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A BILL FOR 
1 An Act relating to gifts allowed under the uniform gifts to 

2 minors Act. 

3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. R.F. 90).. 

1 section 1. Section 565A.l, subsection 5, paragraph a, 

2 Code 1981, is amended to read as follows: 
3 a. All securities aRa~ money, life or endowment insurance 
4 policies, and annuity contracts under the supervision of the 
5 same custodian for the same minor as a consequence of a gift 
6 or gifts made to the minor in a manner prescribed in this 
7 chapter; 
8 Sec. 2. Section 565A.1, subsection 5, paragraph c, Code 

9 1981, is amended to read as follows: 
10 c. The proceeds, immediate and remote, from the sale, 

11 exchange, conversion, investment, reinvestment or other dis-
12 position of SHes the securities, money, life or endowment 
13 insurance policies, annuity contracts, and income. 
14 Sec. 3. Section 565A.l, subsection 12, Code 1981, is 
15 amended to read as follows: 
16 12. A "security" Bfta±±-:i:fteiH81! includes any note, stock, 
17 treasury stock, bond, debenture, evidence of indebtedness, 
18 certificate of interest in an oil, gas, or mining lease, 

19 collateral trust certificate, preorganization certificate, 
20 preorganization subscription, any transferable share, 
21 investment contract, or beneficial interest in title to 

22 property, interest in or under a profit-sharing or 
23 participating agreement or scheme, or shares invested in 
24 savings and loan associations, or invested in a credit union 
25 account, or any other instrument commonly known as a security. 
26 The term does not include a security of which the donor is 
27 the issuer. A security is in "registered form" when it 
28 specifies a person entitled to it or to the rights it evidences 
29 and its transfer may be registered upon books maintained for 

30 that purpose by or on behalf of the issuer. 
31 Sec. 4. Section 565A.1, Code 1981, is amended by adding 
32 the following new subsection: 
33 NEW SUBSECTION. "Life or endowment insurance policy" or 
34 "annunity contract" means a life or endowment insurance policy 
35 or annuity contract issued by an insurance company on the 
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1 life of a m~nor or on the life of a member of the minor's 
2 family if the gift of the policy or contract is made to the 
3 minor in the manner prescribed in this chapter. 
4 Sec. 5. Section 565A.2, subsection 1, unnumbered paragraph 
5 1, Code 1981, is amended to read as follows: 
6 An adult person may, during ft~B the person's lifetime, 
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make a gift of a security, life or endowment insurance policy, 
annuity contract, or money to a person who is a minor on the 
date of the gift. 

Sec. 6. Section 565A.2, subsection 1, Code 1981, is amended 
by adding the following new paragraph: 

NEW PARAGRAPH. If the subject of the gift is a life or 
endowment insurance policy or annuity contract, by causing 
the ownership of the policy or contract to be registered with 
the issuing insurance company in the name of the donor, another 
adult, or a trust company, followed by the words: "as 
custodian for (name of minor) under the Iowa Uniform 
Gifts to Minors Act." 

Sec. 7. Section 565A.2, Code 1981, ~s amended by adding 
the following new subsection: 

NEW SUBSECTION. 
a. A will or other disposing instrument may authorize 

or direct a fiduciary acting under it, or, in the absence 
of a direction to the contrary in the instrument, a fiduciary 
acting under it may elect to distribute benefits required 
to be distributed to a minor under the terms of the instrument 
by making the distribution to a custodian in accordance with 
this chapter. 

b. Only property which can be the subject of a lifetime 
gift under this chapter may be distributed under this 
subsection. 

c. A fiduciary making a distribution under this subsection 

may select the custOdian, and may elect to serve as custodian. 
However, the disposing instrument may name the custodian or 

otherwise restrict this power. 
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1 d. This chapter is applicable to distributions by a 
2 fiduciary under this subsection in the same manner as it would 
3 be applicable if the fiduciary were a donor making a lifetime 
4 gift under this chapter. 

5 e. A fiduciary making a distribution under this subsection 
6 may do so without court order and, after effecting the 
7 distribution, is relieved of all accountability as a fiduciary 

8 with respect to the property distributed. 
9 f. This subsection applies to instruments executed before 

10 or after the effective date of this Act and even if a person 
11 who executed an instrument is not now living. 
12 Sec. 8. Section 565A.3, subsections 1 and 2, Code 1981, 
13 are amended to read as follows: 
14 1. A gift made in a manner prescribed in this chapter 
IS is irrevocable and conveys to the minor indefeasibly vested 
16 legal title to the security, life or endowment insurance 
17 policy, annuity contract, or money given, but no guardian 
18 of the minor has any right, power, duty or authority with 
19 respect to the custOdial property except as provided in this 
20 chapter. 

