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An Act limiting refunds of the state insurance retaliatory 

tax. 

BE IT ENACTED BY THE GE~ERAL ASSEMBLY OF THE STATE OF 101'IA: 
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HOUSE' FILE, 509 

~-3394 '~~nd,House·.iii~ 509:asp~~se'd:'bY"the. House as 
2 :-~', '-.~.:;~,.\,,,,: . """,~., '< .''''.,' , 

follows~ : C',,,,, ," ., ',':: 

,3 L: F'aie'l.', by inserting after .lin~ 33 the 
.4 following: ' 
5 "Sec: . ThlsAct; being oeemed of immediate 
& importanc~0akE;~'se'ffect'fi-om and afteri ts publication 
7 in The Marion Sentinel,; a newspaper' published in Marion, 
S Iowa; and', in: The Sioux 'County Index-Reporter,' a' newspaper 
9 published in Hull , Iowa'." 

S-3394 FILED 
APRIL 6,19S,l , 
dd..,.~ 'ilis-;fl (:/ /.,/.8-;:) 

BY COMMITTEE ON COMMERCE 
. EDGAR H. HOLDEN, CHAIRPERS9N 
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S.F. H.F. So 9 

1 Section 1. Sect~on 505.14, Code 1981, is amended to read 
2 as follows, 
3 505.14 FOREIGN I~SL~ERS--RECIPROCAL PROVISIONS. w~en 

4 by the laws of allY other state dRy ~ premium or income or 
5 ether taxes, or aHY fees, fines, penalties, licenses, deposit 

6 requirements or other obligations, prohibitions or restrictions 
7 an: imposed upon Iowa insurance companies actually doing 

8 bu.:;iness ~n 5b.eR the other state, or upon the agents of 8a~Ei 
9 the Iewa companies, which ir. L~e aggregate are in excess of 

10 the aggrega'c:e of 81:1811 the taxes, fees, fines, penal ties, 

11 licenses, d'=posit req'uirements or cthe .. obligations, 
12 prohibitions or rest.rictions cirectly imposed upon insurance 

13 companies of ''illeR the other state under the statutes of this 

14 state, 88-~~R§-a8-81:!~R-;aW8-eaft~~ft~e-~p.-€e~ee the same 
15 obligations, prohibit~ons or restrictions of whatever kind 

16 8Ra~~ are in the same manner and for the same purpose ee 
17 imposed upon insurance companles of 81:!€h tbe other state doing 
18 b~siness ir. rowa. Insurance premi~m taxes paid which were 

19 !l0Uaid under protest shall not be refunded if the refund 

20 clailO is based upon an allec:;ed errcr or mistake <If law or 
22 erroneous interDretatic:J of Etatl.!te regsrding the validity 

22 cr Iflgc.lit.y :;,f this section under the law~ or constitutions 

23 cf the United States or this state. For t.he purpose of this 
24 section, an alien insurer 3fta~%-ee is deened te-ee domiciled 
25 in a state d~signated by it wherein it has (1) established 
26 its principal office or agency in the United states, or (2) 
27 maintains t~e largest amount of its assets held in trust or 
28 on deposit for the security of its policyholders or 
29 pol~cyholders and creditors in the United states, or (3) in 

30 which it was admitted to do business in the United States. 
31 'fHe-lIF8¥~s4,8!\8-a£-EH~B !his section el\a~~ does not apply to 
32 ad valorem taxes on real or personal property or to personal 

33 inCOlr.e taxes. 
~;.?·1</ ;-

34 EXPLANATION 
35 This bill provides that if the insurance "retaliatory" 
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S.F. H.F. SO'/ 

1 tax is found unconstitutional or unlawful, those foreign 

2 insurers who paid the Iowa tax but did not pay under pro-

3 test would not receive a refund. This Act takes effect July 
4 1 following its enactment. 
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FISCAL NOTE 
House File 509 

In compliance 
10 Fiscal Note for H. 
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Requested by Representative Schroeder 
February 12, 1981 

with a written request there is hereby submitted a 
F. 509 pursuant to Joint Rule 16. 
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lSB l3BBH, An Act limiting refunds of the state insurance retaliatory tax. 

This bi 11 provides that if the insurance "reta1 iatory" tax is found unconstitution­
al or unlawful, those foreign insurers who paid the Iowa tax but did not pay under 
protest would not receive a refund. 

