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FEB 13‘§§n BY COMMITTEE ON EDUCATION
Piace On Calendag (Formerly Study Bill 165)
” P ‘(:ff:' /:Jt/r_}
A
Passed House, Date .7..Jc- 5/(L341/Passed Senate, Date - /.7 a/
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A BILL FOR

1 An Act relating to funds available to school districts,

2 ineluding authorizing the levy of a tax for cash

3 reserve and including the computation of state school

4 foundation aid, and providing that the Act takes effect

3 upon its publication.
6 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

HOUSE FILE 414

H-3119

1 Amend House File 414 as follows:

2 1. Page 7, by inserting after line 22 the following
3 sectition:

4 "Sec, The board of directors of a school

5 district w;Ln a budget enrollment of {ive hundred

6 ox more for the budgzt yeer beginning July 1, 1981

7 1s direcied to review adwministrative costs of the

8 school districlt for the school year beginning July

2 1, 2931, If terminations of coniracts are necesg 552ry
10 for that school year, the board shall determine the
il percent of teacliers whoze contracte are terminated
12 undexy sections 279.13 t{hiough 272.18 and shall
33 terminate the seme percent of the contracts of

14 adainistrators of the school disirict under section
15 278.24."
16 2. BY numbering and renumbering sections as

.7 necessary.
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Section 1. Chapter 298, Code 1981, is amended by adding
the following new section:

NEW SECTION. LEVY FOR CASH RESERVE. If a school district
has a cash reserve of less than seven and five-tenths percent

of its total district expenditures for a school year remalining
on June 30 of that school year, including salaries encumbered
under contract for the next following July and August, the
board of directors may certify for levy by the following March
15, a tax not to exceed twenty-seven cents per thousand dollars
of assessed value of taxable property in the district to
provide a cash reserve pursuant to section 8.6, subsection

4, paragraph c. The tax levy authorized in this subsection

is in addition to any other tax levy authorized for a school
district.

Sec. 2. Section 442.3, Code 1981, is amended to read as
fellows:

442.3 STATE FOUNDATION BASE. The state foundation base
for the school year beginning July 1, 1972, 1s seventy percent
of the state cost per pupil. For each succeeding school year
the state foundation base shall be increased by the amount
of one percent of the state cost per pupil, up to a maximum
of eighty percent of the state cost per pupil. However, for
the school yea¥ years beginning July 1, 1980 and July 1, 1981,
the state foundation base shall be the same as the state

foundation base for the school year beginning July 1, 1979.
The district foundation base is the larger of the state
foundation base or the amount per pupil which the district
will receive from foundation property tax and state school
foundation aid.

Sec. 3. Section 442.4, subsection 4, Code 1981, 1s amended
to read as follows: .

4. For the school years beginning July 1, 1980, ard July
1, 1981, and July 1, 1982 only, if an amount egqual to the

district cost per pupil for the budget year minus the amount
included in the district cost per pupil for the budget year
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to compensate for the cost of special education support
services for a school district times the budget enrollment

of the school district for the budget year is less than one
hundred four percent for the budget school year beginning

July 1, 1980, ard one hundred three two percent for the budget
school year beginning July 1, 1981, and one hundred percent
1982,
amount equal to the district cost per pupil for the base year

for the budget school year beginning July 1, times an

minus the amount included in the district cost per pupil for
the base year to compensate for the cost of special education
support services for a school district times the adjusted
enrollment of the school district for the base year beginning
July 1, 1979 or times the budget enrollment of the school
district for the base year beginning July 1, 1980 or July

1, 1981,
enrollment for the school district for the budget year to

the state comptroller shall increase the budget

a number which will provide that one hundred four percent
amount for the budget schoc¢l year beginning July 1, 1980,
and that one hundred three two percent amount for the budget
1981,
percent amount for the budget school year beginning July 1,
1982.

