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A BILL FOR 
1 An Act ~equiring insurance companies to pay premium taxes on 

2 a prepayment basis. 
3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF ':t'RE STATE OF IOWA: . 
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S.F. H.F. <{,:£.:J... 

1 Section 1. section 432.1, Code 1981, is amended to read 

2 as follows: 
432.1 TAX ON GROSS PREMIUMS. Every insurance company 

4 or association of whatever kind or character, not including 

5 fraternal beneficiary associations, and nonprofit hospital 

6 and medical service corporations, shall, a~-tfle-~iffle-e~-~ak~a~ 

7 tBe~a~fi~a~~8~a~eeeR~ as required by law, pay to the director 
8 of the department of revenue, or to a depository designated 

9 by the director, as taxes, an amount equal to the following, 

10 except that the premium tax applicable to county mutual 

11 associations shall be governed by section 518.18; 

12 I. Two percent of the gross amount of premiums received 

13 during the preceding calendar year by every life insurance 

14 company or association, not including fraternal beneficiary 

15 associations, or the gross payments or deposits collected 
16 from holders of fraternal beneficiary association certificates, 

17 on contracts of insurance covering risks resident in this 

18 state during the preceding year, including contracts for group 

19 insurance and annuities and without including or deducting 

20 any amounts received or paid for reinsurance. 

21 In determining the gross amount of premiums to be taxed 

22 hereunder, there shall be excluded all premiums received from 

23 policies or contracts issued in connection with a pension, 
24 annuity, profit sharing plan or individual retirement annuity 
25 qualified or exempt under sections 401, 403, 404, 408 or 
26 SOl(a) of the federal Internal Revenue Code as now or hereafter 
27 amended and all premiums returned to policyholders or 

28 annuitants during the preceding calendar year, except cash 
29 surrender values, all dividends that, during said year, have 

30 been paid in cash or applied in reduction of premiums or left 

31 to accumulate to the credit of policyholders or annuitants . 
."":''132 2. THO percent of gross amount of premiums, assessments f 

33 and fees received during the preceding calendar year by every 

34 company or association other than life on contracts of 

35 insurance other. than life for business done in this state, 
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S.F. H.F. g .. ,:£~ 

including all insurance upon property situated in this state, 

after deducting the amounts returned upon canceled policies, 

certificates and rejected applications but not including the 

gross premiums, assessments and fees in connection with ocean 

marine insurance authorized in section 515.48. 
,.' ' ~ 

~~. 

·6 3. Insurance companies and associations transacting 

to' 

• 

8 

'9 

7 business in this state whose Iowa PLemium tax for the previ~~ 

calendar year \<,as one thousand dollars or more shall, on a 

prepaYment basis, remit one-half of the premium tax paid on 

the previous calendar year's premiums on or before June 1~ 10 
, ~,. 
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All sums Erepaid. bv a company or association shall be 

allov7ed as credits against its annual tax return for premium 

taxes payable on or before March 1; and if Erepaid sums exceed 

its annual premium tax payable, the excess shall be allowed 

as credit against subseguent prepayments of the tax. The 

commissioner maz suspend or revoke the license of any company 

or association that fails to pay-the tax imposed in this 

section in the time required. 

Sec. 2. section 432.3, Code 1981, is amended to read as 

follows: 

432.3 RECEIPTS--CERTIFICATE OF AUTHORITY. At the time 

of ~aY~E~ filing the annual tax return and the final payment 

of said taxes, said companies and associations shall take 
duplicate receipts therefor, one of which shall be filed with 

the commissioner of insurance, and upon filing of said receipt, 

and not E~±± until then, the commissioner of insurance shall 

issue the annual certificate as provided by law. 

Sec. 3. This Act takes effect January 1 following its 
enactment. 

Existing 

tax imposed 

business of 

prepay the 

EXPLANATION 

law requires insurance companies pay the premium 
on them for a given year after the close of 

that year. This bill creates a procedure to 

taxes during the year for which it is imposed. .35 The amount to be prepaid is one~half of the premium tax paid 

-2-



S.F. H.F. 

1 on the previous year's prem1ums. This amount is to be paid 

2 on or before June ' 

3 The bill would take effec:. Jan~ary ..!.. following er:.aC~'T!e!1t. 
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FISCAL NOTE 
House File 852 

Requested by Representative SchneklDth 
May 7, 1981 

In compliance with a written request there is hereby submitted a 
Fiscal Note for House File 852 pursuant to Joint Rule 16. 

