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1 Section 1. Sections 2 through 15 of this Act are enacted 

2 as a new chapter of the Code. 

3 Sec. 2. NEW SECTION. PURPOSE OF THE IOWA GRAIN PRODUCER 

4 INSURANCE FUND. The purpose o{ this chapter is to gene~ate 

5 confidence in the grain marketing system in this state through 

6 the establisl'~rnent of a grain producer insurance fv.nd. The 

7 general assembly finds that providing for financial security 

8 in grain storage and sale transactions is essential to the 

9 continued well-being of grain producers and a sound marketing 

10 system. The general assembly also finds that the provisions 

11 of this chapter serve an essential public purpose by protecting 

12 grain producers, by creating confidence in grain warehouses 

13 and grain dealers, by assuring the expectations of businesses 

14 and industries that contribute to or support the production 

15 and marketing of grain, and by stabilizing the economy of 

16 this state. 

17 Sec. 3. HE\-, SECTION. DEFINITIONS. As used in this 

18 chapter, unless the context otherwise requires: 

19 1. "Grain" means as defined in section 542.1. 

20 2. "Grain handler" means either of the following: 

21 a. A grain dealer licensed under chapter 542. 

22 b. A warehouse licensed under chapter 543. 

23 3. "Full market value" means the 

24 to be used by insurance underwriters 

25 cash value for losses of grain. 

value required by law 

1n paying the actual 

26 4. "Insurance fund" means the grain producer insurance 

27 fund established under section 4 of this Act. 

28 5. "Trustee" means the trustee appointed under section 

29 5 of this Act by the Iowa state commerce co~~ission . 

. 30 Sec. 4. NEW SECTION. IOWA GRAIN PRODUCER INSURANCE FUND 

31 ESTABLISHED--TRUSTEE. 

32 1. There is established a gra1n producer insurance fund, 

33 which shall be a perpetual trust fund to be administered as 

34 provided 1!1 this chapter for the benefit of the producers 

35 of grain who deliver grain to a grain handler in this state 
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1 for purposes of storage or sale. 
2 2. The insurance fund shall consist of income from 

-3 assessments and subrogation rights under this chapter, plus 
4 interest or earnings, less disbursements permitted by this 
5 chapter. 

6 3. The insurance fund shall be administered by the trustee. 
7 4. The trustee shall deliver the assets of the insurance 

8 fund to the custody of the treasurer of state, who shall 
9 disburse money from the insurance fund only upon the direction 

11 

12 
13 

14 

10 of the trustee. The treasurer of state shall invest the money 
held in the insurance fund, but investments shall be limited 
to short-term, highly liquid securities. The assets of the 
insurance fund shall be maintained separate from any other 
funds in the custody of the treasurer of state. 

15 
16 
17 

18 
19 

20 
21 
22 
23 

Sec. 5. NEW SECTION. DUTIES OF TRUSTEE. 
1. The Iowa state commerce commission shall appoint a 

person to serve as trustee of the insurance fund, who may 
be removed from office as provided in chapter 68. The trustee 
shall not have any duties other than those provided in this 
chapter. 

2. The trustee shall have the powers, duties and 
responsibilities of a fiduciary with respect to the insurance 

fund. The insurance fund shall be administered according 
24 to the laws of this state governing the administration of 
25 trusts; provided that the provisions of this chapter shall 

26 supersede any conflicting provisions of the laws of this state 
27 relating to the administration of trusts. 
28 3. The trustee shall have exclusive authority to consider, 
29 ascertain, adjust. compromise, settle, determine and allow 
30 or disapprove a claim against the insurance fund, subject 
31 only to judicial review. 
32 4. The trustee shall commence or appear in actions or 
33 proceedings as necessary in the administration of this chapter. 
34 5. The trustee shall have exclusive authority to administer 

35 this chapter and the insurance fund. 
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·1 Sec. 6. NEW SECTION. ASSESSMENTS. 
'-.: ;;... 

1. There shall be an assessment at the rate of one mill 2 

3 per dollar of value upon all grain that is deli~ered by a 

4 grain producer to a grain handler for storage or that is sold 

5 by a grain producer to a grain handler during a fiscal year 

6 when the assessment is in effect. Grain shall not be subject 

_c· ;,7 to more than one assessment. 

-',: .. 

8 2. The trustee shall determine the unencumbered balance 
9 of the insurance fund as of the close of- each fiscal year, 

10 ending June 30. If the unencumbered balance of the insurance 
11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

fund as of the end of a fiscal year is less than ten million 

dollars, the trustee shall issue a notice declaring that the 

assessment shall be in effect for the following fiscal year, 
commencing on the date specified in the notice. If the 

unencumbered balance of the insurance fund as of the end of 

a fiscal year is ten million dollars or more, assessments 
shall not be payable during the following fiscal year. 

3. The trustee shall cause the notice specified in 
subsection 2 to be published in a newspaper of general 

circulation in this state. Publication shall be at least 
one week prior to the date upon which the assessment commences. 

Sec. 7. NEW SECTION. COLLECTION OF ASSESSMENTS-­

REMITTANCE--PENALTY. 

1. A grain handler shall collect the assessment specified 
in section 6 of this Act for each assessable transaction. 

An assessable transaction is one that occurs on a day on which 
the assessment is in effect, as determined under section 6. 

For purposes of this subsection, the date of occurrence of 
a transaction is as follows: 

a. A storage transaction occurs on the date grain is 

delivered by the producer to a warehouse. 
b. A sale transaction occurs on the date of execution 

of the contract of sale, irrespective of the date of delivery. 

2. The time of collection of the assessment that is due 

35 on an assessable transaction is as follows: 

33 

34 
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a. with respect to stored grain that is returned to the 
producer, the assessment shall be collected from the producer 

at the time the grain is returned to the producer by the grain 
handler. The amount of the assessment shall be calculated 
by multiplying the assessment rate specified in section 6, 
subsection 1, of this Act by the market value of the grain 

as of the day the grain is returned to the producer. 

b. With respect to grain that is sold to the grain handler, 

including grain previously delivered to the grain handler 

for storage, the assessment shall be collected from the 

producer at the time the purchase price is paid by the grain 
handler to the producer. The amount of the assessment shall 

13 be calculated by mUltiplying the assessment rate specified 
14 in section 6, subsection 1, of this Act by the contract price 
15 of the grain. 

16 3. The grain handler shall issue a receipt to the producer 

17 for the amount collected as an assessment. The receipt shall 

'. 118
9 

be ln a form specified by the trustee. 
,.., 4. A grain handler shall report to the trustee not later 

. 

:..,)~ 

20 than the tenth ordinary business day following the end of 

21 each calendar quarter. The report shall be in writing on 
22 forms provided by the trustee, and shall contain such 

24 

25 

26 

27 

23 information as the trustee requires. The report shall be 

accompanied by a cashier's check or certified check for the 
sum of assessments collected during the quarter. The check 

shall be drawn on a bank doing business in,this state and 

shall be payable to the Iowa grain producer insurance fund. 
'28 

29 

30 

31 

32 

33 

A penalty shall apply to each late payment equal to five 

percent of the amount due for each month or portion of a month 

during which the payment is delinquent. 
5. A grain dealer is the custodian of assessments delivered 

to the grain dealer by grain producers, and any improper 

handling of these funds subjects the grain producer to 
34 prosecution for theft. 

6. FailUre to collect or remit assessments as required 
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1 shall be grounds for revocation of the gra1n handler's 

2 warehouse license and grain dealer's license. 

3 Sec. 8. NEW SECTION. INSURANCE PROVISIONS. 

4 1. A producer who incurs a loss in connection with the 

5 storage of grain with or the sale of grain to a grain handler 

6 shall have a claim against the insurance fund, subject to 

7 the conditions and limitations contained in this section. 

8 2. A loss is not compensable unless the loss is caused 
9 by one of the following: 

10 a. Default of a grain handler with respect to a contract 
11 to store grain. The amount of the loss shall be determined 
12 according to the full market value of the grain as of the 
13 date of the loss, as closely as that date reasonably can be 
14 determined. 

15 b. Default of a grain handler in paying for purchased 
16 grain. The amount of the loss shall be the unpaid balance 
17 of the contract price. 

"18 3. A loss 1S not compensable if it arose out of a 

19 transaction with an unlicensed person or with a person whose 

20 license was under suspension at the time the transaction took 
-21 place. 

22 4. Compensation shall not be paid by the insurance fund 

23 unless the following conditions have been satisfied: 

24 a. The claimant shall file such evidence of the loss and 
25 the claim as may be required by the trustee. The claimant 

26 has the burden of proving the loss and the amount of the loss. 

27 b. The claimant shall execute such documents as may be 

28 required by the trustee to assign to the insurance fund and 

29 to the extent of the amount of compensation paid by the 
30 insurance fund: 

31 (1) All rights which the claimant may have with respect 
32 to proceeds from bonds, insurance policies, or judgments or 

33 settlements in bankruptcy proceedings or other actions payable 

34 as a result of the loss-incurred by the claimant. 
35 (2) All rights which the claimant may have against any 
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1 person who is or may be directly or indirectly liable to the 

2 claimant for all or any part of the loss for which the claim 

3 against the insurance fund is made. 

4 5. Subject to the limitation contained in subsection 6, 

5 a claimant shall be entitled to compensation from the insurance 

. 6 fund in an amount equal to eighty percent of the compensable 

7 loss. 

8 6. Losses that occur during a fiscal year shall be 

9 compensable only to the extent of the net assets of the 

10 insurance fund as they exist at the close of the fiscal year. 

11 If the total amount of the losses that occur during a fiscal 

12 year exceed the net assets of the insurance fund as they exist 

13 at the close of the fiscal year, the right of each claimant 

14 as against the insurance fund shall be reduced on a pro-rata 

15 basis. Payment to the claimant of the amount thus determined 

16 discharges all liability of the insurance fund to the claimant 

17 with respect to the claim. 

18 7. A producer must file a claim for a loss with the 

19 trustee, and not later than thirty days following the close 

20 of the fiscal year in which the loss occurs. A failure to 

21 file a claim within the required time shall terminate all 

22 liability of the insurance fund with respect to the loss . 

. 23 Sec. 9. NEW SECTION. DISCLOSURE OF CLAIMS. Information 

24 relating to claims filed against the insurance fund is a 

25 matter of public record and is subject to eXillnination and 

26 copying by the public under chapter 68A. 

27 Sec. 10. NEW SECTION. PAYMENT OF CLAIMS. 

28 1. Compensation shall be paid from the insurance fund 

29 following the close of a fiscal year, and as soon as the total 

30 liabilities of the insurance fund for that fiscal year are 

31 determined by the trustee. 

32 2. Compensation shall be payable only from net assets. 

33 "Net assets" means liquid assets of the insurance fund as 

34 of the close of the fiscal year, less the reserve for 

35 administrative expense required by subsection 3. "Net assets" 

-6-



"" 

0 -, 

5o.F. ______ H.F. ~~, 

1 does not include any unpaid amount due the insurance fund 

2 as the result of an assignment of rights by a producer. 

3 3. The trustee shall set aside the amount of one hundred 
4 thousand dollars out of the assets of the insurance fund as 

5 they exist as of the close of the fiscal year. This fund 
6 shall be used during the ensuing fiscal year for the payment 
7 of the salary and expenses of the trustee and for the payment 
8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

of other general administrative expenses of the insurance 

fund. 

4. The trustee shall direct the treasurer of state to 

make payments due to claimants from the insurance fund as 

soon as the liabilities of the fund are determined. 
Sec. 11_ NEW SECTION. DISCLOSURE OF INSURANCE PROVISIONS. 

The trustee may authorize grain handlers to post signs upon 

business premises disclosing that transactions are provided 
protection by the insurance fund, and that the insurance fund 

is financed by grain producers. A grain handler shall not 

make any disclosure except according to rules adopted by the 

trustee. 

Sec. 12. NEW SECTION. USE OF FUND EARNINGS. 

1. ~he general assembly may appropriate earnings of the 

insurance fund for use by the warehouse division of the Iowa 

commerce commission in maintaining a staff of accounting 
specialists to audit the business of a grain handler conducted 
under chapters 542 or 543. 

26 2. Funds appropriated to the commission under subsection 

27 1 shall not be used for any purpose other than that specified 

28 1n subsection 1. 

29 

30 

31 

32 

33 

34 

Sec. 13_ NEW SECTION. ADMINISTRATIVE ASSISTANCE. The 

Iowa state commerce commission may assign employees of the 

commission to assist the trustee in the administration of 
this chapter. The trustee shall pay to the commission out 

of the insurance fund such amounts as may be necessary to 
reimburse the commission for the cost of the salary and 

35 expenses of employees assigned to assist the trustee. 
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Sec. 14. NEW SECTION. JUDICIAL REVIEW. Actions of the 
trustee are subject to judicial review under the provisions 
of chapter 17 A. 

Sec. 15. TEMPORARY NEW SECTION. REFERENDUM--EFFECTlVE 
DATE. 

:- "J • ~ 

'-

6 

7 

8 

9 

10 

1. Sections 1 through 14 of this Act shall not take effect 
unless eligible producers vote in favor of establishing the 
insurance fund at a referendum held for this purpose. 

2. The extension service of Iowa state university shall 
conduct a referendum to be held on the first Tuesday in 

12 

13 

14 

11 September following enactment of this Act. Notice shall be 
given in a newspaper of general circulation in this state 
at least ten days prior to the date of the referendum. The 
notice shall specify the date of the election, the period 

IS 

16 
17 

18 

19 

of time for voting, vcting places, and such other information 

as may be necessary. 

-, 20 

3. Eligible producers shall be entitled to vote at the 
referendum election in the county in which they reside. An 

eligible producer is a person who produced five acres or more 
of grain crops for resale during the calendar year most 
recently ended prior to the date of the election. Eligible 
producers shall vote by written ballot. Each eligible producer 
shall be entitled to one vote, and shall sign an affidavit 

21 
22 
23 

24 at the time of voting that certifies his or her eligibility 

25 to vote. At the close of the referendum voting period the 

27 

28 

26 ballots shall be counted and tabulated. The ballots shall 
constitute conclusive evidence of the validity of the 
referendum. The extension service shall notify the trustee 

29 

30 

of the results of the election within fifteen days after the 
election date. 

.' 31 

32 

,33 

4. If a majority of the eligible producers that vote in 
the referendum vote in favor of the establishment of the 

insurance fund, assessments shall commence October 1 following 

34 the election. The trustee shall publish notice of the results 
35 of the election, and the commencement date of assessments, 
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3 

c-, 4 

5 
6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

if any. 

Sec. 16. section 542.1, subsection 3, Code 1981, is amended 

to read as follows: 

3. "Grain dealer" Bfitl~~-lIIeaB-aRY-Jle!:BeR-wR9-~s-eB<:Ja<:Jeti 

~R-~e-B~B~ResB-ef-B~Y~B<:J-<:J~a~R-fef-feBa~e-ef-tiRy-me~eRaRti~Be!: 

means a person who buys during any calendar month five hundred 
bushels of grain or more from the producers of the grain for 
pUrPoses of resale, milling, or processing. However, "grain 

dealer" shall not be construed to mean a producer of grain 
buying grain for his or her own use as seed or feed; a person 

solely engaged in buying e~-Be±±~R~ qrain future contracts 

on the board of trade7-~fa~R-~~~~feB-eeR~fae~B; a person who 

purchases grain only for sale in a registered feed; a person 

engaged in the business of selling agricultural seeds regulated 

by chapter 199; a person buying ef-Be±±~R~ grain only as a 
16 farm manager; or an executor, administrator, trustee, guardian, 
17 or conservator of an estate; or a bargaining agent as defined 

18 in section 542A.1. 
19 Sec. 17. section 542.1, subsection 4, Code 1981, is amended 

20 by striking the subsection and inserting in lieu thereof the 
21 following: 

22 4. "Producer" means the owner, tenant, or operator of 

23 land in this state who has an interest in and receives all 

24 or a part of proceeds from the sale of grain produced on that 
25 land. 

26 Sec. 18. Section 542.1, Code 1981, is amended by adding 
27 the following new subsection: 
28 NEW SUBSECTION. "Credit-sale contract" means a contract 

29 for the sale of grain pursuant to which the sale price is 

30 to be paid at a date subsequent to the delivery of the grain 

31 to the buyer, and includes but is not limited to those 

32 contracts commonly referred to as deferred payment contracts, 

33 deferred pricing contracts, and price-later contracts. , 
34 Sec. 19. Section 542.3, Code 1981, is amended to read 
35 as follows: 

-9-
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1 542.3 LICENSE REQUlRED--FINANCIAL RESPONSIBILITY. 

2 1. A person shall not engage in the business of a grain 
3 dealer in this state without having obtained a license issued 
4 by the commission. 

5 2. The type of license required shall be determined as 
6 follows: 

7 a. A class 1 license is required if the grain dealer pur-

8 chases any grain by credit-sale contract, or if the value 

9 of grain purchased by the grain dealer from producers during 

10 the grain dealer's previous fiscal year exceeds two hundred 
11 fifty thou and dollars. Any other grain dealer may elect to 
12 be licensed as a class 1 grain dealer. 

13 b. A class 2 license is required for any grain dealer 
14 not holding a class 1 license. A class 2 licensee whose 

15 purchases from producers during a fiscal year exceed two hun-

16 dred fifty thousand dollars in value shall apply immediately 

17 for a class 1 license. If a class 1 license is denied, the 

18 

19 

20 

21 

22 

23 

24 

2S 

person immediately shall cease doing business as a grain 
dealer. 

3. EaeA An application for a license to engage in business 

as a grain dealer shall be filed with the commission and shall 
be in a form prescribed by the commission. The application 

shall include the name of the applicant, its principal officers 

if the applicant is a corporation or the active members of 

a partnership if the applicant is a partnership and the 

26 location of the principal office or place of business of the 

27 applicant. A separate license shall be required for each 

28 location at which tBe records are ReEma~~y-ke~~ maintained 

29 

30 

31 

32 

33 

34 

35 

for transactions of the grain dealer. The application shall 

also list the number of trucks or tractor trailer units that 
will be used in the transportation' of grain purchased £e~ 

~e9a~e under this chapter. The application shall be 
accompanied by a complete financial statement of the applicant 

setting forth the assets, liabilities and the net worth of 

the applicant. The financial statement must be prepared 

-10-
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1 according to generally accepted accounting principles. Assets 

2 shall be shown at original cost less depreciation. Upon a 

3 ~e~i~~6H written request filed with the commission, the 

4 commission or a designated employee may allow asset valuations 

5 in accordance with a competent appraisal. gefeffes-~f~eiH~ 

6 unpriced contracts shall be shown as a liability and valued 

7 at the applicable current market price of grain as of the 

8 date the financial statement is prepared. 

9 4. In order to receive and retain a class 1 license the 

10 app±~eaH~-m~e~-have-aHa-Ma~H~aiR-a-He~-wef~-6f-a~-±eaa~ 

11 ~weHty-five-~e~eaHa-ae±lare-6f-pfev~ae-eeHa-iH-aaai~i6H-te 

12 ~a~-fe~~fea-sy-eee~ieH-;4~~4-iH-~e-ame~H~-ef-~we-tft6~SaHS 

13 a61±afe-f6f-eae6-eHe-~e~saHa-aellafe-ef-ffaet~eH-~efeef 

14 ei-Het-wef~h-sef~eieHey following conditions must be satisfied: 

15 a. The grain dealer shall have and maintain a net worth 

16 of at least fifty thousand dollars, or maintain a bond in 

17 the amount of two thousand dollars for each one thousand 

18 dollars or fraction thereof of net worth deficiency. However, 

19 a person shall not be licensed as a class 1 grain dealer if 

20 the person has a net worth of less than twenty-five thousand 

21 dollars. A bond submitted for purposes of this paragraph 

22 shall be in addition to any bond otherwise required under 

23 this chapter. 

24 b. {I) The grain dealer shall submit, as required b~ the 

25 commission, a financial statement that is accompanied b~ an 

26 unqualified opinion based upon an audit performed b~ a 

27 certified public accountant licensed in this state. However, 

28 the commission may accept a qualification in an opinion that 

29 is unavoidable by any audit procedure that is permitted under 

30 generally accepted accounting principles. An opinion that 

31 is qualified because of a limited audit procedure or because 

32 the scope of an audit is limited shall not be accented by 

33 the commission. 

34 (2) If the grain dealer buys grain solely on a cash basis, 

35 the grain dealer may elect at the time of apclying for the 
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7 

8 

9 

10 

11 

12 
13 
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license to file a bond under section 542.4 in the amount of 
two hundred fifty thousand dollars in lieu of the bond amount 
otherwise required by that section, and upon doing so shall 
be entitled to comply with subsection 5, paragraph c, in lieu 
of comolying with subparagraoh (1). As used in this 
subparagraph, "cash basis" means a sale transaction other 
than pursuant to a credit-sale contract. 

c. The grain dealer shall have and maintain current assets 
equal to at least ninety percent of current liabilities or 
provide bond in the amount of two thousand dollars for each 
one thousand dollars or fraction thereof of current assets 
lacking to meet this minimum. A bond submitted for purposes 
of this pragraph shall be in addition to any bond otherwise 

14 permitted or required under this chapter. 
5. In order to receive and retain a class 2 license the 

16 following conditions must be satisfied: 
17 a. The grain dealer shall have and maintain a net worth 
18 of at least twenty-five thousand dollars, or maintain a bond 
19 in the amount of two thousand dollars for each one thousand 
20 dollars or fraction thereof of net deficiency. However, a 

21 person shall not be licensed as a class 2 grain dealer if 
22 the person has a net worth of less than ten thousand dollars. 
23 A bond submitted for pUrposes of this paragraph shall be in 
24 addition to any bond otherwise required under this chapter. 
25 b. The grain dealer shall sUbmit, as required by the com-
26 mission, a financial statement that is accompanied by the 
27 report of a certified public accountant licensed in this state 
28 that is based upon a review performed by the certified public 
29 accountant. 

30 c. The grain dealer shall have and maintain current assets 
31 equal to at least ninety percent of current liabilities or 
32 provide bond in the amount of two thousand dollars for each 
33 one thousand dollars or fraction thereof of current assets 
34 lacking to meet this minimum. A bond submitted for purposes 
35 of this paragraph shall be in addition to any bond otherwise 
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1 permitted or required under this chapter. 
2 6. The commission shall adopt rules relating to the form 
3 and time of filing of financial statements. The commission 
4 may require additional information or verification with respect 
5 to the financial resources of the applicant and the applicant's 
6 ability to pay producers for grain purchased from them. 
7 

8 as 

9 

Sec. 20. 

follows: 
Section 542.4, Code 1981, is amended to read 

542.4 BOND REQUIRED. 

10 for a license to operate as a grain dealer ~ft-aeee~aaRee-W~€R 
11 €R~s-efta~~ef shall, as a condition to the granting of the 
12 license, file with the commission a bond payable to the state 
13 of Iowa with a corporate surety approved by the commission 
14 iR-a-~eRa!-e~-ef-~weR~y-f~ve-~e~9a8a-ae~±afs-~eE-±ieeftse 
15 conditioned that the applicant will pay the purchase price 
16 of any grain to the se*±ef7-aRa-~a~-~Re-~~aiR-aea±ef-eWRs 
17 ef-eep.~Fe±s~-~Fee-ef-±~eRS,-ap.Y-~Ea±R-wR~efi-He-eF-9Re-effeEs 

18 £eE-sa±e producer; provided that the aggregate liability of 
19 the surety to such persons shall in no event exceed the sum 

20 of such bond. The bond for each class 1 license shall be 
21 in the penal sum of fifty thousand dollars. The bond for 
22 each class 2 license shall be in the penal sum of twenty-five 
23 thousand dollars. One bond, cumulative as to minimum 
24 requirements.. shall be required where a person has I!\\:l±~~~±e 

25 ±~eeftBeB more than one license, but in no event shall the 

26 total amount of bond required by this section exceed eRe 

27 ftHR8Eea-eae\:l9aRa-ae~~a~s three hundred thousand dollars for 
28 a class 1 licensee, or one hundred fifty thousand dollars 
29 for a class 2 licensee. No bond shall be canceled by a surety 
30 before at least sixty days' notice by certified mail to the 
31 commission and the grain dealer. The liability of the surety 
32 shall cover a±± purchases afia-~afiBae~~efiB made by the grain 
33 dealer during the time the bond is in force. A grain dealer's 
34 bond filed with this commission shall be in continuous force 
35 until canceled by the surety. The liability of the surety 
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2 not accumulate for each 
3 the bond is in force. 

the provisions 
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I 

of this chapter shall 
successive license period during which 

4 Sec. 2l. Section 542.5, Code 1981, is amended to read 
5 as follows: 

6 542.5 LICENSE. Upon the filing of the application and 
7 compliance with the terms and conditions of this chapter and 
8 rules of the commission, the commission shall issue a license 
9 to the applicant. The license shall terminate on the thirtieth 

10 of June of each year. A grain dealer's license may be renewed 
11 annually by the filing of a renewal fee,-a-eH~~eB~-£~ftaRe~a~ 
12 e~a~eMeH~ and a renewal application on a form prescribed by 
13 the commission. An application for renewal shall be received 
14 by the commission before the thirtieth of June. A grain 

15 dealer license which has terminated may be reinstated by the 
16 commission upon receipt of a proper renewal application, a 
17 e~~FeR~-£~RaRe~a~-e~a~effieR~, the renewal fee, and penalty 
18 fee in the amount of ~eR fifty dollars from the grain dealer, 
19 provided that such materials are filed within thirty days 
20 from the date of termination of the grain dealer license. 
21 The commission may cancel a license upon request of the 
22 licensee unless a complaint or information is filed against 

23 the licensee alleging a violation of a provision of this 

24 chapter. 
25 If an applicant has had a license under Chapter 542, 542A, 
26 or 543 revoked for cause within the past three years, or has 
27 been convicted of a felony involving violations of chapter 
28 542, 542A, or 543, or is owned or controlled by a person who 
29 has had a license so revoked or who has been so convicted, 
30 the commission may deny a license to the applicant. 

31 Sec. 22. Section 542.6, Code 1981, is amended to read 
32 as follows: 

_ ~ 33 542.6 FEES. The commission shall collect fees-aB-£e=~ewB 
34 the following fees, for deposit in the general fund: 
35 1. For the issuance or renewal of a license, ~weR~y-{~ve 
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1 ae±±a~8-~ef-yeaf-eF-fFae~~eft-e£-a-yeaF one hundred seventy 

2 dollars per year for a class 1 license, and eighty-five dollars 

3 per year for a class 2 license. The commission shall prorate 

4 the annual fee on a monthly basis for licenses issued for 

5 less than a full year. 

6 2. peF-feRewa±-e£-±~eeftse~-~weR~y-£±ye-ee±iaFe-~ef-yeaF~ 

7 For each inspection of a class 1 grain dealer, one hundred 

8 thirty dollars, and for each inspection of a class 2 grain 

9 dealer, sixty-five dollars. 

10 3. An annual registration fee7-~e-ge-ae£eFffi~Rea-5y-~e 

11 eemM±aS~eft7 of Re~-ieBB-~aR-f±ye-ee±±afB-Ref-mefe-~aR-~eR 

12 fifteen dollars for each vehicle used by the license holder 

13 in the transporting of grain purchased under this chapter. 

14 4. A fee of eRe-ae±±a~-w4%i-Be-eftaf~ee ten dollars for 

15 issuance of each a~p±4ea~e replacement identification plate 

16 to be used on any vehicle. 

17 S~--All-£ees-eellee~a-By-~e-eemM48e±eR-~RaeF-~~s-eRa~~eF 

18 eftal±-Be-ee~es±~ea-~ft-~e-~eReFa±-£~Ra-e£-~e-s~a~e? 

19 Sec. 23. Section 542.7, Code 1981, is amended to read 

20 as follows: 

21 542.7 POSTING ~F LICENSE AND REGISTRATION. The grain 

22 dealerts license shall be posted in a conspicuous ~*aee 

23 location in the place of business. Each vehicle used by a 

24 license holder shall be registered with the commission and 

25 equipped with a special aeea±-eF-e~eF-Fe~±8~Fa~±eR 

26 identification plate as prescribed by the commission so that 

27 the aeea~ plate will be readily visible. A grain dealer's 

28 license is not transferable. The Fe~±e~Fa~~eR identification 

29 plate shall not be transferred from one vehicle to another, 

30 except in case of destruction or other disposition of the 

31 vehicle previously bearing the identification. All transfers 

32 must first be approved by the commission. If a-Fe~~e~Fa~4eR 

33 an identification plate for a vehicle becomes defaced or 

34 destroyed, a-a\:tp~~ea~e-8ha±±-be-eB~a~Ree the licensee shall 

35 request a replacement from the commission, which shall be 
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1 issued upon Fe~es~-aRa payment of the fee. 

2 Sec. 24. Section 542.8, Code 1981, is amended to read 

3 as follows: 

4 542.8 PAYMENT. A person licensed as a grain dealer shall 

5 pay the purchase price to the owner or his or her agent for 

6 grain upon delivery or demand of the owner or agent, but not 

7 later than thirty days after delivery by the owner or agent 

8 unless in accordance with the terms of a aHiy-eKeeH~ea-ae£eFFea 

9 ~aymeR~-eF-ae£eFFea-~f~e~ft~-eeR~£ae~ credit-sale contract 

10 that satisfies the·' requirements of this chapter. 'l'fie-eeaiofaeio 

11 ~R-aaai~~eR-~e-8Heh-eioReF-~ft£e£maio~eR-ae-may-ee-£e~~Fea-eha~~ 

12 eeR~a~R-ioRe-£e~iew~ft~~ 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

%~--'I'fte-eeiieF~s-Rame-aRa-aaaFees~ 

~~--'I'fte-eeRa~~~eRs-e£-ae~~veFY~ 

3~--'l'Re-ameHR~-aRa-k~Ra-ef-~£a~R-ae~~ve£ea~ 

4~--'I'Re-~F~ee-~eF-aHeRei-eF-ea9~e-e£-¥aiHe~ 

S~--'I'Re-aa~e-~aYffieR~-~9-~e-ae-~aae~ 

'l'fte-eeR~fae~-~HS~-Be-ft~efea-aRa-9i~Red-By-aeioR-~a£~~e9 

aRa-efteeH~ea-~R-aH~~~ea~e7--eRe-ee~y-efta~~-ge-fe~aiRea-ay 

~Re-~Fa~R-aea~ef-aRa-eRe-ee~y-eRa~~-Be-ae±~yefea-ioe-ioRe-ee±±efT 

~eR-Feveea~~eR7-ioe~~Ra~~eR7-eF-eaRee~±a~ieR-ef-a-~fa~R 

dea~ef-i~eeRBe7-ioRe-~aYffieRio-aaioe-£ef-aii-aefe£fea-~aYffieRio 

ef-aefefFea-~f~e~R~-eeR~fae~9-efta±±-Be-aa¥aReea-ioe-a-aa~e 

Re~-±a~ef-~ftaR-ioR~f~y-aaYB-a£~ef-ioRe-effee~~ve-aa~e-ef-9Heft 

feveea~~eR7-~e~~Ra~~eR-ef-eaftee±ia~~eR-aRa-~Re-~HfeHase-~f±ee 

£eF-ai±-Hft~fieea-~£a~R-efiaii-ge-ae~e~±Rea-a9-ef-ioRe-effee~~ve 

aa~e9-e£-Fe¥eea~~eR7-~efM~Ra~~eR-ef-eaReei~a~~eR-~R-aeesfaaRee 

w~~fi-aii-eioRef-~fev~9~eRs-ef-ioRe-eeR~fae~~--HeweyeF7-~f-~fte 

BH9~Re8e-ef-ioRe-~fa~R-aea±eF-~9-eeia-~e-aReioRef-i~eeRBed-~fa~H 

aea±e£7-aefeffea-~aymeR~-eF-eefeffea-~F~e~ft~-eeH~fae~8-May 

31·Be-aBs~~ea-~e-ioRe-~HFeRaBef-ef-~fte-BHB~HeB8T As used in 

32 this section, ae"~vefY "delivery" means the transfer of title 

33 to and possession of grain by the seller to the grain dealer 

34 or to another person in accordance with the agreement of the 

35 seller and the grain dealer~--A8-HBea-iH-£Hi8-see£±eH7-~aymefttL 
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1 and "payment" means the actual payment or tender of payment 
2 by the grain dealer to the seller of the agreed purchase 
3 price, or in the case of disputes as to sales of grain, the 
4 undisputed portion of the purchase price without reduction 
5 for any separate claim of the grain dealer against the seller. 
6 Sec. 25. Section 542.9, Code 1981, is amended to read 
7 as follows: 
8 542.9 INSPECTION OF PREMISES, BOOKS AND RECORDS. The 
9 commission may inspect the premises used by any grain dealer 

10 in the conduct of his or her business at any time. The books, 
11 accounts, records and papers of every such grain dealer which 
12 pertain to grain purchases shall be subject to inspection 
13 by the commission during ordinary business hours. The 
14 transporter of grain in transit shall have ~B-fi~8-ef-fie~ 

15 ~esBee8~eR bills of lading or other documents covering s~eR 
16 the grain ~R-£faBS~£-aBa-8HeR-eee~eR~e-8Ra~~-be-ava~~ae~e 
17 £eE-~B8pee~ieR-by-£fie-eeffiffl~8e~eR-~peR-Ee~ee£ in his or her 
18 possession, and shall present them to any law enforcement 
19 officer or to a person designated as an enforcement officer 
2Q under section 542.13 on demand. ABy A grain dealer licensed 
21 in this state who does not have a place of business within 
22 the state shall, upon the request of the eeffifflise~eft-8fta±± 
23 director of the warehouse division, make available and furnish 
24 to the commission at any reasonable time and place the 
25 commission may set all s~eR books, accounts, records and 
26 papers e~ relating to grain transactions within this state. 
27 Where there is good cause to believe that a person is engaged 
28 without a license in the business of a grain dealer in this 
29 state, the commission may inspect the books, papers, and 
30 records of e~eft ~ person which pertain to grain purchases. 
31 Sec. 26. Section 542.11, Code 1981, is amended to read 
32 as follows: 

33 542.11 PENALTIES-·M~69EMEAN9R INJUNCTIONS. ABy-~eEseR 

34 wfte-eR~a~es-ift-b~siftee8-aB-a-§~aiR-eea*e~-wi£fie~~-ea~a~R~R~ 

35 a-*ieeRee-ef-aHy-~efBeR-iR-v~e*a£ieR-ei-aRy-e£fieE-~FeyisieR 
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Bi-~~B-@fta~~e~7-er-aftY-!Fa~R-aea~eF-wfie-~ef~8es-~e-~eEm~~ 

~RB~ee~~BR-ef-ft~B-eF-ReF-~fem~BeB,-eBeks,-aeee~~B-eF-feeBf6B 

a8-~revi6e6-~R-~iB-eRapteF7-sRa;;-Be-~i~ty-e£-a-B~m~~e-miB­

aemeaRef~--EaeR-6ay-~at-afty-y~e;at~eR-eeRt~R~eS-8Ra~~ 

eeRBt~tHte-a-se~afate-effeRse~--ARy-~eFBeR-v~e±at~R§-~e 

pFeV~B~eRB-ef-~Ris-BRa~teF-may-ee-FestFa~Rea-By-aft-~R~~et~eRT 

1. A person who knowingly submits false information to 
or knowingly withholds information from the commission or 
any of its employees when required to be submitted or main­
tained under this chapter, commits a fraudulent practice. 

2. A person who engages in business as a grain dealer 
without obtaining a license, or who refuses to permit 
inspection of licensed premises, or books, accounts, records, 
or other documents required by this chapter, or who uses a 
s8ale ticket, or credit-sale contract that fails to satisfy 

requirements established by the commission commits a serious 
misdemeanor, except that a person who commits any of these 

offenses after having been found guilty of the same offense 

commits an aggravated misdemeanor. 
3. Except as provided in subsections 1 and 2, a person 

21 who violates any provision of this chapter commits a simple 
22 misdemeanor. with respect to a continuing violation, each 
23 day that the violation continues is a separate offense. 
24 4. A violation of this chapter, or a violation of chap-
25 ter 714 or 715 involving the business of a grain dealer, may 

26 be restrained by an injunction in an action brought by the 
27 commerce commission. 
28 Sec. 27. Chapter 542, Code 1981, is amended by adding 
29 the following new section: 
30 NEW SECTION. CREDIT-SALE CONTRACTS. 

31 1. A grain dealer shall not purchase grain by a credit-
32 sale contract except as provided in this section. 
33 2. A grain dealer shall give written notice to the 
34 commission prior to engaging in the purchase of grain by 

35 credit-sale contracts . Notice shall be on forms provided 
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1 by the commission. The notice shall contain information 

2 required by the commission. 
3 3. All credit-sale contract forms in the possession of 
4 a grain dealer shall be permanently and consecutively numbered 

5 at the time of printing of the forms. A grain dealer shall 

6 maintain an accurate record of all credit-sale contract forms 
7 and numbers obtained by that dealer. The record shall include 

8 the disposition of each numbered form, whether by execution, 

9 destruction, or otherwise. 

10 4. A grain dealer who purchases grain by credit-sale 
11 contracts shall maintain books, records and other documents 
12 as required by the commission to establish compliance with 
13 this section. 

14 5. In addition to other information as may be required, 

15 a credit-sale contract shall contain or provide for all of 
16 the following: 

17 a. The seller's name and address. 

18 

19 

20 

21 

22 

b. 

c. 
d. 
e. 
£. 

The 

The 

The 
The 
The 

conditions of delivery. 

amount and kind of grain delivered. 

price per bushel or basis of value. 
date payment is to be made. 
duration of the credit-sale contract, which 

23 not exceed twelve months from the date the contract is 
24 executed. 

shall 

25 6. Title to all grain sold by a credit-sale contract is 

26 in the purchasing dealer as of the time the contract is 

27 executed, unless the contract provides otherwise. The contract 

28 must be signed by both parties and executed in duplicate. 
29 One copy shall be retained by the grain dealer and one copy 

30 shall be delivered to the seller. Upon revocation, 
31 termination, or cancellation of a grain dealer license, the 

32 payment date for all credit-sale contracts shall be advanced 

33 to a date not later than thirty days after the effective date 

34 of the revocation, termination, or cancellation, and the 

35 purchase price for all unpriced grain shall be determined 
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1 as of the effective date of revocation, termination, or 

2 cancellation in accordance with all other provisions of the 

3 contract. However, if the business of the grain dealer is 

4 sold to another licensed grain dealer, credit-sale contracts 

5 may be assigned to the purchaser of the business. 

6 Sec. 28. Chapter 542, Code 1981, is amended by adding 
• 

7 the following new section: 

8 NEW SECTION. CONFIDENTIALITY OF RECORDS. Notwithstanding 

9 chapter 68A, all financial statements of grain dealers under 

10 this chapter shall be kept confidential by the commission 

11 and its agents and employees and are not subject to disclosure 

12 except as follows: 

13 l. 

14 2. 

15 under 

Upon waiver by the licensee. 

In actions or administrative proceedings commenced 

this chapter or chapter 543. 
16 
17 

18 

19 

20 

21 

3. When required by subpoena or court order. 
4. Disclosure to law enforcement agencies in regard to 

the detection and prosecution of public offenses. 

5. When released to a bonding company approved by the 

commission, or released to the United States department of 

agriculture or any of its divisions. 
: • ,.' J' 

:, .. 

• 

22 Sec. 29. Chapter 542, Code 1981, is amended by adding 

23 the following new section: 

24 
,25 

26 
27 

28 
29 

30 

31 

32 
33 

34 
35 

NEW SECTION. STANDARDIZATION OF RECORDS AND DOCUMENTS. 
1. The commission may adopt rules specifying the form 

and content of scale tickets, and credit-sale contracts. 
The commission may prescribe a uniform numbering system to 

be used in this state for the purpose of identifying scale 

tickets and contracts executed or issued by the respective 

grain dealers. Rules establiShing this uniform numbering 

system may require registration with and approval by the 

commission of all numbers to be used by the respective 

licensees, and may include other requirements as necessary 
to assure the security of the uniform numbering system and 

the enforcement of this chapter. 
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1 2. A licensed grain dealer shall keep complete and accurate 

2 records of all grain transactions. Records for the previous 

3 six years shall be made available for inspection by the 

4 commission. 

5 Sec. 30. Chapter 542, Code 1981, is amended by adding 

6 the following new section: 

7 NEW SECTION. BONDED GRAIN SELLERS. 

8 1. A person may apply to the commission for a license 

9 to operate as a bonded grain seller. The application shall 

10 be on a form prescribed by the commission. 

11 2. As a condition of the granting of a license under this 

12 section, the applicant shall file with the commission a bond 

13 payable to the state of Iowa with a corporate surety approved 

14 by the commission in a penal sum of twenty-five thousand 

15 dollars per license, conditioned that the grain seller owns 

16 or controls, free of liens, any grain offered for sale. 

17 Cancellation of bonds by a surety under this section shall 

18 meet the requirements of section 542.4. The liability of 

19 a surety on any bond under this section shall not accumulate 

20 for each successive license period during which the bond ~s 

21 in force. 

22 3. 

23 fifty 

The fee for a bonded grain seller'S license shall be 

dollars per year. All licenses shall terminate on the 

24 thirtieth of June of each year. There shall be no financial 

25 or net worth requirements for bonded grain sellers. License 

26 fees for new licenses may be prorated by the commission on 

27 a monthly basis. 

28 4. This section does not require a person to be licensed 

29 to sell grain. 

30 Sec. 31. Chapter 542, Code 1981, is amended by adding 

31 the following new section: 

32 NEW SECTION. COOPERATIVE AGREEMENTS. 

33 1. Notwithstanding the other provisions of this chapter, 

34 the commission may enter into cooperative agreements with 

35 other states for the purpose of making available to those 
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1 

2 

3 

4 

5 

6 

7 

8 

9 

10 
11 

12 

13 

14 

states the information acquired under the bonding, licensing, 
and examination procedures of this chapter. 

2. If a cooperative agreement is in effect under this 
section, the bonding requirements of this chapter may be 
satisfied by: 

a. Filing with the commission evidence of a bond on file 
with a state with which IOwa has a cooperative agreement as 
provided for by this section. 

b. such bond shall be copayable to the state of Iowa for 
the benefit of sellers of grain under chapter 542 in Iowa. 

c. The bond shall be in an amount at least equal to the 
amounts required by this chapter; provided, however, that 
any bond required under this chapter for any financial 

deficiency shall be in addition to the bond posted in any 
15 other state. 

16 Any bond required by this chapter may be made copayahle 
17 to any state with whom this state has entered into contracts 
18 or agreements as authorized by this section, for the benefit 
19 of sellers of grain in that state. 
20 Sec. 32. Chapter 542, Code 1981, is amended by adding 
21 the following new section: 
22 NEW SECTION. SHRINKAGE ADJUSTMENTS--DISCLOSURES--PENALTIES . 

. - 23 1. A person who, in connection with the receipt of corn 

• 

24 or soybeans for storage, processing, or sale, adjusts the 
25 scale weight of the grain to compensate for the moisture 
26 content of the grain shall compute the amount of the adjustment 
27 by multiplying the scale weight of the grain by that factor 
28 which results in a rate of adjustment of one and eighteen 
29 hundredths percent of weight per one percent of moisture 
30 content. The use of any rate of weight adjustment for moisture 
31 content other than the 
32 a fraudulent practice. 

one prescribed by this subsection is 
The person shall post on the business 

33 premises in a conspicuous place notice of the rate of 

34 adjustment for moisture content that is prescribed by this 
35 subsection . Failure to make this disclosure is a simple 
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1 misdemeanor. 
2 2. A person who, in connection with the receipt of grain 
3 for storage, processing or sale, adjusts the quantity of the 
4 grain received to compensate for losses to be incurred during 
5 the handling, processing, or storage of the grain shall post 

6 on the business premises in a conspicuous place notice of 
7 the rate of adjustment to be made for this shrinkage. Failure 
8 to make the required disclosure is a simple misdemeanor. 
9 3. A person who adjusts the scale weight of corn or soy-

10 beans both for moisture content and for handling, processing, 
11 or storage losses may combine the two adjustment factors into 
12 a single factor and may use this resulting factor to compute 

13 the amount of weight adjustment in connection with storage, 
14 processing, or sale transactions, provided that the person 
15 shall post on the business premises in a conspicuous place 
16 a notice that discloses the moisture shrinkage factor 
17 prescribed by subsection 1, the handling shrinkage factor 
18 to be imposed, and the single factor that results from 
19 combining these factors. Failure to make the required 
20 , 
21 

22 
23 
24 

disclosure is a simple misdemeanor. 

Sec. 33. Section 543.1, Code 1981, is amended by adding 
the following new subsection: 

NEW SUBSECTION. "Credit-sale contract" means a contract 
for the sale of grain pursuant to which the sale price is 

25 to be paid at a date subsequent to the delivery of the grain 
26 to the buyer, and includes but is not limited to those 
27 contracts commonly referred to as deferred-payment contracts, 
28 deferred-pricing contracts, and price-later contracts. 
29 Sec. 34. Section 543.2, Code 1981, is amended to read 
30 as follows: 

31 543.2 DUTIES AND POWERS OF THE COMMISSION. The commission 
32 fe-aH~e~fsea-~e may exercise general supervision over the 

33 storage, warehousing, classifying according to grade or 
34 otherwise, weighing, and certification of agricultural 
35 products. The commission may inspect or cause to be inspected 
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1 any warehouse aRe. Inspections may be made at times and for 

2 purposes as the commission determines; provided that the 

3 commission shall inspect or cause to be inspected every 

, 4 licensed warehouse and its contents at least once in every 

5 twelve-month period. The commission may require the filing 

6 of reports aeSef~B~ft~-afty relating to a warehouse or ~e its 

7 operation ~e~ee£. If upon aRy-8~eft inspection a deficiency 

8 is found to exist as to the quantity or quality of agricultural 

9 products stored, as indicated on the warehouseman's books 

10 and records according to official grain standards, the 

11 commission 9fta~~-ftave-~e-a~~fte~~~y-~e7-aHa may 4equire an 

12 employee of the commission to remain at the licensed warehouse 

13 and supervise all operations eeftaHe~ea-~efea~ involving 

14 agricultural products stored there under ~e-~fev~8~eRs-e£ 

15 this chapter until the deficiency is corrected. The ee~~ss~eft 

16 sfta~~-~Rs~ee~-ef-eaHse-~e-Be-~R8~ee~e6-evefy-~~eeRsea-wafeRsHse 

17 aRa-~e-eeR~eR~s-~e~es£-Ree-%ess-~aR-eRee-eveFy-s~M-ffieR~RS 

18 afta-~e commission sfta~~-ftaVe-aH~Hef~~y-~e may make available 

19 to the United states government, or any of its agencies, 

20 including the Commodity Credit Corporation, the results of 

21 inspections made and inspection reports submitted to it by 

22 employees of the commission, upon payment to it of SHeft charges 

23 as may-se determined by the commission, but ~R-He-eVeR~-Sfta~~ 

24 SHeft the charges shall not be less than the actual cost of 

25 SHaft services rendered ~R-fe~afa-~e~e~e, as determined by 

26 the commission. The commission sfta~~-Have-a~~e~~~y-~e may 

27 enter into contracts and agreements for such purpose and shall 

keep a record of all money thus received. All such money 28 

29 

30 

31 

32 

33 

34 

35 

shall be paid over to the treasurer of state as miscellaneous 

receipts. The commission may classify any warehouse in 

accordance with its suitability for the storage of agricultural 

products and shall specify in any license issued for the 

operation of any warehouse the type or types and the quantity 

of agricultural products which may be exclusively stored in 

SHeH warehouse. The commission may prescribe, within the 
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1 limitations of this chapter, the duties of licensed 

2 warehousemen with respect to the care of and responsibility 

3 for the contents of licensed warehouses. Grain grades shall 

4 be determined under the official grain standards. The 

5 commission may from time to time publish s~eR data in 

6 connection with the administration of this chapter as may 

7 be of public interest. The commission shall fta¥e-~e-a~~y 

8 ei-aam~R~8£Fae~eR-ef-tfte-f~Ftfte~-~FeV~S~eRS-ei administer 

9 this chapter. 

10 Sec. 35. Section 543.5, Code 1981, is amended by adding 

11 the following new unnumbered paragraph: 

12 NEW UNNUMBERED PARAGRAPH. The commission may adopt rules 

13 specifying the form and content of scale tickets, warehouse 

14 receipts, settlement sheets, daily position records, shipping 

15 ledgers, and other documents used by licensed warehouses. 

16 The commission may prescribe a uniform numbering system to 

17 be used in this state for the purpose of identifying scale 

18 tickets, warehouse receipts, and other documents executed 

19 or issued by the respective licensed warehouses. Rules 
20 establishing this uniform numbering system may require 

21 registration with and approval by the commission of all numbers 

22 to be used by the respective licensees, and may include other 

23 requirements as necessary to assure the security of the uniform 

24 numbering system and the enforcement of this chapter. 

25 Sec. 36. Section 543.6, Code 1981, is amended to read 
26 as follows: 

27 543.6 ISSUANCE OF LICENSE AND FINANCIAL RESPONSIBILITY. 

28 1. The commission is authorized, upon application to it, 

29 to issue to any warehouseman or to any person about to become 

30 a warehouseman a license or licenses for the operation of 

31 a warehouse or warehouses in accordance with the provisions 

32 of this chapter and such rules as may be made by the commission 

33 under the authority of section 543.5. A-8~R~*e-*~eeR8e-~ay 

34 Be-~ss~ee-feF-tfte-e~eFa£~eR-ef-£we-eF-ffiefe-Wafefte~Ses-*eeaeea 

35 iR-tfte-same-e~£y-aR8-e~efa~e8-By-tfte-same-wa~efte~SeffiaR~ A 
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1 single license to operate two or more warehouses located 

2 within a twenty-five mile radius of a central office may be 

3 issuedT-B~~-a-ee~afa~e-{ee-efta~~-5e-eBa£~ee-£ef-eaeft-e~a~~eR. 

-.-:4 2. The type of license required shall be determined as 

5 follows: 

6 a. A class 1 license is required if the storage capacit~ 

7 of a warehouse is more than one hundred thousand bushels. 

8 b. A class 2 license is required for a warehouse that 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

.22 

23 

24 

25 

26 

27 

is 'not required to have a class 1 license. 

3. An application for a warehouse license shall be 

accompanied by a complete financial statement of the applicant 

setting forth the assets, liabilities and net worth of the 

applicant. 

to normally 

The financial statement must be prepared according 

accepted accounting principles. Assets shall 

be shown at original cost less depreciation. Upon ~e~~~~eR 

Be~R~-£~~ee-w~~R-~e-eeffiffi~se~eR written request, the commission 

or a designated employee may allow asset valuations in 

accordance with a competent appraisal. Be£effea-~f~e~R~ 

Unpriced contracts shall be shown as a liability and valued 

at the applicable current market price of grain as of the 

date the financial statement is prepared. 

4. In order to receive and retain a class 1 licenseL the 

a~~~~eaR~-ffiMs~-RaVe-aHa-Ma~R~a~R-a-Re~-wef~-e{-a~-!eas~ 

~WeR~Y-£~Ve-~ReMSaRe-ee~~afe-ef-~feV~ae-BeRa-~R-aaa~~~eR-~e 

~a~-fe~~fee-By-eee~~eR-§4~~!~-~R-~Re-affie~R~-e£-~we-~eMaaHa 

ee~!dfs-£ef-eaeR-eRe-~ReMSaHe-ae~~afa-ef-ffae~~eR-~efeef 

e£-Re~-we£~-ae£~e~eRey following conditions must be satisfied: 

28 a. The warehouseman shall have and maintain a net worth 

29 of at least fifty thousand dollars, or maintain a bond in 

30 the amount of two thousand dollars for each one thousand 

31 dollars or fraction thereof of net worth deficiency. However, 

32 a person shall not be licensed as a class 1 warehouseman if 

33 the person has a net worth of less than twenty-five thousand 

34 dollars. A bond submitted for purposes of this paragraph 

35 shall be in addition to any bond otherwise required under 
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1 this chapter. 

2 b. The warehouseman shall submit, as required by the com-
3 mission. a financial statement that is accompanied by an un-
4 qualified opinion based upon an audit performed by a certified 

5 public accountant licensed in this state. However, the commis-
6 sion may accept a qualification in an opinion that is unavoid-
7 able by any audit procedure that is permitted under generally 

8 accepted accounting principles. An opinion that is qualified 

9 because of a limited audit procedure or because the scope 

10 of an audit is limited shall not be accepted by the com-

11 mission. 
""12 5. In order to receive and maintain a class 2 license, 

13 the following conditions must be satisfied: 
14 a. The warehouseman shall have and maintain a net worth 

15 of at least twenty-five thousand dollars, or maintain a bond 

16 in the amount of two thousand dollars for each one thousand 

17 dollars or fraction thereof of net worth deficiency. However, 

18 a person shall not be licensed as a class 2 warehouseman if 

19 the person has a net worth of less than ten thousand dollars. 

20 A bond submitted for pUrposes of this paragraph shall be in 
21 addition to any bond otherwise required under this chapter. 
22 b. The warehouseman shall submit, as required by the com-

23 mission, a financial statement that is accompanied by the 

24 report of a certified public accountant licensed in this state 

25 that is based upon a review performed by the certified public 
26 accountant. 

27 6. The commission 

28 and form of financial 

may adopt rules governinq the timing 

statements to be submitted to it. The 

29 commission may require additional information or verification 

30 with respect to the financial resources of the applicant or 
31 licensee and the applicant's or licensee's ability to maintain 
32 the quantity and quality of stored grain. 

33 7. If an applicant has had a license under chapter 542, 
34 542A, or 543 revoked for cause within the past three years, 

35 or has been convicted of a felony involving violations of 
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1 chapter 542, 542A, or 543, or is owned or controlled by a 

2 person who has had a license so revoked or who has been so 

3 convicted, the commission may deny a license to the applicant. 

4 Sec. 37. Section 543.8, Code 1981, is amended to read 
5 as follows: 

6 543.8 LICENSE TO SPECIFY TYPE AND QUANTITY OF PRODUCTS 
7 WHICH MAY BE STORED. The commission shall determine with 

8 respect to each application for a license whether the warehouse 
9 or warehouses described in the application is or are suitable 

10 for the proper and safe storage of the particular agricultural 

11 product or products intended to be stored therein in the 

12 quantities specified in the application, provided that no 

14 

15 

13 warehouse shall be found to be suitable and safe for the 

storage of bulk grain unless such warehouse is equipped with 

a fixed or portable mechanical device of a type in common 
16 
17 
18 

19 
20 

21 
22 

23 

24 
25 

26 

use as an adjunct to the movement of bulk grain. Each license 
issued for the operation of a single warehouse shall specify 

the type or types and quantities of agricultural products 
which may be stored in such warehouse. Each license issued 

to a warehouseman for the operation of two or more warehouses 

ift-~e-BaMe-e~~y shall specify with respect to each warehouse 

the type or types and quantities of agricultural product which 

may be stored in such warehouse. It shall be unlawful for 

any licensed warehouseman to accept for storage or to store 
in any licensed warehouse any agricultural product or products 

other than the type or types and quantities specified in the 
27 license for the operation of such warehouse. 

28 Sec. 38. Section 543.11, unnumbered paragraph 1, Code 

29 1981, is amended to read as follows: 

30 Whenever the commission shall determine that a bond filed 

31 under the provisions of see~~eR-64a~i2 this chapter and 
32 approved by the commission, is, or has become, insufficient 

33 to secure the faithful performance of the obligations of the 
34 licensed warehouseman, or whenever the commission shall 

35 determine that insurance is not fully provided as required 
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1 under section 543.15, it may requ1re the licensed warehouseman 

2 to provide additional bond or bonds or additional evidence 

3 of insurance coverage so that the bond and insurance shall 

4 conform with the requirements of Bee~~BRe-;4~~~~7-54a~~a7 

5 aRe-54a~~5 this chapter. If e~eft additional insurance is 

6 not provided within five days after receipt by the licensee 

7 of notice by certified mail the license of the warehouseman 

8 concerned shall be automatically suspended. If B~eft additional 

9 insurance is not filed within another ~weR~y-£~ve ten days, 

10 the warehouse license shall be automatically revoked. If 

11 additional bond is not provided within ~~~~y a period as 

12 set by the commission, but not to exceed ten days after 

13 receiving notice, By-ee~~~£~ee-ma~~ the warehouse license 

'14 shall be suspended. If e~eft additional bond is not filed 

15 within e~H~y ten days following suspension, the warehouse 

16 license shall be automatically revoked. When a license is 

17 so revoked, the commission shall notify each holder of an 

18 outstanding warehouse receipt and all known persons who have 

19 grain retained in open storage of such revocation. The 

20 commission shall further notify each receipt holder and all 

21 known persons who have grain retained in open storage that 

22 the grain must be removed from the warehouse not later than 

23 the thirtieth day following the ~R~~~ai revocation as herein 

24 set forth. Such notice shall be by ordinary ~ail sent to 

25 the last known address of each person having grain in storage 

26 as provided in this section . 

27 Sec. 39. section 543.17, Code 1981, 1S amended to read 

28 as follows: 

29 543.17 RECEIVING BULK GRAIN AT LICENSED AND UNLICENSED 

30 WAREHOUSES. 

31 1. Any grain which has been received at any licensed 

32 warehouse for which the actual sale"price is not fixed and 

33 proper documentation made or payment made shall be construed 

34 to be grain held for storage within the meaning of this 

35 chapter. Grain may be held in open storage or placed on 
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1 warehouse receipt. Aet~a±-~aymeRt-9Ra±±-Be-maae-eR-a±±-p~~eea 

2 ~~a~R-W~~ft~R-th~fty-aay9-~R±eB9-a-ae£e~~ea-paymeRt-e~-ae£effea 

3 ~f~e~R~-eeRtfaet-HaB-BeeR-eHeeHtea~ Warehouse receipts shall 

4 be issued for all grain held in open storage, within six 

5 months of delivery to the warehouse, unless the depositor 

6 has signed a statement that the depositor does not desire 

7 a warehouse receipt. The warehouseman's tariff shall apply 

8 for any grain that is retained in open storage or under 

9 warehouse receipt. 

10 2. Bulk grain deposited with a licensed warehouseman for 

11 processing, cleaning, drying, shipping for the account of 

12 the depositor or any other purpose shall be removed within 

13 thirty days or such grain shall be determined as stored grain 

14 and the warehouseman's tariff charges shall apply. 

15 3. Grain received on a scale ticket which fails to have 

16 the price fixed and properly documented on the records of 

17 the warehouseman shall be construed to be in open storage. 

18 4. All grain whether open storage or having been placed 

19 on warehouse receipt shall be covered by the warehouseman's 

20 bond as required under the provisions of this chapter. 

21 ~~--Netw~th9taRa~H~-aHy-pfev~B~BHB-e£-tH~9-geet~eH,-a 

22 wf~tteH-a~feemeR~-maY-Be-maae-aetweeR-the-ge±±ef-dRa-the 

23 ±~eeHgea-wafeHeHgemaR-£ef-dRY-BH±k-~fa~R-ae±~vefea-te-ef 

24 9~efea-at-a-±~eeHsea-waFeReHge-tHat-paymeHt-ef-pf~e~H~-aRa 

25 ~aymeHt-w~±±-Be-aefeffee-te-a-±atef-eate~--6Heft-a~feemeHt 

26 9Ha±±-eeRta~R-a-statemeRt-~Hfefm~R~-tHe-ge±:ef-that-the 

27 wafeHe~gemaH-9Ha±±-Ret-Be-Fe~~fea-te-eaFFY-~R9HFaRee-ef-aeRa 

28 eH-9HeH-~fa~R-fef-the-BeRe£±t-e£-the-se::ef-aRe-that-tHe 

29 paymeRt-fef-sHeR-~fa~H-Beeemes-a-eemmeH-e±a~m-a~a~R9t-tHe 

30 wafeHeHgemdR~ 

31 %he-a~feemeRt-~R-aae~t~eR-te-BHeh-etHef-~HfefmatieR-as 

32 maY-Be-fe~H~fea-9Ha±±-eeRta~R-the-fe±±ew~H~~ 

33 a~--%fte-ge±±ef~9-ef-eepeB~tef~9-Hame-aHa-aaafe99~ 

34 B~--%fte-eeRa~t~eR9-ef-ae±~vefY~ 

~ 35 e~--%He-ameHRt-aRa-k~Ra-ef-~fa~R-ae±~vefea~ 

-30-



S.F. 

1 

2 

H.F. g.;t/ 
--/~ 

8~--~fte-~f~ee-~eF-BHeRe~-eF-Bas~e-e£-va~He~ 

e~--~fie-8a~e-~aYffleft~-~e-~e-Be-ffia8e~ 

3 6HeR-a~Feemeft~-mHS~-Be-ftHmBeFea-aft8-e~~ea-BY-Be~R-~aF~~e8 

4 aRa-eKeeH~ea-~R-aH~!~ea~e~--eHe-ee~y-eRa~~-ae-Fe~a~ftea-ay 

5 ~e-waFefteHeeffiaH-aft8-efte-ee~y-eRa~~-ae-ae!~veFe8-~e-~e-ee!~eF~ 

6 SFa~H-Feee~vea-eF-~HFeRaeea-~ft-e~eFa~e-HfiaeF-a-8e£eFFe8 

7 ~aYfflefi~-eF-ae~eFFea-~F~e~ft~-eeH~Fae~-HH8eF-~e-~Fev~e~efie 

8 e£-~~e-eee~~eft-8Ra:~-Be-8eemea-~e-ae-waFeReH8e-eWftea-~Fa~fi~ 

9 5. Any grain which has been received at any unlicensed 

10 warehouse and for which the actual sale price has not been 

11 fixed and payment made within thirty days from receipt of 

12 the grain, unless covered by aefeFFe8-~aYffleH~-eF-aefeFFea 

13 ~F~e~H~ a credit-sale contract, shall be construed to be 

14 unlawful storage within the meaning of this chapter. Bulk 

15 grain received at any unlicensed warehouse for any other 

16 purpose must either be returned to the depositor or disposed 

17 of by order of the depositor within thirty days from date 

18 of actual deposit of the bulk grain. 

19 6. If the depositor of bulk grain in an unlicensed 

20 warehouse fails to sell the grain or orders other disposition 

21 of the grain, the warehouseman may purchase the grain, if 

22 otherwise allowed by law, on the thirtieth day after deposit 

23 at not less than the local market price at the close of 

24 business on the thirtieth day or return the grain to the 

25 depositor by the thirtieth day. 

26 3~ 7. Every licensed warehouseman shall, on or before 

27 July 1 of each year, send a statement for each holder of a 

28 warehouse receipt covering grain held for more than one year 

29 at that warehouse to his or her last known address. The 

30 statement shall show the amount of all grain held pursuant 

31 to warehouse receipt for such warehouse receipt holder and 

32 the amount of any storage charges held by the licensed 

33 warehouseman against that grain. However, a licensed 

34 warehouseman need not prepare this annual statement for a 

35 holder of a warehouse receipt, if the licensed warehouseman 
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=<, ."-,.., 1 prepares such statements monthly, quarterly or for any other 

~ 2 period more frequent than annually. Failure to prepare a 

• 

• 

3 statement required by this subsection sRa±±-ae-~~H~Sftaa±e 

4 By-a-e~v~±-~~Be-Be~-~e-eHeeea-eBe-HHRaFe8-8ella~s is a simple 

5 misdemeanor. violation of this section shall not constitute 

6 grounds for suspension, revocation, or modification of the 

7 license of anyone licensed under this chapter. 

8 Sec. 40. Section 543.18, Code 1981, is amended by adding 

9 the following new unnumbered paragraph: 

10 NEW UNNUMBERED PARAGRAPH. The original copy of every ware-

11 house receipt shall be imprinted with the signature of the 

12 secretary of the commerce commission prior to issuance. 

13 Sec. 41. section 543.33, Code 1981, is amended by striking 

14 the section and inserting in lieu thereof the following: 

15 543.33 FEES. The commission shall charge the following 

16 fees: 

17 1. For the issuance or renewal of a license, a fee deter-

18 mined as follows: 

19 a. With respect to a warehouse license for the storage 

20 of bulk grain: 

21 (1) If the total storage capacity is one hundred thousand 

22 bushels or less, a fee of thirty dollars. 

23 (2) If the total storage capacity is greater than one 

24 hundred thousand bushels but not more than five hundred 

25 thousand bushels, a fee of fifty dollars. 

26 (3) If the total storage capacity exceeds five hundred 

27 thousand bushels, a fee of one hundred dollars. 

28 b. With respect to a warehouse license for the storage 

29 of products other than bulk grain: 

30 (1) For intended storage of products of a value of one 

31 hundred thousand dollars or less; a fee of thirty dollars. 

32 (2) For intended storage of products of a value greater 

33 than one hundred thousand dollars but not greater than three 

34 hundred thousand dollars, a fee of fifty dollars . 

35 (3 ) For intended storage of products of a value in excess 
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1 of three hundred thousand dollars, a fee of one hundred 

2 dollars. 

3 2. For 

4 purpose of 

5 3. For 

6 lars. 

each inspection of a warehouse or station for the 

licensing, a fee of twenty-five dollars. 

each amendment of a license, a fee of ten dol-

7 4. For each amendment of a tariff, a fee of ten dollars. 

8 5. For the cost of maintaining an employee of the comm1s-

9 sian at a warehouse to supervise the correction of a 

10 deficiency, a fee of one hundred fifty dollars per day. 

11 All fees received by the commission shall be paid to the 

12 treasurer of state for deposit in the state general fund. 

13 License fees for new licenses shall be prorated by the commis-

14 sion on a monthly basis. 

15 Sec. 42. Section 543.36, Code 1981, 1S amended to read 

16 as follows: 

17 543.36 PENALTIES--Hf6BBMEAN8R INJUNCTION. 6vefy-~efseH 

18 wRe-vie~a~es-ef-~ai±s-~e-eem~±y-wi~R-aHy-e~-£Re-~fevisieHS 

19 e£-£RiB-eRa~~ef-ef-~e-eem~±y-wi£R-dfty-±awfH±±y-aHtRef~Bea 

20 efaef7-a~fee~~eH7-aemafia7-ef-fH±e-ef-fe~±a~iefi-ef-~fie 

21 eeMmiBB~efi-sfia±~-Be-~~±ty-ef-a-sim~±e-miBaemeaHef~ 
22 1. A person who knowingly withholds information from or 

23 knowingly submits false information to the commission or any 

24 of its employees in a document or a book, account, or record 

25 required to be submitted or maintained under this chapter 

26 commits a fraudulent practice. 

27 2. A person who engages in business as a warehouseman 

28 without obtaining a license, or who refuses to permit 

29 inspection of licensed premises, or books, accounts, records 

30 or other documents required by this chapter, or who uses a 

31 scale ticket, warehouse receipt or other document which fails 

32 to satisfy requirements established by the commission commits 

33 a serious misdemeanor, except that a person who commits any 

34 of these offenses after having been found guilty of the same 

35 offense commits an aggravated misdemeanor. 
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1 3. ExceEt as Erovided in subsections 1 and 2, a Eerson 

2 who violates an:t :2rovision of this cha:2ter commits a simEle 
3 misdemeanor. With resEect to a continuing: violation, each 
4 day that the violation continues is 

5 4. A violation of this chaEter, 
a separate offense. 

or a violation of chaE-
6 ter 714 or 715 involving: the business of a warehouseman, may 
7 be restrained by injunction in an action brought by the 
8 commerce commission. 

9 Sec. 43. section 543.37, Code 1981, is amended to read 

10 as follows: 

11 543.37 FAILURE TO PAY FEE. Failure to pay the annual 

12 fee provided for in section 543.33 on or before tRe-aa~e-tRe 

13 Same-9fta~~-Beeeme-aMe June 30 of the :tear for which due shall 

14 cause a license to terminate. ~fte-aRRMa±-fee-sfta±±-Beeeme 

15 a~e-eR-J~fte-3e-eaeft-yeaF~ A warehouse license which has 
terminated may be reinstated by the commission upon receipt 16 

17 

18 

19 

20 

21 

22 

23 

24 

of a proper renewal application, e~FFefi~-f~RaReia±-s~a€effieR€, 

the renewal fee~ and a penalty fee in the amount of ~eR twenty­

five dollars fFeM-tRe-waFefteMSe~ if 9~eft-aEe filed within 

thirty days from the date of termination of the warehouse 

license. The commission may cancel the license upon request 

of the licensee unless a complaint or information is filed 

against the licensee alleging a violation of a provision of 
this chapter. 

25 Sec. 44. Chapter 543, Code 1981, is amended by adding 
26 the following new section: 

27 NEW SECTION. WAREHOUSEMAN'S OBLIGATION. A warehouseman 
28 

29 

30 

31 

32 

33 

34 

35 

shall maintain at all times sufficient quantity and quality 

of grain or other agricultural products to cover the ware­
houseman's obligation. A warehouseman shall not at any time 

have less grain or other agricultural products in the ware­

house than the obligations to depositors. 
Sec. 45. Chapter 543, Code 1981, is amended by adding 

the following new section: 
NEW SECTION. CONFIDENTIALITY OF RECORDS. Notwithstanding 
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1 the provisions of chapter 68A, all financial statements of 

2 warehousemen under this chapter shall be kept confidential 

3 by the commission and its agents and employees and are not 

4 subject to disclosure except as follows: 

5 1. Upon waiver by the licensee. 

6 2. In actions or administrative proceedings commenced 

7 under this chapter or chapter 542. 

8 3. When required by subpoena or other court orders. 

9 4. Disclosure to law enforcement agencies in regards to 

10 the detection and prosecution of public offenses. 

11 5. Where released to a bonding company approved by the 

12 commission or to the United States department of agriculture 

13 or any of their divisions. 