Sec. 4. Section 442.7, Code 1981,
the following new subsecticns after subsection 4:

NEW SUBSECTION.
4, for the school year beginning July 1,

school year beginning July 1, and that one hundred

is amended by adding

Notwithstanding subsections 1 through
1981, the state

percent of growth, including the recomputations required under

subsection 4, is five and seventy-five hundredths percent.
NEW SUBSECTION. The state percent of growth for the school
year beginning July 1,

1982 shall be computed as provided
in subsections 1 through 4, and shall include adjustments

to the state percent of growth computed prior to September

15, 1980 by the state comptroller for the school year beginning
July 1, 1981 and not used, and an addition of three and two

hundred seventy-six thousandths percent for the difference
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between the state percent of growth computed prior to‘September
15, 1980 by the state comptreller and not used and the state
percent of growth used for the school year beginning July
1, 1981,

Sec. 5. Section 442.7, subsection 6, Code 1981, is amended
by adding the following new paragraph:

NEW PARAGRAPH. For the school year beginning July 1, 1981
and succeeding school years, special education support services

costs for each district for a budget year are that portion
of the district cost per pupil in weighted enrollment in the
base year allocated for special education support services
times one hundred percent plus the state percent of growth
times the district's weighted enrollment for the budget year.
Funds shall be paid as provided in section 442.25.

Sec. 6. Section 442.7, subsection 7, Code 1981, is amended
by striking the subsection and inserting in lieu thereof the
following:

7. Notwithstanding the subsections of this section relating
to the calculation of additiocnal allowable growth per pupil
for special education support services and section S of this
Act, for the school year beginning July 1, 1981, the state
percent of growth for special education support services costs
is zero.

Sec. 7. Section 442.8, Code 1981, is amended by adding
the following new unnumbered paragraph:

NEW UNNUMBERED PARAGRAPH. For the school year beginning
July 1, 1981 and each succeeding school year, the amount of
allowable growth added to the state cost per pupil for the

additional costs of special education support services during
a budget year is the average allowable growth added to district
cost per pupll in weighted enrollment for special education
support services costs for that budget year.

Sec. 8. Section 442.25, Code 1981, is amended to read
as follows:

442 .25 SPECIAL-EBUCATION~SUPPORT~-BBRVEIEES AREA EDUCATION

-3~
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AGENCY PAYMENTS. The state comptroller shall deduct the
amounts calculated for special education support services,
media services, and educational services for each school

district from the state aid due to the district pursuant to
this chapter and shall pay the amounts to the respective area
education agencies on a quarterly basis during each school
year. The state comptroller shall notify each school district
of the amount of state aid deducted for this-purpese these
purposes and the balance of state aid shall be paid to the
district. If a district does not qualify for state aid under

W O N bh W
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this chapter in an amount sufficient to cover its amount due

=
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to the area education agency as calculated by the state
comptroller, the school district shall pay the deficiency
to the area education agency from other moneys received by

N
v W

the district, on a quarterly basis during each school year.
Sec. 9. Section 442.27, subsection 2, Code 1981, 1s amended
to read as follows:
2. For the school year beginning July 1, 1978 and each

e
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e
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succeeding budget year through the budget year beginning July
1, 1980, the total amount funded for each area for media

(38 TN o8
O

services excluding the cost for media resource material shall
be the total amount funded in the area for media service in

SIS
W o

the base year times the sum of one hundred percent plus the

[
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state percent of growth plus the costs for media resource

(8]
w

material for the budget year.
Eaeh-year-subseguent-ie-the-schooli-year-beginning-Juiy
$7-3980--the-totat-ameunt-to-be~funded-for-media-servzeess;
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W
W
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Sec. 10. Section 442.27, Tode 1981, is amended by adding
the following new subsection after subsection 3:

w
o
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NEW SUBSECTION. For the school year beginning July 1, .

