-: 39 dispensed on a regular basis. 
40 4. Other information the director of revenue 
41 requires. 
42 Sec. 25. NEW SECTION. RAILROAD CO~~ANY REPORTS, 
43 TAX COMPUTATION AND TAX PAYMENT. For the purpose 
44 of determining a railroad company's tax liability, 
45 each railroad company required to obtain a license 
45 under this chapter shall file with the department 
47 a monthly report. The report shall be filed by the 
48 end of the month following the month of use The 
49 report shall include the following informat on; 

.• SO 1. The total gallons of fuel dispensed n Iowa. 
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1 2. The total gallons of fuel dispensed in Iowa 
2 and placed in railway vehicles used solely within 
3 the state during the reporting period. 
4 
5 
(, 

7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
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20 
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. "·34 
35 
36 
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38 

'-.- - 39 " .. _ ... : 40 

41 
42 
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44 
45 
46 
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48 

3. The total gallons of fuel dispensed in Iowa 
for nontaxable purposes. 

4. The total gallons of fuel dispensed in Iowa 
and placed in railway vehicles used within and without 
the state. 

5. The total gallons of fuel dispensed outside 
Iowa and placed into' railway vehicles traveling within 
and without the state. 

6. Other information the director of revenue 
requires. 

The report shall be accompanied by a payment equal 
to the tax due. The taxable gallons of fuel shall 
be computed ~y adding the number of gallons of fuel 
dispensed in Iowa and placed into railway vehicles 
traveling solely within the state during the reporting 
period and the result of multiplying the total gallons 
of fuel used in railway vehicles traveling within 
and without Iowa by a fraction the n~~erator of which 
is miles traveled in Iowa by railway vehicles traveling 
within and without Iowa, and the denominator of which 
is the total miles traveled by the same railway 
vehicles. The tax shall be computed by multiplying 
the taxable gallons times the per gallon tax rate. 

Sec. 26. h'E'>! SECTION. RECORDS RETAINED < Records 
reasonably required by the deparL~ent shall be retained 
by the railroad company for three years. 

Sec. 27. NEW SECTION. STATUTES APPLICABLE. The 
department shall administer the taxes imposed by this 
chapter in the same manner as and subject to division 
IV of chapter 324. 

Sec. 28. h"E\v SECTION. DEPOSIT 01" REVENUES. The 
net proceeds of the excise tax imposed on t~e use 
of fuel in railway vehicles and any penalties collected 
under t.his chapter shall be credited to the special 
railroad facility fund established in section 18 of 
this Act. 

Sec. 29. section 1 of this Act takes effect July 
1, 1982 for delinquent property taxes collected on 
or after the effective date. 

Sec. 30. This Act, except for section 1, being 
deemed of i~~ediate importance, takes effect from 
and after its publication in the f1uscatine Journal, 
a newspaper published in r'luscatine, Iowa, and in The 
Red Oak Exp~ess, a newspaper ptililisheq in Red oa~, 
I ovla . " 

BY HARBOR 0 f I·Ii 11 s 

t/-'1~ ~ 1,'-£3 c;/ ~.~ ~~ , 
. ," 1 <>_. , £./.4.(/-'1, f..,J.. ~- I 

• 

• 

• 
------------------------..... 



Page 1(1 
iune 26, 1981 FISCAL \OTr: 

AmenJment 11-4434 to I!ouse Fi le 874 
8y Representative Ilarbor 
June 25, 1981 

In cOI.p1iance with a written request there is hereby submitted a Fiscal 
,I\otc for Amendment 1-1-4434 to House rile 874 pursuant to ,Joint Rule 16, 

Amendment H-4434 to House File 374 -- -
ThIS amendment expands the statutes concerning the Iowa Railway 
Finance Authority (IRFA) to allo\~ IRFA to beco,"e a general partner 
with other investors in a limited partnership to purchase and 
rehabilitate railways. IRFA would not be allowed to bid against 
an operating railway unless the DOT Con~ission resolves that it 
is in the best interest of the state to bid, or the railway company's 
written offer is less than salvage value. 

Tile amended bill would allow IRFA to provide financing for 
purchase and rehabilitation of a railway facility and line througn 
bonding above contributions by other general and 1 ir;ited partners 
for an individual project. The other partners are required to 
pledse at least 20% of the total obligation before IRFA can enter 
into the partnership. The bonding capacity of IRFA is expanded 
fro", SlOO,OOO,OOO to S200,000,000 of outstanding obligations. 
IRFA is allowed to provide interest free loans for rehabilitation 
to partiCipants who have partially or fully repaid original loans. 
The interest free loan cannot exceed the amount of repayment of 
the original loan. One-half of the repayrr.ent of the interest 
free loans is to be deposited in the railroad assistance fund. 

The bonded obligations of IRFA will be repaid through monies 
collected under a tax imposed on diesel fuel consumed by railroads 
while operating in Iowa and monies collected under the eXisting 
boxca r mil eage tax and deli nquent property taxes owed by ra i 1 roads. 
The mon i es co 11 ected a re to be depos i ted in the new speci a 1 ra i 1 road 
facilities fund to be administered by the State Treasurer. 

are: 
The specific estimates of expected revenues to the special tuna 

1) The tax on diesel fuel consumed by railroads when 
operating in Iowa of 3¢ per gallon beginning Octo?er 1, 
1931 and of 8e per gallon beginning July 1, 1982 1S 
estimated to provide $2.3 million in fiscal 1982 and 
$8.0 million in fiscal 1983 and thereafter. 

2) The boxcar mi 1 eage tax of l\i<;: per car, per mi 1 e on frei ght 
cars not owned by rail carriers is expected to provide 
$750,000 in fiscal 1982, $660,000 in fiscal 1983, and 
$1.8 million in fiscal 1984 and thereafter. In fiscal 
1982 and fiscal 1983 respectively, the first Sl.05 million 
and Sl.14 million in boxcar tax revenues are deposited in 
the General Fund. Beginning in fiscal 1984, all boxcar 
tax receipts are deposited in the special railroad facilities 
fund. 

3) The delinquent property taxes owed by railroads are 
expected to provide $4.5 million in fiscal 1982. The 
s ta te may recei ve property title in 1 i eu of taxes owed. 

Total estimated revenues to the soecial railroad facilities fund are 
$7.6 ~illion in fiscal 1982, $8.7' million in fiscal 1983, and $9.8 
million each fiscal year thereafter. 

SOURCE: Dept. of Transportation 
rILED JUNE 25, 1981 

BY GERRY D. RANKI~ 
Legislative Fiscal Bureau 



1-1-4441 HOUSE FILE 874 

Amend amendment H-4434 to Hous~ - _ 
2 1_ PZlge 5 line 38 _ ':- Flle 874 as [011mls: 
1 

3 "facility" the word :'pbY 7n 7e :ctlng after the word 
4 ~ny contr;'ct or part~Qr ~~V1S10~S shall be made in 
5 by the <lutho:city t.hat ~< s 1.p a9r~-:!~ent _ enter~d in"to 
6 result from the owner~~~y addltlOr:a1 Jobs ",hich may 
7 or U"e of' -1 -, P, opexatlon, m"!naqement 

u __ a ral wa facil-t h - - , 
.... n 8 r<lcticable to fo~mor em 1.1 s all be offered, when 

9 Road or Rock Island ;al-l' 0 dO ees of _ the Hilwaukee 
roa comoanles_" 

H-4441 FILED JUNE 25, 1981 
ADOPTED--,,- "'-v~ . .2J 'S> 4<ts<; r;, 

v J 

BY PAVICH of Pottawattamie 
CONNORS of Polk 
GETTINGS of Wapello 
WOODS of Polk 

-<7) BYERLY of Polk 

HOUSE FILE 874 
1[-4442 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 

Amend amendment H-4434 to House File 874 as follows: 
1_ Page 16, by inserting after line 28 the 

following: 
"Notwithstanding any other provision of this 

section, all moneys credited to the special rail-
road facility fund under section 28 of this Act shall 
be refunded to the railroad companies from which the 
moneys were received if the courts rule invalid or 
illegal under the laws or constitution of the United 
states or of this state the tax imposed under sections 
21 through 28 of this Act or if the courts rule invalid 
or illegal under the laws or constitution of this 
state the issuance of bonds or bond anticipation notes 
by the Iowa railway finance authority under chapter 
307B." 

H-4442 FILED JUNE 25, 1981 
LOST y! .53/ BY PAVICH of Pottawattamie 

HOUSE FILE 874 
11-1444 

1 
2 
3 
4 
5 
6 
7 
8 
9 

~~end amendment H-4434 to P.ouse File 874 as 
follows: 

1_ Page 14, line 33, by striking the word "is" 
and inserting in lieu thereof the following: "and 
the agency are". 

2_ Page 15, line 15, by inserting after the 
v·ord "chapter" the following: ", other than the 
limitation contained in section 307B.7, subsection 
lOti. 

II-H44 fILED JUNE 
ADOPTED CJ "<8) 

25, 1981 
BY CONLON of Muscatine 



HOUSE FILE 874 
( 4435 

1 Amend amendment R-4434 to House File 274 ~s 
2 follows: 
J 1. Page 11, by striking lines 35 and 36, and 
4 by inse:rting in lieu thereof the words "funds provided 
5 in this chapter. Funds from the generalW:---
6 2. Page 11, by.striking lines 41 through 43 r 
7 and by inserting in lieu thereof the "<lord "insuffic-· 
8 ient. It. 

H-4435 FILED JUNE 24. 1981 BY CONLON of Muscatine 
a.~ (.bs- {f.2? J 

HOUSE FILE 374 
H-4436 

1 Amend amendment H-4434 to House File 874 as 
follov!s: 2 

J 
4 

1._ Page 4, li.ne 2, bv inserti.ng A, ,ft.€l.- the :-:0):(;' 
«" -co.t:poratl.OI1,", tbe wcrd "city,". 

H-4436 FILED JUNE Z4, 1981 
«.~ {oj:>" y..z:J 

BY HARBOR of Mills 

1 
2 
3 
4 

t'1 5 
6 
7 

...L 
9 

f3 10 
11 

aU 
r'11-

HOUSE FILE 874 

Amend amendment H-4434 to House File 874 as 
follows: 

I. Page 15, line 4, by inserting after the 
word "actsff the words "authorized by this chapter 
and tt. • 

2. Page 15, line 12, by i~serting after the 
word "as" the words "are authorized by this chapter 
and are" • 

3. Page 15, by striking lines 14 and 15, and 
by inserting in lieu thereof the words "interest on 
the outstanding notes. All", 

4. Page 15, line 37, by striking the ,wrd "incude" 
and inserting in lieu thereof the word "include". 

H-4438 FILED JUNE 25, 1981 
A-ADOPTED(!..27)B-liITHDRAWN ~.z"i) BY CONLON of 1<luscatine 

HOUSE FILE 874 
H· 4440 

1 Amend amendment H-4434 to House File 874 as 
£011m15 : 2" 

3 
4 
5 
6 
7 

l.:Page 18, by inserting after line 39 the 
follO'-;ing: 

"Sec. • Sections 21 through 28 of .this Act 
are repealed July 1, 2008." 

2. By ren~~bering as necessary. 

H-4440 FILED JUNE 25, 1981 
ADOPTED (1 ':' (.) BY CONLON of Muscatine 

• 

• 

• 



,loge 9 
_June 26, 1981 

J!OI)SE FTl.E 874 

1 Amend amendment 11-4434 to Eouse Filt- 874 as f01101-ls: 
2 1. Page 18, by inserting after lin~ 39 the 
3 following: 
'" "Sec. The 10'.-Ia raill-lay finance authority 
5 in conjunction ,-lith the Iowa department of 
6 -transportation shall conduct a study on the feasibility 
7 of providing rail passenger service along any portion 
8 of the trackage of the Rock Island railroad company. 
9 The report of the study shall be submitted to the 
o sixty-ninth General Assembly, 1982 Session, not later 
1 than January II, 1982." 

fl- 4447 FILED 
JUNE 25, 1981 
ADOPTED (if .I') 

BY PAVICH of I'otta\\attamie 
BYERLY of Polk 
WOODS of Polk 

HOllSr:- FILE 874 
11- 4 ~ 4 () 

1 Amend amendment H-4434 to House Fi Ie 874 as folIO\~s: 
2 1. Page 18, line 34, by striking the word "The" 

"43 and inserting in lieu thereof the words "Fifty percent 
• of the". 

5 2. Page 18, line 36, by inserting after the word 
6 "and" the ,lords "fifty percent of". 
7 3. Page 18, line 39, by inserting after the word 
8 "Act." the words "The remaining fifty percent of the 
9 net proceeds of the tax and penalties collected under 

10 this chapter shall be refunded to those railroad 
11 companies from which the tax and penalties were 
12 collected for the use of those railroad companies 
13 for maintaining and repairing of their rail lines 
14 located in this state." 

!I-4446 T'T1.ED 
JU:-.JE 25, 1981 
LOST C{p +5) 

H-4448 

BY PAVICH of Pottawattarnie 
LONERGAN of Boone 
GETTINGS of Wapello 

HOUSE FILE 874 

1 &~end the Harbor amendment, H-4434, to House File 
2 874 as follows: 
3 1. Page 3, lines 5 and 6, by striking the words 
4 "improvement or extension" and inserting in lieu 
5 thereof the wurds "£!: improvement ef-eHEeR83,efl" . 

• 4448 FILED JUNE 25, 1981 
LOST (If 1> 7) BY mLLER of Buchanan 



.----... -----. 

11- 444 :\ 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
H 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 

,,0 

HOUSE FTLE 874 

Amend &~endment H-4434 to House File 874 as 
follows: 

1. Page 16, line 3, by inserting after the 
number "307.29," the words and numbers "section 
422.43, section 423.2,". 

i. Page 16, line 3, by striking the words 
"section 28 of this". 

3. Page 16, line 4, by striking the word 
"Act,". 

4. Page 16, 
following: 

by inserting after line 28 the 

"Sec. • Section 422.43, Code 1981, is amended 
by adding the following new unnumbered paragraph: 

NEW UNNUl'lBERED PARAGRAPH. In addition to the tax 
at the rate of three percent imposed under this 
section, there is imposed an additional tax at the 
rate of one-tenth of one 0 percent to be added to the 
existing tax rate. Notwithstanding any other provision 
of this section, all revenues arising from the 
imposition of the additional one-tenth of one percent 
tax shall be credited to the special railroad facility 
fund established in section 18 of this Act. 

Sec. • Section 423.2, Code 1981, is amended by 
adding the fo1101"ing new unnumbered paragraph: 

NEN UNNm·lBERED PARAGRAPH. In addition to the tax 
at the rate of three percent imposed under this section, 
there is imposed an additional ttlX at the rate of One­
tenth of one percent to be added to the existing tax rate. 
Notwithstanding section 423.24, all revenues ariSing 
fro~ the imposition of the additional one-tenth of one 
percent tax shall be credited to the special railroad facility 
fund established in s~ction 18 of this Act." 

5. Page 16, by striking line 47 through page 18, 
line 39. 

6. Title page, by striking lines 2 and 3 and 
inserting in lieu thereof the words "an additional 
sales, services, and use tax, for the creation". 

7. By nurr~ering, renumbering and correcting 
internal references as necessary. 

H-4443 FILED JUNE 25, 1981 
RULED NOT GERNANE, MOTION TO 
SUSPEND RULE?, LOST cto.>.;)) BY COCHRAN of Webster 

HOUSE FILE 874 
H·444:> 

1 {,mend ar.:endment H-4434 to House File 874 as follows: 
2 1. Page 17, line 28, by inserting after the word 
3 "o~herlVise. \I the I-lords "HO'..;>ever I the tax imposed under 
4 t.hlS chapter is not imposed upon the \\se of fuel for 
S ~he propul~ion of railway vehicles by a railroad 
6 compo:t:1y "hlCh owns less than twenty-five miles of 
7 lo"nnllne t.rack in this state." 

J!-4·14S FTLfD .JUNE 25, 1981 
LOST (,1 N) 

BY PAVICH of Pottawattamie 
SPEAR of Lee 
WALTER of Pottawattamie 

• 

• 

• 



Pc.l gc S 
.jUilC' 2(), 1981 

11-44S~ "1 l'.rnend a:cendment H-4434 to House File 874 as follows: 
. 2 1. Page 5, line 4, by inserting after the word 

3 usubsect.ions" the figure 112,". 
4 2. Page 5, by inserting after line 6 the following: 
5 "2. Adopt rules under chapter 17A for the 
6 regulation of its affairs and to carry out its duties 
7 and respons,ibi 1 i ties. The authority is an agency 
8 as that tenn is definc,d in chapter 17A and is subject 
9 to the provisions of chaoter 17A." 

ii-44S') FILED JUi'\E 25, 1981 BY flYERLY of Polk 
ADOPTED (;:I :i 1) PAVICH of Pott3wattamie 

. v WOODS of Polk 

HOUSE fiLE 874 
i-i-44:;(o 

1 Amend amend~ent H-4434 to House File 874 as 
2 follot-ls: 
1 1. Page 7, by inserting after line 25 the 
4 following: 
5 nSec. tection307B.8, Code 1981, is 
6 amended by adding the following ne;·/ subsection: 
7 NEl1 SUBSECTION. Consult with the Iowa 
B conservation com;nission before taking any action .,.9 that substantially affects wildlife habitat." 

"-,:-156 HJ.f'D ,JIINE 25, 1981 BY S:--IALLEY of Polk 
ADOPTED (t! 3$) BYERLY of Polk 

HOUSE FILE 874 
IJ-4457 

1 Amend amendment H-4434 to HOUSe File 874 as 
follows: 2 

3 
'4 
S 
6 
7 
8 
9 

10 

1. Page 7, line 46, by inserting after the word 
"charges. "the following new sentence: "As much as 
is pr~cticable within the legal and fiscal limita­
tions inherent in bond issuance, a portion of the 
bonds shall be issued in denominations of five 
thousand (5,000) dollars and smaller I in order to 
allow smaller investors in the state to purchase 
the bonds." 

H-4457 FILED JUNE 25, 1981 
ADOPTED (J :l'ii) 

BY BRUNER of Story 
JOHNSON of Linn 
BRANSTAD of Winnebago 
LLOYD-JONES of Johnson 
CLARK of Cerro Gordo 

HOUSE FILE 874 
,. H59 

1t Amend the Harbor amendment, H-4434, to House File 
2 874 as follows: 
3 1. Page 16, line 23, by striking the words '* "upgrade, or operate" and inserting in lieu thereof 
5 the 'Iords "or upgrade". 

11-4459 FILED JUNE 25. 1981 
-1.$ ) 



- ______ - ____ ", _____ 0"_- .. ____ ~ __ ~_" .. ___ , .. ~ __ -_ ... _" 

HOUSE FILE 874 
1I-444() 

1 Amend the Harbor amendment, H-4434, to Bouse F:i.le 
2 874 as fol1.ows: 
3 1_ Page 4, lines 16 and 17, by stl-iking the I-lords 
4 "maintain, or operate" and inserting in lieu thereof 
5 the words "or maintain"_ 

tl-4449 FILED JUNE 25, 1981 
ADOPTED (f if 7) 

BY MILLER of Buchanan 

HOUSE FILE 874 
H-4451 
1 Amend the Harbor amendment, H-4434, to House FiLe 
2 874 as follows: 
3 1. Page 7, line 1, by inserting' after t.he word 
'1 "practicable" tbe words ";::,::: when 1>i6.s are ,:eccivcd 
5 from a railroad company". 

H-4451 FILED JUNE 25, 1981 
LOST (,1' .29 } BY MILLER of Buchanan 

HOUSE FILE 874 
H-4452 

1 Amend amendment B-4434 to House File 874, as 
follows: 2 

3 
4 
5 
6 
7 

1. Page 7, line 1, by inserting after the word 
"practicable." the words "The authority shall 
relinauish ownership to anv railroad which is willing 
to purch~se the railway facility a~d to guarantee 
service_" 

H-4452 FILED .JUNE 25, 1981 
LOST (1 ->.0) BY MILLER of Buchanan 

H- 4,155 

1 
~ File 
3 
4 11 to" 

HOUSE FILE 874 

&"end amendment 4441 to amendment 4434 to House 
874, as follows: 
1. Page 1, line 8, by inserting after the word 
the word "qualified". 

BY DODERER of Johnson H-44S5 FILED JUNE 25,1981 
ADOPTED BY UNANH,10US CONSENT fJ.<7) 

HOUSE FILE 874 
H-4458 

1 
2 
3 
'1 
5 
6 

Amend the Harbor amendment, H-4434, to House File 
871 as follolOs: 

1. By striking from page 13, line 38 through page 
14, line 1-

2_ Renu~~er sections and correct internal 
xeferences as are necessry in accordance with this 

7 amendment. 
H-H.S8 FILED JUNE 25, 1981 
\'i lTllDRAWN (rJ 3'1) BY MILLER of Buchanan 

• 

• 

• 



4 
H-4465 
1 Amend the Harbor amendment, H-4434, to House File 
2 874 as follows: 
3 1. Page 13, line 44, by striking the words "owned 
4 ~ or" and inserting in lieu thereof the words "ewHea 
5 er". 
6 2. Page 13, line 46, by inserting after the period 
7 the words "Railroad property owned by the authority 
8 shall be subject to property taxes." 

H-4465 FILED JUNE 25, 1981 
LOST ::>1»H,1 ~IILLER of Buchanan v ~ 

HOUSE FILE 874 
i!-4466 

1 Amend amendment H-4434 to House File 874 as follows: 
2 1. Page 15, by inserting after line 46 the 
3 follol..'ing: 
4 "NEW SECTION. OFFER TO PURCHASE TO SERVING CI'.RRIER. 
5 If any section of railroad lines between major 
6 terminals acquired by the authority returns an amount 
7 in lease p.ayments to the authority in excess of two 
8 times the amOU:lt of the obligation incurred by the 
9 authority to acquire that section, the authority shall 

10 offer for purchase to the carrier serving that ~.ection 
11 of railroad lines for an ctl'lIount not to exceed th' 
12 original cost of acquisition of and of improvemc:'!nts 
13 to that section by the authority." 

H-4466 FILED JUNE 25, 1981 
... LOST (?J </..:1 ) BY NANN 0 f Greene 

". 