14 Sec. 46. Chapter 543, Code 1981, is amended by adding 

15 the following new section: 

16 NEW SECTION. SHRINKAGE ADJUSTMENTS--DISCLOSURES--PENALTIES. 

17 1. A person who, in connection with the receipt of corn 

18 or soybeans for storage, processing, or sale, adjusts the 

19 scale weight of the grain to compensate for the moisture 

20 content of the grain shall compute the amount of the adjustment 

21 by multiplying the scale weight of the grain by that factor 

22 which results in a rate of adjustment of one and eighteen 

23 hundredths percent of weight per one percent of moisture 

24 content. The use of any rate of weight adjustment for moisture 

25 content other than the one prescribed by this subsection is 

26 a fraudulent practice. The person shall post on the business 

27 premises in a conspicuous place notice of the rate of 

28 adjustment for moisture content that is prescribed by this 

29 subsection. Failure to make this disclosure is a simple 

30 misdemeanor. 

31 2. A person who, ln connection with the receipt of grain 

32 for storage, processing or sale, adjusts the quantity of the 

33 grain received to compensate for losses to be incurred during 

34 the handling, processing, or storage of the grain shall post 

35 on the business premises in a conspicuous place notice of 
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1 the rate of adjustment to be made for this shrinkage. Failure 

2 to make the required disclosure is a simple misdemeanor. 

3 3. A person who adjusts the scale weight of corn or soy-

4 beans both for moisture content and for handling, processing, 

5 or storage losses may combine the two adjustment factors into 

6 a single factor and may use this resulting factor to compute 
• 

7 the amount of weight adjustment in connection with storage, 

8 processing, or sale transactions, provided that the person 

9 Shall post on the business premises in a conspicuous place 

10 a notice that discloses the moisture Shrinkage factor 

11 prescribed by sUbsection 1, the handling shrinkage factor 

12 to be imposed, and the single factor that results from 

13 combining these factors, Failure to make the required 

.14 disclosure is a simple misdemeanor . 
. '/ 

• 
15 EXPLANATION 

16 This bill relates to the regulation of transactions 

17 involving the storage or sale of grain. 

18 sections 1 through 15 provide for an insurance trust fund 

19 to be used to compensate grain producers who incur losses 

20 as a result of the default of licensed warehouses or grain 

21 dealers. The fund would not take effect unless approved by 

22 a majority of grain producers voting in a referendum to be 

23 held the first Tuesday of September following the effective 

24 date of the bill. If approved, the fund would be generated 

25 by an assessment 

26 stored or sold. 

27 million dollars. 

of one mill per dollar of value of grain 

The nominal worth of the fund would be ten 

Claims would be paid after the end of the 

28 fiscal year of the insurance fund in the amount of eighty 

29 percent of the loss. Assessments would be in effect for one-

30 year periods as necessary to maintain ten million dollars 

31 in the fund. The insurance fund would be administered as 

32 a trust fund, and by a trustee appointed by the commerce 

33 commission. Earnings of the trust fund could be used to pay 

34 for additional warehouse inspectors, and the trustee could 

35 reimburse the commerce commission for administrative as-
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1 sistance provided by employees of the commerce commission. 

2 Sections 16 through 32 amend chapter 542 regulating grain 

3 dealers to limit the licensure and other provisions of the 

4 chapter to persons who buy grain from producers, to regulate 

5 grain purchases made by credit sale contracts, to establish 

6 two classes of grain dealer licenses and ~~e bond and net 

7 worth requirements of each, to require the submission of 

8 financial statements accompanied by reports of independent 

9 certified public accountants, to increase the fees that are 

10 collected from grain dealers, to clarify or coordinate various 

11 sections of the chapter, and to establish criminal offenses 

12 and the penalties that apply. The amendments also provide 

13 that financial statements of grain dealers are confidential 

14 records, authorize the commission to require the use of 

15 standardized documents, establish a voluntary "bonded grain 

16 seller" license, authorize the commission to enter cooperative 

17 agreements with regulatory agencies of OG~er states, a~d 

18 regulate the moisture shrinkage factor used by grain dealers 

19 and require the posting of ,the moisture shrinkage factor and 

20 any shrinkage factor used to compensate for handling losses. 

21 Sections 33 through 46 amend chapter 543 regulating ware-

22 houses to reduce from two to one the number of mandatory 

23 annual warehouse inspections, to authorize the commlSSlon 

24 to require the use of standardized documents, to establish 

25 two classes of warehouse licenses and the net worth require-

26 ments of each, to require the submission of financial state-

27 ments accompanied by reports of independent certified public 

28 accountants, to reduce the periods of time within which a 

29 warehouseman must correct insurance or bond deficiencies, 

30 to remove language relating to credit-sale contracts in lieu 

31 of new material placed in chapter 542, to re~~ire that all 

32 warehouse receipts be imprinted with the signature of the 

33 secretary of the commerce cOThT.ission, to increase fees 

34 collected from licensees, to establish criminal offenses and 

35 the penalties that apply, to establish the warehouse storage 
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obligation, to make financial statements confidential, and 

to regulate the moisture spxinkage factor and to require the 

posting of the moisture shrinkage factor and any handling 

shrinkage factor. 

The bill would take effect July 1 following enactment, 

except sections 1 through 15 which would depend upon the 

outcome of the referendum. 
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April 15, 1981 

FISCAL NOTE 
( House File 841 

. Requested by Representative Pellett 
March 27, 1981 

In compliance with a written request there is hereby submitted a 
Fiscal Note for House File 841 pursuant to Joint Rule 16. 

( 

House File 841, An Act relating to transactions involving the storage 
or sale of grain, and providing penalties. 

The modifications to Chapters 542 and 543 contained in H.F. 841 are 
designed to make the warehouse division self-supporting .• and also 
includes two additional inspectors for the division. These fees are 
not intended to cover any portion of the Commission's administrative 
expenses. 

The provisions of the bill relating to the gr~in producer's insurance 
fund impose no direct responsibilities on the Commission. HO~/ever, 
Section 13 provides that the Commission "may assign employees of the 
Corr.mission to assist the trustee." If the trustee requests that the 
COemission assign employees to handle substantially all of the trustee's 
duties, and the Commission decides to so assign employees, the resulting 
workload would be substantial. Since the duties of the trustee are not 
well-defined, it is difficult to estimate the required manpower needed 
to complete all the required tasks. However, it is conceivdble that an 
additional attorney, fifteen accountants, and supporting clerical staff 
wouid be needed to complete the tasks. 

It should also be noted that Section 10, Subsection 3, may limit the 
total administrative expenses of the trustee, including payments to 
the Commission under Section 13 to SlOO,OOO. If this is the case, 
it is co~ceivable that the Commission l-/ould incur expenses for \"/hich 
reimbursement l-/ould not be possible. 

In the fiscal note, only the certainties (twe additional inspectors) 
were listed as increased expenditures and are included in the Governor's 
1982 budget recommendation. The ether additional positions that might 
be required due to the trustee's activities were not included. 

Fi sca 1 Impact: 
The following annual expenditures represent salaries an~pport for 
additional inspectors. These expenditures are covered/Dyjthe fees. 
1st Yr. 2nd Yr. 3rd Yr. 4th Yr. 5th Yr. 
$71,081 55,790 58,530 61,508 64,584 

FII.ED APRIL 14, 1981 BY GE~RY D. ~~NKIN 
Legislative Fiscal Bureau 

( 
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HOUSE FILE 841 
H-3607 

AMend House File 841 as follows: 1 
2 
3 and 

1. Page 8, line 31, by striking the "lOrds "a majority" 
inserting in lieu thereof the words "sixty percent". -

H- 3607 FILED 
APRIL 10, 1981 
,f~,,-,-,~ "1' 6/.~ 
c/-Ik, (if' ! i; /d/ 

H-3606 

BY LAGESCHULTE of Bremer 
SCHNEKLOTH of Scott 
MULLINS of Kossuth 

HOUSE FILE 841 

1 Amend House File 841 as follows: 

MILLER of Buchanan 
BRANSTAD of Winnebago 
RENKEN of Grundy 

2 1. Page 8, lines 10 and 11, by striking the words 
3 "in September" and inserting in lieu thereof the words 
4 "after the first Monday in January". 
5 2. Page 8, line 33, by striking the word "October" 
6 and inserting in lieu thereof the word "March", 

BY LAGESCHULTE of Bremer 
COCHRAN of Webster 
BRANSTAD of Winnebago 

H-3606 FILED MULLINS of Kossuth 
APRIL 10, 1981 -' / SCHNEKLOTH of Scott 
~~·r~~/'l-N/ 

HOUSE FILE 841 
H-3604 
1 Amend House File 841 as follows: 

MILLER of Buchanan 
DAVITT of Warren 
DANKER of Pottawattamie 
RENKEN of Grundy 

2 1. Page 4, line 33, by striking the word "producer" 
3 and inserting in lieu thereof the word "handler". 
4 2. Page 6, lines 21 and 22, by striking the words 
5 "shall terminate all liability of the insurance fund" 
6 and inserting in lieu thereof the words "absolves 
7 the insurance fund of liability"_ 
8 3. Page 12, line 4, by striking the words 
9 "paragraph c" and inserting in lieu thereof the words 

10 "paragraph b". 

H-3604 FILED APRIL 10, 1981 BY BENNETT of Ida 
f~~ ,(~-·.:r/q/;rI(if'.I"/d) 



;JJ!JHOUSE'FIL:{ 841 ~ 
~ H-3659 

~ c',l Amend House File' 841 as follows: 
" ~'C2'. 1.. pa~e. 4, line 28, by striking the word "five" and 

I 
3 ~nsert~ng ~n lieu thereof the word "two". 
4. 2 .. pa~e 6~ line 6, by striking the word "eighty" and 
5 ~nsert~ng ~n l~eu thereof the word "sixty". . 

~ fi-3659 FILED APRIL 15, 1981 BY LAGESCHULTE of Bremer 
~ q~ ~ .r ~4<fi61 ~/(.'G) 

I .. "".H
1
- 3660" ___ nd HOUSE FILE 841 ~ 

~ ~- House File 841 as follows: 
~~.:~ lin!' 1. By striking page 1, line 1 through page 9, 

I 
·1 

BY 

H~3660 FILED 
APRIL IS., 1981. _/ / 
r?~.Ji. ~"O'~S;'fln 

COOK of Hardin 
~ruLLINS of Kossuth 
DE GROOT of Lyon 
BRA,NSTAD of Winnebago 
SCHNEKLOTH of Scott 
OXLEY of Linn 
MAULSBY of Calhoun ~I 

~ 'HOUSE FILE 841 b 
~H-3661 

MILLER of Buchanan 
LAGESCHULTE of Bremer 
POFFENBERGER of Dallas 
RENKEN of Grundy 
CRABB of Crawford 
SHIMANEK of Jones 
STUELAND of Clinton 

I 
1 AIIIend House File 841 as follows: 
2 . 1. Page 4, line 24, by striking, the words 

'. 3 "cashier's check or certified". 

1
4 2. Page 4, by striking line 26. 

~~ H-3661 FILED APRIL IS'A 1981 BY SWEARINGEN of Keokuk 
f'/......,.....; ~ If ~ s7" 8'1,' . , .... 

~ '. ' HOUSE FILE 841 
~. H- 3663 
,,) 1 runend Hous~ ~ile 84:L. as fo~lows: . ' 

1'1 2 1. By str~k~ng page 22, Ilne 22 through page 23, 
" G ; 3 line 20, and inserting in lieu thereof the following: 

"': 4 "NEW SECTION. SHRINKAGE ADJUSTMENT DISCLOSURE-

I ' 5 -P~ALTY. A person who, in connection with the receipt I 6 of grain for storage, processing, or sale, adjusts 
I 7 the scale weight of the grain to compensate for 

,~i 8 moisture content or h~ndling loss or both, shall post 
~I' - 9 on the business premises in a conspicuous place the 

jl0 rate of adjustment to be made for this weight 
~ill reduction. Failure to make this disclosure is a 
~; 12 simple misdemeanor." 

1
,13 2. By striking page 35, line 16 through page 36, 

< . 114 line. 14, and inserting in lieu thereof the follolving: 
. 15 "NE,v SECTION. SHRINKAGE ADJUSTI'LSNT !lISCLOSURE-1.15 :-PENALTY. A person who, in c(:>nnection .Tith tJ:1e receipt 

vl7 of grain for storage, process~ng, or sale, adJusts 
'18 the scale weight of the grain to compensate for 

m
~19 moisture content or handling loss or both, shall post 

~. . 20 on the business premises in a conspicuous place the 
-21 rate of adjusL~ent to be made for this weight 
~ 22 reduction. Failure to make this disclosure is a 
~ 23 simple misdemeanor." 

~
-'H-3663 FILED BY COOK Of Hardin 

~, __ APRIL l5, 1981 DE GROOT of Lyon 
'<: . fA~ c--oJ. <.r(' d-J«b sh If / .. 



Pag.e Fourteen 
April )5, 1981 

~ \-11- .'6S:; 
HOUSE FILE 841 

1 A~end Ho~se File 841 as follows: 
2 1. Page 3, lines 10 and 11, by striking the words 
3 "first Tuesd=.y in September following enactment of 
4 this Act" ar:::: inserting in lieu thereof the words 
5 
6 
7 
8 
9 

and figures "J="'1uary 12, 1982". 
2. Page 9, by inserting after line 33 the 

following: 
"Sec. Section 542.2, Code 1981, is amended 

to read as follows: 
542.2 DULI~S A~~ POWERS OF THE CO~mISSION. The 

co~~ission ~ay exercise general supervision over the 
business ope~2tions of grain dealers. The supervisory 
and regulato~ powers authorized by this chapter shall 
be the respo~5ibility of the warehouse division of 

15 the co~~ission. The commission may shall inspect 
16 or cause to be inspected, at least once in every 

10 
11 
12 
13 
14 

17 twelve-month. ce~iod, any grain dealer operat~ng in 
this state, ~~d ~ay require the filing of reports 
pertaining-to the operation of His the grain dealer's 
business. T2e cor.~ission shall adopt rules to provide 
for the efficient administration and regulation of 
the provisio~5 of this chapter, and may designate 

18 
19 
20 
21 
22 

'.~ 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

an employee 0:': tI:e co~~ission to act for the commission 
in any detai~s connected with such.,administration, 
including the issuance of licenses and approval of 
grain de:llf!:-3' 'J~r!ds in the name of the co:nmission. H 

3. Page :.:, by striking lines 5 through 19. 
4. Page :'1, line 9, by striking the word and 

figure "class :". 
5. Page :':, line 19, by striking the word and 

figure "class 1". 
6. By s~~~king page 11, line 24 through page 12, 

line 7. 
7. Page ~2, by striking lines 15 through 24. 
8. By s~~i%ing page 12, line 30 through page 13, 

line l. 
9. Page '-3, by striking line 14 and ins'erting 

in lieu t.l-je!:eof the words "in a penal s= of ~weR~Y­
five fifty L-:ousand dollars per license". 

10. Page 13, ~y striking lines 20 through 23 and 
inserting in lieu thereof the words "of such bond. 
One bond, c-"::-:-:'..llative as to minimum". 

11. Page l3, by striking lines 25 through 29, 
and inserti~~ in lieu thereof the words "~ieeBBeB 
more than one ~icense eH~-~R-Re-eveB£-BHa±±-£Re-~e£a± 

~6 affieHR~_ef_~e~a_e~eeea_eRe_flHRarea-£HeHsaRa-ae±±ars. 
~7 No bond shall be canceled by a surety" . 

41 
42 
43 
44 
45 

.... 8 12. Page ::.~, by striking lines 25 through 30. 
'~9 13. Page 15, by striking lines 2 and 3 and 

50 inserting ::;-, l~eu thereof the words "dollars per year. 

-1-
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H-3653 
Page Two 

1 The corrunission shall prorate". 
2 14. Page 15, by str~king lines 7 through 9 and 
3 inserting in lieu thereof the following: "For each 
4 inspection of a grain dealer. one hundred thirty 
5 dollars. However, a grain dealer that also is licensed 
6 under chanter 543 as a warehouse shall not be assessed 
7 for more Lhan one ~nspection fee under this subsect~on 
8 during anv twelve-month period." 
9 15. Page 15, line 12, by inserting after the word 

10 "vehicle" the words "owned or leased by the license 
11 holder a2d". 
12 16. Page 18, by striking lines 14 through 16 and 
13 inserting in lieu thereof the words "or other documents 
14 required by this chapter commits a serious". 
15 17. Page 19, l~ne 5, by str~king the words "at 
16 the time of printing of the forms". • 
17 18. Page 19, lines 6 and 7, by striking the words 
18 "forms and numbers obtained" and inserting in lieu 
19 thereof the words "numbers used". 
20 19. Page 20, lines 25 and 26, by striking the 
21 words "form and". 
22 20. page 21, by striking lines 5 through 29. 
23 21. Page 24, line 4, by striking the word "once" 
24 and inse!:ting in lieu thereof the word "twice". 
25 22. Page 25, line 13, by striking the words "form 
26 and". 
27 23. Page 26, by striking lines 4 through 9. 
28 24. Page 26, line 22, by striking the word and 
29 figure "class I". 
30 25. Page 26, line 32, by striking the word and 
31 figure "class I". 
32 26. Page 27, by striking lines 2 through 21. 
33 27. By striking page 27, line 33 through page 
34 28, line 3. 
35 28. Page 29, line 13, by striking the \yords 
36 "notice, ey-ee~t;oj,~oj,eEi-l!laoj,~" and inserting in lieu 
37 thereof-t.he words "notice by certified mai1-,-". 
38 29. Page 29, line 15, by striking the word "ten" 
39 and inserting in lieu thereof the word "thirty". 
40 30. Page 32, lines 1 and 2. by striking the words 
41 "monthly, quarterly or for any other period more 
42 frequent" and inserting in lieu thereof the words 
43 "F.\el'l"-?.;;'.'f'-Ef1:la!;~e!;3:J'-6J::-feJ::-aRy-e~fieJ::-~er~ee more 
44 freE11::.eR,"- frequently". 
45 31. Page 33, by inserting after line 4 the 
46 follOwing: 
47 " . For each inspection of a \{arehouse, other 
48 than an inspection for the purpose of licensing, 
49 ~hirtv dollars." 
50 32. rage 33, by striking lines 30 throug~ 32 and 
li-36S3 

1 inserting in lieu thereof the words "or other documents 
2 required by this chapter coml'nits". 
3 33. By renUQbering sections and SUbsections and 
4 correcting references as necessary. 
l!-3653 FILED APRIL 14, 1981 BY HARBOR of Mills 
(/p~J ~ -1 ~ .r/</ ~ ( 

• 

• 
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". H- 3709 
HOUSE FILE 841 

1 
2 
3 
4 
5 
6 

,7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24-
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
.d­
-~ 
4-6 
47 
48 
49 
50 

Amend House File 841 as follows: 
1. By striking page 1, line 3 through page 9, 

line 1, and inserting in lieu thereof the following: 
"Sec. 2. NEW SECTION. PURPOSE OF THE IOWA GRAIN 

PRODUCER INSURANCE FUND. The purpose of this chapter 
is to generate confidence in the grain marketing 
system in this state through the establishment of 
a grain producer insurance fund. The general assembly, 
finds that providing for financial security in grain , 
storage and sale transactions is essential to the 
continued well-being of grain producers and a sound 
marketing system. The general assembly also finds 
that the provisions of this chapter serve an essential 
public purpose by protecting grain producers, by 
creating confidence in grain warehouses and grain 
dealers, by assuring the excectations of businesses 
and industr~,es that contribute to or support the 
production and marketing of grain, and by stabilizing 
the economy of this state. 

Sec. 3. NEW SECTION. DEFINITIONS. As used in 
this chapter, u.~less the context otherwise requires: 

1. "Grain" means as defined in section 542.1. 
2. "Grain handler" means either of the following: 
a. A grain dealer licensed under chapter 542. 
b. A warehouse licensed under chapter 543. 
3. \I Insurance fund" means the graIn producer 

insur~.ce fund established under section 4 of this 
Act. 

4. "Trustee" means an employee who is qualified 
to perform the duties of trustee of the Iowa state 
commerce co~~ission. 

Sec. 4. NEW SECTION. IOWA GRAIN PRODUCER INSURfu~CE 
FUND ESTABLISHED--TRUSTEE. 

1. There is established a grain producer insurance 
fund, which shall be a perpetual trust fund to be 
a~~inistered as provided in this chapter for the 
benefit of the producers of grain who deliver grain 
to a grain handler in this state for purposes of 
storaae under a warehouse receipt, or cash sale. 

2_- The insurance fund shall- consist of income 
from assessments and Gubrogation rights under this 
chapter, plus i~terest or earnings, less disbursements 
permitted by this chapter. 

3_ The insurance fund shall be administered by 
the trustee . 

4. The trustee shall deliver the assets of the 
insurance fund to ~he custody of the treasurer of 
state, who shall disburse money from'the insurance 
fund only upon the direction of the trustee. The 
treasurer of state shall invest the money held in 

-1-
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1 the insurance fund, hut investments shall he limited 
2 to short-term, highly liquid securities. The assets 
3 of the insurance fund shall he maintained separate 
4 from any other funds in the custody of the treasurer 
5 of state. 
6 Sec. 5. 
7 1. The 
8 the person 
9 who may be 

10 68. 

NEW SECTION. DUTIES OF TRUSTEE. 
Iowa state commerce commission shall employ 
to serve as trustee of the insurance fund, 
removed from office as provided in chapter 

11 2. The trustee shall have exclusive authority 
12 to administer this chapter and the insurance fund. 
13 Sec. 6. NEW SECTION. ASSESSMENTS. 
14 1. There shall be an assessment at the rate of 
15 one mill per dollar of value upon all grain that is 
16 delivered by a grain producer to a grain handler for 
17 storage or that is sold by a grain producer to a grain 
18 handler during a fiscal year when the assessment is 
19 in effect. Grain shall not be subject to more than 
20 one assessment. 
21 2. The trustee will declare a period of assessment 
22 when the balance in the insurance fund is less than 
23 seven and one-half million dollars. The assessment 
24 period will continue until the fund reaches ten million 
25 dollars. 
26 3. The trustee shall cause the declaration 
27 specified in subsection 2 to be published in a 
28 newspaper of general circulation in this state. 
29 Publication shall be at least one week prior to the 
30 date upon which the assessment commences. 
31 Sec. 7. NEW SECTION. COLLECTION OF ASSESSMENTS-
32 -REMITTANCE--PENALTY. 
33 1. A grain handler shall collect the assessment 
34 specified in section 6 of this Act for each assessable 
35 transaction. An assessable transaction is one that 
36 occurs on a day on which the assessment is in effect, 
37 as determined under section 6 of this Act. For 
38 purposes of this subsection, the date of occurrence 
39 of a transaction is as follows: 
40 a. A storage transaction occurs on the date grain 
41 is delivered by the producer to a warehouse and must 
42 be covered by a warehouse receipt. 
43 b. A sale transaction occurs on the date of 
44 execution of t11e contract of sale, and is limited 
45 to cash sales between producer and grain handler where 
46 storage is not involved and scale tickets, not 
47 warehouse receipts are involved. 
48 2. The time of collection of the assessment that 
49 is due on an assessable transaction is as follows: 
50 a. With respect to stored grain that is returned 

-2-
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1 to the producer, the assessment shall be collected 
2 from the producer at the time the grain is stored 
3 and a warehouse receipt is issued to the producer. 
4, b. Wi th respect to grain that is sold to... the grain 
5 h~~dler, exclusive of grain stored by the producer 
6 in the grain handler'S facility, the assessment shall 
7 be collected from the producer at the time the purchase 
8 price is paid by the grain handler to the producer. 
9 ?he amount of "the assessment shall be calculated 

10 by multiplying the assessment rate specified in section 
11 6, subsection 1, of this Act by the contract price 
12 of the grain. 
13 c. The proceeds of the fund will not be available 
14 to producers who cannot produce warehouse receipts 
15 or an incomplete cash sale contract. 
16 3. The ~rain handler shall issue a receipt to 
17 the producer for the amount collected as an assessment. 
18 The receipt shall be in a form specified by the 
19 trustee. 
20 4. Failure to collect or remit assessments as 
21 required shall be grounds for revocation of the grain 
22 handler'S warehouse license and grain dealer's license. 
23 Sec. 8. NEW SECTION. INSUR~CE PROVISIONS. 
24 1. A producer who incurs a loss in connection 
25 with the storage of grain with or the sale of grain 
26 to a grain handler shall haye a claim against the 
27 insurance fund, subject to the conditions and 
28 limitations contained in this section. 
29 2. A loss is not comoensable unless the loss is 
30 caused by one of the foliowing: 
31 a. Default of a grain handler with respect to 
32 a contract to store grain. The w~ount of the loss 
33 shall be determined according to the full market value 
34 of L~e grain as of the date of storage noted on the 
35 warehouse receipt. 
36. b. Default of a grain handler in paying for 
37 purchased grain pursuant to a cash sale. 
38 c. A loss under a credit sale contract is not 
39 compensable. 
40 3. A loss is not compensable if it arose out of 
41 a transaction with an unlicensed person or with a 
42 person whose license was under suspension at the time 
43 the transaction took place. 
44 4. Comoensation shall not be paid by the insurance 
45 fund unless the claimant has filed such evidence of 
46 the loss and the claim as may be re~~ired by trustee. 
47 The claimant has the burden of proving the loss and 
48 the amount of the loss. 
49 5. A producer must file a claim for a loss with 
50 a trustee. The trustee will establish a period for 
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1 filing running for one hundred eighty days from the 
2 date that claims are determined to be appropriate. 
3 The claim period will be published twice during the 
4 period in a publication of general circulation serving 
5 the area where the grain handler had an offices or 
6 installation. A failure to file a claim within the 
7 required time shall terminate all liability of the 
8 insurance fund with respect to that person's loss. 
9 Sec. 9. NEW SECTION. DISCLOSURE OF CLAIMS. 

10 Information relatlng to claims filed against the 
11 insurance fund is a matter of public record and is 
12 subject to examination and copying by the public under 
13 chapter 68A. 
14 Sec. 10. NEW SECTION. PAYMENT OF CLAIMS. 
15 1. Compensation shall be paid from the insurance 
16 fund at the discretion of the trustee but within sixty 
17 days of presenting valid proof of loss claims. 
18 2. Compensation shall be payable only from net 
19 assets. "Net assets" means liquid assets of the 
20 insurance fund as of the close of the fiscal year. 
21 3. The trustee shall direct the treasurer of state 
22 to make payment due to claimants from the insurance 
23 fund as soon as the liabilities of the fund are 
24 determined. 
25 Sec. 11. NEW SECTION. DISCLOSL~ OF INSURANCE 
26 PROVISIONS. The trustee may authorize grain handlers 
27 to post signs upon business premises disclosing that 
28 transactions are provided protection by the insurance 
29 fund, and that the insurance fund is financed by grain 
30 producers. A grain handler shall not make any 
31 disclosure except according to rules adopted by the 
32 trustee. 
33 Sec. 12. NEW SECTION. USE OF FUND EARNINGS. 
34 1. The general assembly may appropriate earnings 
35 of the insurance fund for use by the warehouse division 
36 of the Iowa co~~erce commission in maintaining a staff 
37 of accounting specialists to audit the business of 
38 a grain handler conducted under chapters 542 or 543. 
39 2. Funds appropriated to the commission under 
40 subsection I shall not be used for any purpose other 
41 than that specified in subsection 1. 
42 Sec. 13. NEW SECTION. JUDICIAL REVIEW. Actions 
43 of the trustee are subject to judicial review under 
44 chapt.er 17A. 
45 Sec. 14. TEMPORARY NEW SECTION. REFERENDUM--
46 EFFECTIVE DATE. 
47 1. Sections 1 through 14 of this Act shall not 
48 take effect unless eligible producers vote in favor 
49 of establishing the insurance fund at a referendum 
50 held for this purpose. 
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1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
II 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 

« 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 

• 

2. The extension serv~ce of the Iowa state 
university will conduct a referendum as follows: 

a. Upon receipt of a petition signed by at least 
five hundred producers requesting an initial referendum 
election to determine whether a promotional order 
shall be placed in effect, the secretary shall call 
an initial referendum election to be conducted within 
sixty days following receipt of the petition. 

b. If the initial referendum fails subsequent 
referenda will be possible when five hundred producers 
petition the trustee but subsequent petitions will 
not be eligible prior to one year after the initial 
referendum and additional referenda cannot be held 
more often than annuallv thereafter. 

3. Eligible producers shall be entitled to vote 
at the referendum election in the county in which 
they reside. An eligible producer is a person who 
produced five acres or more of grain crops that were 
stored in a warehouse or sold to a grain handler 
during the calendar year most recently ended prior 
to the date of the election. Eligible producers shall 
vote by written ballot. Each eligible producer shall 
be entitled to one vote, and shall sign an affidavit 
at the time of voting that certifies his or her 
eligibility to vote. At the close of a referendum 
voting period the ballots shall be counted and tabu­
lated. The ballots shall constitute conclusive 
evidence of the validity of the referendum. The 
extension service shall notify the trustee of the 
results of the election within fifteen days after 
the election date. 

4. If a majority of the eligible producers that 
vote in the referendum vote in favor of the 
establishment of the insurance fund, assessments shall 
commence October 1 following the election. The trustee 
shall publish notice of the results of the election, 
and the commencement date of assessments, if any." 

2. Page 20, by inserting after line 21 the 
following: 

"6. Specific records accounting for grain stored 
and sold by the grain handler during the period covered 
by the audit." 

3. Page 24, line 4, by striking the word "once" 
and inserting in lieu thereof the word "twice"-.--

4. Page 27, by striking lines 2 through 11 and 
inserting in lieu thereof the following: 

"b. The warehouseman shall SUbmit, zs recruired 
by the commission, a f~nancial st~te~ent that is 
accompanied by the report of a certified public 
accountant licensed in this state Lhat is based upon 

-5-
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1 a review performed bv tile certified public accountant." 
2 5. Page 30, by striking lines 4 through 7 and 
3 inserting in lieu thereof the following: "be issued 
4 for all grain held in open storage7-w~~Rift-BiH-~aftERe 
5 ef-ae~ive~y-~e-~Re-w3~eRe~Se7-~ft~eSe-~e-aepeei~ef 
6 Raa-3~~ea-a-s~a~effieR~-~a~-~e-ae~es~~e~-aeee-fte~ 
7 cles~fe-a-waFek6~ae-feeeip€. The warehouseman's tariff 
8 shall apply". 
9 6. Page 35, by inserhng after line 13 the 

10 following: 
11 "6. Specific records accounting for grain stored 
12 and sold by tile grain handler during the period covered 
13 by the audit." 

BY DANKER of Pottawattamie 

HOUSE FILE 841 
f-i-3708 

1 Amend the DeGroot amendment, H- 3698 to House F-ile 
2 841 as follows: 
3 1. Line 3 , by striking the words "two hundred 
4 fifty" and inserting in lieu thereof the words "fiVe 
5 hundred". 
6 2. Line 7 , by striking the words "one hundred 
7 fifty" and inse:::ting in lieu thereof the words "~ 
8 hundred fifty". 

BY ANDERSON of Audubon 

• 

• 

• 
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HOUSE FILE 841 

1 Amend House File 841 as follows: 
2 1. By striking page 8, line 4 through page 9, 
3 line 1 and inserting in lieu thereof the following: 
4 "Sec. 15. NEW SECTION. REFERElIiDUM--EFFECTlVE 
5 DATE. 
G 1. Sections 1 through 14 of this Act shall not 
7 take effect unless eligible producers vote in favor 
S of establishing the insurance fund at a referendum 
9 held for this purpose. 

10 2. The extension service of the Iowa state 
11 university will conduct a referendum as follows: 
12 a. Upon receipt of a petition signed by at least 
13 five hundred producers requesting an initial referendum 
14 election to determine whether the insurance fund shall 
15 be placed in effect, the extension service shall call 
16 an initial referendum election to be conducted within 

';\'17 sixty days following receipt of the petition. 
18 b. If the initial referendum fails, subsequent 
19 referenda may be held whenever five hundred producers 
20 petition the trustee and until the referendum passes, 
'. but a subsequent referendum shall not be eligible 

. prior to one year after the date of the most recent 
23 referendum. 
24 3. Eligible producers shall be entitled to vote 
25 at the referendum election in the county in which 
26 they reside. An eligible producer is a person who 
27 produced five acres or more of grain crops that ~/ere 
28 stored in a warehouse or sold to a grain dealer during 
29 the calendar year most recently ended prior to the 
30 date of the election. Eligible producers shall vote 
31 by \~ri tten ballot. Each eligible producer shall be 
32 entitled to one vote, and shall sign an affidavit 
33 at the time of voting that certifies his or her 
34 eligibility to vote. At ~~e close of a referendum 
35 voting period the ballots shall be counted and 
36 tabulated. The ballets shall constitute conclusive 
37 evidence of the validity of the referendum. The 
38 extension service shall notify the trustee of the 
39 results of the election within fifteen days after 
40 the election date. 
41 4. If a majority of the eligible producers that 
42 vote in ~~e referendum vote in favor of the 
43 establish:r.ent of the insurance fund.. assessments shall 
44 commence October 1 following the election. The trustee 
45 shall publish notice of the results of the election, .6 and the commencement date of assessments, if any." 

H-3706 FILED APRIL 16, 1981 BY AKDERSON of Audubon 
l~t ~ "{" ~tL s-/..; /n (1 I~//) 
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HOUSE FILE 841 
H-3696 

1 Amend House· File 841 as follol-Is: 
2 1. Page 5, by inse=ting after line 2 the following: 
3 II Sec. 8. NE",v SECTION. REFUND OF ASSESSMENTS--
4 WAIVER OF INSURANCE. 
S 1. A grain producer who has paid assessments under 
6 this cha?ter during a fiscal year may, by submitting 
7 an application in writing to the trustee not later 
8 than July 15 following the c10se of t.~e fiscal year, 
9 obttin a refund of all assessments paid during the 

10 fiscal year, as evidenced by the receipts issued under 
11 section 7, subsection 3 of this Act. 
12 2. As d condition of accepting a refund of 
13 assessments, the grain producer shall have waived 
14 all claims the producer may have against the insurance 
15 fu.~c WiL~ respect to losses. A grain producer who 
16 has rec~ived a refund under this section for one or 
17 lllor~ ye3.rs shc.ll not be entitled to any compensa-
18 tion fro~ the insurance fund, notwithstanding any 
19 other provision of this chapter, unless the grain 
20 producer has become reinsured by paying assessments 
21 due unde~ tbis chapter, and not claiming a refund, 
22 for at least one fiscal year prior to the fiscal year 
23 in which a comoensable loss occurs. 
24 3. The trustee shall provide refund application 
2S forms upon re~llest. The trustee shall not pay any 
26 refund except 'lpon proper application and tender of 
27 all receipts proving payment of assessments. The 
28 trustee s~all permanently cancel all receipts tendered 
29 in exchlnge for a refund, and shall retain these 
30 receipts wit.~ ~~e records of the insurance fund. 
31 The trustee shall pay each. refund within thirty days 
32 after receipt of proper application." 
33 2. Page 5, line 21, by inserting after the word 
34 "place" the words ", or if the grain producer is unin-
35 sured as a result of section 8 of this Act". 
36 3. By renumbering sections and correcting internal 
37 references. 

BY LAGESCHULTE of Bremer 

FILE 841 
H-3691 

1 Amend House File 841 as follows: 
2 1. Page 2, line 18, by inserting after the period 
3 the following: "The trLlstee shall be: appointed for 
4 a term of office of four years, subject to confirmation 
5 by the senate." 

H=3691 FILED APRIL 16, 1981 BYERLY of Polk 
?/~ ~ 1-.d..., ~ It '0' /6/1) 
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April 21, 1981 

HOUSE FILE 841 
H-~o98 
1 Amend House File 841 as follows: 
2 1. Page 10, lines 10 and 11, by striking the words 
3 "two hundred fifty thouand" and inserting in lieu 

. 4 t:nereo[ the words "ihrec l~unrired [i [tv thousand". 
,5 2. Fage 26, line 7, by sc.riklng the words "~ 
. 6 hundred ~:housand" and inserting in lieu thereof the 

7 words "one hundred fifty thousand". 
H- 3698 FILED APRIL 21,/1981 BY DE GROOT of Lyon 
i'.-':~ ---I- "f' ~~ .>/'1 I$"I (f / ~ 1/) 

HOUSE FILE 841 
1-1-3697 

1 Amend House File 841 as follows: 
2 1. Page 3, line 7, by inserting after the word 
3 "aSsessment" the following: "pursuant to the provisions 
4 of this chapter. Nothing in this chapter shall restrict 
5 the collection of assessments pursuant to the provisions 
6 of chapter 185 Or chapter 18Se"; 
H-3697 FILED APRIL 21, 1981 BY PELLETT of Cass 
P/~ ~ ~~ "....-/._,/1", 

HOUSE FILE 841 
H-3692 

1 Amend House File 841 as follows: 
2. 1. ,Pag7 1, ,by striking lines 23 through 25 and 
3 lnsertlng 1n lleu thereof the following: 
4 "3.. "Full market value" means the average price 
5 of graln at the three elevators nearest the business 
6 location of the elevator or grain dealer with whom 
7 the loss was incurred as of the day the trustee 
8 determines the loss occurred." 

H-3692 FILED APRIL 2!, 1981 BY DAVITT of Warren 
I'A:<,_,"---J. ~ '( 6Ad~ S7.,t /71 SULLIVAN of Van Buren 

HOUSE FILE 841 
H-3690 

1 Amend House File 841 as follows: 
2 1. Page 8, line 20, by striking the words "for 
3 resale" and inserting in lieu thereof the words "that 
4 either were delivered to a licensed warehouse or sold 
5 to a licensed grain dealer". 

H-369.0 FILED APRIL 21, 1981 BY SULLIVAN of Van Buren 
!J4-LMX ~_v ''/ ~ "tIS- /7/ DAVITT of Warren 

• 

• 

• 
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• H-3715 
HOUSE FILE 841 

.. 
l' 

1 Amend House File 841 as follows: 
2 1. Page 5, by striking lines 28 through 30 and 
3 inserting in lieu thereof the words "required by the 
4 trustee to assign to the insurance fund, subject to 
5 the limitations on reimbursement of the fund specified 
6 in section 11 of this Act:" • 
7 2. Page 7, by inserting after line 12 the 
8 following: 
9 "Sec. 11. NEW SECTION. PROCEEDS FROH ASSIGNED 

10 CLAIMS. The rights of the insurance fund in the 
11 proceeds from rights and claims assigned to the 
12 insurance fund by a claimant under section 8 t 

13 subsection 4, paragraph b of this Act shall be subject 
14 to the following limitations: 
15 1. If sufficient assets were available in the 
16 insurance fund to penni t payment of the maximwn amount 
17 of compensation specified in section 8, subsection 
18 5 of this Act, the insurance fund is entitled to 
19 reimbursement out of the proceeds to the extent of 
20 the amount so paid by the insurance fund to the 
21 claimant. 
22 2. If sufficient assets were not available in 
23 the i:lsurance fund to permit payr.lent of the maximwn 
24 amount of compensation specified in section 8, 
25 subsection 5 of this Act, the insurance fund is not 
26 entitled to any rei~~ursement unless the amount of 
27 proceeds from assignments pl~s the amount distributed 
28 to the claimant under section 8, SUbsection 6 of this 
29 Act exceeds the maxim~~ amount of compensation 
30 specified in section 8, subsection 5 of this Act, 
31 and then the a~ount of reiw~ursement shall be limited 
32 to the exce~s, or the amount distributed to the 
33 claimant under section 8, subsection 6 of this Act, 
34 whichever is less. 
35 3. If amounts collected by the insurance fund 
36 as proceeds from assignments exceed in the aggregate 
37 the amount of reimbursement to which the insurance 
38 fund is entitled, the trustee shall pay the excess 
39 to the claimant." 
40 3. Page 8, lines 10 and 11, by striking the words 
41 "first Tuesday in Septelnber following en:-.ct.'l\ent of 
42 this Act" and inserting in lieu thereof the words 
43 and figures "January 12, 1982". 
44 4. Page 9, by inserting after line 33 the 
45 following: 
46 "Sec. Section 542.2, Code 1981, is amended 
47 to read as follows: 
48 542.2 DUTIES AND POWERS OF Tf!E CO~'!MrSSION. The 
49 corr~ission may exercise general supclvision over the 
50 business operations of grain d~alers. The supervisory 

-1-
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1 
2 
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10 
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and regulatory powers authorized by this cha~ter shall 
be the responsibility of the warehouse divis10n of 
the commission. The commission may shall inspect 
or cause to be inspected, at least tW1ce in ever¥ 
twelve-month period, any gra~n dealer operating 1n 
this state, and may require the filing of reports 
pertaining-to the operation of fi~9 the grain dealer's 
business. The commission shall adopt rules to provide 
for the efficient administration and regulation of 
the provisions of this chapter, and may designate 
an employee of the commission to act for the commission 
in any details connected with such administration, 
including the issuance of licenses and approval of 
grain dealers' bonds in the name of the commission." 

5. Page 10, by striking lines 5 through 19. 
6. Page 11, line 9, by striking the word and 

figure "class I". 
7. Page 11, line 19, by striking the word and 

figure "class I". 
8. By striking page 11, line 24 through page 12, 

line 7. 
9. Page 12, by striking lines 15 through 24. 
10. By striking page 12, line 30 through page 

13, line 1. 
11. Page 13, by striking line 14 and inserting 

in lieu thereof the words "in a penal sum of ;"weBloy­
f:i:ve fifty thousand dollars per license". 

12. Page 13, by striking lines 20 through 23 and 
inserting in lieu t...;ereof the words "of such bond. 
One bond, cu:nulative as to minimum". 

1."-'. Page 1.3, b~' stri!<.ing li~les 25 through 29, 
"n'" ;nse/-' ",,- ;r' 1 ;e'; t'lor~o'; the wo-"~ II' f·"'e;~"'-"" ... ,,10...... .... • I...._ ... ~ ~ .. _~..... ~.............. ~ ..1....\..0,,:) X.-C "' ....... ~~ 

more than one license flH~-~R-Re-eveR~-SRa~;-tRe-~eta± 
affieHRt-ef-beRd-eHeees-eRe-RHRa~ea-tReH9aRa-ae~~af5. 
No bond shall be canceled by a surety". 

14. Page 14, by striking lines 25 through 30. 
15. Page 15, by striking lines 2 and 3 and 

inserting in lieu thereof the words "dollars per year. 
The commission shall ororate". 

16. Page 15, by s~r~king lines 7 through 9 and 
inserting in lieu thereof the follOlving: "For each 
inspection of a c:rain dealer, one hundred thirtv 
dollars. However, a ora.l.n dealer ~hat also is licensed 
under chanter 543 as a warehouse shall not be assessed 
for more than one l.nspection fee under thlS st!bSec-t10n 
during any t.welve-mon,-n oerlod." 

17. Page 15, line 12, by 1nserting after the \wrd 
"vehicle" the words "owned or leased by the license 
holder and". 

18. Page 18, by striking lines 14 through 16 and 

-2-
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H.1S 
Pa'ge Three 

1 inserting in lieu thereof the words "or other documents 
2 required by this chapter commits a serious". 
3 19. Page 19, hone 5, by str~k~ng the words "at 
4 the time of printing of the forms". 
5 20. Page 19, lines 6 and 7, by striking the words 
6 "forms and numbers obtained" and inserting in lieu 
7 thereof the words "numbers used"_ 
8 21. Page 20, lines 25 and 26, by striking the 
9 words "form and". 

10 22. Page 21, by striking lines 5 through 29. 
11 23. Page 24, line 4, by striking the word "once" 
12 and inserting in lieu thereof the word "twice".--
13 24. ' Page 25, line 13, by striking the words "form 
14 and". 
15 25. Page 26, by striking lines 4 through 9_ 
16 26. Page 26, line 22, by striki.lg the word and 
17 figure "class 1". 
18 27. Page 26, line 32, by striking the word and 
19 figure "class I". 
20 28. Page 27, by striking lines 2 through 21. 
21 29. By striking page 27, line 33 through page 
22 28, line 3. 
~ 30. Page 29, line 13, by striking the words 
~. "notice, a'f-ee!=~~{~ee-P.\3~~" and inserting in lieu 
25 thereof-the words "notice by certified mail.!.". 
26 31. Page 29, line 15, by striking the word "ten" 
27 and inserting in lieu thereof the word "thirty". 
28 32. Page 32, lines 1 and 2, by strik~ng the words 
29 "monthly, quarterly or for any other period more 
30 freq'Jent" and inserting in lieu thereof the words 
31 "R\e!'l~l1~:r7-~a;r;tef3:y-ef-fef-afly-etRe~-J?e;r;iea. more 
32 fl'eliHeP..E frequently". 
33 33. Page 33, by inserting after line 4 the 
34 following: 
35 " . For each inspection of a warehouse, other 
36 than-an ins~ection for the purpose of licensing, 
37 thi'::ty dollars." 
38 34. Page 33, by striking lines 30 through 32 and 
39 inserting in lieu thereof the words "or other documents 
40 Iequired by this chapter commits". 
41 35. By renumbering sections and subsections and 
42 correcting references as necessary. 

H-3ilS FILED BY 
APRIL 16, 1981 
tP/-AC .... ../ -,,-v-.J- <-( a-/k 5"/;./:; I 

• 

,<>1&//) . " 
"-

HARBOR of Mills 
DAVITT of Warren 
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H-3717 
HOUSE FILE 841 

1 Amend House File 841 as follows: 
2 1. Page 8, by striking lines 4 through 16 and 
3 inserting in lieu thereof the following: 
4 "Sec. 15. TEHPORARY NEW SECTION~ TENTATIVE 
5 EFFECTIVE DATE--REFERENDUl1. 
6 1. sections 1 tl~ough 14 of ~~is Act shall take 
7 effect January 1, 1982, unless a referendum is held 
8 pursuant to petition as provided in subsection 2 and 
9 estab1is~~ent of the insurance fund is disapproved 

10 at that referend~. 
11 2. If petitions signed by five hundred or more 
12 eligible producers as defined in subsection 3 are 
13 received by the extension service of Iowa state 
14 university before November 1, 1981, the extension 
15 service shall conduct a referendum on the questions 
15 "shall -the Iowa grain producer in~~rance fund b~ 
17 established" ~t a date as este.blished by the extension 
18 service. The extension service shall give notice 
19 of the referendum in a newspaper of general circulation 
20 in this state at least ten days prior to the date 
21 of the referendum. The notice shall specify the date 
22 of the election, the period of time for voting, voting 
23 places, and su~~ other information as may be 
24 necessary." 
25 2. Page 8, lines 33 and 34, by striking the words 
26 "October 1 following the election" and inserting in 
27 lieu thereof the words IIJanuary 1, 1982. If a majority 
28 of the eligible producers that vote in the referendum 
29 do not vote in favor of ~~e establis~~ent of the 
30 insurance fund, sections 1 L~rough 14 of this Act 
31 shall net take effectll. 
H-3717 FILED APRIL 16, 1981 BY DIELEMAN of Marion 
£e~Q ~ "( o-"J......sh/s I (;f /6 II) 

• 

• 

• 
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HOUSE FILE 841 

Amend House File 841 as follows: 
1. Page 1, by striking lines 20 through 22 and 

inserting in lieu thereof the following: 
"2. "Grain handler" means a licensee under chapter 

542, or under chapter 543, or under hoth of those 
chapters, who has applied for and purchased insurance 
coverage from the insurance fund as provided in this 
chapter. \I 

2. Page 2, line 3, by striking the word 
"assessments" and inserting in lieu thereof the word 
"premiums". 

3. By striking page 3, line 1 through page 5, 
line 2 and inserting in lieu thereof the following: 

"Sec. 6. NEW SECTION. INSURANCE PREMIUMS-­
REINSURANCE. 

1. Each grain handler that has requested to be 
insured by the insurance fund shall pay an annual 
premium to the trustee. The annual premium shall 
be in an amount determined by the trustee according 
to this section, and shall be payable in quarterly 
installments having respective due dates of July 10, 
October 10, January 10 and April 10 of each fiscal 
year of the insurance fund. 

2. The premiums established by the commission 
under this section shall be subject to the following 
conditions and limitations: 

a. The annual premium revenues shall be such that 
the amount of assets of the insurance fund that exist 
after the close of the fiscal year after deducting 
outstanding liabilities for the year and reserves 
for potential liability on claims arising during the 
year, is not less than five million dollars. 

b. The premium charged any insured shall bear 
a reasonable relationship to the risk to the insurance 
fund of insuring that insured. 

3. A grain handler that fails to pay a premium 
installment within fifteen days after the due date 
shall be canceled from coverage by the insurance fund. 
Cancellation shall be effective upon receipt of the 
notice of cancellation, and shall absolve the insurance 
fund from losses that arise out of grain delivered 
to the grain handler for storage or sale after that 
date. 

4. The trustee may reinsure any part or all of 
the risks underwritten by the insurance fund, and 
may expend premium revenues or earnings of the fund, 
or both, to purchase reinsurance." 

4. Page 5, by striking lines 18 through 21 and 
inserting in lieu thereof the following: 

"3. A loss is not compensable unless the person 

-1-



H-3718 
Page Two 

1 to whom the grain was delivered in the storage or 
2 sale transaction was insured by the insurance fund 
3 at the time of deli very. " 

.. 

4 5_ Page 7, lines 16 and 17, by striking the words 
5 ", and that the insurance fund is financed by grain 
6 producers". 
7 6. Page 8, line 7, by striking the words "eligible 
8 producers" and inserting in lieu thereof the words 
9 "grain dealers licensed under chapter 542 and 

10 warehouses licensed under chapter 543". 
11 7. Page 8, by striking line 15 and inserting ~n 
12 lieu t..'lereof the words "of time for voting, the 
13 location in Ames, Iowa to w~~ch votes must be mailed 
14 or delivered, and such other information". 
15 8. Page 8, 1 ine 17, by striking the word 
16 "producers" and inserting in lieu ~hereof the word 
17 "licensees". 
18 9. Page 8, by striking lines 17 through 30 and 
19 inserting in lieu thereof the following: 
20 "3. Eligible licensees shall be entitled to vote 
21 by submitting a written ballot to the extension service 
22 of Iowa state university at Ames, Iowa, as prescribed 
23 by the extension service. A licensee shall be entitled 
24 to one vote, whether licensed under chapter 542, 
25 chapter 5~3, or both. The person casting the vote 
26 shall sign a notarized affidavit stating the person's 
27 authority to cast the vo~e on behalf of the licensee. 
28 At the close of the referendwn period, the ballots 
29 shall be co~.ted and tabulated. The extension service 
30 shall certify the results of the election to the 
31 co~~erce commission as soon as the results can be 
32 finally determined." 
33 10. Page 8, line 31, by striking the word 
34 "producers" a.'1d inserting in lieu thereof the word 
35 "licensees". 
36 11. By striking page 8, line 31 through page 9, 
37 line 1, and inserting in lieu thereof the following: 
38 "4. If a majority of the eligible licensees that 
39 vote in the referendum vote in favor of the 
40 establishment of the insurance fund, as certified 
41 to the commerce commission by the extension service, 
42 the CO~T.erce commission shall promptly appoint a 
43 trustee. The trustee shall establish the insurance 
44 fund and the premiums for the first year of operation, 
45 and shall mail written notice to all licensees. The 
46 trustee shall accept applications from grain handlers, 
47 and shall establish the effective date of insurance 
48 coverage under the insurance fund. The trustee shall 
49 publish notice of the effective date of insurance 

.50 coverage under the insurance fund in a newspaper of 
Page Three 

1 general circulation in the state. Insurance coverage 
2 shall only apply with respect to grain that 1S 
3 delivered to an insured grain handler on or after 
4 the effective date of insurance coverage as published 
5 by the trustee." 
6 12. By ren~~ering sections of the bill_ 

BY POFFENBERGER of Dallas 

• 

• 

• 
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,. HOUSE FILE 841 

!l- 3729 

1 Amend House File 841 as follows: 
2 1. By striking page 22, line 32, through page 
3 23, line 1, and inserting in lieu thereof the words 
4 "a fraudulent practice. The person shall post a 
5 notice of the rate of adjustment in accordance with 
6 rules adopted by the commerce commission." 
7 2. Page 23, by striking lines 6 through 8, and 
8 inserting in lieU thereof the words "notice of the 
9 rate of adjustment in accordance with rules adopted 

10 by the commerce commission.1f 
11 3. Page 23, by striking lines 15 through 20 and 
12 inserting in lieu thereof the words "shall post, in 
13 accordance with rules adopted by the commerce 
14 co~~ission, notice of the moisture shrinkaqe factor 
15 prescribed by section 1, the handling shrinkage factor 
16 to be imposed, and the single factor that results 
17 from comhini.ng these factors." 
18 4. Page 23, by inserting after line 20 the 
19 following! 
20 " ,The COnl.'l1erce commission shall adopt rules 
21 to provide for uniformity of the notices required 
~2 by this section. These rules shall specify the size, 
.~ form and content of the reauired notices, and the 

24 permissible locations where the notices may be posted. 
2S A person 1-1.110 violates a rule adopted by the commerce 
26 co~~ission under L~is subsection is guilty of a simple 
27 misdemeanor." 
28 S. Page 35, by striking lines 26 through 30 and 
29 inserting in lieu thereof the words "a fraudulent 
30 practice. The person shall post a notice of the rate 
31 of adjustment in accordance with rules adopted by 
32 the commerce commission." 
33 6. By stri~ing page 35, line 35 through page 36, 
34 line 2, and inserting in lieu L'1ereof the words "notice 
3S of the rate of adjusw~ent in accordance with rules 
36 adopted by the commerce commission." 
37 7. Page 3&, by striking lines 9 through 14 and 
38 'inserting in lieu thereof the words "shall post, in 
39 accordance w~th rules adopted by the commerce 
40 co~~ission, notice of the moisture shrinkage factor 
41 prescribed by section 1, the handling shrinkage factor 
42 to be imposed, and the single factor that results 
43 from combining these factors." 
44 8. Page 36, by inserting after line 14 the 
45 following; 
46 " . The commerce commission shall adopt rules 

.i7 to provlde for uniformity of the notices required 
'~ by this section. These rules shall specify the size, 

49 form and content of L~e reQUired notices, and the 
50 permissible locations where the notices may be posted. 
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1 A person who violates 
2 u~der this subsection 
3 m:l.sdemeanor." 

a rule adopted by the commission 
is guilty of a simple 

~-3729 FILED APRIL 21, 1981 BY BYERLY of Polk 
Pk<.---S ~ --r6-<~k/ ([.Ibn) SCHROEDER of l'ottawattamie 

HOUSE FILE 841 

H-3727 

1 Amend House File 841 as follows: 
2 l. Page 9, li~~e 10, by inserting after 
1 ttgrain U the word "S<>l'el:t" • 

" 
2. Page 9, line 13, by inserting after 

5 "person the word "solely" • 

11-3727 fILED APRIL 21, 1981 BY WELSH of Dubuque 
(j'.--cu~) ~J d-( o.-'~ .5"/-1 j.". / 

the \vord 

the \~ord 
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• 
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HOUSE FILE 841 

1l-3746 

1 Amend House File 841 as follows: 
2 1. Page 1, line 4, by striking the word "FUND" 
3 and inserting in lieu thereof the word "PROGRAW'. 
4 2. Page 1, line 6, by striking the word "fund" 
5 and inserting in lieu thereof the wor-d "program". 
6 3. Page 1, by striking lines 26 and 27 and 
7 inserting in lieu thereof thefollowino: 
8 "4. "Insurance fund" means either the grain 
9 producer noncooperative insurance fund established 

10 under section 4 of ~~is Act or the grain producer 
11 cooperative insurance fund established under section 
12 5 of this Act." 
13 4. Page 1, line 30, by inserting after the word 
14 "PRODUCER" the word "NONCOOPERATIVE". 
15 5. Page 1, line 32, by inserting after the word 
16 "producer" the word "noncooperative". 
17 6. Page 1, line 35, by inserting after the word 
18 "handler" 1:he words ", other than a cooperatively-
19 owned grain handler,". 
20 7. Page 2, by inserting after line 14 the 
21· following: 
22 "5. The assets of the grain producer noncooperative 
23 insurance fund shall be maintained separate from the 
24 grain producer cooperative insurance fund, and shall 
25 only be subject to claims arising eu·t of grain 
26 delivered to a grain dealer that is not cooperatively 
27 mined. 
28 Sec. 5. NE\'/ SECTION. IOWA GRAIN PRODUCER 
29 COOPERATIVE INSURANCE FUh~ ESTABLISHED--TRUSTEE. 
30 1. There is established a grain producer 
31 cooperative insurance fund, which shall be a perpetual 
32 trust fund to be administered as provided in this 
33 chapter for the benefit of the producers of grain 
34 who deliver grain to a cooperatively-owned grain 
35 handler in this state for purposes of storage or sale. 
36 2. The insurance fund shall consist of income 
37 from assessments and subrogation rights under this 
38 chapter, plus interest or earnings, less disbursements 
39 permitted by ~~is chapter. 
40 3. The insurance fund shall be administered by 
41 the trustee. 
42 4. The trustee shall deliver the assets of the 
43 insurance fund to the custody of the treasurer of 
44 state, I,ho shall disburse money from the insurance 
45 fund only upon the direction of the trustee. The 
46 treasurer of state shall invest the money held ~n 
47 the insurilnce fund, but investments shall be limited 
48 to short-term, highly liquid securities. The assets 
49 of the insurance fund shall be ~aintained separate 
50 from any other funds in the custody of the treasurer 
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Page 2 

1 of state. 
2 5. The assets of the grain producer cooperative 
3 insurance fund shall be maintained separate from the 
4 grain producer noncooperative insurance fund, and 
5 shall only be subject to claims arising out of grain 
6 delivered to a cooperatively-owned grain dealer." 
7 8. Page 2, line 17, by striking the word "fund" 
8 and inserting in lieu thereof the word "funds". 
9 9. Page 2, by striking line 23 and inserting in 

10 lieu thereof the words "funds. The insurance funds 
11 shall be administered according". 
12 10. Page 2, line 30, by striking the word "fund" 
13 and inserting in lieu thereof the word "funds". 
14 11. Page 2, line 35, by striking the word "fund" 
15 and inserting in lieu thereof the word "funds". 
16 12. Pag~ 3, by striking lines 8 through 17 and 
17 inserting in lieu thereof the following: 
18 "2. The trustee shall determine the unencumbered 
19 balance of each insurance fund as of the close of 
20 each fiscal year, ending June 30. 
21 a. If the unencumbered balance of the 
22 noncooperative insurance fund as of the end of a 
23 fiscal year is less than three million dollars, the 
24 trustee shall issue a notice declaring that the 
25 assessment shall be in effect on grain delivered to 
26 a grain handler other than a cooperatively-owned grain 
27 handler during the following fiscal y-ear, conunencing 
28 on the date specified in the notice. If the 
29 unencumbered balance as of the end of a fiscal year 
30 is three million dollars or more, assessments shall 
31 not be payable during the following fiscal year. 
32 b. If the unencu~~ered balance of the cooperative 
33 insurance fund as of the end of a fiscal year is less 
34 than five million dollars, the trustee shall issue 
35 a notice declaring that the assessment shall be in 
36 effect on grain delivered to a cooperativelY-QIomed 
37 grain handl.er during the following fiscal year, 
38 commencing on the date specified in the notice. If 
39 the unencumbered balance as of the end of the fiscal 
40 year is five million dollars or more, assessments 
41 shall not be payable during the following fiscal 
42 y<:ar." 
43 13. Page 3, line 18, by striking the word "notice" 
44 and inserting in lieu thereof the ~;ord "notices". 
45 14. Page 5, by inserting after line 2 the 
46 following: 
47 "7. The trustee shall establish procedures under 
48 this section to assure that assessments collected 
49 and remitted by cooperatively-owned grain handlers 
50 are maintained separate from assessments collected 

• 

• 

• 
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and remitted by grain handlers that are not 
cooperatively owned." 

15. Page 5, line 6, by inserting after the words 
"against the" the word "appropriate". 

16. Page 5, by inserting after line 7 the 
following: 

"2. A claim does not exist against the 
noncooperative insurance fund unless L,e loss was 
incurred in connection with the storage of grain with 
or the sale of grain to a grain handler other than 
one that is cooperatively owned. A claim does not 
exist against the cooperative insurance fund unless 
the loss was incurred in connection with the storage 
of grain with or the sale of grain to a cooperatively­
owned grain handler." 

17. Page 6, line 24, by striking the words "the 
insurance fund" and inserting in lieu thereof the 
~Iords "either insuranGe fund". 

18. Page 6, line 28, by inserting after the word 
"fund" the ~Iords "that is liable". 

19. Page 7, by striking lines 3 through 5 and 
inserting in lieu thereof the following: 

"3. The trustee shall set aside the amount of 
thirty-seven thousand dollars out of the assets of 
the noncooperative insurance fund as they exist as 
of the end of the fiscal year, and the amount of 
sixty-three thousand dollars out of the assets of 
the cooperative insurance fund as they exist as of 
the end of the fiscal year, and shall place these 
amounts into a consolidated expense fund. This fund". 

20. Page 7, line 11, by striking the word "the" 
and inserting in lieu thereof the \-lord "an". 

21. Page 7, lines 21 and 22, by striking the words 
"the insurance fund" and inserting in lieu thereof 
the words "either or both of the insurance funds". 

22. Page 7, line 33, by striking the words "the 
insurance fund" and insen:.ing in lieu thereof the 
words "the respective insurance funds, on the basis 
of costs attrlbutable to the administration of each 
respective insurance fund,". 

23. Page 8, line 6, by inserting after the, word 
"effect" the words "with respect to grain delivered 
to a grain handler that is not cooperati',rely owned". 

24. Page 9, by inserting after line 1 the 
following: 

"Sec. TEMPORt'\RY NEW SEC7ION. COOPERATIVES-
-EFFECTIVE DATE. Sections 1 through 14 of this Act 
shall apply with respect to grain delivered to a 
cooperatively-owned graill handler on or after January 
1 following the er.actment of this Act. The trustee 
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1 shall publish notice of the commencement date of 
2 assessments." 
3 25. By renwnbering sections and subsections and 
4 correcting internal references as necessary. 

H-3745 FILED APRIL 21, 1981 BY NORLAND of Worth 
:P/~..<. ~~~fl/PI(j 1611) 

HOUSE FILE 841 

H-3731 

1 Amend House File 841 as follows: 
2 1. Page 23, by inserting after line 20 the 
3 following: 
4 IISec. . Chapter 542, Code 1981, is amended 
5 by adding the following new section: 
6 ~~w SECTION. LOCAL BANK REQUIRED. A grain dealer 
7 shall not ~SSUe a check, draft, or other instrument 
8 in payment of purchased grain except one that is drawn 
9 on a bank located within twenty-five miles of the 

10 grain dealer's principal place of business in this 
11 state. This section does not apply to a grain dealer 
12 that is organized as a cooperative association." 

f:-3731 FILED APRIL 21, 1981 
J'/~~ ~7' ~ ,s-h/F / 

BY DAXKER of Pottawattamie 

• 

• 

• 



HOUSE FILE 841 
H-3831 

1 Amend House File 841 as follows: 
2 1. Page 29, by inserting after line 26 the 
3 following: 
4 "Sec. . section 543.12. Code 1981, is amended 
5 by adding the following new unn~~ered paragraph: 
6 NEW ffirnUH3ERED P,r..R.l\GRl'.PH. The bond required under 
7 this sect~on shall not apply to a breach of any 
B obligation that arises with respect to grain that 
9 is owned wholly or in part by the warehouseman 

10 submitting the bond or by another warehouseman, whether 
11 or not licensed under this chapter, and section 543.14 
12 does not authorize a claim against the bond by any 
13 person whose injury arises out of an interest in or 
14 a claiili against grain ~~at is owned wholly or in part 
15 by ~~e warehouseman submitting the bond or by another 
16 warehousem~~. A warehouseman may acquire a separate 
17 bond to cover obligations with respect to grain owned 
18 by the warehouseman or by another warehouseman, but 
19 this chapter does not apply to a bond so acquired." 
20 2. By ren~~ering sections of the bill. 

H-3831 FILED APRIL 27, 1981 BY HO~~LL of Floyd 
c~~_Q. ~ 0( 0--1<& 5'4/61 

(?f' Ii II) 



HOUSE FILE 841 
H-3757 

1 Amend amendment H-3660 to House File 841 as follows: 
2 1. Page 1. by striking lines 2 and 3 and inserting 
3 in lieu thereof the following: 
4 "1. Page 2. by inserting after line 14, the fOllowing: 
5 .. The assets of the insurance fund shall be paid 
6 over to Iowa state uniVersity, for the purpOse of aiding 
7 the construction of an agronomy building, and the insurance 
8 ~und shall cease to exist upon the occurrence of the 
9 following: 

10 a. Insurance becomes available through two or mOre 
11 insurers other than the insurance fund. 
12 h. The insurance protection described in paragraph 
13 a provides comparable protection to that afforded by 
14 this Act." 
15 2. By numbering and renumbering as necessary to 
16 conform to this amendment." 

H-3757 FILED APRIL ZZ, 1981 BY TYRRELL of Iowa 
,V~----'-) -.-.-..3- 'If """,,...L~ .5/<f/g- I 11 / G I') 

H-3763 

1 
2 
3 
4 
5 
6 

HOUSE FILE 841 

:1 
Amen\,., amen men -.0 d t H 3746 to House File 841 as 

follows: 
1. Page 3, by striking lines 41 ~rough 43 and 

inserting in lieu thereof the follow~ng: 
"23. Page 8, by striking line 4 through Page 9, 

line 1." 

BY l\ORLAND of Worth 

HOliSE: FILE 841 
H-3787 

1 Amend the a~endment H-3706 to House File 841 as 
2 follows: . _ th d 
3 1. Page 1, line 17, by add~:?g a:tter . e \mr 
4 "petition" the w:>rds and figures ", but ~n no event 
5 shall the initial referendum be cond~cted before 
6 January 12, 1982". 

H-3787 FILED APRIL 23, 1981 
P~..Q~ ot( ~~ s/'rl3"/ 

BY A~DERSON of Audubon 

• 

• 

• 
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HOUSE FILE 841 

·1 2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 .25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 

Amend House File 841 as follows: 
1. By striking everything after the enacting 

clause and inserting in lieu thereof the following: 
"Section 1. Section 542.1, subsection 3, Code 

1981, is amended to read as follows: 
3. "Grain dealer" aaa±±-Hleafi-afiy-~e,,-,seR-wae-:i:a 

eR~a~ea-:i:H-tRe-B~S~Ress-e~-B~Y~H~-~~a~R-£e~-Feaa±e 
eF-afiy-mefefiaHa~seF means a person who buys during 
any calendar month five hundred bushels of grain or 
more from the producers of the grain for purposes 
of resale, milling, or processing. However, "grain 
dealer" shall not be construed to mean a producer 
of grain b,lying grain for his or her own use as seed 
or feed; a person solely engaged in buying ef-ae±±~R~ 
grain future contracts on the board of trade7-~ra:i:H 
fHtHfe-eeHtraetS; a person who purchases grain only 
for sale in a registered feed; a p~rson engaged in 
the business of selling agricultural seeds regulated 
by chapter 199; a person buying er-se±±:i:H~ grain only 
as a farm manager; or an executor, administrator, 
trustee, guardian, or conservator of an estate; or 
a bargaining agent as defined in section 542A.1. 

Sec. 2. section 542.1, subsection 4, Code 1981, 
is amended by striking the SUbsection and inserting 
in lieu thereof the following: 

4. "Producer" means the owner, tenant, or operator 
of land in this state who has an interest in and 
receives all or a part of proceeds from the sale of 
grain produced on that land. 

Sec. 3. Section 542.1, Code 1981, is amended by 
adding the following new subsection: 

NEVI SUBSECTION. "Credit-sale contract" means a 
contract for the sale of grain pursuant to which the 
sale price is to be paid at a date subsequent to the 
delivery of the grain to the buyer, and includes but 
is not limited to those contracts commonly referred 
to as deferred payment contracts, deferred pricing 
contracts, and price-later contracts. 

