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An Act relating to the time the lien for rates or charges for

utility services attaches.
IT EFACTED BY THE GENERAL ASSEMBLY OF THEE STATE CF J1OWA:

The text of this bill, anrd explanation, are identical
to House File 479
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S.F. H.F. _ 790

Section 1. Section 384.84, subsection 1, Code 1981, is (
amended to read as follows:
1. The governing body of a city utility, combined utility
system, city enterprise, or combined city enterprise may
establish, impose, adjust, and provide for the collection
of rates to produce gross revenues at least sufficient to
pay the expenses of operation and maintenance of the city
utility, combined utility system, city enterprise, or combined
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city enterprise and, whenever revenue bonds or pledge orders
10 are issued and outstanding pursuant to the-pr¥evisierg-ef this
11 division, shall establish, impose, adjust, and provide for
12 the collection of rates to produce gross revenues at least
13 sufficient to pay the expenses of operation and maintenance
14 of the city utility, combined utility system, city enterprise,
15 or combined city enterprise, and to leave a balance of net
16 revenues sufficient at all times to pay the principal of and
17 interest on the revenue bonds and pledge orders as ¥he-same
‘. 18 they become due and to maintain a reasonable reserve for the (
19 payment of sweh principal and interest, and a sufficient
20 porticn of net revenues must be pledged for sueh that purpose.
21 Rates must be established by ordinance of the council or by

22 resolution of the trustees, published in the same manner as

23 an ordinance. All rates or charges for the services of sewer
24 systems, sewage treatment, solid waste collection, solid waste
25 disposal, or any of these, if not paid as provided by ordinance
26 of council, or resolution of trustees, shail constitute a

27 lien upon the premises served by any of these services ard

28 upon certification to the county auditor that the rates or

29 charges are owing. The rates or charges may be certified

30 to the county auditor and collected in the same manner as
31 taxes.

32 EXPLANATICN

33 The bill provides that a lien for the payment of charges
34 for the services of sewer systems, sewage treatments, solid

4 . . . (
.35 waste collecticon and solid wasite disposal attaches only after :
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S.F. HF. 740

certification to the county auditor that the charges are
owing. Presently, the lien attaches when the charges are
not paid and no certification is needed resulting in the
attachment of the lien without notice of its existence.
The bill takes effect July 1 following its enactment.
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ANl ACT
RELATING 1O THE TIME THE LIEN FOR RATES OR ZHARGES FOR UTILITY
SERVICES ATTACHES.

BE IT ENACTED BY THFE GENERAL ASSEMBLY OF THFE STATE OF I[OwWA:

Section 1. Section 384.¢4, subsection 1, Code 1981, 1is
arended tc read as foliows:

1. The governing body of & city utility, combined utilaity
systan, city enterprise, or cormbined ¢ity enterprise nay
establish, impose, adjust, and provide for the ccllection
of rates o produce yross revenves at least sufficient to
pay the expenses of operation and maintenance of the city
utility, combined utility system, <lty enterprise, or combined
city enterprise and, whenever pevenue bonds or piedge orders
are issued and cutstanding pursuant to bthe-previeisns-ef this
divisiorn, shall establish, impose, adjust, and srovide for
the collection of rates to produce ¢ross revenues at least
sufficient to pay the expenses ¢f operation énd maintenance
of the city utility, combined utility system, city enterprise,
or combined city entergrise, and to leave a balance of net
revenues sufficient at atl times to pay the principal of and
interest ¢h the revenue bonds and pledge orders as the-same
they becore due and to maintain a reasonable reserve for the
payment of swen principal and interest, and a suticient
partion of net revenues must be pledged for swehm that purpose.
Rates must be established by ordinance of <he council or by
reselutlorn of the trustees, published 1n the same nanner as
an ordinance. All rates or charges for the services of gsewer
systems, sewage treatment, solid waste collection, solid waste
disposal, cr any of these, if not paid as provided by ordinance
of council, or resolution of trustees, ahadd constitute a
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lien upor. the premises served by any of these sernvices und
spon certificetion to the county auditor that the rates or
charges axe owing. The rates or cherges may be certified

to the county auditor and collected in the same ranner as

taxes.
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