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A BILL FOR 
1 An Act relating to regulatory activities of the department of 

2 insurance and the fees payable by persons subject to such 

3 regulation. 

4 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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The text of this bill, and explanation, are identical 
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1 Section 1. section 87.11, Code 1981, is amended by adding 

2 the following new unnumbered paragraph: 

3 NEW UNNUMBERED PARAGRAPH. An employer seeking relief from 

4 the insurance requirements of this chapter shall pay to the 

5 department of insurance the following fees: 

6 1. A fee of one hundred dollars, to be submitted annually 

7 along with an application for relief. 

8 2. A fee of one hundred dollars for issuance of the 

9 certificate relieving the employer from the insurance 

10 requirements of this chapter. 

11 Sec. 2. 

12 amended to 

section 502.302, subsection 

read as follows: 

2, Code 1981, is 

13 2. Every applicant for initial or renewal registration 

14 as a broker-dealer shall pay a filing fee of eRe-HHRaFea 

ae~~aFs-iH-~He-eage-e£-a-BFekeF-aea~eF7-aHa-~eR-ae~±aF9-iR 

~fie-eage-e{-aR-a~eR~ two hundred dollars. WHeR-aR-a~~±iea~ieR 

is-aeRiea-eF-wi~HaFawR7-~fie-aamiRi9~Fa~eF-sRa±±-Fe~aiR-tfie 

fee~ Every applicant for initial or renewal registration 

15 

16 

17 

18 

19 

20 
/ 

21 

22 

23 

24 

25 

26 

as an agent shall pay a filing fee of twenty dollars. A 

filing fee is not refundable. 

Sec. 3. section 507B.8, Code 1981, 1S amended to read 

as follows: 

507B.8 JUDICIAL REVIEW OF CEASE AND DESIST ORDERS. 

Judicial review of the actions of the commissioner may be 

sought in accordance with the terms of the Iowa administrative 

procedure Act. To the extent that an order of the commissioner 

27 is affirmed in any judicial review proceeding, the court shall 

28 thereupon issue its own order commanding obedience to the 

29 terms of such order of the commissioner. 

30 After the period for judicial review of an order of the 

31 commissioner has exoired and no petition for judicial review 

32 has been filed, the attorney general upon request of the 

33 commissioner of insurance shall proceed in the Iowa district 

34 court to enforce an order of the commissioner. The court 

35 shall enter its order commanding obedience to the terms of 
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1 the commissioner's order. 

2 No order of the commissioner under this chapter or order 

3 of a court to enforce the same shall in any way relieve or 

4 absolve any person affected by such order from any liability 

5 under any other laws of this state. 

6 Sec. 4. Section 510.19, Code 1981, is amended to read 

7 as follows: 

8 510.19 CERTIFICATE OF AUTHORITY--FEE. Upon its complying 

9 with ~Ae-~~sv~s~eRs-ef sections 510.16 to 510.18, and sf 

10 see~~eR 511.27, and the payment of ~weR~y-f~ve-ee±±a~s a fee 

11 of fifty dollars, the commissioner shall issue ~e-~E a 

12 certificate of authority to do business in this state, 

13 ~~sv~aee. However, the commissioner shall not issue a 

14 certificate of authority to do business in this state unless 

15 the same right is extended by the state in which sa~e the 

16 association is organized to associations of the same class 

17 in this state. 

18 Sec. 5 . Section 511.24, Code 1981, is 

and inserting in lieu thereof 

FEES FROM DOMESTIC AND FOREIGN 

amended by striking 

the following: 19 the section 

20 511. 24 COMPANIES. When 

21 not otherwise provided, a foreign or domestic life insurance 

22 company doing business in this state shall pay to the 

23 commissioner of insurance the following fees: 

24 1. For filing an application to do business, or an 

25 application to renew a certificate of authority, fifty dollars. 

26 2. For issuing a certificate of authority to do business 

27 in this state, or for renewing a certificate, fifty dollars. 

28 3. For filing amended articles of incorporation, fifty 

29 dollars. 

30 

31 

32 

33 

34 

35 

4. For issuing an amended certificate of authority, twenty­

five dollars. 

5. For every copy of any paper filed, fifty cents per 

folio, and for certifying and affixing the official seal to 

any paper filed with the department, five dollars. 

6. For valuing policies, twenty dollars for each million 
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S .F. H. F. 

1 dollars of insurance or fraction thereof. 

2 Sec. 6. section 514.15, Code 1981, is amended to read 

3 as follows: 

4 514.15 NONEXEMPT FROM TAXATION. Every corporation 

5 organized under the provisions of this chapter is hereby 

6 declared to be a charitable and benevolent institution but 

7 its property and funds, including subscribers' contracts, 

8 shall not be exempt from·taxation. The tax on subscriber 

9 contracts shall be at the rate of fifteen cents for each 

10 subscriber contract issued in the preceding calendar year 

11 and shall be paid to the commissioner of insurance at the 

12 time of the filing of each corporation's annual statement. 

13 For purposes of this section, the term "subscriber contract" 

14 shall mean only those benefit contracts issued or delivered 

15 in Iowa by corporations subject to ~~is chapter, including 

16 certificates issued under such contracts, and which provide 

17 coverage to residents of Iowa on a risk basis. 