Sec. 4. section 542.3, Code 1981, is amended by 
striking the section and inserting in lieu thereof 
the following: 

5:42.3 LICENSE REQUIRED. A person shall not engage 
43 in the bus'iness of a grain dealer in this state without 

having obtained a license issued by the corr~ission. 44 
45 
46 
47 
48 

.•. 49 
. 50 

The typ~ of license reguired shall be determined as 
fOllows: 

1. A cl ass 1 lice!lse _:is require<;i it: the grain 
deil.Ler purChases any qrain oy credit-sale cO!1tract, 
or Ii the vaiue or -grain pll~chased. b.'l the grain dealer 
from producers during the ,grain dealer's 2rev~ous 

~1-
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1 fiscal year exceeds two hundred fifty thousand dollars. 
2 An}i ot_her graIn dealer may eleC't 'to be -lIcensed as 
3 a class 1 grain dealp.r. 
4 :l. A class 2 license is resruired for any grain 
5 dealer not holding a class 1 license. A Class 2 
6 licensee whose purchases from producers during a 
7 fIscal. year exceed t'NO hundrea fift,y thousand dollar" 
8 in value shall apply Immediately for a class 1 license. 
9 If a class 1 lice~se is denied, the person i~mediately 

10 shall cease doing business as a grain dealer. 
11 Sec. 5. Section 542.4, code 1981, IS amended to 
12 read as follows: 
13 542.4 BOND REQUIRED. A~y-pe~gep.-ap~~Y±R~ An 
14 applicant for a license to operate as a grain dealer 
15 ip.-aeeeraafiee-W±~R-tRi9-eRa~te¥ shall, as a condition 
16 to the granting of the license, fi~e with the 
17 commission a bond payable to the state of IOwa Hith 
18 a corporate surety approved by the comnission iR-a 
19 peRa±-9Hm-ef-tweRty-five-~ReHsaHa-ee±±~r9-pe~-±ieeRse 
20 conditioned that the applicant will pay the purchase 
21 price of any grain to the se±%er7-aRa-tp.~t-tBe-~=aiR 
22 6ea±er-eWR9-er-eeRtre±97-free-ef-±~e~97-aRy-~~aiH 
23 wl-l.:i:el-!-!l.e-e't--9l-!e-effet's-fer-9a~e prod'_:ce::; provided 
24 that the aggregate liability of the sure_y to such 
25 persons shall in no event exceed the sur:, of such bond. 
26 The bond for each class I license shall be i~ the 
27 penal sum of fIfty thousand dolla"s. The bond for 
28 each class 2 license shall De in the Denal sum of 
29 twenty-five thousand dollars. One bond, cumulative 
30 as to mini~um requirements, shall be re~~ired where 
31 a person has p'\<l:l:~:i:!'l:te-±:i:ee:RSe9 more than one license, 
32 but in no event shall the total amount:. 0: bond required 
33 by this section exceed eEe-!l.~Ra¥ee-~Re~saEa-ae±~----
34 three hundred thousand dollars for a class 1 liCensee, 
35 or one hundred fifty thousand dollars for a class 
36 2 licensee. No bond shall be canceled by a surety 
37 before at least sixty days' notice by certified ~ail 
38 to the corrunission and th~ grain dealer. The liabili ty 
39 of the surety shall cover d±± purchases a~e 
40 ~t'aH9aetieR9 made by the grain dealer during the time 
41 the bond is in force. A grain dealer's bond filed 
42 with this commission shall be in continuous force 
43 until canceled by the surety. The liability of the 
44 surety on any bond required by the provisions of this 
45 chapter shall not accumulat:.e for each successive 
46 license period during which the bond is In force. 
47 Sec. 6. Section 542.5, Code 1981, is amended to 
48 read as follows: 
49 542.5 LICENSE. Upon the filing of the application 
50 and compliance with the ten-.s and conci t:.ons of this 

-2-
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1 chapter and rules of the commission, the commission 
2 shall issue a license to the applicant. The license 
3 shall terminate on the thirtieth of June of each year. 
4 A grain dealer's license may be renewed annually by 
5 the filing of a renewal fee7-a-e~~~eR~-fiRaReia± 
6 B~a~eMeR~ and a renewal application on a form 
7 prescribed by the commission. An application for 
8 renewal shall be received by the commission before 
9 the thirtieth of June. A grain dealer license which 

10 has terminated may be reinstated by the commission 
11 upon receipt of a proper renewal application, a-e~~~eR~ 
12 f~naReia±-s~ateffieRt7 the renewal fee, and penalty 
13 fee in the amount of teR fifty dollars from the grain 
14 dealer, provided that such materials are filed within 
15 thirty days from the date of termination of the grain 
16 dealer license. The commission may cancel a license 
17 upon request of the licensee unless a complaint or 
18 information is filed against the licensee alleging 
19 a violation of a provision of this chapter. 
20 If an applicant has had a license under chapter 
21 542, 542A, or 543 revoked for cause within the past 
22 three years, or has been convicted of a felony 
23 involving violations of chapter 542, 542A, or 543, 
24 or is owned or controlled bv a Derson who has had 
25 a license so revoked or who has"been so convict~d, 
26 the commission may deny a license to the applicc;Jlt. 
27 Sec. 7. section 542.6, unnumbered paragraph 1, 
28 and subsections 1 and 2, Code 1981, are amended to 
29 read as follows: 
30 The commission shall collect fees-as-fe±±6ws the 
31 following fees, for deposit in the general fund:---
32 1. For the issuance or renewal of a license, 
33 tweR~y_f~ye_a6±±aF8_~e~_yeaF_eF_fFaet~6R_ef_a_yea~ 
34 two hundred dollars Der year for a class 1 license, 
35 and eighty-five dollars per year for a class 2 license. 
36 The commission shall prorate the annual fee on a 
37 monthly basis for licenses issued for less than a 
38 full year. 
39 2. F~r_reRewa±-ef-~ieeRge7-~WeRty-five-ae±~aF8 
40 pe~-year~ For the inspection of a class 1 grain 
41 dealer, one hundred fifty dollars, and for each 
42 inspection of a class 2 grain dealer, sixty-five 
43 dollars. 
44 Sec. 8. section 542.9, Code 1981, is a~ended to 
45 read as follows: 
46 542.9 INSPECTION OF PREMISES, BOOKS AND RECORDS. 
47 The commission may inspect the premises used by any 
48 grain dealer in the conduct of his or her business 
49 at any time~--~fte( and the books, accounts, records 
50 and papers of every BHefi grain dealer which pertain 

-3-
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1 to grain purchases shall be subject to inspection 
2 by the commission during ordinary business hours. 
3 The commission shall cause the business premises and 
4 books, accounts, records and papers of every grain 
5 dealer to be inspected once during each twelve-month 
6 period. The transporter of grain in transit shall 
7 have ia-his-eF-heF-pessesBieR bills of lading or other 
8 documents covering B~eB the grain ~R-tfaaB±t-aRa-s~efi 
9 aee~meRts-sftaii-5e-ava±ia5ie-fef-iHBpeetiea-BY-the 

10 eeMMiBsieR-~~eR-Fe~eSt in his or her possession, 
11 and shall present t;;P.'t "to any law enforcement officer 
12 or to a person des~qna~ed as an enforcement officer 
13 under section 542.13 011 demand. Aay-gFaiR-aeaieF 
14 ±ieeR8ea-iR-~his-state-whe-aeeB-Ret-haye-a-p±aee-ef 
15 B~8iRe8s-with±R-the-8tate-~peR-the-fe~~eBt-ef-tHe 
16 eemffiiBSieR-8ha±±-Make-aya±±aB±e-aaa-f~FRiBh-te-the 
17 eemm±BsieR-at-aRY-feaseRaB±e-t±me-aRa-p±aee-tHe 
18 eemmissieR-ffiaY-Bet-aii-s~eH-Beeks,-aeee~RtS,-FeeeFas 
19 aRa-papeFs-ef-gFaiR-tFaRBaetieRB-witHiR-tHis-etate~ 
20 Where there is good cause to believe that a person 
21 is engaged without a license in the business of a 
22 grain dealer in this state, the commission may inspect 
23 the books, papers, and records of sHeH the person 
24 which pertain to grain purchases. ---
25 If the grain dealer does not maintain a place of 
26 business in this state, the cO~~lssion is not required 
27 to inspect the business premises of the grain dealer, 
28 and the grain dealer shall submIt all books, records 
29 and papers relating to grain transactions occurring 
30 within this state to the commiSSIon for purposes of 
31 an inspection required or perml.tted under this section 
32 at any reasonable time and place, including the offices 
33 of the comml.ssion during regular business hours, as 
34 ordered by the commIssion or the director of the 
35 warehouse division. 
36 Sec. 9. Section 542.11, Code 1981, is amended 
37 to read as follows: 
38 542.11 PENALTIES--M~6BEMEANeR INJUNCTIONS. ARy 
39 pereeR-wRe-e~~age9-~R-BHsiRess-as-a-~FaiH-aeaieF 
40 WitRe~~-ea~aiRiR~-a-±~eeRse-er-aRy-~ereeH-~R-v~eia~~eR 
41 ef-aRy-etHer-~reY~sieR-ef-~R~s-eHapter,-ef-aaY-~FaiR 
42 eea±er-wRe-refHeee-£e-~eFmi~-ifl5~ee~~eR-e£-Ris-ef 
43 fte=-~FeMise9,-Beeks,-aeee~R~s-ef-Feeeras-as-p=ev~eea 
44 ~R-~Ris-eRaptef,-sRa±±-Be-~Hiity-ef-a-siffip±e-ffl~s-
4~~effleaReF~--EaeH-aay-tRat-aRy-Yie±a~ieR-eeRt~RHes-sRaii 
4~e6RS~~t~te-a-sepaFa~e-effeRse~--ARy-perSeR-Yie±atiR~ 
47 -tSe-~Fevis~eRs-ef-thi8-eRa~tef-ffiaY-Be-FeStraiRea-sy 
48 aR-iR:fHRetieR~ 
49 1. A person who knowingly submits false information 
50 to or knowlngly withholds information from the 
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1 commission or any of its employees when required to 
2 be submitted or maintained under this chapter, commits 
3 a fraudulent practice. 
~ 2. A person who enqages in business as a grain 
5 dealer without obtaining a license, or who refuses 
6 to permit inspection of licensed premises, or books, 
7 accounts, records, or other documents required by 
8 this chapter, or who uses a scale ticket, or credit-
9 sale contract that fails to satisfy requirements 

10 established by the commission co~~its a serious 
11 misdemeanor, except that a person who commits any 
12 of these offenses after having been found guiltv of 
13 the same offense co~~its an aggravated misdemeanor. 
14 3. Except as provided in subsections 1 and 2, 
15 a person who violates any urovision of this chapter 
16 commits a ~;imDle misdemeanor. with respect to a 
17 continuing violation, each day that the viOlation 
18 continues is a separate offense. 
19 4. A violation of this chapter, or a violation 
20 of chapter 714 or 715 involving the business of a 
21 grain dealer, may be restrained by an injunction in 
22 an action brought by the corr~erce commission. 
23 Sec. 10. Chapter 542, Code 1981, is amended by 
24 adding the following new section: 
25 NEW SECTION. CREDIT-SALE CONTRACTS. 
26 1. A grain dealer shall not purchase grain by 
27 a credit-sale contract except as provided in this 
28 section. 
29 2. A grain dealer shall give written notice to 
30 the commission prior to engaging in the purchase of 
31 grain by credit-sale contracts. Notice shall be on 
32 forms provided by the commission, The notice shall 
33 contain information required by the commission. 
34 3. All credit-sale contract forms in the possession 
35 of a grain dealer shall be permanently and 
36 consecutively nurrbered at the time of printing of 
37 the forms. A grain dealer shall maintain an accurate 
38 record of all credit-sale contract forms and numbers 
39 obtained by that dealer. The record shall include 
40 the disposition of each numbered form, whether by 
41 execution, destruction, or othenlise. 
42 4. A grain dealer Who purchases grain by credit-
43 sale contracts shall maintain books, records and other 
44 documents as required by the commission to establish 
45 compliance with this section. 
46 5. In addition to other information as may be 
47 required, a credit-sale contract shall contain or 
48 provide for all of the fullowing: 
49 a. The seller's name and address. 
50 b. The conditions of delivery. 

-5-
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1 c. The amount and kind of grain delivered. 
2 d. The price per bushel or basis of value. 
3 e. The date payment is to be made. 
4 f. The duration of the credit-sale contract, which 
5 shall not exceed twelve months from the date the 
6 contract is executed. 
7 6. Title to all grain sold by a credit-sale 
8 contract is in the purchasing dealer as of the time 
9 the contract is executed, unless the contract provides 

10 otherwise. The contract must be signed by both parties 
11 and executed in duplicate. One copy shall be retained 
12 by the grai.n dealer and one copy shall be delivered 
13 to the seller. Upon revocation, termination, or 
14 cancellation of a grain dealer license, the payment 
15 date for all credit-sale contracts shall be advanced 
16 to a date not later than thirty da:'s after the 
17 effective date of the revocation, termination, or 
18 cancellation, and the purchase price for all unpriced 
19 grain shall be determined as of the effective date 
20 of revocation, termination, or cancellation in 
21 accordance with all other provisions of the contract. 
22 However, if the business of the grain dealer is sold 
23 to another licensed grain dealer, credit-sale contracts 
24 may be assigned to the purchaser of the business. 
25 Sec. 11. Chapter 542, Code 1981, is amended by 
26 adding the following new section: 
27 NEW SECTION. CONFIDENTIALITY OF RECORDS. 
28 Notwithstanding chapter b8A, all financial statements 
29 of grain dealers under this chapter shall be kept 
30 confidential by the commission and its agents and 
31 employees and are not subject to disclosure except 
32 as follows: 
33 1. Upon waiver by the licensee. 
34 2. In actions or administrative proceedings 
35 commenced under this chapter or chapter 543. 
36 3. When required by subpoena or court order. 
37 4. Disclosure to law enforcement agencies in 
38 regard to the detection and prosecution of public 
39 offenses. 
40 5. When released to a bonding company approved 
41 by the commission, or released to the United States 
42 department of agriculture or any of its divisions. 
43 Sec. 12. Chapter 542, Code 1981, is amended by 
44 adding the following new section: 
45 NEW SECTION. STANDARDIZATION OF RECORDS AND 
46 DOCUNENTS. 
47 1. The commission may adopt rules specifying the 
48 form and content of scale tickets, and credit-sale 
49 contracts. The co~~ission may prescribe a uniform 
50 numbering system to be used in this state for the 

-6-

• 

• 

• 



Page 19 
May 1, 1981 

tJ-3927 
.. Page Seven 

• 

1 purpose of identifying scale tickets and contracts 
2 executed or issued by the respective grain dealers. 
3 Rules establishing this uniform numbering system may 
4 require registration with and approval by the 
5 commission of all numbers to be used by the respective 
6 licensees, and may include other requirements as 
7 necessary to assure the security of the uniform 
8 numbering system and the enforcement of this chapter, 
9 2. A licensed grain dealer shall keep complete 

10 and accurate records of all grain transactions. 
11 Records for the previous six years shall be made 
12 available· for inspection by the commission. 
13 Sec. 13. Chapter 542, Code 1981, is amended by 
14 adding the following new section: 
15 NEW SECTION. SHRINKAGE ADJUSTMENTS--DISCLOSURES-
16 -PENALTIES. 
17 1. A person who, in connection with the receipt 
18 of corn or soybeans for storage, processing, or sale, 
19 adjusts the scale weight of the grain to compensate 
20 for the moisture content of the grain shall compute 
21 the amount of the adjustment by multiplying the scale 
22 weight of the grain by that factor which results in 
23 a rate of adjustment of one and eighteen hundredths 
24 percent of weight per one percent of moisture content • 
25 The use of any rate of weight adjustment for moisture 
26 content other than the one prescribed by this 
27 SUbsection is a fraudulent practice. The person shall 
28 post on the business premises in a conspicuous place 
29 notice of the rate of adjustment for moisture content 
30 that is prescribed by this subsection. Failure to 
31 make this disclosure is a simple misdemeanor. 
32 2. A person who, in connection with the receipt 
33 of grain for storage, processing or sale, adjusts 
34 the quantity of the grain received to compensate for 
35 losses to be incurred during the handling, processing, 
36 or storage of the grain shall post on the business 
37 premises in a conspicuous place notice of the rate 
38 of adjustment to be made for this shrinkage. Failure 
39 to make the required disclosure is a simple 
40 misdemeanor. 
41 3,. A person who adjusts the scale weight of. corn 
42 or soybeans both for moisture content and for handling, 
43 processing, or storage losses may combine the two 
44 adjustment factors into a single factor and may use 
45 this resulting factor to compute the amount of weight 
46 adjustment in connection with storage, processing, 
47 or sale transactions, provided that the person shall 
48 post on the business premises in a conspicuous place 
49 a notice that discloses the moisture shrinkage factor 
50 prescribed by SUbsection I, the handling. shrinkage 

-7-



J'o.gc 20 
Mo.y 1, 1981 

H-3927 
rage Eight 

1 factor to be imposed, and the single factor tha~ 
2 results from combining these factors. Failure to 
3 make the required disclosure is a simple misdemeanor. 
4 Sec. 14. Section 543.1, Code 1981, is amended 
5 by adding the following new subsection: 
6 NEW SUBSECTION. "Credit-sale contract" means a 
7 contract for the sale of grain pursuant to which the 
8 sale price is to be paid at a date subsequent to the 
9 delivery of the grain to the buyer, and includes but 

10 is not limited to those contracts commonly referred 
11 to as deferred-payment contracts, deferred-pricing 
12 contracts, and price-later contracts. 
13 Sec. 15. Section 543.2, Code 1981, is amended 
14 to read as follows: 
15 543.2 DUTIES AND POWERS OF THE COMMISSION. The 
16 commission ~s-aH~fie~±~ea-~e may exercise general 
17 supervision over the storage, warehousing, classifying 
18 according to grade or otherwise, weighing, and 
19 certification of agricultural products. The commission 
20 may inspect or cause to be inspected any warehouse 
21 aRa. Inspections may be made at times and for purposes 
22 as the corr~ission determines. The commission shall 
23 cause every licensed warehouse and its contents to 
24 be inspected at least twice in every twelve-month 
25 perlod, provided that If a warehouseman submits the 
26 audited flnancial statement ~nder section 543.6, 
27 subsection 4, paragraph b, the commission shall cause 
28 the warehouse to be inspected at least once in every 
29 twelve-month period. The commission may require the 
30 filing of reports aesef±B~R~-aHY relating to a 
31 warehouse or ~e its operation ~fiefeef. If upon aRY 
32 SHeR inspection a deficiency is found to exist as 
33 to the quantity or quality of agricultural products 
34 stored, as indicated on the warehouseman's books and 
35 records according to official grain standards, the 
36 commission sRa±±-Raye-~Re-a\i1:ReE~\oy-~e,-aRa may require 
37 an employee of the commission to remain at the licensed 
38 warehouse and supervise all operations eeRaHetea 
39 ~Refea~ involving agricultural products stored there 
40 under ~Re-~fev±9±eRs-ef this chapter until the 
41 deficiency is corrected. The eeMm~SB~eR-9Ra±±-~Rs~eet 
42 eE-ea\ige-te-ee-±R9pee~ea-eveEy-±~eeR8ea-Wa~eRe\iSe 
43 aRa-~fie-eeR~eR~s-~fie£eef-Re1:-±ees-~fiaR-eRee-eveEY 
44 e±H-ffleR~s-aRa-tfie commission sRa±±-RaVe-a\itfieE±~Y 
45 ~e may make available to the United States government, 
46 or any of its agencies, including the commodity Credit 
47 Corporation, the results of inspections made and 
48 inspection reports submitted to it by employees of 
49 the commission, upon payment to it of 8\iefi charges 
50 as May-ae determined by the commission, but ~R-Re 

-8-

• 

• 

• 



~age 21 
May I, 1981 

~·3927 
Page Nine 

1 eveR~-BRal;-B~eR the charges shall not be less than 
2 the actual cost of s~eR services rendered ~R-~e~a~a 
3 ~e~e~e, as determined by the commission. The 
4 commission BRa±±-Rave-a~~e~~~y-~e may enter into 
5 contracts and agreements for such purpose and shall 
6 keep a record of all money thus received. All such 
7 money shall be paid over to the treasurer of state 
8 as miscellaneous receipts. The commission may classify 
9 any warehouse in accordance with its suitability for 

10 the storage of agricultural products and shall specify 
11 in any license issued for the operation of any 
12 warehouse the type or types and the quantity of 
13 agricultural products which may be exclusively stored 
14 in BHeR warehouse. The co~~ssion.may prescribe, 
15 within the limitations of this chapter, the duties 
16 of licensed warehousemen with respect to the care 
17 of and responsibility for the contents of licensed 
18 warehouses. Grain grades shall be determined under 
19 the official grain standards. The commission may 
20 from time to time publish s~eR data in connection 
21 with ~~e administration of this chapter as may be 
22 of public interest. The commission shall Rave-~Re 
23 a~~y-e~-aa~~R~s~~a~~eR-ef-~Re-f~~~ef-~fev~B~eHs-ef 
24 administer this chapter. 
25 Sec. 16. section 543.6, Code 1981, is amended 
26 to read as follows: 
27 543.6 ISSUA.~CE OF LICENSE ~~ FINANCIAL 
28 RESPONSIBILITY. 
29 1. The commission is authorized, upon application 
30 to It, to issue to any warehouseman or to any person 
31 about to become a warehouseman a license or licenses 
32 for the operation of a warehouse or warehouses in 
33 accordance with the provisions of this chapter and 
34 such rules as may be made by the commission under 
35 the authority of section 543.5. A-a~H~~e-±~eeHBe 
36 ffiaY-Be-iBB~ea-fef-~e-e~efa~~eH-ef-~we-ef-mefe 
37 wafeReHBeB-±eea~ea-iH-~Re-B~e-ei~y-aHa-e~e~a~ea-ay 
38 ~e-9affie-Wd~eheHBeMaB~ A single license to operate 
39 two or more warehouses located within a twenty-five 
40 mile radius of a central office may be issued7-e~~ 
41 a-9epaEa~e-fee-8Ra±±-ae-eRa~~ea-£8E-eaefi-s~a~~eH. 
42 2. The tvoe of license required shall be determined 
43 as follows: 
44 a. A class 1 license is required if the storage 
45 capacity of a warehouse is more than one hundred 
46 thousand bushels. 
47 b. A class 2 license is reguired for a warehouse 
48 that is not reauired to have a class 1 license. 
49 3. An application for a warehouse llcense shall 
50 be accompanied by a complete financial statement of 
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1 the applicant setting forth the assets, liabilities 
2 and net worth of the applicant. The financial 
3 statement must be prepared according to normally 
4 accepted accounting principles. Assets shall be shown 
5 at original cost less depreciation. Upon pe~~~~eR 
6 Be~R~-f~~ea-W~€H-tfle-eemm~99~eR written request, the 
7 commission or a designated employee may allow asset 
8 valuations in accordance wlth a competent appraisal. 
9 gefe~~ea-~f±eiR~ Unpriced contracts shall be shown 

10 as a liability and valued at the applicable current 
11 market price of grain as of the date the financial 
12 statement ~s prepared. 
13 4. In order to receive and retain a class 1 
14 license, the ap~±~eaR~-ffi~9~-flave-aRa-fflaiRta±R-a-Re~ 
15 we£~H-ef-at-±ea9t-tWeRty-f±ve-tRe~9aRa-ae±±aF8-eF 
16 ~Feviee-aeRa-±R-aaa~t~eR-te-~Rat-fd~~~fea-By-8eet~eR 
17 543~i~-±R-~Re-affieHR~-ef-~we-~Re~BaRe-ae±±aFB-feF-eaeR 
18 eRe-~fle~saRa-ae±±afB-ef-fFaet~eR-~efeef-ef-Ret-WeF~fl 
19 6ef~e~eRey following conditions must be satisfied: 
20 a. The warehouseman shall have and maintaln a 
21 net worth of at least flfty thousand dollars, or 
22 maintain a bond in the amount of two thousand dollars 
23 for each one ~housand dollars or fraction tnereof 
24 of net vlOrth de flciencv. However, a person shall 
25 not be licensed as a class 1 warehouseman if the 
26 person has a net ",'orth of less than tv/entv-five 
27 thousand dollars. A bond submitted for purposes of 
28 this paragraph shall be in addition to any bond 
29 otherwise reaulred under this chapter. 
30 b. The warehouseman shall submit, as required 
31 by the CO~~lSSlon, a financial statement that is 
32 accompanied by an unaualifled opinion based upon an 
33 audit performed by a certlfled publlC accountant 
34 licensed in this state. However, the commission 
35 may accept a aualiflcation in an opinion that is 
36 unavoidable bv any aud,t procedure that is permltted 
37 under qenerally accepted accounting principles. An 
38 opinion that is qualified because of a Ilmited audit 
39 procedure or because the scope of an audit is limited 
40 shall not be accepted by the commission. The 
41 warehouseman may elect, however, to submlt a financial 
42 6tatc~ent satisfvlng the reguirements of subsection 
43 5, paraaraph b, in lieu of the audited financial 
44 state~.ent. specified in this paragraph, and if a 
45 warehouser1cln :-:lakes this election the conunlsslon shall 
46 cause the \,arehouseman to be inspected t.Wlce during 
47 each t.~elve-month per~od in the ma~er provided in 
48 sectlon 543.2. 
49 5. in order to receive and maintain a class 2 
50 license, the fOllowing conditions must be satisfied: 
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1 a. The warehouseman shall have and maintain a 
2 net worth of at least twenty-five thousand dollars, 
3 or maintain a bond in the amount of two thousand 
4 dollars for each one thousand dollars or fraction 
5 thereof of net worth deficiencY. However, a person 
6 shall not be licensed as a class 2 warehouseman if 
7 the person has a net worth of less than ten thousand 
8 dollars. A bond submitted for purposes of this 
9 paragraph shall be in addition to any bond otherwise 

10 ~ired under this chapter. 
11 b. The ",arehouseman shall SUbmit, as required 
12 by the conu:1ission, a financial statement that is 
13 accompanied by the report of a certified public 
14 accountant licensed In this state that is based upon 
15 a review performed by the certified public accountant. 
16 6. The commission may adopt ru~es governing the 
17 timing and form of financial statements to be submitted 
18 to it. The commission may require additional 
19 information or verification with respect to the 
20 financial resources of the applicant or licensee and 
21 the applicant's or licensee's abilitv to maintain 
22 the quantitv and qualitv of stored grain. 
23 7. If an applicant has had a license under chapter 
24 542, 542A, or 543 revoked for cause within the past 
25 three years, or has been convicted of a felony 
26 involving violations of chapter 542, 542A, or 543, 
27 or is owned or controlled by a person who has had 
28 a license so revoked or who has been so convicted, 
29 the commission may deny a license to the applicant. 
30 Sec. 17. section 543.8, Code 1981, is amended 
31 to read as follows: 
32 543.8 LICENSE TO SPECIFY TYPE AND QUANTITY OF 
33 PRODUCTS WHICH MAY BE STORED. The commission shall 
34 determine with respect to each application for a 
35 license whether the warehouse or warehouses described 
36 in the application is or are suitable for the proper 
37 and safe storage of the particular agricultural product 
38 or products intended to be stored therein in the 
39 quantities specified in the application, provided 
40 that no warehouse shall be found to be suitable and 
41 safe· for the storage of bulk grain unless such 
42 warehouse is equipped with a fixed or portable 
43 mechanical device of a type in common use as an adjunct 
44 to the movement of bulk grain. Each license issued 
45 for the operation of a single warehouse shall specify 
46 the type or types and quantities of agricultural 
47 products which may be stored in such warehouse. Each 
48 license issued to a warehouseman for the operation 
49 of two or more warehouses ~R-~he-eaffie-ei~y shall 
50 specify with respect to each warehouse the type or 
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1 types and quantities of agricultural product which 
2 may be stored in such warehouse_ It shall be unlawful 
3 for any licensed warehouseman to accept for storage 
4 or to store in any licensed warehouse any agricultural 
5 product or products other than the type or types and 
6 quantities specified in the license for the operation 
7 of such warehouse. 
8 Sec. 18. section 543.36, Code 1981, is amended 
9 to read as follows: 

10 543.36 PENALTIES--H~6BSK6AN9R INJUNCTION. Sve~y 

11 perseH-wfle-vie~a~es-e~-fai±s-~e-€em~~y-w~~ft-aHy-ef 
12 ~Be-~rev~sieHs-ef-~Ri8-eBa~te~-ef-~e-€em~±y-wi~fi-aHY 
13 ±awfH±±y-a~tBer%sea-eEaer,-a~fee~ieH,-aemaHa,-eE-E~±e 
14 ef-fe~~~a~ieH-ef-~fle-€emMi8sieR-8Ba~~-ee-~i±ty-ef 
15 a-9imp±e-mieaemeaRef~ 
16 1. A person who knowingly withholds information 
17 from or knowingly submits false information to the 
18 cor.~ission or any of its employees in a document or 
19 a book, account, or record reguired to be submitted 
20 or maintained under this chapter commIts a fraudulent 
21 practice. 
22 2. A person who engages in business as a 
23 warehouseman Hithout obtalnil'.g a license, or who 
24 refuses to permit inspection of licensed premises, 
25 or books, accounts, records or other documents reguired 
26 by this chacter, or who uses a scale ticket, warehouse 
27 receipt or other document which falls to satisfy 
28 requirements established bv the commission co~~its 
29 a serious misdemeanor, except that a person who commits 
30 any of these offenses after havIng been round guilty 
31 of the same offense commits an aggravated misdemeanor. 
32 3. Except as provided in subsections 1 and 2, 
33 a person who violates any provision of this chapter 
34 commits a simple misdemeanor. vli th respect to a 
35 contInuing vIolation, each dav that the violatIon 
36 continues IS a separate offense. 
37 4. A violation of this chapter, or a violation 
38 of chapter 714 or 715 involVIng the business of a 
39 warehouseman, may be restrained by injunction in an 
40 action brought by the commerce commission. 
41 Sec. 19. Section 543.37, Code 1981, is amended 
42 to read as follows: 
43 543.37 FAILURE TO PAY FEE. Failure to pay the 
44 annual fee provided for in section 543.33 on or before 
45 ~he-aa~e-~he-8ame-8Ba±±-Beeeffie-aHe June 30 of the 
46 year for which due shall cause a license to terminate. 
47 ~he-aHHHa±-fee-8fla±±-Beeeme-aHe-eR-JHHe-39-eaeh-yea~~ 
48 A warehouse license which has terminated may be 
49 reinstated by the commission upon receipt of a proper 
50 renewal application, eH~feR~-fiRaHeial-s~a~emeH~T 
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1 the renewal fee, and a penalty fee in the amount of 
2 ~eR twenty-five-dollars f£em-~Re-waFeReHee~ if sHeR 
3 BFe filed within thirty days from the date of 
4 termlnation of the warehouse license. The commission 
5 may cancel the license upon request of the licensee 
6 unless a complaint or information is filed against 
7 the licensee alleging a violation of a provision of 
8 this chapter. 
9 Sec. 20. Chapter 543, Code 1981, is amended by 

10 adding the following new section: 
11 NEW SECTION. WAREHOUSE~~'S OBLIGATION. A 
12 warehouseman shall maintain at all times sufficient 
13 guautity and quality of grain or other agricultural 
14 products to cover the warehouseman's obligation. 
15 A vrarehouseman shall not at any time have less grain 
16 or other agricultural products in the warehouse than 
17 the obligations to depositors. 
18 Sec. 21. Chapter 543, Code 1981, is amended by 
19 adding the following new section: 
20 NEW SECTION. CONFIDENTIALITY OF RECORDS. 
21 Notwithstandlng the provisions of chapter 68A, all 
22 financial statements of warehousemen under this chapter 
23 shall be kept confidential by the commission and its 
.. agents and employees and are not subject to disclosure 
.... except as follows: 
26 1. Upon waiver by the licensee. 
27 2. In actions or administrative proceedings 
28 commenced under this chapter or chapter 542. 
29 3. When required by subpoena or other court orders. 
30 4. Disclosure to law enforcement agencies in 
31 regards to the detection and prosecution of public 
32 offenses. 
33 5. Where released to a bonding company approved 
34 by the commission or to the united States department 
35 of agriculture or any of their divisions. 
36 Sec. 22. Chapter 543, Code 1981, is amended by 
37 adding the following new section: 
38 NE"'1 SECTION. SHRINKAGE ADJUSTMENTS--DISCLOSURES-
39 -PENALTIES. 
40 1. A person who, in connection with the receipt 
41 of corn or soybeans for storage, processing, or sale, 
42 adjusts the scale weight of the grain to compensate 
43 for the moisture content of the grain shall compute 
44 L~e amount of the adjustment by multiplying the scale 
45 weigr.t of the grain by that factor which results in 
46 a rate of adjustment of one and eighteen hundredths 
47 percent of weight per one percent of moisture content. 
48 The use of any rate of weight adjustment for moisture 

.~ content other ~~an the one prescribed by this 
'~ SUbsection is a fraudulent practice. The person shall 
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1 post on the business premises in a conspicuous place 
2 notice of the rate of adjustment for moisture content 
3 that is prescribed by this subsection. Failure to 
4 make this disclosure is a simple misdemeanor. 
S 2. A person who, in connection with the receipt 
6 of grain for storage, processing or sale, adjusts 
7 the quantity of the grain received to compensate for 
8 losses to be incurred during the handling, processing, 
9 or storage of the grain shall post on the business 

10 premises in a conspicuous place notice of the rate 
11 of adjustment to be made for this shrinkage. Failure 
12 to make the required disclosure is a simple 
13 misdemeanor. 
14 3_ A person who adjusts the scale weight of corn 
15 or soybeans both for moisture content and for handling, 
16 processing, or storage losses may combine the two 
17 adjustment factors into a single factor and may use 
18 this resulting factor to compute the amount of weight 
19 adjustment in connection with storage, processing, 
20 or sale transactions, provided that the person shall 
21 post on the business premises in a conspicuous place 
22 a notice that discloses the moisture shrinkage factor 
23 prescribed by subsection 1, the handling shrinkage 
24 factor to be imposed, and the single factor that 
25 results from corr~ining these factors. Failure to 
26 make the required disclosure is a simple misdemeanor." 
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1 Amend the Schroeder amendment, H-3927 to House 
2 File 841 as follows: 
3 1. By striking everything after page 1, line 3 
4 and inserting in lieu thereof the following: 
5 "Section 1. section 542.1, subsection 3, Code 
6 1981, is amended to read as follows: 
7 3. "Grain dealer" Bha±±-lt\eaa-aRY-l?e!!Sefl.-WRe-~s 
8 eR~a§ea-~R-~e-B~s~ReSB-e£-B~Y~fl.~-~!!a~H-£e!!-!!esa±e 
9 e=-aRY-ffieEehaRe~Se!! means a person who buys during 

10 any calendar month five hundred bushels of grain or 
11 more from the producers of the grain for purposes 
12 of resale, milling, or processing. However, "grain 
13 dealer" shall not be construed to mean a producer 
14 of grain buying grain for his or her own use as seed 
15 or feed; a person solely engaged in buying e!!-Se±±iR~ 
16 grain future contracts on the board of trade,-~fa~R 
17 iti~ti~e-eenefaet5; a person who purchases grain only 
18 for sale in a registered feed; a person engaged in 
19 the business of selling agricultural seeds regulated 
20 by chapter 199; a person buying er-Be±±~R~ grain only 
21 as a farm manager; or an executor, administrator, 
22 trustee, guardian, or conservator of an estate; or 
23 a bargaining agent as defined in section 542A.l. 
24 Sec. 2. section 542.1, subsection 4, Code 1981, 
25 lS amended by striking the subsection and inserting 
26 in lieu thereof the following: 
27 4. "Producer" means the owner, tenant, or operator 
28 of land in this state who has an interest in and 
29 receives all or a part of proceeds from the sale of 
30 grain produced on that land. 
31 Sec. 3. Section 542.1, Code 1981, is amended by 
32 adding the following new subsection: 
33 NEW SUBSECTION. "Credit-sale contract" means a 
34 contract for the sale of grain pursuant to which the 
35 sale price is to be paid at a date subsequent to the 
36 delivery of the grain to the buyer, and includes but 
37 is not limited to those contracts commonly referred 
38 to as deferred payment contracts, deferred pricing 
39 contracts, and price-later contracts. 
40 Sec. 4. Section 542.3, Code 1981, is amended to 
41 read as follows: 
42 542.3 LICENSE REQUIRED--FINANCIAL RESPONSIBILITY. 
43 1. A person shall not engage in the business of 
44 a grain dealer in this state without having obtained 
45 a license issued by the commission. 
46 2. The type of license required shall be determined 
47 as follows: 
48 a. A class 1 license is required if the grain 
49 dealer purchases any grain by credit-sale contract. 
50 or if the value of grain purchased bv the graln dealer 
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1 from roducers durin the rain dealer's revious 
2 flscal year exceeds two hundred flfty ~nousan aollars. 
3 Any other grain dealer may elect to be licensed as 
4 a class 1 graln dealer. 
S b. A class 2 license is required for any grain 
6 dealer not holding a class 1 license. A class 2 
7 licensee whose purchases from producers during a 
8 fiscal year exceed two hundred fifty thousand dollars 
9 in value shall apply immediately for a class 1 license. 

10 If a class 1 license is denied, the person immediately 
11 shall cease doing business as a grain dealer. 
12 ~ Eae~ 1\., application for a license to engage 
13 in business as a grain dealer shall be filed with 
14 the commission and shall be in a form prescribed by 
15 the commission. The application shall include the 
16 name of the applicant, its principal officers if the 
17 applicant is a corporation or the active members of 
18 a partnership if the applicant is a partnership and 
19 the location of the principal office or place of 
20 business of the applicant. A separate license shall 
21 be required for each location at which ~Re records 
22 are Rerffia±±y-ke~~ maintained for transactions of the 
23 grain dealer. The application shall also list the 
24 number of trucks or tractor trailer units that will 
25 be used in L~e transportation of grain purchased fe~ 
26 Fesd±e under this chapter. The application shall 
27 be accompanied by a complete financial statement of 
28 the applicant setting forth the assets, liabilities 
29 and the net worth of the applicant. The financial 
30 statement must be prepared according to generally 
31 accepted accounting principles. Assets shall be ShovlIl 
32 at original cost less depreciation. Upon a ~e~~~ieR 
33 written request filed with the commission, the 
34 commission or a designated employee may allow asset 
35 valuations in accordance with a competent appraisal. 
36 Beferrea-~Fie~R~ unpriced contracts shall be shown 
37 as a liability and valued at the applicable current 
38 market price of grain as of the date the financial 
39 statement is prepared. 
40 4. In order to receive and retain a class 1 license 
41 the-a~~~ieaR~-ffiH9~-Have-aRa-aaiR~diR-a-Re~-weF~fi-ef 
42 a~-±easE-£weR~y-iive-EfieHsaRa-6e±±arS-er-~reviae-aeRa 
43 ~R-aea~~ieH-te-tRdE-re~Hirea-By-see~±eR-54~~4-±R-~~e 
44 affieliHt-ef-~we-~eHsaRa-ae±±aFs-fe=-eaeR-eRe-~eHsaRa 
45 ee±±aFB-eF-frae~ieR-£~ereef-ef-HeE-weFtR-6efie±eHey 
46 following conditions must be satisfied: 
47 a. The grain dealer shall have and maintain a 
48 net worth of at least fifty thousand dollars, or 
49 maintain a bond in the amount of two L~ousand dollars 
50 for each one thousand dollars or fraction thereof 
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1 of net worth deficiencv. However, a person shall 
2 not be lice~sed as a class 1 ar~in dealer if the 
3 person has a net worL~ of less tha~ twenty-five 
4 thousana collars_ A bend sUb~itted for nurooses of 
5 this pur2cr~Dn shall be in addition to ar,. bond 
6 otherwlse reCUlrea under this chanter. 
7 b. The araln dealer shall submit, as reQUired 
a by the co~~ission, a flnancial statement that is 
9 accomoanled bv an uncualified opinio~ based un on an 

10 audit Derio~ed bv a certified Dublic accountant 
11 licensed in tnis state. However, the co~~ission may 
12 accent a cuallfication'in an oninion that is 
13 unavoidable bv ?on)' auch t Drocedure treat is permitted 
14 unaer generally accented accountlng orincioles. An 
15 opinion t:het lS aualified because of a limited audlt 
16 procedure or because the scope of all audit is li!!\l:ted 
17 shall not be c.ccep~ed bv t:.he cO!1ll11ission. The grain 
18 dealer may elec~, however, to submit:. a financial 
19 statement: satls~vi~q ~h~ reauirement:.s of SUbsection 
20 S,-naraqrabh b, l~ lieu of Lhe audit:.ed financial 
21 stateme~t snecified in this naragranh, and if a crain 
22 dealer maKes ... his election the corr~ission sh~ll cause 
23 the qrarn-2ealer LO be insoecLed twice curing each 
24 hie 1 ve-monea Deriod in the manner provided ln section 
25 54,2.9_ 
26 c. The qrain dealer shall have and r,~aintain current 
27 assets eaual to at least nlnetv percent of current 
28 ll~biliL1CS er orOVlee bond in th~ ~~ount of two 
29 thousand collars for eaC0 one thousand dollars or 
30 fraction t;,ereof of curr-:m: assets lackinq to meet 
31 this minimum. A bond su:Ol'li'tt:.ed for ourposes of this 
32 parao:r-9.nhshall be ln aUdition to any bond otherwise 
33 permiLted or recruired under this chaDter_ 
34' 5. In oreer to receive and reLain a class 2 license 
35 the follQl.;ino cOI'.ditions must:. be satisfied: 
35 a. The qra:!.n dealer s.'lall have end maintain a 
37 net-Horth of et least tHentv-five thousanG dollars, 
38 or ~aintain a bond ln the amount of tvlO thousand 
39 doll<lrG for eac:t o;:}e thousand dollars or frac'tion 
40 thcr~of of ne't deficiencY. However, a person shall 
41 not he licensee as a class 2 grain dealer if the 
42 p-c?,:son h:::5 .:'\ r::::J: \.·~rL.r. of:· , e.ss thnn ten thol.ls<;ind 
43 dollars. PI". D0nc su:;;~i ·~..'r.cd. :tor !"·urDoses of ·c.h~s 
4 ~ n.,,~~r.~--)., ,.",,' 1 bi" '" a':-l-'O'" ~'o ~r.v boc'; otherwise 

-:t .t.:.!· ...... c ... j .... U\~. -,;..:.':"'_- _ ....... ....:':"':.!.: ... ~-'-=~--=-=-:::....!u=~=="'~'-'==c::.:== 
45 :££9:ui x-ed ~lnccr this ci1(.~pter . 
.r.:6 b. ".fil(! (il:'i1.in c:!~l(;!r s.1l211 zubmi t, es required 
47 by the ..::Q;r.r.1~~:;.'3fon, c~ fi.n!~nci\11 st~\t~~~:tent '-hat is 
48 CJCC01~D0.n.l.~d by t:!:c. rr.::Q.£ET.. of u cer-tifie1 !)ublic 
49 i~ccou~t::.r~t. J.lC0.~~~a l~~ th:ts st.:::r.te t.hc."t 1.S based up.£!! 
50 il review uC::l:£orraed b'.' the:: ce=c.TIied public accountant. 

! • 
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1 c. The grain dealer shall have and maintain current 
2 assets eaual to at least ninety percent of current 
3 liabilit1€s or Drovide bond in the c:mount of two 
4 thousand dollars for eaCh one L~ousand dollars or 
5 fractlon d:ereof of current assets lackl::g to meet 
6 t..'1is minim:.:m. A bond submitted for purDoses of this 
7 paragraon snaIl be ::.n addl tio!"l to any DO!ld othenTise 
B permitted or reguired under this chaoter. 
9 6. The corr~1SS::'0n shaLl adopt rules relatinq to 

10 the form «nd ti:ce of :'iling of financial statenents. 
11 The commlSSlon may requlre addltional lniormation 
12 or verification with respect to the financial resources 
13 of the applicant and the applicant's ability to pay 
14 producers for grain purchased from them. 
15 Sec. 5. Section 542.4, Code 1981, is amended to 
16 read as follows: 
17 542.4 BOND REQUIRED. ARy-~ef8eR-a~~±yiR~ An 
18 applicant for a license to operate as a grain dealer 
19 i~-eeeefeaRee-W±~-~ft~8-eRa~tef shall, as a condition 
20 to the granting of the license, file with the 
21 commission a bond payable to the state of Iowa with 
22 a corporate surety approved by the commj.ssion ±I'l-a 

~23 ~el'la±-5~ffi-ef-~weR~y-f.±ve-~ReH8aRa-ae~=afs-~ef-±~een8e 
.,24 conditioned thi4t the applicant will pay the purchase 

25 price of any grain to the Be±±ef7-aRa-~4e~-~e-§fa~R 
26 eea±e:-eWHB-ef-eeR~~e;s7-fEee-ef-;~eR87-aRY-~fa~R 
27 wfi~efi-fie-ef-she-eifefs-fef-ea±e Eroducer; provided 
28 that <;he aggregate liabili -r.y of tJle surety to such 
29 persons shall in no event exceed the sum of such bond. 
30 The bond for each class 1 license shall be in the 
31 pE:nal sum of fifty thousand dollars. The bond for 
32 each class 2 llcense shall be in the cenal sum of 
33 twentv-flve thousand dollars. One bond, cumulatIve 
34 as to' ml!limum reau1rements, shall be reauired where 
35 a person has fflH±iip±e-±~eeRses more than one license, 
30·but in no event shall the total amount of bond required 
37 by this section exceed eRe-p.HRefed-~fteHeaRd-ae~±ars 
38 three hundr~d thousand dollars for a class 1 licensee, 
39 or one &undred [~ftv thousand dollars for a class 
40 2 licensee. No bond sh~ll be canceled by a surety 
41 before at least sixty days' notice by certified mail 
42 to the co~~ission and the grain deal~r. The liability 
43 of the surety shall cover a±± purchases aHa 
44 ~faRBae~~eHs made by the grain dealer during the time 
45 the bond is in :orce. A grain dealer's bond filed 
40 with this co~~is$ion shall be in continuous force 
47 until canceled by the surety. The li2.bility of the 
48 surety on any bond re~Jired by the provisions of this 

':.9 chapter shall not accumulate for each successive 
50 license period during which the bond is in force. 
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1 Sec. 6. Section 542.5, Code 1981, is amended to 
2 read as follows: 
3 542.5 LICENSE. Upon the filing of the application 
4 and compliance with the terms and conditions of this 
5 chapter and rules of the co~~ission,the commission 
6 shall issue a license to the applicant. The license 
7 shall terminate on the thirtieth of June of each year. 
8 A grain dealer's license may be renewed ap~ually by 
9 the filing of a renewal fee7-a-e~f~eR~-f~p.aRe~a± 

10 a~a~e~eR~ and a renewal application on a form 
11 prescribed by the commission. An application for 
12 renewal shall be received by the commission before 
13 the thirtieth of June. A grain dealer license which 
14 has terminated may be reinstated by the commission 
15 upon receipt of a proper renewal application, a-eH~reR~ 
16 f~RaRe~a3:-Btatel!\eRt7 the renewal fe,~, and penalty 
17 fee in the amount of tep. fifty dollars from the grain 
18 dealer, provided that such materials are filed within 
19 thirty days from the date of termination of the grain 
20 dealer license. The co~~ission may cancel a license 
21 upon request of the licensee unless a complaint or 
22 information is filed against the licensee alleging 
23 a violation of a provision of this chapter. 
24 If an applicant has had a license under chapter 
25 542, 542A, or 543 revoked for cause w1~in the past 
26 !-hree years, 0;::- has bee!1 conv1ct:ed of a i'elony 
27 involvinq violat:1ons of chapter 542, 542A, or 543, 
28 or 1S oW:1ed or controlled bv a oerson ~;ho has had 
29 a license so revoked or who has' been so convicted, 
30 the corr~ission may denv a license to the applicant. 
31 Sec, 7. Sectlon 542.6, Code 1981, is w~ended to 
32 read as follows: 
33 542.6 FEES. The co~mission shall collect feee 
34 as-fe±±ew9 the following fees, for deposit in the 
35 general fund: 
36 1. For the issuance or renewal of a license, 
37 ~we~~v-f~ve-ae±±afB-pef-yeaf-er-frae~~eR-ef-a-yea~ 
38 two hundred dollars Der year for a class 1 license, 
39 and eiqhtv-f1ve dollars per year for a class 2 license. 
40 The commission shall prorate the aili,ual fee on a 
41 monthly basis f'or licenses issued for less than a 
42 full year. 
43 2. Fef-feRewa±-ef-±~eeftSe7-~weB~y-f~ve-ae3:±ar9 
44 ~ef-yeaf~ For the inspection of a class 1 grain 
45 dealer, one h1.!ndred fi fty dollars, but 1£ the class 
46 1 gra1n de3ler >s subJect to a second inspection 
47 during any twelve-month neriod Dursuant to section 
48 542,3, sl:bsection 4, puragranh b, tne fee for the 
49 second insnec"c.ion shall be seventy-five dollars; and 
50 for the inspection of a class 2 arain dealer, sixty 
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1 five doll ars . 
2 3. An annual registration fee7-~e-Be-ae~efm~Rea 
3 bY-£Re-eeffiffi~9s=efl7 of Re~-±ege-£BaR-£~ve-ae±±a~e-p.ef 
4 ~efe-£fiaR-~eR fifteen dollars for each vehicle used 
5 by the license holder in the transporting of grain 
6 purchased ~nder this chapter. 
7 4. A fee of efle-aei±a~-w~±±-se-eRaf~ea ten dollars 
8 for issuance of each a~p±~ea~e replacement 
9 identificat~on plate to be used on any vehicle. 

10 &~--A±±-feee-ee±±ee~ea-ey-tfie-eeffiffi~8s±eR-~Rae~ 
11 tRis-efia~~ef-sfia±!-se-ae~ee~tea-iH-~Re-~eRefa±-£~He 
12 e£-tRe-seate.,. 
13 Sec. 8. Section 542.7, Code 19B1, is amended to 
14 read as follows: 
15 542.7 POSTING OF LICENSE AND REGISTRATION. The 
16 grain dealer's license shall be posted in a conspicuous 
17 p±aee location in the place of business. Each vehicle 
18 used by a license holder shall be registered ',o1i th 
19 the co~~ission and equipped with a spec~al ~eea±-ef 
20 etRef-fe~:l:st!'aeH'R identification plate as prescribed 
21 by the comm~ssion so that ~~e seea! plate will be 
?? readily visible. A grain dealer's l~cense is not 
23 tranSferable. The Fe§~S~rat~eR identification plate 
24 shall not be transferred from one veh~cle to ano~her, 
2J except in case of destruction or other disposition 
26 of the vehicle previously bearing the identification. 
27 All transfers m'.lst first be approved by the commission. 
28 If a-re§i8tfat~eR an identification plate for a vehicle 
29 becomes defaced or destroyed, a-e~~~%eate-9p.a±i-be 
30 estaiReft the licensee shall reauest a replacement 
31 from ~he commiss~on> wh~ch shall be ~ssued upon £eEI'les~ 
32 aRa payment of the fee. 
33 Sec. 9. Section 542.8, Code 1981, is amended to 
34 read as f0110"ls: 
35 542.8 PAYME~~. A person licensed as a grain 
36 dealer shall pay the purchase price to the owner or 
37 his or her agent for grain upon delivery or demand 
38 of ~~e owner or agent, but not later than thirty days 
39 after delivery by the mmer or agent unless in 
40 accordance with the terms of a aH!¥-eHee~tea-ftefe££ea 
41 paYffieRt-er-aefe£fea-prie~R~-eefiefaet credit-sale 
42 contract that satisfies the reauirements of this 
43 chapter. 'i'He-eeHt£ae~-%R-aaa±t:i:eR-~e-S<leR-etRer 
44 :i:flferffla~~eH-aB-ffiay-be-£e~Hi£ea-sfiaii-eeH£aiR-tfie 
45 feiiew~HIjj" 
46 ±~--Tfle-ee!±e£~8-fiame-aRa-aaa£e8s", 
47 ~~--Tfle-eeHa%t:i:eRs-e£-ae~iyefY~ 
48 3~--TRe-affieHRt-aH8-k~Ra-e£-ljjraip.-ae±±ye£ea~ 
49 4~--TRe-l'H'~ee-pef-b~sRe3:-e£-Bae:i:s-e.f-va±t:ie~ 
50 5~--Tfle-aa~e-paYffieHt-ie-te-be-ffiaae~ 
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1 ~e-eeft~fae£-mHs£-8e-RHMBefe8-aaa-8~~Rea-8~-be~ 
2 ~a¥~~eB-aafi-eHeeH~ea-~R-aH~!*ea£e~--eRe-ee~Y-~Ha~! 
3 be-fe~a~Ree-8Y-~He-~fa±R-eea±ef-~~a-eR~-ee~Y-BHa~± 
4 be-ae±~verea-~a-~e-ee±±ef~--~~eR-?eVaea~±eR; 
5 ~efmiRa~~eR;-er-eaRee±±a~~eR-ef-a-~ra~R-eea±er-±~eep.seT 
6 tRe-~aYffieR£-aa~e-fer-a±±-aefeffea-~aYffleRt-er-aeferfea 
7 ~r~e~R~-eeRtfaetS-sRa%±-5e-aavaReea-te-a-aa£e-Ret 
8 ±a~ef-tp.aR-~±fty-aaya-aftef-tHe-effee~*ve-aate-ef 
9 sHeB-feveea~~eR;-tefR~Rat*eR-er-eaRee±±at±eR-aRa-tRe 

10 ~HreRase-~r~ee-fef-a±±-HR~f~eea-~fa~B-9Ra±±-8e 
11 eetef~*Rea-as-ef-tae-effeet~ve-eates-ef-feveeat~eR7 
12 ~ermiRat~eR-er-eaRee±±at~eR-*R-aeeefeaRee-w*~-a±± 
13 e~ef-~reviaieRs-ef-~e-eeHtfaet~--HewevefT-*f-~e 
14 bHs~Ress-ef-~~e-~fa~R-aea±ef-~s-se±a-~e-aR6tfte~ 
15 ~~eeP'5ee-g~a~p.-eea~e~7-eefef~ea-~aYffieRe-ef-ae£e~~ea 
16 pf~e~R§-eeR~aees-maY-Be-asa~~ea-~e-~Be-~HfeRaseF 
17 e£-~fie-9~B~aess? As used in this section, ae±~ve~y 
18 "delivery" means the transfer of title to and 
19 possess~on of grain by the seller to the grain dealer 
20 or to another person in accordance with the agreement 
21 of the seller and the grain dealer~--hs-usea-~R-tR~B 
22 Beet~S!l.7-~a~eR~; and "paYInent" means the actual 
23 payment or tender of paymenL by the grain dealer to 
24 the seller of the agreed purchase price, or in the 
25 case of disputes as to sales of grain, the undisputed 
26 portion of the purchase price wiL~out reduction for 
27 any separate claim of the grain dealer against the 
28 seller. 
29 Sec. 10. Section 542.9, Code 1981, is amended 
30 to read as follows: 
31 542.9 INSPECTION OF PREMISES, BOOKS AND RECORDS. 
32 The commission may inspect the premises used by any 
33 grain cealer in the conduct of his or her business 
34 at any time~--%Re, and the books, accounts, records 
35 and papers of every BlieR grain dealer \~hich pertain 
36 to grain purchases shall be subject to inspection 
37 by the commission during ordinary business hours. 
38 The co~~ission shall cause the business oremises and 
39 books, accounts, records and pa'Oers of every grain 
40 dealer to be ins'Oected once during each twelve-month 
41 period, prov~ded that if a class 1 grain dealer .elects 
42 to submit the unaudited financlal statement under 
43 section S~2.3, subsection 4, paragraph b, the 
44 commission shall cause the qrain dealer t.o be inspected 
45 twice during each twelve-month perl0d. The transporter 
46 of grain in transit shall have ~H-R~s-ef-Re~-~eBBeBs~eR 
~7 bills of lading or other documents covering SHep. the 
48 grain ~R-~fafta~~-aP.e-BHefl-aeeHreeh~B-sha~~-5e-ayai±aa~e 
49 fe~-~ftBpecE~eR-By-~he-ea~~s8±eR-H~eft-~e~ea~ in his 
50 or her possession, and shall present them to any law 
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•• 1 enforce~ent officer or to a person designated as an 
2 eniorceCle"t officer under section 542.13 on demand. 
3 M'f-fjf'aiH-eea±e=-±:l:eeRf!ee-:l:R-~!:B-!l~a~e-"'fle-aee9-He~ 
4 Rave-a-~;dee-ef-8~9:1:ReBB-wi~RiR-~fie-Btate-~~eH-£Re 
5 ~e~~eat-ef-tfle-ee~~!:Bs±eR-BRa±;-aake-avai±aa±e-aRe 
6 f~f'Risfl-te-~Re-ee~iBB±BR-at-aR'f-feaseRaB±e-t±~e-aRa 
7 ~~aee-tfie-€e~~:l:eS:l:eR-ffiay-8et-a±~-BHeR-eeek97-aeeeHRtB7 
S ~eeeH!9-aREi-~al'e~s-e:f-,!!,l'.'a±R-E.faHaae€:i:eRa-wi€}nJ'!-~i5 
9 B€ate.,. Where there is good cause to believe that 

10 a person is engaged vrithout a license in the business 
11 of a grain dealer in this state, the commission may 
12 inspect the books. papers, and records of aHeR the 
13 person '''hich pertain to grain purchases. --
14 If the grain dealer does not maintain a place of 
15 business In this state, ~~e corr~ission is not reauired 
16 to ins::::>(;cl:. t..!')e busir.ess premises of the grain dealer, 
17 and the a;:-ain dealer si1all subr.ut a'l books, records 
18 and pa~ers rela~lng to arain transactions occurr~ng 
19 withjn this state to the corit.'il~ssion for nur-aoses of 
20 an in~p~ctivn re~ulred or oe~mitted under this sec~ic~ 
21 at any reC:50nable t.l.r.le and nlace, incluolnqthe oif::.ces 
22 of the CO::",'7l1.ss~on ciuri::O' :-ecular business hours, as 
23 ordered bv ~he CO~~ls3~6n o~ t.he dlrect.or 01 the 
24 warehouse d~vision. 
25 Sec. 11. Sectlon 542.11, Code 1981, is amended 
26 to read as follows: 
27 542.11 ?ENALT!ES--PH6BeMEANeR INJUNCTIONS. My 
28 ~efBeR-Wfte-efl~a~e5-~p--B~s~Resa-de-a-~ra~R-aeaieF 
29 w±~~eH~-e~~a~RiR~-a-±±eeRse-er-aRy-~efseR-±R-v±e±atieR 
30 ef-ap.y-e~fier-~rev~a±BR-ef-~k~s-eRa~tef'7-el'.'-aRy'-~faiR 
31 ~ea±ef-wfiB-=ef~aee-te-~e~~~-iRa~ee€~eR-e~-fi~a-er 
32 p.er-~feffiiges7-BeB~s7-aeeeHn~9-ef-=eeerEie-a5-~=eviEiea 
33 oi:H-HI~8-efta~~er7-BRa±±-Be-~:H:<;.y-e:f-a-ei~1'±e-ffti9-
34 &effiedRef.,.--EaeR-ea'f-~fla~-aRy-v±B±a~~eR-eeR~~RMes-5ha±± 
35 eeRSt~tHte-a-Bel'dra~e-effehee.,.--AR'f-l'ereeR-v~e±a~iR~ 
36 ERe-~rev~8~eRs-ef-~~B-e~a~~e~-ffiay-ee-~ea~faiRea-ay 
37 aR-iRjHHet~eRT 
38 1. A 'person who kno,,·ingly submits false information 
39 to or knO\oJino-l y ,vi thholds information trom the 
40 commissior. or any of l.ts employees when reguired to 
41 be ~ubmitted or mal~tai~ed under this chaDter, co~~its 
42 a fraudu1c,nt Dractice. 
43 2. A person who enqages in business as a qrain 
44 dealer wl~hout. obtaining a license, or who refuses 
45 to Denue :!.l:soectlon of llcensed pre~l5es, or books, 
46 accounts, records, or oth2r document.s required by 
47 this ch2ot~r, or who uses a scale clcket, or credit-
48 sale contract that fails to satlsfy re~irements 
49 establlShed by the CO!t1l1HSS1Cn COm.lnl ts a serious 
50 misdemeanor, except thc.t a person who comnll ts any 
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1 of these offenses after having been found guilty of 
2 the same offense CO~lts an aggravated mlsdemeanor. 
3 3. Except as provided in subsectlons 1 and 2, 
4 a person wno vlola~es anv prOVlSlon of this chapter 
5 commits a s:!.mple misdemeanor. ~Ji th respect to a 
6 contlnuing vlolation, each day that the· violation 
7 cont:!.TIues is a separate offense. 
8 4. A violation of this chapter, or a violation 
9 of chapter 714 or 715 involving the bus:!.ness of a 

10 srain dealer, may be restrained by an injunction in 
11 an action brought bv the co~~erce co~~ission. 
12 Sec. 12. Chapter 542, Code 1981, is amended by 
13 adding the following new section: 
14 NEW SECTION. CREDIT-SALE CONTRP.CTS. 
15 1. A gr~in dealer shall not purchase grain by 
16 a credit-sale contract except as provided in this 
17 section. 
18 2. A grain dealer shall give written notice to 
19 the co~~ission prior to engaging in the purchase of 
20 grain by credit-sale contracts. Notice shall be on 
21 forms provided by the commission. The notice 3hall 
22 contain information required by the co~~ission. 
23 3. All credit-sale contract forms in the possession 
24 of a grain dealer shall have been pen~anently and 
25 consecutively numbered at the time of printing of 
26 the forms. A grain dealer shall maintain an accurate 
27 record of all credit-sale contract forms and numbers 
28 obtained by that dealer. The record shall include 
29 the disposition of each numbered form, whether by 
30 execution, destruction, or otherwise. 
31 4. A grain dealer who purchases grain by credit-
32 sale contra~ts shall maintain books, records and other 
33 doc~~ents as required by the co~~ission to establish 
34 compliance with this section. 
35 5. In addition to other information as may be 
36'required, a credit-sale contract shall contain or 
37 provide for all of the following: , 
38 a. The seller's name and address. 
39 b. The conditions of delivery. 
40 c. The amount and kind of grain delivered. 
41 d: The price per bushel or basis of value. 
42 e. The date payment is to be made. 
43 f. The duration of the credit-sale contract, which 
44 shall not exceed twelve months from the date the 
45 contract is executed. 
46 6. Title to all grain sold by a credit-sale 
47 contract is in the purchasing dealer as of the time 
48 the contract is executed, unless the'contract provides 
49 otherwise. The contract must be signed by both parties 
50 and executed in duplicate. One copy shall be retained 

-9-

• 

• 

• 



Page 23 
,:;1Y 4, 1981 

Page Ten 
11-393 7 • 1 by the grain dealer and one copy shall be delivered 

2 to the seller. Upon revocation, termination, or 
3 cancellation of a grain dealer license, the payment 
4 date for all credit-sale contracts shall be advanced 
5 to a date not later than thi~ty days after the 
6 effective date of the revocation, termination, or 
7 cancellation, and the purchase price for all unpriced 
8 grain shall be determined as of the effective date 
9 of revocation, termination, or cancellation in 

10 accordance with all other provisions of the contract. 
11 However, if the business of the grain dealer is sold 
12 to another licensed grain dealer, credit-sale contracts 
13 may be assigned to the purchaser of the business. 
14 Sec. 13. Chapter 542, Code 1981, is amended by 
15 adding the following nel, section: 
16 NEW SEC~ION. CONFIDENTIA~ITY OF RECORDS. 
17 Notwithstanding chapter 68A, all financial statements 
18 of grain dealers under this chapter shall be kept 
19 confidential by the commission and its agents and 
20 employees and are not subject to disclosure except 
21 as follows: 
22 1. Upon waiver by the licensee. 
23 2. In actions or a~T.inistrative proceedings 
24 co~~enced under this chapter or chapter 543. 

~25 3. wnen required by s~poena or court o~der. 
26 4. Disclosure to law enforcement agencies in 
27 regard to the detection and prosecution of public 
28 offenses. 
29 5. wnen released to a bonding company approved 
30 by the COtru1l1ss1on, or released to the United states 
31 department of agriCUlture or any of its divisions. 
32 Sec. 14. Chapter 542, Code 1981, is amended by 
33 adding the follo\ving new section: 
34 ~~ SECTION. STANDARDIZATION OF RECORDS &~ 
35 DOCUl1ENTS. 
36 1. The commission may adopt rules specifying the 
37 form, content and use of scale tickets, and credit-
38 sale contracts. All scale ticket forms in the 
39 possession of a grain dealer shall have been 
40 permanently and consecutively numbered at the time 
41 of printing. .n. grain dealer shall l:,aint&in an aCCUl:ate 
42 record of all scale ticket numbers. The record shall 
43 include the disposition of each nU~Lered form, whether 
44 issued, destroyed, or otherwise disposed of. 
45 2. A licensed grain dealer shall keep complete 
46 and accurate records of all g~ain transactions. 
47 Records for the previous six years shall be made 
48 available for inspection by the commission. 
49 Sec. 15. Chapter 542, Code 1981, is amended by 1tSO adding the following new section: 
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1 NEW SECTION. BONDED GRAIN SELLERS. 
2 1. A person may apply to the commission for a 
3 license to operate as a bonded grain seller. The 
4 application shall be en a form prescribed by the 
5 commission. 
6 2. As a condition of the granting of a license 
7 under this section, the applicant shall file with 
8 the commission a bond payable to the state of Iowa 
9 with a corporate surety approved by the commission 

10 in a penal sum of twenty-five thousand dollars per 
11 license, conditioned that the grain seller owns or 
12 controls, free of liens, any grain offered for sale. 
13 Cancell~tion of bonds by a surety under this section 
14 shall meet the requirements of section 542.4. The 
15 liability of a surety on any bond under this section 
15 shall not accumulate for each successive license 
17 period during which the bond is in force. 
18 3. The fee for a bonded grain seller's license 
19 shall be two hundred dollars per year. All licenses 
20 shall terminate on the thirtieth of June of each year. 
21 There shall be no financial or net worth requirements 
22 for bonded grain sellers. License fees for new 
23 licenses may be prorated by the commission on a monthly 
24 basis. 
25 4. This section does not require a person to be 
26 licensed to sell grain. 
27 Sec. 16. Chapter 542, Code 1981, is amended by 
28 adding the following new section: 
29 HE' .... SECTION. COOPERATIVE A"G""EMENTS. 
30 1. Notwithstanding the o~ provisions of this 
31 chapter, the co~~ission may en~~r into cooperative 
32 agreements with other states for L~e purpose of making 
33 available to those states the information acquired 
34 under the bonding, licensing, and examination 
35 proced\lres of this chapter. 
36 2. If a cooperative agreement is in effect under 
37 this section, the bonding requirements of this chapter 
38 may be satisfied by: 
39 a. Filing with the commission evidence of a bond 
40 on file with a state with which Iowa has a cooperative 
41 agreement as provided for by this section. . 
42 b. Such bond shall be copayable to the state of 
43 Iowa for the benefit of sellers of grain under chapter 
44 542 in Iowa. 
45 c. The bond shall be in an amount at least equal 
46 to the amounts required by this chapter; provided, 
47 however, that any bond required under this chapter 
48 for any financial deficiency shall be in addition 
49 to the bond posted in any other state. 
50 Any bond required by this chapter may.be made 
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ccpayable to any state with whom this state has entered 
into contracts or agreements as authorized by this 
section, for the benefit of sellers of grain in that 
state. 

Sec. 17. Chapter 542, Code 1981, is amended by 
adding the following new section: 

NEW SECTICN. SHRINKAGE ADJUSTME~~S--DISCLOSURES­
-PENALTIES. 

1. A person who, in connection with the receipt 
of corn or soybeans for storage, processing, or sale, 
adjusts the scale weight of the grain to compensate 
for the moisture content of the grain shall compute 
the amount of the adjustment by mUltiplying the scale 
weight of the grain by that factor which results in 
a rate of adjustment of one and eighteen hundredths 
percent of weight per one percent o~: moisture content. 
The use of any rate of weight adjustment for moisture 
content other than the one prescribed by this 
subsection is a fraudulent practice. The person shall 
post on L~e business premises in a conspicuous place 
notice of the rate of adjusG~ent for moisture content 
that is prescribed by this subsec~ion. "ailure to 
make this disclosure is a simple misdemeanor. 

2. A person ~ho, in connection with the receipt 
of grain for storage, processing or sale, adjusts 
the quantity of the gra~n received to co~pensate for 
losses to be incurred during the handling, processing, 
or storage of the grain shall post on the business 
premises in a conspicuous place notice of the rate 
of adjustment to be made for this shrinkage. Failure 
to make the required disclosure is a simple 
misdemeanor. 

3. A person \~ho adjusts the scale weight of corn 
or soybeans both for moisture content and for handling, 
processing, or storage losses may cow~ine the two 
adjustment factors into a single factor and may use 
this resulting factor to compute the amount of weight 
adjus~ent in connection with storage. processing, 
or sale transactions, provided that the person shall 
post on the business premises in a conspicuous place 
a notice that discloses the moisture shrinkage factor 
prescribed by subsection 1, the handling shrinkage 
factor to be imposed, and the single factor that 
results from combining these factors. Failure to 
make the required disclosure is a simple misdemeanor. 