21 2. By making a gift in a manner prescribed in this chapter, 
22 the donor incorporates in R~8 the gift all the provisions 
23 of this chapter and grants to the custodian, and to any issuer, 

24 transfer agent, bank, insurance company, brokerL or third 
25 person dealing with a person designated as custodian, the 
26 respective powers, rights and immunities provided in this 
27 chapter. 
28 Sec. 9. Section 565A.4, Code 1981, is amended by adding 
29 the following new subsection: 

30 NEW SUBSECTION. If the subject of the gift is a life or 
31 endowment insurance policy or annuity contract, the custodian 

32 has all the incidents of ownership in the policy or contract 

33 to the same extent as if the custodian were the owner, except 
34 that the designated beneficiary of any policy or contract 
35 on the life of the minor shall be the minor's estate and the 
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1 designated beneficiary of any policy or contract on the life 
2 of a person other than the minor shall be the custodian as 
3 custodian for the minor for whom the custodian is acting. 
4 The custodian may pay premiums on the policy or contract out 
5 of the custodial property. 
6 Sec. 10. Section 565A.6, Code 1981, is amended by striking 
7 the section and inserting in lieu thereof the following: 
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565A.6 RELIEF FROM RESPONSIBILITY. An issuer, transfer 
agent, insurance company., bank, broker, or other person acting 
on the instructions of or otherwise dealing with a person 
purporting to act as a donor or a custodian is not responsible 
for any of the following: 

1. Determining whether the person designated by the 
purported donor or proporting to act as a custodian has been 
duly designated. 

2. Determining whether any act of a person purporting 
to act as a custodian is in accordance with this chapter, 
including but not limited to the following: 

a. A purchase, sale, or transfer to or by the person. 
b. The application by the person of money or other property 

delivered to the person. 
3. Inquiring into the validity or property under this 

chapter of an instrument or instructions executed or given 
by a person purporting to act as a donor or custodian. 

25 Sec. 11. Section 565A.11, Code 1981, is amended to read 
26 as follows: 

27 565A.l1 LAWS NOT APPLICABLE. 6eeE~8ft-~~8~3 Chapter 633 
28 and all other laws of this state contrary to ~e-~~ev~e~efte 
29 8~ this chapter, eBa~~ do not apply to the custodial property 
30 of a minor held by the custodian under this chapter. 
31 EXPLANATION 
32 This bill allows life and endowment insurance policies 
33 and annuity contracts to be given to a minor under the Iowa 
34 uniform gifts to minors Act. It also allows testators and 

fiduciaries to use the uniform Act when bequeathing and 
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1 distributing gifts to m~nors. Distribution under the uniform 
2 Act avoids the need of court supervised conservatorships or 
3 trusts. 
4 Under the bill, a testator can provide by will for gifts 
5 under the uniform Act, or, at the fiduciary's discretion, 
6 gifts can be made under instruments providing for distributions 
7 to minors if the will, trust agreement, or other disposing 
8 instruments does not contain a contrary direction. Only 
9 property which could be the subject of a lifetime gift may 

10 be given by a testator or fiduciary. A fiduciary will be 
11 relieved of accountability as a fiduciary with respect to 
12 property distributed after the property has been distributed 
13 pursuant to the bill's provisions. 
14 Section 565A.6 which is rewritten in the bill remains 
15 basically the same as in the present Code except for the 
16 addition of "insurance agent" to the list of persons whose 
17 responsibility in dealing with a donor or custodian is limited. 

18 section 3 of the bill amends the definition of "security" 
19 under the uniform act to include shares invested in a credit 
20 union account. 
21 This bill takes effect July 1 following its enactment. 
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A},' ACT 

RELATING TO GIFTS ALLOWED UNDER 'llrE UNIYORN GH"CS TO MINORS 

ACT. 

B~ IT l"NACTI:.1l BY THE GI-:NER.-\L ASSF,t-tBI.Y OF THE STATE OF IO'~A: 

Scct10n 1. Sectlon 565A.l, subsection S, paragt:aph a, 

Code 1981, is aruended to I:cad as follows: 

a. All secut"i ties ftft~L noney.!......~ ~Le~l~tow(rl(!Ilt ~.n_~urance 
Eolic';~s. ,lnd annu.~ty con~;:a(:ts undt~r the supervision of the 

SMite cust.odian for the same mino1' il.- a cons.oquence ot· a gift 

01' 9ift.s mi\d~ t.o th{! "ino1' in a rr·aHtH!!' p:'e!Jc1·i.bed in Uli5 
chdptel.· ; 

Sec, 2. Section S65A.l, subsection S, pal:aqt'aph c. Code 
1981. is affiended to read as follows: 

c. The pro<.:ceds, i(l"Jnediate and rernote, ft'om the salt::, 

exchanqe, conversion. invest.ment, l"t~investrnent or oth€:.r dis~ 

position of IHteR the oecurities, money .. life or __ ~ndo .... me:!:l.t. 