H.F. 852 requires insurance companies ano associations doing blJsiness in Iowa whOSE: 
premium tax liability for the previous calendar year \'las S100,000 or more to remit 
on prepayment basis one-half of the previous calendar year's tax liability On or 
before June 1. Currently, the tax is pa i d annua 11y after' the close of the cill endar 
year. 

H.F. 852 is expected to result in a one-time windfall of approximately $25 million 
to the state general fund in fiscal year 1982. 

FILED ~!AY 7, 1981 

-3-

BY GERRY D, ~~NKI~ 
Legislative Fiscal Bureau 

LSB 1902H 69 

Ib/sc/14.1 
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Amend House File 852 as follows: 
1. Page 2, by striking lines 6 through 18 and 

inserting in lieu thereof the following: . 
"3. Except as provided in sUbsection 4,·the premium 

tax shall be paid on or before i·;arch 1 of 'the year 
follo\~inq the calendar Year for wbich the tax is due. 
The co:nraissioner may suspend or revoke the license 
of a company or association tna~ fails to pay its 
preniu~ tax on or before the due date. 

4. Insurance companies and associations transacting 
busi~ss in this state ",hose Iowa Pl-emium tax for . 
calend~r year 1981 is one thousand aollars or more 
?hall T.e~it on or before June 1. 1982 on a prepayment 
basis, an amount equal to one-half of the premium 
tax paid on calendar year 1981 premiums; and insurance 
cor.panies and a5socia~ions transact.ing business in 
this sc:ate whose leva oremium tax for the calendar 
'year 1082 is one thousand dollars or more shall remit 
on o~ before June 1, 1983 on a nreoa'lme!"!t basis, an 
amO<.mt. eO'-1al to one-half of the nrem;l1m tax paid on 
calendar 'year 198:2 Dre:nim'ls. The S1.<:r.S Dreoaid by 
a co~.-:p<.nv OJ: aS50G~l atio!! -under -.:.his 5u!Jsect; on shall 
be allOl-:~d as creciit.s against i 1:5 premium tax liab; Ii ty 
for the calendar Y0ars 1932 ar.d 1983. respectively, 
and if a crepc:cy''lcnt:. exceeds the aT!:1uc: 1 nrer.li um tax 
liabili-cv, the excess shall be allO'.:ea as a credit 
aaa).p.st ~1.:t>5eC;-J.e'1t_ DreDUY;;lent. or tax lic:bili ties_ 
Tne co:.l:nisS10!1.er T:\ay suspend or revoke the 1 icense 
of a COhlPanv or association th~~ fails t.o make a tax 
preoayment on or before the due date_" 

< 

BY CARPENTER of Polk 
DIEMER of Black Ha\.k 

CHIODO of Polk 
DIELEHAN of I·!arion 

HOUSE FILE 8SZ 
H-4043 

1 'Amend House File 852 as follows: 
; 1: Page 2, by inserting after line 10, the 
<4 follow7ng: "Howeve7"' <;>n June 1, 1982 the i::surance· 
.,-_~ompan).es.and aSSOCl.atl.ons affected by this subsection 
,,_ ~hall 7eml.t an amount equal to one third of the premium 
6 tax pald on the preVlOUS calendar year' s premiums." 

H-4043 FILED MAY 7 , 1981* BY CHIODO of Polk 
~ ~ "t-' t~~ ..s-;! q Ii? (1-"dl ) 



-. 52 
H-4029 

1 Amend House File S52 as follows: 
2 1. Page 1, lines 5 and 6, by striking the words 
3 "and nonprofit hospital and medical service 
4 corporations," and inserting in lieu thereof the \wrds 
5 ., aR8.-ReHJ;lI:ef~~-fte9p±~a;!:-aRE1-lIIee:!:eal-3e~-v:!:ee 
6 ee.f~era~~e:as7". . 
7 2. Page 1, line 32, by striking the word. "Two" 
8 and inserting in lieu thereof the "Tords "~we Except 
9 as provided in suhsection 3, two". . 

10 3. 'Page 2, by inserting after line 5 the following:· 
11 "3. One percent of gross premiums. assessments . 
12 and fees received during the precedinq . calendar year 
13 by every co~oany or association on contracts of 
14 accident .and health insurance, including but no·t 
15 limited to sUbscriber contracts issued by nonprofit· 
16 hospital and medical service corporations. for business 
17 done in this state, after deducting the amounts 
18 returned upon canceled policies. certificates and 
19 rejected applications." . 
20 4. By renumbering subsections" 

H-4029FILEP HAY 6, 1981 BY TYRRELL of Iowa 
~ r ;t:;:)<>- FISCAL NOTE 

~-;~etdffie~t H-4029 to House F~le SSZ 

. , " 

Requested by Representative Tyrrell. 
Hay 7, 1981 . 