The impact of this bill will be entirely salutary from the standpoint of the State 
Treasury. The insurance retaliatory tax yields approximately $1,250,000 per year 
to the State. If refunds are allowed, the total payout would accordingly be approxi 
mately $6,250,000 given a statute of limitations of five years (meaning insurance 
companies could collect back retaliatory taxes paid for the last five years). The 
amount of taxes paid under the protest in the last five years--taxes which could, 
under the bill, be refunded--is about $750,000. Hence, about $5,500,000 could be 
saved as a result of the bill. 

22 Source: Attorney General 
23 

BY GERRY D. RANKIN 
Legislative Fiscal Bureau 

24 FILED MARCH 26, 1981 
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SENATE AMENDMENT TO 
HOUSE FILE 509 

H-37Z0 
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Amend House File 509 as passed by the House as 
follows: 

1. Page 1, by inserting after line 33 the 
following: 

"Sec. __ This Act, being deemed of immediate 
importance, takes effect from and after its publication 
in The Marion Sentinel, a newspaper published in Marion, 
Iowa, and in The Sioux County Index-Reporter, a newspaper 
published in Hull, Iowa.". 

H-3720 FILED APRIL 21, 1981 RECEIVED FROM THE SENATE 
.. 0 S-/~ ~ I (". I" 8'<,t) iJ~~ 1/ 



BOUSK FILS 509 

AN ACT 

LIMITING REFUNDS OF TIlE STATE INSURANCE RETALIATORY TAX. 

BE I r ENACTED BY TBS GENERAL ASSEKBLY OF 'J'BX STATE OF IOWA: 

Section 1. section 505.14. Code 1981. i8 amended to read 
as follows: 

50S.14 FORlIG}rI INSURnS--RECIPROCAl. PROVISIONS. When 

by the 1."18 o! any other sUts u" ! premiWll or incollle or 
other taxes, or .. y fees, Cine8, penalties, licensee, deposit 
requirements or other obligationa, prohibitions or re6trictions 
are impo8ed upon (owa inaurance companies actually doing 
busineSB in __ eft ~ other state, or upon the agents of .8~4 
the Iowa companies, which in the aggregate are in exces8 of 
the aggregate of •• ek the taxe., feell, {inea. penalties, 
1icen8es. deposit requiremante or other obliqatione, 
prohibitions or reatrictioruJ directly imposed upon insurance 

co~anies of aMah the other state under the statute6 of this 
state, .e-a.ft.-a.-._eh-a.w.-.eA •• B~.-.a-Ee ••• the same 
obli9atione, prohibitions or restrictions of whatever kind 
.h ••• !r! in the same manner and for the same PUrpo6. a. 
imposed upon insurance cOll'lPanies of •• eh the other IState doing 
bUsiness in Iowa. Insurance premium taxes paid which were 
not paid unde~ prote.t shall not be refunded if the refund 
claim i& based upon &n alleged error or mistake of law or 
.r~oneous interpretation of statute regarding the validity 
or le9ality of this section under the laws or constitutions 
of tlle United states or this state. For the purpose of t.h.is 
section, an alien In&u~ar .ka.a-a. i. deemed ~.-.e domiciled 
in a state designated by it wherein it has (1) established 
ita principal aflica or agency in the United States, or (2) 
maintains the larqeat amount of ita a8sete held in trust or 
on depoeit for the eecurity of its policyholders or 

• • 
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policyholders and creditor. in the United States. or (3) in 
which it w •• admitted to do buaines. in the United State •. 
'f_.-p ... , ....... -.E-.... ~ a&etion .ltda ~ not apply to 
ad valorem taxe. on real or pereonal property or to peraonal 
income talles. 

Sec. 2. 'l'h1. Act. beinq de.ued of iJamec1iate illlPortance, 
takee effect from and after ita publiCAtion in The M&rion 
Sentinel. a new8Paper publi.bed in Marion, Iowa. and in The 
Siowe county Index-Reporter. a newspaper publiebe4 in Hull. 
Iowa. 

DI!LWY'N S'I'ROMXR 

Spealler ol the Rouee 

TBRIlY E. BRANSTAD 

Preaident of the Senate 

I hereby certify that th1e bill oriqinated in the Houae and 

1. known .8 Rou •• File 509. sixty-ninth General Aaaembly. 

Approved .5 II a 

ROBOT D. RAY 

Governor 

PAT 8. IIAlU'ER 

Chief Clerk of the Boue. 
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