Sec. 18. Section 543.1, Code 1981, is amended 
by adding the following new subsection: 

NEW SUBSECTION. "Credit-sale contract" means a 
contract. for the sale of grain pursuant to which the 
sale price is to be paid at a date subse~~ent to the 
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1 delivery of the grain to the buyer, and includes but 
2 is not limited to those contracts commonly referred 
3 to as deferred-payment contracts, deferred-pricing 
4 contracts, and price-later contracts. 
5 Sec. 19. Section 543.2, code 1981, is amended 
6 to read as follows: 
7 543.2 DUTIES AND POWERS OF THE COMMISSION. The 
8 commission ~B-a~~Ref~Bea-~e may exercise general 
9 supervision over the storage, warehousing, classifying 

10 according to grade or otherwise, weighing. and 
11 certification of agricultural products. The commission 
12 may inspect or cause to be inspected any warehouse 
13 a~a. Inspections may be made at times and for pUrPoses 
14 as the COIT~1SS10n determines. The cO~~1ssion shall 
15 cause every licensed warehouse and l~S con~ents to 
16 be inspect~d once in every twelve-month period. 
17 provided that if a class I war~house~an elects to 
18 submit the unaudi~ed financial statement under section 
19 543.6, SUbsection 4, paragraph b, the cor.mission shall 
20 cause the warehouse to be inspec1:ed t~,ice in every 
21 twelve-month period. The cowmlssion may require the 
22 filir.g of reports aese~ia~~§-ap.y relatiuq to a 
23 warehouse or €fie its operation ~Be~eef. If upon 6RY 
24 B~en inspection a deficiency is found to exist as 
25 to the quantity or quality of agricultural products 
26 stored, as indicated on the warehouseman's books and 
27 records according to official grain standards, the 
28 corr~ission sRa~%-Rave-~Re-a~~Beri~y-~e,-aRa may require 
29 an e~ployee of the comlTli~sion to remain at the licensed 
30 '«arehouse and supervise all operations eeREll:iet:ea 
31 ~ei'ea~ involving agricultural products stored there 
32 under ~Be-~rev~B~eRs-ef this chapter until the 
33 deficiency is corrected. The ee~~ss±eR-eRa±±-~R9~eee 
34 e=-ea~se-~e-~e-±Re~ee~ea-e~e~y-*~eeRsed-wareBe~Be 
35 aRa-the-eeR~eRts-~ereef-Ret-±eae-tfiaR-eRee-evefY 
36·B~K-~eREBe-aRa-tRe commission aha±±-Rave-a~tHer±ty 
37 ea r.lay make available to the United States government. 
38 or any of its agencies, including the Commodity credit 
39 Corporation, the results of inspections made and 
40 inspection reports submitted to it by employees of 
41 ~~e co~~ission, upon payment to it of SHea charges 
42 as ~a~-Be determined by the commission. but ~R-Re 
43 eveRt-sH~±~-S~erl the charges shall not be less than 
44 the actual cos~ of s~efi services rendered iR-Fe~a~a 
45 ~p.ef8~e, as determined by the cow~is~ion. The 
46 commission e6a±±-hdve-a~~Rer~~y-~e may enter into 
47 contracts and agreements for such purpose and shall 
48 keep a record of all money thus received. All such 
49 money shall be paid over to ~h~ treasurer of state . 
50 as miscellaneous receipts. The cOh~ission may class~fy 
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1 any warehouse in accordance with its suitability for 
2 the storage of agricultural products and shall specify 
3 in a~y license issued for the operatio~ of any 
4 warehouse the tY?~ or types and the quantity of 
5 agricltl tu:o:-al 'C'rcd1.!~ts which may be exclusively stored 
6 in slieil the warehouse. The cOr.ll'lission may urescribe, 
7 within the lim:tatio~s of this chapter, the- duties 
8 of licensed warehousemen with reSDect to Lhe care 
9 of and responsibility for the con~ents of licensed 

10 warehouses. Grain grades shall be deter~ined under 
11 the official grain standards. The co~~ission may 
12 from time to time publish SlieR data in co~~ection 
13 with the administration of this chapter as may be 
14 of public interest. The commission shall p.ave-~fie 
15 eHEy-ef-aciffl~R~9~=a~~eR-ef-~~e-fa=tRe=-~fe¥~s~~B5-ef 
16 ac~inister ~~is chaoter. 
17 Sec. 20. Section 5~3.5, Code 1981, is amended 
18 by adding the following new unn~~ered paragraph: 
19 NEH U?\'}."(}}3SRED PI'.P.].GRAPH. The cor..missio:1 may adopt 
20 rules sp~cliY2ng the ~or~, ccntent anc use of scale 
21 tickets, warehouse ~eceipts, settlement sheets, daily 
22 position recorcs, shipping ledgers, and other docu~ents 
23 used by licensed warehouses. All scale ticket forms 

,~45- and warehouse receipt forms in the possession of a 
~ \.;arehouscman shall have been oermane::tlv and 

26 consecutively nu"~er~d at tne-time of printing. A 
27 warehouseman shall maintain an accurate record of 
28 the numbers of these documents. The record shall 
29 include ~~e disoosition of each form, whether issued, 
30 destroyed, or otherwise disposed of. The cOll'Jnission 
31 may by rule require ~his use of pre-numbered forms 
32 and recording fer docwnents other than scale tickets 
33 and warehouse receiots. 
34 Sec. 21. Section 543.6, Code 1981, is amended 
35 to read as follows: 
36' 543.6 ISSUANCE OF LICENSE AND FINANCIAL 
37 RESPONSIBILITY. 
38 1. The com:nission is authorized, upon application 
39 to It, to iss1.!c to any warehousem~n or to any ~erson 
40 about to becorr.e a warehouseman a license or licenses 
41 for the operation of a .,arehouse or warehouses iT! 
42 accordance with the provision~ of ~his c~apte~ and 
43 such, rules as nay be r:1ade by the cc:r.'lissio!1 un:::2r 
44 the auL~ority of section 543.5. A-9i~~~e-=~ee~s~ 
45 ffiay-Be-~9~~ee-f9E-~fie-6~e=a~~eR-e~-~we-e=-?9Ee 
46 watep.e~ge8-±6eaeee-±p.-~He-Ba~e-e~t~-a~a-e~efa~e6-Bv 
47 1:he-6a!l\e-Wal:'ef,etl5e~"p'.,. A sincle license ;;0 operate 
48 two 0:::- more warehouses located Hithin a twenr.y-five 
~9 mile radius of a central off~ce may be issued,-h~~ 
~O a-seral:'a~e-fee-9Ra±±-Be-ehar~ee-f~=-eaeh-$ta~~6~. 
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1 2. The type of license required shall be determined 
2 as follows: 
3 a. A class 1 license is required if the storage 
4 capacity of a warehouse 1S more ~han one hundred 
5 thousand bushels. 
6 b. A class 2 license is reauired for a warehouse 
7 that is not required to have a class 1 license. 
S ~ An application for a warehouse license shall 
9 be accompanied by a complete financial statement of 

10 the applicant setting forth ~~e assets, liabilities 
11 and net worth of the applicant. The financial 
12 statement m~st be prepared according to normally 
13 accepted accounting principles. Assets shall be shown 
14 at original cost less depreciation. Upon ~e~~£~eR 
15 Be~B~-f~~ea-w~~-~Re-ee~~~89~eP. written re~Jest, the 
16 commission or a designated employee may allow asset 
17 valuations in accordance with a competent appraisal. 
18 BefeFFea-pr~e~R~ Unoriced contracts shall be shown 
19 as a liability and valued at the applicable current 
20 market price of grain as of the date the financial 
21 statement is prepared. 
22 4. In order to receive and retain a class 1 
23 license, the aBB~~eaR~-ffl~e£-?ave-aRa-ma~RtaiR-a-Re~ 
24 'rIel'tR-a~-a~-±ea9-;;-~weR~y-f~",e-~B.e1i3aRa-Eie~~afs-er 
25 ~~ev~ee-BeRa-~R-aae~~ieR-~e-afiat-Fe~1i~Fea-ey-gee~~eR 
26 54~~±~-ia-t~e-aRe1iRt-ef-~we-~Re1iSaRe-ea±*af9-~ar-eaeft 
27 eR~-~h91iSaRe-ae±±are-er-irae~~eR-~~eFeei-ef-Ret-Wer~ft 
28 aef:i:eieRey follO\vinq conditions must be !'>3tisfied: 
29 a. The Harehouseman shall have and maintain a 
30 net worth of at least fifty thousand collars, or 
31 maintain a bond in the amount of tHO thousand dollars 
32 for each or.e thousand dollars or fraction thereof 
33 of n~t wor~h deficiencY. Fiowe'J'er, a Person shall 
34 not be licensed as a-crass 1 warehouseman If the 
35 person has a n",t worth of less than t'.o/entv-f~ve 
36 thousar.d dollars. A bond submitted for purposes of 
37 this p~raaraDh shall be in addition to any bond 
38 othennse rec{lllred u:1der this chapter. 
39 b. The warehouseman shall submit, as required 
40 by the co~uission, a financial statement that is 
41 acc9ill::>anied bv an unqualified opinion based upon an 
1;2 audit performed bv a certified public accour:.tant 
43 licensed in this state. HOvlever, tile ccm;:ll!;sion 
44 may acc~pt a aualification in an opin~on that is 
45 unavoid~ble by any audit procedure ~hat 1& permItted 
46 under gC:1erally accepted accountir:q princ.ljlles. An 
47 opinion that is oualifled because of a limlted audit 
48 procedure or because the scope of an audit is Ilmlted 
49 shall not be accepted by the co~reisslon. The 
50 'warehouseman mAy elect, however ,to Gubmi t 2. financial 
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1 statement satisfying the requirements of subsection 
2 5, paragranh b, in lieu of the audited fin~nc~al 
3 statement sDecified in this paragraph, and if a 
4 warehouseman makes th~s elect10n the commission shall 
5 cause 'd1e warehouseman to be 1nsoected tlnce durl.nq 
6 each tHelve-month period in the manner provided In 
7 section 543.2. 
8 5. In order to receive and maintain a class 2 
9 license, the followlng conditions must be satlsfied: 

10 a. The warehouseman shall have and maintain a 
11 net worth or at least twentv-f1ve thousand dollars, 
12 or mainttli!"l a bond in the Clr:10unt of two thousa:1d 
13 dollars for each one thousand dollars or fraction 
14 thereof of net worth deficiency. However, a oerson 
15 shall not be ll.censed as a class 2 warehouseman if 
16 the person .1as a net Hon:h of less th~n tpn thousand 
17 dollars. A bond submItted for purposes of this 
18 paragraDh sh~ll be in aedItIon to any bond otherwise 
19 required under this chaoter. 
20 b. The I-larehouseman shall submit, as rea"Jired 
21 by the corr~lSSlon, a !lnanCIal s~atemen~ that 1S 
22 accomcanled bv ~he report of a certified nubli~ 
23 accountant lIcensed l.Tl this s~ate that 1S based UpO!1 
24 a review per~'or:ned by the cert:!.fied oUbl::.c accoun';;ant. 

,.25 6. The corr.missio!1 :nav aGont rules governing the 
26 timinq az,d for::J of f':' nancial statt::nents to be subr.li tted 
27 to 1 t. The corr.:n1SSlon mav reqUire addl tional 
28 inforZl!atl.on or ve::-ificatlon with :-esoect to the 
29 financ1al resources of tne aoolicant or licensee and 
30 the applIcant's or lice:1see t s· abi11 tv to malntain 
31 the quantity and Qualitv of stored qrain. 
32 7. If an aDPllcant has had a license under chapter 
33 542, 542A, or 543 revoked for cause Hithln the past 
34 three years, or nas been convicted of a felony 
35 involving violations of chapter 542, 542A, or 543, 
36 or is ol-lned or controlled by a person who has had 
37 a licenSE! so revoY:.E:d or who has been so convicted, 
38 the commISS1on may deny a license to the applIcant. 
39 Sec. 22. Sectlon 543.8, Code 1981, is amended 
40 to read as follows: 
41 543.8 LICENSE TO SPECIFY TYPE AND QUANTITY OF 
42 PRODUCTS wR!CH MAY BE STORED. The co~~ission shall 
43 dete.z;-mine with respect to each application for a 
44 license whether the warehouse or warehouses described 
45 in the a9plication is or are suitable for the proper 
46 and safe storage of the particular agricultural product 
47 or products intended to be stored therein in the 
48 quantities specified in the application, provided 

that no warehouse shall be found to be suitable and 
safe for the storage of bulk grain unless such 

49 

,.50 
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1 warehouse is equipped with a fixed or portable 
2 mechanical device of a type in co~~on use as an adjunct 
3 to the movement of bulk grain. Each license issued 
4 for the operation of a single warehouse shall specify 
5 the type or types and quantities of agricultural 
6 products which may be stored in such warehouse. Each 
7 license issued to a warehouseman for the oneration 
8 of two or more warehouses ~R-~fle-9affle-e~~y-shall 
9 specify with respect to each warehouse the type or 

10 types and quantities of agricultural product which 
11 may be stored in such warehouse. It shall be unlawful 
12 for any licensed warehouseman to acc~pt for storage 
13 or to store in any licensed warehouse any agricultural 
14 product or products other than the type or types and 
15 quantities specified in the license for the operation 
16 of such warehouse. 
17 Sec. 23. Section 543.11, unnumbered paragraph 
18 1, Code 1981, is amended to read as follows: 
19 Whenever ~~e co~~ission shall determine that a 
20 bond filed under the provisions of see€~eR-S43T±~ 
21 ~~is chaDter and approved by the commission, is, or 
22 has become, insufficient to secure the faithful 
23 performance of the obligations of the licensed 
24 ~larehouseman, or whenever the corr"~ission shall 
25 determine that insurance is not fully provided as 
26 re~~ired under section 543.15, it may require the 
27 licen$ed warehouseman to provide additional bond or 
28 bonds or additional evidence of insurance coverage 
29 so that the bond and insurance shall conform with 
30 the requirements of aee~±eRs-543~~~T-543~~37-aRa 
31 543~;; this c~aDter. If e~eh additional insurance 
32 is not provided within five days after receipt by 
33 the licensee of notice by certified mail the l~cense 
34 of the ~larehouseman concerned shall be automatically 
35 suspended. If SNe~ additional insurance is not filed 
36 within another ~weR~y-~~ve ten days, the warehouse 
37 license shall be automatically revoked. If additional 
38 bond is not provided within ~fii~~y a p~riod as set 
39 by the commission, but not to exceed twenty days after 
40 receiving notice, By-eert:i,£iea-/tIdi~ the warehouse 
41 license shall be-suspended. If SHefl additional bond 
42 is not filed wi thin 8il!~:f ~ days :ollo· .. ing 
43 sUsDcnsion, the warehouse l~cense shall be 
44 automatically revoked. When a license is so revoked, 
45 the cOIT.:;-,ission shall notify each holder of an 
46 outstanding w~rehouse receipt and all known persons 
47 who have grain retained in open storage of such 
48 revocation. 7he corr~ission shall further notify each 
49 receipt holder and all known persons \-lho have grain 
50 retained in open storage that the grain must be removed 
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11 1 from the warehouse not later than the thirtieth day 
2 following the ~ft~~~a± revocation as herein set forth. 
3 Such notice shall be by ordinary mail sent to the 
4 last known address of each person hav~ng grain in 
5 storage as provided in this section. 
6 Sec. 24. Section 543.17, Code 1981, is amended 
7 to read as follows: 
8 543.17 RECEIVING BULK GRAIN AT LICENSED AND 
9 UNLICENSED WAREHOUSES. 

10 1. Any grain which has been received at any 
11 licensed warehouse for which the actual sale price 
12 is not fixed and proper doculnentation made or payment 
13 made shall be construed to be grain held for storage 
14 within the meaning of this chapter. Grain may be 
15 held in open storage or placed on warehouse receipt. 
16 Aet~a±-~aymeR~-9fta**-ee-ffidae-eR-a*i-~F~eea-~Fa~ft 
17 with~fi-tp.~rty-aays-~R*eas-a-ae£eEEea-~aYffieRt-eE 
18 aefeF~ea-~r~e~R~-eeRtraet-has-BeeH-eHeeHtea~ Ware-
19 house receipts sh~ll be issued for all grain held 
20 in open storage, within six months of delivery to 
21 the warehouse, unless the depositor has signed a 
22 statement that the depositor does not desire a 
23 warehouse receipt. The warehouseman's tariff shall 
24 apply for any grain that is retained in open storage 
25 or under warehouse receipt. 

'~& 2. Bulk grain dep~sited with a licensed 
27 warehouseman for processing, cleaning, drying, sn~pping 
28 for the account of the depositor or any other purpose 
29 shall be removed within thirty days or such grain 
30 shall be determir.ed as stored grain and the 
31 warehouseman's tariff charges shall apply. 
32 3. Grain received on a scale ticket which fails 
33 to have the price fixed and properly doc~~ented on 
34 the records of the warehouseman shall be construed 
35 to be in open storage. 
36 4. All grain whether open storage or having been 
37 placed on warehouse receipt shall be covered by the 
38 warehouseman's bond as required under the provisions 
39 of this chapter. 
40 2~--Ne~wi~fia~aRa~R~-aH~-~rev~9ieRB-ef-~R~s-aeeE~aRT 
41 a-Wf3~t.teR-a~!':eel'i\eR~-ffia'f-ae-fficH!_e-Be~Weel\-~p.e-5e:!Ole!: 
42 IHl6 - tl'!e- ± ~ .:eRsea-", a Fetla IiSel!lc!lR-fe E - ai'! y-Bli ± if. - ~!'a" R 
43 ae±iverea-Ee-e!'-Bte!'eg-a~-a-±~eeR8ea-wa!'efielise-~p.at 
44 ~aYffieR~-er-pf3~e~~~-ep.d-~dyBeR~-W±±±-Be-defef3Eea-~e 
45 a-%ate~-ad~eT--Sdefi-cla~eeffieRt-9Ra±*-eeR~a~5-d-s~ateffieRt 
46 :i:flfef'f:\~Rq-tfie-se:;';'eJ:-ifiat-tRe-Wdf'eil.e~seMeR-5ha%±-Rtlt 
47 be-f3e6~~~ea-tS-eaf~V-~fiS~faRee-ef'-BeRa-eR-S~ee-~f3a~R 
48 £e!f-t~e-E<eRef:i:1;.-ef-~fle-se±*ef'-aHa-tRa~-the-~aYllleat 
49 feJ:-9~efl-~rd:i:R-~eeeffles-a-eemmefl-e±~XM-a~a~RB~-tfte 
50 w~fefieIiBemaa~ '. -18-
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1 ~fte-a~ree~eR~-~R-aea~~ieR-te-B~eft-e~e~-iR£e~a~ieR 
2 aB-may-be-Fe~~~~ea-Bfta±±-eeR~a*R-~Re-fe~!eW±R~~ 
3 a~--~Re-ee!!ef~6-6~-ae~esi~e~~s-R~e-aHd-aaaFeBs~ 
4 s~--~Re-e8Rai~i6Hs-e~-~e±ivefY~ 
5 e~--~fte-~e~~~-aRa-kiBa-ef-~faiR-ae~iveFea~ 
6 a~--~fie-~=iee-~ef-BHsRe!-ef-Basie-e~-va!~e~ 
7 eT--;:l:l.e-aa~e-~aYJlleR~-is-~e-Be-l!\eae..,. 
8 S~efl-a~=ee~eR~-~He~-he-R~~efea-aRa-si~ea-By-aeEh 
9 ~a~~±es-aRd-e*ee~£ea-iR-a~~!~ea~e..,.--9Re-ee~y-sRa±± 

10 Be-fe~eiRea-aY-~fle-wafeRe~semaR-aRa-eRe-ee~y-sfla~± 
11 2e-ae!iye~ea-te-~Re-Be!±er"" 
12 GraiR-feeeiyea-eF-~~=ekasea-±B-S€e~a~e-HRaer-a 
13 aefef~ea-~a~eB~-ef-aefeffea-~=ieiR~-eeRtfae~-~Rae~ 
14 ~e-~~eYiS±eRS-ef-€Rie-8ee~ieR-sRa±*-ae-aeefflea-~e 
15 Be-waFeRe~8e-eWBea-~faiH"" 
16 5. Any grain which has been received at any 
17 unlICensed warehouse and for which the actual sale 
18 price has not been fixed and payment made within 
19 thirty days from receipt of the grain, unless covered 
20 by aefer=ea-~a~eR~-ef-defeffea-pr~eiR~ a credit~sale 
21 contract, shall be construed to be unlawful storage 
22 within the meaning of this chapter. Bulk grain 
23 received at any unlicensed warehouse for any other 
24 purpose must either be returned to the depositor or 
25 disposed of by order of the depositor within thirty 
26 days from date of actual deposit of the bulk grain. 
27 6. If the depositor of bulk grain in an unlicensed 
28 warehouse fails to sell the grain or orders other 
29 disposition of the grain, the warehouseman may purchase 
30 the grain, if otherwise allowed by law, on the 
31 thirtieth day after deposit at not less than the local 
32 market price at the close of bUsiness on the thirtieth 
33 day or return the grain to the depositor by the 
34 thirtieth day. 
35 3~ 7. Every licensed warehouseman shall, on or 
36'before~uly 1 of each year, send a statement for each 
37 holder of a warehouse receipt covering grain held 
38 for more than one year at that warehouse to his or 
39 her last known address. The statement shall show 
40 the amount of all grain held pursuant to warehouse 
41 recei~t for such warehouse receipt holder and the 
~2 amount of any storage charges held by the licensed 
43 warehouseman against tilat grain. However, a licensed 
44 warehouseman need not prepare this annual statement 
45 for a holder of a warehouse receipt, if the licensed 
46 warehouseman prepares such statements monL~ly, 
47 quarterly or for any other period more frequent than 
48 annually. Failure to prepare a statement required 
49 by this subsection efia:U-lle-p~:ta},aE>3:e-By-a-e:tv~:J: 
50 £iRe-~e~-~e-e~eeea-8fie~fl~Rafea-ee3:~af8 is a simple 
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misdemeanor. Violation of this section shall not 
constitute grounds for suspension, revocation, or 
modification of the license of anyone licensed under 
this chapter. 

Sec. 25. Section 543.18, Code 1981, is amended 
by adding the following new unnumbered paragraph: 

!I.'EW Ul-I'"NUMBERED PI\R.;GRAPH. The original copy of 
every warehouse receipt shall be imprinted with the 
signature of the secretary of the co~~erce commission 
prior to issuance. 

Sec. 26. Section 543.33, Code 1981, is amended 
by striking the section and inserting in lieu thereof 
the following: 

543.33 FEES. The commission shall charge the 
following fees: 

1. For the issuance or renewal of a license, a 
fee determined as follows: 

a. With respect to a warehouse license for the 
storage of bulk grain: 

(1) If the total storage capacity is one hundred 
thousand bushels or less, a fee of thirty dollars. 

(2) If the total storage capacity is greater than 
one hundred thousand bushels but not more than five 
hundred L~ousand bushels, a fee of fifty dollars. 

(3) If the total storage capacity exceeds five 
hundred thousa!1d busr.els, a fee of one hundred dollars. 

b. with respect to a warehouse license for the 
storage of products other than bulk grain: 

(1) For intended storage of products of a value 
of one hundred thousand dollars or less, a fee of 
thirty dollars. 

(2) For intended storage of products of a value 
greater than one hundred thousand dollars but not 
greater than three hundred thousand dollars, a fee 
of fifty dollars. 

(3) For intended storage of products of a value 
in excess of three hundred thousand dollars, a fee 
of one hundred dollars. 

2. For each inspection of a warehouse or station 
for the purpose of licensing, a fee of twenty-five 
dollars. 

3. For each amendment of a license, a fee of ten 
dollars. 

4. For each amendment of a tariff, a fee of ten 
dollars. 

5. For the cost of maintaining an employee of 
the cow~ission at a warehouse to supervise the 
correction of a deficiency, a fee of one hundred fifty 
dollars per day. 

All fees received by the commission shall be paid 
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1 to the treasurer of state for deposit in the state 
2 general fund. License fees for new licenses shall 
3 be prorated by the commission on a monthly basis. 
4 Sec. 27. Section 543.36, Code 1981, is amended 
5 to read as follows: 
6 543.36 PENALTIES--HiSBEMEANeR INJUNCTION. EvefY 
7 ~e=BeR-wfie-v~e~a£es-e=-fa~~B-~e-eeffi~±y-w~£fl-aRy-ef 
8 ~Re-~~evis~eR9-ef-Efiis-eflap£eF-er-~e-eeffip±y-wiEfi-aRY 
9 ~awf~~~y-aH£BeF~2ea-eFeeF,-e~=ee~~eRT-ee~aRa7-eF-FH±e 

10 er-=e~±a£~ep.-ef-~Re-eemm~9B~eR-6fta~±-ae-~~~±£y-ef 
11 a-s~ffi~±e-ffi~BaemeaReF~ 
12 1. A person who knowingly withholds information 
13 from o~ knowingly submits false informa~;on to the 
14 commission or any of its emoloyees ~n a document or 
15 a book. account, or record reau~red to be submitted 
16 or maintained under this chapter co~~its a fraudulent 
17 practice. 
18 ---2. A person who engaqes in business as a 
19 warehouseman Hithout. obt.aining a license, or who 
20 refuses to oermi t inspection of licensed Dre:nises. 
21 or beoks, accounts. records or other documents reauired 
22 by this chaoter. or uho 1.:ses a scale ticKe~. \varehouse 
23 receint or ether documenl. v;h!_ch fails to sat; sfy 
24 reguirements established bv the CO!1'_':'.lSSlon corr"11i ts 
25 a S"'rJ.ous r.lisde~neanor. exceot that a ne::son who cormni ts 
26 any of 'these or-tenses aIte:: hav~ng been found ~!:y 
27 of the sa~e offense cO!1'~its an ac~ravated misdemeanor. 
28 3. Except ~s provided in subsections 1 and 2, 
29 a pe::son who violates anv Drovision of this chapter 
30 conuni ts a simple misdemeanor. lVi th res'Oect to a 
31 continuing viola~ion, each daY that the violation 
32 continues is a se'Oarate offense. 
33 4. A vtolation of this chanter. or a violation 
34 of chaoter 714 or 715 inVOlving the buslness of a 
35 warehouseman. may be restrained bv inJunction in an 
36 actlon brought bv the cow~erce cO~$.ission. 
37 Sec. 28. Section 543.37, Code 1981, is amended 
38 to read as follows: 
39 543.37 FAILURE TO PAY FEE. Failure to pay the 
40 annual fee provided for in section 543.33 on or before 
41 Efie-aa40e-t.ae-Sall\e-sfla'l:±-beeeJ'fte-atle June 30 of the 
42 year for which due shall cause a license to terminate. 
43 ~he-a~RHa±-fee-9~a~~-beeeffie-aHe-eR-J~Re-3e-eaefi-yea~~ 
44 A warehouse license which has terminated may be 
45 reinstated by the commission upon receipt of a proper 
46 renewal application, etlr~eR£-f~flaRe~a±-s~a~effleRt7 
47 the renewal feeL and a penalty fee in the amount of 
48 ~eR twenty-five dollars f~Offi-tfie-waFefieHseL if saefi 
49 ere filed within thirty days from the date of 
50 termination of the vlarehouse license. The commission 
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may cancel the license upon request of the licensee 
unless a coreplaint or information is filed against 
the licensee alleging a violation of a provision of 
this chapter. 

Sec. 29. Chapter 543, Code 1981, is amended by 
adding the following new section: 

NEW SECTION. WAREHOUSEMAN'S OBLIGATION. A 
warehouseman shall maintain at all times sufficient 
quantity ar-a quality of grain or other agricultural 
products to cover the warehouseman's obligation. 
A warehouseman shall not at any time have less grain 
or other ag=icultural products in the warehouse than 
the obligations to depositors. 

Sec. 30. Chapter 543, Code 1981, is amended by 
adding the following new section: 

NEW SECTION. CONFIDENTIALITY OF RECORDS. 
Notwlthstanding the provisions of chapter 68A, all 
financial statements of warehousemen under this chapter 
shall be kept confidential by the commission and its 
agents and employees and are not subject to disclosure 
except es follows: 

1. Upon waiver by the licensee. 
2. In actions or administrative proceedings 

co~~enced unde~ this chapter or chapter 542. 
3. W.~en required by subpoena or other court orders. 
4. Disclosure to law enforcement agencles in 

regards to the detection and prosecution of public 
offenses. 

5. vlliere released to a bonding company approved 
by the commission or to the United States department 
of agriculture or any of their divisions. 

Sec. 31. Chapter 543, Code 1981, is amended by 
adding the followi.ng r.e,. section: 

NEW SECTION. Sh~rNKAGE ADJUSTMENTS--DISCLOSURES­
-PE!.JALTIES. 

1. A person who, in connection with the receipt 
of corn or soybeans for storage, processing, or sale, 
adjusts the scale weight of the grain to compensate 
for the moisture content of the grain shall compute 
the amount of the adjustment by multiplying the scale 
weight of the graii1 by that facto::: which results in 
a rate of adjustment of one and eighteen hundredths 
percent of weight per one percent of moisture cont.ent. 
The use of any rate of weight adjustment for moisture 
content other than the one prescribed by this 
subsection is a fraudulent practice. The person shall 
post on tile business premises in a conspicuous place 
notice of the rate of adjus~~ent for moisture content 
that is prescribed by this subsection. Failure to 
make this disclosure is a simple misdemeanor. 
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1 2. A person who, in connection with the receipt 
2 of grain for storage, processing or sale, adjusts 
3 the quantity of the grain received to compensate for 
4 losses to be incurred dUring ~~e handling, processing, 
5 or storage of the grain shall post on the business 
6 premises in a conspicuous place notice of the rate 
7 of adjus~~ent to be made for this shrinkage. Failure 
8 to. make the required disclosure is a simple 
9 misdemear-or. 

10 3. A person who adjusts the scale weight oE corn 
11 or soy~ear.s both for moisture content and for handling, 
12 processing, or storage losses may co~ine the two 
13 adjustment factors into a single factor and may use 
14 this resulting .factor to compute the amount of "eight 
15 adjus~~ent in connection with storage, processing, 
16 or sale transactions, urovided that the nerson shall 
17 post on the business premises in a conspicuous place 
18 a notice that discloses the moisture sh~inkage factor 
19 prescribed by subsection 1, the hw~dling shrinkage 
20 factor to be imposed, and the single fa~tor that 
21 results from combining these factors. F2ilure to 
22 make the required disclosure is a simple misdemeanor." 

( 
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BY BENNETT of Ida COOK of. Hardin 
HARBOR of Mills ANDERSON of Audubon ( 
BRANSTAD of Winnebago LAGESCHULTE of Bremer 
HANSEN of O· Brien DE GROOT of Lyon • 

H-3937 FILED HU~1MEL of Benton PELLETT of Cass 
~lAY 1 1981 ( ) SWEARINGEN of Keokuk 
~ 1..1 sh/>" ',1 /,:,/~ ., ' .-;-, L h' /' ~_M::"<",d:f' /(,x') FISCAL NOTE . / .... • - ./.' ,<;,",/<,,-

" ~c.L ... -,-" ---' " ~- .",,,endment H- 3937 to H. F, 841 
Requested by Representative Bennett 

May 1, 1981 
In compliance with a written request there is herehy submitted a 

)·iscal Note for Amendment H-3937 to !-l. F. 841 pursuant to Joint Rule ]6. 

Amend~ent H-3937 to House File 841 

Estimated Revenue 

Estimated Expenditures 

Net Difference 

H,F.841 

$644,365 

643,809 

H-3937 

791,193 

1,013,916 

I ncr / (Decr . ) 

146,828 

370,107 

S 223,279 

Proposed Budget Warehouse Division 
H-3937 

FY'82 

Sl,013,916W 
6';3,809 Less: House File 841 

(1) Includes 11 ~dditional staff people, 
Division exoense, 

(2) Includes 2 ~dditional inspectors. 
FILED ):AY 1, 1981 

S 370,107 Additional Expenditures • 
Under H-3937 

plus 10~ of General Administration 

I::Y G;:;~RY U. RA"KI:, 
T = rr ; c' ::l +- ; ,. p -s:' i ~ (":::. 1 R"'PCLrCEeLi'aL!."'--____ _ 
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FISCAL KOTE 
~ Amendment H-3937 to H. F. 841 

Requested by Representative Cook 
May 1, 1981 

In compliance with a written request there is hereby submitted a 
Fiscal Jote for Amendment H-393i to H. F. 841 pursuant to Joint Rule 16. 

,. 

Amendment H-3937 to House File 841 

Revenue: 

Expenses: 

H.F.841 
$644,365 

643,809 

H-3937(lst Yr) 
$791,193 

952,809* 

Ex~enses not covered by fees: $161,616 

Expenses: 

H-3937(2nd Yr.) 
$791,193 

830,809** 

S 89,616 

*~ine additional inspectors and vehicles, two clerical staff 
**No vehicle purchases in second year 

Revenues based on following assumptions: 

900 Class I grain dealers 
-460 unoualified audits submitted 
u'f4cfclass I grain dealers requiring blo inspections (45~;) 

657 Class I warehouses 
-235* unqualified audits submitted 
422 Class I \'Iarehouses requiring tvlO inspections (65~) 

*~emainder of 460 audits submitted are from cooperatives 
with federal \'Iarehouse I icenses, state grain dealer's 
licenses 

These totals also assume no Class II warehOuses are Class grain dealers. 

Source: Iowa COJT'.merce COJT::olission 

FILED ~lAY 4, 1981 BY GERRY D. RA!\KIN 
Legislative Fiscal Bureau 
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HOUSE FILE 841 

1 Amend the Cook, et al. amendment, H-3660 to House 
2 File 841 as follows: 
3 1. By striking lines 2 and 3 and inserting in 
4 lieu thereof the following: 
5 "I. By striking page 1, line 1 through page 9 
6 line 1, and inserting in lieu thereof the following: 
7 "Section 1. Sections 2 through 15 of this Act 
8 are enacted as a new chapter of the Code. 
9 Sec. 2. NEW SECTION. PURPOSE OF THE IOWA GRAIN 

10 PRODUCER INSURANCE FU~D. The purpose of this chapter 
11 is to generate confidence in the grain marketing 
12 system in this state through the establishment of 
13 a grain prod,!cer insurance fund. The general assembly 
14 finds that providing for financial security in grain 
15 storage and sale transactions is essential to the 
16 continued well-being of grain producers and a sound 
17 marketing system. The general assemjly also finds 
18 that the provisions of this chapter serve an essential 
19 public purpose by protecting grain producers, by 
20 creating confidence in grain warehouses and grain 
21 dealers, by assuring the expectations of businesses 
22 and industries that contribute to or support the 
23 production and marketing of grain, and by stabilizing 
24 the economy of this state. 
25 Sec. 3. NEW SECTION. DEFINITIONS. As used in 
26 this chapter, unless Lhe context otherwise regu~res: 
27 1. "Grain" means as defined in section 542.1. 
28 2. "Grain handler" means either of the following: 
29 a. A grain dealer licensed under chapter 542. 
30 b. A warehouse licensed under chapter 543. 
31 3. "Full market value" means the average price 
32 of grain at the three elevators nearest the business 
33 location of the elevator or grain dealer with whom 
34 the loss was incurred as of the day the trustee 
35 determines the loss occurred. 
36 4. "Insurance fund" means the grain producer 
37 insurance fund established under section 4 of this 
38 Act. 
39 5. "Sale" includes cash sales and sales pursuant 
40 to credit-sale contracts as defined in chaoter 542. 
41 6. "Trustee" means an employee who is qualified 
42 to per.form the duties of trustee of the Iowa state 
43 co~~erce co~~ission. 
44 Sec. 4. NEW SECTION. IOWA GRAIN PRODUCER INSURANCE 
45 FUND ESTABLISHED--TRiJS'l'EE. 
46 1. There is established a grain producer insurance 
47 fund, which shall be a perpetual trust fund to be 
48 administered as provlded in this chapter for the 
49 benefit of the producers of grain who deliver grain 
50 to a grain handler in this state for purposes of 
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1 storage or sale. 
2 2. The insurance fund shall consist of income 
3 from assessments and subrogation rights under this 
4 chapter, plus interest or earnings, less disbursements 
5 permitted by this chapter. 
6 3. The insurance fund shall be administered by 
7 the trustee. 
S 4. The trustee shall deliver the assets of the 
9 insurance fund to the custody of the treasurer of 

10 state, who shall disburse money from the insurance 
11 fund only upon the direction of the trustee. The 
12 treasurer of state shall invest the money held in 
13 the insurance fund, but investments shall be limited 
14 to short-term, highly liquid securities. The assets 
15 of the insurance fund shall be maintained separate 
16 from any other funds in the custody of the treasurer 
17 of state. 
18 Sec. 5. NEW SECTION. DUTIES OF TRUSTEE. 
19 1. The Iowa state commerce commission shall employ 
20 the person to serve as trustee of the insurance fund, 
21 who may be removed from office as provided in chapter 
22 68. The trustee shall be appointed for a term of 
23 office of four years, subject to confirmation by the 
24 senate. 
25 2. The trustee shall have exclusive authority 
26 to administer this chapter and the insurance fund. 
27 Sec. 6. NE\v SECTION. ASSESSi~ENTS. 
28 1. There shall be an assessment at the rate of 
29 one mill per dollar of value upon all grain that is 
30 delivered by a grain producer to a grain handler for 
31 storage or that is sold by a grain producer to a grain 
32 handler during a fiscal year when the assessment is 
33 in effect. Grain shall not be subject to more than 
34 one assessment for the purpose of this chapter. 
35 2. The trustee will declare a period of assessment 
36 when the balance in the insurance fund is less than 
37 seven and one-half million dollars. The assessment 
38 period will continue until the fund reaches ten million 
39 dollars. 
40 3. The trustee shall cause the declaration 
41 speci·fied in subsection 2 to be published in a 
42 newspaper of general circulation in this state. 
43 Publication shall be at least one week prior to the 
44 date upon which the assessment cor:unences. 
45 Sec. 7. NEW SECTION. COLLECTION OF ASSESSMENTS-
46 -REMITT~~CE--PENALTY. 
47 1. A grain handler shall collect the assessment 
48 specified in section 6 of this Act for each assessable 
49 transaction. An assessable transaction is one that 
50 occurs on a day on which the assessment is in effect, 

-2-
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1 as determined under section 6 of this Act. For 
2 purposes of this subsection, the date of occurrence 
3 of a transaction is as follows: 
4 a. A storage transaction occurs on the date grain 
5 ~s delivered by the producer to warehouse. 
6 b.; sale transaction occurs on the date of execu-
7 tion of the contract of sale, irrespective of the 
8 date of delivery. 
9 2. The time of collection of the assessment that 

10 lS due on an assessable transaction is as follows: 
11 a. With respect to stored grain that is returned 
12 to the producer, the assessment shall be collected 
13 from the producer at the time the grain is delivered 
14 to the grain handler. 
15 b. With respect to grain that is sold to the grain 
16 handler, exclusive of grain previously assessed under 
17 paragraph a, the assessment shall be collected from 
18 the producer at the time the purchase price is paid 
19 by the grain handler to the producer. The amount 
20 of the ~ssessment shall be calculated by mUltiplying 
21 the assessment rate specified in section 6, subsection 
22 1, of this Act by the contract price of the grain. 
23 3. The grain handler shall issue a receipt to 
24 the producer for the amount collected as an assessment. 
25 The receipt shall be In a form specified by the 
26 trustee. 
27 4. Failure to collect or remit assessments as 
28 required shall be grounds for revocation of the grain 
29 handler's warehouse license and grain dealer's license. 
30 Sec. 8. NEW SECTION. INSURANCE PROVISIONS. 
31 1. A producer who lncurs a loss in connection 
32 with the storage of grain with or the sale of grain 
33 to a grain handler shall have a claim against the 
34 insurance fund, subject to the conditions and 
3S limitations contained in this section. 
36 2. A loss is not compensable unless the loss is 
37 ·caused by one of the following: 
38 a. Default of a grain handler \~i th respect to 
39 a contract to store grain. The amount of the loss 
40 shall be determined according to the full market value 
41 of the grain as of the date of loss as determined 
42 by the trustee. 
43 b. Default of a grain handler in paying for 
44 purchased grain. The amount of the loss shall be 
4S the unpaid balance of the purchase price. 
46 3. A loss is not compensable if it arose out of 
47 a transaction with an unlicensed person or with a 
48 person whOSe license was under suspension at the time 
49 the transactio~ took place. 

• 50 4. Compensation shall not be paid by the insurance 
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1 fund unless the following conditions have been 
2 satisfied: 
3 a. The claimant has filed such evidence of the 
4 loss and the claim as may be required by trustee. 
5 The claimant has the burden of proving the loss and 
6 the amount of the loss. 
7 b. The claimant has executed such documents as 
8 may be required by the trustee to assign to the 
9 insurance fund, subject to the limitations specified 

10 in section 11 of this Act: 
11 (1) All rights which the claimant may have with 
12 respect to proceeds from bonds, insurance policies, 
13 or judgments or settlements in bankr~ptcy proceedings 
14 or other actions payable as a result of the loss 
15 incurred by the claimant. 
16 (2) All rights which the claimant may have against 
17 any person who is or may be directly or indirectly 
18 liable to the claimant for all or any part of the 
19 loss for which the claim against the insurance fund 
20 is made. 
21 5. A claimant shall be entitled to compensation 
22 from the insurance fund in an amount equal to eighty 
23 percent of the compensable loss. 
24 6. A producer must file a claim for a loss with 
25 the trustee. The trustee shall establish a period 
26 for the filing of claims which shall be one hundred 
27 eighty days from the date of the occurrence resulting 
28 in the loss. The trustee shall Dublish notice of 
29 the claim period twice during the claim period in 
30 a newspaper of general circulation in the area in 
31 which the grain handler was engaged in business. 
32 Failure by a producer to file a claim of loss within 
33 the claim period absolves the insurance fund of all 
34 liability with respect to the loss. 
35 Sec. 9. NEVJ SECTION. DISCLOSURE OF CLAINS. 
36 Informatlon relating to claims filed against the 
37 insurance fund is a matter of public record and is 
38 subject to examination and copying by the public under 
39 chapter 68A. 
40 Sec. 10. NE\1 SECTION. PAYMENT OF CLAIMS. 
41 1. The trustee shall direct the treasurer of state 
42 to make payment from the insurance fund as soon as 
43 the liability to a claimant is determined. 
44 2. If at any time the liabilities of the insurance 
45 fund exceed the balance of the insurance fund, all 
46 liabilities arising out of a single occurrence shall 
47 be satisfied before payments are made against 
48 liabilities arising out of subsequent occurrences. 
49 3. Liabilities of the insurance fund that are 
50 not fully satisfied because of a lack of funds shall 
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1 be satisfied as soon as funds become available for 
2 payment. 
3 Sec. 11. NEW SECTION. PROCEEDS FROM ASSIGNED 
4 CLAIMS. The r~ghts of the insurance fund in the 
5 proceeds from rights and claims assigned to the 
6 insurance fund by a claimant under section 8 of this 
7 Act shall be subject to the following limitations: 
8 1. The insurance fund is entitled to reiniliursement 
9 out of the proceeds to the extent of the amount paid 

10 by the insurance fund to the claimant. 
11 2. If the aggregate amount collected by the 
12 insurance fund as proceeds from assignments exceeds 
13 the amount of reimbursement to which the insurance 
14 fund is entitled under subsection 1, the trustee shall 
15 pay the excess to the claimant. 
16 Sec. 12. NE\'/ SECTION. DISCLOSURE OF INSURANCE 
17 PROVISIONS. The trustee may authorize grain handlers 
18 to post signs upon business premises disclosing that 
19 transactions are provided protection by the insurance 
20 fund, and that the insurance fund is financed by grain 
21 producers. A grain handler shall not make any 
22 disclosure except according to rules adopted by the 
23 trustee. 
24 Sec. 13. NEVI SECTION. USE OF FUND EARNINGS. 1t 25 1. The general assew~ly may appropriate earnings 
26 of the insurance fund for use bv the warehouse division 
27 of the Iowa con~erce con~ission-in maintaining a staff 
28 of accounting specialists to audit the business of 
29 a grain handler conducted under chapters 542 or 543. 
30 2. Funds appropriated to the corr~ission under 
31 subsection 1 shall not be used for any purpose other 
32 than that specified in SUbsection 1. 
33 Sec. 14. NEW SECTION. JUDICIAL REVIEW. Actions 
34 of the trustee are subJect to judicial review under 
35 chapter 17A. 
36 Sec. 15. TEMPORARY NEW SECTION. REFERENDUM--
37 ·EFFECTIVE DATE. 
38 1. sections 1 through 14 of this Act shall not 
39 take effect unless eligible producers vote in favor 
40 of establishing the insurance fund at a referendum 
41 held for this purpose. 
42 2.· The extension service of the Iowa state 
43 university will conduct a referenduM as follows; 
44 a. Upon receipt of a petition signed by at least 
45 five "hundred producers requesting an initial referendum 
46 election to determine whether a promotional order 
47 shall be placed in effect, the secretary shall call 
48 an initial referendum election to be conducted within 
49 sixty days following receipt of the petition. 

• 50 b. I f the initial referendum fails subsequent 
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1 referenda will be possible when five hundred producers 
2 petition the trustee but subsequent petitions will 
3 not be eligible prior to one year after the initial 
4 referendum and additional referenda cannot be held 
5 more often than an.~ually thereafter. 
6 3. Eligible producers shall be entitled to vote 
7 at the referendum elec~ion in the county in which 
8 they reside. For purposes of this section, an eligible 
9 producer is a person who produced five acres or more . 

10 of grain crops that were stored in a warehouse or 
11 sold to a grain handler during the calendar year most 
12 recently ended prior to the date of the election. 
13 Eligible producers shall vote by written ballot. 
14 Each eligible producer shall be entitled to one vote, 
15 and shall sign an affidavit at the time of voting 
16 that certif;es his or her eligibility to vote. At 
17 the close of a referendum voting period the ballots 
18 shall be counted and tabulated. The ballots shall 
19 constitute conclusive evidence of the validity of 
20 the referendum. The extension service shall notify 
21 the trustee of the results of the election vlithin 
22 fifteen davs after the election date. 
23 4. Xf a majority of the eligible producers that 
24 vot.e in the referendum vote in favor of the 
25 establisr~ent of the insurance fund, assessments shall 
26 co~~ence withiJ sixty days following the election. 
27 The trustee shall publish notice of the results of 
28 the election, and the commencement date of assessments, 
29 if any." 
30 2. By renumbering sections." 

H-3943 FILED BY DAVITT of Warren 
MAY 1, 1981 ,SULLIVAN of Van Buren 
(!...~...<.~~.r i 6--'~/tISI (t. 16/,) 
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1 Amend the Schroeder amendment, H-3927 to House 
2 File 841 as follows; 
3 1. By strikir.g everything after page 1, line 1, 
4 and inserting in lieu thereof the following: 
5 "1. By striking page 1, line 1 through page 9 
6 line 1, and inserting in lieu thereof the following: 
7 "Section 1. sections 2 tJlrough 15 of this Act 
8 are enacted as a new chapter of the Code. 
9 Sec. 2. NEW SECTION. PURPOSE OF THE IOWA GRAIN 

10 PRODUCER INSURANCE FL~. The purpose of this chapter 
11 is to generate confidence in the grain marketing 
12 system in this state through the establishment of 
13 a gra.in producer insurance fund. The general assembly 
14 finds that providing for financial security in grain 
15 storage and sale transactions is essential to the 
16 continued well-being of grain producers and a sound 
17 marketing system. The general assembly also finds 
18 that the provisions of this chapter serve an essential 
19 public purpose by protecting grain producers, by 
20 creating confidence in grain warehouses and grain 
21 dealers, by assuring the expectations of businesses 
22 and industries that contribute to or support the 
23 production and marketing of grain, and by stabilizing 
24 the economy of this state. 
25 Sec. 3. NE\-l SECTION. DEFINITIONS. As used in 
26 this chapter, unless the context otherwise requires: 
27 1. "Grain'" means as defined in sectio;) 542.1. 
28 2. "Grain handler" means either of the following: 
29 a. A grain dealer licensed under chapter 542. . 
30 h. A warehouse licensed under chapter 543. 
31 3. "Full market value" means the average price 
32 of grain at the three elevators nearest tne business 
33 location of the elevator or grain dealer with \vhom 
34 the loss was incurred as of the day the trustee 
35 determines the loss occurred. 
36 4. "Insurance fund" means the grain producer 
37 insurance fund established under section 3 of this 
38 Act. 
39 5. "Sale" includes cash sales and sales pursuant 
40 to credit-sale contracts as defined in chapter 542. 
41 6. "Trustee" means an employee who is qualified 
42 to perform the duties of trustee of the Iowa state 
43 cow~erce cow~ission. 
44 Sec. 4. NEW SECTION. IOWA GRAIN PRODUCER INSURlu~CE 
45 FUl'..'D ESTABLI SHED- -'fRUSTEE. 
46 1. There is established a grain producer insurance 
47 fund, which shall be a perpetual trust f~nd to be 
48 a{lc:~inistered as provided ill this chapter for the 
49 b. 'efi t of the producers of g;:ain "ho deliver grain 
50 to a grain handler in this state for purposes of 
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1 storage or sale. 
2 2. The insurance fund shall consist of income 
3 from assessments and subrogation rights under this 
4 chapter, plus interest or earnings, less disbursements 
5 permitted by this chapter. 
6 3. The insurance fund shall be administered by 
7 the trustee. 
8 4. The trustee shall deliver the assets of the 
9 insurance fund to the custody of the treasurer of 

10 state, who shall disburse money from the insurance 
11 fund only upon the direction of the trustee. The 
12 treasurer of state shall invest the money held in 
13 the insurance fund, but investments shall be limited 
14 to short-term, highly liquid securities. The assets 
15 of the insurance fund shall be maintained separate 
16 from any other funds in the custody of the treasurer 
17 of state. 
18 Sec. 5. NEW SECTION. DUTIES OF TRUSTEE. 
19 1. The Iowa state commerce commission shall employ 
20 the person to serve as trustee of the insurance fund, 
21 who may be removed from office as provided in chapter 
22 68. The trustee shall be appointed for a term of 
23 office of four years, subject to confirmation by the 
24 senate. 
25 2. The trustee shall have exclusive authority 
26 to administer this chapter and the insurance fund. 
27 Sec. 6. NEW SECTION. ASSESSMENTS. 
28 1. There shall be an assessment at the rate of 
29 one mill per dollar of value upon all grain that is 
30 delivered by a grain producer to a grain handler for 
31 storage or that is sold by a grain producer to a grain 
32 handler during a fiscal year when the assessment is 
33 in effect. Grain shall not be subject to more than 
34 one assessment for the purpose of this chapter. 
35 2. The trustee will declare a period of assessment 
36 when the balance in the insurance fund is less than 
37 seven and one-half million dollars. The assessment 
38 period will continue until the fund reaches ten million 
39 dollars. 
40 3. The trustee shall cause the declaration 
41 specified in subsection 2 to be published in a 
42 newspaper of general circulation in this state. 
43 Publication shall be at least one week prior to the 
44 date upon which the assessment commences. 
45 Sec. 7. NEW SECTION. COLLECTION OF ASSESSMENTS-
46 -REMITTANCE--PENALTY. 
47 1. A grain handler shall collect the assessment 
48 specified in section 6 of this Act for each assessable 
49 transaction. An assessable transaction is one that 
50 occurs on a day on which the assessment is in effect, 

• 

• 

• 
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1 as determined under section 6 of this Act. For 
2 purposes of this subsection, the date of occurrence 
3 of a transaction is as follows: 
4 a. A storage transaction occurs on the date grain 
5 is delivered by the producer to warehouse. 
6 b. A sale transaction occurs on the date of execu-
7 tion of the contract of sale, irrespective of the 
8 date of delivery. 
9 2. The time of collection of the assessment that 

10 is due on an assessable transaction is as follows: 
11 a. with respect to stored grain that is returned 
12 to the producer, the assessment shall be collected 
13 from the producer at the time the grain-is delivered 
14 to the grain handler. 
15 b. With respect to grain that is sold to the grain 
16 handler, exclusive of grain previously assessed under 
17 paragraph a, the assessment shall be collected from 
18 the producer at the time the purchase price is paid 
19 by the grain handler to the producer. The amount 
20 of the assessment shall be calculated by mUltiplying 
21 the assessment rate specified in section 6, sUbsection 
22 1, of this Act by the contract price of the grain. 
23 3. The grain handler shall issue a receipt to 
24 the producer for the amount collected as an assessment. 
25 The receipt shall be in a form specified by the 
26 trustee. 
27 4. Failure to collect or remit assessments as 
28 required shall be grounds for revocation of the grain 
29 handler'S warehouse license and grain dealer's license. 
30 Sec. 8. NEW SECTION. INSURANCE PROVISIONS. 
31 1. A producer who incurs a loss in connection 
32 with the storage of grain with or the sale of grain 
33 to a grain handler shall have a claim against the 
34 insurance fund, subject to the conditions and 
35 limitations contained in this section. 
36 2. A loss is not compensable unless the loss is 
37 caused by one of the following: 
38 a. Default of a grain handler with respect to 
39 a contract to store grain. The amount of the loss 
40 shall be determined according to the full market value 
41 of the grain as of the date of loss as determined 
42 by the trustee. 
43 b._ Default of a grain handler in paying for 
44 purchased grain. The amount of the loss shall be 
45 the unpaid balance of the purchase price. 
46 3. A loss is not compensable if it arose out of 
47 a transaction with an unlicensed person or with a 
48 person whose license was under suspension at the time 
49 the transaction took place. 
50 4. Compensation shall not be paid by the insurance 
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1 fund unless the following conditions have been 
2 satisfied: 
3 a. The claimant has filed such evidence of the 
4 loss and the claim as may be required by trustee. 
5 The claimant has the burden of proving the loss and 
6 the amount of the loss. 
7 b. The claimant has executed such documents as 
8 may be required by the trustee to assign to the 
9 insurance fund, subject to the limitations specified 

10 in section 11 of this Act: 
11 (1) All rights which the claimant may have with 
12 respect to proceeds from bonds, insurance policies, 
13 or judgments or settlements in bankruptcy proceedings 
14 or other actions payable as a result of the loss 
15 incurred by the claimant. 
16 (2) All rights which the claima;',t nay have against 
17 any person who is or may be directly or indirectly 
18 liable to the claimant for all or any part of the 
19 loss for which the claim against the insurance fund 
20 is made. 
21 5. A claimant shall be entitled to compensation 
22 from the insurance fund in an amount equal to eighty 
23 percent of the compensable loss. 
24 6. A nroducer must file a claim for a loss with 
25 the trustee. The trustee shall establish a period 
26 for the filing of claims which shall be one hundred 
27 eighty days from the date of the occurrence reSUlting 
28 in the loss. The trustee shall publish notice of 
29 the claim period twice during the claim period in 
30 a newspaper of general circulation in the area in 
31 which the grain handler was engaged in business. 
32 Failure by a producer to file a claim of loss within 
33 the claim period absolves the insurance fund of all 
34 liability with respect to the loss. 
35 Sec. 9. NEW SECTION. DISCLOSURE OF CLAIMS. 
36 Information relatLng to claims filed against the 
37 insurance fund is a matter of public record and is 
38 subject to examination and copying by the public under 
39 chapter 68A. 
40 Sec. 10. NEW SECTION. PA~'lliNT OF CLAIMS. 
41 I., The trustee shall direct the treasurer of state 
42 to make payment from the insurance fund as soon as 
43 the liability to a claimant is determined. 
44 2. If at any time the liabilities of the insurance 
45 fund exceed the balance of the insurance fund, all 
46 liabilities arising out of a single occurrence shall 
47 be satisfied before payments are made against 
48 liabilities arising out of subsequent occurrences. 
49 3. Liabilities of the insurance fund that are 
50 not fully satisfied because of a lack of funds shall 

• 

• 

• 
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1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 

be satisfied as soon as funds become available for 
payment. 

Sec. 11. NEW SECTION. PROCEEDS FROM ASSIGNED 
CLAIMS. The rlghts of the insurance fund in the 
proceeds from rights and claims assigned to the 
insurance fund bv a claimant under section 8 of this 
Act shall be subJect to the following limitations: 

1. The insurance fund is entitled to reimbursement 
out of the proceeds to the extent of the amount paid 
by the insurance fund to the claimant. 

2. If the aggregate amount collected by the 
insurance fund as proceeds from assignments exceeds 
the amount of rei~ursement to which the insurance 
fund is entitled under subsection 1, the trustee shall 
pay the excess to the claimant. 

Sec. 12. NEW SECTION. DISCLOSURE OF INSURANCE 
PROVISIONS. The trustee may authorize grain handlers 
to post signs upon business premises disclosing that 

20 
21 
22 
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"24 

25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 

19 transactions are provided protection by the insurance 
fund, and that the insurance fund is financed by grain 
producers. A grain handler shall not make any 
disclosure except according to rules adopted by the 
trustee. 

47 
_48 
.. 49 

50 

Sec. 13. NEW SECTION. USE OF FUND EARNINGS. 
1. The general asserr~ly may appropriate earnings 

of the insurance fund for use by the warehouse division 
of the IONa corr~erce commission in maintaining a staff 
of accounting specialists to audit the business of 
a grain handler conducted under chapters 542 or 543. 

2. Funds appropriated to the commission under 
subsection 1 shall not be used for any purpose other 
than that specified in subsection 1. 

Sec. 14. NEW SECTION. JUDICIAL REVIEW. Actions 
of the trustee are subject to judicial review under 
chapter 17A. 

Sec. 15. TEMPORARY NEW SECTION. REFERENDUM-­
EFFECTIVE DATE. 

1. sections 1 through 14 of this Act shall not 
take effect unless eligible producers vote in favor 
of establishing the insurance fund at a referendum 
held {or this purpose. 

2. The extenslon service of the Iovla state 
university will conduct a referendum as follows: 

a. Upon receipt of a petition signed by at least 
five hundred producers requesting an initial referendum 
election to determine whether a promotional order 
shall be placed in effect, the secretary shall call 
an initial referendum election to be conducted within 
sixty days following receipt of the petition . 

b. If the initial referendum fails subsequent 
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1 referenda will be possible when five hundred producers 
2 petition the trustee but subsequent petitions will 
3 not be eligible prior to one year after the initial 
4 referendum and additional referenda cannot be held 
5 more often than annually thereafter. 
6 3. Eligible producers shall be entitled to vote 
7 at the referendun election in the county in which 
8 they reside. For purposes of this section, an eligible 
9 producer is a person who produced five acres or more 

10 of grain crops that were stored in a warehouse or 
11 sold to a grain handlei during the calendar year most 
12 recently ended prior to the date of the election. 
13 Eligible producers shall vote by written ballot. 
14 Each eligible producer shall be entitled to one vote, 
15 and shall sign an affidavit at the time of voting 
16 that certif\es his or her eligibility to vote. At 
17 the close of a referendum voting period the ballots 
18 shall be counted and tabulated. The ballots shall 
19 constitute conclusive evidence of ~~e Validity of 
20 the referendum. The extension service shall notify 
21 the trustee of the results of the election within 
22 fifteen days after the election date. 
23 4. If a majority of the eligible producers that 
24 vote in the referendum vote in favor of the 
25 establis~~ent of the insurance fund, assessments shall 
26 corr~ence within sixty days following the election. 
27 The trustee shall publish notice of the results of 
28 the election, and the commencement date of assessments, 
29 if any." 
30 2. By remlll'bering sections." 

H-3945 FILED p~y 1, 1981 BY DAVITT of Warren 
(P./(,<-<-'.--'- .. -~ ~r-~~ Sit IE! (;/0,//) SULLIVAN of Van Buren 
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HOUSE FILE 841 
H-3948 

1 Amend the Schroeder amendment, H-3927 to House 
2 File 841 as follows: 
3 1. Page 1, by inserting before line 1 the following: 
4 "Amend House File 841 as follows; 
5 1. By striking page 1, line 1 through page 9 
6 line I, and inserting in lieu thereof the following: 
7 "Section 1. sections 2 through 15 of this Act 
8 are enacted as a new chapter of the Code. 
9 Sec. 2. NE\v SECTION. PURPOSE OF THE lOvl.1>. GRAIN 

10 PRODUCER INSURANCE FUND. The purpose of this chapter 
11 is to generate confidence in the grain marketing 
12 system in this state L~rough tile establishment of 
13 a grain producer insurance fund. The general asserr~ly 
14 finds that providing for financial se~urity in grain 
15 storage and sale transactions is essential to the 
16 continued well-being of grain producers and a sound 
17 marketing system. The gener21 assembly also finds 
18 that the provisions of this chapter serve an essential 
19 public purpose by prote~ting grai~ producers, by 
20 creating confidence i~ grain wareh~uses and grain 
21 dealers, by assuring the expectations of businesses 
22 and industries that contribute to or support the 
23 production and marketing of grain, and by stabilizing 
24 the economy of this state . 
25 Sec. 3. NE\., SECTION_ DEFINITiONS. As used in 
26 this chapter, unless the context_ otherwise requires; 
27 1. "Grain"-means as defined in sectio;) 542.1. 
28 2. "Grain handler" means either of the follOYling: 
29 a. A grain dealer licensed under chapter 542. 
30 b. A warehouse licensed under chaoter 543. 
31 3. "Full market value" means the average price 
32 of grain at the three elevators nearest the business 
33 location of the elevator or grain dealer ,~i th '~hom 
34 the loss was incurred as of the day ~~e trustee 
35 determines the loss occurred. . 
36 4. "Insurance fund" means the grain producer 
37 insurance fund established under section 3 of this 
38 Act. 
39 5. "Sale" includes cash sales and sales pursuant 
40 to credit-sale contracts as defined in chapter 542. 
41 6. "Trustee" means an employee who is qualified 
42 to perform the duties of trustee of the Iowa state 
43 cOIT~erce co~~ission. 
44 Sec. 4. NE\'; SECTION. IOWA GRr..IN PRODUCER INSURk,(CE 
45 FUND ESTABLISP.ED--l'RUSTE£. 
45 1. There is established a grain producer insurance 
47 fund, which shall be a perpetual trust fund to be 
48 ildministe.red as pl-ovided in this chapter for the 
49 benefit of the producers of grain ~ho deliver grain 
SO to a grain handler in this state for purposes of 
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1 storage or sale. 
2 2. The insurance fund shall consist of inco~e 
3 from assessments and subrogation rights under this 
4 chapter, plus interest or earnings, less disbursements 
5 permitted by this chapter. 
6 3. The insurance fund shall be administered by 
7 the trustee. 
8 4. The trustee shall deliver the assets of the 
9 insurance fund to the custody of the treasurer of 

10 state, who shall disburse money from L~e insurance 
11 fund only upon the direction of the trustee. The 
12 treasurer of state shall invest the money held in 
13 the insurance fund, but investments shall be limited 
14 to short-term, highly liquid securities. The assets 
15 of the insurance fund shall be maintained separate 
16 from any other funds in the custody of the treasurer 
17 of state. 
18 Sec. 5. ~~w SECTION. DUTIES OF TRUSTEE. 
19 1. The Iowa state co~~erce co~~ission shall employ 
20 the person to serve as trustee of the insurance fund, 
21 who may be removed from office as provided in chapter 
22 68. The trustee shall be appointed for a term of 
23 office of four years, subject to confirmation by the 
24 sen"te. 
25 2. The trustee shall have exclusive authority 
26 to a~~inister this chapter and the insu=ance fund. 
27 Sec. 6. NEW SECT ION. ASSESSlf.ENTS. 
28 1. There shall be an assessment at the rate of 
29 one mill per dollar of value upon all grain L~at is 
30 delivered by a grain producer to a grain handler for 
31 storage or that is sold by a grain producer to a grain 
32 handler during a fiscal year when the assessment is 
33 in effect. Grain shall not be subject to ~ore than 
34 one assessment for the purpose of this chapter. 
35 2. The trustee will declare a period of assessment 
36 when the balance in the insurance fund is less than 
37 seven and one-half million dollars. The assessment 
38 period will continue until the fund reaches ten million 
39 dollars. 
40 3. The trustee shall cause the declaration 
41 specified in subsection 2 to be published in a 
42 newspaper of general circulation in this state. 
43 Publication shall be at least one week prior to the 
44 date upon which the assessment co~"ences. 
45 Sec. 7. NEW SECTION. COLLECTION OF ASSESSHENTS-
46 -REI1ITTA,.>ilCE--PENALTY. 
47 1. A~grain handler shall collect the assessment 
48 specifiea in section 6 of this Act for each assessable 
49 transaction. An assessable transaction is one that 
50 occurs on a day on which the assessment is in effect, 

• 
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1 as determined under section 6 of this Act. For 
2 purposes of this subsection, the date of occurrence 
3 of a transaction is as follows: 
4 a. A storage transaction occurs on the date grain 
5 is delivered by the producer to warehouse. 
6 b. A sale transaction occurs on the date of execu-
7 tion of the contract of sale, irrespective of the 
8 date of delivery. . 
9 2. The time of collection of the assessment that 

10 is due on an assessable transaction is as follows: 
11 a. With respect to stored grain that is returned 
12 to the producer, the assessment shall be collected 
13 from the producer at the time the grain is delivered 
14 to the grain handler. 
15 b. With respect to grain that is sold to the grain 
16 handler, exclusive of grain previously assessed under 
17 paragraph a, the assessment shall be collected from 
18 the producer at the time the purchase price is paid 
19 by the grain handler to the producer. The amount 
20 of the assessment shall be calculated by multiplying 
21 the assessment rate specified in section 0, subsection 
22 1, of this Act by the contract price of the grain. 
23 3. The grain handler shall issue a receipt to 
24 the producer for the amount collected as an assessment. 
25 The receipt shall be in a form specified by the 
26 trustee. 
27 4. Failure to collect or remit assessments as 
28 required shall be grounds for revocation of the grain 
29 handler's warehouse license and grain dealer's license. 
30 Sec. 8. NEi'1 SECTION. INSURAl'lCE PROVISIONS. 
31 1. A producer who incurs a loss in connection 
32 with the storage of grain with or the sale of grain 
33 to a grain handler shall have a claim against the 
34 insurance fund, subject to the conditions and 
35 limitations contained in this section. 
36 2. A loss is not compensable unless the loss is 
37 caused by one of the following: 
3B a. Default of a grain handler with respect to 
39 a contract to store grain. The amount of the loss 
40 shall be determined according to the full market value 
41 of the grain as of the date of loss as determined 
42 by the trustee. 
43 b.. Default of a grain handler in paying for 
44 purchased grain. The amount of the loss shall be 
45 the unpaid balance of the purchase price. 
46 3. A loss is not compensable if it arose out of 
47 a transa6tion with an unlicensed person or wiL~ a 
48 person whose license was under suspension at the time 
49 the transaction took place. 
50 4. Compensation shall not be paid by the insurance 
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1 fund unless the following conditions have been 
2 satisfied: 
3 a. The claimant has filed such evidence of the 
4 loss and the claim as may be required by trustee. 
S The claimant has the burden of proving the loss and 
6 the amount of the loss. 
7 b. The claimant has executed such documents as 
8 may be required by the trustee to assign to the 
9 insurance fund, subject to the limitations specified 

10 in section 11 of this Act: 
11 (1) All rights which the claimant may have with 
12 respect to proceeds from bonds, insurance policies, 
13 or judgments or settlements in bankruptcy proceedings 
14 or other actions payable as a result of the loss 
15 incurred by the claimant. 
16 (2) All rights which the claima:-t may have against 
17 any person who is or may be directly or i~directly 
18 liable to the claimant for all or any part of the 
19 loss for which the claim against the insurance fund 
20 is made. 
21 5. A claimant shall be entitled to co~pensation 
22 from the insurance fund in an amount equal to eighty 
23 percent of the compensable loss. 
24 6. A producer must file a claim for a loss with 
25 the trustee. The trustee shall establish a period 
26 for the filing of claims which shall be one hundred 
27 eighty days from the date of the occurrence resulting 
28 in the loss. The trustee shall publish notice of 
29 the claim period twice during the claim period in 
30 a newspaper of general circulation in the area in 
31 which the grain handler was engaged in business. 
32 Failure by a producer to file a claim of loss within 
33 the claim period absolves the insurance fund of all 
34 liability with respect to the loss. 
35 Sec. 9. NEi-.' SECTION. DISCLOSURE OF CLJ..INS. 
36 Information relatIng to claims filed against the 
37 insurance fund is a matter of public record and is 
38 subject to examination and copying by the public under 
39 chapter 68A. 
40 Sec. 10. NEvI SECTION. PAYHEl'-.'1' OF CL~It-:S. 

41 1 .. The trustee shall direct the treasurer of state 
42 to make payment from the insurance fund as soon as 
43 the liability to a claimant is determined. 
44 2. If at any time the liabilities of the insurance 
45 fund exceed the balance of the insurance fund, all 
46 liabilities arising out of a single occurrence shall 
47 be satis~ed before payments are made against 
48 liabilities arising out of subse~~ent occurrences. 
49 3. Liabilities of the insurance fund that are 
50 not fully satisfied because of a lack of funds shall 

• 

• 

• 
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1 be satisfied as soon as funds become available for 
2 payment. 
3 Sec. 1.1. N"t:W SECTION. PROeSEDS FRO:" ASSIGNZD 
4 CLAU1S. The r~ghts of the insurance fund in the 
5 proceeds from rights and claims assigned to the 
6 insurance fund by a claimant under section 8 of this 
7 Act shall be subject to the following limitations: 
8 1. The insurance fund is entitled to rei~~ursement 
9 out of the proceeds to the extent of the amount paid 

10 by the insurance fund to the claimant. 
11 2. If the aggregate amount collected by the 
12 insurance fund as proceeds from assignments exceeds 
13 the amount of reimbursement to which the insurance 
14 fund is entitled under subsection 1, the trustee shall 
15 pay the excess to the claimant. 
16 Sec. 12. NEW SECTION. DISCLOSURE OF !NS~~CE 
17 PROVISIONS. The trustee may authorize grain handlers 
18 to post signs upon business premises disclosing that 
19 transactions are provided protection by the insurance 
20 fund, and that the insurance fund is financed by grain 
21 producers. A grain handler shall not make any 
22 disclosure except according to rules adopted by the 
23 trustee. 
24 Sec. 13. NEW SECTION. USE OF FUh~ EARNINGS. 
25 1. The general assembly may appropriate earnings 
26 of the insurance fund for use by the warehouse division 
27 of ~~e Iowa co~~erce commission in maintaining a staff 
28 of accounting specialists to audit the business of 
29 a grain handler conducted under chapters 542 or 543. 
30 2. Funds appropriated to the co~~ission under 
31 subsection 1 shall not be used for any purpose other 
32 than that specified in subsection 1. 
33 Sec. 14. NEVI SECTION. JUDICIAL REVIEW. Actions 
34 of the trustee are subject to jUdicial review under 
35 chapter 17A. 
36 Sec. 15. TEl1PORARY NEW SECTION. REFERENDUH--
37 EFFECTIVE DATE. 
38 1. Sections 1 through 14 of this Act shall not 
39 take effect unless eligible producers vote in favor 
40 of establishing the insurance fund at a referendum 
41 held for this purpose. 
42 2. The extension service of the Iowa state 
43 university will conduct a referendum as follows: 
44 a. Upon receipt of a petition signed by at least 
45 five hundred producers requesting an i~itial referend~~ 
46 election to determine whether a promot~onal order 
47 shall bejplaced in effect, the secretary shall c~ll. 
48 an initial referendum election to be conducted w~th~n 
49 sixty days following receipt of the petition. 
50 b. If the initial referendum fails subsequent 
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1 referenda will be possible when five hundred producers 
2 petition the trustee but subse~~e~t petitions will 
3 not be eligible prior to one year after the initial 
4 referendum and additional referenda ca~~ot be held 
5 more often than annually thereafter. 
6 3. Eligible producers shall be entitled to vote 
7 at the referendum election in the county in which 
8 they reside. For purposes of L~is section, an eligible 
9 producer is a person who produced five acres or more 

10 of grain crops that were stored in a warehouse or 
11 sold to a grain handler during the calendar year most 
12 recently ended prior to the date of the election. 
13 Eligible producers shall vote by written ballot. 
14 Each eligible producer shall be entitled to one vote, 
15 and shall sign an affidavit at the time of voting 
16 that certifies his or her eligibility to vote. At 
17 L~e close of a referendum voting period the ballots 
18 shall be cou~ted and tabulated. The ballots shall 
19 constitute conclusive evidence of the validity of 
20 the referendum. The extension service shall notify 
21 the trustee of the results of the election within 
22 fifteen days after the election date. 
23 4. If a majority of the eligible producers that 
24 vote in the referendum vote in favor of the 
25 establishment of the insurance funa, assessments shall 
26 commence within sixty days following the election. 
27 The trustee shall publish notice of the results of 
28 the election, and the corr~encement date of assessments, 
29 if any." 
30 2. By striking page I, line 1 through page 14, 
31 line 26. 
32 3. By renumbering sec tions. " 

H-3948 FILED MAY I, 1981 BY DAVITT of Warren 
'rY~/C ~?97";f SULLIVAN of Van Buren 
j..-.?<1J7 ~..>k/S'I ct i,,"~) 
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• HUU:'c FILE 841 
fi-39S0 (Amendr.lent H-3950 is identical to Amendment H-3937 'With 

the following addition.) 
23 Sec. 32. Section 554.9203, Code 1981, is amended by 
24 adding the following new paragraph: 
25 NE\~ PARAGRAPH. Notwithstanding any other provision of 
25 this chapter a grain producer is defined in Chapter 542 
27 who delivers grain to a grain dealer as defined in Chapter 
28 542 without receiving full cash payment at the time of said 
29 delivery, and without receiving a warehouse receipt as 
30 defined in Section 554.7102, code 1981, shall be deemed 
31 to have made a purchase money loan payable on the producer's 
32 da~and to said dealer and shall have a perfected purchase money 
33 security interest in said grain and in proceeds thereof as 
34 defined in Section 554.9306, Code 1981; to extent of the 
r5 value of the grain delivered less any cash payment received 
;6 by the producer. 