In compliance with a written request there is hereby. submi.tted a 
iscal Note for AlJlendment H-40Z9 to H. F. 852 pursuant to Jo:i.ntRllle 16, 

( 

A~endment H-4029 to House File 352 " Source: Iowa Insurance Depart~ent 

Currently, all compani es se 11 ii'!g .accident and health insurance are 
payin9 a 2% premiUm tax. The subscriber contract (Chapter 514) companies 
are not paying premium tax. 

Amendw.ent H-4029 decreases from 2% to 1% the amount of premium tax 
paid on the accident and health insurance and requires the subscriber 
contract compan'ieo; to also pay the 1% premium tax. 

Fiscal Impact Based on 1979 Premiums: 

loss of Revenue by Imposing 1% Premium 
Tax on Accident and Health Insurance 

Increased Revenue by Imposing 1% Premium 
Tax on Chapter 514 Companies 

$ 3,723,000 

$ 

3,375,000 

348,000 

.~ 

• 

NET lOSS IN REVENUE 
FILED HAY 7, 1981 BY GERRY D. RA;,KI;, , Legislative Fiscal Bureau 

HOUSE FILE 852 
H-4037_ 
1 Amend House File 

1. Page 2. line 
"remit" the words "an 

2 
3 

H-4037 FILFD lo1AY ?; 1981 
~~ ~ 6/ ~ rM /6'i (1j 

852 as follo,~s: 
9. by inserting after.the word 
an-ount egu<,-' to" •. 

BY NORLAND of Worth 

• 
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HOUSE FILE 852 
H-40S] 

1 Amend House File 852 as follows: 
2 
3 
,; 
5 
6 
7 
8 

It 
11 

1. Page 2, by inserting after line 5 the follow­
ing: 

"3. Except as provided in subsection 4, the premi­
U."l\ tax shall be paid on or before ?-larch], of the year 
follmling the calendar year for which the tax is· due. 
The co~~issione~ may suspend or revoke the license 
or a com?any or association that rails to pay its 
premium tex on or before the due date." 

2. Page 2, line 6, by striking the number "1." and 
inserting in lieu thereof the follm~ing: "!:' . 

H- 4051 FILED BY HANSON of Delal{are 
SCHNEKLOTH of Scott MAY 7 19B1 . . 

,,//,(5' ,S--//'1frl (d~o.$.') 

HOUSE FILE 852 
H- 4261 

1 i.:.end a::-en<1r:.cnt ii-4029 to }"luge 1- of i;o,,",,!:' File 852 as 
2 follo.-:::;: 
3 1. )S! 

H-4261 FILED 
~IAY 19, 1981 
C-<--:-'k0~'? /61 / r! 

striking line 7 t.'lrouyll 20. 

BY SCHROEDER of Potta\~attamie 
PELTON of Clinton 

TYRRELL of Iowa 
JOHNSON of L"nn 
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Holl.'IC File 852 

Ways and Meane: 
Crafr, Chairper:;on 
Hultrr.''ln 
Holden 
Junkins 
RUf'h 
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HOUSE FILE 

BY COM!HTTEZ 0,,; NAYS 
AND MEANS 

(As Amended and Passed by the House) 

Passed House, DateS'19-7/C;;d(!~/) Passed Senate, Date.5-. .;'..?x/\f.II'"-'--) 

Vote: Ayes 1..z Nays .;?f '.rote: Ayes .sa Nays /",,-

Approved Q:ty, 13, 1"1?1 
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A BILL FOR 
1 An F.Ct requi:::ing insura!1ce compar !_es to pay p=emiu:n taxes c.'r. 

2 a prepayment basis. 

3 BE IT ENACTED BY THE GENERAL ASSE~.BLY OF THE STATE OF 101,;;.: . 
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1 Section 1. Section 432.1, Code 1981, is amended to read 

2 as follows: 

3 432.1 TAX ON GROSS PREMIUHS. Every insurance company 

4 or association of whatever kind or character, not including 

5 fraternal beneficiary associations, and nonprofit hospital 

6 and medical service corporations, shall, a~-~fte-e~me-e~-~a~±~~ 

7 ~fte-afiH~a±-gea~emefte as required by law, pay to the director 

8 of the department of revenue, or to a depository designated 

9 by the director, as taxes, an amount equal to the following, 

10 except that the premium tax applicable to county mutual 

11 associations shall be governed by section 518.18: 

12 1. Two percent of the gross amount of premiums received 

13 during the preceding calendar year by every life insurance 

14 company or association, not including fraternal beneficiary 

15 associations, or the gross payments or deposits collected 

16 from holders of fraternal beneficiary association certificates, 

17 on contracts of insurance covering risks resident ~n this 

18 state during the preceding year, including contracts for group 

19 insurance and annuities and without including or deducting 

20 any amounts received or paid for reinsurance. 

