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;'&'-? A BILL FOR 
I An Act to provide ~o= t~e i~positicn of a prope=ty tax le~y 

2 for a=ea schools ~or a cash reserve. 

FISCAL NOTE 
House File 865 
Requested by Representative Schnekloth 

111 May 8, 1981 
,.. In compliance with a written request there is hereby submitted a 

Fiscal Note for H. F. 865 pursuant to Joint Rule 16. 

, 

LSB 2079H allol-Is the boards of directors of an area school to levy aproper-ty--tax o-f ¢ 
up to 5 percent of the school's general operating expenditures for FY '80. The , 
levy is for a two-year period such that the total taxes levied are not more than the 
5 percent limit. Revenues from the levy are to be placed in a cash reserve fund to \ 
be used only to alleviate temporary cash shortages and must be replaced at the end 
of each fi sca 1 year. 

The actual impact of LSB 2079H will depend upon the actions of each area scnool 
board. The total statewide area school expenditures in FY 1980 were approxir.Jately 
$97.4 million, thus the 5 percent limit could result in a maximum property tax of 
54.9 million statewide for an average levy rate of 8.6 cents per Sl,OOO of valuation 
to be spread over two years. 

FILED ~~y 13, 1981 
BY GERRY D. RANKI~, Legisaltive Fiscal Bureau 

1 n 

HOUSE FILE 865 
H-435l 

1 Amend House File 865 as follows: 
2, 1. ,Page 1, ,by striking lines 16, 17, and 18 and 
3 ~nsert~ng ln l~eu thereof the words "If moneys from 
4 the cash reserve fund are used". 

H-4351 FILED MAY 21, 1981 
ADOPTED (If ,.-<! --1;; ) 
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BY DAGGETT of Taylor 



S.F. H.F. g&£ 

1 section 1. Chapter 280A, Code 1981, is amended by adding 

2 the following new section: 

3 NEW SECTION. ADDITIO:i'AL TAX--G\SH RESERVE tU:-rD. In 

4 addition to the tax authorized under section 280A.17, the 

5 board of directors of an area school may certify for levy 

6 by March 15, 1982 and March l5, 1983, a tax on taxable property 

7 in the merged area at rates that will provide total revenues 
8 for the two years equal to five percent of the area school's 

9 general fund expenditures for the fiscal year ending June 
10 30, 1980 in order to provide a cash reserve for that area 

11 school. As nearly as possible, one-half the revenue for the 

12 cash reserve fund shall be collected during each year . 

. ," 13 The revenues derived from the levies shall be placed In 

14 a separate cash reserve fund. l\!oneys from the cash reserve 

15 fund shall only be used to alleviate temporary cash shortages. 

16 Interest earned on moneys in the cash reserve fund shall be 

17 placed in the cash reserve fund and become part of the cash 
18 reserve fund. If moneys from the cash reserve fund are used 
19 to alleviate a temporary cash shortage, the cash reserve fund 

20 shall be reimbursed immediately from the general fund of the 

21 area school as funds in the general fund become available, 

22 but in no case later than June 30 of the current fiscal year, 

23 to repay the funds taken from the cash reserve fund. 

24 EXPLANATION 
2S This bill allows the boards of directors of area schools 

26 to levy property taxes of up to 5 percent of their general 
27 fund operating expenditures for the fiscal year ending June 
28 30, 1980 over a two-year period to build a cash reserve. 

29 A cash reserve fund is created for the collections from the 

30 cash reserve levy. Interest earned remains in the fund. 
31 The moneys in the fund shall only be used to alleviate 

32 temporary cash shortages. Moneys used from the fund must 

33 be repaid by June 30 of L~e current fiscal year. The bill 

34 takes effect July 1 following its enacL~ent. 
35 

-1-

LSB 2079H 69 

mg/sc/14 

J 



• 
HOUSE fILE 865 

AN ACT 

TO PROVIDE FOR TKS IMPOSITION OF A PROPERTY TAX LEVY FOR ARBA 

SCHOOLS FOR A CASH RESERVE. 

8E IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE or IOWA: 

Section 1. ('"hapter 290A, Code 1981. is amended by adding 

the followinq new section: 
rL~.!CT!.~. ADDITIONAL TAX--CASH RESERVE FUND. In 

addition to the tax authoriz.ed under section 280A.17. the 
board of directors of an area school ~ay certify for levy 
by March lS, 1982 and March IS, 1983. a tax on taxable propel-ty 

in the mer<jed area at rates that will provide total revenues 
for the two years equal to five percent of the area school's 
general fund expenditures for the fiscal year ending June 
30, 1.980 in order to provide a cash reserve for that area 
school_ As nearly as possible, one-half the revenue (or the 
cash reserve fund shall be collected during each year_ 

The revenues derived fro~ the levies shall be placed in 
a separate CAsh reselve fund _ Moneys Croln the cash reserve 

fund ~hall only be used to alleviate tempol-ary cash short.ages. 

I f moneys from the CAsh n~serve fund are used to alleviate 
a t.~mpo,l'a.ry CAsh ehortAge, the c.uih re~erve (und shall be 
reimbursed immediately from the general fund of the area 
school 116 funds in the general fund become available. but 

e -
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1n no case latex than June 30 of the current. J"iscal yE'lu·. 

to reptly the funds taken h'OR' the cash reserve fund. 

DELWYN STROHER 

speaker of the lIou"e 

'-.' _. "-------
TERRY Ii. BRANSTAD 

P.:esident of the Senate 

I hereby certify that this bill originated in t.he House and 

l6 known as House File 86S. Sb:ty-nint.h General ASSe.ln.bly. 

~,,;;9-c£. 
ROBERT O. RAY 
Governol' 

PAT H_ KARPER 
Chief Clerk of the House 
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