HOUSE FILE 874 
1l·4467 

1 Amend amendment H-4434 to House File 874 as follows: 
1. Page 15, by inserting after line 46 the 

following: 
2 
3 
4 
5 
6 
7 

"NEW SECTION. The authority is authorized to use 
any means it deems are jUstified in order to guarantee 
that a person whom the authority has employed as a 
contractor under this chapter pays all moneys that 

8 that person may owe for workers' compensation under 
9 chapters 85, 85A, and 8SB, or employment Gecurity 

10 under chapter 96." 

il·4467 fILED JUl\E 25, 1981 
ADOPTED (rl -1'1) 
RECONSIDE~ED AND LOST(~ ~-i - ~: .. 

BY MILLER of Buchanan 

HOUSE FILE 874 
il-4468 

1 Amend amendment H-4434 to House File 874 as follows~ 
2 1. Page 15, by inserting after line 46 the 
3 following: 
4 . "NEW SECTION. HUNTING ON RIGHTS OF WAY. All 
5 rl.ghts of way acqul.red by the authority under this 
6 chapter and ri<!hts of way ~cquired by any partnership 
7 or other assocl.atl.on of whl.ch the authority is a 
8 partner or member shall be open to the general public 
9 ~or huntl.ng.p~rposes within the time limits provided 

10 l.n any prOV1S1.0n of law of this state." 
lJ-4468 FILED JUNE Z5, 



HOUSE FTLE 874 
H-446J 

1 Amena amendment H-4434 to House File 874 as follows! 
2 1. Page 13, line 45, by striking the words "exempt 
3 from all" and inserting in lieu thereof the words 
4 "not exempt from aB:". 

H-446J FfLED JUNE 25, 1981 
LOST (it '13'> 

HOUSE 

11-4462 

BY CLEMENTS 

FILE 874 

of. Scott 

1 Amend <lmendment H-4434 to House ?ile 874, dS 

2 follows, 
3 1. Page 6. line 2, by striking the vJOrds 
4 "efte two" and inser ting in 1 ieu thereof the word 
5 u one "-.-· 
6 2. Page 18, by inserting af~er li.ne 4B. lhl' 
7 f0110\,ling; 
S "2. Title page, by striking lines 7 throu~!h 9 
9 and inserting in lieu thereof the following: 

10 "by the Iowa railway finance authority. for an 
11 expansion". " 

11-4462 F [LED JUNE 25, 1981 
LOST (f~g) 

BY MNiN of Greene 

-HOlJ·SE FILE 874 
11-446:) 

1 Amend nmenchnent H-4434 to House File 874 <>s follows: 
1. Page IS, by inserting after line ~6 the 

following! 
:? 
3 
4 
5 
6 
7 
8 
9 

10 

"NE'''; SECTION _ CONFLICT OF INTEREST. An employee 
·or director of the authority or the department of 
transportation shall not obtain direct· or indirect 
benefit from the issuance of obligations or the 
acquisition of railroad facilities under this chapter. 
such individual Inust resign if that individual receives 
or will receive any such direct or indirect benefit." 

11-4463 FILED 
LOST (f. 42", 

,JUNE 25, 1981 
BY ~IANN 

HOUSE FILE 874 
of Greene 

.•. -'V • 

H-4464 
1 Amend the Harbor amendment, H-4434, to House File 
2 874 as follows: 
3 1. Page 1, line 26, by striking the \,IOrds "credit 
4 all" and inserting in lieu thereof the WOJ;ds 
5 "distribute all moneys received to the county treasurer 
6 of the counties in which delinquent property taxes 
7 ~re. owed. When claims for delinquent eroperty taxes, 
8 ~nclud~ng penalty and interest, are satisfied, all 
9 additional". 

10 2. Page 1, line 31, by inserting after the word 
11 "be" the words "apportioned to the county treasurer 
12 ?f each county in which delinquent proeerty. taxes, 
13 lnclud~ng penalty and interest are owed. When all 
14 clai~s for delinquent. property taxes, including penalty 
15 and 1nterest, are sat1sf1ed. any other moneys received 
16 shall be". 

H-4464 FILED JUNE 25, 1981 
LOST (p.J() BY MILLER of Buchanan 

• 
• 

• 

• 



• 

" 

HOUSE FILE 

BY C0I1.'11'l'7EE ON I .. AYS AND I1E.Z>.NS 

(As ~"ended a~d Passed by the House) 

Passed House, Date 

Vote: Ayes ,,,9 
fJ- 14·, g( (if IU) 

Nays .sf 

Passed Se~ate, Date 

Vote: Ayes dl 
K U_9! (&33) 

Nays ,?c 

1 

" ' 2 

3 

4 

5 

6 

7 

8 

9 

10 

'., .. 11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

Ap P r 0'1 e d __ ....:;/....,If4..<~L .. ~~-,-!..~L·'"'<r:.:!~ ____ _ A.-'91" ,.(- 'v" / C-' 
(/ ) 

A BILL FOR 
An Act ;.elating to railway transport~tion by providi~g for 

the impositio~ a~d collection of a tax on the use of fuel 

for the propulsion of railway vehicles, for the creation 

of a special railroad facility fu~d to which certai~ tax 
. , d ~ """ 'I, , <0' .. t\.. ' moneys are creCl.te , .or ....... :~ p.LeagJ.ng er de !':'l.oneys In 

the spe~ial rai.lroad =acility £~~d for obl~gaticns issuec 

by the IO\-la. rail~~ay finance c.uthor~.ty I fo~ the incrc=ase 

in the amount of outstanding obligations that the Iowa 

railway fina~ce authority may have, for an expansion 

and clarification of the powers and duties o~ the Iowa 

railway finance authority. 

BE IT E~ACTED BY THE GE~E~~L ASSEI1BLY OF THE STATE OF ~OWA: 

House Amendments _____ _ 

CPO-16200 2/7J 



1 Section 1. Section 307.29, subsections 1 and 3, Code 1981, 

2 are amended to read as follows: 

1. Sixty days after the tax obligations of a railway 

.',./4 company which are owed to this state or a political subdivision 

5 of this state become delinquent as provided in section 445.37 

6 and remain unpaid, the state department of transportation 

7 shall become responsible for collection of the delinquent 

8 taxes. The county treasurer of each affected county shall 

9 transmit the unpaid tax statement of the railway company to 

10 the state department of transportation. 

11 3. Upon the acquisition by the department of payment from 

12 the railway company in full liquidation of· the delinquent 

13 taxes including payment by means of transfer of title to 

14 rights of way or other real estate, any tax lien existing 

15 prior to 9~ea the acquisition on the property on which the 

16 taxes were delinquent 9Ra±±-Be-H~±±-aRa is void aHa-~e 

17 ae~a~~eR~-9Ra±±-He~-~ay-aRy-e£-~Rege-ae±~H~~eR~-~aHe9-~e 

18 ~e-ee~H~Y-~fea9~~e~. The department shall take title to 

19 the rights-of-way or other real estate for administration, 

20 management, collection of rents, and disposal and shall credit 

21 all moneys collected or received from the rental or disposal 

22 of rights-oi-way or other real estate to the special railroad 

23 facility fund established in section 19 of this Act. Any 

24 moneys received as paYment for delinquent property taxes shall 

25 be credited to the special railroad facility fund established 

26 in section 19 of this Act. 

27 Sec. 2. Section 307B.2, Code 1981, is amended to read 

28 as follows: 

29 307B.2 DECLARATION OF NECESSITY AND PURPOSE. The purpose 

30 of this chapter is to benefit the ci tizem: of Iowa by imp .. ovi).g 

31 their general health, welfare and prosperity and insuring 

32 the economic and commercial development of the state and by 

33 promoting agricultural and industrial improvement. Access 

34 to adequate railway transportation facilities is essential 

35 to the economic welfare of the state. ~Ri8 One purpose of 
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1 this chapter is ~fl~e~aea to preserve or provide for the 

2 citizens of Iowa those railway £ae~±~~~es services now in 

3 existence or needed in the state which have a viable future 

4 but which for a variety of economic and legal reasons may 

5 we±±-~e-eH~-ef-se~v~ee not exist if the state does not provide 

6 the financing ffleeRafl~sm-ee~~a~~ea or other mechanisms referred 

7 !£ in this chapter. It is the intent of the chapter that 

8 any public ownership and control of railway facilities provided 

9 for in this chapter be transferred to private ownership as 

10 promptly as economically practicable subject to financing 

11 requirements. It is further intended that the authority 

12 created Refe~R In this chapter be vested with all powers to 

13 enable it to accomplish ~~s the purposes of this chapter 

14 except the power to operate rolling stock eHee~~-as-~~e~ae~~a± 

15 ~e-~Re-~e~a~~-ef-~eHevaE~eH-e£-a-~ai±way-£ae~±i~y. 

16 It is the further intent of this chanter and of the general 

17 assembly that, in order to preserve rail competition and to 

18 provide for railway service in this state, the authority work 

19 primarily with railroad carriers already providing service 

20 in this state based upon their willingness and ability to 

21 meet these objectives. 

22 Sec. 3. Section 307B.3, subsections 1, 3, and 10, Code 

23 1981, are amended to read as follows: 

24 1. The establishment of the authority is in all respects 

25 for the benefit of the people of the state of Iowa, for the 

26 improvement of their health and welfare, for the preservation 

27 and creation of employment, and for the promotion of the 

28 economy and of agricultural and industrial improvement, which 

29 are public purposes. 

30 3. There will exist a serious shortage of viable rail 

31 lines and railway facilities serving the urban, rural aRs, 
32 agricultural, and industrial communities of the state. 

33 10. It is necessary to create a railway finance authority 

34 to encourage the investment of private capital and stimulate 

35 the construction, rehabilitation and repair of railway 
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1 facilities and to prevent the abandonment of others through 

2 the use of public financing, publicly assisted financing, 

3 and other forms of public assistance. 

4 Sec. 4. Section 307B.4, subsections 2, 3, and 6, Code 

5 1981, are amended to read as follOws: 

6 2. "Railway facilities" means land, structures, fixtures, 

7 buildings and equipment, except rolling stock, necessary or 

8 useful in providing railroad transportation services, 

9 including, but not limited to, roadbeds, track, trestle, 

10 depot, switching and signaling equipment and all necessary, 

11 useful and related equipment and appurtenances and all 

12 franchises, easements and other interests in land and rights 

13 of way necessary or convenient as a site or sites for any 

14 of the foregoing or any part of or combination of the 

15 foregoing. 

16 3. "Project costs" a:;l-al"l"±4,eEl-joe-:I'a4,±way-'fae4,±4,jo4,es 

17 f4,RaReea-~REle:l'-tRe-~~ev~s4,eRs-e£-~R4,s-eaal"joef-ffleaRs-~He-joe~a± 

18 e£-a±±-:I'easeRae±e-e:l'-Reee:;l:;la:l'y-ees~s-£e:l'-e:l'-~Re4,aeRjoa±-joe 

19 ~fte means any portion of the costs of railwav rehabilitation, 

20 acquisition, construction, reconstruction, repair, alteration, 

21 improvement or extension of any railway facilities ~Re±HEl~R~7 

22 eH~-Re~-±~ffl~joea-~e7-~He-ee:;l~-e£, providing, supplementing, 

23 and relocating oublic capital facilities, studies aRa, surveys, 

24 plans, specifications, architectural and engineering services, 

25 estimates of costs, legal, organizational, marketing or e~Re:l' 

26 sl"ee4,a±-se:I'V~ees7-f4,RaReiR~7-ae~i:;l~~~eR7-aeffle±~~ieR7 

27 eeRsjo:l'~ejo4,eR7-e~Hi~meRjo-aRa-84,~e-aeve±e~ffleR~-e£-Rew-aRa 

28 £eftaB~±~~a~ea-BH~±a4,R~9-aRa-fae~±~~4,es7-£eftaB4,±4,joajo~eR7 

29 :l'eeeRS~:I'~ejo~eR7-:I'e~a~:I'-e:l'-:I'effleae±~R~-ef-eHisjo~R~-BHi±El~R~S 

30 aRa-fae4,±ijoies feasibility studies, and all ~ther necessary 

31 and incidental expenses 4,Re±HaiR~7-BH~-Rejo-±iffl4,~ea-joe7-aR 

32 ~R~jo4,a±-BeRa related to the foregoing, and reimbursement of 

33 any moneys advanced or applied by a governmental agency or 

34 other person for project costs. Project costs include, in 

35 connection with obligations, a principal and interest reserve 
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1 together with interest on BeRae-~ss~ee-~e-f~RaRee-tRe-~a~±way 

2 fae~±~t~es obligations to a date not later than six months 

3 subsequent to the estimated date of completion of the railwav 

4 facilities that are the object of the financial assistance. 

5 6. "BeReS Obligations" means Re~et~aBl.e bonds, notes or 
6 oth':e":r-e-:a-:l:;':~':':~:':a::~:"~~e=R=s=,::-:;;e=H=e=e:;;j:j::::::;t---t';:ft::'e:':e:':e::-=-e;:a;:I:~~:':~:"a:~:%:· :e':R':s:"-:'t:':e:':-::'~:::ft':'e--':f::e:"Ei~e:';:;~-a-:±:':' 
7 ~eVe~ftffieRt7 evidence of debt, including interest coupons of 

8 the foregoing, issued under this chapter. 

9 Sec. 5. section 307B.4, Code 1981, is amended by adding 

10 the following new sUbsections: 

11 NEW SUBSECTION. "Financial assistance" means direct loans 

12 and other loans, grants, and forms of assistance authorized 

13 under this chapter. 

14 NEW SUBSECTION. "Governmental action" means any action 

15 by a governmental agency relating to the establishment, 

16 development, or operation of railway facilities that the 

17 governmental agency acting has authority to take or provide 

18 for the purpose under law, including, but not limited to, 

19 actions relating to contracts and agreements, zoning, building, 

20 permits, acquisition and disposition of property, public 

21 capital improvements, utility and transportation service, 

22 taxation, employee recruitment and training, and liaison and 

23 coordination with and among governmental agencies. 

24 NEW SUBSECTION. "Governmental agency" means the state 

25 or any state department, division, commission, institution, 

26 or authority; a municipal corporation, city, county, or 

27 township, or any agency thereof; any other political 

28 subdivision or public corporation; the United States or any 

29 agency thereof; any agency, commission, or authority 

30 established pursuant to an interstate compact or agreement; 

31 or any combination of the foregoing. 

32 NEW SUBSECTION. "Person" means an individual, firm, 

33 partnership, association, corporation, or governmental agency, 

34 or any combination thereof. 
35 NEW SUBSECTION. "Public capital improvements" means capital 
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1 improvements or facilities including, but not limited to, 

2 railroad facilities and related ancillary facilities, that 

3 a governmental agency has authority to acquire, pay the costs 

4 of, own, or maintain, or to do the foregoing by contract with 

5 other persons. 

6 NEW SUBSECTION. "Bond proceedings" means the resolution, 

7 order, trust agreement, indenture, lease, and other agreements, 

8 and amendments, and supplements to the foregoing authorizing 

9 or providing for the terms and conditions applicable to or 

10 the provisions contained within, or providing for the security 

11 of, obligations issued pursuant to this chapter. 

12 NEW SUBSECTION. "Bond service charges" means principal, 

13 including mandatory sinking fund requirements for retirement 

14 of obligations, interest, and redemption premium, if any, 

15 required to be paid by the authority on obligations. 

16 NEW SUBSECTION. "Pledged receipts" means the revenues 

17 and receipts received or to be received by the authority from 

18 the lease, operation, or sale or disposition of railway 

19 facilities; from loan or other agreements relating to financial 

20 assistance; from grants, gifts, or payments on guarantees 

21 made to the authority by any person; from accrued interest 

22 received from the sale of obligations; from income from the 

23 investment of special funds of the authority, including the 

24 special railroad facility fund; from the revenues and receipts 

25 deposited in the special railroad facility fund; and from 

26 any other moneys which are available for the payment of bond 

27 service charges. 

28 NEW SUBSECTION. "Special railroad facility fund" means 

29 the fund created in section 19 of this Act. 

30 Sec. 6. Section 307B.5, Code 1981, ::s :ur.i:mded tv read 

31 as follows: 

32 307B.5 IOWA RAILWAY FINANCE AUTHORITY. There is created 

33 an Iowa railway finance authority for the purpose of providing 

34 or providing for the financing of railway facilities and 

35 enhancing and continuing the operation of railway facilities 
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1 as provided in this chapter. 

2 Sec. 7 . Section 3078.7, subsections 2, 5, 6, 7, 8, 10, 

3 12, 13, 14, 15, 17, and 18, Code 1981, are amended to read 

4 as follows: 

5 2. Adopt rules under chapter 17A for the regulation of 

6 its affairs and to carry out its duties and responsibilities. 

7 The authority is an agency as that term is defined in chapter 

8 17A and is subject to the provisions of chapter l7A. 

,,9 5. Acquire railway facilities, whether located within 

: ",~-10 Iowa or a contiguous state, directly or through an agent, 

11 by purchase, lease, lease-purchase, gift, devise or othelvise. 

12 However, the authoritv shall not, for the purpose of operating 

13 a railroad, purchase or submit a bid for the acquisition of 

14 any railroad facility or line for which any other railroad 

15 company has submitted a written offer to purchase or is 

16 negotiating for the purchase of the railroad facility or line, 

17 provided the written offer by- a railroad company is for a 

18 segment which originates and terminates at the intersection 

19 of another railroad main line or a segment which connects 

20 to a main line if the line is a branch line and further, if 

21 the offer by the railroad company exceeds the salvage value 

22 as determined by the trustee, unless upon approval of a 

23 resolution by the state transportation commission submitted 

24 to the authority stating the best interests of the state and 

25 the transportation needs thereof might not be served by such 

26 offer or negotiation, the authority may submit a bid for the 

27 acquisition. 

28 6. Determine the location aRa-eeR8~£~e~~eR of and select 

29 any railway facility to be fiRdReea provided financial 

30 assistance under ~Re-~fevisieR8-ef this chapter and ~e acquire, 

31 construct, reconstruct, renovate, rehabilitate, improve, 

32 extend, replace, maintain, repair and lease the same facility, 

33 and to enter into contracts for any of these purposes. 

34 7. Enter into contracts, includinq partnership agreements, 

35 with any person,-£eae£a~-e£-B~d~e-~eVe~ftmeR~-ef-8HBaiv±sieR 

-6-



1 e£-a-s~a~e for the ownershio, operation, management or use 

2 of a railway facility. Provisions shall be made in any 

3 contract or partnership agreement entered into bv the authority 

4 that any additional jobs which mav result from the ownership, 

5 operation, management, or use of a railway facility shall 

6 be offered, when practicable, to gualified former employees 

7 of the Milwaukee Road or Rock Island railroad companies. 

8 8. Designate an agent to ae~e~M~He-~fie-±eeatieH-aRa 

9 eeR9~~He~~eR-e£-a-~a~±wa~-£ae~±~~~-HRBe~-~e-~~ev~s~eR9-e£ 

10 ~~9-eRa~te~-aHB-a9-a~eH~-e£-~Re-aH~e~~~~,-~e-eeHs~~He~7 

11 ~eeeR9~~Het,-~eReva~e,-~e~±aee,-Ma~R~a~R,-~epa~~,-aRa-±eaee 

12 ~Re-ea~e-aRa-~e-eR~e~-iR~e-eeR~fae~9-£er-aRy-e£-~ege-~Hr~ege9 

13 iRe±Ha~R~-eeR~fae~9-£er-~e-e~e~a~ieH7-maRa~e~eR~-ef-H8e-ef 

14 ~Re-fai±way-£ae~±ity perform its powers under subsections 

15 6 and 7. 

16 10. Issue BeRa8,-Rete8-e~-e~Rer obligations for any of 

17 its purposes .and ~e refund the saMe obligations, all as 

18 provided for in this chapter: However, ~ total eH~8~aHaiR~ 

19 principal amount of seRBe obligations outstanding at anyone 

20 time shall not exceed eRe two hundred million dollars a~-aRY 

21 eHe-~ime. 

22 12. Fix aRa, revise aHa, 

23 fees and charges for the use 

charge, and collect rates, rents, 

of any railway facility or any 

>, '7 24 portion of a facility and te contract with any person,-£~~~ 
;; -·f _". 

25 ef-eef~efa~~eR-ef-e~~ef-~HB±~e-er-~~ivate-seay in respect 

26 to a facility. 

27 13. Mortgage all or any portion of its railway facilities 

28 aRa-tfie-e~~e8, whether then owned or thereafter acquired, 

29 ~e-£~HaHee-tfie in connection with the financing of the 

30 particular rail~ay f~cility or any portion of the facility. 

31 14. Extend ±eaRe financial assistance for the purpose 

32 of fiRaRe~R~ providing for project costs ef-a-~a~±way-£ae~ii~y. 

33 Make interest-free loans for rehabilitation of railway tracks, 

34 roadbeds, or trestles to persons which have repaid in part 

35 the original loan from the authority which was made for the 
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1 purpose of the acquisition or rehabilitation of railway tracks, 

2 roadbeds, or trestles. However, an interest-free loan to 

3 a person shall not exceed ~~e amount repaid of the original 

4 loan made to that person and one-half of the amount of ~~e 

5 interest-free loan repaid to the authority shall be credited 

6 to the railroad assistance fund established in section 327B.IB. 

7 15. Extend ~~aRs financial assistance to refund seRes, 

8 retire, or refinance obligations, including obligations running 

9 to the federal government, mortgages or advances issued, made 

10 or given for the project cost of a railway facility ~Re±~6~R~ 

11 ~Re-~ss~~fi~-ef-aeRas-aRa-ffiak~R~-%eaRS-~e-£ef~RaRee-~Rees~eaRess 

12 which costs were incurred for railway facilities undertaken 

13 and completed prior to or after May 20, 1980 when the governing 

14 board finds that this f~RaRe~R~ financial assistance is in 

15 the public interest. 

16 17. Receive and accept from any paa±~e person or 

17 governmental agency loans, guarantees, or grants for or in 

18 aid of project costs and ~e receive and accept grants, gifts 

19 and other contributions from any source. 

20 lB. Own a railway facility under this chapter alone, in 

21 partnership, or in any other association with any person if 

22 necessary or beneficial to preserve part of a railway system, 

23 upon the determination, after consultation with the department, 

24 that the railway facility is necessary or beneficial to the 

25 railway system, aRe-~eR-Sfta±± to be relinquished to pf~va~e 

26 nonauthority ownership or operation as soon as economically 

27 practicable. 

