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A BILL FOR 
1 An Act relating to the ti~e the lien for rates or charges for e2 utility services attaches. 

3 BE IT E~ACTED BY THE GENERAL ASSEMBLY OF THE STATE CF IOWA: 
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S.F. H.F. _~ 

1 Section 1. Section 384.84, subsection 1, Code 1981, is 

2 amended to read as follows: 

3 1. The governing body of a city utility, combined utility 

4 system, city enterprise, or combined city enterprise may 

5 establish, impose, adjust, and provide for the collection 

6 of rates to produce gross revenues at least sufficient to 

7 pay the expenses of operation and maintenance of the city 

8 utility, combined utility system, city enterprise, or combined 

9 city enterprise and, whenever revenue bonds or pledge orders 

10 are issued and outstanding pursuant to ~e-~fev~9~s~s-ef this 

11 division, shall establish, impose, adjust, and provide for 

12 the collection of rates to produce gross revenues at least 

13 sufficient to pay the expenses of operation and maintenance 

14 of the city utility, combined utility system, city enterprise, 

15 or combined city enterprise, and to leave a balance of net 

16 revenues sufficient at all times to pay the principal of and 

17 interest on the revenue bonds and pledge orders as ~~e-9ame 

~ 18 they become due and to maintain a reasonable reserve for the 

19 payment of SHea principal and in~erest, and a sufficient 

20 portion of net revenues must be pledged for BHeh that purpose. 

21 Rates must be established by ordinance of the councilor by 

22 resolution of the trustees, published in the same manner as 

23 an ordinance. All rates or charges for the services of sewer 

24 systems, sewage treatment, solid waste collection, solid waste 

25 disposal, or any of these, if not paid as provided by ordinance 

26 of council, or resolution of trustees, SHa~~ constitute a 

27 lien upon the premises served by any of these services aHe 

28 upon certification to the county auditor that the rates or 

29 charges are owinc. The rates or charges may be certified 

30 to the county auditor and collected in the same manner as 

31 taxes. 

32 EXPLfu~ATION 

33 The bill provides that a lien for the payment of charges 

34 for the services of sewer syste~s, sewage treatments, solid 

~~35 waste collection and solid waste disposal attaches only after 
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( 
1 certification to the county auditor that the charges are • ~ 2 owing. Presently, the lien attaches when the charges are 
3 not paid and no certification is needed resulting in the 
4 attachment of the lien without notice of its existence. 
5 The bill takes effect July 1 following its enactment. 
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All ACT 

k£LA1!NG '10 TIlE Tl~E 'rHE LIEN FOR RATES OR SHARGES l'OR U"rILITI 

SERVICES A17ACH£S. 

BE n' ENACTED BY THE GF.f-lEPAL ASS::!1BLY OF THF. Sl'h'U: 0:: IO'wA: 

Section 1. Sectlon 3S'L~'L subsect.ion 1, Co:ie 1981. is 

Anended tc read .:1.$ follo .... s: 

1. The qovt:l-niog body of <l city utility. ::ombined lltillt.y 

system, eltj' enterpnse. o.r conbincd ci .... y ent.c:'pt'i::::::e (:lay 

e~t.c.hllsh, impose, (\djust, and pl'ovid~ for t.hl! ccllect.ion 

of ["o.t~eQ ~,o produce gros!:> revenves at ledst iillfh::lent t.o 

pay t.he expensefi of operatlon and maintenance oj' the ci ty 

utility, co:nbined util.ity liYlitem, city entet:pris~, or combined 

city entel'p r 1 5e -::.nd, '"'hcnt~v~ r J:e\'etlue bond" ot' p;' edge ol'det"s 

are issued and outstandio<J pu~:r.uant to U\e-,t'eVHH8R9-ef this 

divisiol~, shall. esta.blish, lmpose, adju"t, aud ?J'ov.tde for 

the collection of ratt's to produce ~ross l"eVem.es at !'!ust" 

uafficient to pay tht: expem;es cf operation and ~ .... intel\<lnce 

ot the city utiLt.j', combi:1.ed utilitj' !;yst,en" city entet:prise, 

or cc?1\bin~J city enterprise, and to leave a balanc(! of net 

leVenUep. ~uffi,cient. at <,11 tirnes to p<'ly Ule pril~c~pal of Mid 

intel"est cn the revenue bonds and ;>ledge ordel'S dC ti'le-!t\l .... e 

!)~ becotre due and t.o maintain a l"eu.sonable t:~seJ"ve for t.he 

payment of 9-.en principal and interest, and a sufficient 

poruon of net revenues :nust. be pledged fat" 8\teh tha~ puq:oGe. 

R,1tes must be esta.b~jshed by o)'dinance of .... he councilor by 

l:eSclutlor: of the tl'U!;teef;, published in the:! same (ll!nner as 

an ordinance. All l'ates or char'Jes for the services of <Jewet" 

syst.er.lS, se\o"'ge trea.L",ent, solid ..... t}stc c()llcctio)'" sol~d Io'(lste 

disyosal, cr any of t.hese, if not. paid as. provided by ()["dindnct:: 

of counc~l. 01" resolllti.on of tt:ustt::es, !IIkaH· constit.ute a 

- ~ 
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1 i.~n Ilpor. the pre./D,i5P.'!; r.elved by clny of the5e services 8h6. 

~.l?2.!~~_~!.:::~.l.~:.~~.~.t.~.?f! ... ~~_. __ l}.It: . S:9~I)~'y __ ?:~_~} tor that. __ ~~~_ .;:.a t~~-.£! 

~.!'L,uqes .ue c.w:in.2..:_Thc ril_~'£'2 __ I:?!,_ .. C;!,.8.f:9!_~ may btl cet'tlfied 

to the county auditor and collected ::n the same {l'annel' as 

taxes. 

DEl.'t'lYN STROBER 

Speaker 01' the Houl::e 

n:AAY ~. 8RhNSThD 

President of the Sen,\t~ 

J hel'l'.)by cet'li~'i' tha.t thir.. bill ocigiMtt!d in the Houst~ /lna 

1$ kno .... n uS HOtHiC "'ile 790, Slxty-ninth Gen'!"!cal ASSE:mbly" 

Appro'led =>/.5-=-__ ... ""."."" --- ' 
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ROBERT D. RAY 

COVel"nor 

PAT H. HAR1)ER 

Chief Clel'k of the Hou&e 
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