1981 and succeeding school years, the costs of media services,
including the costs for media resource material which shall
only be used for the purchase or replacement of material
required in section 273.6, subsection 1, paragraphs a, b,
and ¢, are that portion of the district cost per pupil in
weighted enrcllment in the base year allocated for media
services times one hundred percent plus the state percent
of growth times the district's weighted enrollment for the
budget year. Funds shall be paid as provided in section
442.25.

Sec. 11. Section 442.27, subsection 5, Code 1981, 1is
amended to read as follows:

5. For each succeeding budget year through the budget
vear beginning July 1, 1980, the total amount funded in each

area for educaticnal services shall be the total amount funded
in the area for educational services in the base year times
the sum of one hundred percent plus the state percent of .
growth.
Sec. 12. Section 442.27, Code 1981, is amended by adding
the following new subsection after subsection 5:
NEW SUBSECTION. For the school year beginning July 1,
1981 and succeeding school years, the costs of educational

services are that portion of the district cost per pupil in
weighted enrollment in the base year allocated for educational
services times one hundred percent plus the state percent
of growth times the district's weighted enrollment for the
budget year. Funds shall be paid as provided in section
442.25.

Sec. 13. Section 442.27, subsection 6, Code 1981, is
amended to read as follows:

6. ©£f For school vears prior to the school year beginning

July 1, 1981, of the total amounts funded in each area each

year for media services and educational servicesg, a portion
shall be allocated to each district in the area. The porticn .
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to be allocated to each district in an area shall be the same
percentage of the total amount that the enrollment served

in the budget year in the district is of the enrollment served
in the budget year in the area.

Sec. 14. Section 442.27, subsection 7, Code 1981, is
amended by striking the subsection and inserting in lieu
thereof the following:

7. Notwithstanding section 12 of this Act relating to
the computation of allowable growth for educational services,
for the school year beginning July 1, 1981, four and six-
tenths percent shall be subtracted from the state percent
of growth before it is added to one hundred percent and
multiplied by the portion of the district cost per pupil in
the base year allocated for educational services.

Sec. 15. Section 442.27, subsection 8, Code 1981, is
amended to read as follows:

8. Fhe For school vears prior to the school vear beginning
July 1, 1981, the state board of public instruction and the
state comptroller shall determine the total amounts funded

in each area for media services and educational services each
year, and the amounts to be allocated to each district. The
state comptroller shall deduct the amounts so calculated for
each school district from the state aid due to the district
pursuant to this chapter arnd shall pay the amounts to the
districts' area education agencies on a quarterly basils during
each school year. The state comptroller shall notify each
school district the amount of state aid deducted for this
purpose and the balance which will be paid to the district.
If a district does not qualify for state aid under this chapter
in an amount sufficient to cover the amount due to its area
education agency as calculated by the state comptroller, the
school district shall pay the deficiency to its area education
agency from other moneys received by the district, on a
quartarly basis during each school year.

Sec. 16. Section 442.27, subsection 10, unnumbered para-
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graph 1, Code 1981, 1is amended to read as follows:

For the school year beginning July 1, 25%8 1981, and for
each subsequent school year, if an area education agency does
not serve nonpublic school pupils in a manner comparable to
services provided public school pupils for media and
educational services, as determined by the state board of
public 1nstruction, the state board shall instruct the state

comptroller to reduce the funds portion of district cost per

pupil in weighted enrollment added for media services and

educational services one time proportionally by an amount

to compensate for sueh the reduced services. The-media
services-budget-shall-be-redueed-by-an-ameurt-equal-te-the
product-of-the-cost-per-puprl-in-basie-enroriment-for-med:a
serviees-iR-the-budget-year-times-the-difference-between-the
enreoliment-gerved-and-the-basie-enroiiment-rxecorded-£foxr-the
area-for-the-budget~year-beginnrng-Julty-1+-39%5---Fhe
edueationat-gerviees-budget-shati-be-reduced-by-ar-amount
eguaz-to-the-product-ef-the-eost-per-pupiri-in-basie-enretiment
for-eduecatzenat-servzees~-rn-the-budget-year-times-thke
d:ffexrenee-petween-the-enrotiment-served-and-the-basie
enroiiment-recorded-£for-the-budget-year-begipning-Juty-1-
3995~

Sec. 17. This Act, being deemed of immediate importance,
takes effect from and after its publication in the Lenox Time-
Table, a newspaper published in Lenox, Iowa, and in The Albert
City Appeal & The Marathon Republic, a newspaper published
in Albert City, Iowa.