,~!lsurance_ . ..2~lic ies ~_~lUlUi ty. can t;..!:.~~~.~.L and lllcome. 

Sec. 3, Section 565A.1. subsection 12, Code 1981, 110. 
au' ended to t'ead as follo .... ·s: 

12. A "secur i t.y" eftali-!-Reh,Eie .!_nc;.l.~des ./"Illy lioLe, stock, 

trt~<lsury stock, bond. debenture, evidence of indebtedness, 

certificate of interest in an oil, gas, 01' mining leasu. 

collatet'al trust certificate. preorganization cen.ificate, 

preorganization subscril>tion, any transferable share. 

inv(~stl!i(,nt contract, or beneficial interest in title to 

Pl·OPO.rty. iutet"est. in ot" under a pt'ofit~shclring or 

pan:.icipatinq agreement or scheme, or shares invested in 

ti~wings and loan as:Jociationst~.?t: inve!>~~_d_._~~l <l credit. uni.?.!! 

<lcc..2..~.!L~!. or .lny other instrumpot commonly kno .. m os. a sccuri ty 

The ten" does not include .. security of .... hich the: donor 15 

t:he issuer, A security is in "registered form" when It 

II ~ 
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specifies a person entitled 1.0 it 01:' to the rights it evidences 

ilnd .its transfer may be t'egi:;tcn~d upon hooks maintained fOl 

that purpose by or on beh<llf of the issuer. 

Sec. 1. Section 565A.l, Code 1991, is amended by adding 

t.he followin9 new sUbsection: 

NS·N.~UBSEC'f!ON. I'Life Ot endo'oll1lent insurance policy" or 

"annunity cont,l."act" n(~ans a life 01' endolo'l'1l(mt insurance policy 

or annuity contract issued by an insurance company on the 
li fe of a mlnor or on the life of a rr.omber of the minorIs 

fatoily if the gift of the policy or contl:acl is made to the 

minor i.n the manner prescribed in t.his chapter. 

Sec. 5. Section 565A.2, subsection 1, ulmumbered paraqrlllph 

1, Code 1981, is amended 1~o t'ead "5 fo11o"'s: 

An i"ldult penon may, durin9 hie> .~hc pe~.!2~ lifetime, 

I"""lke ~ gift: of a !;CC~H·.:.ti'.:........1.~)"(! or.~!ldo"'1i:.e'!t iil$uJ.·all~e policy .. 

<lnnui..~ contt~.ac:t~. or money t..() a person ",ho if': a minor on the 
date of the gift. 

Sec. 6. Section 506SA,2, subsection 1, Code 1981, is amended 
by ~lddinq the follo\<ljnq new paragraph: 

NF.W ~}J(AGRA~~. If th(~ subject of the gift is <l life or 

(mdo\o-ment insur"lmce policy or <lnnuity contract, by cc'jusing 

the ownerGhip of t.he policy Ot' contract to be registered with 

the issuing inG-ur,lnce company in the l\iU":"le of the donor. another 

adult. or a trust company, followed by the wOLds: "as 
cust.odian fOl .. _~'"'2.~....£.f.....!!!~.~lQ.!.L~~~ under the lo"·a uniform 
Gifts to Minors Act." 

Sec. 7. Section 565A.2, Code 1981. is <lJl\eoded by adding 
t.he following 'leW subsectlon: 

NE\·I._~_tJ.~SECT! ?~~. 

a. A .... ·ill or other dlsposing instrument may duthorize 

O! direct a fiduciary acting tinder it, Ot·, in the ahsence 

of a dil'ectioll to the contz'cu'Y In the instrument, a fiduciary 

acting under it nay elect to dist..ribul.e benefitv required 

1.0 be distributAd to a !Ginor undet· the t.erms of the instrument 

})y making the d1stl:ibtl1.ion to a custodian in accordance wit.h 
t.his chapter 
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b. only pJ'operty wtHch can be ttle subJect of d lifetine 

gift Undt)t this chaptet· may be distributed under, this 

subsection. 

c. A fiduci,ary Llakinq a distribution undet· this subsection 

rt'.ay sr~lect ttH! custodi.an. and may elect to se,l"Ve as cust.o<!ian. 