H-3950 FILED 
~lAY 1, 1981 
~10TION TO SUBSTITUTE 
LOST Cf ISo/i) 

HOUSE FILE 841 

BY RAPP of Black Hawk 
SULLIVAN of Van Buren 
COCHRr,\N of Webster 
DAVITT of Warren 

H-39S1 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 

Amend amendment H-3927 to House Pile 841, as 
follo\~s; 

1. Page 1, by striking lines 21 and 22 and 
inserting in lieu thereof the following: "trustee, 
guardian, or conservator of an estate; or a person 
who buys unprocessed popcorn produced in this state 
if the person is also engaged in the business of . 
processing the popcorn into the form or condition in 
which it will be sold to COnSllicers; or a bargaining 
agent as defined in section 542A.l." 

BY 0' KANE of Woodbl!ry 
H-39S1 FILED JOHNSON of Linn 
~!AY 1 1981 _j / BINNEBOESE of P1ymou'ch 

STURGEON of Woodbury 
HALL of Linn 
HORN of Linn 

(,',7 : •• ~ S"rdffl 
~ ..- '1 HOUSE FILE 841 

H-39SS 

1 
2, 
3 
4 
5 
6 
7 
8 
9 

10 

Amend amendment H-3937 
, fol10-..:s: 

to House File 841, as 

1. Page 1, by striking lines 22 and 23 and 
inserting in lieu thereof the fo110\~ing: "trustee, 
guardian, or conservator of an estate; or a person 
who buys unprocessed popcorn p:oduced in_this state 
if the person is also engaged ~n the bus~nes: of 
~rocessing the popcorn into the form or cond~t~on .. 
1n which it will be sold to consumers; or a barga1n1ng 
agent as defined in section 5<: 21'_.1. " 

11-3955 FILED ~IAY 1,,1981 
1'~ ~ ,( ~k,q;./-g( 

BY O'KA?\E of Woodbury 
HOUSE FILE 841 

H- 3956 

1 Aroend amendment H-3950 to ~mendment H-3921 to 
2 House File 841 as £0110'.· .. 5: 
3 1. Page 23, line 35, by inserting after the 
4 word "delivered" the words "on the date o£ dem~nd". 

11- 3956 rILE]) ~lAY I, 1981 
,'''','lb.,-"" I>V )1\'1 "'nl()lI~ r:m-!SENT (p IS 1.;) BY RAPP of Black Halvk 

.' 



SENATE 2 
:-lAY 19,1981 

• REQUESTED BY SENATOR 

HOUSE FILE 841 
FISCAL NOTE 

HOLDEN 

In compliance with a written request there is hereby submitted a 
Fiscal Note for Reprinted House File 841 pursuant to Joint Rule 16. 

House File 841 as passed by the House and Reprinted 

H.F'841 
Before 

Amended 
Revenue: $644,365 

Expenses: 643,809 

H.F. 841 
As Reprinted 

1st Yr. 
$791,193 

869,561* 

Expenses not covered by fees: $ 78,368 

Expenses: 

H.F. 841 
As Reprinted 

2nd Yr. 
$ 7 91 ,-'19"'3----

801,705** 

$ 10,512 

*Nine additional inspectors and vehicles, two clerical staff 
**No vehicle purchases in second year 

~ Revenues based on following assumptions: 

900 Class I Grain Dealers 
-460 Ungualified Audits Submitted 

440 Class I Grain Dealers Requiring Two Inspections (45%) 

657 Class I Warehouses 
-235* Unoualified Audits Submitted 

422 Class I Warehouses Requiring Two Inspections (65%) 

*Remainder of 460 audits submitted are from cooperatives 
with federal warehouse licenses, state grain dealer's 
licenses 

These totals also assume no Class II warehouses are Class I 
grain dealers. 

SOURCE: IOWA COMMERCE COMMISSION 
RECEIVED BY THE SECRETARY OF THE 
FILED: BY 
MAY 18, 1981 

SENATE, MAY 14, 1981 
GERRY D. RANKIN, DIRECTOR 
LEGISLATIVE FISCAL BUREAU 

• 
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S.F. H.F'. _?fJ./1 

1 Section 1. Section 542.1, subsection 3, Code 1981, is 

:.u,::' 2 amended to read as follov's: 
b oil & .u,n ___ 

3 

4 ~fi - ":.fie- $B.5~n e~: s, -e:§-EH;.:f:hfi§ - '3'fa:i:~:-.~e:t:- res",: ± e -e;-:- eflY-:ffie~ehaf\e ~ e~~:s.. 

5 means a person who buys during any calendar month five hundred 
P J 

6 bushels qf grain or more from the producers of the qrain for 

7 pur'p-oses o'f resale~ milli(;.g I or proce~sinSl' However I "grain 
• .....,. _ ~_ • ._ Il1o .. II 

8 dealer" shall not be construed to mean a producer of srain 

9 buying ~:rrain for his 0:;::- her olNn ~se as- ~eed or; fe;d; a per~on 
· ..... 11 h 1"1 

10 soiely engaged in" buying ef-5;~~±ft~ 9rain future contracts 

11 on the board of tradeT-;~a~r.-ia~~~~-ee~e~ee~si a per5o~ wh~ 
12 purchases grain only for sale in~a reg~stered feed; a pe~son 

13 engaged in the business ?f selling agricul~ural s~eds requlated, 

14 by chapter 199; a perSon buying e~-se±~~ft~ grain only as a 
, ...... oj 

15 farm manager; or an executor, administrator, trustee r guardian, 
• L' 

16 or conservator of an estate: or a bargaining agent as defined 
... ""'" ........ p -I 

17 In section S42A.l. 

Sec. 2. Section 542.1, subsection 4, Code 1981, is amended 

19 by ~t~~king the subsection and inserting in lieu thereof the 

20 ~11owing: 

21 4. "Producer ll means the owner, tenant, Or operator of 
• IF --w 

22 land in this state who has an interest in and receives all 
• I W~ ., 

23 or a part of proceeds from the sale of grain pro~uced on that 

24 land. 

E.~ c. _3_.~_. ___ s_e~c_~_i_o_n_5_4_2_.~1...;,_C_o_d_e._. _)_. _9_8_1...;.!_l_· s __ a_m_e_n_d~e_d ..... _b ... ¥ ___ a_d_d_i_n_3 __ 

26 the following new subsection: 
~* II" II~~~__ .a11l~ __ ''''.t~A'~~~ 

27 NEW SUSSECTION. "Credi t-sale contract" means a contract 

28 fo~ ti"{"e -sale o'? 'grain' purs{~~~~t to ,;hi,::h the sale price is 
• ~"... _ """. _iIMII' "'It. .... .... r .. 11111.... _;caa:zI"" • 11'- £I0Il" ---.... 

29 to be paid at a date subsequent to the delivery of the grain 
- :1$1.". ,_ .... _pm .. ____ ~ .. "'" u..,." II,. 

30 to the buyer r and includes but is not limited to those __ ....... _·"' ...... \· ....... ,.,, __ .............-._.....-..."I.--..-.-.. ....... t __ .. _· __ ,.-_·~_-... __ ~ • ..........-,. 

31 ::'::':1 t::~~c:_~,~ ~.~~mmo n 11 __ ~_:_r..:.~.:!.~ __ ~: ... ,,~_:_.:=!..:!..:.:~.,_ . .£~y~_:::~_.~~~5.::.:~~~~. 
32 deferred pricing contracts, and ~rice-lat8r cont~acts. 

_; • __ '"""_ •• _~ ____ ~_.-.., .. __ .......... __ ........ ___ , ... '.6· .. ""'. __ .... -'~ ... _" .... ~ .. _ ........ _"" ...... _· . ............ .fRJI ... ~ • .,-

,}$'n33 Sec. 4. Section 542.3 1 Code 1981, is amended to read as 
-~--~ .... ~ ............... --_··........c~, .... ~ ......... _ .... ,,_,·;_.......,,~..,. ....... :, .... __ ....... _I111 ...... ,~',., ___ .. ~_ .... 

34 follows: -- --~ ..... --...... 
35 542.3 LICSNSE REQUIRED~-FINANCIJl.L RESPONSIBILITY. --... ,....,.~~--.~--"'~-~-~_"", __ ..... _n"r_ ... _ ........ _~_~_ ....... _ .... _ ..... 
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S.F. H.F. 

1 1. A person shall not engage '±n-fhe business of a grain 
'q ""-

2 dealer in this state without having obtain~d a license issued 

3 by the commission. 

4 2. The tYP.8 of lic~nse required shall be determined as 

5 fol10'N5: 
1INw .. Ai t 

6 d. A class 1 license is required if the grain dealer pur-

wntt_ '. __ ............ _ 

a errain 
....... ~ ............ 

19 Eae~ An application for a license to engag~ in business 
" I. IF nq 

20 as a grain dealer shall be filed \<lith the commission and shall 
-...-..-. ...... . - - ... - ~ 

21 be in a fO::TIl \?rescribed by"'_~he co~issio~;.;~. The applicati0.t;l 
22 shall include the name of the applicant, its principal officers 

- - -" IlL T 7 *,Ido .. _ azI * izd: T .. "1'1 F 

23 if the applican't is, a corporation _o,r. the ac~ive members of 

24 a partnership if the applicant is a partnership and the - .. " "'","" ..... ...,--_. _. ---~~.---, 
25 location of the principal office or place of business of the _~ ... 'N'" ._ #pm 1 ........ ___ _ ._ ..... ,.._. ______ • ___ ....... __ _ 

26 applicant. A separate license shall be required for each 
_____ ;........ Iowcc .. __ ..... .... _.. 011 • _ ..... , ~ ..........-~ J.Io~ 

27 loca tion at \-]hich ~fie records are !'l.e!'"ffla±±'t~hel?~ maintained 
28 -f'Q-i-tr.:ans actTons"""7jf.~the-gr'ai·~+-de'a i;r; "-~The 7 pp 1 i ~ a tI~h;ll 
29 

30 

31 

111 __ nq_=er'"..... & $¥A' _~I'f zI ..r~."""~ __ "".",,,_~~-,,~~ 

also list the number of trucks or tractor trailer units that • v _~ ________ ,--____ • __________________ ~ ________ • _________ , ______ ,~~ 

will be used in the transportation of grain purchased £e~ 
~ ___ "_ ................. w............ _ ._.,.,. ............... ___ ................. __ -..--....-..."" ... "..-._ ...... , ......... _, __ ..... aP' __ 

=,eSE.7.±e under this cha~. The application shall be 

33 setting forth the assets, liabilities and the net worth of 
-..... ... ,..~"-...~_ ...... r ........ · ... ....., .................. _<l.'N:M.,~ ... ·~·...-.:.· ... __ t""_ ... II...,.....,... .. _~ .. _..-.M.,.. ...... ,1-.:_..,... ___ -· ... ...--...... ~I' ....... - __ ,. ........ ~·, ........ ,, _______ _ 

34 the aoolicant. The financial statement must be prepared ___ ,...._-= ......... ___ ............... _ • .........+> ........... __ r-P"f"" ...... ' ..... __ ......... _ ... ...........-_, .. _ ................... ~ __ ...-..... J_~~_.~ ........ _ ..... 
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------------------------------------.................................. 
S.F. H.F. 

1 shall be .shown~t' original cost less ~epreciation. Upon a 

2 ~e~±~±e~ written request filed with the commission, the 
• .1111 __ _ 

3 commission or a designated emEloLee may allow'asset valuations 
"" "" _ _ ..... IfI_"".N 'bril 

4 in accordaEce with a competent appraisal. B~Ee~~ed~~~~~~B~ 

5 Unpriced contracts shall be shown as a liability and valued : ::: = ---" 
6 at the applicable current market price of grain as of the 

oIdo &:zbl 110 ~1:101:'_'" U • I'" 

7 Fate the financial statement is prepared. 
lOIII 101_ _ N .... ~I ... 

8 4. In order to receive and retain a class 1 license the 

10 ~weft~y-~±ve-~fietlsa~d~d~~~~~~-~~:;~ev±~e-Be~a-i~~~e~t~ft=t~ __ ,.1" ,. _ ... 

11 ~fta~-~eetl±fea-By-seet±eft-54~74-±ft-~fte-affietlft~-ef-twe-tftetlsafta 
_ .... bs:ll ..... dzI ~ .... __ - II""'" -*' -.; 

12 eeil~~9-~ef-eaefi-efte-~fte~safta~de±±a~9-ef-§faetieft-~hefee£ 
'!7:. '"'" • ,.. _ _+ ..... :Is 10 _ ,_ • •• __ :Cool V-zII ---=zrJI 

13 ef-ftee-we~~~-de£±e~efiey following conditions must be satisfied: 
- -...--:. 

14 a. The grain dealer shall have and maintain a net worth 
'Iii _ t 

15 of at least fitty thousand dollars, or maintain a bond in 
• .t ... _lIollln. "111: .. _ ,.,. 

16 the amount of two thousand dollars for each one thousand 

17 dollars or fraction thereof of net worth deficiency. However, 

18 ~ person -sha.ll not be--licensed as a class 1 7~r..iin··di,;re; if ..... 
r .... .... , 

19 the person has a net worth of less than twenty-five thousand 
-

20 doJ,lars. ."c bond submitted for purposes o,f thi,s p~raq~aph 
.... _.... " ill 

21 shall be lD addition to any bond otherwise required under 

22 this chapter. 

23 b. The grain dealer shall submit, as required by ~he com-

24 miss{on;~-; £inarJ..:::ial ~tatement that is a~c;mpanied b~;-un~": 
25 ~rrfied apiDion bas.ecGpot'_ O.n c.udi t perfo"rmed b'y a '~;;mTed 

-
26 Eu~lic accountant licensed in this state. However, the 

__ I ,...__ ~_ ... ,...--._ ...... ~~ ,_ _ ...-.-w'iY,.,...... ..... ............ ______ .. ..,.. 

27 commission may accept a qualification in an opinion that is 

28 ~oT~-bY"";~y ~~dit eroc~dure th~t-'·rsp;~~d"·;~;;-

2 9 g;ner;-rry~'~-c?~Pted 'accountini-;rinciP~-A~ opinion tM 
30 Is qualified be~ause at a limib:;:d audit procedure or because 

.... "v'l.'......... ..._.: ...... _. "" rAt ". 

31 the scooe ot an audit is limited shall not be accepted bv 
- I.. _ _ 

_ ..• ., .. _,~'<Co_ .................... , .. ~ . ," ... , .• -, .......... -~ ...................... , .............. _~ .... __ ~ ........ , ........... " ...... ~_ ..... _ ..... ..-................................ , .. __ ." ..... ,~ .•. _~. __ •• -... "'. __ -' ...... '",..,.,...,.~_'., ....... _.,."'- .. · .. r ..... "",_,_," -...I 

32 the cor..missio:1. The grain dealer may elect, l'o'.-ls:ver, to 

33 submi t a :Ei.::..~.Dci,;:;.l statement sati~lyj-n9 the r'3qu.i:r-ements of 
_~. __ .. -..... ~,..-, ... ..-.~ ...... ................... ., .. ..-. .... ____ ......-~ • __ • ___ .. .-JO"'_ "-+"'~ __ _ 

34 ~~!?_section 5, paraq:r-aph b I in lieu of the audited financial 
_ .. _'"'1 .... "' ..... ,_ ......... _ .... , ... _ -,_,.. ~_,.._ ... _ .... __ .... , .. __ ,-"..., IY'.... _ .__.,.............. ".... '_" __ _ 

35 statement snecified in this oara~raph, and if a grain dealer . - ... . 
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S.F. H.P. _W 

1 makes'this election the commission shall cause the grain 
Jod Sf d 

2 dealer to be inspected twice during each twelve-month period 
41:, oW ... IIo .... P"II" 

3 in the manner provided in section 542.9. 
A Wit' !L!I HI'" ...., 

4 c. The grain dealer shall have and maintain current assets ... r_ 
5 equal to at least ninety percent of current_liabilities or 

it t'. '= rl± W ____ lis z:IoI: _ r_ doIIllAoIIIIL~ _~T_I'tIIII"'"Q_ b 

6 provide bond in the amount of two thousand dollars tor each 

7 one thousand dollars or fraction thereof of current assets 
~.. + LJo--...--

8 lacking to meet this minimum. A bond submitted for purposes 
• _ .. _ d_ .. I .:IIIs k ""'Is ~ r _ bri.,..- t + 

9 of this paragraph shall be in addition to any bond otherwise 
• f • = . 

10 permitted or required under this chapter. 
- , 

11 5. In order to receive and retain a class 2 license the 
~ .... -12 following conditions must be satisfied: ---- , .. 

13 a. The grain dealer shall have and maintain a net ~~~~ 

14 of at least twenty-five thousand dollars, or maintain a bond . 
15 in the amount of two thousand dollars for each one thousand 

"- • P IF 

16 dollars or fraction thereof of net deficiency. However, a 

17 ~erson shall nat be licensed asa class 2 qrain dealer if 

19 A bond submitted for Durposes of this paraqraph shall be ~Ln 
.U.III 1_ rl'" 

20 addition to any bond otherwise required under this chapter. - ,~ 

21 b. The qrain dealer_ shall submit, as required by the com:. 

22 mi;sion/"77r;":;:~c'ial statement that is ~ccompanied b;·"~-h-;---
23 reoort of a certified Dubiic accountant licensed in this state 
~ ___ e,. .. 
_, = .~.......-- __ , of 

24 that is based upon a rGvie~ performed bv the certified public -_ ................... 
25 acC'ountan"t. 

26 c. The qrain dealer shall have and maintain current assets 

27 equ-';l-t~at -ieast-·r~~~ty p~rcent of-~~~ent li~bi~i~s 0;--.. .,..--' ............ '-....,.-..... _ ___ ~ ... , ....... ~. _or :Is .......,.....~ 

28 provide bond in the amount_of two thousaDd dollars for each 

29 ~~';-th~;~;d -d;Tk~~-'or rr ~ctI~~;f~f-~~~;ci7s~~-;ts'''' 
-..... ........ _ ............... ,.... ... _ _ ~,......:.._ ill .. " •• 

30 lacking to meet this minimum. PI. bond submit't:ed for purposes 

31 of thi~;;:graph shall be in ~ddition to- a;y":;;ndothe;;:;rse-
32 permi"tted ~r required under_this cha?t~.E....:. 

............ _.......- .. _ ....... '''' ....... ,...'i.\ .... " .... :~ ... ,., ........... _ .. _-......... .,....._.... _ ••• ,_ .... ~ ..... _ .... '"'~ ........... "J ........ / ... "' ... " ...... ' .. 

33 6. The cOJ.11l.lission 5hal1_adopt rules,._Eelatinq to the form 
.... II ....... ~_..-....r......"'''-1_,.,_I ........... ~ .... _w .... ".. ._ .... + ....... _ .................... lII"'_ .. ......w .......... ""....u.,'· ................. _ ............ ',.._.,·,_ ........ t·." .... .-., ..... ,_., •• 'V., ....... " " ..... ',-."~ .... ,,_'~~.J' ........ ~\., .. ,~ , • .,.' ... ·,~"r" ...... ,~ ...... :..-.-).Io .... 

34 and time of filing of financial statements. The commission 

-4~ 
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__________________________________________________________ ............. 1_ 

S.F. H.F. 

l..!:o th~_~!l"'ancial ~sourSes of the applicant_and the~!2..E.~~t's 

2 ~bi1ity to E~zproducers for gr~~nwp~~c~::.~d from them. 

Sec. 5. Section 542.4, Code 1981, is amended to read as .....-
4 follows: 

5 542.4 BOND REQUIRED. Afl7-~efgeR-a~~±y~fl~ An applicant 

6 for-a"~license "to oPera't~ 
-7 ~~±5-eh~e~ef shall, as a condition to the granting of the 

........... , ., III'J'II - ... ,.....-...-~JIIa .. • I.l III * •• 01: ., IIwII _.. ,, __ ,sr. IF .. 

8 1 1 cense, file with the co~~ission a bond payable to the state 
__ Ioi JU. ~ " .. • 

9 of Iowa \vi th a corDorate suretv approved by the conunission 
_n I _ 1 '151 F, ... .: •• " .... _ Wah.... • ... IEf _ .:Ii~ m" :C~ 

10 ift-a-~e~a~-s~ffl-ef-ewee~y~f~ve-~hetl5e~cl-ee±±ar5-~er-±±eeftse - - . , 
11 conditioned that the applicant will pay the purchase price 

, -
12 of any arain ,to the 5e%~e~7-ap.a-~flae-~~e-~~a±p.-eea~e~-ew~9 

I. U - '" _ Jo:ca *__ . Sf ,. '"'II'" PI P'~~_* 1111 ~. cds • .:Io*_~ 

13 e~-eefttfe±s7-§~ee-e§-~±eRe7-a~7-~~a±~-~h±eh-he-e~-she-e~§e~~ 
_L _ + ___ --...._____ lilt ."11 0; '.t'tl'lICIIII 

14 ie~-sa~e prOducer; provided that the aggregate liability of . 
15 the surety to such persons shall in no event exceed the sum 

16 of such ~ond. The bond for each class 1 license shall be 
• d •• 

17 in the penal sum of fifty thousand dollars. The bond for 
- - . 18 each c1az5 2 license shall be in the Eenal sum of twenty-five . 

19 tho·usa.nd dolla.rs. One bond , cumulative as to minimum 

20 requirements, shall be required where a person has ~~~~~~~e 
--~----------~--------------~--------------~------------------,~ ----21 ~~ee~5e9 more than one license, but in no event shall the 

22 -to'tal amount of -bond ~·equI;;d-bY· thi~' secti~ ~xceed ~fte -23 RQRdfed-Eheti9afl~-e~~=a~5 three hundred thousand dollars for 

24 a - Cl'ass -l iicensee f or One hundred f .i.ftv th;usaTId dollars , 

25 for a "criSS 2 licensee. No bo'n7f shall be cancefed by' a surety 
iii' = __ . J 

26 before at least sixty daysl notice by certified mail to the 
_ •.• ~_.. ;r ..... ~ ______ "11'1' ..... -_ "'tI'I~" __ l'" ___ -~ ..... 

27 

28 

20 

commiss.i.on and the gra.in dealer. The liability of the surety 
-~.~- -+ '44_"".... ~-........ ______ ~&\_': •.• ,_ 

shall cover a1~ purchases e~o-~~afisae~±efi8 made by the grain 
.'h ____ I"f"" ,,.., :111'1"'_" JIo m ttr--. r. I:Ii ad , ... __ -......... ... _ _:-.w~ 

dealer during the time the bond is in force. A grain dealells 
IIII~_- ,p; ~ II II .. ~~*:>" _____ ~ .. =y. "~II" .'-. .......... t......-.. ...,. ........ _.,..,."""-'_~_Z'III\" 

30 bond filed with this commission shall be in con'tinuous force 
-, ......... MtjIL I 3~.,..._",,~~_· ____ p_, -~---'-__ ~-"IJIi_q ~-,~"' ___ Iot.~r~_ 

31 until canceled by the surety. The liability of the surety 
'IIII>(""''IIIft.o,:>. ........ - __ ." ••• , •• __ -~ .... _-...... .... __ "N.,..._"oI __ .... __ .. "'_. _ _., .. __ ' ____ oIo~"'.~._..,....,. __ .......... '.A 

32 on any bond required by the provisions of this chaoter shall --..... ~,-.. ..-.. ............ _._ ......... ___ .... ___ _ • .. / _ ....... ' ........ ___ .. _ ....... __ ........ ..-........... _·~.--... _ • .-...... __ ~,_""' ... _...,Lo __ ·,~ .. 

3 3 .:;.?.!_.~~~~,;:.~.~ te ~ ~ ~1: s.~;.,~~5.~~l:~.-l~Se.2~:.~.~~~1.9..<i.~~Jj..E!.SL.-~,£h. 
34 the bond is in force. 

-.----".y,,~...,., .... - ... \ ....... ~, .. )I~...-- ... ~--. 

Sec. 6. Section 542.5 1 Code 1981, 1S amended to read as 
-~-.... ---" ..... -_~: .............. ."j..:wa....>.~ __ .............. .-...----............. _ •• :-.... 'NI" .......... ,._ ........... _ ... __ ,..r--__ , .... __ r ... 'VW ...... .........-.-~ ___ • .,.·~ .... )' ...... _ ...... -.,... 
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S.F. E.F. 

1 follows: 
, Sf 

2 542.5 LICENSE. Upon the filing of the application and 
d* al.1 ".1'"1 

3 :oID121iance wi~~ ..... t.be te::;ms an.s. ;:Onditions of .!.his c,h~E!...~.F .. ~P2 
4 rules of the commission, the commission shall issue a license 

b& oWk ..... _ .. q~_ .... 1I'I T,.' • • ••• '1"'_ I. JII , 

5 to the applicant. The license shall terminate on the thirtieth 
zL ... - pr • iII''''~_ 

6 S;f. !~~f each y_e~ar. i\ grain. dealer's license .!:..~'y be. f.!,!}.:;;.we4, 

7 :nnually by the filing of a renewal fee7-a-e~=~ef1~-f~~il~ 

8 s~a~@ffieft~ and a renewal applica~ion on a form prescribed by 
..,..... g ** __ ""'1_ .. HW;~_,,**,- 'II_"~ _"'1II1II • ..., ~-W ~ __ ) _ .... ..,iIIIIIII'i:~.lNf'AIL ot.fW+4$. _a."" F¥ ____ -...... .. 

9 the cOIl1m1.ssion. An application for renewal shall be received 
...... ~ MDI_ .. IIIl ! . ~ , ...... ± L 44+= 15.. dill.................. Ill". IIIi 13111. N;;;;;r 

10 by the commission before the thirtieth of June. A grain .... • I"l _"" ___ , _____ ...... __ __ 

11 dealer license which has terminated may be reinstated bv the 
... :Is TIl' ~ _.. .. _. :W ... _ ,1_"''lI',fIII!a 

12 ~ommi:..:..s~,~~~~.!2"~_£!~-er2Per .I"enewa\32plicc:.ti?:2 1 c:. 
13 e~r~e~~-~~He~e~al-s~a~effieft~7 the renewal fee, and oenaltv 

, n.ftII 

14 fee in the amount of ~ea fifty dollars from the grain dealer, 
010""'-"'" I ...... " ~ .... !--. ... ""I"":"' ,..~. TIl loIo~1 """ + ........ _-

15 provided that such materials are filed within thirty days 
f ......... ...c. ...... 

16 from the date of termination of the grain dealer license . 
.... IIIftoMi Aq ~ + __ "...wJI,_iI + _n.n:H'o~""" __ ) Is R ~,_ loa :tWill 4 -~- .. " ..... 

17 The commission may cancel, a license upon request 0;, the 

18 licensee unless a complaint or information is filed against 
zzI • 1M. R. ..:11"_ _ a ... -

19 ~?e lic~,!}see al,l~gi,l,1S-.a viol~ion ;?f N~ pr.,?vi,sio,D of, ~thiws 

20 chaoter. 
- _W' 

21 If an applicant has had a license under cha?ter 542/ 542A, 
.. l~i£IIWIIIIIo~ ... _ ... =r ___ .~'f"'" -....r~_'_ ... ___ ~ 

22 or 543 revoked for cause within the past three years, Or has 
.. _--...0lIl __ ~_ ..... 

23 been convicted of a felony involving violations of chap·ter 
*" ......... .....,.... ... _ ..... "'.....:...i_~ _____ ,._ 11'_ r ..... ~ .... ........-_"" __ ~ __ ~ __ oI....&o,~.fjj.iii::_:rr".'IIft:.io,.,.~ 

24 542, 542A, or 543 I or is o'-<rned or controlled by a :;:~rson 'ivho. 
;k,:IoIv.·/-.""w,oo\,'.·...,. .......... 'u ... ...," _ .... _ '~"""""_""Ir'fiMJ~" , ........ _........-N .............. ___ .. ..,.. •• _ .. ~~ ~ ........... f'_ .... ~ .. ~ .... """ ..... IW.:-Ii:lllAIoIo4"IL'::I' 

25 has had a license so revoked or who has been so convicted, 
,. ...... -. -- . ...."_ .... ----""'-...". 

26 the cornro.issior. may deny a. license to the applicant. 
___ -....:. .. ' ...... _ ... " ....... ,.."., ~~m, ..... ·r ... r~."·- .. -....A,Ij' ....... ,,~~fo'7T"' __ -.J_.".,.~, ......... ~_:-.. ~_ .,'_ ... >-""',....._ .... , ....... ~ 

3~1 27 Sec. 7. Section 542.6, Code 1981, is amended to read as -.3 ~"5''',' _ .• t.,.,-.-._..--.--. .• ~_~ ... I .......... ~_....: .... o:o. ___ -... :~~~~~_ ..... __ .N\;.:' .. ':"r.····I'·'I"':)I'II_·~_ ............ ~ .... ~~ __ 

2 8 follo~V5: 
-",+--... -~. 

29 542.6 FEES. The commission shall collect §eea-a~-~8~iew9 ____ • ___ ._~_ _ IR ..... ,.., __ _..... __ Wft:I 

-,..~ .. - , .... ~.'_~_"'--'-

30 the followi1l9 fees, fOl:" deposit in the gew,=:ra1 fund: 
31--·--l":-+~~tb:~ 'i-;;·~·G.~~-;-?"~·;~·--;;f -;"1 {;en;~ :-t ~e~ ~1- ~ ~ve 

....... ---._ ..... • .. ,.,_ ............ OTI ... -:~"" • ....., ............. __ .. _ ....... __ ,,_ ...... ···-... ---.--........ __ ~_.-..,,;. .... , .. - .... -.--........ .....- ...... -,.- __ ... ~_.~,_ .... ~ __ ....... ,_ .. _'"' 

~2 de~l~~~_~~~_U ____ g~_£~~~k't:l·. __ i_~_~~~_ ~~- h\l"~red dOll~r:·~ 
...,~ ~ ... _ .......... _'-' E?--.L ..l ...... .:..l:c \..J .... .... ,_yl. ... , .... I J.n v'l: .... .i.'-'" ........ \....vv.....; ... " .:,.i....... __ '-~;::!. 

-~ ...... _ ..... M .. _~·I"'"'N"""':-:" ... ·-... _ ... ·, ... -··.,,-I·,·,~ ..... ~,·:~,::\.1"~, ........... _·, ..... , ....... , \ ...... ,., ...... " ........ -.~~~ .•. -.. ............ ~-...~'I:._.,.., ... __ "'_ .. -_ .. _ ... ~~ ..... , '-""."'.M·,' ,,-.......... _ ......... ,., .•.•.. , .. -...... , . • v,·, .. · .• '" ...... .... 

33 'per ICG::" for. a class 1 license ,and eiqh"C.y-five d9,llars . .pE'!1:' 
........................ _, _,.. __ ., .................. "._ ~ .. ~ .... -._._ ..... , ..... _ ............................. '"'I ....... ,..... "U". _ ......... __ ."""'I ..... ""'~ ........... ,... • ..... _ ...... ,-,," ,_ , ....... " ..... __ ~v ..... ~·". ___ .,_ ' ............ T""-""T" .... - ........... ..,- ... , .. ,.-.~_ 

34 year cor a class 2 license. The cOTIL'1lissi.on shall prorate 

3 5 -..;t;.,;,hc...~:......·-_·~=;=;:..:.·;·.:..;ij;;;.a;..;-_l--=f:......·-;=--~.;;.;,_-·...:·;:...:.-;_l-_-=;_·=m~Z:..,n;:,;......:.t=h:..:.·l::..,yo...· --=b~a:....:'s:..,-·~::..' s::.--_-·...::.~. 0 r 1 i c e'~.se;-i's~~~~d-T~? 
~-........-~-... ,..-...... .-'-....... -....... .-.--, ... --.... ~".,---.... --......... -....... ....- ... ---..... ............ ,-.~-.... -,.--.--......... --
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S.F. H.F. 

1 less than a full year. 

2 2. Fe~-~eF.e'Wa:l,-8;§-±~eeftge,-'\::weftty-f±\i'e-de3:~~0-~e~-yee:.t'':" 

3 For the inspecti~~ of a class I grain dealer l one hundred ... 
4 fifty dollars, but if the class 1 qrain dealer is subjec~ 

5 to a sec£nd inspect~on du~{~~g any twei'y~-mont'h P;;;;-i~d ~ursuant 
, 

6 to section 542.3, subsection 4, £aragraph b l th~~ee for the 

'" ----9 3. An annual registration fee7-~e-be-dete~ffi~ftee-B)-e~e 
Ioi ... _ ..... 

10 eeffiffi~eS~eft, of Ret-~e99-~ftaft-f~Ve-6e=~e~s-~e=-ffie.t'e-~~aft-~efi 
... zb _ .,. II' 'R _loll a" - _.' .. -

11 fifteen dollars for each vehicle used by the license holder 

12 ~a----;sp'o;ting ~~f' grili pur~;~-;;;l'~ unde~' this chapt-;~'~ 
__ rp J L I '-"' .... II ____ -...._ -

13 4. A fee of efte-de~~e=-w±~l-~e-e~e~~ed ten dollars for 

14 issuance of each d~p~~eate replacement identification plate 

15 to be used o-n an\~' ·'vehicle. 
Jtt"'L I • :ilL * I !pIJZZb ~_±ttrt_ 

16 S7-~A~±-§ees-ee~~ee~ea-oy-~~e-eefflffi~e~~eft-~fteer-~h±9-efte~te~ 
to II: ..... 

17 i5Ba==-Be-ee-:\e9~4=ee1-:i:H-~he-Sfef!.e!:'a~-'f1;:l:!'td-e:§-4=f:.e-9'!=.a~e":" . _1lii0i.*_ ...... _~""lIIr zI b pq U _ lid .. b_ z1 .... _ ._ ....... LiI'WII 

31(.? 18 Sec. 8. 
"-m 

19 follows: 

20 542.7 POSTING OF LICENSE AND REGISTRATION. The grain 

21 dealer I s _l2:;cer;se ,shall be posted loT!. a co:~spicuous f.l±eee 

22 location in the place of business. Each vehicle used by a 
110" ••• Is 11M II. wq II sqrr • 

23 Ii cense holder shall be req istered 'Ni th the commiss ion and 
.... '_ ... IIk_ ..... t _'111 _ ••• 

24 equipped with a special cleea±-e~-e~~e~-~~~is~=e~±eh 
_ ..... " II'sr"", • __ r. ~ I "r~" .... tF Pi 1'1 ... _ 

25 identification olate as prescribed by tile ,::ornmission so that . 11'_*----- __ ... ..-.__ _..............,__ _ ... __________ ................... ",.'_-.-
26 the ~eea± plate will be readily visible. A graln dealer's 

27 li.cens-;-~ttt~~_rable.-- The· ~~~:k~~~a~±~·ft lde-;;tifT~;tion 
p. ______ ~T't-- ___ .. .... ........... _,. ___ ..... 

28 plate shall not be transferred from one vehicle to another, 
~a~ ".T ,:o, .. ______ .. ___ '--">._ ...... __ : __ ._, .... ~._. _____ ............... .,...~'W\~ .... __ p .. ~ ..... )V ... wII.~;Ji;.y .. ~~.~~ ........ _~ 

29 exc~pt in case of destruction or other disposition of the 
'D:II' .... I&JP-'" 

30 vehicle previously bearing the identification. All transfers 
MN-.._~~~_~_~... uaw,'11 ha.'J'C". _:I * .. ,. ... ·_'f .... _"":~,~~~_ 

31 must first be cq)proved by the commission. If a-=e~±S-Era-E±efl. 
- •· ................ .,. .... ~_-_ ........ _P" ..... __ ....... "" ....... ,.,'......-..-....6>_._ ..... _...,_ ............. - ... -...,.~,~' __ ".....:'~ .... "\.k.i __ '~ 

32 an identification plate for a vehicle becomes defaced or 
3 3 CIes t -'-0 y-:-eo'--'- ~ -=-a ~ fj~I ~ ..,-';;-:;'-':=-=-;"-:t,"l-":';:·:-::-e':::;'-::'". ~~;--'rTc~e ;'s-e';;'-";;;:;-a 11 

-- I ~ '- ....... 1:.. ..... , ......... '-'" I.- "-' "-" J. .. ,-" ..I... ___ ,..) ,_ .... ". I ................ ~ ~ "'_ c::;: \....... ........ ., .... _ _ __ .. _.."... .~! ~~ 

34 request a replacernent from the com.-clissic,n, v-ihich she.ll be 
~~--.............. ----~--- --
",:,",--,,~.~_ ..... a.,._"'_"" __ "'''''.''''''''_''''''''' __ '''''''''''''''''''''''''_'''''\'''''''''''''''''''' __ ~''''<o., ................ _ ......... _-..~_ ...... ---._ .... _6'-'''' .... _-'-_.............-. ...... __ ,_ .................... '-___ ,.. ..... ,_ .. 

35 ~ssued upon ~e~ties~-a~ci ?ayment of the fee . 
.. '-- ... •• .. ,,.··.;.,..,,·· ... -., ....... - ............ _·, ....... ,....-.. __ .. _,,.~,, .... ~_~.~,,, ... "" ..... J .......... X.....,,._~_~ .... :w .... ~:.\01"" . .,..,......,.....,.. .. ,.. .. _,.~ ........ ___ ~ 

-7-

-



S.F. H.F. 

1 Sec. 9. Section 542.8, .. Code 1981,., is amended to read as 

2 follows: --3 542.8 PAYMENT. A person licensed as a grain deale.r shall 
- • • ,.. ;P $<I 011111 :I .. _Ii 1EoIJ--.. 

her aqent fOr -,, __ ...r~~_ 

5 grain upon delivery Or demand of the owner or agent, but not 
r.,a; ¥- I _. III ~ d _I ------... :01.",_ PI'! ~.,,_'II"_~ * ............. d JI .• '" 

6 ~j:..~L_tll,c:~2~_~ after ~jeliv~ry' b¥~~Der o.r _~gent 

7 unless in accordance with the terms of a ~a~t-e~ee~~e~-~e~arre~ 
~ __ I'\"1 ... __ ._ 111f ... ___ ... .. ... "'-.... 2l""-"--_~"_-V-I",,", ______ "',_,,,, ___ ._aLl_ 

8 pa7ffie~e-er-ae§e=~ea-@r~e~R~-ee~~~ce~ credit-sale contract 

9 'ttiat 'sat-iS£"ie'; "the reguire;'e~t~' of th'i.; 'ch;:pt~r, . ~b~:~e~;tree~ 
10 ~~-~clcl±~±eR-te-~~e~~e~1e~-~ft§~rrea~~eft-as~ffiay-ee-~e~ci~ee=shal~ -
11 eeft~a~n-~he-re~~ew±~~~ 

13 

14 

15 

16 

17 

18 

... 61 ... """ 

~~--~fte-eefta~~±e~e-e~-clel~ve~y~ 

37--~~e-amOtlfl~-eftcl-k±ftd-e!-~~a±~-de~iyere~~ 
.,...~~~_ ..... ~,,:, _MI.,.. t _ 01 

4~--~~e-~~~ee-~e~-~tl9R~±-e~-~a9~S-O§-va~~e~ 
____ :10 _~~¥t~ .. .....-___ "._IIIIrt~~ _ __.L._~.~ 

57--~Re-cla~e-~ar~e~~-±~-~e-ee-maee~ 
___ , ...- iF ............-. ,olio ...... lIlo1W_ I""""'~' H~~ I , 

~~e-ee?~~~ae~-ffi~S~-~e-ftti~e~ee~ofte-~~ee-~v-se~~-~a~~~e~ 
~_ .... ~'"¥4F"'" .. _" . **_111 __ 6olI' _ ........ _ ... cor.r.;;:'.~_~~ __ 

a~~-eMeetl~ed-i~-citl~~~ea~e7--efte-ee?y-s~a±~-be-~e~a±ftecl-bv 

21 dea~e~-liee~ge;-~~e-~aT~e~~-ea~e-~e~-a±±-ee£e~~e8-~a1~e~~ 
~ L • to - ---. ..- ---.--

24 fe¥eee~±eh7-~e~ffliAa~±e~-e~-eaAee~la~±e~-a~~-~he-~~~ehe5e-~~iee --."" ............ _ .......... , - ........ --'"".~. --=--------.. -~ ...... -~----. ..-..,-........ ~\ .... --.... -~=---,..-. 
25 ~ =_""~,;j.._,",,,,,.,,,,:L'~cl~,.=-,.,_,,,,,,,,,:J..2,_' ··_""""·,· .. =- ... · .. e',l_:o..,;;-,.:;;_;,.'" - ~~e"''''~.~, ~e. __ .'._ ~ .•• )tl~_ee<;; S-'.d:r:.:c: .",' .. __ :ee v, ... "=-<:: ... """_,. '" '=,_ eo.. _"e e_ ... . ,-_._;;'"e 
-_ ....... ---,--...... ............ - --- ... ------------.... ----.~ ..... -'I ... -

27 wi.. ~.~-e3d: -eH\e;t'-}?~av± 9:!::efle-~§-e~e:-eer:~:t'ae-e7--He';ie¥e~,-±±' -t~fle 
.. - .. ~-.- ... -'"-...... - __ --.... .. ~_·, ______ ........ , .. ,'~ ....... __ I1' ..... .,VI ........ _( • .,..,,' ____ ......... ......_."' .... , ...... ~ ... 

28 ~~s~~ess-e~-~~e-q~a±"-deeier-~g-3a~d-~e-a~e~he:-~±een5e~-~~a~~ 
~-~ - _ , --.."~ .... -, .. oo:) ... ~...:......,.,. .... ""_""""_~ ....... 