21 In determining the gross amount of premiums to be taxed 

22 hereunder, there shall be excluded all premiums received from 

23 policies or contracts issued in connection with a pension, 

24 annuity, profit sharing plan or individual retirement annuity 

25 qualified or exempt under sections 401, 403, 404, 408 or 

26 50l(a) of the federal Internal Revenue Code as now or hereafter 

27 amended and all premiums returned to policyholders or 

28 annuitants during the preceding calendar year, except cash 

29 surrender values, all dividends that, during said year, have 

30 been paid in cash or applied in reduction of premiums or left 

31 to accumUlate to the credit of policyholders or annuitants. 

32 2. Two percent of gross amount of premiums, assessments, 

33 and fees received during the preceding calendar year by every 

34 company or association other than life on contracts of 

35 insurance other than life for business done in this state, 

-1-



s.P. H.P. g,.t(:z. 

1 including all insurance upon property situated in this state, 

2 after deducting the amounts returned upon canceled policies, 

3 certificates and rejected applications but not including the 

4 gross premiums, assessments and fees in connection with ocean 

5 marine insurance authorized in section 515.48. 

6 3. Except as provided in subsection 4, the premium tax 

7 shall be paid on or before March 1 of the year following the 

8 calendar year for which the tax is due. The commissioner 

9 may suspend or revoke the license of a companv or associ-

10 ation that fails to pay its premium tax on or before the due 
, 

11 date. 

12 4. Insurance companies and associations transacting busi-

13 ness in this state whose Iowa premium tax for calendar year 

14 1981 is one thousand dollars or more shall remit on or before 

15 June 1, 1982 on a prepavrnent basis, an a:nount equal to on8-

16 half of the premiu~ tax eaid on calendar year 1981 premiums; 

and insurance companies and associations transactino busi-

8 ness in this state whose Iowa premium tax for the calendar 

19 year 1982 is one thousand dollars or more shall remit on or 

20 before June 1, 1983 on a prepayment basis, an amount equal 

21 to one-half of the premium tax paid on calendar year 1982 

22 premiums. T~e sums preoaid by a company or association under 

23 this subsection shall be allowed as credits aqainst its premium 

24 tax liability for the calendar years 1982 and 1983, reseec-. 
25 tively, and if a prepax~ent exceeds the annual premium tax 

26 liability, the excess shall be allowed as a credit against 

27 subsecuent prepayment or tax liabilities. The commissioner 

28 may suspend or revoke the license of a company or association 

29 that fails 

30 Sec. 2. 

31 follows: 

tu make a tax Drepavrnent on or before the due date. 
• to 

Section 432.3, Code 1981, is amended to read as 

32 432.3 RECEIPTS--CERTIFICATE OF AUTHORITY. At the time 

33 of j?ay4:l'I<j' filing the annual tax return and the final pavment 

34 of said taxes, said companies and associations shall take 

35 duplicate receipts therefor, one of which shall be filed with 

-2-



S.F. __ H.F. K.~.). 

1 the commissioner of insurance, and upon filing of said receipt, 

2 and not e~:: until then, the commissioner of insurance shall 

3 issue the annual certificate as provided by law. 

4 Sec. 3. This Act takes effect January 1 following its 

5 enactment. 
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HOUSE flLg 852 

AU ACT 
REQUIRING INSURANCE COMPM~IES TO PAY PREMIUM TAXES ON A PRE­

PAYMENT 8ASIS. 

BE IT ENACTED BY THE GENERAl, ASSl::MBLY OF TIiB STATE OF 10'''''1\: 

Section 1. Section 432.1. Code 1981. is anonded to re"ad 

as follows: 

432.1 TAX ON GROSS PRRNIUMS. Every insurance company 

or association of whatever kind or charactal·, not including 

frateHHil beneficiu·y associations. and nonpt·ofjt hospital 

and medical service cot'pordtions. shall. a~-t.lte-~i",e-ej-JIIIIftk-tftfJ 

t.ke-al\ftttal-,,4!a4!eap.ftt itS requited by law. pay t.o the direct01" 

of tht: departmer:t of revenue. Qr to a deposit.ory desiqnated 

by the director. as t.axes. an atl".ount equal to the fo110· ... ing. 

excf:;'>t. Chat the premil;.m tax applicable to county mutual 

aS50ciation~ shall be governed by section 518.18: 