EXPLANATION

This bill allows school districts to levy up to 27 cents
per thousand dollars of assessed valuation on an annual basis
if the district had a balance of less than 7.5 percent of
its total district expenditures on the preceeding June 30,
including encumbered funds for salaries.

The bill also makes the following changes in the g¢<hool
foundation formula for the 1981 school year:

-7
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1. Continues the state foundation base of 77 percent of

the state cost per pupil.

2. Sets the state percent of growth at 5.75 percent.

3. Clarifies that the costs of special education support
services of the AEAs are based upon the previous year's amount
per pupil plus allowable growth and provides no allowable
growth for next year.

4. Changes AEA media services funding from allowable
growth added to the previous year's budget to the previous
year's amount per pupil plus allowable growth.

5. Changes AEA educational services funding from allowable
growth added to the previous yvear's budget to the previous
year's amount per pupil plus allowable growth and reduces
the percent ¢of growth added by 4.6 percent for next year.

In addition it adds to the state percent of growth for
the school year beginning July 1, 1982, 3.276 percent which
is the difference between the 9.026 percent computed by the
state comptrcller and the 5.75 percent actually used and
directs the state comptroller to adjust the 9.026 percent
for estimates made on September 15, 1980.

The bill takes effect upon its publication.

LSB 1487H 69
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Page Three
.February 23, 1981

" HOUSE FILE 414

Amend House File 414 as follows:

Y. Page 1, by striking lines 8 through 12 and
inserting in 1leu thereof the following: Ythe board
of directors may certify for levy by the following , \
March 15, a tax on taxable property in the school éﬁu.daéffﬁw <?~793)
district at a rate that will provide a cash reserve,
pursuant to section 8.6, subsection 4, paragraph c,
of not to exceed the seven and five- teﬁuhs percent
amount. The tax levy authorized in this subsection".

10 2. Page 1, line 23, by striking the words and P
11 figures "and July 1, 1981" and inserting in lieu =
12 thereof the words and figures ", July 1, 1981, and
13 July 1, 1982".
14 3. Page 2, line 5, by striking the words 'three
15 two" and 115ert1ng in lieu thereof the word “three".
16 4. Page 2, line 19, by striking the words "thzee 5= ‘Q”&PjiiJa svo
17 tweo" and inserting in lieu thereof the word "three". |
18 5. Paga 2, line 28, by striking the words "and - S
19 seventy-five hundredths".y J # dﬂébéwgfé s00)
20 6. Page 2, lines 31 and 32, by striking the woxds o 200
21 "adjustments to" and inserting in lieu thereof the 2::1, 7
22 words “recomputations under subsection 4 for". ;fr#'_fa

7. Page 2, lines 34 and 35, by striking the words z < ’L“Léﬁiﬁb
z<¢ Ythree and two hundred seventy-six" and inserting '
25 in lieu thereof the words "four and twenty-six".
26 8. ©Page 3, line &, by striking the word "paragraph"

(Voo o LN B BNV, IS PR O o
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27 and inserting in lieu thereof the word “paragraphs®. 7 vy
28 9. Page 3, by striking lines 7 through 14 and e
29 inserting in lieu thereof the following:

36 "NEW PARAGRAPH. For the school year beginning

31 July 1, 1¢81i and succeedihg school vears, the amount

32 included in the district cost per pupil in weighted

33 enrcllment for special education support services

34 costs for each district in an area education agency

35 for a budget year is the amount included in the

36 district cost per pupil in weighted enrollment for

37 special education support services costs in the base

38 year plus the allowable growth added to state cost

39 per pupil for special education support services costs

40 for the budget year. Funds shall be paid to area

1 education agencies as provided in secticn 442.25.