28 Sec. 8. Section 307B.7, Code 19B1, 1S amended by adding 

29 the following new subsections: 

30 NEW SUBSECTION. Pledge any funds contained in the special 

31 railroad facility fund to the payment of and as security for 

32 obligations issued under this chapter. 

33 NEW SUBSECTION. Invest moneys in the special railroad 

34 facility fund in general or limited partnership interests 

35 in a partnership formed to purchase, renovate, and operate 
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1 a railway facility. 

2 NEW SUBSECTION. Serve as a general or limited partner 

3 In a partnership formed to purchase, renovate, and operate 

4 a railway facility. 

5 NEW SUBSECTION. Enter into agreements with persons to 

6 develop, equip, furnish, or otherwise develop and operate 

7 railway facilities, and make provision in the agreements for 

8 railway facilities and governmental actions, as authorized 

9 by this chapter and other laws. 

10 NEW SUBSECTION. Enter into appropriate arrangements and 

11 agreements with a governmental agency for the taking or the 

12 providing by that governmental agency of a governmental action. 

13 Sec. 9. Section 307B.8, subsections 4, 5, and 6, Code 

14 1981, are amended by striking the subsections. 

15 Sec. 10. Section 307B.8, Code 1981, is amended by adding 

16 the following new subsection: 

17 NEW SUBSECTION. Consult with the Iowa conservation 

18 commission before taking any action that substantially affects 

19 wildlife habitat. 

20 Sec. 11. section 307B.9, Code 1981, is amended by striking 

21 the section and inserting in lieu thereof the following: 

'···.122 307B. 9 OBLIGATIONS. Except as provided in this chapter, 

23 all obligations are payable solely out of the pledged receipts 

24 as designated in the bond proceedings. Tax funds which the 

25 authority receives from the state or a political subdivision 

26 of the state shall not be pledged for payment of the 

27 obligations, except for those funds deposited in the special 

28 railroad facility fund. Obligations shall be authorized by 

29 resolution of the board and bond proceedings shall provide 

30 for the pu~ose of the obligations, the principal amount, 

31 the principal maturity or maturities, not exceeding twenty-

32 five years from the date of issuance, the interest rate or 

33 rates or the maximum interest rate, the date of the obligations 

34 and the dates of payment of interest on them, their 

35 denomination, and the establishment within or without the 

-9-
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state of a place or places of payment of bond service charges . 

As much as is practicable within the legal and fiscal 

limitations inherent in bond issuance, a portion of the bonds 

shall be issued in denominations of five thousand (5,000) 

dollars and smaller, in order to allow smaller investors in 

the state to purchase the bonds. The purpose of the 

obligations may be stated in the bond proceedings in terms 

describing the general purpose or purposes to be served. 

The bond proceedings shall also provide, subject to other 

applicable bond proceedings, for the pledge of all or such 

part, as the authority may determine, of the pledged receipts 

to the payment of bond service charges, which pledges may 

be made either prior or subordinate to other expenses, claims, 

or payments, and may be made to secure the obligations on 

a parity with obligations issued at other times, if and to 

the extent provided in the bond proceedings. The pledged 

receipts so pledged and received by the authority are 

immediately subject to the lien of the pledge without physical 

delivery or further act, and the pledge of the pledged receipts 

is effective and these moneys may be applied to the purposes 

for which pledged without necessity for an act of 

appropriation. Every pledge and every covenant and agreement 

with respect to a pledge made in the bond proceedings may 

be extended to the benefit of the owners and holders of 

25 obligations authorized by this chapter, and to any trustee 

26 for owners and holders, for the further security of the payment 

c 27 of the bond service charges. The authority may issue a 

28 prospectus or official statement in connection with the 

29 offering of obligations. Obligations may be issued in coupon 

30 or in registered form, or both. Provision may be made for 

31 the registration of obligations with coupons attached as to 

32 principal alone or as to both principal and interest, their 

33 exchange for obligations so registered, and for the conversion 

34 or reconversion into obligations with coupons attached of 

35 any obligations~egistered as to both principal and interest, 
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1 and for reasonable charges for registration, exchange, 

2 conversion, and reconversion. Obligations may be sold at 

3 public or private sale at the price, in the manner, and at 

4 the time determined by the governing board. Chapter 75 and 

5 sections 23.12 through 23.16 do not apply to obligations 

6 issued under this chapter. All obligations are negotiable 

7 instruments. 

8 The bond proceedings may contain additional provisions 

9 as to: 

10 1. The redemption of obligations prior to maturity at 

11 the option of ~~e authority at the price and under the terms 

12 and conditions provided in the bond proceedings. 

13 2. Other terms of the obligation. 

14 3. Limitations on the issuance of additional obligations. 

15 4. The terms of any trust agreement or indenture securing 

16 the obligations or under which the obligations may be issued. 

17 5. The deposit, investment, and application of special 

18 funds and the safeguarding of moneys on hand or on deposit, 

19 without regard to chapter 453, subject to this chapter, with 

20 respect to particular funds or moneys; provided that any bank 

21 or trust company which acts as depository of any moneys in 
22 the special funds may furnish indemnifying bonds or may pledge 

23 the securities as required by the authority. 

24 6. The provisions of the bond proceedings which are binding 

25 upon the officer, board, commission, authority, agency, 

26 department, or other person or body which has the authority 

27 under law to take actions as necessary to perform all or any 

28 part of the duty required by a provision. 

29 7. Any provision which may be made in a trust agreement 

30 or indenture. 

31 8. Additional agreements with the holders of the 

32 obligations, or the trustee for the holders, relating to the 

33 obligations or the security for the obligations. 

34 Before the authority can incur an obligation for the 

3.5 acquisition or purchase of railway facilities under this 
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1 chapter, the proceeds of which are to be contributed, loaned, 

2 or otherwise provided to a partnership of which the authority 

3 lS a partner, the other partners of the partnership must 

4 pledge to the partnership in the aggregate an amount equal 

3-"_-5 to twenty percent of the amount of the obligations to be 

6 incurred for the acquisition or purchase. 

7 Sec. 12. Section 307B.10, Code 1981, is amended by striking 

8 the section 

9 307B.10 

and inserting in lieu thereof the followin~ 

REFUNDING OF OBLIGATIONS. The board may authorize 

10 and issue obligations for the refunding, including funding 

11 and retirement, and advance refunding with or without payment 

12 or redemption prior to maturity, of any obligations previously 

13 issued by the authority. These obligations may be issued 

14 In amounts sufficient for payment of the principal amount 

15 of the prior obligations, any redemption premiums on the prior 

16 obligations, principal maturities of any obligations maturing 

17 prior to the redemption of the remaining obligations on a 

18 parity with them, interest accrued or to accrue to the maturity 

19 date or dates of redemption of the obligations, and any project 

20 costs including expenses incurred or to be incurred in 

21 connection with this issuance, refunding, funding, and 

22 retirement. Subject to the bond proceedings, the portion 

23 of proceeds of the sale of obligations issued under this 

24 section to be applied to bond service charges on the prior 

25 obligations shall be credited to the appropriate account for 

26 those prior obligations. Obligations authorized under this 

27 section shall be deemed to be issued for those purposes for 

28 which the prior obligations were issued and are subject to 

29 the provisions of this chapter pertaining to other obligations. 

30 Obligations refunded shall not be considered to be outstanding 

31 for purposes of section 307B.7, subsection 10. 

32 RefUnding may be made without regard to whether or not 

33 the obligations to be refunded were issued In connection with 

34 the same railway facilities, separate railway facilities or 

35 for other purposes, and without regard to whether or not the 
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1 obligations proposed to be refunded shall be payable or. the 

2 same date or different dates or due serially or otherwise. 

3 Sec. 13. Section 307B.11, Code 1981, is amended by striking 

4 the section and inserting in lieu thereof the following: 

5 307B.11 SECURITY FOR OBLIGATIONS. Obligations may be 

6 additionally secured by a trust agreement or indenture between 

7 the authority and a corporate trustee which may be any trust 

8 company or bank having its principal place of business within 

9 the state. Any such agreement, indenture, mortgage, or deed 

10 of trust, or any combination thereof, may contain the 

11 resolution authorizing the issuanoe of the obligations, any 

12 provisions that may be contained in any bond proceedings, 

13 and other provisions which are .customary or appropriate in -
14 an agreement or indenture of such type, including, but not 

15 limited to: 

16 1. Maintenance of each pledge, trust agreement, indenture, . 
17 or other instrument comprising part of the bond proceedings 

18 until the authority has fully paid the bond service charges 

19 on the obligations secured by the instrument, or provision 

20 for payment has been made. 

21 2. In the event of default in any payments required to 

22 be made by the bond proceedings or any other agreement of 

23 the authority made as a part of the contract under which the 

24 obligations were issued, enforcement of the payments or 

25 agreement by mandamus, appointment of a receiver, suit in 

26 equity, action at law, or any combination of these. 

27 3. The rights and remedies of the holders of obligations 

28 and of the trustee and provisions for protecting and enforcing 

29 them, including limitations on rights of individual holders 

30 of obligations. 

31 4. The replacement of any obligations which become 

32 mutilated or are destroyed, lost, or stolen. 

33 The principal of and interest on obligations shall be 

34 secured as provided in the bond proceedings by the pledge 

35 of pledged receipts and by assignment of leases or other 
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1 contract rights of the authoritv, or any person acquiring, 

2 leasing, or operating railway facilities assisted under this 

3 chapter to third parties. which assignment maY cover all or 

4 any part of the railway facilities from which the receipts 

5 may be derived, including, but not limited to, any enlargements 

6 of or additions to anv of these railway facilities. 

7 Each pledge shall continue in effect until the principal 

8 of and interest on the obligations has been fully paid or 

9 provision for the payment has been duly made pursuant to the 

10 bond proceedings. 

11 Sec. 14. Section 307B.12, Code 1981, is amended to read 

12 as follows: 

, .. 13 307B .12 PAYMENT OF B9NBS OBLIGATIONS--NONLIABILITY OF 

14 STATE. BeRes Obligations issued under ~ee-~fe¥~sieHs-ef this 

15 chapter, and judgments based on contract or tort arising from 

16 the activities of the authority or persons acting ?n its 

17 behalf, sfta~± are not eeR8~i~~~e a debt or liability of the 

18 state or of any political subdivision within the meaning of 

19 any constitutional or statutory debt limitation and Re are 

20 not a pledge of the state's credit or taxing power within 

21 the meaning of any constitutional or statutory l~m~tat~on . 
22 or provision and a holder of obligations does not have a right 

23 to have an appropriat~on Sftd±±-Be made, directly or indirectly, 

24 by the state or any political subd~vision of the state for 

25 the payment of the BeRaS obligations or judgments, or for 

26 the indemnification of a person subject to a judgment arising 

27 from that person's actions on the authority's behalf,-B~~~ 

28 These obligations and jUdgments are special obligations of 

29 the authority payable solely and only from the sources and 

30 special funds provided in this chapter. Funds from the general 

31 fund of the state shall not be used to pay interest or 

32 principal on obligations of the authority in the event that 

33 receipts from the taxes designated for deposit in the special 

34 railroad facility fund are insufficient. 

35 Sec. 15. Section 307B.13, Code 1981, ~s amended by striking 
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1 the section and inserting in lieu thereof L~e following: 

2 3078.13 REMEDIES OF HOLDERS OF OBLIGATIONS. 

3 1. The bond proceedings may provide that a holder of 

4 obligations or a trustee under the bond proceedings, except 

5 to the extent that the holder's rights are restricted by the 

6 pond proceedings, may by legal proceedings, protect and enforce 

7 any rights under the laws of this state or granted by the 

8 bond proceedings. 

9 the performance of 

These rights include the right to compel 

all duties of the authority required by 

10 this chapter or the bond proceedings; to enjoin unlawful 

11 activities; and in the event of default with respect to the 

12 payment of any bond service charges on any obligations or 

13 in the perform'ance of any covenant or agreement on the part 

14 of the authority in the bond proceedinas, to apply to a court 

15 to appoint a receiver to receive and administer the pledged 

16 receipts which are pledged to the payment of the bond service 

17 charges on these obligations or which are the subject of the 

18 covenant or agreement, with full power to pay and to provide 

19 for payment of bond service charges on these obligations and 

20 with powers accorded receivers in general equity cases, 

21 excluding any power to pledge additional revenues or receipts 

22 or other income or moneys of the authority or the state or 

23 governmental agencies of the state to the payment of the bond 

24 service charges; and if provided in the bond proceedings, 

25 the power to take possession of, mortgage, or cause the sale 

26 or otherwise dispose of any railway facilities. 

27 Each duty of the authority and the authority's board, 

28 9fficers, and employees, and of each governmental agency and 

29 its officers, members, or employees, undertaken pursuant to 

~O the bond proceecir.gs or any agre~ment or lease, lease-purchase 

31 agreement, or loan made under authority of this chapter, and 

32 in every agreement by or with the auL~oritv, is a duty of 

33 the authority, and of each board, officer, member, or employee 

34 having authority to perform this duty, which may be 

35 specifically enjoined by the law resulting from an office, 
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1 trust, or station under chapter 661. 

2 2. If the bond proceedings do not contain provisIons 

3 authorized in subsection 1, if the authority defaults in the 

4 payment of principal or interest on obligations as they become 

5 due, whether at maturity or upon call for redemption, and 

6 the default continues for a period of thirty days, or if the 

7 authority fails or refuses to comply with this chapter or 

8 defaults in any covenant or agreement in the bond proceedings 

9 made for the benefit of the holders of obligations, the holders 

10 of twenty-five percent in aggregate principal amount of 

11 obligations of the issue then outstanding by instrument filed 

12 in the office of the clerk of the county in which the principal 

13 office of the authority is located and proved or acknowledged 

14 in the same manner as a deed to be recorded may appoint a 

15 trustee to represent the holders of the obligations for the 

16 purposes provided in this section. 

17 The trustee selected may, and upon written request of the 

18 holders of twenty-five percent in aggregate principal amount 

19 of the issue of obligations then outstanding, shall: 

20 a. Enforce all rights of the holders of the obligations 

21 including the right to require the authority to carry out 

22 its agreements with the holders and to perform its duties 

23 under ~~is chapter. 

24 b. Bring suit upon the obligations. 

25 c. By action require the authority to account as if it 

26 were the trustee of an express trust for the holders. 

27 d. By action enjoin any acts or things which are unlawful 

28 or in violation of the rights of the holders. 

29 e. Declare all the obligations due and payable and, if 

30 all defaults are made good then with the consent of the holders 

31 of twenty-five percent of the aggregate principal amount of 

32 the issue of obligations then outstanding, annul the 

33 declaration and its consequences. Before declaring the 

34 principal of obligations due and payable, the trustee shall 

35 first give thirty days notice in writing to the governor, 

-16-



", .-I 

-- - ~ 

S . F . H. F. 

1 to the authority, and to the attorney general of the state. 

2 The trustee selected shall also have all powers necessary 

3 or appropriate for the exercise of functions specifically 

4 set forth or incident to the general representation of holders 

5 in the enforcement and protection of their rights. 

6 3. The district court has jurisdiction of any action by 

7 the trustee on behalf of holders. The venue of the action 

8 shall be in the county in which the principal office of the 

9 authority is located. 

10 Sec. 16. Section 307B.14, Code 1981, is amended to read 

11 as follows: 

12 307B.14 AUTHORITY AS PUBLIC INSTRUMENTALITY. The authority 

13 1S performing a public function on behalf of the state and 

14 

15 

16 

.17 

18 

19 

20 

21 
" 

1S a public instrumentality of the state. Income of the 

authority and all properties owned ~ or leased By to the 

authority SRa~~-Be are exempt from all taxation in the state 

of Iowa. This chapter 8Ra~~ does not Be-eeR8~£~ea-as-eHem~~~R~ 

exempt from taxation properties comprising railway facilities 

{~RaReea financially assisted under aRy-ef-~e-~£ev~8~eRs 

ef this chapter which are owned by persons e£-eR~~~~es o~~er 

than the authority except those leased ay to the authority. 

22 Sec. 17. Section 307B.15, Code 1981, is amended to read 

23 as follows: 

24 307B.15 POWERS NOT RESTRICTED--LAW COMPLETE IN ITSELF. 

25 This chapter 8Ra~~ is not Be-eeRs~£~ee-as a restriction or 

26 limitation upon any powers which the authority ffi~~R~-e~~e£w~8e 

27 Rave or another governmental agency has under any laws of 

28 this state, but 8Ra±±-ae-eeR8~£~ea-as is cumulative ef to 

29 any such powers. No proceedings, referendum, notice or 

30 approval sRa~~-~e 1S required for the creation of the authority 

31 or the issuance of any aeReS obligations or any instrument 

32 as security except as Re£e~R provided,-aRy-e~Re£-±aw-~e-~Re 

33 eeR~fafY-Re~w~~s~aRa~R~~-~Fev~eea,-~Ra~ in this chapter. 

34 However, nothing Refe~R-sRa~~-Be-eeRs~F~ea-~e-ae~f~ve in this 

35 chapter deprives the state and its ~eVe£RmeR~a~ political 
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1 subdivisions of their ~es~ee~~ve police powers over properties 

2 of the authority or ~e-~M~a~F impairs any power ~fteFeeVeF 

3 over the authority of any official or agency of the state 

4 and its ~eve~RMeR~a± political subdivisions which maY-Be is 

5 otherwise provided by law. 

6 Sec. 18. Chapter 307B, Code 1981, is amended by adding 

7 the following new sections: 
8 NEW SECTION. GOVERNMENTAL AGENCIES. A governmental agency 
9 may enter into an agreement with the authority, another 

10 governmental agency, or a person to be assisted under this 

11 chapter to take or provide for the purposes of this chapter 

12 any governmental action it is authorized to take or provide 

13 and to undertake on behalf and at the reguest of the authority 

14 any action which the authority and the agency are authorized 

15 to undertake. Governmental agencies of the state shall 

16 cooperate with and provide assistance to the director and 

17 the authority in the exercise of their functions under this 
chapter . 18 

19 

20 

21 

22 

23 

24 

NEW SECTION. BOND ANTICIPATION NOTES. The power to issue 

obligations under this chapter includes power to issue 

obligations in the form of bond anticipation notes and to 

renew these notes by the issuance of new notes, but the maximum 

maturity of these notes, including renewals, unless otherwise 

authorized by the general assembly, shall not exceed five 

25 years from the date of the issuance of the original notes. 

26 The holders of these notes or interest coupons of the notes 

27 have a right to be paid solely from the pledged receipts 

28 pledged to the payment of the bonds anticipated, or from the 

29 proceeds of those bonds or renewal notes, or both, as the 

30 authority provides in the bond proceedings authorizing the 

31 notes. The notes may be additionally secured by covenants 

32 of the authority to the effect that the authority will do 

33 those acts authorized by this chapter and necessary for the 

34 issuance of the bonds or renewal notes in appropriate amount, 

35 and either exchange the bonds or renewal notes therefor, or 
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1 apply the p~oceeds of the notes to the extent necessary, to 

2 make full payment of the principal of and interest on the 

3 notes at the time contemplated, as provided in the bond 

4 proceedings. For such purpose, the authority may issue bonds 

5 9r renewal notes in a principal amount and upon terms as are, 

6 authorized by this chapter and are necessary to provide funds 

7 to pay when required the principal of and interest on the 

8 outstanding notes, notwithstanding any limitations prescribed 

9 by this chapter, other than the limitation contained in section 

10 307B.7, subsection 10. 

11 to obligations in this 

All provisions for and references 

chapter are applicable to notes 

12 authorized under this section to the extent not inconsistent 

13 with this section. 

14 NEW SECTION. INVESTMENT IN OBLIGATIONS. All banks, trust 

15 companies, building and loan associations, savings and loan 

16 associations, investment companies and other persons carrying 

17 on a banking or investment business, all insurance companies, 

18 insurance associations, and other persons carrying on an in-

19 surance business and all executors, administrators, guardians, 

20 trustees, and other fiduciaries may legally invest any sinking 

21 funds, moneys, or other funds belonging to them or within 

22 their control in obligations issued pursuant to this chapter. 

23 However, this section does not relieve any persons from a 

24 duty of exercising reasonable care in selecting securities 

25 for purchase or inves~~ent. 

26 NEW SECTION. NOTICE. The authority shall publish a notice 

27 of its intention to ~ssue obligations in a newspape~ published 

28 in and with general circulation in the state. The notice 

29 shall include a statement of the maximum amount of obligations 

30 proposed to be issued, and in general l".erms, what receipts 

31 will be pledged to pay bond service charges on the obligations. 

32 An action which questions the legality or validity of 

33 obligations or the power of the authority to issue the 

34 obligations or the effectiveness or validity of any proceedings 

35 adopted for the authorization or issuance of the obligations 
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1 shall not be brought after sixty days from the date of 

2 publication of the notice. 

3 Sec. 19. Chapter 307B, Code 1981, is amended by adding 

4 the following new section: 

5 NEW SECTION. SPECIAL RAILROAD FACILITY FUND. There is 

6 created in the office of the state treasurer a "special 

7 railroad facility fund". This fund shall include moneys 

8 credited to this fund under section 307.29, section 20 of 

.'~ -"~. 9 this Act, section 29 of this Act, and other funds which by 

10 law may be credited to the special railroad facility fund. 

11 The moneys in the special railroad facility fund are hereby 

12 appropriated to and for the purposes of the authority as 

13 provided in this chapter. The funds in the special railroad 

14 facility fund shall not be considered as a part of the general 

15 fund of the state, shall not be subject to appropriation for 

16 any other purpose by the general assembly, and in determining 

17 a general fund balance shall not be included in the general 

18 fund of the state but shall remain in the special railroad 

19 facility fund to be used for the purposes set forth herein. 

20 The state treasurer shall act as custodian of the fund and 

:'/i"/21 disburse amounts contained in it as directed by the authority. 