29 deaXe~7-cleEe~~ed-~eImefte-er-defe~~ea-?~ie~ft~-ee~~~ae~8-moV 
~~~ '."l1'li' I Lzd I., ........ ~~ .... _,_ ... ~......___... __ "'_~_ ... ____ ~h 

........... , .... ~ .... ~ ........ ,~ .... ,'i' ... _;'O ...... ,_:... .. : ...... -w.w.:. "' ..... ·."1 ... -,,: ".-. 1'.·' ..... - •• '" ',LI.I." .• " .. ,.,_, •• ,,,, ....... ··.,_,,····· .. 'I~ ..... • -1A/'~.ft,' •• .,..._ .... P~~""" ...... _-· ... ~····-,· ... , ... _~ ••.• • .... v,_ 0- 'Y.'·· "'_1,'" -.' " ',' •• :' •• '_ •• _~_l-.J ... ::,,~._ 
32 to and possession of grain by the seller to the grain dealer 

-.. ............. _ ..... ...,.\ .... - .. ,~ ... ,_ ,. ...... ,~.""~ ...• - ....... - .... _ ....... \_ ........ _ .. '" .......... " .····r , .. , ......... _ •• ~ ....... _ ... ,_. . ......... ~ ...... ~ .... ,."'~.,-.. ... _. ,,~. ~ ... _ ... _ ............................ _ ..... _, ...... _" ..... _ .... ~.-.\y( ...... _ ................. " •• ~ 

33 or to another person in accordance with the agreement of the 
---...... ..... _ .... ~ ....... __ ......... __ .... M ........... .,..· __ ... ·~" .. • ... • ___ ...... _ ......... __ .................. _. __ .. .....,.-. .. ..-...,.. ........ "'\..-.. .. __ ._-_.... .... ..... .. 

34 seller and the grain dealer7--As-~~ea-~~-~~±s-8ee~~a"7-eay~e~~; . -....... , ... , ........ -..-.. •• __ ..... ___ ...... _ .. _ .. - .......... __ ...................... .-_ ... __ ......... ___ ._ ........ ~ ............... _" .......... _,.." ....... ' .. N .......... _· ... .-·· .. /·_·,"' ... , ... _ .. _· ___ ' ............. r ..... •• ................ ,.~ ...... _ ..... __ .. ~ 

35 and "p',~~::ment" means the actual payment or tender of payment 
_~_ ... ....,......M.\_~ ............. __ ...... ___ ............. _____ ,, __ 'OIfY'T"'" .... ~_ ...... _~_ ..... _ ... _ ... ___ .. '"'·_ ...... ·_ .. __ ~.~, ____ " ......... 
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38:.; ;,' 

S.F. H.F. 

2 price, or in the case of disputes as to sales of rain, the 
_iii :!: ___ pi---- _ v_, II' +_~~IIfIIIIIlQ"..,."""_._~ 

3 undisputed portion of the purchase price without reduction 
_ WoIIM 1*1 P __ ... 1"""" 1& oM""" .... _ 1llll1oI....-.+I.~ 1"'_"""_"~~"'"1 ... ~~'IlE._ """_¥ MMr~ 

4 for any separate claim of the grain dealer against the seller. 
T _.. _... .......... 11':--..--. 

5 Sec. 10. Section 542.9, Code 1981, is amended to read 
_~_~ ... .....-_.r ... __..+ taaoUl ..... 

6 as follows: ~~"'11111 ___ 

7 542.9 I~SPECTION OF PREMISES, BOOKS AND RECORDS. The 

8 

9 

__ ...... "L 

17 financial statement under section 542.3, subsection 4, 
- * 18 paragraph b, the commission shall cause the grain dealer to 

_____ 110 dIP' ----- __ _ 

20 transporter ot grain in transit shall have ~ft-~~B-e~-~~~ 
• • rl' I"" _ ... ~,.. - loa • - cal --..................... ----

21 pe5SeSS±Sft bills of lading or other documents covering e~e~ 
~_~ ____ ~_~ IBaI 1_' "'.....-. ~ . _____ -...-_~ __ ... _"'~ 

23 Ee~-~fls~ee~~e~-et-~~e-eBa~~~~±eR-d~e~-~eq~~~~ in his Or her 
'h f .. ....--_ :II '1'1' I ..... ~ __ -~.....,.. ..... ,: ............... _, =~ 

24 possession, and shall present them to any law enforcement 
- --" "-

25 offi.cer or 'e.o a gerS..922..9_~s~£:'1ated c.s an enforcement of£ic~r 
....:.~ ......... ~I •• ""\·~·"·~.·".., .. ·,"-. ...... ·"","·., ..... ••• .. ··"..n,v..".. ... -~·~:_,..........,.,~ ................ "...-:.............,.~,.'.",-,....,......... ..... " ... " .......... ~ .............. ,~ .. I.~ ......... IIo.f .. _ .... M'M' ....... '~" ... , .......... "'~,I:.r""'.,.,..""'~~~~vl. 

26 under section 542.13 on demand. Aftt-;~cl±rl-dea;e~-~~ee~~a6 
"''','_'''',J'_ I"'~"'''''''' .' .......... " ............. " .....•. ' ·.· ... :,·J" __ ....... ·,~_.~·: .... ~ ... t,..f ... "· ,' .... • .... ~· .... - ..... ·~_ ...... o,.t,_""""" ___ 1"'~ .... ,. ... O:V_ ......................... _.~._.~ .. ....,.,........klit_.'.....,..-.:tI_,_ 

27 i~-~h±s-9~e~e-w~e-clses-~e~-~ave-~-~~~ee-a§-b~s±Re99-w~~~~~ 
_~_-·- .... ··,·, .. _rJo· .... I ..................... : ............. · •. --...-.·"' .. 'J' ............. ""I ... -...-........ __ , ___ ............ -....'" ........... _ ...... _IJI __ .................... -...-._ ...... ,.,P ...... ,.I.', .. ,-'''''' .... ---..-....._I __ '''''' 

2 8 ·ette .... s ~a -ee-~~e~--t:!:!e- :r:=eftle:·1!=...-e§- tfie!-~e.~:ffi.~8 s:-::e~- 5:~e 3:3: -"F,.C; ~e 
- ='- .......... --. ~:-~-'-"'-~-.......,.. ........ __ -.r+-" ............... _,~_"' __ ... ,;._._._ 

29 aVa:i::il:a15±:e-al'::!! -:i;'d:::ft:tsft-e-e- 'i::f1e-eSl'tl.>f\~n 5 :':oft-a e-Q,~if-=ee ecfte:::,:!:e 
~.-- ."" I ,. ., ., = ..,. ... __ '_' .. _ .... --'-~ ____ N~~"""""" __ """"""':' __ 

3 0 ~~:.e~:'~.~i::~~~~e- e e~~~ 8 ~al"t ~It1~- ~~:.a±±- 9}te!; :.tee ~ s z.::~<;'~~.I 
31 =eeeras-~~a-~a~e~s-e§-~~a~~-~=aft3aee~eRg-W~~~~fi-~fl±9-9~a~e~ 
~ ..... ", ...... """'""""":-_._~ ........ T ........... " ..... ''''~ •• , ..... __ ~,..N __ • .... ··~, ...... _·._ ...... _.__ ...... ~ ......... _.-A·_· ... • ... "~'"·.\, .. ' .•. , .... , . ___ ............ ~/ .......... _,.1 ..... "'..,.W."'rv .............. , .... _ 

32 Where t~ere is good cause to believe that a person is engaged 
.,~ ••• , ..... "'.' " ••••• 1 ..... "' ••• "."'.' _"".,., .. , ................. , .... ,._ .... Y .' •••• ,. .. '.... ••••• •••••• • ..... I 'r.· .. ·" ..... ,,\, ......... \~" .. \ .. ~·' •• I\--,..r.'. . .. '. :.'." .... _ . ..-... '-' •. _. '.', ......... , \/" .• , ......... ~""",' ....... / "''''\';, . '.. .. .... . ..... J; 

33 without a license in the business of a grain dealer in this ...... ···\o'of'··-., .. ': ...... ··11'I:~ ......... ,\··.·., ""' ..... "._.".' •• ".'. ,~ ••.•.• -~, ····~ ....... • ... _· ............. ·.·,·.:'·_ ... I .. '---.-.... '_ ....... _.r·, "~"'··"""""'.·.·~·IH ... " .. •. ",.' :.':'.,...' •. , .... •. ' .•. ' ... ,\ol.'~A ...... '"V':"' ........ ~':""I1., .. r ....... :.;. 

3 4 state f the COl'l!J."fl.i.ss.Lon may inspect the booizs I papers, and _.,.....,.,.:"t',......,..., .. ~_y~_ ..... aI\'_ ...... , ......... '"" •• , .,.·ii" ........... · __ •• __ ..... ~_· ........................ "'I __ ........ - ___ ,.I""":~.!"""!'.I ... --........ ~··,""·., ... "." ....... '~ .... r ........... _· ....... ,'· ....... • .• ,'I'·-:o""I',., .• _c. .... , .r •.•. : 

35 records of 9tle~ the oerson which certain ~o qrain purchases. __ L. .. .... .. 

--------~ ...... ,-.............. -....__ ...... -... _____ ..... __ .;_~ __ ........ __ ... _·, ............ N .... _ ..... ___ ....._.. 
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S.P. 

1 !f the_g::.ain dealer do~s not ~tail2...2. place of business 
~"'-..IIIft~~·""""J '±rl """_ ............ _ "* _+ ~I~ , ...... '+-rhb !~_~ ___ H._'Iri"'''''''''''' 

2 in this state, the commission is not r~quired to inspect the 
~" t __ *_1.,_. _IIodJ:.JtaIM)IIooII~~""'_~zbi:zl "" ,1-.:M' .. __ .... ~ ..... i. __ oIIO_~ bs ':M»ijI'.-r.:..,.~ 

3 business premises of the grain dealer, and the grain dealer 
h rl _____ ...... r:-__ .. __ .... ___ -' .......... + 

.............. ~ ... r' _ 'III" 11'11 '1_'_ 

4 shall submit all books, records andyaoers relatinq to grain 
___ ...... _ .. --0..--+ "''''''" __ "'~ _~~" _.......... ~.. ~_ 

5 t:x:-ansa.ctions occurring within this stat~~o the corru.-nission 
-~ 

6 for purposes of an inspection required or perm! tted ~nd_er -inchldin~r ~he 
.~ .............................. ....-.--... _~ ....... __ ............... _ ... .;.w+~*I~~ .... ~'I""-'.---.--.-- ......... .-1+:. ...... __ "... 

8 office~ of the commissj.on durir..g regular business hours, as 

10 division. 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

Sec. 11. section 542.11, Code 1981 1 is amended to read 

542.11 PENALTIES--M~S9EMS~NeR INJUNCTIONS. 
____ .. _== ............... _~,--.-.......,c; ........ 'Ir-!-,,--.~~.,.....~--.-

wh~-e~~eeres-'f.;:-~e~~e!39-d9-a-'=f't'ai:~-clee±ef-'ri'±-efl.el::-e-e.e-ea~tl:i:;w .. -- -'. .........--. ------ ~-

a-~±ee35e-e~-a~y-~e~eeR-~ft-~~e~a~±eft-e~-a~y-o~~er-'~ey±s±e~ 
... ~'r._:,. ......... '~._-- .......... - ....... --..... fJ.'-....... :I~""""".I_ .... " ......... ~" ..... '"'.'·-.... · ... ·"""' .. I ... ".I",.l"' .... , ... ....,.. ................. _,~" __ ... -.......... _:..-.. · ................... ···~·''" ... I ...... ;-r ...... ..,. •. " ... ~ .......... OM: ... \~ .. -',.,'~ ...... "'_~1tW 

e£-~~±s-e~a~~e~T-e~-aHY-~~a±B-~ea~e~-w~e-re§tlses-~e-ee~~~~ 
..,.._, ...... _.. ... ... ,..,.___ '''---..."....... ad ""'1 __ -..+ L. -=---
:tftsee et±oE -e f-h±:9-e~-hef'- ~t'e~d;::;l e S --Beeks y- e:eee'etfl -ee -e:!::' -:t'eeerete L-' ... ~101 ,.. ± _III:.~_!. ____ ok:zL •• :lifr,,, w('¥"-"'- ---_ 

deffiea~e~~--Eaeh-cla1-~~a~-aHy-Y~e~a~~e~-ee~t~~tles-s~a;~ 
.a:'''''' ..... .I',~IIf ...... _ ........................ ~_...., ...... , • ....,'"..,;'1i'I __ ......... ~ .. ''''' .. I ... 6'.C ............ '''''"'' ......... :W,.,.~---.' ... 1.".1"_,... ..... ___ ... -..,_ ............ ""\,,-... ..... ,,"'. __ ~~ 

ee~s~~~~~a-e-~e~e~e~e-e~~e~se7--~~j-~e~geA-¥~~~e~~ft~-~~e 
.. 1_' ...... '*"-u.' .. !h_"".l"r.'~II::'I."N'·~_" ...... ~- ..... ~---. ... ___ .~ ... _"'_~~ __ ..... , ....... ,~.oJ\,,~::I'o:.~..,-.-_ ... "!.....:......:. ............... ~....J..oo.::m:.l""III.4'M_ ..... .,..~ 

~~o~±s~o~~-a§-~~±8-e~e~~e~-~cv-~e-fe5~~a~~e~-a¥-=F--±~~~~e~~e~~ ,,:.' ____ , _"" ... .. _r .- .J 

1. A person I'lho !o::nowingly submits false information to 

23 or kn.owinGlv withholds information from the cor.unission Or 
h::=7~I":::;;::~~':'"- .",\~:",.;,.;::'~._", ...... ,\p ,._ •• __ ....................... .., ...... ..........-.-............... ~.,_ ... :::::;;= ,.... ................ ,..,..,........_' .... .,.......,.,...., .. , __ 

24 any of i~s employees when required to be submitted or main-
• ....., • ...:. ...... ,';, ... " ...... - ....... '"~ .... _'\-.,~ ...... " •• ' ..... ," ......... ., .. , ••• " .. ," -., ... "' ......... ~_""" •• "I •••• " ."'.1"10. .... , ........ ..---..... ,\_','.,..".., ........................ ~ ,·_~ ......... ··._"'·.w .......... ...,,·, .. ·:,I·~,'·~ ~v,.,w_:-,..'"'.: •.• 'I'I"I .. M'_;""" ........... ,?"'."....,... ..... 01.,..~ ... .. 

25 tain~d u!lder t.:!.is chap·ter, cOi'i1ffiits a frauc..ulent oractj.ce. - - ......... -.~ 
..... ~ .... ", ....... - ...... '".,.. .'. ..: "-,:0-' " ........ ~".\.'O":'I,·' , ....... \'--' ........ ,. ,.'"'~ ., .................... ... _· ..... ,~ .. ~,_lr.· ...... J, .. .,. J, .. .r. ..... --: .'~ •• ' ."" ., .. : ','" ~~, ";' .... , •• ,."' .............. I\o,~~""".·".'I':<"~,v ........ r ........ ··,~ .... _ ........... " .... ', ...... ~:..v •• ,I.,. ..... ~ ... 

26 2. A Derson 'iv-ho engaq2s in ~usiness as a gTa~n de.;l,ler 
..... , ...... ,"; ...... -_., . ........... _ ....... ,....:; .. _;...".......,J ...•. -.-...,,' ..... _ •. -.... . , .. ' ,.", ............ f ...... "._ ... ·,...-.... ~ __ __ .............. ~ ..... • ... M</:.,..···_·, ... · .. ··· ···.·~'"""· .... O:"IN'.lI..." .. "I ..... 

27 without 2btaining a license, or who refuses to yerrnit 
2 8 insp';;;'~'t·;::;;;:-·;~f·· iic'e';;;d:" D;~~mT;~s f or bo';i~s-, ·;cco·,:('nt-:;;--~ecords, --',="_. ...-....... .... 

... __ ..................... ,. _....... - y' .... _-..................... _--........ - ... ,----..,..... ................. -;,--"'-_ ...... -

29 Or other documents required by th~s chapter, Or w~~ uses a --.................... -- ......... ,_ ....... _"_ .... __ . ----~~- -
30 scale ticket' l or cre~it-sale contract tn.·1t fails to satis~'y. 

_... ..... ........ ,....,...;,-o ..... ~ ......__ .. ,.._.--_ ...... _ .... _ ......... ~,J........ • .... ,-...,_~_ ...... I"'.""''''"'''_ ..... ~_ 

31 requireme~ts ~stabliahed by the commission comrni ts a seriOl..1.S 
...... _, .... ,., .... , .• " ... )., .,., ........ ,-, ....... , ....... ,."'., ..... , •• /0' , ...... : ............ , ..... . 

3 2 ~~:~.:.:~~:~,.!~\~ .. ~: .. ~~.~-"~. "'I\,~.~·~cept thc~ t a 2 .. ?_rson ~v[lO cor.l~.:"ti .. t5 .. !=~L of ·t:-~cse 
••• \" ..... , ...... '\,' ••••• : ••• , ••• y ... ,. • •••• ,_."-, ...... , ••• " .... " ... " •• , •• ...., •• ,,',' .... .,,...:,., .,'( ... ~-...... , 

33 o:_~,~:::-:_:::e~ 2fter: :~""..a·vl,~.n., .. ,,~::1.~ bp._.e_i"_._-~_r_,·_cl_r:._;'1_l""--'_n_:_l_. ~~\.' _. .J' _ _..... __ • - - .;. _" :j _ ...... ..:.. ...... of the Same offense 
.......... " .... ...-y •• -, .. '. -.. "."," f ,,' ...... ' ".~ ... ," •• ' .',\,.- , .• ..- ,. .. ,., 'I. • .:' '.- •• ,. ,',. +1"-

34 cO~!rti ts ~rl ct(jc;'rav-a te.d misdeI'i~eanor .. --- ... ' ..... 

M .. H." \" ...... : ••• / •• : ... ~_.~ •••• "; •• ',1.' '" •••• _'" ...... ,_" ... ' ." .. "' ...... -<.JI' 

3S 1 6:.nc 2, 
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S.F. H.F. 

1 who violates a~y provisi9n of this chapter commit§ a simple 
• 'I' .1'"1 r~ ... __ --", ' __ .-... ....,"-~_ 'I" _, _"":,"--=--__ :110 _ 

2 misdemeanor. With respect to a continuing violation, each 
~ "00110 __ .. M ; 44'''''_~ 

3 day that the violation £ontinues is a se-earate offense. 

,;(:(,1 8 Sec. 12. Chapter 542/ Code 1981/ is ~~~~,~.:~ ~Y o.9ding• 
:tIII"III~" FV'''~_ • * 

9 .tr;-,; .!.02-1owing new 5ect~'?~~ 
10 NEW SECTION. CREDIT-SALE CONTRACTS. 

11 

12 

13 

~ ___ ... ..-- ... · __ ~..-- .. 1!WICIo.,.~ _, b~ 

1. A grain dealer shall not purchase grain by a crcdit-
_~_ .. _~ ___ I~NM'I,.~"--~"'J oQi .... tIUocoooooZIoiI_~..,a..&_..aIo 

sa~-';;ntr~c~e;":c,;pt as provided in this section. .. 
2. A grain dealer shall give written notice to the 
~ -- .... ~----

14 cormnission prior to engaging in the purch",,"se of grain by 
~I\""""""'~~""'." ........ ""''''''~-'-.''-'---'''''''----~~.~~ ----,.........,....,-~~~~ .... ~~-----

15 credit-sale contracts. Notice shall be On forms provided 

16 by the commission. The no'tice shall contain informc:'. tion 
, .., .. J. 111._."", _ , I 

17 required by the commission. 

18 3. All credit-sale contract forms in the possession of 

19 a grain dealer shall have been permanently and consecut~vely 
:V:'"'lII"I)I"'9'~'""'.'''''''',~-":'''''''''''':'-':>'''''~"iI_''''''~''''''fV_~i·(''''''''_'''·.'\'ft·.,,.. ............... ~, .. 'I-',JI' .... ,\.~~'oJ. ... -='._~.:.. .... _. _"'"' •. " ..... ~ __ ''" .... ,.. ..................... ~ ..•. , .• -" ...... ·1' •• .. ;.:.. .... ,·.I''' ... - .. , .• ·l, __ 4'''''''"' ..... '" .... ,~· ...... ~ .. , ...... I''~~ ·~.7~,·:d..n,.,~~,:'¥_".",.... 

2 0 numbr~:ced at t218 ti!'ne Qf printing of the forrns, A grain dealer 
..... oIJ ............... ,-.-'W'_--....~ .... "*' ............................ ~ ........... _ •• _ ............ .,'""\_ ......... 6 ___ •• _____ • _________ ..... __ ........ ~ .... _ 

21 shall maintain an accurate record of all credit-sale contract 

22 forms and numbers ob~ained by that dealer. The record shall 

23 include the d.isposi tion of each m1..!llbered. form I 'N"hether by " 
__ ~.~r-I' _ ", m ... ,,~ ___ ~.. ~ __ -..,, __ .....-~ ...... ____ ... ,-,.1 

24 execution, destruction, or otherwise. _ ........ ~ ............. ·-·_~' ....... r---....................... ....-... _~ __ ..... _______ ~ 

25 4. A grain dealer who purchases grain by credit-sale 

26 co n tra.(~"tssharl~~;:arnta·i"i;-'-bOQ"~ts~-recOi:d s a nd-o:ther-·2:o c \Xl\:crl 1:. S 
_ ............ ""t •• ~ ............................. , .......................... , ............ ~._~N, ....... '_ .. ·jAo ...... .J.jn ..... _ ... _ .. ".'", .. , .... ___ .... ,...,......-_r ...... ,.... ___ .......... __ .............................. ............... 

27 as r~quired by the corr.mL:;;sion to establish complia.nce with 
" .... ,-, ..... -:...-. .,-_.,._,N""'I~~_,.M': ... , ...... ~_ .... ~ ... _ .. __ .... ·._ ......... __ .................... _,---........... ______ ._._, ........... ____ -_~ 

28 this section. 

29 5. In addition to other information as may b~ required, ·-.. -~-;-' .. -_--... · ........... ~ ... ---......-... ~-<I# ....... -..fVV'I'~( .. _i4~.O:.,.."...-.'., .. ,-... w..........,..---,-W<:'I-"'·INI· .. ·':V·.I'I,w, .... _~'~..,.,,,..,-,.~,.o:".'N\.PUN,' .•• ~_~ 

30 a crealt-sale contract shall con~ain or provide for all of 
................... --.------.·.-... • .• , ... ·-> ... :··,""'-·· ..... ,.,·~·.~ ..... ·I· .. •• +·"'I ... ..,·.-I ... ,·· ... - ........... -.-.... · .. ,.-............... , .. ·~, ............ ..--_--.....-............. _ .. -_ .......... -t 

31 thefQllowing: --."...--...... -"' .... -... , ... ~~,... ... --, ..... " ..... ~ 
32 a .. The 6~11er'5 ~ame and address. 

... --...._.--,. ___ . __ . ..,......,.. .. ___ -~._."'V ............... _ ..... " ..................... , .... _ ......... _ .............. __ 
33 o. The conditions of delivery. 

~--......~ .... ,..-, .. ,~':".:.o.' .,...,.· ....... 1/ ....... 1, ............... " ... ~,· ..... '''' ..... , ........ .,....'·r .,"" ... _ ....... : ...... _ ... ', ......... . _J ............ ~ .. 

34 c. ~he amount and kind of grain delivered. 
'II!,,' .. , ....... , .• ,._..... \ I • .... ~ •• y:~,,.. : ....... ,., "'II' ... •••• ~ •• ':"":'""':":-.... ~.--.-.: .. ,':'~-:-~ •• : ..... _ •••• - ••• _ •• " ".·.M , ... " .... ,,, ... '. '.,'. ':"._', .: ... : .. I" • .,,, .. <~"l-,,~,.~: ...... :.~)0<1.~ ..• V""' .... 

35 d. The price pe~ bushel or basis of value. 

-11-
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S.l:. H.F. -.K:LL 

1 6. The date payment is to be made . 
..-...~____ _ _ _ ..... ~ ... ___ ;(b .... L 

2 f. The duration of the credit-sale contractf which shall 
~ __ (Io_ ~~, .... ..,..'1 ... 1I .. ,,' ...... __ ,l1l'i. ,;;: .•.. _~ .4..~_~~~~ r.G, .. '¥.4;ZbUti:Nllt...,.... ~ 

3 not exceed twelve months froID the date the contract is 

4 executed. 
Is *1 • ..wl 

5 6. Title to all grain sold by a credit-sale contract is 
_~u Olio £ I ~ ___ ~ k "........... __ .~. _ ..... __ 0'-1 __ ,,,. W"'I1"1'I + __ .... _ -" 

6 in 'the purchasing dealer as of the time the contract is ........ _______ ,1""" _____ • ._ .... __ ......--•• ,' ITP 

7 executed, unless the contract provides otherwise. The contract ......................... __ ~.-o:__"" .... -.. ~ .......... __ "',... ... , ..... ' .. I!""_.o't .... 4 ...... JI: ......... \~_. _____ ............. ,_ .. ~ ....... , ...... ~,. __ .--. _______ ........... ___ '""' 

8 must be signed by both parties and executed in duplicate . ............... ________ ...... _~-___ .. ,-_~ __ ........... ______ ~ .. _""_ .................. """~,., __ ' .. "'__ ..........-
9 One copy shall be retained by the grain dealer and one copy 

~~'zoIIjIo _ ... 4011'1'......... w-..... ..-__ ••• " .... , ~ -"~i'oIt "=101 "". I ,,..,. ..... ,.. .. a;_ ..... "'" f Ad L""""'" 

10 shall be delivered to the seller. Upon revocation, 
~HIIIOI""'_~'-~I'I.qoIF- Rrl".~ r" ~_ at 

11 termination, or cancellation of a grain dealer license, the 
~'"" ___ ''"'''''''' .......... ~_.u: ..... _ .• .l._~_~---...,...~ ........ .:""'"~ ... ~~ "lff"W1" I",. lUll'Wl"">iiliH ... .....;: ........ ~~,-# 

12 payment date for all credit-sale contracts shall be advanced 
_ ... ...r..~.. 1 ~ ~;;.;....'" _ __ ............. _ *1JOf __ -"'-_'''''_~''' 

13 to a data not later than thirty days after the effective date 

14 of the revocation, termination, or cancellation, and the 
-------.~~-

lS purchase price for all unpriced grain shall be determined 

16 as of the effective date of revocation, termination, or 

17 cancellation in accordance with all other provisions of the 
____ *' 12 J 

18 contract. However, if the business of the grain dealer is 
_ .... ~ __ .~..,-,..._~":' .. 'II'.JIV.,'IC'III.:~I':"-'~ ....... _ ........ _Ll.--=.~~'W!'l":'~~~~ .. ~A:' ......... ...;.-.... _:i:_~~1-'IIII 

19 sold to another licensed grain dealer, credit-sale contracts 
'1I_ ........ _____ • ....-t_ ... __ r:""'_~,..,_....,.~.~oM __ ___""'~ ... _II'··,·l"__t ...... .....-. ___ •• ll_--___ Il_ ... ~ 

20 may be assigned to the purchaser of the business. _ __ ..... _._ ............ ____ ."""_ ... "'"+_,....... ___ ... '!Io\_~(~.' .... _.f .. __ ~.'""';_~ ..... ~1I'M' _'"'"'""'""'~_ ..... \...-.ccI·.~a.<:"'I' .. r ..... ·".wv.tH-'ir'-...:r'lllHlf 

2l Sec. 13. Chapter 542. Code 1981, is amended by aeding 
_-....--....-_ .. __ ..... ~ ... ----.,,~J¥o,_ . ~ _ ~ ~ ___ ~ •• ........---.... _..........,..._ .... _ ........ _ .. -I ........... _ .... __ ........ 

22 the following ne'.v section: 

23 NEW SECT 10.N. CONFIDENTIALITY OF RECORDS. Notwi thstanding 

24. chapt;?6"S:~IT- fI;anC'ia:'l sta u~n\ents of 9raD;:-"6:ealers u:1der" 

25 ~~i~ ch~~tor ~~~l' be ~ao~ ~o~¥idmn~ial 'oy ~he co~m~~sior 
~~_~~~~ ... --"::~;:~~~~~~ .......... ~.~ .. ;..~ .. _~=-:-_:~Jo..,-=-:~_~_...:.-._~ .. _:~.,_~_":'='::::_~ __ " . ..:... 

26 and its agents and employees and are not subject to disclosure 
_'d''''I1''\~''''_'''''''''''_--'-'' __ '''''''''''''_''''''.I0 ... "", .. .,.. ....... _·.·_ ............. 1~''''''''''''''' ___ ._. _'_ .., ..... ~ ... __ .......... " __ ._ .... ~.,..-_~_ ..... ___ ~; 

27 except as follows: .. "",~ ....... -,. .... ' .... , .... ~ ........ ,.., .. ~ .... ,--....-..-, ....... ,~ ....... .:. 
28 1. Upon waiver ~y the licensee. 

29 2. In actions o.r administrative proc~e.dinS's cornmsmced 
,,,,,,~--~,,,,,,,,,,,,,,,.,,,,,,,,,,,,,,,,,,,,-.,,,,,,,,,,,,,,,--.""""---"-"'" 

30 under this chapter or chapter 543. 

31 j 
.J • When required by subpoena or court order. 

33 th~ detection ~nd prosecution of public offensas . 
.... ~, .. ".,.,.'".-.. " •• ,. •••• *." •• 1 •••• ", ..... "., ..... ,· •• • .. , •••• ,.,..1 ••• , •• , ....... " •••• Io ......... ,.,,,' •• "', ... ,. •• -..".'_._ ...... ,_ ......... ",' ........... , \'''''_ .... ___ ....... _ .... -.. ...... ~ ... _ .......... _, ....... ''' ... , ... '_. 

34 5. When released to a bon~ing comoanv ~D~roved by the 
_ .... __ • - . .• n .... •• .. '\j' - • , ..... ·--·· .... 'r .... ,.·· .1.'.' ""'"', •. '.1.·.· .... · ".~,~.:. " ....... ").~ .. ,~ ... J..~.~ ...... I .. ,.",'": •... ",:--.': .I.""', ., .... ;::~, • .,. ........ "J'o., ......... ,.,.rl":,.I:, .... ~.), .1,",,;,.-, ........................... ; ... : ......... _ .. " •. : ... 

35 cQrm::lission, or :r-eleased to the Uni tee. States d",~partment o:e 
.......... ·w·, .. , ..... ·· .. ·· .. ··-H.···,··· ..... ·.-I _,." .... " •• ,.~_._ ...... ,. ....... ,~ ••• /./ ........... - ... , •• _, ••••• "" •• ,._ .... _ •• ~ .... , ••• ( ....... /., •••••••• , ...... -~.,..!I_I .......... , .... ".. .• " ~ ......... _._~.,~ ..... · ... M .. /_-.... '" ...... ,..,.·~.'·, ..... _ ... .:."' .... ' .. ~ .. /oIIlC' ........... , .... "·. 
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S.P. H.F. 

1 agricll~.~~l::":' 0.1:' any of its divisions. 

2 Sec. 14. Chapter 542, Code 1981 1 is amended by adding 

3 the following new section: . 
4 NEW SECTION. STANDARDIZATION OF RECORDS AND DOCUMENTS. 

5 1. The commis&~i;; ;ay adoPt- r~ies spe;lfying the fo;;-rt""7 
bdooio. n IV '''' _ •• 

6 content and use of scale tickets, and credit-sale contracts. 

7 All scale ticket forms in the possession of a grain dealer 
zzL Is + • rl l1li11 #" _ ,,,_-w' 1'IiIz II As 

8 ~hall have been permanently and consecutively nCJrnbered at 
Is ... IIIIW_. w"...... ~" .. D ___ ~___ 1,.0101)&11 iI ....... ·*_ 101 IM .. I"". 1'. 

9 the time of printing. A grain dealer shall maintain an 
_, .... "!NIL m ..... II • It, -"iIIo __ • __ .... , -

10 a~curate record of all scale ticket numbers. The record shall 
<r.-..'=I ~.~ ________ ..!_....-+-__ ~ '" 16_1OV ."",**..,. .. ltoII~_~~~~·"~"""""KooW" .... _ .. _ V.L M~ 

11 include the disposition of each numbered form, whether issued, 
_ #*;-' ..... 0li0& ~ •• _ __... 1\1 _ 111.,."",'11' _'"-WI 

12 destroyed, or otherwis8 disposed of. 
.................... r ..... ___ - 1'1',.. ... 

13 2. A licensed grain dealer shall keep co~plete apd acc2E~ 
.......... ___ ....---..... I...-..~·--....._ ..... _ 1 aq _ 

14 records of a.ll grain transactions. RecSrd: •. .!.o£.....J;h,e..,.,J2.Eeyi.2c::~ .. ~ ___ .~ ... \ ____ -«', 010::: ; ___ ~ __ ~ •• ~ _____ , .... ~ V v< _ II. 

15 six years shall be made available for inspection bv the 
~ _______ . .........-. ............. "' ....... , ... ofI.~.,.. ... ,'_'" ~ -.;..... ....... '~_, ...... ::-:.~"'" am................. 

16 cornmission • ...-........ ----
.?,'Zt;.117 Sec. 15. Chapter 542, Code 1981, is amended by addinq 

J zIz '" , "'"-"""'"+ • P ... -. 

18 the following new section: 

19 NEW SECTION. BONDED GRAIN SELLERS. 

20 1. 

21 to onerate as a bonced grain seller. The application shall 
___.___ • ...,......,.. .......... ~....a.~ ____ .. __ ..... ~' __ ......,..,~~.......:' .... ....... --a; _ ..... 

on G. fo:c;n Orescz.-ioeci 'ov the comrnission .. _ tr. ~~__ __ ___ * r, "" _____ 22 be , 

23 2. As a condition of the granting of a lic8Dse under tl:.is 
........... k .... b I _u ......... ' ...... ""........ - ... _-_ 1.......,-

24 section, the apDlicant shall file with the cOf:l.mission 2.. 0,9"'.(1, 
~..... _ ................ ~_~ ___ ._ ........ ________ "'-""+'-' ........ __ w __ ... "I'iaI ..... _"'" ___ .. ~ ........ _ .......... ot;It __ ,,,,~!,J._ 

25 oayable ~o the state of Iowa with a corporate suretv apcroved .1.,_...--........ __ ... ...-~ .. ~ ............. -.-.. ........ _ ................ -J ........... , .... ' .... __ ......... ~ __ ...... )001-1' ........... _ ....... '"""';:'>Io''_'N .. ·,~I"'.....,:._, ___ ._ ... _~~...L. .... ~_--. ... ____ • 

26 by the corrunissio:1. in a penal sum of twenty-rive thol.lsa"d --. ___ ... -,. ___ ... _ ..... ---,.... .. ..-., .... "' .. ~.-,. ... - .... ,...,....... ..... -" ..... -.-- ....... -.. -' .. -~-------"" ...... ,-........ ~,-.----.,.. .............................. -
27 dOllars per license, conditioned that the qrain seller owns 

-···, ....... - .. ·,-'"· ........ - ... __ ~_ .. , ___ ·• .. ~ __ ....... r..,·~ ...... ,_ ... \I ... , .. ,_:-......... _~. __ ...... ~ ...... ...,...'1~.,. -'._ ......... · .. _ ...................... ...:..."'''''''':.v_II/..e·~ ...... -... ~.......:·.~ __ .... f .......... _-':III.·''~ 

28 or controls, f=ee of liens, any grain offered for Sale. 
"l'· .... ......:-:~,owo.no.,_· ....... :1>+· ...... _·,·"" ..... ·_~,. .. I-o"""_ .. _ ..... · .. ~··, .. __ ...... ~, __ .r"'·_ ... ...,1 .... -~,,···',':'-· . ..........- .. ~I'_.~' __ t-•• , ..... "I.~ ..... '_i_ ..... '_ 

29 Cancellation of bunds by a surety under this section shal: 
_Wt:ra:--__ .. - .. _ .... ___ ~ ......... 1'I-'_JVI'III .. rliL~ II •• ' ............ ,,'*' b _""-"-"""VMII~_""~K""~_II'" __ r~.....-...-..... 

30 meet the requirements of section 542.4. The liability of 
.. '"l ,,, ~ ,_ _ __ • _______ ~ ~ _..-..-.-'...,..~.~ 

32 for each 511ccessiv8 license ~eriod durin~ w~ich the bond is 
'ct .......... I¥ .... ' •• ~ ••• - ••••••• ~., •• ' .......... ' : •• :~d' .... '"~ ••• , .. ~ ...... ~ •••• ,~~._"." ... -. •• ~.c ...... __ ., ___ ... _. __ , ... _ .. -:j,.,.,_ ........... ~ ."" .... J .... ' ............. _.,...toI- .... ,._ ..... _ ................ ,.., 

3.3 in fo::::-ce. 

3 L1 3 T' ~ " b -. . , 1 I 1· .. " . ~ne ..Le~3 I:or a (')ndec gra.1..::J ~3ei_'=r' :; _J.CCnse shall 88 
It' •. ~ ....... .,...,--~ ............. - ...... - ...... -. , ....... " , .. - ....... _ •••• , .......... __ ........ -. ... _ .• ".,." ......... -""' ..... ~ ................. , •.• '" "U""'~'''''-'''' •• ,."" •• ~.,. ... ., .. , ................. ..., ___ •• ,~.'.-.......... I. __ .. ~ 

35':.wo :'l"c.md;.:"r':::d 31:)11e,::::::; pe.r year:. All licenses 3h/~,ll ter.minate 
-~ .... -,-, ......... -.\~ ......... -.~""'''''-'~_ .... __ o.:: _________ ~~~ ..... , •• '''_., ......... ___ ........ _ ....... '" ..... ~ ___ .. __ "_ ....... _ .... I .............................. _~ .... _ ....... __ ............... ___ ~ ..... ...- .. _ ............. .,. ....... \, 
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S.F. H.F. q;/I 

1 on the thirtieth of 3une of each year. There shall be no 
... _ ad. I **:I00I ....... Ad ••• " __ ""=-_~_'_._M_~_'_'_~ ________ _ 

2 financial or net worth requirements for bonded grain sellers. 

3 License fees for new licenses may be prora.ted by the ct:)mmission 

4 on a monthly basis. 

J:;W
I ~ 4" ;·l~is s~~io; does not require a person to be licensed 

6 to sell grain. ______ ..... ~ ______ w 

Sec. 16. Chapter 542, Code 1981, is amended by adding 
__ '"" ... _h 1l1li. ~_~ ... ~~1 .. JoI'II_h4lo1'l1U __ III'IIT.II'I_'II'IIT~'I .. IIIPI''''rlllll'' I n _. ,"_, _.-r __ 

8 the fo11owinq new section: 
___ ,,",¥I_~ ___ IiI:""Io_,.~toor.lilil_~ 

9 NEW SECTION. COOPERATIVE AGRE~MENTS. 
• I 

10 1. r:otwfthstanding ·the oth~r prov~sions of this chapter, 

11 the commission may enter into cooperat~,ve agreements wi.th 
_ 1101':110 .... __ __ _ U I 1'1 II. r _, •• l1li ...... _ 

12 other states for the purpose of making available to those _____________ ........;; __ . ..;;..... ____ \4I~___ ____"'I 
13 states the information acquired u~der the bonding, licensing, _,......--_________________________ ,~~_._~_ .. ___ ._._'.iII __ _ 
14 and examination procedures of this chapter. 

Ef_.,."t T "foI' __ "'''' ~~., .... .". i 111 __ 

15 2. If a cooperative agreement is in effect under this 

16 section, the bonding requirements of this chapter may be 
_ p _,...",.,-"""_.......-.-...:II ........... ~ .... _1I. 1"'P _i___ '. _1\111 .... H J"'IIi_IIII"lII'ilri~,~ --

17 satisfied by~ 

18 a. Filing with the commission evidence of a bond on fila 
ri 

19 wi·th a state with which 10'Ma has a cooperative agreement ,3.S ______ , ................... ~ ,,, ,., .... b_·...... .---.. ,~~ __ .. ~ 
20 provide~.for bX ~his section. 

21 b. Such bond shall be copayab1e to the state of Iowa for 

22 the benefit of sellers of gra.~ u:-dG: c~apter ~42 i~ Io~ 

23 c. The bond shall be in an amount a~ least equal to the 
-~ _____________ &.lrOiI _. _·,n-_~.,..~~.o:-.:nl .. ~T"" ... ,....,.... ___ ~.__~"-__ 

2 4 a;noui1 .. ~~ required by _~i s .:~~~R~::.1. .. ,,£.:.~::?~d.:.?.~~~'?_::~:._::_.-L_. __ ~.~:!:! 
25 any bond required under this chapter for any financial 

_~~_ .. _"'·_'ft.i .. _,_ ..• _"(·_M_ ....... n+:~ __ :JH_"'IO. ... ~~ .. - ___ - ''''"~----''''''_''' __ 

26 deficiency shall be in addition to the bond posted in any 
___ ·...........- .... ____ ........... _ .... _ ..... 'Ii-<'·.' .. ·····-I-~_ .... _..._.-..~~__.~ . ._ __ ~ __ .. 

27 other st2.to. 

28 Any bond required by this chapter may be made copayable 
_ ..... ; ......... Ii'"I .... _N.--f'l_-.. ""' ..... u •... _ ..•. ,.~.: ... ' ..... ~."'I"~, .. ; .... .--,:.-'\WoWo.:l..-__ :.. .... .JI.I..II.~:,. ••• ,.,':. .......... .... .;:·, .... __ \w_1 ....... ~ __ ... _ ... _. ___ ", • ....,.~ ... _ 

29 to any sta.te wi th whom this state has en·tered into cont2."acts 
~r..,..,;,.,..~'_·· ...... ·~_~~ ... j .. ~"...,...... __ .... "'_ ...... ~ .... ".:..v.~.....,~I~±c1 b_ .... ~"""'~IIIIIN.~JI.">.II'---.-.. 

30 or agreements as authorized by this section, for the bsnefit 
,I: .. IM ____ ........... _..,._ ..... _\""'""~,~, ... 

31 of 3ellers of grain in that state . 
•• _. __ ...... -..' ..... ~ ...... r"' • ....,,'r1-··,~,"'I ... , ........... ~ ..... ,·_,..-"" ....... _-~., ..... _ ........... , .......... ..-_ .... ~_-._I __ !"'_':"'I' 

Jfi132 Sec. 17. Chapter 542, Code 1981, is ame2ded by addinq 
.... o-...,.-"..._~ __ ... _ .. _ •. _ ................. ,_ ........... _ ... ~ ............. _. __ . __ ...... 'w __ .... ·_ ..... , ....... VoI~"'I ..... __ r ............ 8-.. • ...... ·P·, ... ~ ••• _ .... ~.-.............. ' ........ ·_I ... _ ....... , ... · ....................... , .. , .•• 

33 the eollQwi~S new section: 

34 

35 

... -.-.-. ....... I'''' " .............. ,... .. '~"'.'-'''''''''''''.' .. ""' ....... ,...... ................... ~ •••• ,.-... -...~."""" ...... , .... _ 

., 
1., 

S3RINYAGE ADJUSTME~TS--JISCLaSURES--?ENALTIES. _._--
~I ... _ .. , .. _ .... __ .................... _.~_.,. ______ .......... ___ ._~ __ ...-_, ..... _._ ....... ~~_ .... ....., __ ,"".~ .... ___ .......... , ..... _., ..... ~.-.......... 

~ person who, in connection with ~~e receipt of corn 
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_1'Yi 1 

S.F. H.F. f!JfJ 

1 or soybeans for storage T processing T Or sale, adjusts the 
_ " ''''' d _ .. 

2 scale weig~~ ?f_t~e grain to compensate for the moisture 

3 content of t3~" g.:.a.~~. ~hall compute the amount of the adjustment 

4 by mul'tiplying the scale weight of the grain by that factor 

5 which results in a rate of adjustment of one and eighteen 

6 hundredths_ per,:e:;..t: o~ \"eigh.~_per one percent of moist.ure 

7 content. The use of any rate of 'rI'eight adjustment for moisture 

8 content other than the one prescribed by this subsection is r:--._p _,., _____ ~ __ ~ rl .-'" ...... .,.,11' __ _ 

9 a fraudulent practice. The person shall post on the business _ _ .- _ .... ""' ... """'... , -~ 

10 premises in a conspicuous place notice Of the rate of 
_ J _ • •• • ..... 101. Is~"" to IT 

11 adjustment for moisture content that is prescribed by this 
zL _._11H1dooII: .1II~.11 =+,t~""" alllol_lW. talslkczl ... IIIII ....... W""_ i 

12 subsection. Failure to make this disclosure is a simple 
pn _ Sf _ _ _ "'II ~~w.. _ . _!OJ[ ... LiiI(IIo_ 

13 misCemec.nor . 

14 

15 

16 

. 
A person who, 

....r.I -, , Sf 

in connection with the receipt of grain . ------2 . 

for storage, processing or sale, adjusts the quantity of the 
I zI R Il1o , ~ __ IFill .. "" ___.J '*~ _ ... III ,.-

grain receiVed to compensate for losses to be incurred during 
.. _ _101_ •• _"'''''''''_ _ :oI_W"_ ._~ ... w_ ",-...- III _. 

17 the handling, ~rocessing, or storage of the grain shall post 
zb .. • _1"1 .. .. r _ 'II __ ...... , .to 

18 on the business premises in a conspicuous place notice of 
sP 'P"'" np _ , ++ ... ,.. _ 

19 the rate of adjustment to be made for this sh!."'inkage. Failure 
zI d W" ----.... ~ 

20 to make the required disclosure is a simpl'e misdemeanor. 

21 3. A person who adjusts the scale weight of corn or soy-
"'_""'. .. oJ .... 1'.:11" II :lllzI ..... "" 1'1 

22 beans both for moisture content and for handling, processing, 
I ~ ... ~~ ___ JoIa:WJ"'~I'II""" • L _ ~ 

23 or storage losses may combine the two adjust.ment factors into 
... ,.., ~-_ ... _ ... _"11010 .. _+._ _ __ __ 

24 a single factor and may use this resulting factor to compute 
.. ~I "'1_ _ ...... __ \_~iIH~ _, ~ 

25 the a,rr'.01..l;-].t of 'Neight a.djust:."'TIen t in connection with storage, 
__ ~ _____ ... ~ .. ....,_~, .... ",_._ .. _~~.-...... :.. .. ~ ___ ." _--w_......m.-' ...... _~ __ 

26 processing, or sale transactions, provided that t~e person 
... • .. )00..- _______ 1M 1'-__ ~ __ rJII._~.~"""""'" 

27 shall post on the business premises in a conspicuous place 
~~---..... -"", - ---.-~.--.-...-.....~ .~.....-. .....-

28 a notice tha t discloses t~ne 1noisture shrir"',kage factor __ ~ .. ",,~ __ ._~_._:t:Jm_"._',' .. _. ___ ... ... did ,-....,..,.. __ 

29 prescrited by subsection 1, the handling shrinkage factor 

30 to 'b:i;p;~ed,--~;;d"'~~;;";~ f~-;to*rthat ;;;;;1t;f~;;--'-
I __ ..... ~_ ... _ ww _. ____ .-.:.......-....._Mn' ... CJOi............,. '4 _..-It, .:14"~ I 

31 combining these factors. Failure to make the required _____ ~1M~-·_' .... ~~~ __ w .... o/...__· .... "'I\ .... _ .. ·~,-~I,. ..• __ ~ __ ....... ;ow ____ ~ .. ~~ ....., ..... _.. • ............... _____ ..... 

32 di6clcsu~e is a simple misdemea~Qr. 
___ '~I .. -.,--~--"-......... __ • ....-:I""I'_ ...... ~ .... -,-....... _.-i' ... __ .................... , ........ ............-~_ 

33 

34 

35 NEW SUBS:::::CTICN. ~C=edit-sale contract~ means a contract 
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S.F. H.F. 

1 for the sale of grain pursuant to which the sale price is 
......... ,..ptqIq .IIL ..... _* 

2 to be paid at a.date 5ubsequent to the delivery of the grain 
IEiz:zlolLLA ........ b I'fl • "rl 

3 to .~~_e~ b~~er I and includes, ~.:::~ is not lirni ted to those 

4 contracts commonly referred to as deferred-payment contracts, 
I0Il1 P' ;z--- _ IF _ .......... W ., '"'"...,..,.... '-"':iiiHWrW 

5 deferred-pricing contr~~,ts I and price-later con.~.ract~ ~ 

3S;(,1 6 Sec. 19. Section 543.2, Code 19811 is amended to read 

7 as follows: -------
8 543.2 DUTIES AND POWERS OF THE COH~I!.ISSION. The commission 

---------~-------------~--------9 4S-i;:-t:'!.'::.fie'l:':i::eee.-ee ~ay exercise general supervision over-the 
_ .. _._ Itf'1/tF "P'I1 _ , rl-..-

10 storage, warehousing, classifying according to grade or 
"", .. ~=q ill" vz _1 ! :zI., , _. 

11 otherwise, weiching, and certification of agricultural 
'" -' _1s1IL aoozd _"Is _ .............. "'1"1. __ oLrflll 

12 producLs. The commission may inspect or cause to be inspected 
~ __ ~ ___________ '_+_~I.o ___ M_' ~...; .... _______ ..............-_.....-; "" II '111"1'1 k .. _ Is ., .. 

13 any warehouse dne. Inspections may be made at times and for 
., I" 

....... AI 11.111_ _ d'" 

14 purposes .;0>,9 the commission determines. The commission shall 

16 once in-8'~"'e~~y -0:,,-e"i;'e'-morlth p';riod, proyided that rf";'-class 

1 wareho'..lserna'n elec t.;"··to submit' the unaudi ced f inanciai 

8 5tateroe~t und-er"~·~ection 543. {f ~5~b';ec'tron'" 4·~··p·araqr2.'2.h b, 

19 tl"le comroi's5ion shall ~~;s"~ the w~reb~~se to be ·in.sl~);~ted·-twice 
__ * .... 11... _____ .... ~~~ ___ .... _ 1oLev •• \.,.. __ II _ ... .-.-~ •. ~_~.~~ ___ ....-.-

20 ~1 eV('2ry -cwelve-Donth period. Ti-:e corr .. 'nission rna'! J:·",quire 
~ -~----

21 fhe filing of reports ~e~e~~~~~9-aHt relatinq to a warehouse 
..... 011. , ... ¥_ zI _---....".~I'\'P' .0101"1' ...... ,,.. -"" 1 __ ooId*".IIoI'....., .. --.. 

2 2 or '::.~c ~ opera tion =cp.c~ee§. I f upon afll'-:=t!efi inspecti.on 
liE *,.. . _10 _ i..,.=cq • ...-. 

23 a deficiency is found to exist as to the quantity or quality 
-------~-------------------------------..... --...-----------------~. ,. 24 of agric~ltura1 products stored, as indicated on the 

25 warehouseman1s books and r~cord3 according to official grain --.-...-. .... ~---........ .....-......"' .. ----....... -............... -_ --.... ....... ....... _ ... .........---. ___ -' _____ .. ___ .._' ~ _r._ ........ ..... ~ ... _ 
26 st~~? .. ndards 1 t:he COhi.rnission 6}=;tEt~=-f:a~(~--=Re-e·-~~.~a:E·:t-et--i:e/-af1e 

--............. ---......- - ---- I .... __......-..... .. I "~~J ________ I_~I_~ 

27 may require an ,::rnployee of the cOT'£;mission to remain at the 
2 8 ii~;x~ s ed'~·;;;;;h-;~·5·;·'·:;~d-··~~?e-;·;T;~~rr-;~·p~;~tr~~-:;-'~-;;:d;';;~~"~·d"" 

--..---..~.............. .. rt "'" ................ _,___ _ .. ~~ __ .... ~_.~._ ... _ ---...., __ _ 

29 t~e~ea~ involving agricUltural products stored there under 
------....... ~_ .... r W1 N .. r lIl"1'1!-.' .... "' ..... ." ........ ' __ ......... 

30 ~~e-~~a~~3~e~s-ei this chapter until the deficiency is __ __r . __ ...... ______ . ____ _ 
31 Co:r.rected. The ee~.Fi\±S5~e~-3.f1ct=:i:- ~Y!~~eei!-e);'-~ae.3c-+.:e-ee 

.................... ~ ..... , ......................... , ..... ~~ __ ..... _ ...... r.r ...... • .............. ~._· ....... r··~ .. ' .................. ~ .. , .... _, .......... .-.........,_~ ................ ;_ ........... " .• _ ......... _"'~+""_- .. "'''''''_'_' ... ~...._..,.,. .... , .. ~ .... ~, .. _ 

3 3 ~8:~-..·±·=-s 3-·~:~eR-,~~,.e~-~of.fe::!y-~~=-=-::te:1-:;.f:~- ~~d. - ·t::.~~ ccrnlr1is s icn ::;h.a~.~ 
• .. ·~IoC' ....... ,"."'·· .... ~ •• " •••• ,. '",' .......... ' .... "' •• '" •• - I.,... ": •. /v .. ,,..,·"o;."H-..' .• ____ .'.,...-, __ .~._ ...... _ .•.•. _~ ....... _~ ...... ,,,....- ........... -' .. , ......... ~,-' •• _._"' .......... , ..... ,._ .... ~ _ ..... _ ......... _" .................... .. 

34 ~ .. 12<~ve-:::~~~"-B=±~T->i!·~ ~ay rilake availabl..::: to t~~e United StaU:ls 
........ ". ... -""-----... -""'-.•• -.-,--............ -.-.... ....,. .... '"'"' . ...----....... .....-I'~-, .... ~ ... .". .. ~~ .. -_ ....... </ ......... __ ........ ___ ............ ,_ 

3.5 gove:::-nm,~~ t. I or a~y 0 f i -::s agencies f in.cllH~ling the COrLL11\O{1i ty 
..... ---......-.-.-... ----· ....... --... __ ........... _--. ____ ...... ""_r..--_-"'I_-.-.._ ... __ ~ __ ....... " .... _""" ........ .,._. ___ ............ ~_ ....... ,. ........... _ .. , .... , .......... "I-',._,."" 
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------------------------------------------------------
S.F. H.F. 

1 Credit corporation, the results of inspections made and 
1M. , I ..... __ MI. ..... T 

2 inspection ~eports submitted to it by.em~~~Xe~~.9!~ the 

3 commission, upon payment to it of e~eh charges as eaY~Be 

4 determined by the commiss ion I bu-c ift-fle-eveF!'1::-Sfta±±-9"iiel'\ the 
~ 

5 charges shall not be less than the actual cost of ~~eh services 

6 rendered ;h!=l-:ee'3'a:f'.1-tftel::'e~e, as determined by the comn1.ission. 

7 The corrunission s!'1e;'~-ft::tve-e.\it;~e::,;j,~:t-i:.B max enter into contracts 
--------~--~--------------------------------- . ---8 2lnd agreemc!1ts fo: .. s;;ch p,;;.r22Se and shall~ keeE.. a :cecore c~ 

9 all money thus received. All such money shall be paid over 
...,-- IIIliI: luaT_ ,. ... - • 

10 to the treasurer of state as miscellaneous receipts. The 
*- •• ~,. •• 

11 comm,i,ssion may classify any warehouse in accorda!'l.ce with its 
_ ...... .:.1:011 ..... dWO - .... __ zzIs_ lid"" Y" .I0I0. __ lid: V 

12 suitability for the storage of agricultural products and shall 
~ I 'III "', _ _ " ad. ~ ,... • 11:""-' 

13 specify in any license issued for th~ operaiion of any 

14 w~rehou5e the type or types and the quantity of agricultural 

IS products which may be exclusively stored in 5~e~ the warehouse. 
- .. _...-... 'u 

16 The commission may prescribe t lrtJ. thin the limi -ta tions or this 

17 chapter, the duties of licensed warehousemen with respect -
18 to the care of and res90nsibility for the contents of licensed 

:Isa d U UW ... ~ p- _ d' I Y'" IlOl p~ftIII .~,. _u .... " 

19 warehouses. Grain g'rades shall be determined under the 
d zb. MzlswlWl_ zt 1osIs_"'_'" 'W ~~'II :Isa 

20 official grain sta,ndards. The cc'rr~ission ffi,;:tV from t,irne to 

21 time eublish ~tie~ da~a in connection with the administration 

22 

23 

24 

of this \:;::hap_ter as may be of public interest_. The cOrml1.ission 
~----------~~.------------~--------~-----------.-,---------------------shall ~~va_~~~-~M~¥-R&-e~ffi~"~s~=e~~~~-A~-~~e-&~5~6e.-~~~·-~~'~_Q 

....L .,,' .... ' .............. "."'" ~ ........ ,; _-'-'- ......... ~~~...;:;...::...-=-=.. .. "_..:,..-....;)..1. ~..... _ _ ....... , .... ~''-..:..!.~_;:..,,; ..... ,'1 ~ ____ ~ 

B§ administer this chapter . . 
Sec. 20. Secti~n 543.5, Code 1981, is affiGnced by adding 

26 the fallowing new unnumbered paragraph: .""-, .. '---.... -,......---~--<-.-------.-.....-

29 warehouse recei~ts, settlement sheets, daily position records, 
_ .... 1* ................................... V" _ , ... loa ........ ____ .... __ _ __ ~ ........ _ ... _. _____ •• 

30 shipping ledgers, and other documents used by licensed 
-----I---.-',,~ - , ... ,_ r _ ... _ ___ _"""_~..-.-~ 

31 warehouses. All scale ticket fo~ms and warehouse receint 
-,--__ .................. _ .......... _ ...... ' ..... ' ...... ,., ............. _____ ...-_ ............... :.. .... ," '.,.,"',_',,''''',,--.,_,' •... ,.' ... __ ~-. .. _'t'-,.._~ ___ ............ ..,-...-" .............. \:,_."'IP 

32 forms in the possession of a warehouseman shall have been 
- .I ..... --.......... -,-.....-.'"'-........... ,--.. ~ ..... ~ ........ ,.;"I ........... 'I ...... -" ...... , .. ~ ..... _,o,C.o.' .. " ..... ~ .... _4., ............... , ___ ~ ....... _ .................. .r..w-....~I~J... • .. ":., .... ....... , .. ~ 

3 3 1~.E~~,~~~ 1 :(--,,:;:~"~--~~.~~:...~:?,:?,~.~~:::.;_~L.2 u~2~~~~~_=. t __ t!2 e time 0 f ? r i n t i ng . -- ........". --_ ........................... -_...--........ _I_ ........... u+I ........ _., .... 4'~ 

34 A war~house~an shall ~aintain an accurate record of t~e numbers 
...... """' .... ----.-.-._ ................... , •• _ .. _ • ....,... ....... ",..,., ........ ,\ ••• _.--...,_""" .... "'.-" .. ~,~,...4'\oA- ... ~ ..... _ .... '·.·.,. ...... ·1_ .......... _' ............... _ .• --...• ---,. ........ .-.. ~ .. __ -_-_ ... __ .. _.~_.,... .. ~_ ... :._I/ __ ... -........_ ....... "_-.."I\._._ 

35 of these doc~me~ts. ~ho reco=d shall include the disposition 
__ ..... _ ...... _.,~_.,.._ ................ n .. "....-•. )'Oyo" .... ,,~ ... ·....,,_ ........................... , __ .... ~ ......... ....-.., .............. _ ........ :"_~ .. I.'-"_ ............ 'v.,.,..· ...... · ... · ..... , ..... '-· .... 'H_· ... H ... , ....... :-•• , .. """II/P ..... , ... !"""I"'"" ................ . 

, ..., 
--L./-

", 
...• ,.". 

, 
, 



S.F. E.F. 

1 of each form, whether issued, destroyed, or otherwise disposed 
_ "11'1110 .. 14111'1 _ 

2 of. The commission may by rule require this use of pre-
III: _77 ,. __ 111_.. I'Rr_ _ • _ ... --." L ... bIW11111111110 

3 numbered _,fo~r:n.= ... ~r;d recc;rd_i::,g .!or dOCl1men ts other than sCille 

4 tickets -;nd ,.::::.arehouse .receipts. 

Jflf.:6 

6 as 

7 

8 

9 to 

10 a 

11 a 

Sec. 21. Section 543.6, Code 1981, is amended to read 

fOllows: 

543.6 ISSUANCE OF LICENSE AND FINANCIAL RESPONSIBILITY. 

1. The coJ'rLrnis sion is authorizeG, upon applica tioD to it I 

issue to any warehouseman or to any person about to become 
._ oil _ .. _r a. m_ I ...--'-+-rr"-

warehouseman a license or licenses for the operation of 

wo.rehouse," ::r .,!'~.:.~houses in accordance ltd th the provi~(.:ms 

12 of this chapter and such rules as may be made by the co~~ission 

13 under the authority of section 543.5. A-5t~~~e-=~ee~5e-may 

14 ee-i5e.~ee-§e=-~~e-e~c~e~±eft-ei-~we-e~-ffle~e-~e~ehetlge9-±eea~ea 

l
~ ~-_~k~ __ ~ ___ eL~~_.~~_oDa_ct-~~d_~7-·_~~~_= __ e_~ __ ~b~_~~-a-- A 
wi ..... Jt..Io I.i.r;',.""" ~\....,A"'~L<':;';' __ \,....o~ _ ......... I:...i, Wp_..I... ..... '-'~;.;.;, .... 'O;-L ........... o;;;;;.J.LL vv ....... .J...~r:. .... j'-...Jvrn ... ~ ... 

16 single license ~o operate two or more warehouses located 
, 

17 within a twenty-five mile radius of a central office may be 

18 issuedT-~~~-a-~e~e~a~e-§ee-5~e~~-be-e~a~!e~-§e~-eaeh-e~a~~eB. 
* _ _ d8 v-

19 2. T~le type 01 license required Shall be determined as 

20 follo,<T5: 

21 a. A class 1 license is required if the storage capacity 

22 of a r,Jar~house is more than one h'cmdred t~"';'d b~~shc;r:3. 

23 b. A class 2 license is recuired ~or a wa~ehouse that 

2 <;\ is not reqL":ir-:-'C!d to have a class 1 license.' 
___ • ......... - ___ ·"""'·-_ ... • ___ .... ~_ .. ___ ....... "'I" .... ~_._'w",. ... · .. ~..... .... ..to ... ".... 

25 3. An apjlication for a warehouse license shall be 

25 acccmpani9d by a complete financial statement of the applicant ---.--... _-----.......... _,._-.....,.. . ...,.."".-.... -. .... --... _---. --. -----.............. ----.. ~ ..... --...... \ ........... ~-". .. -...... 
27 setting Earth the assets, liabilities end net worth of the 

0# ...... .-.._ ... ,._..-~~'. ···' ........ ,~" ... -._':'Io-"""f"'IP")III~I~·O:-.... ".-. ......... --..-.,."" .. .,.._,.___,..--........ , ....... __ .. _ ..... ; ••• , __ .. 

28 applicant. The financial statement must be prepared according 
I IWI~~ ___ • _ ................ _ ... ---+-r * fa oIu .... _"""r·.... .,...:...... __ ~.~ __ 

29 to normally accepted accounting principles. Assets shall 
____ ..... "111111 ..... _ __ -'1'1" ............,. ..... _ ....... • ~......v..fI ___ ~~ .... ___ , ..... ,___ _-.; ....... 

30 be shown at original cost less depreciation. Upon ~e~±~±eft 
----------------------------, 

33 acco~dance with a competent ap?=aisal. 3e§~~~e2-~r~e~~~ --_ ................ _ ..... , ..... -........ """'"_ ...... '_ ....... --_ ... ' ..... -........... _ ... _ ........ - ................ _ .. _ ...................... .....--. __ ._----........... _ .. -.~ ................. --~-- .... -.. -, ........ ~"' .. ~ .. -
3~ Onpriced contracts shall be show~ as a li2bili~y a~d valued 

35 ac the aP91icable current market 9rice of grain as of the -----.................... ---..... ~,'-...... , ........ -.,.. .... -"""'-.-................... ------..................... -"""'"' ......... -..--~ .............. --............... -................ -~ ..... .-......... -........... ,_~ 
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S.F. H.F. 

1 date the financial statement is prepared. 

2 4. In order to receive and retain a class 1 licen~e, the 

4 eWeR'E v -£:tv e- 'E R~d9a::.t1-e.e±}t:Etl: .:.:~-pt=e:.~ e - ee~e1:- ±}"~-:-_~.~~ 'ls:t8ft - 'lsa 

5 ~~~~-~e~~±~ed-~1-See~±eft-543~;a-±ft-~~e-affle~ft~-e€-~we-~~e~senj 
*_11 oW I0Il0100 ___ ZI ....... 111'" __ ., ....... 1&1 III "'" ••• II"~I."I","'. '""1111 • 

6 eei~ars-§e~~eaah-efte-eRe~sa~cl-ee~~a~e-e~-§~EteEieF.-E~e~ee~ 
_",. _ rl __ ¥ __ __ 

7 e:§-F1eis-~e;:"E~-ae§:!:e:!:eRey followinq conditions must be satisfie4: 

8 a. 

.... 0::11 ....... *'_1'" pxr _ 

10 the amount of two thousand dollars for each one thousand 

-
16 this chapter. 

17 The wa.rehouseman shall submt~-, as requi~d by' the com-

" 20 public ~ccountant licensed in this state. Ho,llever, the CODJ1'..j,s-

21 Slan rnay acce~2.Yo.lification in an op.inicn Lhat is unavoid-
~ 

per~~tt8d under qenerally 22 able b:;~ ac.:di t procedure -t:,;a t is 

--~------.---..-.~.~ .......... 
26,.ffi .. iss_1.g~..:. .. _._The warehouseman :!la'.' e1oc'" no",·""uer "'0 s"b""'~'" :) _~_._ _ ...... Lr l ,,~-~ .. t l.- I...-<. ~~.~ 

27 financG.i st-;tement··satiSf~'in\l" the-;eq~;'r;~;;e~~ af su~c--:tio!'.. 

28 5 r paJ::'aqr~"bl 1.n-rre;-Ct,:1l.8 audited;:i~anci:;l sta:i:'.eme-nt~· ---

29 

30 

31 

32 

5pecifie~ "In ·1~·'·r~-;g;;;h.~- and ita v~aJ:eho\;Seman ma:Cesthis 
elect.lo'n" t"h.Et c.Offin'l.TSsion shall CatlSe t:he \\iar.ehouseman~· be 
, ....... ~"'~~ ~- --;...... ~ .' ''' ..... ~ 
~~~ .. :~."CCd L.~\llce Q'Ll:::-l~g eacn t~i\le.lv:.~--m.on,.ch c .. ~2:::?d i:-l the manlier _.....-l_ --..--:t<_ ....... _,, ___ .. ___ ... , ......... - _.'NII 

provided in section 543.2. 

--~._ ....... ' .... r..I ............... _", •. ____ ~,.~_~ ... ___ ... ___ ._._._ ... ____ • ______ ... ___ ... 
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S.F. H.F. 

1 of a~least twenty-five thousand dollar~t or maintain a bond 
R'qo<;",,.. 1111'1111 lilt IiIoLdd j .. __ ~_ 

2 in the amount ot two thousand dollars for each one thousand 

3 dolla;s w o~p fraction thereOf of net worth' def tc:ren'cy ~ H~er t 
10 • 

4 ~erson shall not be licensed as a class 2 w§l-£E!houseman if 

5 the pers~n has a net Wo;-tJ1 -O"f iess tha~;; ·~te-;;·"thouSand 9QD-T~ 

6 A bond' submitted f,:)r purposes of this p2.ragraph sha~ii b'e in 

..... loIaIL:a~_...... 011.......... JI"",,~_-"_~ 

12 aCCO'..lnt.ant" . 
13 6. The commission mav adopt rules governing the timing 

it. The 

15 c;~;iss ionnmay require adai tional informa ti~;-;;-r verit ic;tIZn 

16 with respect to 'the financial resources of the applicant or-
lOll_ill. _ ... lUI... II '" ._ r R 

7 licensee and the. applicant's or licensee's ability to maintain 

the quantity and quality of stored grain. 

19 7. It an applicant has had a license'~nder chapter 542, 

.2 0 5 42A, or 54 3' r'evoked l:or cause i.-Ti thin thef;:as·t three ve~ - . 

__ ......--_ "'1"1!01,",",. _ I , rl_ 

22 cha.pter34~..L 542A, or 543, or is owned or controlled by a 

23 Ee:cson who has ([<':cd a license so revoked or Hho has Deen so 
.. -

24: convi.cted, the commission may d.eny a license to ·t:he ap?lic.cn·t. 

26 as follows: 

27 543.8 :LIC8NSE TO SPECIFY TY?3 A"ND QUANTITY OF PRODUCTS --..... ---~-, ......... - - .. -~-
28 ~1HICH l'U,Y BE S'I'O?ED. The COIillTIissiol1 shall c1etermine ;...ri th 

""""'-vo .............. _ ....... __ WIll. __ "1_.. ...-.....-." .... ' - .. ___ .....,.. ___ ""........:11 

29 respect to each application for a license whether the warehouse 
-- - -- ~L _"''''', ........ _ 

30 or warehouses d8scribed in the application is or are suitable 
ullin III ........ ~-.--~--..~r!'IWI'o_, __ ~.---~ I ... _._...,...,....._,.... .... ".11 _r___ _ ,, __ ~ __ 

31 for the ?:roper and safe storage of the particular agricultural 
-. - ••. - ........ '"""""""' ..... "'....., ... --~-__ ~ .... , .......... , .. , ...... ~ __ ....... _ ... ~-....., ........ -.-...-'1<1 ........... .,..-.....-........ -. _____ __ ........ , ............... ~ 

32 product ~r products intended to be stored therein in the 
~ ..... - --___ ..=..-___ ·_ ....... __ .................................... _r .. _ ... ' .... I1.~ __ .. _._ ...... _.. ................. - __ ...... _._........... ...... ~_ .......... ~ 

33 qu~ntitias specified in the application, ?rcvided that no 
_.~~ ............... _~ .............. ___ ~ __ ......... 'wo ... _~,. _____ ~_._ •••• ·.T·J .... '" .. .................... ___ ." .... _ .... ,. .......... '-\ •• ......, ...... _ 

34 warshQuse shall be found to be suitable and safe for the 
____ .............. ff' ............................ _M"' .... __ ... ___ ~ .. -i' ... ______ ~~ ........... - __ IWI;'o __ ..... N .... ___ ................... _ .. _-_,~.--.._ 

35 storage of bulk grain unless such warehouse is equipped with 
_ .... -----.....-........... 1> __ ... _ .......... __ ......... _ ............... _ ...... "' .......... __ ...---.-. ...... _,.0('-""' .. _ ...... ,. ... _ ... , ... _. __ ............... _' .......... <:,., ,.~ .... -'.,' .• :.". .... ,.'1'" ....... __ ............. , ...... ~ .... ... 
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S.F. H.F. -Eft 

1 a fix~d Or portable mechanical device of a type in common 

2 use as an adjunct to the movement of bulk grain. Each license 
sp __ I: .. L II 

3 issued for the opera~on of a single ~rehouse shall,s,Pecify 

4 the type or types and quantities of agricultural products .... _ :.IJij._ -"* __ d __ r .... 101 l1li 

5 which may be stored in such warehouse. Each license issued ____ ...... ____ ~_+__ ... ....,,_ :zI,. Sf 

6 to a warehoriseman for the operation of two or more warehouses 

respect to each warehouse 
• _ JA ."101 1 •• 

8 the type or types and quantities of agricultural product which . 
9 may be stored in such warehouse. It shall be unlawful for 

10 any licensed warehouseman tO~~~p'*~,for storage Or to store 

11 in any licensed warehouse any agricultural product or productg 
______________ , u :II~zI 1'1 .. ,,~ Ill&; .wq IU' ......... 

12 other than the type or types and quantities specified in the 

13 license for the operation of such war~house. 
Q - zlac , 

Sec. 23. Section 543.11, unnuwbered paragraph 1, Code 
-

15 1981, is amended to read as follows: 
Is izI aJZd W _ 

16 Wh~never the commission shall determine that a bond filed 
~ 

17 under the provisions of see~~eft-S~37±~ this cha~er and 
*.. sp 

18 approved by the commission, is, or has become, insuffici~nt 
± :lscauzl r i WMPIII J1IqT'- sp 

19 to secure the faithful performance of the Obligations of the ______________ ~_"_b. __ LUoI_~~ ... ........_ • • .... tHbr ' •• ""':'lIIIIII'-~"~~~ 

20 licensed ,.;arehollseman l or tNhenever the commission shooll 

21 determine that insurance is not fully provided as n:::quired 
~----------------.----...-------..... -------~ -- ~-------22 under section 543.15, it may require the licensed warehouseman 

23 to provide additional bond or bonds or additional evidence 

24 of insurance coverage so that the bond and insurance shall 

,---..... ---~-------------.--. .... -"Ioj~---~-.--.,---..........-..._,,-
29 ~oncerncd~2:~: . ..2:.: automatic:.~.:2:.:( susp'-=-~.~ . I~y~~~'h tional 
30 insl1rance is not flIed wi thin another 'f!':I'e:'1t:y-:lH;;':i'e :~~ days, 

-------"+"--
31 the warehouse license shall be automatically revoked. If 

35 Shall be suspended. If 9~eh ad~itional bond is not filed 
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... 1 ~~"Iy 
~:;. ;'?:. ... ~/ 

S.F. H.F. 

1 within ~~ft~y ten days following suspension, the warehouse 

6 commission shall further notify each receipt holder and all 
p --- '"' ... ,.,.,,., 

7 known persons who have grain retained in open storage that 
w p -__ __ _, .... III oW"!':'II'iI' __ 

8 the grain must be removed from the warehouse not latar than 
_... ~...:abs_ *'Co lILlIE ,"'Ill ___ :Is "'.Rl~ 

9 the thirtieth day following the ±ft±E~a~ revocation as herein 
_ bzzzrrrr h _ _ ..... _ ... 

10 set forth. Such notice shall be by ordinary mail sent to 

11 the last known address of each person having grain in storage 

12 as provided in this section. 
" 
13 Sec. 'J L1 ... .. Section 543.17, Code 1981, is amended to read 

14 as follows: 

15 543.17 RECEIVING BULK GRAIN AT LICENSED AND VNLICENSED 

16 ~vAREHOUSES. 

17 1. Any grain which has been received at any licensed 
lsaW .... Jlliiltilll bill' _1III_b_ 

19 proger documentation made or p<:>.yment ma.de shall be construed 
.. _ _PI "'.. r 1 ... _ P .... v __ 

20 to be grain held for storage within the meaning of this 

21 chapter. Grain may be held in open storage or placed on 

23 r;J~e.±l': -w~ ~.:'1.~.fI.- ~~~t' -el'-ee't.s ~':ift~~~s-e-e~.f~ ~:t'ee-F'a'7rt',e~'i:; -e=-e.ef e't'~ed 

24 F=±e±~~-~e~~~a~~-~a5-~ee~-e~ee':i~6e~ Harehouse receipts shall 
* • p-

25 be issued for all grain held in open storage, within six 

26 mQn~hs of delivery to the warehouse, unless the depositor 

27 has signed a statement that the depositor does not desire 

28 

29 

a warehouse receipt. 

for any grain that is 

The warehousemanls tariff shall a.pply 
• • ... , .. , 1"1 •• ___ ___ ........ ..-~~_~ .......... ~_ .. ,--

or under 

30 warehouse receipt. 
oJ PI ___ _ 

31 2. Bulk grain deposited with a licensed warehouseman for 
--~-........ ~~.------.-.--- ................ -... -...,. ........ ... 

32 precessing, cleaning, drying, shipping for the accou~t of 
~........................ _T ... -......-........... '" .......... -___ ._ .. _ ..... "~ ........ _~_ .... , ..... _ ......... ___ .,,. __ .... ___ ....... ~ ... , .... __ .... _"'.,_ ..... -............... .-..... ".. 

33 th~ de90sitor or any other purpose shall be removed within -.-.... !".~--....... -." .. --.. .... ~---~.----....--,,-....~ ...... -..... -..... ,...~,.-,--..,.....,....,....-.-.-.--.. ~~-.... ~--,.--... ,~--".' ..... 
4 ti1ir7.y days or such grain sball be cet:ermir:~d ,::ts stoL'ed grai.n. 

--~ .......... -..-----..... ~ ..... -.....,.. ... ---~----.--.. - ........... - ..................... ,......-..... .... 
and the warehouseman's tariff charges shall apply. ---------..... - ........ ....--.~- .............. ~""""--.. ---~~--...... -... -,~....-....... - ... ,-...... ---., ..... 
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------------------------------------------------------------
S.F. H.F. 

1 3 + Grain received on a scale ticket which fails to have 

2 ~l:':....P.:ice fixed and properly documented on the reco~~.~ •. o_~ 

3 the warehouseman shall be construed to be in open storage. 

4 4. All grain whether open storage or having been placed 

5 on warehouse receipt shall be covered by the warehouseman's 
_ rIP '''11' .. _ ._". 

6 bond as required under the y:.;.-:J:! ~si~ons of this chapter. 

7 ~7--~e~w~~fteeafie~~~-a~~-~~evi~±e~e-ef-~~~~-ge~~±eft7-~ 
btW ... "w.,_ .... ___ rih .. yo'tNW.T~_ d •• 1&1"11''''"'' • 

8 w~~~~eR-a~~ee~e~~-~ej-be-~aee-~e~~ee~-t~e-5e~le~~a~~-ehe 
__ £ZIoIIIIU.'. .. ' :l1li- 'P ._, aJa 1"1 --+' 

9 ~~ee~ge~-wazehetlgemah-f6~-dRy-Bti±k-~ra~fi-ee~~ve~ee-Ee-Sf 
...._ ._""'_. __ t±# _ .... JZZ --

10 e~efecl-aE-a-±~eehsee-we~e~O~5e-thaE-rayffiefi~-e~-~~ieiB~-a~e 
zzzd d...... ""'II"" 'l1li' ___ •• 1 P" - ---

11~aymehE-w~~~-Be-ee~ef~ee-~e-d-±a~e~-daee7--S~eR-a~~eeffien~ 
r F _ _. zI 11. 4 ... rrzzt AI... Is. 

12 sha~~-eafi~a~ft-e-~~a~emea~-±~§e~ffi~H!-~~e-8e~ie~-~ha~-~he ___ ~--_-_---M_~ ....... ---- ._ ..... - g '" ----

13 we~ehe~8eaa~-~~a!~-He~-be-~ee~~~ecl-~e-ea~~y-~es~~3~ee-ar-be~~ 
H~III ______ ... ;.r _... ........, . -+ 

14 

1.5 ~eyme~~-:Ee:::"-5=et!-<j~a::l:M-~eeereee-a-cea...~e=:;-ela±ffi-e~a~f\s~ -,;;:he 
___ n ____ •• ___ u.. I............... 1'1' 

16 wa::ee~e1:::l.ge:!':1a.!'i_;_ 

17 ~fle-a~feeae~E-f~-aee~~~e~-e6-8~e~-e~Rer-~ftfe~ffia~~e~~e8 

19 a~-~~~e-5e±~e~~s-e~-de~e~~~e~~e-Ha~e-afi~-~cle=e55-;-
_~-""-II:'.'"'"I";::;; EELLZII!Ii 

J _ .1IIooI.io 101_ r-~' ...... ,," .. 11>cL ...... IIoIa_.' _ 
24 Stich -t:.§'ree:';l.ep.~-;'\'\'dee- $e-~~:;:ase:!:'ed-a~e1- ~5:j"~ea.-51-ea-t:fi-~e= ~±ee . 
25 aed-eKe~=~ed-~~-d~?~~ee~~-;---8fte-ee~y-~~e~~-~e-~e~e~~e~-br 

..... ..-_ .. _..........,.. .........-.. __ I'r.-w..-._ 

26 ~~e-wa~e~e~seRa~-aBd-ep.e-ee~y-9~a~~-~e-cle;~yerecl-~e-~he-~e~ie=_;_ 
_ lao .. __ .. _ ..... ___ ..... .............-....-_ ....... __ "' ..... _,..._ ... _____ -1··--... --+........-...-_OIJ_ .................. "'_ ..... , __ 

27 8~aiH-~eee±ve~-a~-p~~e~a5ecl-in-e~e~a;e-~~~e~-a-~efe~~ed 
...,----"" .... --.. .,-..... --_ ... ""'-I ... ,.. ..... _--,-.,', ........ ~.'I .... ~ ....... --.. 

28 ~ay~e~e-a~-cle§e=~ed-~f±e~~;-ee~~~ae~-~Mde~-~~e-~~e~~9~eha 

30 

31 
-) ? 
.J_ 

33 

34 

35 

_ ___ ',., __ .---_r~:71"1 __ .,.,...,. ______ """.f""_~~,.,..._ ........ ___ LL,~.........:..t.. ... ·"· .... 

5 . Any grain which has been received at any unlicensed 
_ ... _II1II .1 ... ,,-ft ..... 1'1 _"I~~~ ..... -.............. ...,---... - .... ... 

warehouse and fc~ which the actual sale price has not jcen 
----..~ .................... -~"...~ ...... \ .. 9\<1_"""''''1 .. • ... l_'_ ...... __=_'''_ ....... _ ..... .-'(MJM.-.a..J~ .. r~.~~:-:?· .. :~.""""t-:r.·-· .. :· .--..... """I._ ... :-.;"'~~ ___ ... ~..-r-v'- ........ , .• "._ 

fixed and payment made within thirty days f~om receipt of 
_ ______ IWO_ ... --. __ ·.,.,"" ........ ,._,· .............. V~ .... _N· ... _t"" ________________ ............ --. ...... __ ..--.. .... __ 

the grain, unless cQvered by cl~§e~~e8-~ejffie~~-~~-~e§e~~~d __ ........... ...--... """'_-...... ..................... -.-. ..................... " ...... __ ................... _ .. __ ._. __ ...... _ ... _ .......... _ ... _('._~_· ........ _ ... _ ............... _M'_ .... --"VO .......... • ............ ~ .. ""_ .... ""~~ .... u ....... __ ... 

e~~e~~~ a cr~di ~-salp ~on~r~c~ an' .11 ~e co~-t-ro~ ~o I)~ I". .......... .....1..":' _~_::--___ ,...'~.,.. ... , ..•. ,..~... __ ..... '""'; -' I...;, ..... .J.. j...,.I ~ -.=. _.I .• . 1.. __ ~ L... :0 I.,;.,. 

_ ........... __ .. _ .... Io!o.o.,~,._#t ...... ,~( .. oj. .......... '""\J~ .......... ~.+" .. ,..IIh..~ .......... ~ ......... --........ .. _._ ....... ,_-..:..'-l...c.,.,.....~ .............. ~ ........ " ......... ,._ .. W' ... .Ho.- ...... .I.t.:~r ......... _ ........ , ...................... ,..".. __ .~ .. ·K")-:,.0".1'" .•• -

unlawful storage within the rnea~in9 of this chapter. a~lk 
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S.F. H.P. 2 J.j J 

1 grain ~ec~ived at any unlicensed warehouse for any other 

2 purpose must either be returned to the depositor or disposed 
..... _.111 4 _II _ 

3 of by order of the depo_si tor wi. thin thirty days from date 

4 of actual de12c:s_i.!._9!.~.th~_ b~~k. grain.:. 

5 6. If the depositor of bulk grain in an unlicensed 
..... sWLb _ ... J 

6 warehouse fails to sell the grain or orders other disposition - - - . 
7 of the grain, the warehouseman may purchase the grain~ 

EJZ ""I '\'11 I. III ltd dB _* cuooHzIoll:o/lli ... dM&t:zL. 

8 otherwise allowed by law t on the thirtieth day after deposit 
, .. '11111& I lIpQ _ 

9 at not less than the local market price at the close of 
...... otw .. MlzI.JII"_r""''P'I,. 777'1111!' 

10 business On the thirtieth day or return the grain to the ____________ "7"'._~. ...Is * ......... "'W44iNWMPfFL¥222U;----'fii 

11 depositor by the thirtieth day. 
__ L .....,. .. _............ -

12 37 7. Every licensed warehouseman shall, on Or before . 
13 July 1 of each year, send a statement for each holder of a 

_ ._ d .. 'V 

14 warehouse receirt covering grain held fOr more than one year 

15 at that Itlarehouse to his or her l2st known address. The 

16 

•

17 

.. 18 

statement shall shoW the amount of al~ grain held pursuant 
• ......... ...... __ i00i:1111 H. dis". 

to warehouse receipt for such warehouse ~~:~ipt holder and 

the amount of any storage charges held by the licensed 

19 warehouseman against that grain. However, a licensed 

20 warehouseman need not prepare this annual statement for a 

21 holder of a warehouse receipt, if the licensed warehOU$9!l1.an 

22 prepares such statements monthly, quarterly or for any other 
_ i 

23 period more frequent than annually. Failure to prepare a 

24 statement required by this subsection sha~~-~e-~~n~~~~~±~ 

.. " _ .... _._-_ojIo~'Vf_~""""'_ '"I' " _qUI............ .. ........................ ""'" '" 
26 misdemeanor. Violation of this section shall not constitute 

2 7 :;jround·s for su;pe;-"lsio~-:--;-evoca tion ~ 0;-;;ili i~c. tlo;--;f tl;-;-____ • ___ ..... ____ I'-.N~~_.. _ .. , ___ ,,_ ........ -I'I'Y ........ _ ... ,...-. ... _ .. __ .. r:o.,""-..,.~ 

28 license of anyone licensed under this cha~ter. -------_ ............. - ,,.. -
.3:!{{.;' 29 

30 the following new unnumbered paragraph: ____________ --______ .' ___ ~A_' _______ • ____________ _________ 

31 N'Ei<i UNNUMBERED P_"'-R.AGR.~PH. The or ig ir:.al copy of eve:cy ware-
__ + .... __ ~ ... _ ... t'"' ........ --__ ............ _,,~ ....... ~ ..... _~lo._,' ... ; ... - .. ___ _..._ ____ .. _.JII""~ .... , ••.• I_oJ'~..:, .. ·., ••• __ ... ,.,..,.'IA_.,... ___ .. _ ........ _-_ 

32 house =eceipt shall ~e imprinted with the signature of the 

.. 3;3, s·2.cre'tary- of t1'1C co~:.merce cOITLrnj_ssion ,?~iQ~ t.o iS51J.B.nce . 
. -::·1':; .......... ~ ................ -...,..--\_--,-..... - ...... -,,-.......... "" .... \' ... ')I-,------------.......... ---......... -- .. ,--...... -., . .,. ... -, .... ~-.. ........... ..,....-

34 Sec. 26. Section 543.J3 t Code 1981, is amenced by striking 
______ .. _ .... , .......................... _ ................ ___ -.. ........ ~ ...... -. __ ...... A ... _ .. ___ ... ~.-__ ... _., .......... __ ..... ~_ .. ___ .. __ 

the section and inserting in lieu thereof the following: 
_ .................... , ................................ , ........ ft"I __ • .-~"-"' .. :.... .. _ ..... ~_. __ __.._ .... _,_II'I~_,._.,. ....................... _ ...... ~ ___ .. ,, ____ .~' .. .,. ... 
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S.F. 

1 543.33 FEES. The commission shall charge the following 

2 fees: 

3 1. For the issuance or renewal of a license, a fee deter-

4 mined as follows: =+----
5 a. With respect to a warehouse license for the storage 

w 

6 of bul}: (jrain: . 
7 ( l) If the total storage capacity is one hundred thousand 

a bushels or less, a fee of thirty dollars. 

9 (2) If the total storage capacity is greater than one . 
10 hundred thousand bushels but not more than five hundred 

11 thousand bushels, a fee of fifty dollars. 

12 (3 ) If the total storage capacity exceeds five hundred 
l I • ~ :a/tIIoonW'"* • *' ... .....:..------.:- .. .-..-.. 

13 thousand bushels, a fee of one hundred dollars. 
r _,...,., R ,.15& 

14 b. With respect to a warehouse license for the storage 

15 of products other than bulk grain: 
.. ,." * .. _:zI& w,,_"" '1'1 I _ 

16 (1) For intended storage of products of a value of one 
--=-R' YI L __ .., n ., MIaI.iI 

17 hundred thousand dollars or less, a fee of thirty dollars. 
III ___ ~_ M'_ _P"P"I"P'l"". 

18 (2) For intended storage of products of a value greater 
_____________ l .. _"'_ .. H __ Zl .. ""* ... "'.II_ .... _~_'H '~.",II_'_.......I_ ... 

19 than one hundred thousand dollars but not greater than throe 

20 hundred thousand dollars, a fee of fifty dollars. 

21 ( 3 ) For intended storage of products of a value in excess 

22 of three hundred thousand dollars, a fee of one hundred 

23 dollars. 

2/J 2. For each inspection of a warehouse or station for the 

25 purpose of lic8nsing, a fee of tWGnty-£ive do:lars. 
IF' " cd:BI ... , ____ J l ___ .... ---....-_'1'1. __ ... __ 

26 3. For each aDendment of a license, a fee of ten dol-
- ....... -~·~ ....... _ ... ~ ___ """OI' ....... "' ... ,..,......,,"" ....... __ ..............--"" ........ ,._.,~~~ ••• ~ .... _.:.._I .... _ ... --.. __ 

27 lars. ----... 
28 4. For each amendr-.tent of a tari ff, a fee of ten c.ollars. 

------------.-----29 5. Par the cost of maintain.l.ng an employee of the comrnis-_ .. Iool _ ~.,.. __ r' ~ _ ,_, ____ • ___ , 

30 sion at a warehouse to supervise the correction of a 
..... _ICW:lil ..:.z~ • __ !>6~:.w.:~, .. :: .. .If=.'_"'~_"'~~ ,... .. ____ ,,_._,. __ 

31 deficiency, a foe of one hundred fifty dollars per day. -...................... -" ... ---..... -,.y-,--. -_} .... ~_ ...... _~ ... __ ................... ,,_,.,..., ........ ___ -..._rT4I_, ... ___ ~ __ ., .. _ .. ..,._ ........... ,~_ ......... ___ _ 

32 All fe~.3s :-Eceived by t;;'c cO~Lnission sha.1.1oe ~aic1 to the 

33 treasurer of state for deposit in the state general fund. 
- .... ---......_~ ...... _, ............... -{ . ..".~ .... ..,;\ ... , .... -'''."'.,.... .. ~ .. _ ... _, ... " .... ,.'··'····--,'·· ... -'-·.~--.. _·_ ......... _Ih·.·._I·" .. , ................... w ........................... ..,.' ..... , .......... ,_ •• ,...: ...... _,._-_...._ ............................ _ 

')~ 
J • Lic,~nse fees for ne'N' lic::;nscs shall De ?rorate(~ by t,h0 cC:':"'.r.l',is-

----.-~ .... --.. ........_._ ... __ .. _ ......................... -, ............... _____ ~\ •. ,.,~:o''' ___ .... ~ ..... '_ ...... A-. .. ~. ___ ............... _:. ___ H' ___ ', .... ,.f,_ 

35 
,}/.:::. ~, 

, 
/ 

sion on a monthly basis. 
_ . .-:.-___ -'"v""-..l.-."J , .......... · ... -_'_ .................... ~.~, .. I •• V_.."""' ........... ..__w.. 

~ 6't1/ :;) , 
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S. F. H.F. 

1 Sec. 27. Section 543.36, Code 1981, is amended to read 
II!:; 

2 as follows! 
LA "'_~ ... 

543.36 PENALTIES--M~SBEMEANeR INJUNCTION. Eve~y-~e~seR ________ , _____________ ~ __ ~ ___ ~_, _______ .~~_._T __ ~~~====~~ __ ~~ ____ ~~q~~~~~ 3 

.4 w~e-Tie~a~e6-ef-~a~~s-~e-eeffl~~y-w~eB-a~T-e~-~~e-~~ev~~~eft~ ______ a_*' ____ • __ b_.IO __ '_~~_~~.....,._:_.I.,'oI._ 1iI"'~_~I'I.'. "",_.awpgr 

5 ef-~h±s-efte.~~er-ef-~e-eem~±7-w±~h-a~t-±awftl±±y-a~~Be~±~ea 
callE _ .... .._~ ~ __ "'._...,.. __ .... _'''' _ _ ... ,. __ ~ _" 

6 e=eef7-d~fee~~eft7-eeffiaftef-ef-~~le-e£-fe~~~ee~eft-e~-efte 

7 eernmi5s±en-5Ba±~-~e-~~±=~7-e§-a-8~~~±e-B~5eeffiea~e~~ 
_____ ........ _._ ....... jMU¥RII_ .......... ''I ... -*'IIIII~_ ..... ~'~ .. ~ .. MM::IIi'\II.,..A'IIiUlIMl~~" '.44' ~ 

8 1. A person ',.,rho knowingly withholds information from or 
_ & _..... L ' -.. --... _r _ 

9 knowingly submits false information to the commission or any 

12 comrni ts . a fraudulent practice: . . 
13 2. A person who engages in busines..§. as a wareho\lseman 

1 .... _ ... - .. * 
14 ~Nithout obtain,ins a license, or ','.rho refuses to pe:rmi~ 

15 GSDection ot i·icensedP;,~;,ises t 'o~" bOOKS I accounts, records 
--.---l~ _ 

16 or other ..... document~-·r·~auired ·b .. ~;nthTS~ ... c?haPt;-r',· or who uses a-
7 scale ticket, warehouse receipt or other document which-fails 

8 to sa'ti's'tv l:-eau{rements estabtished' bv the COrfulllSsion co·~,i ts' 
L ) 

19 a serious ~isdelC1eanor, except that a Derson ,"ho coml'uits an,;[ 
M 

20 of these o::fenses after ha~ bc"enfound quilt'? of thr:=: same 

21 offense COTI4""Tlj.ts an aggravated mi~demeanor.:... 
22 3. 

23 ~"ho violates a.ny ?rovision' 0I:Jili.is c:la,Dc.er cornnits a sir~2re 
._ .. 111_ .... '~ "'_ ...,. __ 

24 misdemear.or. it7i th respect to a continui..:.l.Lviola tion r 92"iCh 

25 

26 

27 

29 

30 

/1 
""" . .. 

tel; 714o;'-71";"'rwlOlvI'ng-th-e<business-Qfv::7aiehou s ,2man;-may 
_.- . 

commerce commission. 
"II-~--"'~ jl_" 

Sec. 28. Section 543.37, Code 1981, is amended to read 

31 as follows: 

32 543.37 FAILURE TO PAY FEE. Failure to pay the annual 
• _ ... ,... ........ __ .,~ __ ,~-.. .. '!"'...,.."......-.~,., ...... ~_M ...... ~.'.J .. ~_ ..... __ '''k~" ..... ..-..'I''' _____ .... __ .~ ..... , ... _ ...... ' ................ _ 

fee providod for in section 343.33 on or be£ors ~~e-~~te-~~e 

k -_ .... _____ '4'I:o-'O~"'IIII __ :M_"'_.::"".., ..... 'o:~_~ ........ ___ -...I...:.,"oNI .... ~; •• ,.,.I .......... _...-• ."..·_,··"' .. , ...... ·...,_,_I ....... ....,._:.I,~ ...... ~_ ..... \~I"'#O.....-' .............. __ 

cause a license to terminate. ~~~-e~H~a~-Eee-~~~~~-Seee~e 
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------------------------------------------------------------------
S.F. H.F. Jl4J 

1 a~e-eR-J~Re-3e-eaeft-~e~~~ A warehouse license which has 

2 ~erminated may be reinstated by the commission u~on receipt 

3 of a proper r~newal application, e~~~eR~-~~Ra~e~a±-5ta~effie~~7 . 
4 the renewal fee, and a penalty f.ee in the amount of t.e~ twenty-
~- - --~ 

5 fiv·~ d~ii;-;~' ife'r";l-:;~;;::;;;-;~~5~ 1..·~1f__;~d~~-a~;_ ... filed ;;i thin-" ... -
................ j6MaIII lMWIlNIo.ilIM~~~' _____ ... _____ ~ .... _~~" __ /.tIH;. __ )OIo(~""" .. _ _._.... 