42 NEW PARAGRAPE. For the school year beginning July

43 1, 1981 and succeeding school years, the state board

44 of prLic instruction may direct the state comptroller

45 to reduce the allowable growth added to district cost

46 per pupil in weighted enrollment for a budget year

47 for special education support servicces costs in an
area ecducation agency in the base year based upon

49 special education support services needs in the area. ki

50 10. Page 3, by striking lines 15 through 32 and

-1-




Page Four
‘February 23, 1981

H-31Z3 ‘

Page Two

WOJOUb WM

inserting in lieu thereof the following:
"Sec. . Section 442.7, Code 1981, is amended X

by adding the following new subsection after subsection o

6: - '
NEW SUBSECTION. For the schocol year beginning

July 1, 1981 and succeeding school years, the allowable

growth added to state cost per pupil for special

education support services costs is the amount included

in state cost pexr pupil for special education support

services costs for the base year times the state

percent of growth for the budget year. Bowever, for

the school year beginning July 1, 1981, no allowable

growth shall be added, except as provided under sub-

section 7.V
11. Page 5, by striking lines 1 through 11 and &

inserting in lieu thereof the following: ) L h o
"NEW SUBSECTION. For the school year beginning — (#woesoot S5

July 1, 1981 and succeeding school years, the total .5/5:7¢

amount funded in each area for media services in the &5%?11$

budget year shall be computed as provided in this 2/ (o Sk

subsection. For the school year beginning July 1, v 7

1981, the total amount funded in each area for media

services in the base year, including the cost for .

media resource material which shall only be used for

the purchase or replacement of material required in

section 273.6, subsection 1, paragraphs a, b, and

c, shall be divided by the enrollment served in the

base vear to provide an area media services cost pex

pupil in the base year, and the state comptroller

shall compute the state media services cost per pupill

in the base year which is egual to the average of

the area media services costs per pupil in the base

vear. For the year beginning July 1, 1981 and

succeeding school years, the state comptrollex shall

compute the allowable growth for media services in

tha budget year by multiplying the state media services

cost per pupil in the base year times the state percent

of growth for the budget year, and the total amount

funded in each area for media services cost in the

budget year equals the area media services cost per

pupil in the base year plus the allowable growth for

media services in the budget year times the enrollment

served in the budget year. Funds shall be paid to

area education agencies as provided to section 442.25.%

12. Page 5, by striking lines 22 through 29 and 4 S
inserting in lieu thereof the following: o PRI A

"NEW SUBSECTICN. For the school year beginning T ?
July 1, 1981 and succeeding school years, the total (72! .
amount funded in each area for educational services

in the budget year shall be computed as provided in

-2-




“lage Five
February 23, 1981

28123
LY Three

1 this subsection. For the school year beginning July

2 1, 1981, the total amount funded in each area for

3 educational services in the base year shall be divided
4 by the enrollment served in the area in the base year
5 to provide an area educational services c¢ost per pupil
6 in the base year, and the state comptroller shall

7 compute the state educational services cost per pupil
§ in the base year, which is equal to the average of

9 the area educational services costs per pupil in the
i0 base year. For the year beginning July 1, 1981 and
11 succeeding school years, the state comptroller shall
12 compute the allowable growth for educational services
13 by multiplying the state educational services cost
14 per pupil in the base year times the state percent

15 of growth for the budget year, and the total amount

l6 funded in each area for educaticnal services for the
17 budget year equals the area educational services cost
18 per pupil for the base year plus the allowable growth
19 for educational services in the budget year times
20 the enrollment served in the area in the budget year.
21 However, for the school year beginning July 1, 1981,
22 no allowable growth shall be added. Funds shall be
23 paid to area education agencies as provided in section

442.25."