22 This fund shall be administered by the authority and may be 

23 used to purchase or upgrade railroad right of way and trackage 

24 facilities or to purchase general or limited partnership 

25 interests in a partnership formed to purchase, upgrade, or 

26 operate railroad right of way and trackage facilities, to 

27 payor secure obligations issued by the authority, to pay 

28 obligations, judgments, or debts for which the authority 

29 becomes liable in its capacity as a general partner, or for 

30 any other use authorized under this chapter. , 
31 Sec. 20. Chapter 435, Code 1981, is amended by adding 

32 the following new section: 

33 NEW SECTION. For the fiscal years beginning on or after 

34 July 1, 1983, the net proceeds of the tax imposed by section 

35 435.2 and penalties collected under this chapter shall be 
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1 credited to the special railroad facility fund established 

2 in section 19 of this Act and any refunds made pursuant to 

3 this chapter shall be made from this fund. However, for each 
_;:4 

4 fiscal year of the fiscal biennium beginning July 1, 1981 
• 

5 and ending June 30, 1983, the total of the net proceeds of 
,,~:: =- ===.. eM" 

6 the tax imposed by section 435.2 and penalties collected under ....... __ m_'_.-, ........ =e=. r::; 

7 this chapter In excess of one million fifty thousand dollars 

8 collected In the fiscal year beginning July 1, 1981 and in 
k • • " __ 

9 excess of one million one hundred forty thousand dollars 

10 collected in the fiscal year beginning July 1, 1982 shall 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

__ '.'~7" ... _.e_ w-".,.,·;teqn-- • _,_ _ 

be credited to the special railroad facility fund. 
' .... . 

Sec. 21. Sections 22 through 29 of this Act shall be 
'C" " ---codified as a separate chapter. 

Sec. 22. NEW SECTION. PURPOSE. The purpose of this 

chapter is to impose an excise tax upon the use within this 

state of fuel to power railway vehicles. 

Sec. 23. NEW SECTION. DEFINITIONS. As used in this 
_P' -er= --y--"'---

chapter, unless the context otherwise requires: 

1. "Fuel" means a combustible gas or liquid suitable for 

the generation' of power for the propulsion of railway vehicles, 
= 

except that it does not include motor fuel 'as defined in 

section 324.2. 

2. "Department" means the department of revenue. 

3. "Railway vehicle" means a vehicle designed and used 

primarily upon railways for self propulsion or for propelling 

conveyances. 

4. "Railroad company" means a person responsible for the 

operation of a railway vehicle within this state. 

Sec. 24. NEW SECTION. TAX IMPOSED. For the privilege 

of operating railway vehicles in ttis s~ate, an excise tax 

is imposed at the rate of three cents per gallon beginning 

October 1, 1981 and is imposed at the rate of eight cents 

per gallon beginning July 1, 1982 upon the use of fuel for 

34 the propulsion of a railway vehicle within the state. The 

35 tax attaches at the time of use and shall be paid monthly 
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1 to the department by the railroad company using the fuel . 

2 Fuel dispensed in this state shall only be through meters 

3 which have been approved for accuracy by the department of -4 agriculture and sealed by the department. Fuel dispensed 
.." .. T we.-r 1 

5 through sealed meters shall be presumed taxable unless the 

6 railroad company proves otherwise. 

',',' 7 Sec. 25. NEW SECTION. RAILROAD COMPANY LICENSE. A 

8 railroad company responsible for paying the tax imposed by 

9 this chapter shall obtain a license from the department. 
LSi =_ 

10 To obtain a license a railroad company shall file an -11 application with the department which shall include the 
1 _ 

12 following information: 

13 1. The name of the railroad company. 

14 2. The location of its principal office within the state, 

15 if any. 

16 3. A list of each location where fuel will be dispensed 

17 on a regular basis. 

18 4. other information the director of revenue requires . 

• 
"" ""19 Sec. 26. NEW SECTION. RAILROAD COMPANY REPORTS, TAX 

'~_ 20 COMPUTATION AND TAX PAYMENT. For the purpo~e of determining 

21 a railroad company's tax liability, each railroad company 

22 required to obtain a license under this chapter shall file 

23 with the department a monthly report. The report shall be 

24 filed by the end of the month following the month of use. 

2S The report shall include the following information: 

26 1. The total gallons of fuel dispensed ~n Iowa. 

27 2. The total gallons of fuel dispensed in Iowa and placed 

28 in railway vehicles used solely within the state during the 

29 reporting period. 

30 3. The total gallons of fuel dispensed In Iowa for 

31 nontaxable purposes. 

32 4. The total gallons of fuel dispensed in Iowa and placed 

33 in railway vehicles used within and without the state. 

34 5. The total gallons of fuel dispensed outside Iowa and 

35 placed into railway vehicles traveling within and without 
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2 6. Other information the director of revenue requires. 

3 The report shall be accompanied by a payment equal to the 

4 tax due. The taxable gallons of fuel shall be computed by 

5 adding the number of gallons of fuel dispensed in Iowa and 

6 placed into railway vehicles traveling solely within the state 

7 during the reporting period and the result of mUltiplying 

8 the total gallons of fuel used in railway vehicles traveling 

9 within and without Iowa by a fraction the numerator of which 

10 is miles traveled in Iowa by railway vehicles traveling within 

11 and without Iowa, and the denominator of which is the total 

12 miles traveled by the same railway vehicles. The tax shall 

13 be computed by multiplying the taxable gallons times the per 

14 gallon tax rate. 
3 '.,li' ::-

.:~:::.15 Sec. 27. NEW SECTION. RECORDS RETAINED. Records 
" '. ~ . 

16 reasonably required by the department shall be retained by 

17 the railroad company for three years. 

18 Sec. 28. NEW SECTION. STATUTES APPLICABLE. The department 

19 shall administer the taxes imposed by this chapter in the 

20 same manner as and subject to division IV of chapter 324. 

21 Sec. 29. NEW SECTION. DEPOSIT OF REVENUES. The net 

22 proceeds of the excise tax imposed on the use of fuel in 

23 railway vehicles and any penalties collected under this chapter 

24 shall be credited to the special railroad facility fund 

25 established in section 19 of this Act. 

26 Sec. 30. The Iowa railway finance authority in conjunction 

27 with the Iowa department of transportation shall conduct a 

28 study on the feasibility of providing rail passenger service 

29 along any portion of the trackage of the Rock Island railroad 

30 company. ~he r~port 0: the st~dy shall be submitted to the 

31 Sixty-ninth General Assembly, 1982 Session, not later than 

32 January 11, 1982. 

X"C 33 Sec. 31. Sections 22 through 29 of this Act are repealed 

34 July 1, 2008. 

35 Sec. 32. Section 1 of this Act takes effect July 1, 1982 
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1 for delinquent property taxes collected on or after the 

4 of immediate importance, takes effect from and after its 

5 publication in the Muscatine Journal, a newspaper published 

6 in Muscatine, Iowa, and in The Red oak Express, a newspaper 

7 published in Red Oak, Iowa. 

8 

HOUSE FILE 874 
H-4503 

1 A~end the Senate amendment, H-4501, to House File 
r'2 874 as amended, passed and reprinted by the House 

3 as follows: 
4 _. ?age 3, line 11, by inserting after the word 
5 "oblig,'!.~ions." the following: "The funds deposited 
6 in t~~~ separate account shall not be used to pay 
7 for the operation of any railroad or to pay any 
8 operat~ng subsidy for any railroad. If on the first 
9 day of July, 1982 or the first day of July of any 

10 year L~ereafter, the funds accumulated in that separate 
11 acco~~~ exceed two times the bond service charges 
12 for L~~ next succeeding twenty-four months on the 
13 obliga~ions issued by the authority secured by the 
14 funds in that separate account, the tax imposed by 
15 section 24 of this Act shall be suspended for the 
16 next following twelve months and shall not be due 
17 or collected during those months but the report 
18 requirei by section 26 of this Act shall be required 
19 for those monLlls. \I 

BY JOHNSON of Linn 

H-4503 FILED 
AUGUST 14, 1981 
LOST (71 70) 

MILLER of Buchanan 
SCHNEKLOTH of Scott 
PAVICH of Pottawattamie 

c' 

• 
35 
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August 14, 1981 

SENATE AMENDMENT TO 
HOUSE FILE 874 

H-4501 

1 
2 
3 
4 
" ~ 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 

;rend ~cuse File 874 as ~7.ended, passed and 
:=~ri~~ed by the E~use as follows: 

1. Page 1, lines 4 and 5, by striking the words 
"to this state or a political subdivision of this 
state" ar!d insertir!g i:1 lieu thereof the words "~6 
a-~9;~~~ea~-9Hh~iY~9ies-ef-~~is-state". 

2. ?age 6, by striking lines 12 through 27 and 
inserting in lieu thereof t_he following: "The 
2iJthori ty shall not submit a bid to acquire-a-railway 
facili~ lf any rallroad company or oerson is 
negotiatlng for the facility's purchase and if the 
railroad company's or person's offer exceeds the net 
salvage value set by the trustee by at least fifteen 
£eroent and the offer is for a segment which orlglnates 
and terminates at the intersection of another railroad 
mainline or is for a segment which connects to a 
mainline if the facility is a branoh:lne. However, 
even if a rallroad company or person is negotiating 
for a faclllty's purchase, the authorlty may submit 
a bid for the aC~lisition of the rallway facility 
upon approval of a resolution by the state 
transportation commission stating that the best 
interests of the state and the transportatlon needs 
thereof might not be served b¥ the railroad company's 
or person's offer or negotiatlon. However, the 
corr~ission shall not adopt such a resolution lf the 
corr;oeting railroad corporation or person files wlth 
the state department of transportation an enforceable 
undertaklng1:0 ooerate the fa011ity for a period of 
five years after its purchase." 

3. Page 7, line 24, by 1nserting after the word 
"facility" the words "that is owned or financially 
assisted by the authority alone or in any other 
association with any other person". 

4. Page 9, line 25, by striking the words "the 
state or". 

5. Page 9, line 27, by striking the words ", 
except for those" and inserting in lieu thereof the 
words ". Except for those tax". 

6. Page 9, line 28, by inserting after the word 
"fund" the following: "as provided in section 307.29, 
section 20 of this Act, and section 29 of this Act, 
the state shall not appropriate tax funds, directly 
or indirectly, to the authority for the purpcse of 
paynent of obligations of the authority". 

46 
.47 

7. Page la, line 27, by striking the word "may" 
and inserting in lieu thereof the word "shall". 

8. Page 12, line 5, by inserting before the word 
"twenty" the words "at least". 

48 
49 
50 9. Page 14, by striking lines 22 and 23 and 
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August 14, 1981 

H-4501 
Page 2 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
3S 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 

inserting in lieu tjereof t.;e follc·",ing: "or provision 
and na apprapriatio:l shall be made, directly or 
indirectly,". 

10. Page 14, line 25, by inserting after the word 
"judgments" the words "ar to fund any deficiency in 
the special railroad facility fund". 

11. Page 17, line 21, by inserting after the word 
"authority." the following: "However, properbes 
owned by the authority which are leased or rented 
to a private oerson shall include as part of the 
rates, rents, fees, or charqes payable by that person 
a sum equal to the amount of tax, determined by 
apolying the tax rate of the taxing district to the 
assessed value of the property, which the state, 
county, city, school district or other political 
subdivision would receive if the property were owned 
by a orivate person, anv other statute to the contrary 
notw~thstanding. This sum shall be d~stributed to 
each taxing district based upon its tax equ~valen!~ 
For p~rposes of arriving at that tax equivalent, the 
property shall be valued and assessed by the assessor 
in whose jurisdict~on the oroperty is located, in 
accordance with chapter 441, but the authority, the 
lessee or renter on behalf of the authority, ilnd 9ther 
persons as are authorized by chapter 441 shall be 
entitled ta orotest any assessment and take apoeals 
in the same manner as any taxpayer. The vaillat:ions 
shall be included in any suuunation of valuations Tn 
the taxing district for all purposes ~~own to the 
law. Income from this source shall be considered 
under the prov~sions of section 384.16, subsection 
1, paragraoh "b"." 

12. Page 20, line 21, by inserting after the word 
"authori ty." the following: "The state treasurer 
is authorized to invest the funds deposited in t.he 
special railroad facility fund at the direction of 
the authority and subject to any limitations contained 
in the bond proceedings. The income from s~ch 
inves~~ent shall be credited to and deposited in the 
special r~ilraad facility fund." 

13. Page 20, by inserting after line 30 the 
following: 

,.46 
. 47 

"Any moneys credited to the special railroad 
facility fund under sections 20 and 29 of this Act 
shall be deposited in a separate account within the 
special railroad facility fund. The authority may 
issue obligations under this chapter which are secured 
solely by the moneys to be deposited in that separate 
account and the holders or owners of any such 
obligations shall have no rights to payment of bond , 

48 
49 
50 
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H-4501 
Page 3 

1 ~erv::..ce c:-,a.!.."g~s frem any ot:'er ft.i.lids in. the spec:al 
2 railroad facility fu~d, including any moneys accruing 
3 to the a~thority from the lease, sale or other 
4 disposition, or use of railway facilities, or from 
5 pa:i-:ne~t of the principal of or interest on loans r..ade, 
6 or fTom any other use of the proceeds of the sale 
7 of t~e obligations, and no sllch ~oneys illay be used 
8 for the payment of bond s~rvice charges on any such 
9 obligations, except for accrued i~terest, capitalized 

10 interest, and reserves funded from proceeds received 
11 upon the sale of the obligations." 
12 14. Page 23, by inserting after line 14 the 
13 following: 
14 "7. If a railroad cor.pany believes that the method 
15 of computlng the tax by the prescrlbed mileage formula 
16 has operated or will so operate as to subject to 
17 taxatlon a greater portion of fuel than is reasonably 
18 attributable to use for the propulsion of a railway 
19 vehicle in this state, it shall be entitled to file 
20 with the department a statement of objection~and 
21 of such alternative method of determining fuel use 
22 in this state as it believes to be proper under the 
23 circumstances. If the deoartment concludes that the 
24 mileage formula, in fact,· does not reasonably attribute 
25 fuel use to the state, it shall redetermine the tax 
26 per gallons of fuel by such methods as seems best 
27 calculated to assign to the state the portion of fuel 
28 reaso~ably used in this state." 

H-4501 FILED 
AUGUST 13, 1981 RECEIVED FROM THE SENATE 

;t/~ .~~ ?~-f /0/ tel Y.2.) 

• 

• 

• 
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HOUSE FILE 874 
S-3933 -1 
2 
3 
'1 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 .5 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
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JlJOlend Eouse File 874 '"5 a"'~'Fl,·,d, p,,~sed and 
rep.cinLed hy the ECU3e ?.s follc:'.Ys: 

1. Pilge 20, lir.e 9, by s~r :ki:09 -:hc ... :crcs a,Jd 
figure 1/29 of this Act" and inserting in lieu t:hcreof 
the words and figures "422 A3, section if23. 24". 

2. Page 20, by inserting after line 30, the 
following: 

"Sec. 25. section 422.43, unnuG~ered paragraph 
5, Code 1981, is amended to read as follows: 

All revenues arising under the operation of ~Re 
~~evisie~s-ef this section derived from the tax on 
the gross receipts from the sale of fuel used or to 
be used for the generation of power for the propulsion 
of railroad rolling stock shall be credited to the 
special railroad facility fund established in section 
19 of this Act. All other revenues arising under 
the operation of this section shall become part of 
the state general fund. 

Sec. 26. Section 422.45, subsection 10, Code 1981, 
is amended to read as follows: 

10. The gross receipts from sales of tangible 
personal property used or to be used as railroad 
rolling stock for transporting persons or property, 
or as materials or parts therefor. This exemption 
does not apply to fuel used or to be used for the 
generation of power for the propulsion of railroad 
rolling stock. 

Sec. 27. section 423.4, subsection 6, Code 1981, 
is amended to read as follows: 

6. Tangible personal property used or to be used 
as railroad rolling stock for transporting persons 
or property, or as materials or parts therefor. This 
exemption does not apply to fuel used or to be used 
for the generation of power for the propulsion of 
railroad rolling stock. 

Sec. 28. section 423.24, Code 1981, is amended 
to read as follows: 

423.24 DEPOSIT OF REVE~~. All revenue arising 
under the operation of this chapter, derived from 
the use tax on motor vehicles, trailers, and motor 
vehicle accessories and equipment, as same may be 
collected as provided by section 423.7 shall be .. 
c~edited to the road use tax fund. All revenue ar~s~ng 
c:nder the ooeration of this chapter derived from the 
use tax on fuel used or to be used lor the generation 
of power for the propuls~on of ral.~oad rolling. stock. 
shall be credited to the speclal rallroad faClllty 
fund established in section 19 of this Act. All other 
revenue arising under the operation of this chapter 
shall be credited to the general fund of the state." 
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S-3933 
PAGE 2 

1 3. Page 21, by striking line 12 th~ough page 23, 
2 line 34. 
3 4. Page 24, by inserting after line 2 the follow-
4 lng: 
5 "Sec. Sections 25 through 28 of this /ICt 
6 take effect October I, 1981." 
7 5. Page 24, line 3, by inserting after the word 
8 and figure "section IH the words and figures "and 
9 sections 25 through 28". 

10 6: Title page, by striking line 2 and inserting 
11 in lieu thereof the words "the imposition of the state 
12 sales, services, and use tax on the sale or use of 
13 fuel used". 
14 7. By numbering, .renumbering, and correcting 
15 internal references as necessary. 

5-3933 FILED 
AUGUST 13, 1981 
Lp,ST (l·~oj . , 
RECONSIDERED & LOST (1 33 J 

S-3927 

BY JOHN NYSTROM 
TOM SLATER 
DALE L. TIEDEN 

----------•... --.~.-.-.-..... -
HOUSE FILE 874 

1 Amend'House File 874 as amended, passed and 
reprinted by the House as follows: . 2 

3 
4 

,"I 5 
\16 

1. Page 6, by striking lines "12 through"Z7-ci'nd 
inserting in lieu thereof the following: "However, 
the authority. alone or through or in conjunction -
Hl"Ch a partnership or other association, shall not 
~rchase or submit a oid for ~he acquisition of any 
railro2.d line for which any railroad company or 'person 
has submitted a good faith written offer, in excess 

7 
8 
9 

10 

1 _ 

13 

of net salvage value, 'co acquire and operate within 
£i ve 'ears tha·t railroad line. II . 

Page 9, lne 25, by strl J.ug the woras lithe 
state or". 

14 3. Page 9, line 27, by s'criking the words ", 
except for those" and inserting in lieu tl'lereof the 
words ". Except for those tax". 

15 
16 
17 
18 
19 
20 
21 
22 
23 
2'1-
25 
26 
27 
28 
29 

4. Page 9, line 28, by inserting after the word 
"fund" the following: "as provided in section 307.29, 
section 20 of this Act, and section 29 of this Act, 
the state shall not. appropriate tax funds, directly 
or indirectly, to the authority for the purpose of 
payment of obI igations of the authority". 

5. Page 14, by striking lines 22 and 23 and 
inserting in' lieu thereof the following: "or provision 
and no appropriation shall be made, directly or 
indirectly, " . . 

6. Page 14, line 25, by inserting after the word 
"judgments" the words "or to·fund any deficiency in 
the special railr~a~. f_aciH1:.Y f~~d." . ___ ._. . __ . __ .' 

S-3927 FILED BY CO~~ITTEE ON WAYS ~~D MEANS 
AUGUST 13, 198~YL~ ROLF V. CRAFT, CHAIRPERSON 
DIVISION A - Rtit"ED OUT OF ORDER Cp ..;q) 
DIVISION g - ADOPTED (;4.n ) , 

J 

• 

:/ 

• 

• 



SENATE 3 
, . AUGUST 14 t 1981 

HOUSE FILE 874 
S-3929 

• J.' Amen~ House File 874 as amended, passed and 
__ ~2~r~Qrinted b~~~~~f~o~J~J~o~w~s~' ________________ ~ 

3 1. Page 1, lines 4 and 5, by striking the words 
(;h 54 "to this state or a political subdivision of this 
V state" and inserting in lieu thereof the words "~e 

6 a-~e"'itj,ea±-",<il;6.:i:v:i:sieB-ef-Ul.:i:B-"'tate". 
7 2. Page 6, by striking lines 12 through 27 and 
8 inserting in lieu thereof the following: "The 
9 authority shall not submit a bid to acquire-a-railway 

10 facility if any railroad company or person is 
11 negotiating for the facility's purchase and if the 
12 railroad company's or person's offer exceeds the net 

-- '>l3 salvage value set by the trustee and the offer is 
for a segment which originates and terminates at the 
intersection of another railroad mainline or is for 

'4---i\ 15 
\116 a segment which connects to a mainline if the facility 

is a branchline. However, even if a railroad company 
or person is negotiating for a facility's purchase, 
the authority may submit a bid for the acquisition 
of the railway facillty upon approval of a resolution 

21 by the state transportation commission stating that 

17 
18 
19 
20 

22 the best interests of the state and the transportation 
needs thereof might not be served by the rallroad 
company's or person's offer or negotiation because 
there is no satisfactory assurance to the commisslon 
that any rail service will be provided and that the 
railway facility will remain in service for a minlmum 
of ten years." 

23 
~ :"_.24 

• 25 
, 26 

27 
:"li-' -28 

29 
30 
31 
32 
33 
34 

P. 35 ,u 36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 .50 

3. Page I, llne 24, by lnsertlng after the word 
"facility" the words "that is owned or financially 
assisted by the authority alone or in any other 
association with any other person". 