18 Sec. 7. Section 515.128, Code 1981, 15 amended by striking 

19 the section and inserting 1n lieu thereof the following: 

20 515.128 FEES. Fees shall be paid to the commissioner 

21 of insurance as follows: 

22 1. For filing an application to do business, including 

23 all documents submitted in connection with the application, 

24 by a foreign or domestic company, or for filing an application 

25 for renewed authority, fifty dollars. 

26 2. For issuing to a foreign or domestic company a 

27 certificate of authority to do business or a renewed 

28 certificate of authority, fifty dollars. 

29 3. For filing amended articles of incorporation, fifty 

30 dollars. 

31 4. For lssulng an amended certificate of authority, twenty-

32 five dollars. 

33 5. For every copy of any paper filed, fifty cents per 

34 folio, and for certifying and affixing the official seal to 

35 any paper filed with the department, five dollars. 
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S.F. H.:. 

Sec. 8. Section 5:3.:0, u~nu~~ered pa~ag~a~~s 3 a~d 4, 

Code 1951, are a~ended to read as :ol:ows: 

1Ae-ee~~~se~e~e~-SRa~;-~e~tt~~e-e€-eaeR Each ~irst-~:me 

applica~~ shall oay to the co~~issicne~ ar. application fee 

ef-i~~e ten dolla=s, ~er line of insurance. 

Eaep.-±4ee~se-sAa±~-eH~~Fe-e~-~afeH-~~-€e;±ew~R~-tRe-~~ffie 

e~-~9sHe~--A-iee-e~-!~fty-eeR~e-fe~-eae~-;~eeRSe-Sfta:= -se 

~a~a-BY-~Re-ee~R~Y-ffl~~~a;-~R9~EaRee-assee~a~~eR~ Every co~~~y 

mut~al a~~hc~ized to transact business ~fi :~is s~ate sha1~ 

certify its aqents to the corr~is5io~er who shall KeeD a list 

of the aqe!1ts. 

12 Sec. 9. Section 522.1, u~numbered paragraph 1, Code 19&1, 

13 1S amended to read as follows: 

14 ~e ~ person shall not, cirectly or indi~ec~lYI act withi~ 

15 this state as agent, or otherwise, in receivi~g or prccur:ng 

16 applications for insurance, or in doing or transacting a~y 

l7 kind of insurance busi'ness for aRY ~ company or association 

18 unless exempt from the provisions of this chapter by ~easeR 

19 ef section 512.33, aRa except that the lice~sing of persocs 

20 so acting for county mutuals 5Ra±±-se is s~je~t only to ~fie 

21 ~~ev~9~eR9-ef section 518.16, until He the Derson has procured 

22 a license from the cowmissioner of i~suracce a-;~eeRge 

23 a~~Ref~~~R~-~±ffi-~e-ae~-feE-5~eR-eeffi~9Ry-eE-95eee~a~~eR-as 

24 a~eR~. 

25 Sec. 10. Section 522.2, Code 1981, is amecded to read 

26 as follows: 

27 522.2 TERM OF LICENSE. 6a±a A licecse 5Ra;;-~eEffl~Ra~e 

28 a~-~Re-eRa-ef-~Re-~R9~faRee-yeaE-fef-wR±eR-s~eR-eeffi~aRy-eE 

29 a9Bee~a~~eR-~5-aM~fief±Bea-~e-~faR9ae~-9~9±Re99 is valid for 

30 one year. 

31 Sec. 11. section 522.3, unnuw~ered paragraph 1, Code 1981, 

32 is amended to read as follows: 

33 522.3 ISSU~~CE &~ REVOCATION. The commissioner shall 

34 require of each first-time applicant 9~eR reasonable proof 

~ 35 of character and competency witt respect to the type and kind 
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1 of insurance the applicant proposes to sell a9-w~±± in order 

2 to protect public interest, before issuing s~eft ~ license 

3 and may, for good cause,-af~ef-ftear~p.~-fte±a-w~~ft~P'-9~H~y-aays 

4 ffeffl-~fte-aa~e-ef-arr±~ea~~eR, decline to issue 9~eft a license. 

5 Afty ~ license, whether it be a first-time or renewal license, 

6 may be suspended or revoked by the commissioner for good 

7 cause, after hearing. The commissioner may issue a temporary 

8 license for a period ef not to exceed six months and for 9~eft 

9 ~ temporary license may waive the requirements e9~ae±~Sftea 

10 ftere~p. of this section. 

11 Sec. 12. Section 522.3, unnumbered paragraph 3, Code 1981, 

12 is amended to read as follows: 

13 ~fte-eeMffl±SS±eRer-9fta±±-re~~~fe-ef-eaeft A first-time 

14 applicant for a license shall pay to the commissioner an 

15 application fee of f~ve ten dollars for each line of insurance. 