However. the disposi.ng jnstrwaent mar nrune the custo.::!ian 0'­

other· ... ise l'e&trict this power. 

d. 1'his chapter is applicable to distributioflli by d 

fiduciary undo)' this subsection in the same manner ;IS It ..... ould 

be applicable if the fiduciarr were a donor milking a lifetilne 

gi {t ulldcL' thi s chapter. 

e. A fiduciary making a distribution ul\d(~r this subsection 

may do so .... it.hout COU1·t oJ'der and, aft~r effecting the 

dist1'ibution. 16 relieved of all accountability as a fiduci.wy 

with respect to the property distributed. 

f. This sUDsection applies to lnstl'U1t.eJlls e-xecute'::! bef0xe 

('.1' after t".he effcctiv(! date of t.his Act nnd even 1 f il !:ersol1 

who executed an instrUfilent is not no .... livioq. 

Sec. U. Section 565A.3. sUbsections 1 and 2. Code 19B1, 

al'e arrended to read af). follo .... &: 

1. A 91 it made in a mllnner pl'esCl:ibed in thi So chilpte1 

is irrevoc;lble a.nd conveys to the ruinor indefe<tsibly v~sted 

leg",l titlo to the secur:it'i~.QL~~.en...!:......!!~a~~££ 

P2..!.!.~"y':""""'!!,I~uity. .contr~_~ 01· money given. but no g\lanJlan 

c,f Ute minot· hels any ri.ght, power, d\lty or aut.horit.y wiCh 

l"esp('ct to l.he ClH.todial property except as pI:ovide<! In t.his 
ch,lpter. 

2. By nelklnq a gift in a manner presc1'l:l)ed in t{lis ChdptCt', 

the donol. incorporates in kie th~ gift ~lll the provir,ions 

of thIf~ chapter I!.nu grants to the custodian. and to Zlny i!H':U(~I'. 

transfer agent., bank, !~~~~. broker.!. or Hard 

person dealing · ... ith a person designated as custodian, t.ht! 

J:'e<:>p(::ctIve powers, rights and immuni.ties pn1Vided if! this 

cn,lp te r . 

U()\lf~e hIe B02. r. 4 

SeC. 9. Sect~on 565A.1. Code 1<)81. 19 amended oy a1dIng 

t.he fol10 ... ·1ng fie .... subsection 

NgW .. S(JBS.£CT~.OU. If the Gubject oi t.he gift ib a life or 

endowment liHl\u'ance POlICY or annuity cont1·act. the custodian 

han all the Incidcnt'J of ownership in the policy or contract 

t.o the same ext.tint as If th~ custodian wC!t"e the owr.er. exc~pt 

t.h.-:tt Lhc desiqnated beneficiaI'Y of any pol icy or contract 

on the life of the minor shall be the millDl:·'s estate Dtld t.he 

designatHd cenefic}.axy of dny policy or contract on t.he life 

of a persoll OUlCI' tha.1I tbe minol shall be the custodian as 

cu~todian for ltv.! minor 1'01· ... ·horr: t~he custodIan is actinq. 

The cU5todian maj' pay pr('miums on the policy or contract O\Jt 

of the custodial property. 

Sec. 10. Section S6SA.6. Code 19B1, is amt~nded by striking 

t.he section and inserting in lieu th(!I'eof the follo ..... inq: 

565A.6 RELIEf FROM RESPONSIBILrTI. An issuer, t1'llllsfet 

aqent:. insurance company. han:.t, broker. oc other .,erson aCl.ing 

OIl tlle .lnstnlctions of 01" olherwise dealing .... ,ith a person 

put'porting to act .us a donot· 01' ," cust.odian is not reEponsibl.e 

for any of the follo ..... ing: 

1. l.letelmining whether the person designated by the 

purported donor or proporting to act as a custodian has been 

duly der::iqnated. 

2. netertr.ininq ... ·hether any act. of ZI person purporting 

to act. as a cust.odian l5 in ac!.:ol·dance wIth this chaptet'. 

including hut not limited to the following: 

a. A purchag,e. sale. 01· tr;lnsfer t.o or by the person. 

b. The appl ic.;at:iotl by l~he person of noney or other P1'Opt~1'ty 

delivered to '~he perg,on. 

3. inqulrlnq into the vdlidily or property under' thLS 

chapter of an If',stnur.ent or insttuctlons executed at given 

by a person purportinq to act as a donol· 01 cust.01ian. 

Sec. 11. Section ~165A.ll. (;ode 1981, is amended to read 

as follo .... s: 



• 
House File 802, F. 5 

565A.11 LAWS NOT APPLICABLE. 6ee~ieR-&&8~3 Chapter 633 

and all other laws of this state contrary to ~fte-~fevis~eR9 

ef this chapter, sfia±± do not apply to the custodial property 

of a minor held by the custodian under this chapter. 
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