4. Page 17, line 21, by inserting after the word 
"authority." the following: "However, properties 
owned by the authority which are leased or rented 
to a private person shall include as part of the 
rates, rents, fees, or charges payable by that person 
a sum eaual to the amount of tax, determined by 
applying L~e tax rate of the taxing district to the 
assessed value of the property, which the state, 
county, city, school district or other political 
subdivision would receive if the property were owned 
by a private person, any other statute to the contrary 
notwiL~standing. This sum shall be dlstributed to 
each taxlng distr1ct based upon its tax equivalent. 
For purposes of arrlvinq at that tax equivalent, the 
property shall be valued and assessed by the assessor 
ln whose Jurisdiction the property lS located, in 
accordance wlth chapter 441, but the authority, the 
lessee or renter on behalf of the authority, and other 



SENATE 4 
AUGUST 14, 1981 

5-3929 
.' PAGE 2 

1 ~ersons as are au.thorized by chaE.ter 441 shall be 
2 entitled to protest any assessment and take appeals 
3 in the sa.'Tle manner as any taxpayer. The vaJuations 
4 shall be included in any summation of valuations in 
5 the taxing district for all purposes ~,OWTJ to the 
6 law. Income from this source shall be considered 
7 under L,e provisions of section 384.16, subsection 

~~':" 8 1, paragraph "b"." 
9 5. Page 20 ,lin.e 21, by inserting aft:ert:he word 

a. 10 "authority.,It the i'ollowing: liThe state trea5ur.el.· 
!J 11 is authorized to invest the funds deposited in the 

12 special railroad facility fund at the direction of 
13 the authority and subject to any limitations contained 
14 in the bond proceedings. The income from. such 
15 investment shall be credited to and deposited in the 
16 special railroad facility fund." 
17 6. Page 23, by inserting after line 14 l~e 
18 following: 
19 1/7. If a railroad company believes that t.he method 
20 of computing the tax by the prescribed mileage formula 
21 has operated or will so operate as to subject to 
22 taxation a greater portion of fuel than is reasonably 
23 attributable to use for the propulsion of a railway 
24 vehicle in this state, it shall be entitled to file 
25 with the department a statement of objections and 
26 of such alternative method of determining fuel use 
27 in this state as it believes to be proper under the 
28 circumstances. If the department concludes that the 
29 mileage formula, in fact, does not reasonably attr.ibute 
30 fuel use to the state, it shall redetermine the tax 
31 per gallons of fuel by such methods as seems best 
32 calculated to assign to the state the portion of fuel 
33 reasonably used in this state." 

5-3929 FILED BY RICHARD F. DRAXE 
AUGUST 13, 1981 C. W. HUTCHINS 
DIVISION A - ADOPTED AS AMENDED..-t'::'" ;3 '1" 'f (P . ..z y ) 

DIVISION B - ADOPTED (;1" ,;11:) I) v 
" 

BOUSE FILE 874 
5-3930 
1 Amend amendment S-3929 to HOllSi'! rile 874 as 

amended, passed and reprinted by t?1e House as 
follows: 

2 
3 
4 
5 

1. Page I, line 28, by striking the word "ten" 
and inserting in lieu thereof the word "five".--

5-3930 FILED 
AUGUST 13, 1981 
RtmEfJ OUT OF ORDER (~ .. ,) 
:?~,,-;-? (I 

BY RICHARD F. DRAKE 
C. W. HUTCHINS 

, " 

• 

• 

• 
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----.-~ --- ------- ---. 

, , 
HOUSE FILE 874 

S-3925 
1 Amend the Drake amendment s-39r7 to House File 
2 874 as amended, passed and reprinted by the House 

• 
3 as follows: 

. 4 1. Page I, line 12, by inserting after the word 
5 "trustee" the words "by at least fifteen percent". 

S-3925 FILED BY ARNE WALDSTEIN 

____ .. ~~~~~4~"'~"";'_'_~.L, _i".!..J:..=d~t £2 ________ C. W. HUTCHI~~ __ .,_,_'~:_-'-____ - ___ _ 

" 
HOUSE FILE 874 

5-3928 ---- Amend amendment S-3917 1 to HOUSe File 874 as -............ 
2 'fOllows: ' . '.' _ :._. t· '~ .• '-, ........ '. -- ' ..... ~. I .•. 

3 1- Page 1, line 13, by inserting after the word 
4 "segment tt the words "in its entirety". 
5 2. Page 1 , line 15, by inserting after the word 
6 'tseg,mentft the words "in its entirety". 

S-3928 FILED BY C. 

S-3931 
--1 Amend-amendment 5-3929 to House File 874, as 

amended, passed and reprinted by the House as 
follows: 

2 .3 
1. Page I, line 

"segment" the words 
2. Page I, line 

"segment" the words 

14, by inserting after the word 
"in its entirety". 

Page 2, l~ne 

the following: 

16, by inserting after the word 
"in its entiret " 
8, by inserting after the period 

12 12 
IJ 13 

14 
15 
J.L 

"However, properties comprising railroad facilities 
financially assisted under this chapter and upgr.aded 
which are owned by persons other than the authority 
shall qualify for the industrial real estate new 
construction tax exemption allowed under chapter 427B 
and shall claim the exem2tion in the manner provided 
under chapter 427B." 

• 

5-3931 FILED 
AUGUST 13, 1981 
DIVISION A - LOST (J .-"/! 

DIVISION B - LOST YI':c J 

S-3936 

BY C. W. HUTCHINS 

HOUSE FILE 874 

1 ~~-nena P.ouse File 874 as ar;,e:1oeo, passed and 
2 re~rint~d by the House as follo~s: 
3 1. Page 12, line 5, by insert~ng before the 
4 word "twenty" the words "at least". 

S-3936 FILED & ADOPTED BY DICK RAMSEY 
AUGUST 13, 1981 (t- .:U!j 

-_ .. _----- ... -~ .... ,-,.-. 

.... ' . .......,,, ..... '~. '. 
~-.~: ,. 

: , 

, .... 

;, ~~ ,.',. 
.-

- -



SENATE 5 
AUGUST 14, 1981 

HOUSE FILE 874 
S- 3932 

1 Amend the Committee on Ways and Means amendment. 
2 S-3927, to House File 874 as amended, passed and' 
3 reprinted by the House as follows: 
4 1. Page 1. line 11, by inserting after the word 
5 "line." the words "The authority may submit a 
6 competitive bid should any railroad company:or person 
7 refuse to file with the authority an enforceable 
8 agreement that it intends to operate the railroad 
9 line after its, acquisi tion. "_ ' ' .. 

S-3932 FILED BY ROLF V. CRAFT 
AUGUST 13. 1981·, :,. 
RtJLBD OUT OF QRDER (;1-;':<9,)::',:.,"- :~~, 
O~·.:·A .:'j",' -

.. . .......... . 

HOUSE FILE .874 
,". .~ . 

S-3934 
1 
2 
3 
II 
5 

. !u1,end t11e ~raY.e ,::l::-1E~pC:ifent ~:J~.2'9~"':"b. H(tis.e 'Fj Ie 
874 as am2nded" passea'~~d ie~ii'~ted by th~-14o~~e 
as follows: 

1 - 1 I' 13 by ~n' sorti,rig -"af,t"er the w'ord . rage.. lne " --
"~~!...e~" the words "by "a't lea'st 'fifteen ,percent". 

S-3934 FILED & ADOPTED 
AUGUST 13, 1981 (iP ';:'7) 

BY ARNE liALDSTEIN 
C. r,g. HUTCHINS 

" 

HOUSE FILE 874 
S-3935 

1 
2 
3 
lj 

5 
6 
7 
B 
9 

10 
1 1 

,~end amendment S-3929 to Ho~se File 874 as 
amended, passed and reprinted by the House as 
fo110\0:s: 

1. Page 1, by striking lines 24 through 28 and 
inserting in lieu thereof the following: "company's 
or person's offer or negotiation. However, the 
commission shall not adopt such a resolution if the 
competing railroad corporation or, persOn fll.es with 
the state department of transportation an enforceable 
undertaking to operate the facility for a period of· 
five years after its purchase." 

5-3935 FILED & ADOPTED 
AUGUST 13, 1981 (-1.?"1/ 

BY CLARENCE 5. CARNEY 

---------------_.-
HOUSE FILE 874 

S-3937 d 
~-pnd HouSe File 874 as amended, passed an 

1 
2 
3 
4 

re ·;i~·+-ed by the House as follows: " " 
p '" 10 l1.'ne 27 by striking the word may 

1 Pace,' d " h 11" 
: J, ' I' u thereof the wor sa. and 1nsert~ng 1n l.e 

S-3937 FILED & ADOPT~D 
AUGUST 13. 1981 {f'>!! 

BY DICK RAMSEY 

Co, 
.• " .• '1 .,. ~ . ; .. 

-. ~ -

- " .. : .. :." . 
:::. .... / .,,-

::"-:':'~;<~f~~~ . 
.~ ~:. 

• 

". ' •• >.. 

• 



SENATE 163 
AUGUST 13, 1981 

S- 391 7 
HOUSE FILE 874 

'. 1 Amend House File 874 as amended, passed and 
2 reprinted by the House as follows: 
3 1, Page 1, lines 4 and 5, by striking the words 
4 "to this state or a political subdivision of this 
5 state" and inserting in lieu thereof the words lI~e 
6 a-!?e'l::i,t;,:i,ea'l:-S1:lB6.:i,v:i,s:i,eR-ef-~:i,s-sEat;,e". 
7 2, Page 6, by striking lines 12 through 27 and 
8 inserting in lieu thereof the following: "The 
9 authority shall not submit a bid to acguire-a-railway 

10 facility if any railroad company is negotiating for 
11 the facility's purchase and if the railroad company's 

'.'12 offer exceeds the net salvage value set by the trustee 
13 and the offer is for a segment which originates and 
14 terminates at the intersection of another railroad 
15 mainline or is for a segment which connects to a 
16 mainline if the facility is a branchline. 7he 
17 authority may submit a bid for the acquisiti.on of 
18 a railway facility upon approval of a resolution by 
19 the state transportation commission stating that w~e 
20 best interests of the state and the transportation 
2::' needs thereof might not be served by the rai.lroad 
22 company's offer or negotiation." 
23 3. Page 7, line 24, by inserting after the word 
24 "facility" the words "that is owned or financially 

~25 assisted by the authority alone or in any other 
\926 association with any other person". 

27 4. Page 17, line 21, by inserting after the word 
28 ""uthortty," the following: "However, properties owned 
29 bvthe authority which are leased or rented to a 
30 Drivate person shall include as part of the rates, 
31 rents, fees, or charges payable by that person a sum 
32 equal to the amount of tax, determined by applying 
33 the tax rate of the taxing district to the assessed 
34 value of the property, which the state, county, Clty, 
35 school district or other political subdivisl.on would 
36 receive if the property were owned by a private Derson, 
37 any other statute to the contrary notwithstanding. 
38 This sum shall be distributed to each taxing district 
39 based upon its tax equivalent. For purposes of 
40 arriving at that tax equivalent, the property shall 
41 be valued and assessed by the assessor in whose 
42 jurisdictlon the property is located, in accordance 
43 with chapter 441, but the authorlty, the lessee or 
44 renter on behalf of the authrolty, and other persons 
45 as are authorized by chapter 441 shall be entitled 
46 to protest any assessment and take appeals in the 
47 same manner as any taxpayer. The valuations shall 
48 be included in any summation of valuations in the 
49 taxing district for all purposes known to the law. 

~o Income from this source shall be considered under 



1 the provisions of section 384.16, subsection 1, 
2 paragraph "b"." 
3 5. Page 20, line 21, by inserting after the word 
4 "authori ty ." the following: "The state treasurer 
5 is authorized to invest the funds deposited in t.he 
6 special railroad facility fund at the direction of 
7 the authority and subject to any limitations contained 
8 in the bond proceedings. The income from such 
9 investment shall be credited to and deposited in the 

10 special railroad facility fund." 
11 6. Page 23, by inserting after line 14 the 
12 following: 
13 "7. If a railroad company believes that the method 
14 of computing the tax by the prescribed mileage formula 
15 has operated or will so operate as to subject to 
16 taxation a greater portion of fuel than is reasonably 
17 attributable to use for the propulsion of a rai1w~y 
18 vehicle in this state, it shall be entitled to file 
19 with the department a statement of objections and 
20 of such alternative method of determining fuel use 
21 in this state as it believes to be proper under the 
22 circumstances. If the department concludes that the 
23 mileage formula, in· fact, does not reasonably attribute 
24 fuel use to the state, it shall redetermine the tax 
25 per gallons of fuel by such methods as seems best 
26 calculated to assign to the state the portion of fuel 
27 reasonably used in this state." 

5-3917 FILED 
AUPUST 12, 1981 
'ifjO' .'11" /$'/ (,1 _27) 

s- :;919 

BY RICHARD F. DRAKE 

HOUSE FILE 874 

1 Amend House File 874 as amended, passed and 
2 reprinted by the House as follows: 
3 1. Page 20, by inserting after line 30 the 
4 following: 
5 "Any moneys credited to the special railroad 
6 facility fund under sections 20 and 29 of this Act 
7 shall be deposited in a separate account within the 
8 special railroad facility fund. The authority may 
9 issue obligations under this chapter which are secured 

10 solely by the moneys to be deposited in that separate 
11 account and the holders or owners of any such 
12 obligations shall have no rights to payment of bond 
13 service charges from any other funds in the special 
14 railroad facility fund, including any moneys accruing 
15 to the authority from the lease, sale or other 
16 disposition, or use of railway facilities, or from 
17 payment of the principal of or interest on loans made, 
18 or from any other use of the proceeds of the sale 
19 of the obligations, and no such moneys may be used 
20 for the payment of bond service charges on any such 
21 obligations, except for accrued interest, capitalized 
22 interest, and reserves funded from proceeds received 
7.3 upon the sale of the obligations." 

5-3919 FILED 
AUGUST 12, 1981 
U¥J t/l; /$1 ~ 3{) 

BY RICHARD F. DRAKE 

• 

• 

• 



SENATE 158 
..A-t;GU5T 13, 1981 

5-3916 
HOUSE FILE 874 

'. 1 
1'.::,::::,,1 COUSe File 87/l (l~; (\:i,e:lded, passed z:.nd 

l:Cp~::~~'~:""<l by Lile House uS fo1.J.()~.·15: 

• 

2 
J l.. i.'ClY-2 J.C, bJ ir..se~:t:i.ng after line 30 t.lle .: :,;.tlovl-

5 t;::.;(.~c. ChatJ1.:.(:r :J~'iG, Code 1981, i::; 
6 by 6;.dding \:he follo'ding ne'.,j sec'tions as sec Lio~'l;j 
7 327G.78 and 327G.79: 
8 NE 1d SECT I ON. 327G. 78 SALE: OF PJ\ I ~RO~J) ~"')RO:)L~",.i.'Y. 

') subject to sections 327C.77, "171.16, and ·171..17, ,"hen 
10 the interests of a railroad corporcl'tion or ~ru:.:;-~ee 
II of a railroad corporatioa in <l railroad rig'lt of "Jay 
12 or other real property adjacent to a railroaa right 
13 
11 
15 

of \'lay Ztre abando!1ed by order of the inters tute 
corr;;-nerce co;r~-nission, reo:z::ganization court, b2n!(!.:~lptcy 
court or board or is otherwise abandoned as defined 

16 by section 471.15, or \oJllen i\ r.ailroad corporilti.cn 
17 or trustee seeks to sell its interests in ttluot property 

l.~nde:::- any other circumst.a!1ce, t.he railroD.d cOTt)ora­
tion or ~rustee shall first extend a writ~(,n o~fer 

Ie 
19 
20 to sell·at a fair market vall:e price to the person 
21 who leased on or before Septe"J)er 1, 1979, -:";",t 
22 property and c.hereafter to the persons who leased 
23 
2'1 
2S 
26 
27 
28 
29 
30 
31 
32 
33 
31 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
4"' -, 
48 
49 
50 

or Ol-meG on or be fore september 1, 1979, pro,.,erLJ 
adjacent to that property. If a disagreewent arises 
bet\'o'een the railroad corporation or trust.ee ~nd the 
pecson 'dishing to p:lrchasf: that property conccr;,ing 
the erice or other terms of the sale trans<'Ictior:, 
the i-ailroad corpora·tion, trustee OJ:" person mDy l';a1:c 
wri t"i:en appl ication to the board. The appl:Lcc!t. ion 
shall only be made after sixty days after 2.r:. in L -Cial 
',.;ri tten offer to purchase was served upo:ltne ra.i.lroad 
corporation or trustee by t:he person wishing to 
p:lrchase the property. The board shall heel.!'- tlk 
controversy and make a fin<ll determinati.on of the 
f,:ir l\11J.rket value of the propeL-ty wi thin ninety days 
aftt~ the application is filed. 

Nfl'; sse'fIO:)' 32'iG.79 V'J-.LUING RI-lIL PROPERTY. 
The board's determination and order shall be jt::;t 
and equitable and shall be based in part upon al least 
tl-!O independent appraisals prepared by certified 
appraisers. Each appraiscll shall be paid f.or by the 
party for WhOi:l the appraisa.l is prepared. A raiJ.roac: 
corporatior, or 'crustee shall not sell property :;ubjcct 
to section 327G.78 for an amount in excess of fair 
market value CIS determined by the boar;d. 

The board's determination ",nd order shall br- final 
for the purpose of administrative reviel/ to di.~~rict 
court as provided in chapter 17A. The district court's 
S(C;)'~. ()f l'evie\~ shall be confined to \.Jheth~~r th",re 
:l.'. ,;:.;".: ·:.Lial evidence to support the boal·d's 



SENATE 159 
AUGUST 13, 1981 

5-3916 
PAGE 2 
1 determination and order. 
2 For purposes of this section and section 327G.7B. 
3 "board" means the transportation regulation bOil):d 
4 or its successor agency.;; 
5 2. Title page, line 11, by inserting after th~ 
6 word "authority" the word,s ", that a railr.oad 
7 corporation or trustee of a railroad cOJ:porati.on must 
8 first offer to sell at fair market valu~ to the lessee 
9 of the railroad right of way or property adjacent 

10 to it before the railroad corporation or. trustee m~y 
11 abandon or sell. that property". 
12 3. By numbering, renumbering, and correcting 
13 internal references as necessary. 

$-3916 FILED 
August 12, 1981 
J~? :r/nz/r! (-;f-i. I ) 

v 

BY RICHARD DRAKE 

" .. 

• 

• 

• 
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HOUSE FILE 874 

AN ACT 

RELATING TV RAIL""'AY TRANSPORTATION BY PROVIDING FOR TIJE 

IV~OSITION AND COLLECTION OF A TAX ON THE USE OF FUbL 

FOR THE PROPULSIO!l or RAILWAY VEHICLES, FOP THE CREATION 

OF ;., SPECIAII RAILROAD FACILITY FlJND TO "-lHCH CERTAIN TAX 

MONEYS hRE CREDITED. rOR THE PLEoc,ING OF TIlE MONEYS IN 

THE SPECIAL RAILROAD fACILITY F1JND FOR OBLIGATlONS lSSVRD 

BY TIiE IOWA RAILWAY FINANCE AUTHORITY, FOR 1~E INCREASE 

IN THE AMOUN"r OF OUTSTANDIl\G OBLIGATIONS THAT TUE 10'I'I'A 

RAILWAY FINANCE AUTHORITY MAY HAVE, FOR AN EXPANSION 

AND CLARIFICATION Of 1~E POWERS AND DUTIES Of THE rOWA 

RAILWAY ~~INANCI-: AUTHORITY. 

BE' I'r ENACTED BY nrE GENERAL ASSEf·tBLY O!-~ THE STATE or IOWA: 

Section 1. Section 3()7.29, subsections 1 and 3, Code 1981. 

an: amended to l·ead as follows: 

1. Sixty days after the tax obli9ationa of a rail .... ay 

company .... hlCh are o .... ed tle-ft-,eHheoi-8tiBdj,vhttu\-e{-4!.hi:., 

8~ate becowe delinquent. as provided in section 445.37 and 

rf~main unpaid, the state dep.:attr,ent of transportau.on shall 

beccme responsible fot" collection of the delinquent taxes. 

the county treasurer of each affected county shall transmit 

the unpa.id tax statert'ent ot" t.he railway company to the state 

depar-trent of t.ransport.&tion. 
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3. Upon tile acquisition by the department of payment froC'! 

the nlilway company in full liquidation of the delinquent 

taxes including paytncnt by !:'leans of transfer of title to 

rights of .... ay or other t"eal estate, any tax llen eXisting' 

prior to fJllM ~~ acquisition on the property on .... hich the 
taxes WeI"e delinquent lIh.a~t-he-" ... U-."4 .~ void It.ftd-~e 

liel'ftt' t.8"'\;- !lftaH -fte~-pftY- ftPly-ei -t.Aeee-4e. i,,~eft~ -t 8)1U-t e 

~he~eeYftty-t~ea8 .... e.. The de~artrnent shall take title to 

lh~ ri9hts-~(-way or otl!er real. estate for a.doinistLation. 

;oanaqcmen t. co llecti2.!l 0 f rents. and disposal and shall credi t 

all moneys collected or received from the rental.2r disposal 

of riqht6-of-_~or other" real estate to the special railroad 

facility fll:~d est.ablished in section ]9 of this Act. Any 

nloneys res;eived as payment for delinquent property tues shall 

be credi~d t.o the special rail.!..2..~d facility fund established 

in section 19 of this Act. 

Sec. 2. Section 307B.2, Code 1981, 15 amended to read 

as follows: 

307B.2 UECLARATION OF NECESSIT'f AND PURPOSE. The purpose 

of this chapter is to benefit t.he cit.izens of 10''''a by improving 

their general health, welfare and prosperity and insurinq 

the economic and coru;'Ilercial development of the state and by 
pro.-not.in9 agricultural and indust..rial improvement. Access 

to adequate rail .... ~~t' t:-an5portl!.t.io:l facilitict> is cSGcnti .. l 

to the economic welfare of the state. ~~~. One p~of 

this chapt.er is ."teft~ed to preserve or provide for the 

citizens o( lo ..... a those railway fe.I!IU~'~e. services no .... in 

existence .Q_~ .. needed in the state which have a viable future 

but which for a variety of economic and legal reasont! may 

we.*-,e-.~~-e{-8eFY~ee ~ot exist if the state does not provide 

tl'.c financi.ng l'leekaftt8PJ1-ee"t.atfteli at: other mechanisms referred 

to in this chapter. It is the intent of the chapter that 

~I!.l: public ownership and control of raih,ay facilities provided 

for in this chapter be transferred to private ownenhip as 

promptly as economically practicable subject to financ~ 

!.~irernent:.~. It is further intended that t.he aut.hority 

(;I"(~at.ed ket'etft ~n this ch~pj:e~. be vested with all powers to 

::J: 
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enable It to accotl'.pliGh He th~ purposes ot this chapt..er 3. "Project costs" atI-e,'h·8a-~8-t<aH·wfty-ta.8i~'t;ie9 

except t.he po ..... er to oper<lte rolling st.::ck eMt!@'t.-.a8-'",e:lEi~l'It.a~ 

t.6-~e-Ee~e~~-~r-~~~evftt+e",-ef-a-rQ~~way-fft6~t~ty. 