16 Sec. 13. section 522.4, Code 1981, is amended to read 

17 as follows: 

18 522.4 FEE. The fee charged for SHaft an agent's license 

19 shall be7-fer-a~ep.ts-fef-±p.sHfaRee-e~Ref-~RaR-±±fe,-~we-ae±±ars 

20 f~f~y-€eR~S,-aHa-fef-±±fe-±HsMfaHee-a~eR~s,-f±ve-ae±±afS~ 

21 ~Re-ee~~88~eRef-8ftd±±-feffii~-tRe-fee9-ee±±ee~ea-~e-~fte 

22 ~fea9Hfef-ef-9~d~e-fef-ae~e9±~-±R-tRe-~eRefa±-fHHa-ef-tRe 

23 9tate ten dollars. Every insurer authorized to transact 

39'" 24 business in this state shall certify its agents to the 

',;c,25 commissioner who shall keep a list of the agents. 

26 Sec. 14. Section 522.5, Code 1981, is amended to read 

27 as follows: 

28 522.5 VIOLATION. Afiy ~ person acting as agent or otherwise 

29 representing aRY an insurance company or association, in 

30 violation of ~fte-~feV±s~eRs-ef section 522.1, 9ftd±±-ee is 

31 guilty of a ser~ous misdemeanor. In addition, a civil penalty 

32 of no more than ten thousand dollars may be assessed against 

;!4 0 .33 a person who violates section 522.1. 

34 Sec. 15. Sections 511.5, 511.25 and 515.90, Code 1981, 

35 are repealed. 
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EXPLANATION 1 

2 Sections 1, 2, 4, 5, 6, 7, 8, 12 and 13 of this bill 

3 increase various fees paid to the depar~~ent of insurance 

4 by persons regulated by the department. 

5 Sections 9, 10, 11, 14 and 18 of this bill ~~end the 

6 insurance laws relating to agent licensing by: 

7 1. Requiring that an agent have a license before the agent 
8 may transact business. Current law requires an agent to have 
9 a separate license for each insurer for whom the agent 

10 transacts business. The license is valid for one year from 

11 the date of issue. 

12 2. Dispensing with the hearing currently required when 

13 the insurance commissioner declines to issue an agent license. 
14 3. Allowing the commissioner to impose a civil penalty 

15 of no more than ten thousand dollars against a person who 

16 violates the licensing provision of section 522.1. 
17 4. Repealing sections 511.5, 511.25, and 515.90 relating 
18 to licensing. 

19 Section 3 requires the attorney general to commence actions 

20 to enforce orders of the commissioner issued under the unfair 

21 trade practices chapter. 
22 This bill takes effect July 1 following its enactment. 
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HOUSE FILE 846 
H-3819 

1 Amend House File 846 as follows: 
2 1. Page 5. line 25, by inserting after the ,.ord 
3 "agents" the words "and charge an annual appointment 
4 fee of ten dollars for each agent. The commissioner 
5 shall remit the fees collected to the treasurer of 
6 state for deposit in the general fund of the state". 

H-3819 FILED APRIL 24, 1981 
?t!,.er ~/19 Ie' (-I' .;10'1'/ ) , 

HOUSE FILE 846 
H-3849 

BY SCHROEDER of Pottawattamie 
SCHNEKLOTH of Scott 

1 Amend House File 846 as fol10\.5: 
2 1. Page 5, line 33, by inserting after the period 
3 the following: "After the period· for judicial review 
4 of an order of the co~~issioner has exoired and no 
5 petition for judicial review has been filed, the 
6 attorney general upon reguest of the commissioner 
7 of insurance shall proceed in the IO\"a district court 
8 to enforce an order of the commissioner. The court 
9 shall enter its order commanding obedience to the 

10 terms of the commissioner's order." 

11-3849 FILED APRIL 27, 1981 
«~ S-//9!F/ (/0 -"6'1~) 

BY HALVORSON of Clayton 
SCHROEDER of Pottawattamie 

HOUSE FILE 846 
H-3985 
1 Amend House File 846 as follows: 
2 1. Page 5, line 25, by inserting after the word 
3 "agents" the words "and charge an annual appointment 
4 fee of fiVe dollars for each agent. The commissioner 
5 shall remit the fees collected to the treasurer of 
6 state for deposit in the general fund of the state". 

H-3985 FILED MAY 4, 1981 BY SCHROEDER of Pottawattamie 
(.(~J _c;-/;~ hI C. ,./e".,.) SCHNEKLOTH of Scott 

v ,( 



HOUSE FILE 846 
H-4272 

1 Amend House File 846 as follows: 
2 1. Page 1, by inserting after line 20 the 
3 follo· .. ir!g: 
4 "Sec. Chapter 507, Code 1981, ~s amended 
5 by addircg c.he follo'..ring nevi section: 
6 KE\·! SECTION. DOit.ESTIC CmlPANY FEE. Eve.!:'~ domestic 
7 company shall pay an annual fee .to theco~~issioner 
8 of i~s~rance in a~ a~ount equal to one pc~ce~t cf its 
9 total g~oss i~vestnent income earned during the 

10 precei~~g calendar year, as reported to t~e 
11 cOIlU1!:ssioaer in the <>.nnual statement for that year. 
12 The =ee shall ~e submitted at the time 0: filing of 
13 the 2~,~al s~~tewent. Upon the failure of a domestic 
14 COillP~:lY to pay ::r.e :-ee required by this section the 
15 executive co~~cil may cause ~n action to be b=ought 
16 on be~21f of the state to recover the fee, and the 
17 co~iss:~~er of insu=~~ce may revoke t~e autho=ity. 
18 of tP-2 company to ~~ansact busi~ess in this s~ate. 
19 The fee ::-ecui:-e:i C·! this section shall be in acdition 
20 to an~· ot!1er f-::e =equi~ed by la\,;. If " 