6 thirty days from ·the date of terminat.ion of the vvarehouse 
.............. IilllllL:oIId £¥it ~~ ... -........-:- .. _· .. -~ .. --.... -.~~WI_ .. _ .. ~.IW~_ ......................... _ 

7 license. ThE; commission may cancel the license upon request 
__ ~'"" ... ~, .011 ""'I _~HJ .. ilIANI .... ~~ ........... ,-_ .. .,,--JI-'~1I1"""~,.,""""'_~~-........... ,_., ... "·..; ........................... ,_.I."'"....,s ..... ~,.1Ir'.;,j".-: .. t' .. ,...II ........... 

8 of the licensee unless a complaint or infOITlation is filed 

9 against the licensee alleging a violation of a provision of 
-.-=«1 ....... , 

10 this chapter. 

11 Sec. 29. Chapter 543, Code 1981, is amended by adding ________ -.--_ .... --'-<.~~_~~_,,~ ......... .._."",o\~ .. ~ ____ ~ 

12 the following new section: --..... -"...,,---~ . ...:..~. _ .. -~\~ ....... --
13 NEW SECTION. ;;'lAREHOUSEMAN IS OBLIGATION. A warehouseman 

____ .... 6 .......... ---.·\~_~, 

14 shall malntain at all times sufficient quantity and quality 

15 of grain or other agricultural products to cover the wa~e-
-v _ _ __ . _ ...... _v-..~_~..:~.........a_~_~· ___ --·-... -~Io.w-iI~~""'M'''""''',~~, ..... ~oJ>I ..... \oI·''''I+II'''r,~..__·"'II· __ 

16 housemanTs obligation. A warehouseman shall not at any time 

17 have less grain Or other agricultural products in the ware-
__ .........- J7EIIIl pa_4J111t1:c* .... ...... ,tI:.:D~~TnII __ ~·.+·..,! ),,,. jln trrl··w .. ~.~trt"~........:.--\ ........ T .... '''''·I'''''·· ... '--........ --

18 house than the obligations to depositors. 
_~ • .,.~"' __ ~ I~ • .w. ___ ·....-:_ too __ N\ up - ....... 

19 Sec. 30. Chapte~ 543 j Code 1981 1 is amended by adding 

20 the following new section: 

21 NEW SECTION .. CONFIDENTIALITY OF RECORDS. Notl,vj.thstanding 

23 warehousemen under this chupter shall be kept con£i~ential 
------"""~ ............................... _.-.. ---............... _ ......... ,"'"'""_..._,.----.... ,._ ..... , __ ....... ,~~ ...... ~~ ... O\IN~,.~ .. ~.,...........:_"~_ ..... ,~_" ... "_""'I.""' .. _'''''_,.. 

24 by the conmlission and its agents and employees and are ~ot~ 
---,-...... ~,...... .. r'o(, • .--.......... .I-,....,..o:< ..... v___.:,.,~'"""=.....,,·· ..... .,..:,..::"'~ .... ·.: •.• · ...... :.:1100~~\ ... ··' ... ·~.:.t~ ............ )I, ........... __ ~~'""'":v~~'1__r. ... '9'r":"w,.,.. ..... rA~.~f~ _ _:'I_:w__ ......... ~,."'· ... - .... "f'w'I' ..... 

25 subject to disclosu~e except as follows: 

26 1. Upon waiver by the licensee. 

27 2. In actions or administrative proceedings co~menced 
---... · ............ -,·-~_--~::'9I'\·_~_:.:MI'II"I. .... ~.:.:lOOJtl!l'\: .. ~ ... "7,o.IIl'I. __ • ., "II.~.:9D'I\......,...,':o' ... ,.. ... _~._ .• \' •.. 

28 under this chapter or chapter 542 . 
....-n. 1II~ .... "'C~.·'7'.,\·,,-. _VT.'t'I._:'~~-,.~. __ ... ""~_ ... ~ __ ~_ 

29 3. When required by subpoena or other court orders. 
~~I"'":":'I"··' ... ·· ... ,:""""_~~_i._\~rJl'\{I'*",~- .... r.;.: ..... 'l'o~'X .... '.Jr.~...I~,.J:.,;~1!::.,.:.:."T..,·-;J"-..,.,:O:.JH.~_ ...... ~~ ....... .v.t~ __ w ............... N ........ . 

30 4. Disclosure to law enforcement agencies in regards to 
------.. -..-, ............... -...........--oO\·.,.;···· ......... _·_.,. ... _ ........ ·,~_ .. · _____ ,~·?""·-__ .. -~.,.,... .... ·.7'"'I ................... '·._, ............ -: .. _ .... ...--,..~ .......... '" ••• ,_ ... -~.'.: .• ~_ ........ -~~ ..... ,....,_._,."., .• - ...... "'!-(_" 

31 the detection and prosecution of public offenses. 

32 5. Where released to a bonding company approved by the 
.... __ )10'" •• ,.' ...... , ........ '._.'1'1, ,~ .... ".,.. ~ 1·'··!"""':II"I""TI>···.~I"'::.',:· .. ,....,.4Ir.v> .... -!" ,. • ••• , ,.- • - -.,.. .•.. . .• .... "._1' ........ "., ..... """"\.,.0.\ .......... _. • ....... r ••• ~ ....... , •• \ ............ ' ....... "_ •••• " .,_ ...... ,..,. 

33 commiss ion or t.o the Uni t·:::;c 5ta tes Cep2.::-i;::nen t of i:lg= icul tUl.-e 
'¥"_ ...... 'n'I!..,K',.., .... .i._'.'~ .• :o\4"~,._, ... ,1.·.',:..u .... P,~ .... o.Jr .... ~l:r, .. , •• ~._ ... ~ .".\I •.• ".~ ....... '".<I' ..• " .... \ •• ~ ._ •. ,~ ... !,' .......... _, ... __ ........................ _~., .... " .•... ~ ..... ":"~ .•.• __ I" •••••• .... "., •• ~ ...... _., , ........... , _."-' •.••••• : ••••• ,., •••••••••••• ,\ •• ,._, ........ .. 

34 or any of their divisions. 

Sec. 31. Chap~er 543, Code 1981, is amended by adding 
~ ... .......-.\ ..... , .... _·_ ............. • ........ II+r ................................... I ......... J ............... • .......... "" ............. ''''_.~ ...............• ~ ..... , •• ~ ...... , ... : •• "' .. #:".:,'''.·: .• o.&..:~,,.,.\''OP .... ~''':.:.·:.:...v •• (,:, ..... :':,IoIJ.:,.. ...... ttI.\;,.-,....r.- .... -\ ........ ____ ................ _ 
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S.F. H.F. 

1 th~ following new section: 
Rln ••••• u iii I _CIicaa .......... lIJI:lIIIIIIRL~_ ........ 

2 NEH SECTION. SHPINK..A.GE ADJUSTMENTS--DISCLOSURES--PENALTIES . 
. -

3 1. A person who, in connection with the receipt of corn 
'III.I"F __ .. ___ JllllWiuJIll 1Wl'll1iIII"'~ 1iIl' .. \IIIillW ...... lIi.y~.l"lIIfil" 1t""!H:r)!l" 'w-o • __ --=._-" __ 'IWN_'I~_" F 

4 or soybeans for storage, processing, or sale, adjusts the 
aoII iElIodJlII. _ clztt._ _ .... a;.4'=w~ 'PI: "., ....... 1111 

5 scale w~ight of the grain to compensate for the moisture 
___ ~~~"".,uKI6.~~'WIII.1tCHII:r.af>:...·iIt~ .',*'A ,- FT_ 

6 content of the grain shall compute the amount of the adjustment __________ ~~~~~~ .... .fIIOI''''_ .. ~~,I;M,l"~ __ .)01t~I;)I~ ....... '''''''''..,.,._~.C/II!'';'':\II''·'''·""r'".......,_ .... ~--

7 by mUltiplying the scale weight of the grain by that factor 
._ ,,_~_ "",+-r±'rlI--M 01: ____ ~.-._ .... ., ~_00I'I'W" ____ ' ____ ~-~_'_'''_~'''''''''~_ 

8 which results in a rate of adjustment of one and eighteen 
'_ ........... .., ¥hHW« d _ .'11... ....-c~ _ ... - _1111 

9 hundredths percent of weight per one percent of moisture 
~ __ ,...... , r;n,,, • H .'hrr# ',fb.rl# 111:1: r &llQ2 'It-,-- ... 

10 content. The use of any rate of weight adjustment for moisture 
_W~' ___ N"''''r'''''_' __ -_.'''. ___ n_I!I __ II,_~~ ..... ;.wlll¥<.M.FilllM~ .. 11"'1' ..... P;;;;P.4;;'=+ F~·~~_~_PP*."' _ _ ""'_l1li,"'_ 

11 content other than the one prescribed by this sUbsection is 

12 

13 

____ ~ __ -_.,. .. _ ........ ~- jilL ozooodao...... ...1(l1li1 _,...P_ WEp. 0; = TIl"!' .. -

~ fraud~lsnt practice. The person shall post on the business 
...... i __ ~"" ... ~ .... _~-I.II~'N~~""I:M'IW_ .. ,..;,~~""~,",L~~PMI:I~,'::r.::;~·""I'P'-U',,;j,·:.:c.~~:·~ ... ......,...~ ..... "":II"":II-"'--""'-
premises in a conspicuous place notice of the rate of 
__ • _________ ._Ion ___ ._ib 1zL_._~ ___ --=-.-. __ ___1'= _~""""""'~'TA'-':::''''''''''''''''''''''-''''''''''''~I~ 

14 adju.stm~nt for moisture content that is prescrilJed by this 
__ I1111_,,_:Ii I 'II r.,.a:.:..IOt.~Ir_"""""_~'l..::J':"'::.nI. • .:t~~ .. .::.r.:.t;:-iiv.\ooi.,'I'iJ."".Q.:o:~,,",r.t.;,t.~.:..~.l'tVlN.r\.v..·,"'·"·":·:'I"";1i~*"""f.'.'i.lI1'"...II7"""I",..-;:~ ...... · ......... ·",;~-......... I~h·_ 

15 subsection. Failure to make this disclosure is a simple 
_:zIc .... _ ... _w_._ ...... '. ___ r" __ --~r T' IIF'CMI£'_-=-"'"~_:..t.,~~w~~ __ _ 

16 rnisdemea.nor. 

7 2. A person who, in connection with the receipt of grain 
p 1I'l~~~+1'*l::\11r"" Il , .. ..... _. __ .. _lllllll"tld~............... .-IMI .... , -~Iofo'oM~ __ 

8 for storage, processing or sale, adjusts the quantity of the 
______ "~ ... l(oIII .... __ • ____ ~ ___ 'III.,.f,'_~""~ ....... ~_.",.._~ ... 

19 grain received to compensate for losses to be incurred during 
~ __ ~ __ ~ ... __ -_ ..... ........___...-,-~tIrI ___ 4A.;;Aiii Y hll ________ .-...._,. 

20 the handling, processing z Or storage of the grain shall post ____ ~~~_.-""_\oroWI---"" .. ___ --R _ .. _ ~ ... ~1 IF. _~ .. (o.~ ... ~ .. ~~~"I""'Ir""~ .... ~ ... :~""·-~~ 

21 on the business premises in a conspicuous place notice of 
• Is _r.-N'M ....... ~ , ___ • __ .. -'I.-__ ~..._..,..._-.-_ .. _ ........... - __ • ___ ~ 

22 the rate of adjastment to be made for this shrinkage. Failure 

23 to make the required disclosure is a simple rnisdenean.or. 

24 3. A person who adjusts the scale weight of cOrn or soy-

25 beans both for moisture content and for handli~g, processing, 

26 or storage losses may combine the two adjustment factors into 
-"~"""""I'\'WY.IiIoWH"I""'_'''-.I· ·I·"·~""'A:" .. ··.""".·~ ' .. ~. ·.".·-·:oaU't"""~,lhtM.'&. .... ~ .... ~'I'~"--~,.··· .""I~":"·r;r •• ,-.::-,·,:·",· ··"V~~·W·-:-:-.""l' ......... ·~ ....... " .. - ... :.I.,~.:: I" .. ,~ .. _ ... "",:~_ ..... .. 

27 a single factor and may use this resulting facter to compute 
-,..--..._I-.·.:: .... __ ,;...,t:.: .... '_ .. .......::' ...... .,/.::.. ... lr.-"' .. ,.\fI:.: ...... _~"'~ •• : • .,..,... ..... _II!._~,._..,.W'r,...· ............. AO. ... ~_ ... "II("""".··~_ ... _ .... _~~~IL" .................... I_I ............. , .. ~.,"~~_.: ...... 

28 the amount of weight adjustment in connection with storage, 

29 processing, or sale transactions, provided that the person _·_ ....... ~_oII'_~ ...... :-:--_ ............ _.II... .. ,,..I ___ .'::r... ..,..,.,~ .......... _ ... .., ...... '4I'I1II'"""""" ... -1 I .............. _MII ... 

30 shall post On the business premises in a conspicuous place 
--.. -· .... --.... - ____ ~ ... __ .. ~~..,._ ... _· ____ I101_""_' ....... ,_.·~._~~~h __ ......... ,_.."... ... ~"""'M!_. __ 

31 a notice that eiscloses the moisture shrinkage factor 

32 prescribed by SUbsection 1, the handling shrinkage factor 
_ ........ w ........ ··M ,",,_,'" .".~,.- ....... "',....-."-., ... , • ..,..,.-....................... ,: 1" •• ,_ •••• '··:I: ..... ···.~ ... ~··,,··· '''.'' .. , ", .... ".1" '. '""',,"" ....... ',.:~_ ........ ,_ .. .:-., ... ' ..... ; .... , ... ~ •. "';O;-.,' ..... ,....,,:"':':;.:,,~,., ... _ ••• n--·-.-.._ ........ ~., •.• ...,.y 

33 tc ~e imposed, an~ the single factor that results from 

4 combini~g these factors. Failu~e to make the required 

disclosure is a simple misdemeanor. 
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SE:-JATE AHEND~lENT TO HOUSE FILE 841 

J-I-4425 

• 1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
1 1 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36" 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Page 

". 1 " 2 

~~end House File 841 as amended, passed and 
reprinted by the House as follows: 

1. Page 1, line 29, by striking the words "at 
a date subsequent to" and inserting in lieu thereof 
the words "more than thirty days after". 

2. Page 6, line 27, by striking the word "amended" 
and inserting in lieu thereof the words "temporarily 
amended, co=encing on the" effective date of this 
Act and until July 1, 1983,". 

3. Page 13, line 20, by striking the word "person" 
and inserting in lieu thereof the word "producer". 

4. Page 14, by inserting after line 4 the 
follo,dng: 

" A producer who is licensed under this section 
shalr-not sell any grain except grain that is owned 
by the producer and that is produced on land owned, 
leased or operated by the producer, including land 
located outside of this state. Violation "of this 
SUbsection is grounds for revocation of the license, 
and the violator shall be disqualified from relicensure 
under this section for a period of one year after 
the date the revocation is effective." 

5. Page 16, line 2, by striking the words "at 
a date subsequent to" and inserting in lieu thereof 
the words "more than thirty days after". 

6. Striking page 24, line 34, through page 25, 
line 1, and inserting in lieu thereof the following: 

"Sec. 26. Chapter 543, Code 1981, is temporarily 
a~ended commencing on the effective date of this Act 
and until July 1, 1983, by adding the following 
temporary new section: 

TEHPOR.l>,RY NEI-/ SECTION. FEES. The commission shall 
charge the following". 

7. Page 25, by inserting after line 35 the 
following: 

"This section supersedes section 543.33, commencing 
on the effective date of this Act and until July 1, 
1983." 

8. Page 28, by inserting after line. 35 the 
following: 

"Sec. It is the intent of the general assembly 
that sections 7 and 26 of this Act shall have temporary 
effect only, and that sections 542.6 and 543.33, Code 
1981, as they existed prior to amendment by this Act 
shall be the law of this state on and after July 1, 
1983." 

9. Renumbering sections and subsections as 
necessary. 

10. A~end the title, line 2, by inserting after 
the word "penalties" the words .and figures ", and 

2 
providing for certain temporary increases in fees 

to be effective until July 1, 1982". 

11-4425 FILED MAY 22, 1981 
HOUSE CONCURRED CJ ." ~:> 'f) RECEIVED FROM THE SENATE 



SEmtTE ':l 
MAY 23, 1981 

HOUSE FILE 841 
5-3873 

3 
4 
5 
6 
7 
8 
9 

Amend House File 841 as amended, passed and re­
printed by the House as follows: 

1. Page 11, by inserting after line 7 the 
following: 

"Sec. Chapter 542, Code 1981, is amended 
by adding the following new section: 

NEW SECTION. TRUST ESTABLISHED. 
1. All grain purchased by a grain dealer in cash 

sales, and all inventories of and receivables or 
proceeds from grain and grain products derived from 
grain purchased in cash sales shall be held by the 
grain dealer in trust for the benefit of unpaid cash 
sellers of the grain until full payment has been made 
to these unpaid cash sellers. 

2. A cash seller shall lose the benefit of the 

10 
11 
12 
13 
14 
15 
16 trust established under subsection 1 unless the cash 
17 seller preserves the trust by giving written notice 
18 to the grain dealer and to the commerce commission 
19 as follows: 
20 a. If an instrument purporting to constitute 
21 payment is received by the unpaid cash seller, notice 

shall be given within fifteen days after receipt by 
the cash seller of notice of dishonor or nonpayment 
of the instrument. 

22 
23 
24 
25 

.~ 
28 

b. If an instrument purporting to constitute 
payment has not been received by the unpaid cash 
seller, notice shall be given within thirty days after 
~~e last date for making payment, as provided in 
section 542.8. 

3. A notice is sufficient for purposes of 
subsection 2 if it states the name of the unpaid cash 
seller, the fact that payment has not been made, the 
date of sale of the grain, and the amount owed by 
the grain dealer. 

29 
30 
31 
32 
33 
34-
35 4. For purposes 
36 a sale in which the 
37 credit to the grain 
38 or other instrument 
39 less after the~ate 
40 credit for purposes 

of this section, a cash sale is 
seller does not expressly extend 
dealer. Acceptance of a check 
that is post-dated ten days or 
of sale is not an extension of 
of this section." 

5-3873 FILED BY RAY TAYLOR 
MAY 22, 1981 

",1'IHDRAWN (;;I>- /''fo if) -u 
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HOUSE FILE 841 
S-3884 
1 ~end House File 841 as amended, passed and 
2 repr~nted by the House as follow: 

·3 1: Pag~ 6, .liu7 27, bY,striking the word "amended" 
4 and ~nsertJ.ng J.n l~eu thereof the words "temporarily 
5 amended, corrunencing on the effective date of this 
6 Act and until July 1, 1983,". 
7 2 .. By striking page 24, line 34, through page 
8 25, lJ.ne 1, and inserting in lieu thereof the 
9 follov7ing: 

10 "Sec. 25. Chapter 543, Code 1981, J.S temporarily 
11 amended corrunencing on the effective date of this Act 
12 and until July I, 1983, by adding the follmdng 
13 temporary !'lew section: 
14 TEMPORARY ~~W·SECTION. FEES. The commission shall 
15 charge the following " .. 

. 16 3. Page 25, by-inserting after line 35 the 
17 following: 
.18 . "This section supersedes section 543.33 I commencing 
.19 on the effective date of this Act and until July 1, 
20 1983." .. 
21 4. Page 28, by inserting after line 35 the 
22 following: 
23 "Sec. It is the intent of the general assembly 
24 that sectIOns 7 and 26 of this Act shall have temporary 
25 effect only, and that sections 542.6 and 543.33, Code 
26 1981, as they existed piior to amenci.llent by this Act 
27 shall be the law of this state on and after July 1, 
23 1983." 
29 5. Amend the title, line 2, by inserting after 
30 t.he word "penalties" the words and figures ", and 
31 providing for certain temporary lncreases in feep 
32 to be effective until July 1, 1983". 
S-3884 FILED & ADOPTED BY BASS VAN G1LST 
f.'AY 22, 1981_!"f'</7; BILL HUTCHINS 

_____ ._ .. __ ._. ______ . __ .. EDGAR H. HOLDEN ____ . __ 

HOUSE FILE 841 
S-3874 

1 Amend House File 841 as amended, passed and re-
2 printed by the House as follows: 
3 1. Page 22, by inserting.after line 12 the 
4 following: 
5 "Sec. section 543.12, Code 1981, is amended 
6 by adding the following new unnumbered paragraph: 
7 NEW UNNUMBERED PARAGRAPH. The bond required under 
8 this sectlon shall not apply to a breach of any 
9 obligation that arises with respect to gra~n that 

10 is owned wholly or in part by the wa=ehouseman . 
11 submitting the bond or br another warehousem~n, whether 
12 or not licensed under thl.s chapter, and sectJ.on 543.14 
13 does not authorize a claim against the bond by any 
14 person whose injury arises out of an interest ~n or 
15 a claim against grain that is owned wholly or ~n part 
16 by ~~e W3rer)USeman submitting the bond or by another 
17 warehouseman. A warehouseman may acquire a separate 
18 bond t.o cover obligations with respect to grain owned 
19 by the warehouseman or by another warehouseman, but . d \I 
20 this chapter does not apply to a bond so acquJ.re . 
21 2. By renumbering sections of the bill. 
S-3874 FILED 
flAY 22, 19?1 

WITHDRAWN (~'1 ,."1 

BY RAY TAYLOR 

• 

• 



£EI'ATE 2 
o NAY 23, 1981 

HOUSE FILE 841 

1 Amend House File 841 as amended, passed and 
2 reprinted by the House, as follows: 
3 1. Page 1, line 2, by striking the Vlord "amended" 
4 and inserting in lieu thereof the words "temporarily 
5 amended, commencing on the effective date of this 
6 Act and until July 1, 1983,". 
7 2. Page 1, by striking lines 18 through 21 and 
8 inserting in lieu thereof the following: 
9 "Sec. 2. Section 542.1, Code 1981, is temporarily 

10 amended, commencing on the effective date of this 
11 Act and until July 1, 1983, by adding the following 
12 temporary new subsection: 
13 TE~lPORARY NEW SUBSECTION. "Producer" means the 
14 owner, tenant, or operator of". 
15 3. Page 1, by striking lines 25 through 27 and 
16 inserting in lieu thereof the following: 
17 "Sec. 3. Section 542.1, Code 1981, is temporarily 
18 amended, commencing on the effective date of this 
19 Act and until July 1, 1983, by adding the following 
20 temporary new subsection: 
21 TEMPORARY NE\v SUBSECTION. "Credi t-sale contract" 
22 means a contract". 

--~2';3-= ":;C----Page--i-;---iine-29, by- striking the words- ',i~t 

• 

24 a date subsequent to" and inserting in lieu thereof 
25 words 

6 Page, ,s 
27 and inserting in lieu thereof the words "temporarily 
28 amended, commencing on the effective date of this 
29 Act and until July 1, 1983,". 
30 6. Page 5, line 3, by striking the word "amended" 
31 and inserting in lieu thereof the words "temporarily 
32 amended, commencing on the effective date of this 
33 Act and until July I, 1983,". a 34 7. Page 5, line 35, by striking the word "amended" 

D 35 and inserting in lieu thereof the Vlords "temporarily 
36 amended, commencing on the effective date of this 
37 Act and until July I, 1983,". 
38 8. Page 6, line 27, by striking the word "amended" 
39 and inserting in lieu thereof the words "temporarily 
40 amended, commencing on the effective date of this 
41 Act and until July I, 1983,". 
42 9. Page 7, line 18, by striking the word "amended" 
43 and inserting in lieu thereof the words "temporarily 
44 amended, commencing on the effective date of this 
45 Act and until July 1, 1983,". 
46 10. Page 8, line I, by striking the Vlord "amended" 
47 and inserting in lieu thereof the words "temporarily 
48 amended, commencing on the effective date of this 
49 Act and until July I, 1983,". 
50 11. Page 9, line 5, by striking the word "amended" 



1 and inserting in lieu thereof the words "temporarily 
2 amended, commencing on the effective date of this 
3 Act and until July 1, 1983,". 
4 12. Page 10, line 11, by striKing the word 
5 "amended" and inserting in lieu thereof the words 
6 "temporarily amended, conunencing on the effective 
7 date of this Act and until July 1, 1983,". 
8 13. Page 11, by striking lines 8 through 10 and 
9 inserting in lieu thereof the following: 

10 "Sec. 12. Chapter 542, Code 1981, is temporarily 
11 amended, commencing on the effective date of this 
12 Act and until July I, 1983, by adding the following 
13 temporary new section: 
14 TENPORARY NEW SECTION. CREDIT-SALE CONTRACTS." 
15 14. Page 12, by striking lines 21 through 23 and 
16 inserting in lieu thereof the following: 
17 "Sec. 13. Chapter 542, Code 1981, is temporarily 
18 amended, commencing on the effective date of this 
19 Act and until July 1, 1983, by adding the following 
20 temporary new section: 
21 TE!IJPORARY NEW SECTION. CONFIDENTIALITY OF RECORDS. 
22 Notwithstanding". 
23 15. Page 13, by striking lines 2 through 4 and 
24 inserting in lieu thereof the following: 
25 "Sec. 14. Chapter 542, Code 1981, is temporarily 
26 amended, commencing on the effective date of this 
27 Act and until July 1, 1983, by adding the following 
28 temporary new section: 
29 TE1~POR}\RY NEW SECTION. STANDARDIZATION OF RECORDS 
30 AND DOCUNENTS." 
31 16. Page 13, by striking lines 17 through 19 and 
32 inserting in lieu thereof the following: 
33 "Sec. 15. Chapter 542, Code 1981, is temporarily 
34 amended, comn\encing on the effective date of this 
35 Act and until July 1, 1983, by adding the folloY1ing 

.. _____ .3f)--tempora qc.new-section: 
'/ 37 TEHPORARY NEW SECTION. BONDED GRAIN SELLERS. II 

38 17. Page 13, line 20, by striking the word lIpersonll 
39 and inserting in lieu thereof the word "producer". 
40 18. Page 14, by inserting after line 4 the 
41 following: 
42 11 • A producer who is licensed under this section 
43 shall not sell any grain except grain that is mmed 
44 by the producer and that is produced on land owned, 
45 leased or operated by the producer, including land 
46 located outside of this state. Violation of this 
47 subsection is grounds for revocation of the license, 
48 and the violator shall be disqualified from relicensure 
49 under this section for a period of one year after 
50 the date the revocation is effective." 
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44 
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19. Page 14, by striking lines 7 through 9 and 
inserting in lieu thereof the following: 

"Sec. 16. Chapter 542, Code 1981, is temporarily 
amended, commending on the effective date of this 
Act and until July 1, 1983, by adding the following 
temporary new section: 

TEMPORARY NEW SECTION. COOPERATIVE AGREEMENTS." 
20. Page 14, by strlking lines 32 through 34 and 

inserting in lieu thereof the following: 
"Sec. 17. Chapter 542, Code 1981, is temporarily 

amended, commencing on the effective date of this 
Act and until July 1, 1983 by adding the following 
temporary new section: 

TEMPORARY NEW SECTION. SHRINKAGE ADJUSTMENTS-­
DISLOSURE--PENALTIES." 

21. Page 15, by striking lines 33 through 35 and 
inserting in lieu thereof the following: 

"Sec. 18. Section 543.1, Code 1981, is temporarily 
amended, commencing on the effective date of this 
Act and until July 1, 1983, by adding the following 
temporary new subsection: 

TEMPORARY NEW SUBSECTION. "Credit-sale contract" 
means a contract" 

22. Page 16, line 2, by striking the words "at 
a date subsequent to" and inserting in lieu thereof 
the words "more than thirty days after" . 

23. Page 16, line 6, by striking the word "amended" 
and inserting in lieu thereof the words "temporarily 
amended, commencing on the effective date of this 
Act and until July 1, 1983,". 

24. Page 17, by striking lines 25 through 27 and 
inserting in lieu thereof the following: 

"Sec. 20. Section 543.5, Code 1981, is temporarily 
amended, commencing on the effective date of this 
Act and until July 1, 1983, by adding the following 
temporary new unnumbered paragraph: 

TEMPORARY NEW UNNUMBERED PARAGRAPH. The commission 
may adopt rules". 

25. Page 18, line 5, by striking the word "amended" 
and inserting in lieu thereof the words "temporarily 
amended, commencing on the effective date of this 
Act and until July 1, 1983,". 

26. Page 20, line 25, by striking the word 
"amended" and inserting in lieu thereof the words 
"temporarily amended, commencing on the effective 
date of this Act and until July 1, 1983,". 

27. Page 21, line 15, by striking the l-lord 
"amended" and inserting in lieu thereof the words 
"temporarily amended, commencing on the effective 
date of this Act and until July 1, 1983,". 



1 28. Page 22, line 13, by striking the \-Iord 
2 "amended" and inserting in lieu thereof the words 
3 "temporarily amended, commencing on the effective 
4 date of this Act and until July 1, 1983,". 
5 29. Page 24, by striking lines 29 through 31 and 
6 inserting in lieu thereof the following: 
7 "Sec. 25. section 543.18, Code 1981, is temporarily 
8 amended, co~~encing on t~e effective date of this 
9 Act and until July 1, 1983, by adding the following 

10 temporary new unnumbered paragraph: 
11 TENPORARY NEW UNNUMBERED PARAGRAPH. The original 
12 copy of every ware-". 
13 30. By striking page 24, line 34 through page 
14 25, line 1, and inserting in lieu thereof the 
15 following: 
16 "Sec. 26. Chapter 543, Code 1981, is temporarily 
17 amended, co~~encing on the effective date of this 
18 Act and until July 1, 1983, by adding the following 
19 temporary new section: 
20 TEVlPORARY NEvi SECTION. FEES. The com.~ission shall 
21 charge the following". 
22 31. Page 25, by inserting after line 35 the 
23 following: 
24 "This section supersedes section 543.33 commencing 
25 on the effective date of this Act and until July 1, 
26 1983." 
27 32. Page 26, line 1, by striking the "lord "amended" 
28 and inserting in lieu thereof the words "temporarily 
29 amended, commencing on the effective date of this 
30 Act and until July 1. 1983,". 
31 33. Page 26, line 30, by striking the word 
32 "amended" and inserting in lieu thereof the words 
33 "temporarily amended, commencing on the effective 
34 date of this Act and until July 1, 1983,". 
35 34. Page 27, by striking lines 11 through 13 and 
36 inserting in lieu thereof the following: 
37 "Sec. 29. Chapter 543, Code 1981, is temporarily 
38 amended, co~~encing on the effective date of this 
39 Act and until July 1, 1983, by adding the following 
40 temporary new section: 
41 TEt1FORARY NEW SECTION. vlAREHOUSEl>lJI_N"' S OBLIGATION. 
42 A warehouseman". 
43 35. Page 27. by striking lines 19 through 21 and 
44 inserting in lieu thereof the following: 
45 "Sec. 30. Chapter 543. Code 1981, is temporarily 
~6 amended, com.~encing on the effective date of this 
47 Act and until July 1, 1983, by adding the following 
48 temporary new section: 
49 TEt'l?ORARY NE~l SECTION. CONfIDENTIALITY OF RECORDS. 
50 Notwithstanding". 
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1 36. By striking page 27, line 35 through page 
2 28, line 2 and inserting in lieu thereof the following: 
3 "Sec. 31. Chapter 543, Code 1981, is temporarily 
4 amended, commencing on the effective date of this 
5 Act and until July 1, 1983, by adding the following 
6 temporary new section: 
7 TEMPORARY NEW SECTION. SHRINKAGE ADJUSTI-1ENTS--
8 DISCLOSURES--PENALTIES." 
9 37. page 28, by inserting after line 35 the 

10 following: 
11 "Sec. . It is the intent of the general assembly 
12 in enacting this Act that all of the provisions of 
13 this Act shall have temporary effect only, and that 
14 the laws of this state as they existed prior to amend-
15 ment by the provisions of this Act shall be the laws 
16 of tho' f" " 

~. 38. By renumbering sections and subsections as 

_.-.t'iO~~n~c~§_~~r~end the ti tle~ -Yfn-e-UY -inserting after 
j 20 the word "penalties" the words ", to be of temporary 

21 effect until July L 192::\,'. 

5-3867 FILED 
M.l\.Y 21, 1981, "';-) 
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AN hC'r 

RELATING TO TRANSACTIONS INVOLVING THE STORAGE OR SALE OF 

GRAIN, I\ND PROVIDING PENALTIES, AND PROVIDING }o'OR CERTAIN 

TEMPORARY INCRF..ASBS IN FEES 1'0 BE EFFF.CTiVE UNTIL JULY 1. 

19B3. 

BE IT ENAC'l'KD BY THE GENERAL ASSEMBLY or '['HE STA'l'I-: OF IOWA: 

Section 1. Section 542.1, subsection 3, Code 1981. is 

amended t..e read as f0110 ... ·6: 

3. I'Grain dealer" 8hall-~ea"-a,,y-,eFeeR-wft&-itt-eR4JalJe6 

iR-~he-)n'8~l'le88-ef-},tlY.MfJ-~t'ft!:t\-f6t'-t'e8ale-(lj.~-aftY-l'!'Iet'eAaftd!:!lel' 

!T\eans .. _a person who b!!1.s durinq it!}.¥. c<llend~r mooch _~A~e hUlldr_~9. 

~ushe.ls of . .s.!:.~tn or more:. from the p~9ducers 2f the 9ra~.~ for 

~~es at' l'CSi1~~.!. millinq. or proccsGj.!!.9' Howevel', "gt"ain 

dealer" shall not be construed to mean ~.Z::2..c!uccr o( .. 9rain 

buyinq .. 9!::ain for: h)s 0)" her .. .2!!fi use as_ seed o.E_f~ a person 

solely eng:aged in buying eJ'-IH'!H'h'~ grail}. fut.ure ~'?I1~ra("ts 

on the board of tl:adcT"-!.ai"~ftl.\!;"tl1'~-eeftt:f'cle~8; a P~!t'son who 

purch<lses grain only f01' sale in a HH:li5tel'cd feed; a person 

eng<~ged in the business of sel1inq agricultut'al seeds reg\llated 

by chapter 199; a pel'son buying el'-eelHft! grain only as <1 

farm ma.nager; or an executor.' , administ.rator. trustee, guardian. 

Ot· conservator ot" an estate; or a bargaining agent. as defined 

11\ sect10n 54-2A.I. 

Sec. 2. Section 542.1, subsection 4. Code 19tH. is am(~f\ded 

hy st.riking the subsection and insert.ing in lieu thereof the 

following: 

• • 
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4. "Producer" means the o .... net·. tenant. or oper8tot of 

land i.n this state who hilS an interest in and receives all 

or a Piut of pt'oceeds from the sale of grain produced on thal 

land. 

Sec. 3. Section 542.1, Code 1981. is amended by adding 

the following new subsection: 

Nf'_v-' SJl!?:~ECTION. "Crcdi t-sale cont.ractl' means a contract 
for tlle sale of grain pursuant to which the sale price 15 

to be paid raot'e than thitt.y days after t.he delivel'y of the 

grain to the buyer, and includes but is not limited to those 

contracts commonly referred to as deferred payment contracts, 

deferred pricing contracts, and pl'ice-later contracts. 

Sec. 4. Section 542.3. Code 1981. is ar.'lended to read as 
(ollo .... s: 

542.3 LICENSE REQUIRED--FINANCIAL RESPONSIBILITY. 
L A person shall not engage in the business of a grain 

dealer in this state .... i thout having obtained a license issued 

by the commisslon. 

~~~'-!ype of license required shall_be deteL"tTIined as 

!"ol!~ 

~. class 1 license is required if the 91'ain dea)er pur­

~~ase5 any grai.n ~y credit-sal~ .. .colltract. 01" _if the value 

of _Sl.r;.~_in purchased by the 91'411\ deal~}::._fl"om producers during 

the gt·ai~ __ ~~~.1er's previous fiscal ycar .~~ceeds two hund~ed 

fifty thousand dgJJ.ars. Any other 91'ail\ dealer may elect. 

to b!L.!.~£ensed .1S a class ·1 grain dealel·. 

~:...-. A class 2 ).i.~~nse is re~ir~c;1 fo1' any grain dealer 
not holdin9_.~ class 1 license. A class __ ~_].jcenf;ee whose 

purchases from_.E~99:!~.~~·s dUl'ing a fiscal year cxceed __ !-~.~~ 

dred fi.fty thousand dolla.E.~._.!!! value shall apply immediately 

!5~.~._£I<lSS 1 _license. I! a c:_~~s.~_.!..J icense is denied, tl'!~. 

per~Slll iQ"~_edi a tE!!.L)~hall cease doi I\g bus_!B.~~!E...~_ gra.in 

gea1~.:.. 

1:.. liaeh An <lpplication foz a license to engage in business 

as '" grain dealer shall be tiled with the cotrJnission and shall 

be in cl form pl'escribed by the co:nmission. The application 

shall include the name of the appllcant, it.s principal officers 

, , 
\ 

:I: 
~ 
~ ... 



Houso: File 841, P. 3 

if t.he applicant is d. co["por.lt~lon 01' t.hf! ilct.lVe members of 

d parUH!t:shlP I f the applicant. is a part.nen.hi;.; '1lle: Lle 

location of tl.e pri.ncipal office 01" place of business of the 

applicant. A sepa1:ate lice:HH: shall be r£!quircd for each 

lccat.i0:1 at .... hic:l '=h~ n~COl'dG are "et"lul~!y-ke,,~ m.~intaincd 

for transactIOns of the 9t'CI.11I dealer. The applicd'.ion sh,\ll 

dl!:lc list the nmnhe)' of ... rucks ::>t" tl'dctor trailer unit::. Lhill 

~i~l be 1lsed in the transpol't.alion of grilin purchllsed fe-r 

t't~"(\ie ~;).~~e.~_n,Ui ch_<}..E .. !: .. !~}:' The application Ghall bt~ 

acco:n~'<snit:d by d cor:-plete financial ~tatc:nf!nt. of the appU.cimt 

setting fo::th t:H~ di)Sct!;, l~a})ilities and the net .... ol't..h of 

the app!icem~ .. ':';')e f.~nanc.ii\l statement must be prepil,led 

dC"cordir.g t.o qenet'a11j' Clcccj'lted accountinq prillc:'ples. .:"scet,. 

st,all h(! S.'lown d:~ Ol'lqill,ll co::;t less d(!pn~C)dtion. L'POtl El 

~~"'+t.1:"" \.,'t'.~.~le~:!lues~ fi1t~d \.Ii t.h 1.ht~ ':ornliiGsion, tht: 

COTn:.lllGblor. Ol'_~~. de:~.~g!lu.t.ed ef.'P.l,?l.~~, Inay a11o\.l ,)sset 'Jd\;aLor:::; 

ir. u.cco:::dance \,lith ,1: competent. appraisal. gefen'e4-'t'.eH\~ 

~.!!.lp.ric.~.9. COIIU'"ct:; !,~la:l h~ Ghown aG a li.abil::t.y itrld \'al~ed 

c.t UH: "p;l iCilble c\;,'rent nd~"-:ct. price of :F,l;'O de. of the 

:bte t)'.e fill,wei,,,,:! ~tdten(:T\l is prepared. 

~ Ir: o:'det' t.o n~cei ... e dnJ 1'(~tcs~n a c:li1s~!.._~ bce:1"e the 

('!::!,~I::i: e~~t: -"'"8~· ktlve- .u.,.!.-p.('tt:!1~at:l\ .. ft-~et;-we t' ttl-~ {-dt.-1eItH" 

\'w~ftt.:'!- h ve- t: ktHt~!H'vi-4el t~ I"t! ·""-rt'6v+tte-;'olllj·· i:n-a8d~ t~ O~- tto 

"ka t - t'~(I~ to t'e «-8y - 9 \'1~" +6M-!:>4 r. -:.; - \ h- \:the - &"'lI(I\:fU-" -" #- \'W6 - t:k6~~ 8ft~ 

p.~, ~ d!!' 9 - f H.' - ~iH!k -e AC- I!.R6'11t\ .:l.tHI- ~e H AI'I& -6 f' - fro) e~;t,6 R·· ,,".he HW t 

et -",,\-WtH't:R-de l' t6~~~ey f.? 1.1 ~!:~·,i.!!.L(':..£t.:'d. ~ ,~~.(;))l::-; n'\iS ~ . ...E.::' g,l t'~!...~L .. (:i:: 
!~.' ~.I':~._g}~1..,ste:alt:~· shaU.~ ... ~-..:~ .i!!.l~ ma,iJ.~tai~ ?I,.r.l.e.!.=-, .. ~'?.~.t:.~~ 

:.)r .. ~~L..l~:-,!..::;t !i.(~'i .. t.l:()\~:>.and .. ~).!.al's._~.r E'~.~.ntil1n ,i bon<!.J..fl 

.~.:".e al"o~!~~.~.,:,~ t)~?uli'wd., doll.~rs !.C?E.~ch on.e_ . ..!..!.l...0]!§.~.!1.si 
l}o;I~.!:.::; or .. ~}a;:~.l(;n, .. t.hE:,n'ot' of rH:~ .... ·ort.h def.(;.i~n.c.x, ~!o";1evet·, 

~ P,~,~:,~,5:!,_.~!,:<~)1 np·~ .. £..£.....1~ce.:l~~4 ... <I~,?I. c.~~.ss l,:.c:·"ln d(~J:yr :J 
bl.~ p~~·.f~:1 h,IS !,L!~E:~ .... ol'~.h __ ~J.. J~~~ thiltl t. .... f~r.!U'.- fi.ve.,.~JI.C?l.I.~.~.nd 

~~.~..! d 1'S , ._ t\ .,bol.d . ~I.,.;.bml t,te~ .XS',~. f.u.!P,c,s~;; .. 2 = .. tl~,i~. pill' ~9.;l::,~P~ 

~l,;.!Jl .~~i_I}~.9itio_n_.t~bond oUlerlJist~ t't!gulr~d \Jndt~r 

to.~,s Chi1~:f....:. 

k_,_. _~Jl...e. gr ~ ~ n dc~J e.t: she) 11 t', uhm it. ~.!..!eg\1 i l'.!!.d .. l21_..!tl.~. ::;~:n-: 

n).:>.;;io£l.!._.d fina~<:i~",L st.''.t;.~!!I~n.t: ,.t:.b~t is accoJ!l...2...:t.nied by an un-
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quo,l il.~9_2P~,f1Agn. t;>ased Up~l,l ~1l.,:I!udi t. p~.fforme~p.1 .. ~._£~F,~.Uj.ed 

~Ai.c. <lc.count.:.ont. li~~,.~~ed in lhis .. ~,~_~~~~wevel:, .the 

~9nuniss.~on~~.:L~g-::ept il q'-!~..1ification !!\ua~~!1ion that 16 

unayp.~4.~l e b'y'~I!Y_. a.~_~.!:"'~S,~~.~I.~·~., tha~~ rmi l tQ.~L.YI).der 

g~neTallY accept.ed 4ccol!nt,inq pl'incipA~s ... _~.~_~.ion that 

~g:~~l~!fi t~d tl~~}!,I..!~e,..2.~D; .. t:.~A,.audi t p%'()ce~.I.!!.e or because 

~~ scope .~f an audi t t~. limi t.t~d s}).a.l.~ ,not_.~e accept:,~_~ 

!he com...ll~.ssion, T.h~ .. g..,~,~in deaJ",,?r; ,!1:','!Y... elect, ho..,e,!~ .. ~ 

~ubrr~.t Ii !in.!lncia1 f>t.ateme.!1.~ ... S.lLl~f)'iJ\9 .. y.!.~_!~q\lin!roent6 of 

suh6ec!.~,on 5, par;,~g~~~'p!.L b, in 1!~~ 2.( .. t.he au,titcd fin.~.t:l~;~) 

~t~~_Jl.I~e.c~'!~~!JlJ.f~, 'p~,~~a9raph, a:ld H ... d. gr;~in de41Hr 

OIllkcs t,h!9 .~.l(!ction J,,~e .. ~9:rur:ission ~!~!!ll c,-!.1.!,St! tlH~ grain 

~~~~t' ... t:0 b~ ~I!§'p,~S'.~~. t"'ic('~_.~yri.!':lg ~~sll tlJt~lve-l1lont:Q.'p~.r,~l?~ 

~n .. .!he milnn~.r: .. pXovi(lf:d in.s.e~!:~ofl 54::!.!;}, 

c. ·rhe ... gr.~.~!!..._dedler ~,h~q have and u'·dint~ip .. Cll!..!·.t:nt asset!:> 

t~ql.lal .. !.~ ,C!I~ least n.in.~~,':i.'p'~r:~;ent. of .9::.~.~~e:~~ .. ,!iabi1itles or 

P.~·.~yi:?_e bond il' .... the. ~ount. oJ .. ~.""o ~'!~.~and do~ Ian; .~.£!: ... ~.~~h 

ont': t.hou~,'!-rt~ .9.,?_-!.1 ill' S oL.J~~~tion th\!l't'<?L.2..f., ~~Ir ';,~E!",t:.. asse ts 

1.~c~.iJl~;Lt() meet_.tpi.~._n.ininul!!.:,. A. ~-,~!~cj subn·iU.t~d for .p...uXP~~.s 

~!"'JJ.:l;>: .P~;~~§.h~l~. l?~_l...!!_}l,ddi tl'9.r~ .. t:<? ?I~y_.~ond oth(:r\.lise. 

pE:.r.l!!.i .. ~.!-ed or ... re:ql!.!t'(!ci ulldt~r. t~~~,_c.:....l!apter. 

~_. _!.t:l o.!'.sle!. t.() ~.:.~ce i ve _.!!nd t'(~ta lt~_.a. .. ~J il..~S: . ~ .. JJ:.=-E!.ns(: t.h0. 

.follolJing condi.ti?~'p_""ust. h~ .. ~.a~.i.~.~~.e~.: 

~!.l.~. S::~t: de;}l~r .:i).1.c.L1_,ha·Jc ilf)d maintil..!.!l. ~ .. l.'l: .. ~,~ .. wo:~y!: 

of a~ ).ea::it. t'~'!?,r.tr:-:fi'lt! thou~.~D.4 ~1S'.P~~'.f~.~, 01' tnl1int.'lil1 a .bonE. 

~~.2.lT!.oun,:......2..!... l.wc ~l)?'l}5and do ~ 1111'S fOI' (~d~.~ .. 9.t:'~ . .!.~_~~!?,!!!,,!d 

q9.1}CI.~':'~1:.~-::ti:?.!1 th~,>::p:2f...,.?J n~!-n~~).ency, Bo\~e·:'.~,£~ ... ~. 

P"£;'~~l .. ~~...2..u no~.Re. l~c~nsed iiS a ~.!.?~.>;l .. L9..l·~~!1 dealer if 

~:h~: pel'so,~ hd~ d roe1- wor.~!l. ,?f.)E'sS than ten thous~~!L~?~.~~,~:,~:. 

~_ !?i.!!~~ .. ~.~bmi t le_'i .f,~I £...~1·p06eH S?L~~h.i. ~ . .P.~H'9I.:,aph shal.;..,..Pc i I~ 

~~:!iti(}n J:s!,~I"!,L,bond ot.he~~~i~.~_requirt~d under ._~h.ts. chap~.!:..:. 

Q.: .... The gril in ~s.a.l.e:F .. ~h& 11 s.~pn2).~ .. ,L.-~;> .. £egu ired I?.Y . .!.!!£...5':.'?!f1_':' 

mi.~.5.~_on, it t'indl"'!~i~..!, .stat.emeJ.l'.~ that in ctccorw'!n.~~4~t'!~ 

!:.£1~2 .. L~ . .?L~. celt i fied P~~!,C ~C.f.~.l.I.n~.~!2~ !..!.~ensed in.J;!.t~l!....t:.~;.~ 

t:hat is based ... upon a revi~'!'I ~el'fol·mcc;1n!? .. :L~~.~ .... ~ertifi.~d public 

!!f.C;2u!).~-,mt . 

I 
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c. 'the grain d(~aler~..!"tt_<lll have anq..E!.~Jnt~lln current a'p.~~~_~ 

~_q~<l~ . ....!:2. ~.t.. .. l .. ~.'!E_Ln~E~~_r_c_~I}.t .. 5?J curr.ent lial?j.J_~ tie~----2! 

provide bond in tlw d/rlOupt of t .... c? __ !:!}9~~~'!..(;L dol.1ar:!~_L~!" ... ~_~!! 
one thC?us<lnd doll-,,!~~. fl"ilct.ion thereoL?J ... ~_~lr!"ent asset.!! 

li!£.!.!..!!.SL ~.£...E::~~~ ... Jd'_i...!-__ .mi oi m~...:..... ... f\ bond Kubrni !:.~c;i_.S 5?~'_J.lJ! ["po se s 

?t t;.:~is paragraph shall b(! in addi ti0!:.l_~o any hond o~.e..F"lj~~. 

po rm i t.t:.~5:! ... Q;· J.!g,~j ~:~~ .. ~n~~.~· __ ~.hi~--.£..h<lpter . 
~_ . ~l?-.~ .. ~_~~"I1!' .. i.::;_~~?n __ :§ha)~ .. ~9-g~rules relat:_i_D!L_~O the fornl 

and Lime of filing of financial g,taterr!.~!!~ The colTltl'lission 

may require additional information or verific,""Ition with respect 

to the financial n~sources of the applicant ,and the applic~1nt,'s 

ability to IMY p)'oducers for grain purchased frat' them. 

Se~. S. Secti.on 542.4, Code 1<)81, is iutended t:.o read <15 

follows: 

542.4 BOlID IU:QUIRED, /u\Y-l'et'll6,,-a'''tyift~ {\n applicunt 

f01' a 1 icense lo Opel'clt.e Cl~ a grain dealer +,,- .. eeel'~8ftee-"'H:h 
tftte-eka~u!l' shalL as a condition to the qt·anting of the 

1 iceruw, fi Ie wi th the corJnission a bond payable to the stat.e 

of Iowa wi th a c01'porat:.e SU1'ety approved by the cOl1'lr.'lission 

t"-ft-p~"ai-g~~-e{-twe"ty-E~¥e-~ke~8aR.-.eltare-pe~-1~eeRBe 

conditioned that the applicant will pay t.he pta·chase price 

of any grain to t.he setleI'T-tlft.-~kat-lke-'l'a1:l'l-dealelO-ewft& 

et .. -~" .. 4:.~e ls '1- it! ee-6f-l ~ eMA T - ahY-lJra~ft-wh+ell.- he - BE-eRe -8 ff' e~A 

{et'-sde p1·odu(:er; p1·ovided that the agqreg<lte 1 iabi Li ty of 

the "nll'ety to 

of such bond. 

such pet'sons shall in no event exceed the sun 

'!!1~_ bond for e(lch _~_~!!!~_ .licen~~_~.~ll bt! 

in the p.~~~L'!..tyn ()r..(~ftY.._tJ\Ousand dollar;;_'n The bond J9 .. r. 
each C)<ISS 2 llc~l\se shaH be in the penal ~~~.:?.f t .... cnty-fi.Y~ 

th.c?y'sand dol).~..r.~....:. One bond, cumulative as to minimu.m 

n~q\lirenents, shall t)(~ t'equin~d ... ·here a perSoon has I'fIlIli'-iple 

heeA8fH! t-"2.!:~ __ tJ~i!!!...PJl.EL.!is:~~~.~ but ill no event shall the 
t.otal. amount of bond l'equired by this sect.ion excet!d eR~ 

ft\tftdl'e8-tl\eOJ8aKd-4&~ltll·8 three hundred_ thousand <!l.?l.1...!!£~_J.2.!. 

~.£l.~s.r, 1 licens~.£.t.....2~:_9.l!~.}\l.!~lc:!.I;edJifty tl}2.~~~!ld do~.~~!:.! 
fo1' a (;l~~~"--).:.. ... Li_c:.~~. No b:mJ shall be canceled by a surety 
before ill least sixty days' notice by ccrtl.t':i.ed mail to tile 

commission and the qrain deale1 The lia.bility of the surety 

fI -
lIouse ri Ie 8 .. 1. r. b 

shall covel' ail purchases aftd-~*,~ .. .,ltet.-\-., .. ., made by the grain 

dealeJ: during the t.lme the bond is in fot"ct!. A grain dealer':] 

bond filed .... ith this cOlTllblssion Hhall be in continuous force 

until canceled by the sUI·ety. The liability of the surety 

on any bond required by tile provisions of thlS chapter shall 

not acculllUlate for: each successive license period during: which 

the bond is in force. 

Sec. 6. Section S42.!>, Code 1981. is itr:ended to read as 

follo .... s: 

!>42.~ LICENSE. Upon the filinq of the application and 

compli.:mct: .... ith the terns and conditions of this chapter and 

rules of the commission, the com.'TIission shall issue a license 

to the applicant. The lic€!nse shelll t.eminat,e on the thirtieth 

of .June of each yeac. A qC<"lin deah~l"S license may be renewed 

annually by t.ho f.iling of a l·ene .... al fee,-tt-t!\tt't'AAt-H'MIIMeial 

et8tell'leKt; <"Iud <1 t·ene .... al application on a form prescribed by 

the cOro.r.'liGsi on. An appl ica ti all tor rene .... a l shall be l·ece i ved 

by the cot.'UTIlssion bet'ore the thirtieth of June. /It. grain 

dealer license which has terninated may be reinsL"lted by the 

com.."llission upon rec(:i,pt of a proper' rene\"al applicat.ion, It 

ett.reft"-ft"a"e~lIIl-et8tef'l'leftt, the rene .... al fee, dnd penalty 

fee in the amount of ten !ifty dollars fran the ql·ain dealer. 

provided that such mate,l'ials dre fi led within thirty days 

from the date of te1·mination of the grain dealer license. 

The conmission may cancel a lict~nse upon request of the 

1 iceOl:H!e unless a complaint or infortl'ation is filed against 

the licensee alleqing a vioLation of a provision of t.his 

chapter. 

I f an app 1 i cant has had .2_.11 ceu..:~n under chapt.et· 542. 542A, 

~r. ~.~~ .~~X9.!:..e..9 . .J.(?F-nC:~...!1~...!!' .... i, thtl}_~he J:~~P..t: .. }!!:Lree years. or has 
been co!.'.Yi..£..1::~,~L2i...~~_!.<?!l"y._~invol vi tl9 via 1 ati.'?'!l~ of c~pt.e r. 

:'.~2. 542A. or 543, or is owned p:!"_~on~LoJ.Jed by a person whC? 

!las had a IJ£!:.!!.~~_.~9. rev.o"cd or' who has been so conv~~tedl. 

~.~. <;:~)t(I,~,!,.~.~.s ion may_deny ali c~!l~~_._tpn'!:1?-.~_ .. ~.P.PlJ.._~!l.!.l_~.:.. 
Sec. 'I. Section 542.&, Code 1981, is teropor:at'ily amended, 

conmenc1ng on the effective dat.e of t.hi~ Act and until July 

1, 1983, t.o read as follows: 

;J: 
=" 
~ ..... 
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542.6 n::ES. The cOltlr.lission shall collect teetl-elll-hHe"'" 

tJ:le £0110"'in9 fees, for dCP9..!!it ill the 9cner:.<;lJ £.u~~: 

1. for the issuance or rene .... ~~, of d license, """e,,"y-l':tve 

~e Hal'"-~et'-Y@ft.-ey-t·l'aet"el'\-e.-Il-ye~" t .... o _h~.n~.r~~ ~,?ll <'\.~~ 

E£!:....Y~.~!-:...!2.!... ~ .S!.,!.s.3-.1....li cen5.£..L..~!~_~. ~.i. 9-'.~.ty- f i. Vt: do 11 at's pet: 
y~a.l· for .. ~.cli1R5 2 llc6ru;e. t:he cotru'l'lll'>sion shall prorate 

the <).l}Ilu~.t_fE::~ .. 2.!!...UL'.:2.nthly b_,~.~~~ .. (oJ._~icenn.e~ issued for 

,~~~~ ttvm a full year. 

2 . Fer -l' I'JReWft l-ei" - h'Elet\ee,. - t..weR~Y- it ye -ae 1 l .. t's-,,~ f'-ye Il r.,. 

~-p.r the inn.pectL(?!~~._£~ass 1 qrai.n deal.e:.l., .. 0!1~. h.~:'}.<!~:.~.9: 

~ __ .~Q.U_'!!-·.s! ..£.ut if the cl¥.!' ... ~ ... g.t~a.i.n .. ~.£..dJ..~r 1S 8ubject 

!;5!_.~. sec;on~. i.nl'>poclioll duri.!}g ... ~.~~lve-lT(llIt.h pel.' iod pur~l~at:"'t 

~o. s.~stion 5'12.3, sub~~£~.~.Qn ~, p.ua9t·ilPh b, .t..h~ ... (~~ .fa:; the: 

,~.~.colld i nRpet;~:,.i.?I) .. f.>h<l!.~.1. be sevenf;y::Ji y~ ... ~.o 1 ~ a~~.i ... ilD_<!.J".Q.r '.h~: 

lnsp~~.t)o~. 0f .. ~~.!...il:.i~ ~e.a).~.r .. ~.i.~.t:1.:...five dollars. 

3. An Iwnual t·egistration feeT-Ht-"f'l-tle~el'JIII-tl'leel-hy-the 

E!8P,)Itt-l!I!J.!:&t\7 0 f Mtl"-*f'ltH~-ehaM-f!:ve-elet itu: 9 -R81'-M&l'e-t-.kItP'l-\:f'lP\ 

. U(.te.~I~ .:!.o~li1rs for each .... eh.icle uf'ed by t.he license holder 

in t.he t1'<'\Usporting uf qr:ain p~.r;.£..1!~.;>.~~.yndel· ~t:!..L~!l.~.2..tel'. 

.;,. A ft!c of ~fte-ljeHftl'-wi-U-Be-ek.u'lJ~ft tCJL9oUarf! for 

inSUM,C.£ __ 9.( each al:l,hf!4te !.~.2.!.'!£'~!I!en! identi fication .2.,l}.!_t.,£ 

to be Ul'>t!d Oft any vehi.;:;lt!. 

~~--Ail·ff'lf'l"-88.leete8-By-~ke-8e~~~e-teR-uftd~1'-~ki-"-eh~,~~~ 

~hi\ l t- -he - ele" es i ~ea--tl'l-l:lte- ~et\~ r at - f"Md- e £" - tRe- B tate ~ 

Sec. 9 Sed. i on ~4 2 .. ', Code 1981. i. s ar:lCnded '.0 n:ild <15 
follo .... ·;; . 

S42.7 l':;STING OF LICE:NSE AND RE(;lSTRATiCN. 1'he grdin 

d~:\l(:r's l.icenGe shall be po~ted 1n il conspicuous I'leee 

.lp.~.!ti()fl in the place of business. l\ilCh vd))c:lt~ Ilsf~d hy <1 

1 icense holder shall be r~!..~!.~f~q .~i. t~ .. t:.~ .. ~.9.~ .. iss.!:2'~ .. ~.!l.<! 
cqll i pped .... i tl. a speci a 1 fleeel-et'-e"her-rel}t8tt'"ftheft 

identificcltioll plate a::; prescribed by the co:rurisl'>ion so th,,~. 

th(: 81'!~~1 £l~.!:~ will he readily vislble. A 91·aio de;llHl"S 

license is not transfcrable. The refj;'""l'at!:et\ !.~~n~i.fic.~t..icn 

~~ Shilll r~ot be trans!ot'red from one vehicle t.o ilnot.her, 

except. il~ case of destruction or otht~r dlSpoGi tion of the 

vehicle previou61y bearing the ldenti.fication. All ll'ansfcl·s 

- -
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tnust. first be tlpproved by the commission. If ft-1'6IJ;'&tt'a"te" 

iln __ ~1ent.ificati.on plilt.e for a vetncle bccomes defaced 01· 

destroyed, ft-~\tl'l~e6~-Ak.~+l--~@-e&t.Il;'Rl'!a the licemwe sha) ~ 

!:~.q~~~t a repl<1(:cTl'!.~.~~ from the c:orunis5ion.(.~1.!i.<:=!L __ ~~~~.U .. be 

issued upon t=etpteet.-ItMd p,'\yment of tht: fee. 

Sec. 9. Section S42.8, Code 1981, IS dnendcd to read as 
(ollows: 

SA2.Y PAYMENT. A person licens(:d M; ,) gl"ain dealer oh,'\ll 

pay the put'(;hast!' pl.. ice to the o .... ner Ot· his 01· hel.· agent for 

gl',lin ~ .. pon delivel'y or denand of t.he O·,.'fWl" Ot· agent, but Hot 

later thall thi,rty days aftel' delivery by the o .... ner 01· agent 

ulllt~as in accordancl~ .... ~ th the teems of a d\tly-e"e8\ttelj-l!e~'~l't=eEi 

I'aY'l'eR"~ el'-aej'~t= .. p.tI-",r~eit\tJ-eeRt.t=a@" ~l'ed i t-Stll~ contr4ct. 

~i!~t:. sat.1sfies th~ __ ;-~q\!.~.;:~mcnt6 ()f thin chapter. T'he-~eKt!I"ae4: 

iR-aa8~~.eK-te-etteA-6tkeF-i-M+~"~~~~6K-~~-~ay-~e-r~~\t-tred-~kall 

~8ft~e!:ft-the-fellew~R~~ 

1":" ¥ -th~-8t!**@t'J.e-ftft",.e~al'lel-ftel4l'e8e .. 

~",--Tke-eeRttt~8I'1e-El+-tlel;'vet'YT 

3 ... - - 'fp.e - al".8)Jft t: - arui - k ~ nfi-e. - CJt=6 -tt\-ael ;l-vt!f!'P.ti ... 

Ii ... - - iFhe -I'I" ~ eo! -,IIH-}t\teke 1-el'- ba&~ B ~ ef -yft! tte" 

~~--~h@-el6~e-~a~el'lt~'''-~8-h~-~ftdeT 

~ke-e&Rt.raetwM~8~-~e-ft\tMBere~-~ftel-e-t~fte~-By-betR-,art..te8 

ftRt-eHeey~~8-*ft-d~pl!:eatey--aMe-etl~y-8kat1-~e-l'e~k.Red-hy 

\he-.re!:ft-eeIl1e~-aftd-eftA-ee~y-eh6lt-~e-de1!:vere4-to-~e-eetteWT 

\I'&M-F~Y8@1I";eft,.-tef'I¥.~Met..eftT-eF-eCtI'l6ell-a~i-eft-8t-fl-(jf.'''.I'l 

de6te~-t~eeR8e7-tRe-p8y~eftt-elat..e-fer-eti-elefef'f'ed-pftYMeftt 

et--ftt!f:~~'.'eft-"rie!:MCJ-eeM\.t=i'le~~-"h8t~-~e-afiya"eed-t:.6-a-tia\=:@ 

ftet-late~-t.hat\-~k.p"~-4aye-aftef'-~e-effe8t..ive-~e~e-8{-~~eh 

feVef!i'l,,",·8ft,.-tef'lll~Rd~~eM-tn"-et'lKeel.li4:t"ft-ln\a-t}>.e-p\treha"e-IIf't'ee 

f e }'- ftt t -ttR,t= i: e 1'!8-4jt'"8tft ~ eh.all-ke -4e te f'lIlt Re.- ~e - e J- ~ltH - e f i"ee t~Ye 

de. te B- ~{-!'~Y"eat ~eft,. - '>.eFJllltfte t! i-eft - e t'- ee\l\eel t tlt~el'l- ~I'I-Ileee t'tiaftee 

w-t tft-a t t -etRel'-tI "$Y"" ~8fte- to {-~RA - e 8Rt r fte t ... - -HeWeYel'T - ~ {- toke 

~\te~l'le8!1-6{-"kf'l-IJf'a!:"-deale~-!:e-"eta-te-ttft8~l\el'-hee"eee.-,!'Iltft 

"eatel',.-defef'~~a-'8~eftt-el'-a~fel'l'ed-pf'~e.ft.-eeft~rllet8-May 

h~-(II"K~"fteel-t..e-Hle-pI:Il'eR~~ef'-ef-tl\e-h"tte~fte&8" As used in 

thiG section, de·hvef'Y :~del ive~ means the tnnsfer of tit.le 

to and possession of grain by the seller to the grain de<.llel 

e 
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01" to another person in accot"dance wit.h the ilgn!e:1cnt of t.he 

seller and t.he grain dealer,:,--Ae-'f8ed-t:H-ihie-Bee1:!:&ft;-I,,"lY'Jl'lEll'lti.. 

!!l.sL "paYment~~ means the actual payrrent OZ" tendel" of parment 
by the grClln decllt!r to the seller of the agreed purch,Hw 

pI'ice, OJ: In the CdGe of disputes as to sales of grain, t.he 

undl. spu ted pot' ti on () f the purchase PI" i cc .... i thou t :"educt 1 on 

:'O( <I:)\Y sepeU'at€: claim of the 91:.1in dealel" against the sellet 

'Sec. 10. Sectior. S12.9, Code ~9Bl. is an:.ended to re .. Hi 

as follo'."s: 

~42. 9 r NSPKCT I ON or PRF.t{1 SES, BO:H<:S MIll RECORDS. The 

cO:Tll'lliss'ion lTIay inspect. the preloises u!;ed by any grcl.ln aed:cr 

in t.he conduct of his or her busineos at any ti.me,.--'i'hf!' .• md 

!:.!l_~. bool<s, ,1CCOU:1tr., records and papel'n of every IHt6k 91'ain 

de .. "Iler "':licl: pertain to grain p\ll"(;hdSe~ shall be subject to 

in!>pecL.ol~ by t.hi..! c():nJr.io::;ion during oI'dinar]" buc.il,ess h()ur~. 

:n.1~ s:q~'"ni!is i on_.~.l:l.~.~~. _5--o'lH\~ tJ:l_e_ ~]IE.!~.~_~_.E.!:.erni I;;CS dnd b(101S!?~_ 

as-,~gunt.s, r.~_c:o~As <IHd pap..e~·::' .. 9f ever)' "rain de<11cr _!:q,.!:?~ 

i l". sf'_,;.~~t;.:f~. ?1}.~~~Ul· i n9 __ .~a_ch _.t .... e 1 ve-iionth r(!~.)..2.~L_J2..!:9\'.~d~_q_ . .!:.~~ 

.i~ d.C:~!!.3S : gr::~in .. 9..~!..l_~:r: el.:.:.r.:..1:£_t:~._s.~b~i~_.~'".l_~.~~~laudil€:d 

.GJl<u!,C;l~.l ~~~_!~.£:~!l!:.~!.;}_~~r:: ~.~~_~ ~~~~. IiUbHt~ction 1. ... 
~ .19J"aph....!2 .... t.~~ .. c:_?!I~ .. 1 i 1>0; I ,in ._~Jli!J..J . .,:~.~I~.~ ... ~:I:~ ':n.9_U} dea 1 e ~~ 

b~ .. ~)~f;.P~~_~eJ ~~:.£~ ~uri-'~9 each tt,Jc!vt:-r·.oll'-h_...E.£!".ip:d. T~le 

tr;.H1<;;poJ:ter of <Jl'al~) in U'dl<!Jit !JhaL h,we iR-At~-tH-~.~.· 

"tH"l~&eHH\ 1: i! 1 s .)( :2.:5ing 01' othel" docutrent"s covecn-J lutek 

!d~~. gJ"a ~ a 1-ft- •. !' al'l.e l~-.U'ld-I)~+!ft-6(')~bP.e"~"-!l"'tt:H-ee - ave.!: table 
flU' - ~t\epeet;t ~M-hy-H\e-fo!6m-o,:te8ie"-b~eft-fe'l:tell\!; j...!l...}~_~ s or ht~:r 

p_:'.?~.~~ss~()n. A.I~~ ~r-:....a.).; __ .E.I_·0:,;ent them t.c any la .... t'nfcr~~_~~_n.~ 

off 1 c e_~ _ ?..!........!£...J!.....P_~: !:~9:1 9-.~.~ tP.'.~ .. t.e_d .. !l~ . _~ [I_ .. ~)l.f.0I'?~~·:..e..D~..2..f fie (! r 
~1}.<!~_-:: ~~E.t:;.'?n 54?. 1 ] on demand. ...hy-" .... R-a.~det'-heoR8e8 
tl"l- t.h *" -e. ~t e -",he -4eee - he~-kave -a -~ 1 aee -6 f - )H:t 8l ft@"A -"'\ ~htf". 
the-~t;ate-~peh-thp.-~~ql:te8t-~f-~he-~e~.~"i8R-8kal~-~ake 

avat~~h*@-ahd-{l:tPftlBP.-t;o-tfte-ee~~eet6R-at-ftfty-*ea&eR~Bie 

t1-~e- a.ul-" s-aee - •. l\e- e&M..'fIt 6!t +$h-~8 y- 9 et - a 1 t ~ Stteh-8 etf,;'" 7" - cH!66"ttft t6 7" 

~e6epd8-aftd-p8~er8-6E-~t'atl"l-tre,,"a~~lehe-Wttk.ft-~~8-9~BtAT 

Where the.:e is good CilU~O to believe that cl penon is engaged 

...,it.hout d lu:enoe in the ousiness of a gl'ain dei:t.ler ir. this 

state, thE: co~~ssion may inspect the books, papers, and 

lecocds o( tn.ek ~he per~on · .... hich per:tiHn to grain pUl'chasec 

• -
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1 f th..!L.9.;.}! .. i.!!._deal~'!:_.9..Qe6 n£.!. ... malntain ~ .. _.PJ_~~.~ ... 2.f..J~_~~!n~s~ 
in_t..bis statc...L..j.he .. com.miss;'on is nC!!-__ !"_~quircd to inspect the 

~I}~!!'" J?.~ ~£l.;_~.§....£...C!_~~_~~!L!le ,11 er, and _ th~!.!l~a Ie r 

shal.l .. 5ubmit. all bO~~9!~_ and pap~!~)atin9 to 9rai~ 

!:.L~.I]!iactions occi.!.rl"in9 __ "I!!thiu this st.a~ to t.ht! corrunission 

_~Q!_..l~~.!J2...o.E.I3_~ ___ of an in!'pection required or permitted ~!!..c!~ 

t:ht~~~uctlOn at af?..i'. reasonable_ .. t:.!..1'IIe and ~9~!_.;!lfJ.~.Ei~9 the 
Q.n:~_ces of the c,=?:,!!:!:,ission during regulal' bu~A.~.~~_E2!.1E£L~ 
orderedJ).x __ t"J}~ __ 5=ornniss_ion or t.hc dir_~£t_9!_2_f the varehouse 

9.Ly'~sion. 