.t.t..i~ .. 1..l!!! fur tiler ..i!l~.ent--..2.f_,;.JHS".~Q..'!.E~~ clnd ..... 2.L.thc gt'llcl'a! 
asscl"!I.Dly tJlat. __ ~!l....2_;de .. : t.o preserve l'ail con;,petitlon and t~ 

p~:2:-:i5l.~ .. f2_~· l·ail ..... ~.l."vice ln t.his sta~-,_!-he a'-!!-D.ority w01'X 

p:::i n· . .l.r i 1 y vi HI .;. aiJ.!'.9.~.1...f.!E.~ ~_~.~.~.~.t;:.~~.~.Y. .. .E.!ovi dl1l9 serv i ::e 

in this state ba~~.!L~pon t)leir."::~.!.l)!:!..9.!l~~E. ..... a.Ds!....!p_:!.H.!.i:.....!.£ 
:fleet. Ulose 0l?l.~sti'!.~§. ... 

Sec. 3, Section 3078.3, subsections 1, 3. and la, Code 

1351. <.n.~ amended to read as folloOl£: 

1. The esta).;lisM.ent of the auth::'l·it.y is ::1 dll resi!ects. 

for the benetit of the people of the state of Iowa, tor: the 

ioprovement of their healt.h and w~lfi:lre, for the_.E..;-~.~~.~ation 

~.'lcLsEea!.i-'??.l .. 2f ealp10ment, and rOt· the pro:TIotion of the 

economy and 0 f agt"i"'£':ll~ld.!_~i._!!2g _.~..!!.~!1s~r i ill i mpt'ove:TIcnt.. IJhich 
are puolic plu-p::.ses. 

3. There ,/ill exist a sel'ious shon.<l(}(! of viable rail 

lines a!ld rail."ay facilities servlng the ~ .. ~~.~!2!. rural alHi.L 

a9ricu.lt.uralJ .. _.~_I!~_ . ..!.ndy.~j...!,i!.A communities of the state. 
le. Jl. is neces.sary to create a I·aih.ili· finance aut.honty 

to encouraq(! the investnent of private capital and stir.lulate 

L'le construction, rehabilitation and repair of railway 

faci1:.ties iUld to pl'event the abandOlunent of ethel'S through 

the use of public flnancingJ .. ...P.uh1icly assisted fif!ancing" 

,md othc! forrr.s of pub~ic !lssis~~. 

Sec. 4. Sectio:l 3078.4, subsectiollb 2, 3, and 6, Code 

1981, ilr~ amended to t ead as follows: 

2. "Railway facilities" nct:ms land. structures, f:.xt'.H"CS, 

buildir.qs and e:f\llpment, except. t'ollir:g steck. :1ecessat·y 01' 

-.lsefu1 i.t: providJ.ng railroad tl'ansp:>rtation services, 

u)c.l\lding, but not lirritcd to, roadbeds, t.l'dck, tl'est1e, 

dopot, s .... i. t.chi ng ,\lid signal ing eq"l..: iprr.ent and all nece~s<ns, 

useful and re1aU:d t!quipllent and appurtenances and el11 

fr anchi S.,6, ea"e:nentr, ar.d othe r i ntel'CS ta in 1 and and r i qh te 

of .... aj· r.ecel>sary or conveni~nt as a lJi.t.e or sites f01 any 

of .... he fOl'egoing or <lm' part of or c_~~.l)'"!.~~.~0.l.~ .. ~ __ ~.h_e: 

f 0 ~.~W.nSl. 

• 

'~ftafte~.-~1'I4e.-.~~-,~eV~et8ft8-&f-~~e-ekap~er-Meaft8-~e-te~.l 

et·-Cl~1-l"eaa8I'1ule-e.-fteeel)ftcU"y-eeet,,-(er-el'-tfte~4eRt.e-te 

Ule ~eans any portion. of the costs of railway rehabilitat.lon, 

acquisition, construction, reconst..r:uction, repair, alteration. 

ir.'lprovement 01' extension of any railway facilities ."ehultJII!Y 

B~t-ft"t-.~M\~.-'6y-tRe-eeat-e£, providing, supple~entjnqr 

and !:....eJ_Q...<;:~tin9 public capit.~)l f.~cilitip.s, st.udi.e. IlftliL sut:veys, 

plans, specificationG, architectlll'al and engineering services, 

eS!;!'!!~.tes of costs, legal, oL·qanizational. tnarketing or alAe. 

epe6jal-ee~¥~8e8y-f~l'IaHet"'y-8e~~9~ti8fty-4e.el~\4e,,y 

ee"etrtle"lefty-e~"p •. eftt-a)ul-ette-.jevelepllu'''t-e(-ftew-aft. 
.eRabtl~t.~~-Btl~l.'I'I,e-.R.-{ftett~~te&y-.ehah.lita~ieay 

.efte"8'.yetteftT-repat.-8.-.eMe6el~ft,-ef-eK~.t'ft!-BMtl~~a,. 

afte-4eet~it~e" feasibility studies, and all other necessary 

and incidcmt.al expenses ~l'Iel"tt.t",y-Bllit..-ftet-ltl'l'ltte.-"T-1lft 

i-Rt-'hai-&eft.j related to the foregoing, and reimburseoent of 

any mo~e~._advanced or applied by a governmental agency or 

otheL' person for p£Q.ject costs. project coats include, in 

cOTlll~ftion_ .... i til obli9C1tio'?-.!!.s.. .. a principal and interest reserve 
toqetheL"" .... 'i th interest on )&eftdlH-laattea-t..e-·hfta1\ee-Ue-patlway 

{.et~t~te~ oolig6tlons to a date not later than six months 

subsequent to the estimated date of completion of the railway 

facilities tlhlt are t1!~_object of the financial assistance. 

6, "BeRae Obligations" roean8 fte,o,"iule bonds, notee or 

other 8)&.t-~at~8ft8y-eMeep~-~8I!11e-e&1~.a"eaa-~-~e-fe •• ~a~ 

!8vet'Mel\4.r evidence of debt. including inteL'est coupons of 

t.he f0f.~.9..oin2.t. i5sued undeL' thi6 chapter. 

Sec. 5. Section 307S.4. COdA 1981, is amended by adding 

t.he fo11o-,,'ing ne .... subsections: 

NEW SUBSECIION. "Financial assistance" rr,eans direct loans 

alld ot.het· loans, grants, and forns of assistance authorized 

undcl' this chapter. 

!..l!~ SUBSECTIOl\ "Governmental action" means any action 

by II. governr:'lenta1 agency relating to the establishr.lent, 

development, or OpeI"atlon of railway facilities that the 

govertllTlenta1 agency actltlg ha6 author i ty to take or provide 
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for the purpose under law, including, but not limiLed to, 

actions relating to cont.fact.s and agreements. ~onin9'. buildlflg, 

pertTllts, acquioition and disposition of prope~:ty. public 

capital improve:llents, utility and tt·clIlsportatlon serVlce, 

taxation. clT,ployee recruit.m:lmt and training. and liaison alld 

coordination wi to and among govetnr:'Hmtal agencies. 

NE.~_ SUBSRC_!.!.o~. "Govern:nental agency II Ir.eans the s ta te 

or any stilte dep41"tnlent, division. cont!T1ission. institution, 

Ol." 4ut.hoa:itYi a municiplll. corporatlon, city. count.y, or 

township, o( any aqency thereof; any other pOll tical 

subdi\'i sion or public cot"poration: the Un.i ted States or any 

aqency thet"eof; any agency. commission. Ot· authoI"ity 

established pursuant to an inten.tate cOr.'lpact or aqreemcnt; 
or <1ny combination of the foregoing. 

NEW _~UBSECTION. "Person" means an individual. firm. 