H-4272 FILED BY BRUNER of Story 
~IAY 19, 1981 _I ! C RAPP of Black Hawk 
~~ ~-" 7J'~~ sII'fIF/ .f ;iM.,-) 
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SIXTY·NINTH GENERAL ASSEMBLY 

1982 REGULAR SESSION 

DAILY 

SENATE CLIP SHEET 
THURSDAY, JANUARY 21, 1982 

. REQUESTED BY SENATOR CRAFT 

HOUSE FILE 846 
FISCAL NOTE 

. In compliance with ~ written request there is hereby submitted a 
F~sca1 Note for House F~le 846 pursuant to Joint Ru1~ 16. 

House File 846, An Act relating to regulatory activities of the deoartment of insurance 
and the fees payable by persons subject to such regulation. 

Revenues that would be generated under H.F. 846: 

Sel f-1 nsureds 
Applicatl0n for Relief ($100 x 175) 
Certificate of Relief (SIOO x 175) 

Agent Licensing Division 
Licenses under singJe license system ($10 x 39,150) 

_
Application Fees (SIO x 15,820) 
New agent certification fee (S5 x 165,000) 

... Miscellaneous Fees 

Examination Division 
Company Application Fees (40 x 1,200) 
Company License Fees (S50 x 1,200) 
MiscellaneouS Certification Fees 
Company Billings for Examinations 

Securities Division 
Agent Licenses ($10 to $20) 
Dealer Licenses (100 to $200) 
Registrations 
Examinations 
r1i sce 1 J aneous 

Chapter 514 Companies 
New Subscriber Contact Tax 
(Blue Cross, Blue Shield, Blue 
Cross of W. Iowa and South Dakota, Iowa 
Pharmacy Service, Delta Dental, Mid-America 
Vision Service Plan) ($.15 x 1,367,000) 

TOTAL REVENUE GENERATED BY HF 846 

NOTE: This bill does not generate new revenue. 
The bill redistributes the fees on a more 

$ 17,500 
I 7,500 

$ 391,500 
158,200 
825,000 

7,900 

s 60,000 
60,000 
8,713 

818,327 

$ 86,980 
52,000 

493,061 
66,000 

100 

equitable basis. 
FILED 
JANUARY 20, 1982 

BY GERRY RANKIN, DIRECTOR 
LEGISLATIVE FISCAL BUREAU 

35,000 

1,382,600 

947,040 

698,141 

205.141 

$3,267,922 
r 
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HOUSE FILE 
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(As Amended and Passed by the Housel 
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A BU.I, FOR 
Act relating to regulatory activities of the department of 

insurance and the fees payable by persons subject to such 

regulation. 

IT ENACTED BY 

'. 
THE GENERAL ASSeMBLY OF THE STATE OF IOWA: 

House Amendments 

• 

<:1">-1'200 2n3 



S.F. H.F. 

1 Section 1. Section 87.11, Code 1981, is amended by adding 

2 the following new unnumbered paragraph: 

3 NEW UNNUMBERED PARAGRAPH. An employer seeking relief from 

4 the insurance requirements of this chapter shall pay to the 

5 department of insurance the following fees: 

6 1. A fee of one hundred dollars, to be submitted annually 

7 along with an application for relief. 

8 2. A fee of one hundred dollars for issuance of the 

9 certificate relieving the employer from the insurance 

10 requirements of this chapter. 

11 Sec. 2. Section 502.302, subsection 2, Code 1981, is 

12 amended to read as follows: 

13 2. Every applicant for initial or renewal registration 

14 as a broker-dealer shall pay a filing fee of efte-R~ftdred 

15 de±±6rS-±ft-~fie-e6se-e£-6-~reker-de6±er7-6ftd-~eft-de%%6rS-±ft 

16 ~Re-ease-e€-aft-a~eft~ two hundred dollars. Wfieft-aft-a~p%~ea~±eft 

17 ±s-deft±ed-er-w±~fidr6Wft7-~fie-6dm±ft±S~ra~er-sfia±±-re~6±ft-~fie 

18 fee~ Every applicant for initial or renewal registration as 

19 an agent shall pay a filing fee of twenty dollars. A filing 

20 fee is not refundable. 

21 Sec. 3. Section 507B.8, Code 1981, is amended to read 

22 as follows: 

23 507B.8 JUDICIAL REVIEW OF CEASE AND DESIST ORDERS. 

24 Judicial review of the actions of the commissioner may be 

25 sought in accordance with the terms of the Iowa administrative 

26 procedure Act. To the extent that an order of the commissioner 

27 is affirmed in'any judicial review proceeding, the court shall 

28 thereupon issue its own order commanding obedience to the 

29 terms of such order of the commissioner. 

30 After the period for judicial review of an order of the 

31 commissioner has expired and no petition for judicial review 

32 has been filed, the attorney general upon request of the 

33 commissioner of insurance shall proceed in the Iowa district 

34 court to enforce an order of the commissioner. The court 

35 shall enter its order commanding obedience to the terms of 

-1-
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1 the commissioner's order. 