I

e T o
A 13. Page 6, by striking lines & through 14 and | 424?M§;/,qéa

26 1nserting in lieu thereof the following:

27 Yamended to read as follows:

28 7. TFhe For school vears prior to the school year

29 beginning July 1, 1981, the portion allocated to each
30 district in an area each budget year for media services
31 and educational services shall be added to the district
32 cost of that district for the budget year as provided
33 in section 442.9.

34 14. By str 1k1ng page 6, line 35 through page 7,

35 line 22.

/75 ;2/

36 15. Page 7, by inserting after line 22 the %
37 following sections:

38 "Sec. . Chapter 442, Code 1981, 1s amended

39 by adding the following new sec¢tion:

40 NEW SECTION. SUPPLEMENTAL SCHCOL INCOME SURTAX.

41 1. For the budget school year beginning July 1,

42 1981, 1f the board of a school district wishes to

43 spend more than the amount permitted under sections

44 442.1 through 442.13, the board may call a special

45 election to determine whether to impose a supplemental

46 school income surtax on individual state income tax

47 for the calendar year beginning January 1, 1981.

48 The supplemental school income surtax for the school
district shall not exceed an amount equal to the
difference betwmen the portion of district cost of

-3




T H-2123 Page Four. ‘ -
1 the district attributable to regular program costs
2 for the school year beginning July 1, 1981 if the
3 state percent of growth had been nine and twenty-six
4 thousandths percent and the portion of the actual
5 district cost of the district attributable to regular q‘l.
6 program costs for the school year beginning July 1, '
7 1981. Any income derived from the supplemental school
8 income surtax 1is miscellaneous income.
9 2. The board shall determine the amount needed,
10 within the limits of this section, and shall set the ‘ T
11 date of a speciel election, which shall not be later _ R
12 than July 1, 1881. The board shall direct the county U
13 commissioner of elections to submit the questiop of
14 whether to raise that amount to the qualified electors
iS5 of the school district. If a majority of those voting
16 on the proposition at the special election favors R
17 the imposition .of the supplemental school income L TR
18 surtax, the board may amend its certlfled budget to o
19 1nclude the amount. imposed.
20 3. Following approval at the special election,
21 the board shall certify to the state comptroller that
22 the required procedures have been carried out and
23 the state comptroller shall establish the amount of
24 supplemental school income surtax to be imposed based
25 upon the most recent figures available for the
25 district's individual state income tax paid. The
27 state comptroller shall certify to the director of
28 revenue the amount of supplemental school lncome
29 surtax to be imposed.
30 The supplemental school income surtax shall be - .
31 imposed on the state individual income tax for the
32 calendar year beginning January 1, 1981, or for a
33 taxpaver's fiscal year ending during the second half
34 of that calendar year or the first half of the
35 succeeding calendar year, and shall be imposed on
36 all individals residing in the school district on
37 the last day of the applicable tax year. As used
38 in this section, "state individual income tax" means
39 the tax computed under section 422.5, less the
420 deductions allowed in section 422.12.
41 4, Sections 442.16, 442.17, 442 15, and 442.20
42 apply to the quoplemental school income surtax
43 established in this section. The director of revenue
44 shall dep051t all moneys received as supplemental
45 school income surtax to the credit of each district
46 from which the moneys are received, in a "supolemental
47 school income surtax fund" which is established in
48 the office of the treasurer of state.

. Ll

49 5. This section takes effect retroactive to January

5S¢0 1, 19s81i.*%

H-3123 Page Five - -
1 16. Amend the title, line 3, by inserting after &

2 the word "reserve" the words ", and the imposition
3 of an 1lncome surtax retroactive to January 1, 1981,".