1. Two J:el"Ccnt ot" the gross amount of preniums t·eceived 

during l.he preceding calendar year by c'Jery life inSUt'lHlCe 

com;>any or ,lssociation. not including fratenlal beneficiary 

aS~H:c:i..tions. OJ: the gross paytr.ents OJ" deposits collected 

fro;, holdel"S of fratern.,l beneficiary associal~on certificates. 

on cont.racts of insuntnce co\'erin9 rinks resident in this 

state during the p!:eceding year. including contrilc~s for group 

ins\!Iar.ce ana annultit~S and .... ithout ltlcluding or deducting 

,illY amounts received 01" paid fOl· reinsut"ancc. 

In deterr:ining the grosG aMount of prer.iurns to be taxed 

hereunder. then~ shall be excluded all prerniu.":'ls received fro::'l 

pol iCkes oz· contracts issued in connecllon wi Ul <l pension, 

a;"\Ouity, profit ~h~~"ing p!.an 01" individ\lal retire:-nent annuity 

qualified or exempt under sections ·101, 403. 40.",. 40801 

SOl (a) of the federal Inte1:nal Revenue Code as now or hereafter 

<lr:"Iended and all premi.ums returned to policyholders or 

annuitants during the preceding calcnda~ year, except cash 

sunender values. illl dividends t.hat. during soid year. have 

-- • 
House File 852. P. 2 

been paid in cash or applied in reduction of preCli,utns or left 

to accumulate to the credit of policyholders or annuitants. 

2. T\lo percent of gross amount of premiums. assessments, 
and fees received duI"inC} t.he preceding calendar yeu by every 

company or association other than life on contracts of 

insurance other than life for business done in this state, 

including all insun.nee upon property situated in this state, 

after deducting the amounts returned upon canceled policies, 

certificates and rejected applications but not including the 
gross pl'emitlms, assessments and fees in connection with ocean 

marine inSU1"anCe authorized in section 515.48. 

3. Except as provid~9Lin subsection 4, the prenium tax 

shall be paid on or before ~at.:.~J!. __ 1 of the year following the 

calendar Year for which the tax is due. The commissioner 

may suspend or revoke the license of .a company or aS30ci-

at ion that fails to pay its premium tax £0 or before the due 

date. 

4. Insura~ce companies and associations transacting busi­

ness in this state whose Io· ... a prem.ium tax for ca1endar~ 

~~a1 is one thousand dollars or more shall re~it.on or before 

June 1. 1982 on a prepayment basis. an atr.ount equal to ooe­

half of the .p.r::~miu.'1l tax paid on calenqar year 1~81 pl"emiunsi 

and insurance co~~nies and &6sociati0l'"!s transacting busi-

ness in. this stale whose .l~E!emium tax for the calendar 

year 1982 is one thousand dollars or .~9re shall remit on or 

p_~fore JUne 1. 19B3 on a prepayment basis. an amount equal 

to one-hal( of th.~ prerniutTI tax paid on calenda:r year 1982 

pre:'lliums. The sums prepaid by ~ .. "corr.panY 01" association undel" 

this subsect"ion 6h~1l be allowed as credits against its premium 

tax liabili~y for the calendar years 1982 and 19B3. reepec­

.t~~.ahd if a_£!~ent exceeds the annual premiuro tax 

liability. the excess_shall ~~llowed as a credit against 

~ub5~~~~~epayment or tax liabilities. The CO~iSBioner 

tt'ay suspend 9r revoke the license of a"_cornpanY or association 

that fails to make a tax"'p..!~~,ent on or")~_el..Q~_ the due date. 

Sec. 2. Section 432.3. Code 1981, is amended to read as 
t·ollows: 

:t: 
7wt 
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House File 852, P. 3 

432.3 RECEIPTS--CERTIFICATE OF AUTHORITY. At the time 

of ~aY~R~ filing the annual tax return and the final payment 

of said taxes, said companies and associations shall take 

duplicate receipts therefor, one of which shall be filed with 

the commissioner of insurance, and upon filing of said receipt, 

and not t~±± until then, the commissioner of insurance shall 

issue the annual certificate as provided by law. 

Sec. 3. This Act takes effect January 1 following its 

enactment. 

DELWYN STROMER 

Speaker of the House 

TERRY E. BRANSTAD 

President of the Senate 

I hereby certify that this bill originated in the House and 

IS known as House File 852, Sixty-ninth General Assembly. 

Approved ~ l3 

ROBERT D. RAY 

Governor 

PAT H. HARPER 

Chief Clerk of the House 

, 1981 