2 No order of the commissioner under this chapter or order 

3 of a court to enforce the same shall in any way relieve or 

4 absolve any person affected by such order from any liability 

5 under any other laws of this state. 

6 Sec. 4. Section 510.19, Code 1981, is amended to read 

7 as follows: 

8 510.19 CERTIFICATE OF AUTHORITY--FEE. Upon its complying 

9 with ~fte-~~ev~s~eftS-ef sections 510.16 to 510.18, and eE 

10 see~ieft 511.27, and the payment of ~weft~y-£~ve-~e::ars a fee 

11 of fifty dollars, the commissioner shall issue ~e-~~ a 

12 certificate of authority to do business in this state, 

13 ~pev~aea. However, the commissioner shall not issue a 

14 certificate of authority to do business in this state unless 

15 the same right is extended by the state in which said the 

16 association is organized to associations of the same class 

17 in this state. 

18 Sec. 5. Section 511.24, Code 1981, is amended by striking 

19 the section and inserting in lieu thereof the following: 

20 511.24 FEES FROM DOMESTIC AND FOREIGN COMPANIES. When 

21 not otherwise provided, a foreign or domestic life insurance 

22 company doing business in this state shall pay to the 

23 commissioner of insurance the following fees: 

24 1. For filing an application to do business, or an 

25 application to renew a certificate of authority, fifty dollars. 

26 2. For issuing a certificate of authority to do business 

27 in this state, or for renewing a certificate, fifty dollars. 

28 3. For filing amended articles of incorporation, fifty 

29 dollars. 

30 4. For issuing an amended certificate of authority, twenty-

31 five dollars. 

32 5. For every copy of any paper filed, fifty cents per 

33 folio, and for certifying and affixing the official seal to 

34 any paper filed with the department, five dollars. 

35 6. For valuing policies, twenty dollars for each million 
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1 dollars of insurance or fraction thereof. 

2 Sec. 6. Section 514.15, Code 1981, is amended to read 

3 as follows: 

4 514.15 NONEXEMPT FROM TAXATION. Every corporation 

5 organized under the provisions of this chapter is hereby 

6 declared to be a charitable and benevolent institution but 

7 its property and funds, including subscribers' contracts, 

8 shall not be exempt from taxation. The tax on subscriber 

9 contracts shall be at the rate of fifteen cents for each 

10 subscriber contract issued in the preceding calendar year 

11 and shall be paid to the commissioner of insurance at the 

12 time of the filing of each corporation's annual statement. 

13 For purposes of this section, the term "subscriber contract" 

14 shall mean only those benefit contracts issued or delivered 

15 in Iowa by corporations subject to this chapter, including 

16 certificates issued under such contracts, and which provide 

17 coverage to residents of Iowa on a risk basis. 

18 Sec. 7. Section 515.128, Code 1981, is amended by striking 

19 the section and inserting in lieu thereof the following: 

20 515.128 FEES. Fees shall be paid to the commissioner 

21 of insurance as follows: 

22 1. For filing an application to do business, including 

23 all documents sUbmitted in connection with the application, 

24 by a foreign or domestic company, or for filing an application 

25 for renewed authority, fifty dollars. 

26 2. For issuing to a foreign or domestic company a 

27 certificate of authority to do business or a renewed 

28 certificate of authority, fifty dollars. 

29 3. For filing amended articles of incorporation, fifty 

30 dollars. 

31 4. For issuing an amended certificate of authority, twenty-

32 five dollars. 

33 5. For every copy of any paper filed, fifty cents per 

34 folio, and for certifying and affixing the official seal to 

35 any paper filed with the department, five dollars. 

-3-
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1 Sec. 8. Section 518.16, unnumbered paragraphs 3 and 4, 

2 Code 1981, are amended to read as follows: 

3 ~fte-eemM~ss±efte~-sfiai~-re~~~~e-e£-eaeh ~ first-time 

4 applicant shall pay to the commissioner an application fee 

5 ej-f~ve ten dollars, per line of insurance. 

6 Saeft-i±eeftse-sftai%-exp±re-eft-Hareft-3~-£ei~ew~ft~-~he-~±me 

7 e£-±ss~e~--A-£ee-ef-£±f~y-eeft~s-fer-eaeft-i~eeftse-sftaii-ee 

8 ~a~e-ey-~fte-ee~ft~y-m~~~ai-~fts~raftee-assee~a~±eft~ Every county 

9 mutual authorized to transact business in this state shall 

10 certify its agents to the commissioner who shall keep a list 

11 of the agents. 

12 Sec. 9. Section 522.1, unnumbered paragraph 1, Code 1981, 

13 is amended to read as follows: 

14 He A person shall not, directly or indirectly, act within 

15 this state as agent, or otherwise, in receiving or procuring 

16 applications for insurance, or in doing or transacting any 

17 kind of insurance business for afty ~ company or association 

18 unless exempt from the provisions of this chapter by reaseft 

19 ef section 512.33, afte except that the licensing of persons 

20 so acting for county mutua1s sfi8ii-ee is subject only to ~e 

21 pr6V±S±6ftS-ef section 518.16, until he the person has procured 

22 a license from the commissioner of insurance a-i±eeftse 

23 8~~fier±z±ft~-ft~-~e-ae~-fe~-s~eft-eempafty-er-assee±a~±eft-as 

24 a~eft~. 