partnership, asr.;ociation. corporation, or qoverrunental agency. 
or: any corr.binat.iOIl thereof. 

~~~ ~tJBSECTION. "Public capital irnprovements" r.'Ieans capital 
impt·ovements Ot· facilities including. but not lit:lited to, 

t·aih·oad facilities and related clOcillary facilities, that 

it governnental agency has authority to acquire, pay the costs 

of, o\ln. Ot· maintain, or to do the foregoing by contract · .... ith 
oUler persons. 

~!! SUBSECTION. "Bond pl"oceedings" Ite,ms the resolution. 

ardor. tl:Ust aqreernent. indentul·e. lease, and other dgt·eements. 

and c'll1Icndments, and supplements to the foregoing authorizing 

or providinq for the terms and conditions applicable to or 

the prOVisions contained .... ithin. Ot· providing for the security 

of, obligationa. lSl;ued pursuanl to this chapter. 

~\i. SU8SECTIOJ~. II Bond service chan1c6" neans prinCipal. 

including It'andatory sinking fund L·equirements for t·etirement 

()f obligationf'. interest, Ilnd redemption premiul'1, if any, 

required to oe paid by the aut.hot'ity on obligations. 

NEW _.!L1.!..~£CTICl'. "Pledged t·eceipts" means toe !'CVonues 

anj receipts received or to be received by the aut.horlty fror: 

tne lease. OPt;1·i~t.i0n. or sdle Ot· disposition of ralh.'ay 

facillt:i.6!i.; frem 10<1:1 or ot:'ler .:ogu·;cltentG rE:lilting to fir;anc!(!l 

- fI 
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assistance; from grants, gifts. or payments on guarantees 

r.lade to the authority by any person; from accrued interest 

l·eceived from the SAle of obligations; from inco:ne fror:l the 

investment of special funds oC the authority, includinq the 

special railroad facility fund; from the revenues and receipts 

deposited in the special l·aill·oad facility fWld; and from 

/lily othel· moneys which are available for the payment of bond 
service charges. 

N~ SVBSECT[QN. "Special railroad facility fund" means 
the fund created in section 19 of this Act. 

Sec. 6. Section 307B.5. Code 1981, is amended to read 
as !ollolols: 

3078.5 IOWA RAILWAY FINANCE AUTHORITY. There is created 

an IOWA railway finance authority for the purpose of pt·oviding 

~p~~ for the finanCing of railWAY facilities and 
enhanCing_and continuing t.he operation of railway facilities 
AS pro\'ided in this chapter. 

Sec. 7. Section 3078.7, s~Bection5 2, 5, 6. 7, 8. 10, 

12, 13 • .14. 15, 17, and 18, Code 1981, are aroended to read 
as follows: 

2. Adopt rules under chapter 17A for the regulation of 

Lts affairs and to cany out its duties and re6pon~ibilities. 

The authol·ity is an agency as that term is defined in chapter 

17A and_is 6ubject to the prOVisions of chaptet· 17A. 

5. Acquire r8il~ay facilities, whet.her located within 

Iowa or a cont.iguous state, directly or throu9h An agent, 

by purchase, lease. lease-purchase, gift, devise or otherwise. 

The authority. shall not sUbmit a bid to acquire a railway 

facility if~:'ny t·ailroad company or per::son is negotiating 

for the facility~~rch<lse and if tl}e railroad co~anyl.! 

2!:.....R...~r!'~9.ffer ~xceeds the net salvage value set by the 

tr~~tee by at least fif~e~n percent and the offer is for a 

~_~Sl!I!ent which ori9.inates and terminates at the intersection 

of another railt·oad rilain~.inc 01· is fOf_~_seqt'!lent ...,hich conne£~ 

1.~_!_!~,,~,i.':lJine ~~. facility i~ a ~.r<lnchline. JIowever, even 

H .... ~_f..~_!..!..f.c?ad comP..!!2:L..or person.!s negot.iating for a facility's 

E\ll:chasc. tl~~ . .!IJ!~ority mal'~!J-brnlt " bld~!.or th~j:.~"!'!:,!..2..!} 

% :n 
~ 
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Q.Ltho rail'i!Y~.£!J}J:1_.I:!P.~.!_qy~~ __ of is t"(!!:;olutioJi by t."'.~ 

s tdtc tI' a~sportl!.~.:L9!2 .~?~i ss ion_ s t!!.t in9 tlH\ t ~.~._b~!!-.~ __ ~~t~_r.~.~ .. ,;.~ 

2..f...!h~._!n~.te and the u'ans?;)t"t!luon ne~.gF_.lliereof !II_~t not. 

Q~3.~r.ved by t.he tai 1 r·oad __ .5:2!!l'p~J."!'y.' r. Qt. peJ'son'!:> of[(~r or 

~~.£lO_t.!.a ti?n..:._J~.""_~'!.~.~.....: the COnntl S8 ion GhaH_!1.~~_~£.9.PJ;_~uch 

,1 n~solutl.on ~ f the cO~~.!.!!9.....!~.tt~:.9'ld COr)?OI:at1on or pel·so.'} 

!}Jes .. :!i tll._.~h~._.£'=:~ .. t:I! .. c)2.e.art.ment of tI',msp;)rtatipn ar:! 

onfor("~e_ablc undt!l·t~!'-i~.2. .. ~Q.....QP.~_~~.t~ t.he facility for <1 pt~n . .<?~ 

~'(.J.~Y'£""y'~<!;§._~.;~.~r itr. pUJ·chll.se. 
6. DetermilLc tho location 1!iU\d-eeft,,1!;.Htt!"i-.ft of and select 

any rail""ay facility to he hlulII\~efi PJ2.~:~~.~q.fin~_':.l~.;.!'!.! 

~~.~.!.~.ta'lC:~ under the~pl'eY~"i-e"e-8' ~.hi6 chapter and It. ~.cguHe. 

construct, reccnstruct, renovate. rehabll i tale . . ~t.:?~~.L 

cxtcnd.L replace, mn1nt.d.i.o. repair and l.ease the eaao.@ .1"a<:.!~l.~.i" 

and t.O enter into CC)l)t.l."<lCt.6 for any of these purpoEes. 

"I. Enter into contracts, includlnq p_~.t.:.t!.~~.f.s.!2~~'p •.. ~gFeenents, 
with (ttly pe [·sony-.f·t!8eE .. ~-et'-ilt&te-fJ&vet'""e""-e .. -.ntll.hYtai8l'\ 

Eli-a-9il:ate for the olo'nership, opePltion, manage:nent or usc 

of a nlilwuY faclllty. !:!:9.y.~§::'.~.n.~ .. ~h<.dl be: made 10 any 

contract 01' paJ"t.ncrsnip a9rcelQent'.~t:"l::~r_e_d into by the aut.ilot·~.~ 

.tjl~1 ~.I}'y. ~~99Xt:.ionaLiPbfi which may rcsu--! .. ~ . ..f.F..2.:'!....£J~ .. g ..... net"s!)ip, 

?E....e.t;.;:1llon, mi1na..9~!I:l.e!!_r:.J .. _q.l".~5~ .. £ .. ~~ railw,l), facility sl"!..<!l.~. 

be offered. when practi.cable, to 9u~1J.f!~s!. .. £g..!!her el .... ploj·et:s 

9(. ~1.~e roli l .... a~kee .~'<?'~.9. ... ?X Rock ~!lt.!ld ['ai l.road companie~: 

e. Desiqnate an agent to ~ete~."e-~RQ-te8atteft-eft~ 

eaHet Plte t tOR - eoi - a - rlu·i way- i ae! i t t.y- \t,,~hH'- ~lt@ -,ulevi-e H;1\8 -6 f 

t.lH 8 -ehal't.p. "-lUte - 88 - "'':I'el\'.-6 f - t: fte-Iutthet" lI!y y - t8 -eel'lfl t.,..\t~" 7' 

.. eee"" t.r He II!'"T -l'el\e¥ft ~eT - it e~. ae e, -Mft ;'''''t1t-R, - Ef!JHH~' y - ""HI -l eaee 

the-ea~e-"hti-"e-eh"&t'-""H""-eeftt.t·aet9-f8*-aKy-ef-~k~,,e-,,*I!J!l'eeee 

t-ftetW4~K~-eeR1!;,~e1!;~-iet'-tfte-e~e~8t~~KT-M~"ft~e~eft~-el'-~eft-~t 

'!he-l'u·,lway-faei-hty p"f:J"!Ol'm i ts p,?-...:~.~~._under s.ubj;ecti0l'.'.s. 

5 and ? 
10. lfinue ae'Htey-R8te8-8t'-etRe:l" obligat.i.ons for any of 

~ ts purpoSl!S lind '6. ... rl~fund t.he 8ftl'U~ ~J.i9~.~.i..9!"~;> .. all a~ 

provided fOl' ir. this chapter. However. the tot."l &"~9ta,uH", 

princij>c.:.! Clm:)un~ of 8tH'"'' Q!l.H.3~i:;.tl~ ... ?~.~.~~and~n:; at !lny on~. 

H.I!I.~. eh<l~.l ~:): exceed el'l~ ~.~ r.undrec :nillion doll.us at-ftl'lY 

"K8-:e.-tl'!lle. 

-
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12. fix a .. d.L revise dftd ... chat·geL. and collect rates. rents, 

fees ,lnd charges for the use of any railway facility Ot' any 

pOl'tion of a facility t.h~t::. ,i.;>_.S'...!':ned 0(" fin~!2~!'!'§i...S...t~~ 

~.Y.._tJle aut.hority alone 01' in any ott~~~_.~.ssor::iation .... ith any 

ot.her person and te contract with any persony-f"tt.l'I-&l' 

ee.~&t'ft1!;-lel'l-el'-ethe'-~\l~1!-e-e.t·-,n!~vate-8edy in respect to 

a f,)cility. 

13 NortqagC! all or any portlon of its railway fadlities 

tuul-tke-e:Hes. 'Whether then oloo'ned or thereafter acquired, 

te-i*"ftKee-the in co~~ction_~i t;h the financing of tho! 

i?!'.!ticular railway !acilit.y or any pOl·tion of the facility. 

14. Bxtend teaRe financial assistance for the purpose 

of h·"ttft8lK! pt'ovi<!.~!!Sl .. fo.~' pt:oject costs e'-ft-l'aHway-iee!:h~y. 

~ake interest-free loans fat· rehal?~.l) .. ~J!!-ion of railway t.racks. 

roadbeds, or trestles to pe;:~_~~A~h have repaid in part. 

t;1lt!....PJ.iqinal loan (['om t.he authority whicll .. ~.as made fol. the 

EUl.'pos.e _~_1he_.~£~.!.~..! tio.n or rehabi Ii tation of E.~.Alway traCKS. 

roadbeds. or trestles. Ho·,.,.eve.r::L an interest-free loan to 

~."p.~_~.~QI2.._;>llj'.!.!. !!2.-;. .. ~.?'ceed the amount. repa id of the or i qi nal 

l.oan made to that. perso~ ~!l~ .. 9t~.t!:'.Qalf of the amount o.L!:he 

.~.~~_e.f.~E..t:.-fr~.~L loan repaid to the aut.hoX.tr:J_.shall be crcdi ted 

to Lhe railroad assi~t.1!...l!ce fund established io ~ecti~1) 32-'n.1B. 

l!> . Ext~nd t"ftft" fi nan~.i.~L.~~f!i.~.J.ance t.o refund BtUl.t'ltI L 

:r::~.tJ..r.~.~ .• Q.; .. !~.~ ~1)~n<;:L9bl i.goti ons. inc lu':!L,!g ob 1 iqat i.ons )'unni n9 
to t.he federal government, mortgages 0).' advances issued. made 

or given for the E..!:.Q.i.£.~t: cost of a railway facillt.y i"ei~l!hft' 

t.he-~8e~~ft!-ef-~&,,69-e~~-~ftki-R.-t&a"tI-te-~ef~ftftRee-~ft~eh\e~Me88 

Ioo'hich costs '.Iere incurred for rail'.l"1 facihlies undertaken 

al~d cOfl'pleted prior to oc aft.cl" May 20, 19BO when the govC!rninq 

boat'd finds that ttl i s f"H!.eHe~)\1J fi nanc i a 1 4ssi stanc.e is in 

the public interest. 

17. Receive al~d accept from /lny 1'\I..he pers£.!!.....2.!. 

gover:n.'"nental agency loans.~_g~~.[·dntees,. Qr grants fo) Of' 10 

aid of project costs and to" receive and accept grants, gifts 

and other cont~l'ibut.iotls fro:n any sou[·ce. 

16. 0 .... '0 a rail· ... ·"y facilit.y under this c~apter .!!lon~!... .. ~~ 

p_8t·-.:.nershlP, or ill ~.~~~;~.~.l!C?:;la.t.i~g, .. ~j_th any pef~on if 
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ncces!),ny ?f...be~f.!ci~11 to presel-ve part of it raih;ay syflt(~m, 

upon 1',he determination, after consultation .... ith the department. 

th,1t the rcdl .... ay facility is necer.Gdry or bp.ne_f.i_C?~A.!. to the 

~;lw<1Y systOr'l, &)u.-tkeft-ehe.H to be t'elinquished to .,,,!ovate 

I)qnaul~hority o\mel-ship or operation as soon as econorr.ically 

prclcticable_ 

Sec.:. e. Section 307B.7. Cod~ 1981, is ar:-.ended by adding 

thp. follo .... ing ne\-" subsections: 

tfEw SUaSECTION. Pledqe any fund:; contained in lhe spaCial 

railroad facility fund to the payment of ~1nd as secudty for 
obligat1ons issued under tllis chapter. 

NEw SUBSECTIO~_ Invest It'.oneya in the special railt'oad 

faci lity fund in general or limited partnership interests 

in ,1 pal·tnel·ship fonr.ed to purchase, renovate, and operate 

a railway facility. 

~~ .. SUBSECTIOll. Serve as <l general or lir.i ted partner 

1n a paI·tnet·siup fonr,ed to purchase, renovate, and operate 

a rail .... ay facility. 

N~.:W SUBSRCTIOli. Enter into agreements .... ith persons to 

dewllop, e:J\lip, furnish, or other .... ise develop and operate 

~:<1il .... d.y facilitiel;>, ,md rt.akc provision in the agreements fOl' 

railway i'ilcilities and govenur.ental <'lctions, as authorized 

by this chapter and other la ... ·s. 

~;IIo' SUBSECTION. Riltel.· into appropriate arrangements and 

agreements ...,it.h a governrrental agency for the taking or the 

providing by that governrrental agency of a governtt',ental action. 

Sec. 9. Section 3078.8, subsections -1, 5, and b, Code 

1981, an: amended by r.trikinq Ule subsect.ion!). 

Sec. 10. Sect.ion 3072.8, Code 1981, is anended by adding 

~he fo110 .... 10q new subsection: 

NEV.' S~?;.:;TIQ.~. Consult ·.Jith the Iowa conservation 

conmission before t.llking clny action that. substantially affects 

Wildlife haDltat. 

Sec. 11. Section 307B.9, Code 1981, is dr.ended by striidng 

th~ sectior. and inse::t1ng ~n lieu thc1'eof the following: 

30'78. 9 OBL~G';TI·JNS. Except as provided in t~i5 chaptet', 

1111 Dbli.gations are payable solely out of the llledged recelpts 

• • 
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as designated i.n the bond proceedings. Tax funds .... hich the 

authority l'eceives fro:n a political subdivision of the state 

shall not be pledged fOl' payment of the obligations. Except 

for thobe tax funds daposited in the special railroad facility 

fund as provided in section 307.29, section 20 of thi.s Act, 

and secti.on 2<) of tilis Act, the state shall not appropriate 

tax funds, dit'ectly Ot· indil'ectly, to the autho1'ity for t.he 

purpose of payment of obliqations of the cluthority. 

Obligations shall be authorized by resolution of the board 

and bond proceedings shall provide for U\e purpose of the 

Obligations, the pt'incipal amount, the principal maturity 

Ol.· maturities, not. exceeding t .... enty-five years hom the date 

of issuance. the interest rate or rates or the rnaxill'lutn interest 

rate, t.he date of the obligations and the dates of payment 

of interest on them, their denomination, and tile establishment 

.... ithin or .... ithout the state of a place or places of payment 

of bond service charges. As much as is practicable within 

the legal and fiscal limitations inherent in bond iS6uance, 

a portion of the bonds shall be is&ued in denominations of 

five tllotlsand (5,(}0(}) dollars and smaller, in order to allo .... 

smaller investors in the st.at.e to purchase the bond.. The 

purpose of the obligdtions may be &tated in the bond 

proceedings in tenus describing the general purpose or purposes 

to be served. The bond proceedi.ngs shall also pt'ovide, subject 

to other applicable cond proceedings, for the pledge of all 

01' such part, as the authority may det.emine. of the pledged 

t'eceipts to the paY?TIent of bond service chu'ges, which pledges 

rnay be made ei ther pl·ior or subot'dinate to other expenses, 

claims, or payments, and may be made to secure the obligations 

on oil parity with Obligations issued at other times, if and 

to the extent provided in the bond proceedings. The pledged 

receipts so pledgcd and ,t'eceived by t.he aut.hority are 

i:nrr,ediately subject to the lien of t)le pledge .... it.hout physical 

delivery 01' furthc1' act, and the pledge of the pledged l'eceipts 

lS effective and t.hese rr.oneys Q',ay be appl ied to the purpOaes 

fat' which pledgp<i .... i.thout necessity for an act of 

appropriation. EV~l"y plEdge and every CClvenant and "greeme!lt 

;x: 
:n 

~ 
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.... i th respect. to d pledge Clade In t.he bond prOCeedl!lql:> :MY 

be extended t.o the bencfi t of the o"'n(~rs and holders of 

obllgations Elut.bol'ized by thin chapter. and t.o aay trustee 

fOl' o .... ners and r:o!ders. ior the ft:rtheJ' s(~cunty of the peyment 

of :.he bond ::.ct:vicc char;Jcs. The authot·i ty f>hclzl issue a 

p.rospectus or of fi Cl al sta tement 1 n connec t 1 on · ... i th the 

offer1oq of ol;.ligations. Obligations ilay be issued in coupon 

cr 1n t·egistered fOI'm, or both. Pt·ovision 1M}' be nad~ fo) 

t.he registrAtion of obligations .... it.h cou}.'oos attached as to 

prin<:,lP41 alone ~r as to both pl·incipa1 and lnt.~J·e!)t, t.heir 

exchange for ob1 i qa t:: ons sc l·egi s ten,d, .lnd for the convfJl'si on 

or reconversion into obligat.lons ..... i th coupons at1.ached of 

any ()bl1~ation!> registered itS to both principai and interest. 

and for reasonllhlc ehanJc5 for regist.ratlon. cxehanqe. 

conversi.on, d:lG reconversion. Cbligdtlons m.1Y be sold at 

public or private sale at t.he pnct!. in the It'anner, and at 

t}:e time det.ert'lil\cd Dy the governing boa1·d. Chapter 75 and 

sections 23.12 through 23.1& do not apply to obliqations 

issued under t.his chapter. All obligations are n~goUable 

lnstnu"ent!; . 

The bond proecr:dinqs may contain additional pt·ov1510ns 

,)S to 

1. 'The redem?tloJi of obligations pnor to n\atunty at 

the option of ~he authority at the price and under the t.cr.ns 

and condi tions pz·ovided in the bond proceedings. 

/.. O:her t.el·ms of the obligat:i.m. 

3. ;:,\.Dntatlons on UtP. issuance o! addltional obligations. 

4. The tenT"l£ of <lny t.rust agreement 01' indent.ure securing 

the ob1igdticn6 or under · ... hich the obligations may te lssucd. 

5 The depct.;it. inver,trnent, dnd app1.ic,1t.io:1 of special 

!ulld~ and ~.ht~ safeguarding of m;:.neys on hand. 01· on d(!pos~t. 

.... ithout .. ·ega:rd to chapter 45~. subject. to t.his cnapteL · ... itt) 

respect to p!tt'~i('\11ar !unds or money!;; provlded that any bank 

Ot· trust co:n9any · ... hieh acta as deposi tory of ilny noneys III 

the H?ecial funds may !"ul'nioh indeu,nifying hands or :nay plcdqp. 

the SeCUrltleS as required vy the Cluthority. 

• 
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6. The provisions of the bond proceedings .... hlC:h ue binding 

upon the offlcer. board. COID.."I'I1SS10n. authority, agency. 

department. or other pel'son or body .... hich has the authori ty 

under lew -:'0 take actions as nt~cessary to pOl'fonn all or any 

put of the duty 1·equi1·ed by a pro·JU1on. 

7. Any pt'ovision .... hH:h may be made in a f.rust aQreernent 

or indentut·e. 

8. Addi t10na 1 agt·eernents Io'i t.h the holdel'S of the 

obli94Uon~. Ot· the trustee for the holders. relating to tile 

obligations or Ute security for tJle obligations. 

Befor't:! the aut.hot·i t.y can incur an obligation for the 

<1Cquisition or purchase of raillo'ay facilities under this 

chapter. t.he proceedG of which al'e to be eontl'ibuted, loaned, 

or ot)l(!r .... ise pt·ovided to a partnet'ship of .... hich the authonty 

is a partnet·. the other partners of the partnet'ship must 

pledgc t.o the partnership in the agqregate an amount equal 

t.o <'it least t ..... enty per-cent of the amount of the obligations 

to be incurn~d for t.he acquisition OJ: purchase. 

Sec. 12. Section 3078.10, Code 1981. is amended by sU'iking 

the sectlon and inserting in lieu thert~of t.he follo .... ing: 

3078.10 REFUNDING Of OBLIGATIONS. The board tQay authonzc 

and issue obligations for the t·efund:ing. including funding 

and retit'oment. and advance refunding .... ith or without payment 

01· redemption prior to IPlituri,ty. of any obligations previously 

issued by the authority. These obligations may be issued 

:in ,\mounts sufficient for pay.-nent of the principal Mlount 

of the priot· obligiltlonB. any 1·ede:TIption premiums on the priot· 

obligations, principal e.1aturitl(,s of any obligationa maturing 

priot to the redempti,on of the remaininQ obligations on a 

p<lrity .... ah then, :interest accrued or to acct·ue to the :TIaturity 

date 01' d6tea of l'edernption of the obligat1ons, Ilnd any project 

costs including expenses lncunt':d or to be incurred in 

connection ..... ith this issuance. refunding. funding. and 

l'etlrernent. Subject to the bond proceedings, the portion 

of proceeds of l.he s,11e of obligations issued under this 

section to be applled to bond service charges on tJH~ p:rior 

obligations shall bt~ ~:red:i!.ed to the approl't'i.ate account for 
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th()(;~ pl'ior obliqdtions. Obligation!; Ctuthol'ized undcr this 

section shall be dee:nod tc be j ssu~d i"cr those pUI:poses for 

which t.he prior obligati;)lIt; .... el·e is!;'.Iwd and at·e subject t.o 

the provisi.ons of thlS d",pter pert<'llnLrig to othel· ohli.gatlons. 

Obl.lg3.t.iom; refunded shall not l)e con~.ide!'ed to t:e outstanding 

fa:· purposes of section 3078.·J, subsection 10 

Refunding Q:ay be ILade .... i thout. regard to .... hether or not 

the obligati.ons to bc .:efunded ... ·erc issued in connection ',nth 

U:e srun(~ t·ail .... ily facilitlHn, lJeparate l'ailway faciliUes or 

for ot.her purpolJes, and without n~gard to · ... hethcr or not the 

obligations pt'oposed to be tefunded shall be pdYdble on the 

same date or di ftc rent dates or due seri.)}l y or ot.het·'Wlse. 

Sec. 13. Sect.ion 307B.Il, Code 1981. is "lv-ended by striking 

'":.he section and inserting in lieu th(!rf~of the {ollo ... ·ing: 

3{J7B.l~ SECURITY FOR ()SLIGATICr~S. Ohligations lI"ely be 

ddditionil~ly se~ured by a trust. dgn,ement or indenture bet .... ee~) 

the IlUthOl·i!.y <.1nd il corpo:::Il1.o trustli:e which m,lY be dny trust 

cocpar,y or bank. h<wing its J>rincipal plac(~ ot' business ... ·it.hin 

t~h("! state. Any .such d<Jn~c:nent, indcnture. mortgage, or deed 

of tl:USt, 01' any combinat.ion t{leL"t~o(, may contain the 

t·esolut.ion authorlzing thli: issuance of the obligations, d;ny 

provlfilcns that rray be contained in ~ny bond pl'oceedin:}s, 

and o~hcr' pt·ovisi:ms which ,ue cus.toTllary or appropl'iate in 

<U1 ilgree:ner:t 01' i.ndenture of s\~ch type, including, but not. 

liffiit.ed to: 

1. Mi:I..1ntanance of each pledge, tt"Ubt agn~ement, indcnt.l~re, 

or ... )t.hL't' il~strllrnel~t cOJT,pr'isi,r.g paJ'l of the bond pl'oce(:dings 

ulltil the aut~L)rit.y hils f\.illy pdid the bond st.!rvice charqcs 

on the ohllgations secured h::' t:le lObt.l'IlMefit. (lr provunon 

!"or p.'Iymetit hal> beclI M£lGC. 

2. In the event of .:!e:ae~t ln any paymccts required t.o 

he r~'ld!! by tl·.e bond pro::N:dinqs ;)1' an}· ot.her agre(:m~nt Ot 

t.h~ 'l.l1ttlonty r.lade ,\S a pa~·t of the contract undo;' · ... nich the 

001 igdtl(;llf> '",'E'J:E! i.s!H~ed, e:d·ct·=e:nt:n~. or ~.hc payr:ent:; u( 

Il.greernent. ~;y mandamus, appoint.-''lEm~. o~ a :rect:ivet·, suit 1n 

P.ql..~ty. !Ic~.ion <It law, 01' lIny .:::o:rlblndt~oll of ~hef~e 

" -
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3 Th~ l'ights and remedies of the holders of obligat.ions 

and of the trustee and pt'ovislons fot: protecting and enforcing 

t.helr.., including limitations on rights of individual holden. 

of obli.9dtlons. 

4. The replacemcnt of anj' obI igations .... hich become 

mlltihLt~d or are deEtroyed, lost, or stolen. 

The princlpdl of Clnd intel·est on obllgcltions shall be 

r.ecul·ed ole. provided in UH·, bond pl:oceedings by the pledqe 

of pledged 1'I!ccipts and by as!ilgMent of leases 01· other 

coult·act rights of' the authority, or any person acquiring, 

leasing, or operating railway facilities assist.ed under this 

chaptet· to third partins ..... hich ass.ignnent Clay covet· all or 

any part of the railway faciliti(~6 from which the receipts 

tray be dedved, including, but. not. limited to, anyenlarqer:'lent& 

of" or addlt.iOlls to dny of thc$c l'ail .... ay facilities. 

Each pledge shall continue in effect until the principal 

of and lnterest on the obligat.ions hIlS been fully paid or 

provision for t.he payment has been duly trlade pursuant to the 

bond proceedingG. 

Sec. 14. Sect:ion 307B.12, Code 1981. is amended to read 

as follo .... s: 

3078.12 PAYMEl\T OF 89NB& 9BL1GATIONS--NONLIABILIT'i OF 

STATR. Be"." Q.P.liq.ltions ir.sued under the-pr8v.st-&ft&-ef this 

chapter, ,1Od judgments based on contract or tort .U"ising (rom 

the activitles of the authorit.y 01' persons acting on its 

behalf, 8haH <l1:e not ft&ft"H~ttt:@ a debt 01' liability of the 

slat.c or of any political sUbdivision within the meanlng of 

any COtlstitutlonal or statlltor:y debt. limitation and fte ~ 

!!P..!~.~cdge of the st.61_t~.~~uq_~·~dil o.!_J:_a_~in9 po· .... er_~ 

~he me~....r.inq_ '?:f..l!!li'._ ~Q!.lst i t\lt iona L_<2.!:........§ tatutory _l ifl'li t"l t i Q.t'. 

?L'p.J;.?'2l1:~2n 'H~c1 .. .!.~~ appropriation nhall be made, directly 

or lndi,rect~ly. by the state or any polit.ical oubdivision QJ 

th~.~tc for the payment. of Lht) 8e.,,18 obl_:i..9!tions or judqtnents 

9_~_~_.!:!~(L~~~f)ci~[I.c"y .. i.f1._.tJ~~_opeci~lFoad f.!.ci 1 i ty 
fund, or for the indernrn ficalion of a person subject to a 

J: 
:n 

judgt1ent arising [1'0:"1 that pet'Son'~ Actions on the a.ut.'lO;;:lty·S CO 

beha:fy-BltiE ... _ 'fh~~~nobl19at):){)s atlc.........lE.~~. al'e special ~ 
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obli.gat:ons of the aut.horit.y pilyablc solely and only f.ro:n 

Uw sources ~~4...f,peci;ll fends pt·ovideG in th1S chapter. f\.nds 

f.!....o..!:'._~~.l£~ral fl!.!:!9-_pL..!}le stdt.e .. s'!~~J_Lnot. b~ u.~~_~ 
!.I-,.!~~·C'st () 1" pr 1 n~!£a I on O!>llqll ~ions 0 f t:.l.~'? ~.Y.~h2..!J..~l_i..IL.t!:b.'? 

~'y_e_I~~_~hclt n~ceipts t5.9:n the taxes .. desi9nat.cd for deposi~ 

in the f,£~.cidl r~ilroad facility. fund (He iJ.l~!:!.(f~.~~.~!.\.t::. 

Sec. l~'. Section 307S.13, Code 19BI, is i\TI'.ended by strikll1g 

Lht! .'>Bctlon and inserting ~n lieu thc1"f!of the follo .... ~ng: 

387B.13 RDfEOIRS OF HOLDERS OF OBLIGATIONS. 

1. The bond proceedi.ngs mily provide t.hat a holder of 

obligat.ions or a trustee undC::1· the bond proceedings, except 

to the ext.ent that. Lhe ?lOlder's l·ight.s ,He restricted hy the 

bond pro::eedings, GI,lY by legal proceedlngs, p1·otect and enforc4~ 

any rlghts under the la..,s of this st~at.e 01" granted by the 

hond procet:dinqs. Thec.e rights include the right to coapel 

the perforl":'ance of all duties of the authol·ity l·equired hy 

tlns chapter 01· the bond proccedinq8; to enjoin unla .... ful 

.lCUvit.le8; M,d in t.he event of defilult vith respect to the 

paynlcnt of any bond St~t·'lic;e cha1·ger. on any ob.ligdtionl'l 01 

1n the per:ormance of any covclwnt or aqreement on thC' part 

ot the aut.hol·i.ty in t.he bond proceedings, to al-lply to a COU1·t 

to appoint a :receiver t.o recei ve a.nd ad:ninister the pledged 

receiptt:. ..... ~lich are pledged to the payment of the bond sen'lCO 

chal:qes on these obI iQations- or .... hich are the s'lbjecl~ of the 

covenar.t or aqree;nent, wit.h full power to P.W and to providH 

for payr.H:nt 0:: bond service charges on these obl1gat1cns and 

..... ll!l pO''''cr!; ilc:col·ded r·cccivers in .general equit}' Cdses. 

excluding any fo· ... er tc pledqe add.itlonal revemles or l"I!ceipts 

or othel· income or rroJlci'1': o~ the authority 01· t.hc state or 

g0verr:mental dql...'l~cies of the s1.ute -:'0 the payment. of ".~H': bond 

ser'li:::e chdrgeG; and If provi.ded in the bond proceed1ng&, 

tt".e Fower t.o take posGession of, rr.ort9age, or ClHIti.e t.he sale 

or other .... :.se d:iBpose of any l·ail. .... ay facilitles. 

lach duty of t.he au~.hor·ity and th(~ auU!or.ity's bo.n'd, 

cfficoJ"s, and t>1!ployee!i, and of each governt'.ent",~ a.gency anQ 

It!l offic~I·5, members OJ· errployees. undcrtilJ.:en p<lrsu<lnt to 

t.~e bond p:·ocec~ing3 01 any clqr~ement ::>r lease, lease-purch.,!w 
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agreo:nc-nt, or loan roade under aut..hority of th1S chapter, and 

1il every agreement by or with the authority, is a duty of 

the authority, and of edeh board, officer, member. or eTtoployec 

having authodty to perfoDl t:lis duty ..... hlch lJ"I4Y be 

specifically enjoined by t.he la .... resulting irOI'l an office, 

trust, or station under chapter 661. 

2. If t.he bond proceedings do not contain provis1ons 

authot'ized in subsection 1. if the authot·ity defaults in the 

payment of principal or interest on obligations as they becone 

due. whether at naturit:y or upon call for redemption, and 

the default cont1nues for a period of thirty days. 01· if the 

'lut.hol".il~y fails or refuses to comply with this chapter or 

defanl ts in any covenant or aq1·eeaent in the bond proceedings 

nade for the benefit of t.he holders of obligations, the holders 

of twenty-five pe1:cent. in aggregatE: principal aroow.t of 

obligat1ons of the iSGue then outstandinq by instrument filed 

in the office of the clerk of the county in .... hich the principal 

offlce of the authority is locaLed and proved or acknowledged 

in tile Satr.A manner d;S a deed to be rccol'ded may appoint a 

trustee to represent the holders of the obligations for the 

pU[,pOSt~S prov1ded in this section. 

The trustee selected may. and upon writ.ten request of the 

holders of t ..... enty-!lve pel:cent in aggregate prinCipal Mlount 

of the issue of obligations then outstanding, shall; 

a. Enforce all l·iqhts of the holders of the obligations 

including the right to require the authod ty to carry out. 

its agreements \.'i th the holders and to perfol·m i tB duties 

\tndel· t.his chapter·. 

D. 80ng suit upon the obligations. 

:: By clction requirE: the authority to account liS If it 

WeI·e the tl·ustee of an express t.l·ust for the holders. 

d. By action enjoi.n any acts 01" tllinqa ..... hich al·e unlawful 

or 1n violat.ion of t.he l·lghts of the holders. 

e. Declare all the obligations due and payable and. if 

all defaults ,He :nade good then ..,ith the consent of the holders 

of t .... enty-i·lve percent of the aggregate pJ:incipal att'ount of 

t.he l ssue 0 f o"cli ga tl ons t.hen outs tanding, annul the 
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decldl"<ltion dnd its conseqlJenc(!f\. Before declaring the 

prinC'ipal of obliqat.ioos due dnd payable, t.he trustel! 5hdll 

first qive thirty days notice in ""dUng to the govel"nOr, 

to Lh~~ authority. and to the attorney general of the statf~. 

The trust.ee selecl~d shall also have all po .... et·s necessary 

Ot" appropri.ate for the exerClse of functions specifically 

set !orttl or incident to the general l'cprosentation of holders 

~n the en{orcef,ent and protection of their rights. 

3. The du.tri.ct. court hal< jurisdiction of any <lct.ion hy 

t.he trustee on behalf of holdel"s. The venue of the action 

shall be in the county ir; ... ·hich the principal office of t.he 

cluthonty ir. located. 

Sec. H. Section 3078.14, Code 1981, is amended Lo l·ead 

as follows; 

30"lB.14 AlJTHORrTY AS FUBI.Ie INSTRIDIENTALITY. The Clutharity 

1" pert"ol'lring a publ1C funct.ion on behalf at: the sta.te and 

lS a public inst.rutr.ent,llity of the stat.e. Income of the 

authority and all properties owned £i: or leased &y .t~ the 

authority ttk&H·-he at·e exempt [rom all. taxation 1n the stat~ 

of ]o ... ·a. This chapter 9ft&H docs not &e-een8t .. ltea-all-~Melt'lJ't;'''1J 

~.~!:!E..! from taxation pt·operties conprising ri;lll..'llY facilities 

fl'\ll,,~eS £)nanci.<!.!1..:i.. a.sslsted under 8fty-8f-~fte-"l'e'l!:e!:el'\e 

et" this chapter vhich are o ... -ned by persons 6t'-enllhee othel 

than Uw authority except those leased hy ~~ the authority. 

However, pr9~!:....~)es o .... ned by tl")~._d;_~!~!9F).!-}, which are !~!~_q 

or nmted .~_.!.....£.U"!:'I}.t~~l"son shall LI!<;).~19~ __ as part o.L th~ 

~~_I~.!!.t:.s, fees, 01· (;hacge!L . .E.~'lhle by that person a sum 

~u.~!. to t.he amount of ta!CJ ..... ~~tcntlined by <lpPl..:r:i!!.9. .• ~a_>5 

rate of !-h.e: ___ to!l.~~Q9. ~J§.~!".lCt to the ass.~.~_sed value of t!:!~ 

E..f<?.£.e.r;;x. which Lhc state , c~~nt.'1, c:i ty. scl~ooL1.!E.~I·ict Of 

other- politi£!!.t subdivi.f>!'Q.n .... ould .1'ecetY~ .. ~~L~he pI·ope.t.~ 