SI!C. 11. Section !.>"'2.l1, Code 1981. is amended to read 
as (ollows: 

542. 11 PE-:NAI.T: 2S--MiSB!iMBAN9R _1.~l'y~.;;T IONS . Ally-pe~ee" 

whe - eA.e.~8 -1:n-htte1: fte IUI-Ite - til -!!' til 1: ft-~ej\ t I!.·-wi-the\tt!;- ehtft ifti 1'1.4]' 

e - t i.eeRA f! - tI t·- ftl'l.y- p e E8&P\-*"I-v~el a t:l 8ft-e4-' - 8I\y-et!;ke E-I"~eV~ 8t 8ft 

e{-~~1-~-ehapte~7-&t'-ft"y-!raift-de8.e~-wh~-EeE\tee8-te-,e!'.t~ 

~nel"e6t*eft-&.-At9-eE-heE-p~e.tee~7"-heok8;-aeee\tft~"-6r-ree8!,~8 

til 81 - pif ev+tle Ii - tro. - t Rl8 - eRaJ'\! er., -91~d i 1-£'@-fJl:t"}t:y-ef-a-e1:lI'Iple-Jftte­

~~Meftl"l6!'T--FQeft-8ay-~h~t-afty-Y1:eiftt~eft-eeft~'R"ee-Ahall 

eeA&t;i-t~te-e-flp.JH,pat.e-e.'.'en"eT--ArIY-fl~~eah-vi-ela"t"~-~he 

pfev*tH-e1\e-of-~l\le-!gkaJ't;.e!'-Il'.fty-Be-If"At-:t·ai-fted-~)'-el'l-1:R;"tIft@~i,eRT 

L._ .... ?'- .. p.~}·50n ..,ho kr).g~.!n91 Y submi ts __ (a.!se i~l forma ti on t? 

?~._kno"'ingly ..,i ~!~!15?~:1s lnfoLTI.~:t.~~~ il'OIIi Ute cOJllI;)i;sio.!!..E:!. 

~J:_i_!=:;;_ ... e:nployHe~!:!~!l .. ;-_E:~i red to_P.~ __ .~~~~!!I~ tted or rnain-: 

,!aincd \lrlder th~f.?:. ~h~pt(![, co!!¥!.~j...~~_a __ !raudulent prac!:.!S=_Il.:... 

~....: ____ '\.'p.~I:_;o_Q..r.:~_ \-Ill" engages _J. n b'-ls i nest> as _~ .. g.~~ aill_ dea let" 

~.i .. thout obtdinill.9...~ . .J. .. iccnseL-(n ___ ":I.I_l~ ... ]::~_fuses t.o permit 

i nspec_t;.ion 9_~_L~C~ned P.~~~.ses, 01' books , __ ~c::counts, teco.t~ 

Q.!~..2thel· _90curr.ell!:~_ regui ted by __ thi s_ .. c;.:!lapter, or _ "'h.2._.ll~~ 

sCil.!.~L~_~9'ke~_, ___ oJ_E£~d.i t-~i':.!_«;. contract that __ L~iJs to satisl..Y 

.~_ql.!.ireMcnts established by t.h~_ .. £.C!~-:1Il~ion C()rt"JU~ts a seriou~ 

oYIilidecr,eanor. e_li..~tha~ .. _.!!_person .... ho cotrl!flits any of ~!!_~~ 

£..f~f~~£L~Jter havj.llil been foun~~il ti' of t.h~_E-~~_.of(enae 
co~!its an <lqgravilled O"I)sdemea.nor. 

L Excep_t_il~_..E!..2:!idc~_!.~ __ §:!1E£~ctions _t_~~?-! a parso.I! 
~~9_~j._Q_~_tes any _P}:ovtsioJl of ~hi~ chapter cor .. .rn!~~ __ .~ __ ~.!.!!'.2...!!:: 
!?!isdcmea:lp_;-..:.._ .. _~_i_~.!l....t:~~.£..t.._..!;.? a contin~! .. I~.g __ y""i_oliltion, each 

~'y _ ~I:l~.1: __ ~ ~_O;:_..Y i ()l !1119_n __ £.on ti. n~~!":._l!?:...:~ __ ~ ~J?~ l." a tL<?f! ~_!2..s~ 

:I: 
~ 
IX) ,. ... 
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~:._._A violatlol) .. of t.hi~ . ...£t)i!.P.!..e:.E~ ... ?r a .... ioli!tlon ~f Chd.P-:­

.tel" 711. .. ~!....-·J)~_invol~~.n9 t.he business of :'!...g.r_ain deal.er!_~ 

Q~ ~'est_l'<lHled bY .. :ln in"j\UI~t.!.~n in __ ~1J action bt·ought.~ 

cornm~l:.~~---.£O~·.m i ss i on. 

Sec. 12. Chapt.er 542. Code 1981. is alTlendt~d by adding 

the follo .... ing ne ... · sect.ion: 

NEW S;_C:·!.I.q~. CREDIT-SALt:: CONTRAcrs. 
1. A grain de,l.ler shall not purchase grain by il credit.-

aale contract except as provided in t.hiH scctlon. 

2. A graul dealet· shilll give .... ritten notice to the 

cotruTllssjon pt'ior to engaging ilt tJH! pUl"(;h,)se of grdin by 

cn~cht-sale contracts. Notice shall be on fon's provided 

by the comnission. The notice s.hall contaltl lllt"or:mation 

l'equin~d by the comnissio:1. 

3. All c1"echt-sale contr,lct forlTls in the pos.sessjon of 

a grain dt!,)lcl' shall hav(~ been permanently illld com~ecutively 

numben:<1 .1.t the tim(~ of pl'inting of the fonns. A grain dl':;s)er 

I·dldll maintain em aCCU1'ate record of all credlt.-nalt~ contl'act 

forms and nu.mben. obLlined by that deillt~r. The record shall 

include the disposition of each numbered form ..... het.her hy 

execution. destruction. 01 othen.'ise. 

4 ;., qrain dealel' ""ho purchases grain hy credi t-!)ale 

contracts shall maintain books. l'ecords and othel" document.s 

an required by the commission to establish cOI'":pliance · .. ·ith 

t.his section. 

S. In <1.ddition to o1.hez: information as nay t)(~ l"I..!quin!d. 

,l c.t:edit-sale contract shall contain or provide tor ilil of 

tlw 1"01 ~o .... ing: 

a. The seller's name and address. 

b. Tht: conditions of delivery. 

c. The amount and kind of grain delivered. 

d. The Pl' ice per bushel Ot basis o( valu~. 

e. 'l'he date payment is to be made. 

f. The dUl',ltion of the eredi t-sale cont.ract, .... hich shall 

not ex.ceed t .... elve rr.onths from the date the cont.ract it-> 

executed. 

e 
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b. Tit.l(~ 1.0 all 9l'ain sold bi' a cl'edit-r,ale contriH:t 18 

In the pUl'dldsjng dealer as ()f the time u)(~ contI'act is. 

executed. unlesfi the conU'dct pnlVides othel·""ise. The contI act 

(bUSt. be signt~d by both parties and executed in duplicate. 

One copy ~hall be l"e\~aifled by t.he gr.-aul dealet: and one copy 

shall bt~ deliv(~rt:d to the selle!". Upon .revocatlOll. 

tennination. or cancellation of d gl"dlJl dt!aler license, the 

payrr.ent date (01' all credit-salt: contracts shall be advanced 

to a date not later than thirty days 11ft.eJ· the effective date 

of the r·evocat1on. termination. or cancellation, and the 

plu'chdse pl"lce tor all unpl'iced grain shall be detel'lTIined 

as of the effective dat.t! of revocillion. termination, or 

cancellat.ion in accordance ""it.h all other provisions of tho 

cont.s·csct. Ho .... ever, if the business of the g1"ain dealeJ' is 

solri to anothcl' licensed gla1n deale1". credit.-Sll1c contracts 

may be dssigned to the p~uchasel" of t.he business. 

Sec. 13. Chapte r 5402. Code 1981. i G. amended by addi ng 

the foll() .... inq ne .... st~ct.ion: 

NEW _~~_CTION. CONFIDKNTJAI.ITY OF RECORDS. NOt.""lthstiUlding 

chapter 6SA. all fin~mcial GtatclUentH of gl'ain dealers under 

this chapter sh<lll be kept confidential by t.he co:-nmission 

and its agents dnd eu'ployees and el1"e not. subject to disclosure 

except as follows: 

1. IJPon ... ·alver by the licens.ee 

2. In actions or administrative pt'oceedingt-> cOII"JIlcnced 

under this chapteI' 01' chaptet· S43. 

3. When required by subpoena or COU1·t ordel·. 

4. Disclosure to law enfol"cem€m1. agencies in regal'd to 

the detection <1.nd prosecLition of public offenses. 

5. When relcased to a bOllchng comp<1.ny approved by the 

com(:IlG.:llon. OI' released to the United stat.es department of 

aqticulture or any of its divisions. 

Sec. 14. Chapter 547.. Code 19B1. is amended by adding 

t.he follo .... inq ne .... section: 

~_EW S}-:C'fl.9~. 5TAh"DARD12ATION or RECORDS AND DOCUMENTS. 

1. The COII"IIIIlHS10n may adopt rules specifying the form. 

content and use o( scalt~ tickets. and credit·sale contt:acts. 

e 
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All scale tlcket. fort:'!s in the possessivo of a grain dealcr 

.. hall h<t\'f~ b,!ell perrnaneully and consecutive} Y lIulI".bered Cit 

the time of pri.nting. A grain de,\l"r shall maint<\in <Ill 

accurate record uf all scale ticket numbel'f" The recol"d Shill ~ 

include the disposi,t.\<>t1 of t~ach nur:l1lt~t't~d forn'., .... het.hct' ibsued, 

de!;tr()ycd. or other .... ise disposed of. 

2. A licensed grain dt~aler shill! k~ep complete and aCCU[dte 

records of all gt"ain tL'anl'actions. Rt~cords for the pn!\'lOUG 

nix YCe.H'S s.hall bl! made available for inspection by the 

COfI\ITI15S1on. 

SCt: 15. Chapter 542, Code 1981, is amended bi' adding 

the following new section: 

~~ __ .S.~.CT.I~~. BONDBD GRAI N SEI.r.HHS. 

1. A producer May apply to the (:ommission for <l ll(;enf~e 

to OpeJ:dt.t! i:l.~ i\ oond(!d grain sellel", The application "hilll 

be on a Corm pn~!j.eJ:ibcd hy the cornmiDsion" 

2" As a condition of the ql'itnting of a licemw under this 

Gection, tht' applicant shall file .... ith t.he comtl'issioll oil bond 

pc.yab1e to UlE: state of Iowa .... ith a cOrpOJ'Clt.e surety apPJ'ovt~d 

by the commission in <I penal !>Ut:"l of t.went.j'wfi.ve ttwu!)clOd 

dolldn; pel' licenGe, conditioned that the 9t',\ln selleI· owns 

OJ' controls, free of liens, any gl"au. offered for !'>al<:. 

Cancellat.ion of bonds by cs BUt:ety under thiB section Hhall 

rr·,t~t!t the .l.:equir't'ment!> of section S42.4, The l.iilbllitj' of 

<I J:;tU'cty on any bond undel· thi!> section shall not ilcCulfulate 

fcll' each !)I1ccessive license pt~l'i()d during \.'hich the honcI in 

)n fOl"Ce" 

3. The fee (0)' <t bonded gl:all) sellel·'s license shall he 

two hundt"ed dollars per year. All licensl$ shall tet·mln.lte 

Oil the thirtieth of ,June of e,\ch ye.lr. There s.hall be no 

iin"ncial or net worth r:equil'erroents tOt bonded qralll sclle.l·~~. 

License fees for m~w licenses i.I;lY be pI·orated hy the COlntrdSSlon 

on a month) y b~lS1S, 

1, !, pt·oducet' who is li{:ellst:<i undet" this section shall 

not sell any 91'<.1:in except grisin that is o .... ned by the prOd\lC~~l 

and that is pl·oduc(.'d on land oyned, leased OJ" operated oy 

t.he pl:(lduccc including laud located ()\.Jt',sidc·' of t.his alate. 

fI ~ 
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V.ioldtlon of ttll::: !;:uj)!;ection l:-> gI·ounds fOl· t·~vo:::al"l()n of 

the license, ano t{lt! violat.or shall ht: disquallfled from 

l't~licensure und(;r this seetlon for a {J€':riod oj one y~~l· afteI 

t.hE.' date the revocation is effective, 

5. Thl:~ :·;I~ction does lIot l'e~Juil't: a pel'son to hc )\ct'Jls.ed 

to sell gt"<~in. 

St!C. 1 b Chaptet 512, Code 1981, is amended hI' lidding 

the fol lowing ne"" :.;t!ction: 

~~~. ~.E:C.T.I. ~~. Cc<)PERAT I VE AGRF-:F:l'lENTS. 

I. Notl.'lLh:.;tandinq the ot.her provis.lotl!; of' this chapt.et". 

the c(lmr',is~:lon may t~ntcl' into cooperdtive agt"cctr'.ent.s 'With 

oUler !.".tdte:.. for t.hc! ptu·P()s.~ of nlilking d· ... dllable t.o thObC 

:~tCltes the iniortt"ltioll acquired IlllcIt:t th<.- bonding, liCt!flS11I'j, 

and ex.:min<ltion procedure!> of t.his chapt.t:t'. 

? If a cooperative a<jree,oent it; in t~ffect under this 

::;ection, the bonding l'(~quil't!lnt~IIt.!', of thlG ch"ptt~r milY be 

sat.i::>fied by: 

,1. f'lluHJ with the commi!:>sion eVldt~nce of a bond on file 

.... ith ,1 st.,lte with .... hich 10 .... a hilS a cooperilt.lv*! i1gt'<:~ment d" 

plovided fOl· by this section. 

b. Such bond shall be copayable t.o l.he state of 10 .... a for 

Lhe benefit of sellers of qcaill under ChclptCI· !)42 in 10 ... ·a. 

(". Tht~ bond shall be in an amount at leilst. equal to the 

amount~; t"equi,red b~i thi~ chapl"'~I'; provided, hOWCVf~t', thdt 

any hond J't~qulrcd \lr.der this chclpt.cl' fat' <my financial 

dt:ficlency 1,>11.111 h(: in addi tioll to the hond posT.cd i.n any 

()Uwt' state, 

Any bond n~qlllred by thi:; chapter mily ":>e made ccpaYnb)(~ 

t.o ,.Illy I':tc)te with whom this st~"t.~ has enlt~n~d into contl'acts 

or ngree:ncntr.; d'S aut.ho)'ized hi' thio ",ecl"l.on, lot' t.he benefil 

(If s~ller$ of grain in that state. 

Sec, 17. Chapter 'l47., C()dt~ 1981. is ame-ndcd by adding 

the followlng nc: .... seet.l.on: 

l!~~~_I:!C1'J9.N.. SHRINKAGE ADJUSTHENTSw-DI SCLOSURESw-PDU .. I.TI E5. 

1. A pcn-lOn ... ·ho, in connection .... it.h I.he L·eceipt of C01·n 

01 soybeans for stofaq(!, plocesl>ing, or :;(Ile, adjusts Uw 

I-lc<llc Height. of the g.l.·ain to compens,11,: fOJ the moisture 

J: 
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content of the grain shill! compute the dl'lOunt. of the ddjustnwnt 

by m'.lltiplying the ocale \oIelght of t.hc gJ'<lin tJy Chilt factO) 

whicCl l·es1Jlts HI a rate of adjustment of one and eig{)teen 

hundn!dthl:> pet·cent of ... ·cight pel' one percent of moistut·e 

content. 'l'ht~ use of dny rate of Io'clqht adjustment fOl' no~stun: 

content othet· than the one pH~scl·ibed by th~s subsection is 

i1 !l·i"lutJlIl(~flt practi('c. The pel·son shall post on t.he businesn 

pt·emH;(~S in a conspicuous place notice of t.he ['ate of 

adjcGtrnent. fOl' moisture content tlll!.t is pl·esc[ib£:d b}' nus 

suLKcction. Fai lure to make Has discloslln.! is a sitrple 

(;':i !idemCanol· . 

7. A peumtl who, in connection wi th t.ht~ receipt of g~"lln 

f'<.)r storage, pl·oceSf,~ng or sille, adjusts the qUctOti ty of the 

grain re(:eived ~o con.pensate for lOf..ses to be lIlCUr1:ed during 

the handling. pJ'O'.;ezsing. or stol·age of the grain shall PORt 

on !.he bUbinel:'S pn:::-ni!;.es 1n a conspicuolls p~ace notice of 

t.he rat.~: of adjus~.Jnt:nt to be m<ldt~ for this shl:lnkilqe. Failul'(~ 

to mdke the requil:ed disclosure iu. CI. simple lTIi::;demeanol'. 

3. A person · ... 110 adjusts Lhc scale weight. of COl';} or GOy­

bCllOS both for lTIoisu ... re content and fOJ' handling, proccRsing, 

or 3tOJ'<lge 10n~es :-nay combine the two i"ldjunt.JM!tlt, facton; inL) 

it singlt: ft1.CtOl· and rnay UGe this 1'(.'::;u1ting factot· to cornpute 

the tunount of ...,eight il.djust.ncnt in conne<.:Llon w1t.h sto1·age. 

;"t'()cessir.g, 01· Gale tr.lnsactions, provlded that the pern()tl 

;hall pOGt on t.he bu!>iness premiGe!> in d consp,lI..:uOllS place 

it notice that discloset; the moistllt'e I:>hrinkdge factot· 

pn~scribed by subsection 1, the handling nhr:inkage factor 

to be impo!ied, d:ld the sitlqle factor that l:esults b'om 

colt'.bining these factors. Failun~ 1.0 :-n .. ke the required 

disclo!.>la·e is. i1 simple rnisdemeanor. 

Sec. lH. Section S43.l. Code 19A1. ~s amended by adding 

tl)C following nc\.I subsection: 

;!§~ ~UBs~c;.r~.q~. "Cl:edit-scdt> contract" f"Ie,HlI:' a cont.ract 

for the sal~ of gl'ain pursuant to which the sale pnct~ 15 

to be pa.id more thew thirty days after the delivet·y of the 

gr:din to th(~ buye.t:. and includes but is not limil.ed to those 

contracts com.ilonly l·eferred to as de1't~t'r'ed-p<lyn.ent cont.racts. 

deferred-pricing contrdcts, and price-later contracts. 

--
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~ec. 19. Sect.ion S43.2, Code 1981, is amended to l·'~dd 

as follows: 

S41.7 DUTIES AND POWERS or THE CONMISSION. The comm.isGion 

.t'-6ttthet'i-1!I~8-te ~~..Y exel·cise general supet·vi.sion ovel· the 

J:;tot·age ..... arehousing. c}ilssifying acccrding to grade Ot 

oUlcr:\oIise, .... eighing. nnd ccl't.ification of agl·iculLural 

product.s The COrrtml ssi on may int;pccl. OI· C':'USt~ to be inspected 

any .... arehousc al'ld~ ... ~nap'!!ct.iolls may . .Q~ .!!lade at ~~imcs and t'Ol· 

P!I;·pOSt!S all: th~. Ct)Q',m1 SS ~.2.~ d_~.~ernti nes . The cot!'.:T!.~;>~ ~.o.n .. ~.I}~l~~ 

cau~~.e~~ry lict!nse~ :o::arehouse al1<!.. i~s .c~!~t~.n.t.~ to he inspccted 

1?1}c:e in eve,ry.t .... ·~lv(!-nonth.p~.t:i.Q.~.I_..P.rovided ttl .. t if d clasl?: 

1 .... ar'(!hous.efl!.~)~ el(~ct$ .~9 s.~!~t."Ii t the unaudi ted fi!!~!.l~~.~~ 

~tatem~.t:'l.t }~nde1" 6ec!:i~.,:" ... ~,:13.6, I:'ubsection 4, "p~l:.~gt~~.P.tt~~.!. 

!-he .. S:.2truninsion sh.a~.l (;;IIIS0 the~.::..aX.~)'9'~:,:;.~ .. !:.?~ .. ~.e inspected t. .... ice 

in eVt~ry t .... ~..1.y.~.-'!'ont.h p"ri<!.~! . 'P.~~_ CotTlllllssion !tIily r("!quil't' 

the filing of )'(!portf.. degeuhHt~-tII"y l·elat~g._t~.~ .... arehouse 

Ot· ~fte it.s operation 4-.hfH'eei. If upon aRy-~\lC!!ft inspection 

,I (!cflciency is found to exist dS to the qu,mtity 01· quality 

of agl:icultul'e>l products ntorC!d, ,'s indicated on the 

.... iHehouse:nan'5 bookR dnd records dcc:onhnq t.o officldl graul 

standards. t.hc cOl'lU"li!isloli "hf'lH:-ka¥e-~fte-a\tt.kel":lty-~er-al'\fi 

mil;' l'equire an er-.ployee ?f .t.ne contnissiof) to l·emain at the 

licen~wd .... ·i'rehouGe and nupcl'vise all operations. eel'lEhleteti 

~ftefeat involvinq agricultural products stored .'=:h~.r.~ under 

".~t!-Jn'e¥1:"1:e,u~-e( thiH chaptet· until the deficiency is 

C01·rec ted. l'ht! tf81'!1Mi-ee1:e~- BAaH: -i-M8~t!H"-"'l'-eattee-t!:e-lte 

:l"ft'U~8 4:t'!d- e¥e l' y - i teeJO.8~tl-wf'l t'e hette e - atu! - the- 88P\ tel'lt~ - t;,.ke~ee f 

p\et-leee-tkQM-~ftee-e¥e~y-8t~-M~l'Itftft-8Mtl-~he commission 3hail 

ka¥f'!-ltttU'&1'i~y-1:.e ~ r.l<lke available to the Unit.cd Statt~S 

governrnent, or any of its <1qenclcs. including the Comr'lodity 

Credit CO[POl:dtioll. the ,results of inspt~ct.ions made and 

inspect.ion J'epol'ts subnitt.t~d to it by employt~es of the 

C:Ol")J'I\lS5~OI\, upon pllyrnent to it of fttlC!!k chiil"ges as May-he 

detenr,ined by the commission, but i-p\-Re-eV8tl\;-eftaH·-tHleA 1.hc 

charges ~t!~l.~ .. !}ot h(~ less than t.he actual coa.t of 8tteh s.er..-ices 

t·endered ."-l"'e~a1'fi-thC!!t'~1<.e, as determined by the comJrlJ~Sl()n. 

The com.'TIif..sion "haH:-haY@-"'\I~~epi~y-~e ~.Y en1.cl lnto contracts 
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~nd agreerr.ents for such purpose iwd s.hall keep do record of 

all noney thus received. All such money !iha11 be pdid ovel 

to the tred!iUrer at' state dO. miscellaneolls rec(!ipts. The 

corunisf:ion m,ly classify any warehouse in accordance .... ith lts 

cuitability fOl' the o.t.orage of cHJL'icultUl'csl pL·oduct.s and shelll 

speci fy 1n any llcense insued for the oper,1.tlon of ani' 

... ·drehouse the type or types and the qu.;.mtity of ,lqr:icultul'ill 

products .... hie!} n.,w be exclu:'lvely ston~d in 9lten th~ \'·arehou:~e. 

The cornrnission toay pt·escribe. IJit.hin Uw linitatiolls of t.his 

chapter, the duti(~s of licensed 'oIarehouuenen with .:espf!C:t. 

t.o t.he care o( and res.ponsibility for t.he contents of licensf:d 

wal'(~hm.ses. (;rdin grades shall be determined undel· the 

offici.al gT,1.in gt,iHldar'dn. The commls!iion rnely from tim!! to 

ti:fle publish 8lteR data in connection .... it.h the administ.r<lUon 

(jf' t.his ch.\pter al:; rray hl~ of public jnterest. The con-.rnis .. ior, 

shall h6ve - -"k~ -dttll: y- ef -tuia i t\ \ H \<l' at:i eft - ... ' - ~.hE! - fttl! \!~fH- )H'6¥:i ~i: """ 

ei' ~.<¥.nif).J.~.~~.! thi s chaptet:. 

Sec:. 2,1. Sect.ion StJJ.S. Code 1981. is dt'lendt~d by ,1.dding 

t.he (ollo· ... ing nt~'oI unmUl'bel·cd paragraph: 

~EW UNlltJNBI::.~P ~ARhC;RAPH. The corruni'5sion may ddopt J'1I1£:[; 

specl fying tne forn. content lind use of sC<lle ticket.B, 

· ... arehous~~ )'(;ceipts. ~wttletrent. sheet.H. daily po:;it.lon I'e~:ord!;, 

shipping ledgeJ:s. and ot.hel: t!o::urnents uHed by .1 icensed 

warehoul:H!H. All Hcale t.icket f'ol·ttls dnd .... arehouse receipt 

forms Ul the possessitH\ of a ·"tal·ehouser:'dn sh"ll have been 

perman(mt.ly and consecutively numbered at t.he time of print.i;'}g. 

A · ... an:hou!lernan shall l'fIaintain an accurate rt..'coro of "h~! nuntb(~r'f' 

of t.hese Qccumcnts. The record shdll include thf: di!>poslt.lon 

of each form .... ·ht!ther' lssued. destroyed, 01' ot.her .... ise di!>p~s(:d 

of. Thc c:omrni!;sion mOlY hy rule require this U~if: (li pl·C­

nUTl'.bel'ed fonn}; and f'eco.rding fox document .. othel· thi1:\ scale 

tic\.;.t!ts and warehouse n!CClpt.!>. 

Sec 71. Section S41.&. Code lQS1, i::-; amended to re,1.d 

as follows: 

5<13.0 ISSUANCE OF LICBHS}o; AND FINANCIAL RHSPON5IBlt.l'I'Y. 

.:!..:. The cOtn:i1if~fiion is duthorized. upon applicatiOn to it, 

t.o ir.sue to any .... ·,1.rehOuscIDcU\ or to ,u\y pen.on i,hout t.o becorne-

e ~ 
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,\ ..... al·ehou:-emiJ,1I a license 01" licens.es for t.he opelation of 

a wcll'ehouse OJ· '""u·ehouse!; in accordancE: with the pl·ovislOn!; 

of thjs chlliJtE:r and such t·ules as tr"lY be m,ld£! by the commi,s~ion 

under the allt.horil~y of s(~f,:Lion 543.S. A-"tft,ie-.~ee"8e-",ay 

&~ - t BEnfe~- ~er - t;1\e - ape!' a t; i~p\- 6 fe' - t.\4a- 81' -I!'.el'e -"If a rehel:l:HeS -1 aS6 t,e ff 

i 1'I. - \:he -~ 1I:~.6 - e i "-y- a Rfi - ~"'03 I'd. ~ed-"ey - \:A@-8aM8-w8!:ekel:l:8el'l'lanT A 

s.i!!!:L~~. license t.o operate t. .... o ot" more ..... dl'ehoIlSt~S located 

""ithin a twenty-five milf! rad,lus of " centr,,) office may be 

i G S u(,d 7' - h .. t:- a - eel' a l' a'll! - {ee-eRa. i - BII!- eka ~ jje Ei- t a ~-~(uth-ltta4!i: 6ft . 

2 ... TJ:1.~_!:.1pe of lic(~nsc ~~~.~red shall be __ q~~~r.t::'ined a~ 

f() 11 o~.~.:. 

~£!~~.;>.~. 1. lice.I"!.!>e is l"(;guHe_4.)'~ the .... tl)rage~..s.~.Paci ty 

QJ a .... al'(~hOUSl~ i_s_ .. r.::~:;E: .tl,,!~n one hundt"e.4 .thousand bushe~p.!. 

~:. __ A class 2 1 ic:cnnt! .. .!E. :;e:q';Jired for_~~~~~}·.ehouse Chat 

is l'?2:t .... reg:y,.!!:~d to have l) claf.>~s .... LJ.icense. 

l.:. An appli.cation for a ... ·dl'chouse license shall be 

accornpanied by .l complete financial ~.;tate:nent of the applicant 

sett.ing forth l.he ilssctS, liabilities dnd net. worth of the 

apvlicant. The financlill stater'ent must. be prep31·ed according 

to Ilormally accerted ao;ounlinQ principles, ASBcts shall 

be sho .... n at origllliJl cost lesG deprec13tion. Upon "eu,t.~8R 

~e!-"'if-hhtl-wi,tft-tfte-e6Ml"'1*ltft,i.~" wr !.t ~e:t:I ... l·eguest. the cornrni I:>S ion 

~_.,!~.d!=~.i'3f1.~.'!.ed cnploye~ rr,ay a11o .... ,"tSHet valuationH in 

accord,u";c:c .... i ttl a cOfl'pet.ent. <1ppraisal. Bef~I':'1'4Hl-l'~iei-",,. 

~~~~~.~~A contrdc:Ln shall be sho'oltl as a liability and valued 

<1t. t.he applicablt~ cunent l1'dlrket. price of Ql:ain as of the 

date the financial statement il:> prepared. 

:!..:.. II". ordel· t.o receive and l·etdill <l s:las'p~~! license. tlle 

ap~1~eftftt-~ .. "~-ftaye-aHd-~a~ft~~~R-a-Ret.-w6rth-e{-at-lefts~ 

~we"~y- .. ~v@-t.ka"tl.ea.'ui-ti~+16t'"-&l'-'l'e¥ide-he"tt-t-M-addi-tieft-~e 

~k~~-~e~tred-"y-8eet~6R-;43Ti2-ift-~k@-~~e"tl.Rt-e£-~we-t.ke"tl.s4ftd 

tte~i6!'s-.&t'-e/lek-a"A-t-.ke"tl.HaR6.-dellftre-e!f-ft'aet:ieR-t.hereef 

af -l'Ie\<-.... e!'th-~E!H ei:eftAY J2!.l~2.~~l.9.....£9~ndi, t!..<?:!}!...~6 t be _ sati s f i ed: 

is. The IJa~£..hous~ln~an ::;hall hc!~~ ... ,!!l~ ... ,!!~~nta'n ~_q~t .. ~"I!9..rtJ~ 

?r.:".~ .. ~.~.~?>~!,.Ji fty_ tho~I~~~-,!sL.qp .. L1.~~~L.u'!.r l1I(l~!!'...~~.~.l).u:."'...~hond in 

~hl! arr,()~~t:...~'?!u.~~2..!:.hou~llnd dollars ~~?~L.~~~c;.h..2nc Lho!t~.'!.~'...~ 

~2J.l~.l.:..s_~.q;·.~J~r::~~;_tiotl.~~.~·.~?L<?t.':l.~!-. WOt·'}l defir.;i~.!.}~.:i· ll9~':'~":~~.L 

J: 
on 
<» 

'" ... 
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a .P.~ .. ·s()n S~i! ... .11 .I!.ot he. ~.~Ct~IlECg dG ." <:l<\s~~.E.ghou~~~.f 

!)~~ 'p.e:son I~a~ .. '1. nE!~,,::~r th 0 f le.5~ t;.l).~ ~~'~:'."~ .... t:~.!:... .. lnou~an~ 

d(}}l~~rs! .... .......!:.....hoi)<.i Ey.btl"itt.ed ....fot" purr~~.e!l~J:/li~. P.?:.!d<irilph 

~~~ i.~dd.qft)OI). t.,?_a.nl' ~.ond ot.het: ...... ~se l"eq~ .. !.~(~d U~4~!· 

.I:.his .. c(IiIPl.CI·. 

£..:...... .. rh.e_~~I:.ehou~cl~.ail_.~ha~l. subrni t, .ar~l .. 1:~~.4 .. p'y. t.'l.e~~(j)II­

~:iGsi~~. ~~!!i!.l).~~~..1~~.at.t!mcat .. that ... i ... ~<;5=o.m'panled by <If! U:l­

qu~} l fled .... OP1!)lO'l.. b<l~~d \~.P.:OP .. an ....... ~et".{ol·ned h·,--~.:;;e1·t ::.J.]ed 

E..~Ip')ic acc()ullt.<l{!~. li~('r::;ed in t!.lis s ... ~<lt(! .. HO"':~"::~I·. tht: c~mn.i!l:: 

:.;ioo n:t.~.i. ':'~S.:~P.::~~~J~_Li_~~tion III a!). oE..inlort ~')at is l~fI;I'I()~d-: 

"ble.'pi' ,l:l"v". '~!.'::1i!.. ;>l"oe~.J.~I..!:~. th~.t;. .. is peJ·m.i.tt:e9 undel· J(~I)(:r.:d ly 

~;~c(~pl.eq. a~~9uJ~.2t" ... ~.r.I.S:.!'p'1(~:.;. 1:!!......9pi~}on t.hat. ~.D qu~~..!.J Ie,! 

heeil~l!!e .~J a : i; .... ited .. dudit. pn?<;:"e';h! .. l·.~ or· :,e(:~uG.~ t..~ .... t: Sc()P(~ 

~~ ~.n. uudit. i.!! .. l~!!~ ... t.edJ~.b.~ll .. !1 .... ot be <lec~.p~~4 .. by th(~ co.n: .. -

!':"I1;>~...!..£:..!....~·!le ...... !Id)()uG~:T!.af""! ... J1!ay t~lt!el., J~P,!,,~·J~l. t.o sll~!,:,.i.t a 

(Ir.an<2.i,)l .'.>t.:<1t_er.H:llt. ~,~Lu;f'lin9 ~1:le re:~...!Xt:r)(~n~~ ~f <:'~.=:H~(J.i..£!! 

~~., 'p~;:'·.?...<lriwh.E. i!\. 1 i(~ ........ q.f t}!e dud.i I.(,d fir!an:;~i..l st.at.l~mE.::l.t. 

-;pec) fic~ ir.~.!~~r<t.91·.:lph, aCl.4 if . .; .. _w_a.}:"'t~I\cHls('·Ii-,~n n.:.k~? ... _t:~l:; 

~lec !-i....'!!!.......!:!l.~ ... co.m:!'.i SH i (!\"). s~!e.11 Ca\iH!~ th.~ .. w,1.::e!!9ust:a·,,1T1 t2 .. b.~ 

II"Isp.~.~teq nt.wu:t: <!...ur~!!.'l e(lc~! t~·ely~-mt))lth pen2.<.! i)~ .. -;:'.~I(! I':"dlUWt 

(lrcYided 1.11 se:0.J..2..!L...~ .•. ~.J -.?....:. 
?:. 1.1! . ...2)"de!· .~.O .I"t!celv.~ .. c;ln(! .. I!I-'lil\t.i1in d cl'l~?1. lic:~t:"'se .. 

thE:. fo~I.:)r"' . ...i ... pg c,-?.!~dit.)o!,.~ !:"·usl h(~ s,,~~~sJ~~.d: 

~': . ThE: ..... <H"t~h'?\.l!le~l.an s-':!a11 .. }~d·::.\O: and m"l.lntaifl ... ~.l)et wor;:h 

()~~~q!=- t~~n'_y-J.~ ve t.hollsdn<! .. dol j.;l.~s, 9~~ :11.\1 T1t.ain .... ~\ ~ ... (lnd 

.!...!. .. th.e: .... ~c~,t;t. s-J .t·,:,:o. ... t.ho\l~and dO:}"1S (01· each .';me .l:~ ... ~£dnd 
d()llar~ ot· (nH;t.ioJ.~ t~.t:n!oi." .o~ ne ... t.~ ... ~~t~~ . .<!~.{i::l(:tlS~ ... Eo ... ·ever. 

;;. pen';(>i) Hila!) n':l~"""",:::,~~ensH~d a~; a £.~.ass ? wa~eJ.lOU(·H~tIIiH) If 

.~.pe.l."sc:ry .. ..!!ilS ,1. . .!)et ",,!.<'-1 ttl .or .~.~ ... Sn tll,"l ten U!o\I~.<1nd. d?l..l.a.~.~:. 

t .. bOW:l slIh:!!i ~.~E:~L...!~.!::......l? ... l;lrp'osw; oJ ..... t.h.~lJ p.?~·.~g . .l".~'p':~ ..... sha.l! be It: 
~Idd.i ~i.on ~~~.ono ... t? ... l.hc,,!::,!.ise requi t·t~d undt!t" t.llA.:::_~h.Q.pter. 

b TIie .w~I.!.ehou:~t~m'1:fI ,;;h<llJ.._~~.:T!~t.r ... ~S .. requ .. U~ed by th~ com-

:ninS...!?Jl, <I . ....f..inal~o;;.i.:.1 .... ~ti1t.enent thilt ib iICCotr:pilflled . ...p.1 .. ~J)~. 
;·~'pOI"1. of a ~~rtift(!9.. P.~'2.ll.<; .ac~c?.lID~ ... "!I2~ .. li..=-el!sed in 1~hil'. 1-'.1a1.(: 

~~. ~s b.asei....~P'OI.~~~ . ...i~w per.f01·.med hy t.J:(~ ce;:~i fi.~.~ . .P.':IE.~!s. 

~.c.c(jun t.an t..-

-- e 
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~.:............!h':! ~01ll'-'!.!;5l()n n~y.~d()pt; .r~~.~.2vf!.!:.!~.il}g .. t.h(: t.itllltig 

~'!'£""'.fo.~.!!1_£.( filllHlela! sta!:.elOe.'!ts to be subm...i..!:.t:e(. t~ Lt":: .. _The 
£:i'.n:u .... ~.s:~ I ,?n ..... !~.'.!L re.~.~ l: ... O:; .. ~s1 ... ~...l t_l ().nal .... l nfor~n'~ t:!...<?n or Vf: r I f 1 (;<1 t 1 gl~ 

~i~.!!_.!".e~pt:ct ..... t~l n;ln~~,)1 .. 1 eHo.u.r.ce~_£.L "!:.ht~.J!£!l .... u..<?:!l.!~t 01· 

.!..!...~.n!le{! ,~n.£ !ll.~ a'ppliC:~1.!' ... ~~.r 1~""'~t~III-'.(!~.~.~...2Pi.1.i~.r .. ~!1dintiIUl 

!.he:...5l!!~,:nt~.......2.n.? qUallt.y of .st.ored .. 9.l:.a.i.n....:. 

!.... _I_~. ~~.: !!£pJicdnt I:~.I!.. had . .:. ~ .. !sense .~lndel: c;~.~'p.~~r .~g .. 
~42~J.......3.?...1: ~.:!l......!:~vo_k"'£~2~t:ae .. 1,1 1 ~.h:.{l th.~ PdSt. t.hr(~e y(~ar~ , 

~~ ... !: ... Jla.s .. hee.n C~t";vi .. <;ted .~f .". felon.Y .. lt\Vol-.:.~~yiolatlon.G .of 

c~ap1.C~: ~.~~~"'~/:. Ot· S4.1 r •• 01· .~~; owne:d ".r c.9nt.l""ollt~t) hy il 

~;,on ..... ho has had a license ~o ~·~\·o~(.'d ot .... ho ll<ls been so .. __ . ._-_...... . ... __ .. ... .... ... _ ........... -
~9nv.~c:t.ed: tl~~: com.:,i!lS:.:'S'l! .... ~sien'y.<1 IICCt";S~ ~p .t.he appli-;:c\Il~..:. 

s(~::. 22_ ;;(~ctiotl 5·13.8. ("cd.~ 1181, i:., ,)(')ended to re':ld 

;IS [0110""1-'.: 

~·lJ R LIClN~:'1\ TO SP\::·:IF·( lYPG AND QUA.'l"fITi: ,1F PRODUCTS 

',fflICH l·lAY d1-: ~>TORED_ Tht! cO:OIfI"·issiot) sh .. ll dete[m~ne ·,..,it.h 

l·e,-pect to e,)c:) dppllcation fot I, license ..... ht~'_ht!t· t.h!: w"t·(~hoq~~ 

or ""d!"·ehous!'::~ dt~S<:l·ibed ltl U1'~ applicat.ion l~·. 01· are 'Juitdble 

fot the rl·Op(~r and I'rtd(~ stor"gt~ of (.hr:~ pal·~icul<lI dg)"lcultural 

vroduct 01· prodllcu: int.t~)ltj(:d V) Le stored t.ht':·cl.n in the 

quant1tlt:s specifled In the "ppllcl,tion, provid(~d thilt :)0 

·""dl·el:oul:>e ::>l~a; 1 be (ou:):} t.o be aUlt,lblt! and sdic fo:: ':.ht:: 

stOl"ilgt! ot. bul:-: gl·ai!l tmles:.; such wal·ehouse is ,!qulJ~PC:l -.. ·lUl 

a fixe6 01 pOl"f_abje rnt~ch<HlI.eal de\'lC(~ of a type 1n COrn.ilOI~ 

',we as ,m <'!.d)unct t:) tile tnC·P!n1.!t1t 0: bulk 9t·dltL Each I )cense 

il-'.sued (0: HH! operatlon of a r.in<;le W,lt·(!IIO\lSt~ shall spe~ify 

the tyP(~ c:r ti'PC:'; Clt",d qUimtit.lt~:~ ~)f ag1·iculturCil pl"(;duc!.s 

"'hlCI~ :nay b(! st.ored ir. I'ruch -.. ·arehou!;I! f-:ach 1 i cCllse i ~sued 

t.o 0. \.I'1r~housE'nliin for the op'!ra"::.ion of t ..... c Ct mort! ... ·,u·eh:)uses 

"l'I-t.l\e-A.t"'~-t!tt.y s!H111 specify ...,iUI :respect to er.:.ch ..... EII:€:house 

thE: 1.ype or t.ype~~ .=.md qU<Hl~lt1e~ o( i\qt·icul~.urctl product which 

tII,1Y be Htored in sue;) "",1.~·ehOUHt:. I t shall be unlawful for 

Imy : i<;ensed · ... ,lJ"cho\lseman !.o accept fOl· 1'r!~oJ·.::>ge 01 to !:'tore 

ir. iUl¥ llcenscd ""aI·ehoune any rIg1 lC\1i.tUl·,,1 product 01 prOducts 

other t.han the tyP(~ or typeH dnc. qUilt'.tlti'!:~ sp(~clflp.d in the 

li("cm:e {Ol· t.he OpE:lat.IOTI of such ... ·.:.r€:hou!>e. 

e 
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Sec. 23. Section S43.11, unnult'bered pat"agraph 1. Code 

1981, is alnt!tldcd to rea.d as follows: 

Whenever t.he co:nrnission shall detat-mine th<1.t <l bond filed 

und(:r the provisions of lieeheM-&4hl~ thii:> ch~p.~.r:, and 

appl"oved by the cOlTU'llission. is, 01 hilS become. il1~ufiicient 

to secure the faithful perfoa:mance of the obligations of the 

licensed .... arehouseman, or yhl':tltwer l.he CO:nmisslon shall 

det.ermine t.hat i.nsuranCf! lH lIOt. fully pt'ovidt~d dS required 

undet: scct.i.on S43.15, it may require the licensed warehouseman 

t.o pr.ovide additional bond or bonds or ddditioncl:l evidence 

of insurance CO'Jel'age so that the bond and insul'oimce shall 

conforln .... ith the requit"ements of 8eet:!:61'1,,-543'Tl~T-b~8T.3,. 

~Rft-~43Tl& th1S chapt.er, If A~~R additional insurance is 

not providf~d wi thin five days .lfler n~ceipt. by tl,-e:_Iicensee 

of not.ice by certified mail the llccnsr. of t.he warehouseman 

concerned 'Ghall be auto:natically suspended, If aide;' additional 

inaurance is not filed \.'llhin another tweRty-five ten days, 

t.hf~ w<tl'ehouse license shall be automat.ically revoked, If 

additional bond is not provided within th~rty a period !~ 

set P..1, tl,e com,niosion. but not to exceed twel"'!U'. days afl(~r 

I'(~ceiving notice.!.. By-eet'4!~{~e6-l'I'Ia~1 the waxehouse license 

snall be suspended, If !Htek additional bond is nol. filed 

.... 11I1l1I !I~M~Y t.en days. ,~?J.!.Q~.;.I~g suspension. the ..... arehoul:'e 

licenoe sh'\1.1 b(~ ilut.otndticall.y revoked, When a license is 

so J'evoked. t.he CO?1'llTliS5ioll shall not.i fy each holder of an 

out!>tanding .... art~house receipt and all kno .... n pel'sons ..... ho have 

91'ain rntained in open otot:age of such revocation, 'rhe 

conU'liission shall furlher notify each receipt. holdet· and <tll 

kno",.n pernons who hilve qt'ain ret,lined in open SlOt'ClqC tllat 

the gnlin must be remuved from the ",.arehousc not latel' than 

t.he thirtieth day following the ~f'I~hel revocaUon as het:ein 

set fortl). Stich notice shall be by ordinary IIlail scnt to 

the last kno'.m address of edch p~!r:son having gt'un 1n storage 

as provided in this s\~ction, 

Soc. 24, S(~ction 543,17. Code lQel. is amended to read 

as follows: 

- ~ 
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!.>43,17 RECEIVING BULl< CRAIN AT LICENSED AND UliLICENSEO 

WAREHOUSES, 

1, Ally gl'aiTi whic.:h hilS been t'eceived at any 1 icenscd 

.... arehouse fOl' which t...he actual s.ale price is not fixed and 

proper documentation made or ?aym(~nt nade shall be conGtrul!d 

to be grain held fOJ' st.o):~qe • ... ithin thH nH!l!.ning of t.hi.s 

Chd;ptet·, Grain may be held in open stot'age or placed on 

.... arehou!>e l'ecc ipt, Aeht .... -'''yMet\t-a.h ..... -tie-l'I'Iade-tu.-III..l-1''t'oteed 

If''''Ul-W~t;.h.f'I-t;k~r~y-I!lIt''8-\ef'l.e8e-e-ttefet't!elj-rllY1''eftt-et'-6efel!t'e6 

,,~~e~I\!-eeftf.t'eet-ft&9-heet\-e)teedte4T Warehouse l'ece ipts shall 

be iSGued [01' all grain held in open storage. within six 

months of deli.very to t~he .... ,nehouse. unless the depositol' 

hilS Kigned 11 st,ltement that the depositor does not, desire 

a ",.arehouse l'eceipt, The .... arehou:Jealan's tariff I>h<l11 apply 

for any grain that is retained in open storage or under 

warchoulie t'eceipt, 

L Bulk grai,n deposited with a lic(!I)sed wctrohoug,e:TIcm fot· 

pl'oce6~in9, cleaning. drying. shipping for tho accounl of 

tlle depositor or any other purpose shall be removed ...,ithin 

t.hirt.y days Ot' I:>uch gl'c"lin shall be dct.ermined as stored grain 

and the wat'ehouseman'!> tar iff chal'ges 5hall apply, 

~ Grain received on is scale tickt!t which fails to have 

tlle price fixed and propet'ly docwnented on the records o( 

t.he 'JiH"(;house.mlln Shilll be const.rued t.o be in open storage, 

,!_,_ All grain .... hether open ~t.ol'aqe 01' having been placed 

on warehouse t'eceipt shall be covet'ed by the warehousc:'Tlan's 

bond as requil'cd und(!r the pt'ovisions of this cha.pter, 

aT--Ne~w~tfteteRs~~~-aRy-,rev~e~e"e-et-thie-eeet;i6ftT-~ 

wrt-f.teR-ft~ree!'.e"f.-Mey-he-1'!'I4dE!-hAt"'ee,,-~e-He+le.-8Rd-the 

l~ee"Hed -wal'eRe"8 ell'8H-{et' - 4ftY-hId k-I):fa .,,-d~ 1 ~ve l'eti-te - 6~ 

at&~ed-at-e-lieefteed-wal'eke"af!-~k~t-p4YMeftt-6.-'F.At",-8Md 

PdYMeR~-wi~1-Be-de{e~l'ed-te-II-.fttel'-48te~--&~6k-lIlJl'eeMeftt 

Bkd~l-Hef'lt~ift-e-a~~~H~~"t-iRi6r~iM,-tk~-gel*er-thftt-the 

w~l'eke~8e~a"-ekall-Met-he-~e~".l'ed-te-e4~ry-ift~".eftee-6~-~eftd 

e!\-e~eh-l!Jra~ft-te!'-t;ke-"I'!"eh~-6f-"ke-~dle~-IIt\Ii-~.k"'ti-tRe 

'lI~eRt-{81'-9deft-!l'al,,-~eee~eK-~-ee~eft-ela~M-a1a~M8t-tRe 

warehe~eeJlult\,. 

:z: :n 
00 
~ ... 
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1'h~ ~"'IJt"eel"lef\t; - +R -l:ldEli- t;~ e" - tit -~~ek -6 "k~ ~-. p\" (It • II. It t:. tHt - a!l 

It_ey-h,e -!' efl\t.t .. eEl - a kill! -eeR te:t.t\ - 4-.kf! - fA Sot 8Wl RtJ~ 

th - -li"he -8 e1 i ~ f J,. a -61' - fte~ tHI t te!' J. 8 - Rail' e - tnlS - 6d8 1'6 ~Uh 

h~--~fte-eeft«~t~eft9-ff{-8~r~very~ 

eT--~ke-a~eYht-kft6-k~ftd-~+-~~a.R-~eiivefedT 

d~--'fhe-fl!'~ee-~er-B"Hk~i-6f'-},tll!'+~-8+-vl1l~~~ 

eT--'fk~-8a~e-rdYMeRt-i$-\6-e~-*ftdeT 

StteA-t1,.t'e~JI,l:!ftt,-I'I'I.,.!!~-ht!-fttlJl,Be .. ~d-al'l6.-8~~fl.ed-il"-~6t:k-r4t'''+~~ 

aftd-eKp.e~t~d-tft-~.,.,lte8teT--aft~-eery-~kaii-be-~~"~.R~S-ey 

Ult!-wat'eR&t;8ektal'\-e"U!i.-ehe-6apy-6ha~~-hf'!-Ii@it,v".etl-te-th.e-!5eH:e)" ... 

61'ai-t\-,"et!@.veti-8.-'l:It<eha!H~tt-""-ltte~e4Je-\UHlet'-ft-d~len:~8 

,a~~Rt-ef'-defef'!'e8-p~~e~K~-eefte~ft6"-~KQ~~-\ke-~~&VtBteft~ 

~f-~"t~-~eet~eft-~kdt~-8e-4ee~e8-te-~e-~~~p.~e"~~-8W~e~-~ratftT 

2...:. ,\ny qt'ilin ...,t)lcli hilS been received ,""It any unlict:n::;ed 

warehouse clnd 1"<>t .. ..'Inch the a<:1.ull1 sale price haa not. ht:f:n 

fixed and paytt'ent made · .... i thin thil'ty days from receipt. oj 

the ql'ilitl, unless coven~d by tte.·eifte8-pftY.MeP'lt-er-ttei@J'"Et~ 

~jf~ej,IHJ ~.c::.r.ed.i~.-.~a.~e contl:act, shall bt~ cunst.rued to be 

unlawful storaqe · ... i t.hin Uw r:;ellninq of this chapte::. Hulk 

gl'ain received ,""It any unlicensed ... ·an~hol.l"c for <lny ot.hel 

purpo$e !lust eit.her be n:turned to the depositor 01· di:.>po!>ed 

of hi' or:<i.e,r of the ceposit.or ...,ithin thirty daYn from date 

of actual deposit of the hulk grain. 

.§..:. If tiH: depositol.· of bulic. grain 11) an un.licensed 

""d!ehouse fa~ls to sell the gl·,llJl <)t' orderf> other dispoS~t.lOI) 

of U~e grain, Uw ... ·dn;hoUHt~liC!.n may pUl:chas(': thc grdin..:. .. it, 

otheJ"wi~w dllo· .. ·e.s1.J~y. .. )..2~!. on the thi t,t.iet.h dc1Y ilfteI· dep~)Slt. 

at not leGS than tl~e local ncU'ket. pt· ice at the cl.oS(~ of 

bUSln€!t-'s on tht~ thirti(~Lh day or t·chll'n Uw qt'ain to the 

deposi t.ot· by the thil·tieth d"y. 

3 ... 7. iNcr"y licenscd ... ·arehouseman shall. on or befon: 

July 1 of each year. send a stat.cnent for (:ach hold(~r of a 

.... arehouse receipt covl':l'ing grain held fOl r'Ol·e tjlan one ye<'H 

at that .... archous.e to his OJ· her la~t. kno .... n c1ddress. T~e 

statement shall sho· ... t.he alllount of all gl·ain held pUI·sU,""Int 

to warehouse receipt for such "'·arehoust~ l'CCClpt ho~d(~t and 

the atnount of any st.OJ'<lqe chdrqes held hy the licensed 

e 
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...... uehouseman dgainst that gl'Cl in. However, a 1 icensed 

· ... arehouseman nct!d not. prepare thin al\f1Ulll statement for ;l 

ho 1 d(~r: 0 f d. warehouse rece ipt, if the 1 i ceflsed .... a rehouseman 

pn:pares such ~tat(!merlt"::; monthly, qUtu·teI'ly 01: 1'0)' ,wy othCl 

?enod mOI·e f1:equent t.han annually. f'ailun~ to prepat·e <1 

statement t'(~qllired by thi::; s.ubsect.ion ehdltl-"e-)nu'l~l!Ik6Bie 

9y- .. -~~"'H-ht\e-fte~-te-e"eee(!(-6",e-htttHlre(!(-ft8Htllrs i ~ ~ .. 5 il"lpJQ. 

r:j..sdt~me<1tlor. violat.ion of this sect.ion sh ..... ll not. constitute 

grounds for Guspenl:;ion. revoc,ltion. or modi fication of the 

1 icense of anyone 1 iccnscd under t.his chapter. 

Sec. 2:'. Sect.ion~43.18, Codt~ 1981, is amendedhYildding 

the t'ollo...,ing new unnumbered paragraph: 

NEw UNNt1MH}o~Rl-:D l'A~~...s!.~!:!:!. The origin,)} copy of every .... are-

house receipt shall be imprjTlt(~d ".,it.h the ::;ignatu[(! of the 

!>e:-retat·y of the cOJT\C"'lerce con'.mis!;ion PJ'lOr to isouance. 

S(!c. 26. Chapter: 543, Code 1981, is tempol'iH'ily amended 

co:nmencing on the eff'(~ctive ddte of this Act ,lnd I.lnl.il July 

1. 1983, by adding the (ollo· .. ·inq tCtr,pOl'ary ne .... section: 

TEMPORARY NF.W SF-:C'fI()~. FJ::t:S. The conrnission shall ch,ug(! 

the follo .... inq fee'>: 

1. for the i~.HtanCe or rt~nt~· .. ·dl of a li.cens\!, a fee detel'­

mint!d as follo· ... ::;: 

a. Wi th l·espect. t.o a ""i1n~h()use license for l.he storage 

of b\llk gnun: 

(1) 1 f the toLll s1.ol'ag(! capaci ty is OfH! hUndn!d thousand 

bushels or less, a fee of thirt.y dollars. 

(2) I f the total st.Ol'i1gt~ capacity is qreiltcr than one 

hundl·(,:(j thousand bushels but not Tl'on~ than five hundrod 

t.ll0u~!:lnd bUGhels, a fee of flft.i· dollars. 

(3) I f the t.ot.al ~t.oragE: capaci ty excet~dn t' 1 Vt~ hundred 

thousand bushels, a fee of one hundred dollars. 

b. With J'espI<Ct. t.o ,I warehOUSE! license fOl tht) storage 

of pI·oducts other th.m bulk gJ:ain: 

(I) Fol' lntended storage of products of a v<11ue of one 

hUlidred thou:;and dollars or leGS, a fee of t.hirt.y dollars. 

(2) For i tlt.endt~d s toraqe 0 f pI'oduc ts 0 f a val ue great.e r 

t~)iln one hundred thouGand dollars but not gr~at.er than three 

hundl'ed thOU'idnd dollar's, il ft~e of fifty dollars . 

• 
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(3) For intended st,or,1,ge of pl"udl,ct;, ot <1 value in t.~xccs::; 

of t.hree ~undn~d thousand doll<us, EI ft~£: of ()rH~ t~undt~:d 

dollars 

? For each inspection of ?t warehouse or stiltion fOl t l'w 

yurvose of licensing. a fee of twenty-five doll'Il's. 

J. For each arnetdnu~nt. of a license. a fee of ten dol­

l dI'S. 

-1. Fot" Cach amen~Jr.:cnt of it turiff, a feE: ot t~r. dollan,. 

5. For the ~o~t of maintclining an t.:mp.loyef~ <.)f the comnic­

SlOt) at a .... <It'chou~H~ t.o supervise the cot"rection of a 

deficif~ncy. d fee of one hund1'i~d fi fl~r' dol Ian; pel' dilY. 

All fee!:> received hy t.he comniaf~i.on shall be paid t.o the 

~.reaGurer of stat.e [or. depoGit in the !>tat.e genet"ill fund. 

Licen5e fees for new licenf~es shall be prorated by the COtrrni.s~ 

sion on il (l'Iont.hly baGiG. 

This section supersedes sect.ion 543.13, coa,m(~f1cinq: Oil t.ht! 

E:ifective dat.e of this Act and until July 1, 1983. 

Sec. 2'/. SE:ction 543.36, Code 1 QfH. is a'1lended to r£!ild 

ar. follo',,'3: 

!,43.36 PP.NALTI ES--Hi69HHBANGk IN.JI.!.l5..C;'!!9N. Eyel'y-~et;&61'1 

whe - vi-81 a. ~e.8 -810'- .'/1 ~ ~ It- t:e.-f!6I"1P i,,-wi: ,," -6"',,- 6 t:- t-:k@ -tt "'4IoYH~ ,.&"8 

e£-tft~~-eftap~e~-6~-t&-e6Mply-w~tR-8Ry-lawf~11y-ftutfte~~~ed 

8 ",8@.·7"- Ei ~ t' ~e~~EI".,. -d@1'JI6K87"-ftt'-"'''i@-ft.·-t<t!!l:Illtti-6R-ei - ~.ht! 

ee~Ate~~ftft-Mk&.1-8e-~~~t~y-ef-u-8tMple-~~~~eM~~"8PT 

'_. __ A_P_~.r:~_~)!. · ... ho kno .... ingly wit.hholdn _i.~l.~ot:~.~~~.~n .. (~·o~ Ot 

~n..£...""....!1!9~suh:ni ls f_4!.'}.e:_.!!"~~f.rn~~...i:?n"t:9_. ttw conmi1-ision or tiny 

~f it.s e'!"j>.~?Y.~~'l...in /.1 documellt or a h{)ok.!._.~.C;~<?l.!t:"It., p~' t"~~,?rQ 

~t·eq. to he subm.tt.~e~. 9}' 1~.<~.!nt~~I ... e~ .. .}mdHr this chapt.er 

~9~!.t.s .o: .. (ra.~d.~)_«:n_l_ pt"dct.ic(:. 

?....:.... ... A penwn ·,,·hou~[\.g!".g!~.~ub.!l bus.~!1_~!.~}lS <.I. w,'\n~hOul·;(~mdn 

~ ~ t)~21.!.!:....P~.t_~j[l_~.n.9. ~ 1 i(;cn~w , _?_; ... :~~~~.(l1.~~~ .. .!:E . .l?~~!!'.i. t 
lll~O.llS~.~~l i c(~rl~~:~ p;·er:I.i.~;~9.l: .. ~?..£lks. as~ounts. r(:cor'df> 

~,!' ... ?_~t!~. q~CUIQO!! ~ ~ .. t~'":_<l!.l.u:..~~ .. l?x ~~.!~ __ ~_l];l.Pt~ ~' .. --.£.1~ .Yh~)_. ~.'L~~ .. ~~ 
:::,c':.1.e_,t.l eKe t. • __ !"at·eh<!~:~~ .. r~c_E!A.E_!:_5~.L_~~~SL.si()c~l!'len t wh ich f.:.o i.l~ 

.t~9 .. ~!.t i nJY.._r..!:.~.i. re.men t.s f!st.Clbl !F.hed by t)~~ .. ~~:.n.~.s:~A?)l. ~_or.w.i te 

~ .. :?:~.~·]9~~:'~1i.~~t"lea!~~.!: ~ .. p.?';.~~P~ .. !Jl3~~ .. ~. pe.n.;.c?~l."':1ho c()m:ni.!:.~ .. a.rXt 

£.!... t:2~~ .. o.(r!:~~~s ~ftel' t~C1V Lng. b.~~en found _..9.~j.~ ty :?.f." . .!...t"!~_~a:ne 
o f f'£~ES."'£21.'"I1tli.ts .. ~!'~_<.!3g[ ~.~~. t.E;d m 1 s~~.n,t~~ryP!·_:. 

• • 
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~..£~~.E~_~.E:'j .. ~led 1;) sub!>:~c_t i ons ......!.3)ld_._2.l_.~ .P.~! . .l.·~.<?n 

.... ho _.~ i.ot~.t~$ ,:.r.!i:._.I?r9·: i.:; i<?n.. ~.f .. ~~U-s ch.ap.t.~.f:: .. <:Q.I!":!:Il~.~~ __ ~ __ P..~.!1'...?~£ 
~j..~de~~)~t·~ ...... ·~_t.:~e~~.P.e::~.~ __ ~? a cont:i~~in9 violation, ea.::.t:! 

~~Y--..!:.!!~ th(~ ·"l()!..<~~~on cont.inu~.~.)~. <l l"ep.uClte oHem.e. 

1: ... ~u y'i<?:l.~~i..o...!2.....£.f. ~~).~.G .q!ldp te£!_.2.L~_Yj.. 9 ~ .. ~!!.~!l..?.Lfh.'!E.: 
.t:~; .. 714 or' '!l!> iJ.l,-:~.lvlt"i<i the busine;;.G_..2.!~.a .... arehouseman. n~ 

ht! r,,::.!}tril.i.nE;~._£1.......i&l.!I.~.c.q~m .~I.l_~n act.loll b'::.c'?~9.~_t:.J~.i'._.~tl~ 

C()I"!!:!!~t:c.e .. ~S'~ll.t->S 101"1:. 

Sec. 28. Scction 543.37, Cod(~ 1981, iG amended to read 

as t"ollo...,H: 

!>43.3"1 FAILURK TO PAl' fEE. Failur:e t.o pay t.he annu,d 

fee p.(o·lided for in r.e.:tion 513.33 cm or bcfo1'e ~e-e.8:te-"Re 

9dl1J1@-Mka·H-het!&Me-8tte June 30 of the . .i'~.~~ .~~.~ .... hic)"!.......~~~ shall 

(;ilUSe <1 licen:.;e to terTinate. The-aRflttal-~@"-"h6"i--h@eelt'.e 

~hte-eR-J"t:tRe-31)-"I1Hk-ye!l~"" A ""at"ehous(~ Ilcellse ',"hid. has 

terminated ~nay he l'einstated by t.he con'mission upon t'eceipt 

of a pl'opcr t·fme·I'al ap~Lcdt.ion, tHtl'"rel'lt-fi"ftRei:el-fltlltelll@flt7" 

tlH! J'crwIo'al fee. and a ptmalty fee in the amount of t-:~" t.\o'(mly­

f.!.Y~ dollan;. it'8.-"'k~-wat'ekel:lel!! I. if fHtHh-eHe f11 ed .... ·i thin 

thirty d,lYS fro:n the date of" tct"ninalion of the warehouse 

1 icellse. The corr:nission may cancel the 1 ic:eose upon request 

of the 1 iccnsee unless il co:np.laint or information is fi led 

aqail!st the llccnst!c alleging a violat.i.oll of a provision of 

this chapt.eJ·. 

St~c. 29. cnapter 5-13, Code 1981, is amended by addinq 

the follo .... ·ing lIew s~clion: 

Nl-:W $EC.!.I...£l~. 'w'AREHCUSF:MAN' S OBLIGATI0N. A wal·ehoust.!mdtl 

:;hall maintain <.It. all times sufficitmt: quantity and quality 

of qJ'dlJi or othe.( agncul.tural products to cover th~! ... ·,ttc­

houseman I S ob 1 i 9.1 II on . A wi!t"ehousemall foha 11 not ,1 t any time 

hilve leSt-> grain or oUu~r agricultural products in the ....,at·e­

house than the obi igilti.on~ to dt:posi lot·s. 

Sec. 3G. Chapter SA3, Code lY8l, is amended by addi.ng 

t.hl! follo· ... ing ne· ... t;eCllon; 

~.~~~ ~l?C1''!'9J~· CONFIDEUTIALITY 07 RECORDS. Notwilhstanding 

t.he pl'ovisions of C!lllpter' 68A, all financid~ staterr,ents of 

WiJn:hollse:n(m undet this cha~t.e)" r,htll\ be k(:pt conildentiill 

J: 
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by the commission and lls agl<nls and employees clOd "t'e not 

subject to disclosun: except CIS follO'o.'6: 

1. Upon .... aiver by tne licenset~. 

2. In dctions (>1" doministrative proceedings com:nE.'Oced 

(lndel thlS dUlpter or chdptet· ~"2. 

3. Ir.'h(~n required by subpoen,1. 0.1: other cot.rt. orde:.:s. 

1. Disclosure to la .... enforcencnl iigencies ill r:eqards l~O 

tl~e detection and prosecut.lun of public (lfff!f)SeS, 

Ij where n~lecI!H.'d to i1 bondinq company appt·ovl:.'d hy t.he 

coTtLilissiOl: or to the Unlted Stales department ot· agriculture 

or any of theil' QlviSionH. 

Sc<;. 11. Chapt.el' !,43, Code 1981, is amended by dddiHq 

the follolo'ing new 3ection~ 

N}ii!_.~E.~T!.ON . SHk I UKAG?' ADJUSTi1RNTS--!J I ~CLOSUR.iiS--Pl\Ni"':' TIES. 

1. A person who, in connection · ... jl.h Uw receipt of con .. 

Ol' soybeans fat ;;torage, processing, or sale, adjusts the 

t:'cdlt! ... ·eight cf t.he qrain t.o co:npensdl,e lor t1i('; mointtne 

con":e:lt of tht: gliiin ;.;hall ::-o:nptlte the amOl:nt of t;·)(! ddjusttl".CIlt. 

by II"tdtiplYlnq the sCdle · ... (·~iqht of the grain by t.hat faCt.Ol 

wt-.ich results in <1 r.ate of adjustmenl. of o~e and elghteen 

htlndn~cll.hH pcrc~nt of weight. pt!t" or:e percent. of moisture 

content. The use of any r·':lte of weigh1- adjustmenl fe:: noist.un: 

contel:t. otliel' t!H!.n the one presc;r:ibe:d by this subsectiol", js 

a fr'iludulent practice. Ttw person sh<1.1l post. on th(~ business 

premises il~ a COllSPlC:UOUS place notice of the l"lt.(.' of 

adj~st.rner.t 1\)1" nOlsture cont.ent that lS pn! .. cnbed by thi::; 

suhsection. Fdiltu'c to make this discloF.ure is it l"ltrople 

nnsdeme'Ulor. 

, A person ·,.·ho, in connection wit.1i t.he receipt of grain 

fo~' st.ot'age, pl'ocesslng or sale, .. djusts the quantity of !.ht.! 

qrilin It!ceived to compenSi\l.e fot· losses to be incurred during 

th~: handling, pt'oce5sinq, Ot· storage of the grain shdll post. 

on thc bu",inesf> pre:nises in <! conspicuous place notice of 

the rate of adJustJr.ent to be nade for this shrinkage. Failure 

tc lI'ab! the required disclos>Jl'e js a sinple ,nisdene,1.nor. 

3, A pel'son ..,ho adjusts the acale \oIeiqht of" COIn or S()'i-

bt!dnl'. botil for moistu!,'e conl~~nt and for handling, processing, 

e 
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or f,tordge losses May cO:Tlbi.ne the two adjust1tlent factol's into 

" sing 1 t! f <lctOl' and m,'y US(! ttl 1 S l"eSli 1 ting facto ,. to compu te 

tl1e amount of ... ·eight. adjustment in connection with stOL"<'lge, 

proccsninq, or sale U'ansaclions, provided th,1.t. the person 

ahilll PORt on t.he business prenises in a conspicuous place 

'l notlce that discloses t.he nOlstlU"C shrinkage f(.l(;tor 

;H't~scribed bi' subHcctlon 1, tilt! handlinq shl"lnkage f,1.ctor 

t.o be iOlposed, and the single fa:;t.ot t.hat t'esults from 

combining these factors. FailuI'e to n,ake r.he requil'od 

Jl5closure is a 5implt~ nj!>d(~m(';(1not. 

Sec. 37.. It is the intent of t.he qeneral assonhly that 

s£:ctionG ./ and 26 of tilis Act shall have temporary effect 

only, and that LectlollS 542.6 ,HId 543.33, Cock 1981, as t.hcy 

existed pri(lt lu (.I1T'.~ndlr.ent by this .~ct f>hall be tht~ la .... of 

t.hib state on and dft.er July 1, 1".l83. 

-------------
DEI ... ..r(N S1"ROMER 

speaket· of the House 

------ ------
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Pl'esident 01" the Senate 
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NonJ;RT n. RAY 

G(lVerr~()l 

--------
PAT H. UAi(:Pf\R 
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