25 Sec. 10. Section 522.2, Code 1981, is amended to read 

26 as follows: , 
27 522.2 TERM OF LICENSE. Sa±8 A license shai%-~erm±fta~e 

28 a~-~fte-efte-ef-~he-±ftS~r8ftee-year-£er-wh~eh-s~eft-eempafty-er 

29 8eeee±8~±eft-±s-a~~fier~zee-~e-~raftsae~-e~s±ftees is valid for 

30 one year. 

31 Sec. 11. Section 522.3, unnumbered paragraph 1, Code 1981, 

32 is amended to read as follows: 

33 522.3 ISSUANCE AND REVOCATION. The commissioner shall 

34 require of each first-time applicant s~eft reasonable proof 

35 of character and competency with respect to the type and kind 
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1 of insurance the applicant proposes to sell as-wi~~ in order 

2 to protect public interest, before issuing s~eft a license 

3 and may, for good cause,-a£~er-ftear~ft~-fte~e-wi~hift-s~x~y-aays 

4 £rem-~fte-ea~e-e£-a~~~iea~ieft; decline to issue s~eft ~ license. 

5 Afty A license, whether it be a first-time or renewal license, 

6 may be suspended or revoked by the commissioner for good 

7 cause, after hearing. The commissioner may issue a temporary 

8 license for a period er not to exceed six months and for s~eh 

9 ~ temporary license may waive the requirements es~a~~ishee 

10 hereift of this section. 

11 Sec. 12. Section 522.3, unnumbered paragraph 3, Code 1981, 

12 is amended to read as follows: 

13 ~fte-eemmissiefter-sha~~-re~~ire-e£-eaeh A first-time 

14 applicant for a license shall pay to the commissioner an 

15 application fee of rive ten dollars for each line of insurance. 

16 Sec. 13. Section 522.4, Code 1981, is amended to read 

17 as follows: 

18 522.4 FEE. The fee charged for s~eh ~ agent's license 

19 shall be7-£er-a~eft~s-rer-ifts~raftee-e~her-~haft-~iEe;-~e-ee~%ars 

20 £i£~y-eeft~57-afte-Eer-~ife-ifts~raftee-a~eft~s;-£ive-ae~~ars~ 

21 ~he-eemmis5iefter-sha~~-rem±~-~he-£ees-ee~~ee~ea-~e-~he 

22 ereas~rer-e£-s~a~e-£er-ee~e5ie-ift-~he-~eftera%-f~fte-e£-~he 

23 s~a~e ten dollars. Every insurer authorized to transact 

24 business in this state shall certify its agents to the 

25 commissioner who shall keep a list of the agents and charge 

26 an annual appointment fee of five dollars for each agent. 

27 The commissioner shall remit the fees collected to the 

28 treasurer of state for deposit in the general fund of the 

29 state. 

30 Sec. 14. Section 522.5, Code 1981, is amended to read 

31 as follows: 

32 522.5 VIOLATION. Afty A person acting as agent or otherwise 

33 representing afty an insurance company or association, in 

34 violation of ehe-~rev±s~efts-e£ section 522.1, Sha%~-5e is 

35 guilty of a serious misdemeanor. In addition, a civil penalty 

-5-
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1 of no more than t"en thousand dollars may be assessed against 

2 a person who violates section 522.1. After the period for 

3 judicial review of an order of the commissioner has expired 

4 and no petition for judicial review has been filed, the 

5 attorney general upon request of the commissioner of insurance 

6 shall proceed in the Iowa district court to enforce an order 

7 of the commissioner. The court shall enter its order 

8 commanding obedience to the terms of the commissioner's order. 

9 Sec. 15. Sections 511.5, 511.25 and 515.90, Code 1981, 

10 are repealed. 
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AN ACT 

RELATJNG 'to REGULATORY ACTIVITIES OF THE OEPARl'HENT OF 

INSURANCE AND THE FEBS PAYABLE BY PERSONS SUBJECT TO SUCE 
REGULATION. 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

Section 1. Section 87.11, Code 1981, is amended by adding 
the following new unnumbered paragraph: 

NEW UNNUMBERED PARAGRAPH. An ~loyer seeking relief {rom 
the insurance requirements of this chapter shall pay to the 
department of insurance the following lees: 

1. A lee of one hUndred dollars, to be submitted Lnnua11y 
along wi th IUl application tor relief. 

II e 
House File 846. P. 2 

2. A fee of one hundred dollars for issuance of the 

certificate relieving the employer from the insurance 
requirements of this chapter. 

Sec. 2. Section 502.302, subsection 2, Code 1981., 15 

&meDded to read as follows: 

2. Every applicant for ini tid or renewal registration 
as a broker-dealer shall pay a filing fee of &he-ft.ft~e8 
4ell.re-~~-the-ea8e-eE-a-... ker-~ea~e~T_a~8_teft_del.&~~_.ft 

~e-eaee-ef-a~-a,eR~ two hundred do~~. Wfteft-aR-.~,liea~.eft 

i8-.eA.e4-er-v.th~raWftT-"e-a~.A.s~ate.-akall-retatR_the 

i.e? Every applicant for initial or renewal reqistration 
as an agent shall pay a filinq fee of twenty dollars. A 
filing fee is not refundable. 