~~~~'£'1!:l~._~L~ .. 'p.;:"i~te pers()nJ_._~!:!r_.<?t.hel· I':t,lt.ute .~. Uw 
£21).J1:~~.Y flot. .... :t.hstan4inq. Thi~. sun shall bc distribut.t!d __ ~.~ 

~/lct: tax\nq .. du~tI·ict. ba5e~. ~up9..!Ll..!Ll~?<_.~a:.livalent. F?: 
IU!J:·poRe~ . o_:.~. ~.t~· ~:-:j. :.l51~~ ... ~!.!at t~.~_ .. Il-E vill en t. , .t:!l.~.'p [QPc t·t 'f 

~~~~.!._b_c valued ~lnd Assesse~~~~.~f!.e:!".~9.;: .. ln .... hos~ 

iE!· i s d!S _~!.£.!l....t.n.~.1?.r.~~~ .. J..~~_as~~ _.~.~.£9I9.~:!.'-£!.L=-,) .. t), 
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ch~l?t..er 4U, but_the "'\Jt.hOf·.itY:.. .. !:l_~_)es6ee or renter· Q~. behi!.~.f 

£f the ~t;!l.?r:i ty, an~L~_q).~r. .P.~.niOns as are "1It.hor!.~~~ 

chap~el· 01<1.1 GhalJ.~~_ entitled to pr~~t:.~st art'y.~.eE.~§..!Hl\ent and 

~~_ke appeal.;>.)n the saoe malU~~.f~l_t.!'.~.p.!!:Ler. The 

valuatl9.ns shall be .fn..<:.luded in an~ .. ~nmcation of _v_~at.jon6 

!.Il._the taxing dtstrict for alL.p.ut-pases kno',ffl to the l~.~..:.. 

!ncot:"'e fro_I:! t~hia. source l!_I)_~.!'!""~(~ considered under thl! 

P.fEyi sions .. .9£ sectiol2..~.1..:}~ ~ _.subsection 1, paraq.l:aph .:~ 
Sec. 17. Section 3078.15, Code 1991,15 attended to read 

Clf; fo11o .... &: 

307B .15 POWSRS NOT RESTRIC'nm--[..AW COMPLETE IN ITSELF. 

This chapter eheH is not be-e&ftet!'\ted-IUI a restriction or 

limitat10n upon any powers .... hich the iluthot'ity J8'fjkt.-e~kel'"w.lle 

keve 01' another governr..lp.nt.al ~9..Il.~cy has under any la .... s of 

this state, but 8heii-he-6eftll"rd8~-a. is cuoulative eE to 

any such po .... erfi. No pt·oceedings. referendUM, notice or 

approval IIhdi-~e is required fot· the creation of the authority 

or t.he issuance of an~' ~f;J'Id." obliqatiQ~ or any instrUltlcnt 

as securi ty except as k~l'"et,ft provided7"-al'ly-e~el"-}/lIw-~e-tA. 

eeRt;I1a.y-ftet\.w.t.hstal\dtfttj,,-p1'6vi:4etl.,.-tAat. ~!)_ this chaptel·. 

!:!.ot.Jcvc,· , nothinq ku·eift-SftaU-8f'!-et6fteu.es-t.e-elel'wi:ve if} this 

chapter 9~!lves the state and its ~6Vel'AMeft~&i political 

subdivision!> of their t'eepeet!:¥e policr. po .... ers over properties 

of the authority Ot· 1>e-i-MIH!li:!I; .itnpairs any pot.'er t.fteI'86VU· 

9"yer the author-i tj' of any official ot: agency ot: the state 

and its jJ&V81'RMefttd P..2..tt~AC<ll subdlVisions · ... hich lIaY-8e is 
other .... ise provided by lat.'. 

Sec. 18. Chaptc:: 307B, Ccde 1981, is amended by adding 

the follo .... ing new sections: 

~F,;~ .. ~.~~_rroN' . GOV}O:RNHEN1'AL AGENC rES. '" governmentill agency 

:nay ent.cr into an agreement '.lith the authority, another 

<Jovcrnrnental agr.ncy. or a person t.o be assisted. under this 

chclpter to take or pJ·ovidE: for t.he purposes of this chaptet· 

any governmental action lt is authorizec to tak~ or pl'o'/ide 

a:ld to unde!·t.ake on behalf alld .:!It the L'equ~s! of th~ authority 

,l!'ly action ..... hich the <luthol~ty and t.he agency are a.uthorized 

to undel'ta;';e. GovNnmental aq~n(":i.e!> of the state sh"ll 

:l: 
:n 

~ 
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cooper~'lt.t~ ... ·i ttl ard p,J:'ovic.e assist<!l.ncc t.o t.he oi rectot' ilnd 

the aut.hol·ity III the exel'cise of their functionb tinder t.hl~ 
chapter. 

~~\I!,_~J::cri:9Y, BOND ANTICIP;',TlON NOTES, The pm.er to issue 

obi.igc!1.ions undet' t.his chaptel' incl.udes pC\Jer to issue 

obllgat.ions in Uw (ot'm of bond ant,ic1pat.ion notes and to 

t·cne .... t.hese notes hy the lssuance of ne ..... notes, but the ;-:Jdximum 

matut'it}' cf tnes(! 1";0 tt:l:> , includlng l'enewals, unless othel ...... lse 

authot"ized by the general assembly, shall not. exceed five 

years from the date of the 15suance of the criginal notes. 

The (lolden; of #~hese notes 01' int.et'est Coupons of the notes 

oavt: a r1qot to be p,lid sol~ly (rem the plt~dged recelptG 

pledged t.o the paynent at the bonds antlclpated. at' from t.he 

proceeds vf those bonds or nme .... al notes, or both, as the 

tl1..:thol."ltr provides i:1 the bond proceedings aut.hoz'izing tile 

notes. The notes may be additiollally secured by <:ovenants 

of t,he aut.hot'l~.y to the affect that toe authonty .... 111 do 

those acts authorizt,d by thi.s chapter and l'Ieceflsary for t.he 

:ssuance of the h:mds or: rene .... al notes in approprill.te anount, 

and elt.her exchange the cOTids ot" renewlil notes the1'efor, ot" 

<lPP~Y th~, proceeds of the not.cs ~o thE! ext4!'nt neCeSB-'lry, to 

ma1.:e full ptiy:nent of the principal of and lnt.erest on (~he 

nctea at t.he time contemplated. as provided in the bond 

Pl':;,ct:edlr.gs, Fot such put'pose, tht-! authority may issue bonds 

01' rene .... al not.es i:1 " ~H'incipal amOli:lt and upon terms as an~ 

aut.borlzed hy this chapter and .ue nec:essaJ'y to provide funds 

t.o pd.}' ... :ht!n n:qulred the pnncipdl o~ and intorest on thc 

outst.anding not.es, notwithstand~ng ar.y lim1tations pn~scrib(:d 

by t)us chi1pter, ot-het than th(' lini~,atlon contained ::n Hcctior, 

307H,'I, !;ubst~ctior, 10, !d. pt'ov.:lsions fOl' <lnd l'cfen!nces 

:'0 :>bl19dtlons in thi~ ch.lpter al'e applH:able to notes 

clutho1'iz(,d under cr.is sectlO:1 to Ule extent not incoIIs1stent 
wlth thlS se(;tion, 

~!-W_~J:;,CTI_q;> INVES'~l1F..NT IN OBL!C;.';TIONS 

,:o:-1panien, bui ldlr:q and 10;1n aSRociatlonn. 
All banks, t.rust 

sc1.\'ings and ~oa:) 

aSSOcl£ltlOllf., investJ'l'le:1t cO)n;:,u~ieli a:1d Ot(l~t' ~eJ'SOTls carq'lng 

or: a b,u,k;':lg 01' In-''es!JT\f!nt b'JSll,e~S, d~l insut'ance :;cmpan1t's, 

• 
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Insurance assccicltions, iI:'ld other persons carrying on an 1n­

surallc<,: bUG.H1ess and all executors, ad"TIiniBtrators, gUcl.rdi.1JlS, 

trustees, and other fiduciarief ma~' legally invest any sinki.ng 

funds, moneys, 01' other funds belonging to theJi or within 

t,helt' contt'ol in obligations issued pursuant to this chapter. 

However, thi.s section does hot relieve any persons fro:"l a 

duty of exe1'c1sing t'easonable CcHe in selectinq securi ties 
for purchase or inveatnent. 

NE'''',_,~IfC'rIO~. NO'rlCE. The autnontj' shall publish a notice 

of its intention to issue obligations in a newspaper published 

in and with general circulation in the state. The notlcc 

shall include it statea<ent of the maxitnun amount of obligations 

proposed to be i.ssued, and i.n gene1'al terns, .... hat receipts 

.... lll be pledged to pay bond service charges on the obligat1ons. 

A!l action which questions the legality or validity of 

obli.9at1ons 01' the po .... er of the authority to 1ssue the 

obliqations or the effect.ivenee;s or validity of any proceedings 

'ldopted for the authol'i,zatiotl or issuanCt~ of t.he obligations 

shall not. be brought after SliCty days from the date of 
publication of the notice, 

Sl'!c. 19. Chapter 307B, Code 1981, is amended by adding 
the follo .... ing ne ... · secti.on: 

NE'''':'2.!C;'!')ON. SPECIAL RAILROAD FACILITY f1J},m. 'fhere ls 

created 1n the office of the state u'e.n,surer a "specul 

t'a1lr:ocld facility fund". This fund shall include moneys 

credlted to t.his fund under section 307.29, sect-ion 20 of 

thia Act, section 29 of this Act. and other funds .... hich by 

la .. may be ct'edit~d to the special railroad facilitj' fund, 

':oe muneys in thc sped al r<!. i lroad f ac i 1 i. ty fund a re ~}(!reby 

<lppropz'iated t.o and for the purposes of the authority as 

provided in UllS chaptet', The funds in the special. railt'oad 

facility fund shall !lot be considered as a pal't ot: the \Jeneral 

fund of tr.e sLlte, sflall not. be subject. to appropriatlon for 

<my ot.h€!r purpose by the gelle:'csl i15se:nbly. and in detenr,ining 

a general fund baldTLce shli.ll not, be in(:lud~d in t.he gE!f'leral 

(,Jnd of the ~~~dte but shall 1'I:~mEl.ln in the special railroad 

1acillt,y fund to ce tlsed for th~ put'poses set. fOl·th het'(~in, 
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The sl<"lle 'lreaSUl'Cl' shall act as custodian of the fund and 

disburse anounts cont.alned in it ,15 dircctt~d by t.he authol'lty. 

The stCite tl"eaSUrer 1(; authorized to ~nve6t t.he funds deposlted 

U', tho special railroad facility fund at the direction of 

til(! a\~thority and subject to any linitalioJls conLsined in 

the bond pl'oceecilngs. The ioC"oml! from auch investrent shall 

be: credited to .. nd deposited in the spec:i<ll l""ill'oad facility 

fur:d. Thi,5 fund shall be "d'tlinu;tered by the authority and 

may be u&ed to pL:l'chd3~ or upgrade railroad right of way and 

t.rackdge facilitl(!S or to purchase general or limited 

pcutncrship i.nterests in a pat"t.nership fonned to purchase. 

\lp~l·ade, Ot operate railroad right of ',Jay and trackage 

faCIlitIes, to payor secure obligations issued by the 

authority, to pa.y obll(Jatioll~, judqments, or debts for which 

the cHllhority becornt~S liablr. in its capacity aG a general 

p<ll':t.ner, Ot· fot· <lny at_her use authorized under this chapter. 

Anj' Moneys c redi ted to the spec i ell r do i 1 road fllc i 1 i t.~. fund 

undet· sections 20 and 29 of thi!> hct shall be deposited in 

a BCP<Hi\t(! account wIthln the special railroad facility f<.lnd_ 

The authority m<l~" issue obligations under this chaptet· ..,hich 

are secul:ed solely hi' the monci'$ to bt~ deposited i.n that 

st"!'panlte account and the holders or o'.met·s of any such 

ohligatiom; shal) h,we no right!:> to payr:"lent of bond service 

charges from any other funds in the special. "aih'cad facility 

fur.d, .including any moneYG accruing to the eluthority frcm 

the lease. sale or other dispoGit:'on, or use of .l"ail .... ay 

facilitielJ, or from p.:.lj'll"lent of t.he pnncipal of ot" interest 

on loans It'ilde, ot" £l'om any othel' U6e of t.tle proceeds of the 

sale of the obu'gat.ions, and no such moneys :nay be used for 

the payt"lent of bond service charges on all~' such obli.get.ions. 

exc(!pt (01' aC"cruc<i lnt.e!·est, capitallzed lnt.el:est, and resel'ves 

!u!1do1 frol1" proceeds n~celved upon the sale of tile obligaLons. 

Sec, 20. Chapter 4350, Code 1~81, IS ant~nded by acd.inq 

t.he fol1cwlnq r.e· ... section: 

UYIrI StCTION_ For: the fisccll YE:drS beqlnning or'. or after 

,]\,:y 1. !983, t:,e n~t proo~cds of t.he t.ax imposed by section 

435 /. a:lc, penalties coilec'tcd u!IlJcr: thts Ch<'lvtel' shaL be 

• • 
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credit.ed to the speci.,ll I'ailroad fa(;ility fund est.ablished 

in scction 19 of this Act Ilnd 'ltly t'efUf}<ls made pUI'suant lo 

thlS chapter Shelll he lI",ade from thiij. ftlnd_ BO\o'evcr, f:ll' e~lch 

fiscal year of the fiscal biennium beginning July 1, 1981 

and endinq ,June 30, 1983, the total of the net proceeds of 

the tax imposed by sectlon 4350_2 and penalties collected undet· 

thi s chap tet" in excess a f one mi 11 i On fi fty thousand doll al'S 

collected in the fio.cal Y6,H beginning July I, 1981 and in 

excess of ont: millioll one hundl'ed fOl·ty thousand dollars 

collected in the .fiscal year beginning July 1, 1962 shall 

bE: credited to the special railroad facillty fund. 

Sec_ 21_ Sections 22 through 29 of thlB Act shall be 

co:!i fied as a separate chapter. 

Sec_ 22_ Nf.W SEC'rION. PURPOSE. The p .. ll-pOSC of this 

chapter is t.O impose an excise tax upon the use ..,i thin this 

state of fuel t.o pO\o'cr railway vehi.cles. 

Sec. 23. NEW SECTION. DRf'INIT]ONS_ As used in this 

chaplet", unless the context otherwise reqltires: 

1 . "Fue 1" means a colUbustible <las or liquid su i tabl e for 

the generation of po .... er for the propulsion of raU\o'ay vehicles, 

except that it docs not Include mot.ol· fuel as defined in 

section 324.2. 

2, OIDeparttrent" means the department of revenue. 

3, "Railway vehicle" IT.eans a vehicle designed and used 

pl"imaril~' upon t'ailways for self p.l:opulsion or for pl-opellinq 

conveyances. 

4_ "Railroad cOI1lJ>clny" means a person responsible for the 

0J:el:atiotl of 

Sec. 24, 

a n.il .... ay vehicl~ within this stat.e_ 

!~W SECTION TAX IMPOSED. ,or the pl'ivilege 

of openlting rAilway vehicles i.n this state, an excise taA 

is imposed at t.he )',lte of thl"E~e cents pOl" gallon begin.ning 

October 1. 1981 and is imposed at the rate of eiqht cent!> 

p-e:o: gallon begltlning July 1. 1982 upon tho use of fllel for 

t.he propuhion of a rail· .... ay vehicle ..... ith1n the state. Ttw 

l4X ae.olches at. the tirle of use and shall be paid monthly 

to the depat"tJDent by ti\e railroad company using t.he fuel_ 

Fuci dll:;pens~d i.n this state shall only be through Netel"f; 

~ 
:n 
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· ... ;.uch have been approv(>:d L.>r accut.'dCj· hi' t:le department of 

ag:';'::u!t'.Jre and !;(?llled Ly the de;;e.rt.'lIent Fuel disp~nsed 

through sealed rr.eterz sh,lll be pn~s'.ll'llcd taxable unle~s the 

r illl road corrpany ~ roves ot.he I· .... l se 

Sec. 2~. ~~~~~E;£JJON. RAILROAD COMPANY LICENSE. A 

l'all=oad cOl'lpany )'osponslble fo!: ~aying ~he t.ax )II"PCHH!U by 

thi5 chaptel' Shilll obtain ,1 l:..cense fJ·o:n t.he devartment, 

1'0 oblaln <1 license .. rallt'oitd cOC'lpany 5haJ.l file all 

appllcation .... lth tile dep.ut:nent which sh,lll lnclude t.he 

follo .... ing infor":n.,U,on: 

1. The name of the l'<lllroad company. 

2, The location of i .... n pri!lcip,d offlce ..... ithir: the 5tatc, 

~ f any. 

3. A list of each loca.tion .... here fuel wdl be dispensed 

on a regular bas~s, 

4. Othet· infot·:n.1l10n the directo): ()f revenue requi.res. 

5ec. 26, ~~~ .. ~.;_~TION. RAILROAD CO!'tPANY Rf:l'ORTS, r~\X 

COMPUTATION AND 'fAX PAYMENT. fOl' the put·pose of detcrninlng 

a railroad conpany's tax llability, each railroad company 

r(!(J\.lred to obtain a license undCl· this chapter nhall ille 

with the ccp.ll'tl"llent. a mont"ly report.. The t·epol't Sh'lll be 

f.1 iec by t!ie end of tJw n:.ont.h follo ... ·ing the month of use. 

':!:'he reporT: shal.l include the follo'oling infol."loation; 

1 The total 9ill~()n8 of fut: I dispensed in Iowa, 

2 The toted gal:or.s of fuel d:..spensed '" Iowa and p:,1ced 

In nul .... i..\Y vt~hicJes used solely ... ·ithln the !>t<ltf: dunnq the 

repot"t i no; pe r i od. 
3, 'rhe total gd~lon5 of !'uel dlspensed in IOW<l 1'0:­

!lNlti.lxabl~! pUJ·post:s, 

4. The total qallon!> of fuel dlspenr.ed ir. Ie\l" and placed 

Ifl l,\1l ..... ,:y vehlcles UbCC ... ·ltcnn dnd .... ichout the stat,e, 

5. The to tal 9allons 0 f fuc ~ di 5pensed ou 1,b ~ de : O'~',l <tcd 

placed :nto f<li!'."'!}' vehi(7l~s t.::lI.vellng wi~Jlln and 'tIlt.hout 

the I-it. .. t.e 

(,. 0t~et· inf0r;"II~,ti();1 U~e dll'ec!:.o1 :.;.f rc\'~nue requll'es 

"!':w l'Cp:.;.:,t shall be ac-companied by a p<lY71lent. equal to tl,e 

t.ax dl.<c. The t:,xabl(! gallons ~f fuel 51:,,11 ce compute::! by 
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Gdd~nq the numbe.r of gallons. of fuel dlspensed in 10 .... /1 and 

placed ~nto rail .... ay vehi.cles t..r<lvel~nq solely .... 1Lhin the state 

d'c!tl:l<J the repOt·tlng period and tlle result of ILultiplying 

tl~e total gallons of fue.l used in rilll .... ay vehicles. uavelinq 

.... It.hlr. and wlthout Iowa by a fraction t.he nUMerator of which 

i!; mile!> traveled in Io ..... ' by utilway vehicles traveling withlO 

and .... ithout I o .... a , and the denominato): of \lhicn is the total 

trlles traveled Py the same rallway vehicles. 'rhe tax shall 

hi! ccmputed by Multiplying the taxahle gallons times the per 

qa~lon tax rate. 

7, If a t·ailt·oad comp .. my belH~ves that the rr.eU1od of 

computlnq tl1e tax. by the prescl'ibed lluleaqe forv.ula has 

operat.(!d 01' ..... ill so opet·ate as to subject, La taxation a qreater 

portion of fuel t~han is reasonably attxibutable to use for 

the p,'opulsion of <1 l'allway vehicle in this state. it shal! 

be ent.itled to file with the departl"lent a state:nent of 

Ob)t:ctlons and of such alternat.ive method of detenninlllq fuel 

use in t'.his state as it. believes to be proper undel· t.he 

Clrcumstance5. If the department concludes that the mileage 

fO:l:1'I'Iula, in fact, does not t·easonably at.t.ribute fuel use to 

the state, it shall redetermine the tax per qallons of fuel 

by such nethods as seeMS best calculated to aS61qll to the 

state the pOl:tion of fuel reasonably used in this state. 

SeC'. ?7, NEW SI-:C'flON. RECORDS RETAINED. Records 

reasona.oly t·equired by the department shall be I'ctained by 

the t'<,ilroad company fo.r three years, 

Sec 28. NEW SF.C;ItoN. STATUTES hPPLICAnLE, The depat"t:ment 

shall adroimster the tax(~f. llnpobed by this chapter in the 

sa/f'e mannet· 

Sec. 29. 

as and subject 

l:t:;'~ SECTION. 

to division IV of chaptet' 324. 
DSPOSl'I' OF R.l:.."V£NUES. The net 

proceeds of the excise tax ~m.pof'(!d on t.h~~ ug,e of fuel In 

nlll ... ·ay vehicles itnd any penalties collected undt~t· this chapt.et· 

shull he c.redited to the spr:cidl l'allro<1d facilit.y fund 

e5tablished in s\~ction 19 of this Act.. 

Sw:. 30. n)e Io .... a r,lll· .... ay flll.!nCe aut.honty In coO)Unctlon 

.... : th the :o .... a depat·"t.1Uent of transport.atlon shall conduct a 

study on l:w fed:·;ibi.lity 0: pro"nding rail passengt~r service 
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along any portion of the trackage of the Rock Island railroad 

company. The report of the study shall be submitted to the 

Sixty-ninth General Assembly, 1982 Session, not later than 

January 11, 1982. 

Sec. 31. Sections 22 through 29 of this Act are repealed 

July 1, 2008. 

Sec. 32. Section 1 of this Act takes effect July 1, 1982 
for delinquent property taxes collected on or after the 

effective date. 
Sec. 33. This Act, except for section 1, being deemed 

of immediate importance, takes effect from and after its 

publication in the Muscatine Journal, a newspaper published 

in Muscatine, Iowa, and in The Red Oak Express, a newspaper 

published in Red Oak, Iowa. 
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