Sec. 3. Section 5078.8, Code 1981. is amended to read 
as follows: 

5078.8 JUDICIAL REVIEW OF CEASE AND DESIST ORDERS. 
Judicial review of the actions of the commissioner may be 
sought in accordance with the terms of the Iowa adcinistrative 
procedure Act. 70 the extent that an order of the coomlssloner 
is affi~ed in any judicial review proceeding. the court shall 
thereupon issue its ovn order comoanding obedience to the 
terms of such order of the commissioner. 

After the period lor judicial review of an order of t.he 
commissioner has e;:roired and no petition for judicial l'eview 
has been filed, the attorney general upon request of the 
commissioner of insurance shall proceed in the Iowa district 
court to enforce an order of the commissioner. The c2urt 
shall enter its order commanding opedicnce to the terms of 
the commissioner's order. 

No order of the comroissioner under this chaptet" or order 
of a court to enforce the same shall ill any .... ay relieve or 
absolve any person affected by such order from any liabillty 
under any other laws of this state. 

~ 
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Sec. 4. Section 510.19. Code 1981, is amended to read 
as followa: 

510.19 CERT]flC~7E OF AUTHORITY--FEB. Upon ita complyinq 
with tft.-p.evt.~e~.-.i sectione 510.16 to 510.18, and af 
.eet •• " 511.27, and the payment of .~eft'y-f~ye-•• ll ... !-!!! 
of fifty dollars. the commissioner shall iSBue t.-t~ a 
certificate of authority to do business in this state~ 
,~eyt:ele.. However, the COl'Ol'li8sioner shall flot issue a 
certificate of authority to do business in this state unlee6 
the s~e right is extended by the state in which B.i. ~ 
aB8ociation is organized to associations of the 6&me clasB 
in this atate. 

Sec, 5. Section 511.24, Code 1981. is amended by striking 
the section and inserting in lieu thereof the following: 

511.2'; FEES FROM DOMESTIC AND FOREIGN COMPANIES. When 
not otherwise provided, a foreign or domestic life insurance 
company doing business in this state shall pay to the 
coami8sioner of insurance the following fees: 

1. For filing an application to do business, or an 
application to renew a certificate of authority, fifty dollars. 

2. for i88uinq a certificate of authority to do business 
in this state, or for rene~in9 a certificate. fifty dollars. 

3. For filing amended articlea of incorporation. fifty 
dollare. 

4. For lssulng an amended certificate or authority. twenty­
fi ve dollars. 

5. For every copy of any paper filed, fifty centa per 
folio, and for certifying and affixinq the official aeal to 
any paper filed with the departnent, five dollars. 

6. For valuinq policies, twenty dollua. for each million 
dollars of insurance or fraction thereof. 

Sec. 6. Section 514.15, Code 1981. is amended to read 
as fo110W6: 

Bouse File 846, F. -1 

514 .15 NONEXEMPT fRO" 7AXA710N. Every corporatio:1 
ol'ganized under the proviliions of this chapter is hereby 
declared to be a cha.ritable and benevolent institution but 
its property and funds, including subscribers' contracts. 
shall not be exempt froo taxation. The ta~ on 9~~criber 
contracts shall be at the rate of fifteen cents for eacn 
subscriber contract issued in the precedin9 ca.lendar .:i!..l!! 

and shall be paid to the commissioner of insurance at the 
ti~e of the filing of each corporation's annual statemen;! 
For purposes of this section, the term "subscriber contract" 
shall ~ean only thoBe benefit contract6 issued or deliver~~ 
in Iowa by corporations subiect to this chapter, including 
certificates i66ued under 6uch contl'acts, and w~.ich provide 
coverage to residents of Iowa on a l'i5k basis. 

Sec. 'J. Section SlS.128, Code 1981, is 41!lended by striking 
the section and insertinq in lieu thereof the following: 

S15.128 FEES. FeeB ehall be paid to the co~issioner 
of insurance as follows: 

1. For filing an application to do business. including 
all documents submitted in connection with the application, 
by a foreign or do~e8tic company. or for riling an application 
(or renewed authority, fifty dollarl. 

2. For i66uinq to a foreign or domestic company a 
certificate of authority to do business or a renewed 
certificate of authority, fifty dollars. 

3. For filing amended articles or incorporation. fifty 
dollars. 

4. For iS8uinq an artended certificate of authority, t .... enty­
five dollara. 

S. For every copy of any paper filed, fifty cents per 
folio, and for certifying and affixing the official seal to 
any paper filed with the depar~ent, five dollars. 

Sec. 8. Section 518.16, unnuobered paragraphs 3 and 4, 
Code 1981. are amended to read as follo .... s: 
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~he-e8MA~88~efter-8fta.}-re~~t.e-eE-eaeh Each first-time 

applicant shall pay to the co~is6ioner an application fee 

of hve ten doll at·s c per line of insut·a~ce. 

Be6ft-.~ee~e-8hatl-eft,t£e-eR-"8reh-il-ietiew~R,-ake-~ •• e 
e{-~88~eT--A-fee-eE-f*fty-8eftte-fe.-eftek-.~BeA8e-8kel~-Be 

pAi:Ii-Dy-t!)o.e-e&~tY-Il',"tt'\la*-i-ft'HU'&ReQ-Ge8&et4He'h Eveq county 

~utual a\.ithorized to tx'ansact business i_~_.!:..~is state shall 

cel·tify its agents to the conur,issioner who shaJLkeep a ~ist 

of the_~nts. 

Sec. 9. Section 522.1. unnumbet·ed paragraph 1, Code 1981, 

is amended to l·ead as follo .... s: 

He ~ person shall not, directly or indi.rectly, act within 

this state as agent, Ot· ot!let· .... ia.e, ir. t'ecei':inq or procuring 

applications for insurance, Ot' in doing 01· transacting any 

%ind of lnsurancc business for aMY ~ COQ'.pany or association 

unless exempt fl·OlL the provisions of this chapter by .e8881\ 

of: section 512.33, aftli except that thc licensing of persons 

so acting for county mutuals ehall-be is subject only to Ule 
flt'8v.te!:&ft9-&f section 5lB.l6, until fte the person has procut·ed 

~ ,iccnse fro~ tile coc~iGsioner of insurance a-lieeAae 

8"tt.Hl.e~':i:e:t",-k:i:",-~e-a.6~-feli-etje:ft-Ae.'aJI\y-er-aI)8fu~j,81<-l8R-ae 

a,e,,~. 

Sec. 10. Section 522.2, Code 198L is a..lnended to read 

as fol10· .. ·s: 

~22.2 TERM OF LICENSE. 6a\el ~ license 8kdt-~et:"j,'UI.~e 
a~-~ke-eftel-ef-~~-j,,,._.aft8e-yea.-.e~-wftieft-aMek-e8~p.AY-eli 

6&8ee~.t*eft-!:3-a"tt.~.teed-~e-'.&fteaet-.~8~Reae is valid for 

one year. 
Sec. 11. Section 522.3, unnumbered paragraph 1, Code 1991, 

is amended to read as follo .... s: 

The commissioner shall t·equire of each first-time applicant 

8\1ek reasonable proof of character and competency with respect 

to the type and kind of insurance the applicant proposes to 

sell ae-w*H in order t:.~ protect public int.eresty before 
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issuing ayah! license and maY7 for good causeT-.{te~-heG~!:~! 

keld-y*~ftift-8t"ty-.8Y8-{r8~-tfte-~a.~-&f-e,pl!:efttieft~ decline 

to issue 8Veft .! 11 cense. My ~ li cenae, whether it be a 

first-time or renewal 1 icellse, nay be suspended or revoked 

by the coomis6ioner for good ca\lSe7 after hearinq. The 

commissioner nay i.ssue a temporary license for a period et 

not to exceed six months and fOl· elJeh ~ tem-porary license 

may waive the require:nents f!alabliefteil-herei" of ~~L~ection. 

Sec. 12. Section 522.3, unnumbered paragraph 3, Code 1981, 

is amended to read as follo~s: 

~fte-ee .. ~.et&fte.-.fta.4-~e~~re-e.-e6eh ~ first-time 

applicant for a license shall pay to ~h~ co:Tltllissioner an 

application fee of h.e ton dollars f.Q.L~ach line of 1nsur~!1.~. 
Sec. 13. Section 522.4, Code 1 qSl, is amended to read 

as follo .... s: 

~2:2.4 FEE. The fee charged for 8IJek M! age:lt's license 

shall be7-fe.-ft,eftt8-ie~-i"8.Feftee-etftep-~hafl-itie7-~W8-dellaP& 

f~f~y-eeftte7-6nd-fe.-t!:!e-~fte~.aRee-8.aftteT-fi-ye-4el.Q~.~ 

~ke-8e~ •• e8~e"e~-8fta.i-Ee~~~-~he-fee8-eo.leete~-'e-t!ke 

t!reeevre.-ef-8~e~e-fe~-ie,eei~-tft-tfte-,efte.e.-f~R~-ef-tke 

Rteu ten dollars. Ever_LJnsurcr authori~ed. to transact 

business in this state shall certi fy its aqents to the 

commissioner who shall keep a list of .the agents and charge 

an annual appointment f.~~ .. _of five dollars for each agent. 

The coltU!:l:issioner shall reliit the fees collected to the 

treasurer of state for deposit in the geneu:l fund of the 

state. 

Sec. 14. Section 522.5, Code 1981, 1S amended to read 

as [ol1o .... s: 

522.5 VIOLATION. Arty ~ person acting as agent 01· otherwise 

representinq ."y !!! insurance company or associat.ion7 in 

violation of ~fte-p.ev~e~efte-e{ section 522.1, 8hail-~e is 

guilty of a seriou$ misdemeanot·. In addition. a civil ~nalty 

of no more than ten t.housand doll~rs .roay be assessed Clqai.nst. 
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a person wbo violates section 522.1. After the period for 
judicial review of an order of the commissioner has expired 
and no petition for judicial review has been filed, the 
attorney general upon request of the commissioner of insurance 
shall proceed in the Iowa district court to enforce an order 
of the commissioner. The court shall enter its order 
commanding obedience to the terms of the commissioner's order. 

Sec. 15. sections 511.5, 511.25 and 515.90, Code 1981, 

are repealed. 

DELWYN STROMER 
Speaker of the House 
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