4 17. By numbering and renumbering sections as g ) .
5 necessary 1in accordance with this amendment. '

H-3123 FILED BY DAGGETT of Tavylor

FEBRUARY 19, 1981 ;_ JOHNSON of Woodbur
A ./3u Dr— F &= AadstJMa:y ;4,“»;:; 5-\¥f/)
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Page Sixteen
February 24, 1981

s

1 Amend House File 414 as follows:

2 1. Page 7, by inserting after line 22 the following
3 section: ' -

4 "Sec. ___. If the receipts of state general fund

5 revenues are higher than one billion seven hundred
5

7

&

HOUSE FILE 414

fifty-one million two hundred fifty-five thousand
dollars on June 30, 1981, the state comptroller shall
determine by what percent the state general fund
% revenues exceeded that amount. If the receipts are
10 more than one percent above the projection, the first
11 percent and any fraction of a percent of the additional
12 revenue shall be deposited in the general fund of
13 the state. Fifty percent of any excess revenue shall
14 be paid during the school year beginning July 1, 1981
15 to the school districts of the state in payments as
16 provided in section 442.26 in the proportion that
17 the state aid the district receives under section
18 442.26 bears to the total state school foundation
19 aid. The payments are miscellaneous income. Boards
20 of school districts shall automaticallyreopen those
21 portions of negotiable agreements covering salary
22 and fringe benefits and shall modify contracts of
23 employeces of the district to provide higher salaries
4 based upon the additional state aid received for the
#5 school year beginning July 1, 1981.
26 If the receipts of state general fund revenues
27 are higher than one billion eight hundred seventy-
28 two million saven hundred thousznd dollars on June
29 30, 1981, the state comptroller shall determinz by
30 what percent the state general fund revenues exceeded
31 that amount. If the receipts are more than iwo percent
32 above the projection, the first two percent and any
33 fraction of a percent of the additional revenue shall
34 be deposited in the general fund of the state. Fifty
35 percent of any excess revenue shall be paid during
36 the school year beginriing July 1, 1982 to the school
37 districts of the state in the mannexr provided in this
38 section for excess revenues for the school year
39 beginning July 1, 1981."
H-3145 FILED FEBRUARY 23, 1981 BY BRANDT of Black Hawk
17?_’0—_:.-&- r-f/_.?f'/f\f’;///\
HOUSE FILE 4134
B-3144

1 Amend H-~3123, filed to House File 414, as follows:
2 1. Page 2, by striking lines 11 through 14 and

2 inserting in lieu thereof the following: Ypercent

¢ of growtn for the budget year."®

fi-3144 FILED FEBRUARY 23, 1981 BY GROTH of Buena Vista
:'.-\T??'*"“ ’0‘_.’:.-‘5\‘.—' '\‘f'- “C‘/".'f")
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FH-3145

LN

Amand House File 414 as follows:

1. Page 7, by inserting after line 22 the follow-
ing section:

"Sec. . The board of directors of a school
district shall review administrative costs of the
school district for the school year beginning July 1,
198i. If teaching staff must be xeduced, the board
shall decermine the percent of full-time equivalent
tcaching positions eliminated and shall eliminate the
sawng percent of full-time equivalent administrative
vositions.”

2. By numbering and renumbering sections and
correcting internal references as necessary.

L —
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H-3143 FILED FEBRUARY 23, 1981 BY BRANDT of Black Hawk
o?:..-.JI PyErs /b S45)

HOUSE FILE 414

Amend House File 414 as follows:

l. Page 1, by inserting before line 1 the
following:

"Section 1. Chapter 280A, Code 1981, is amended
by adding the following new section:

NEW SECTION. BADDITIONAL TAX —-- CASH RESERVE. In
addition to the tax authorized under section 280A.17,
if an area school estimates prior to March 15 of a
school year that 1t will have a cash reserve of less

SOV L W W R QWD ST Y e

1 than seven and five-tenths percent of its total area

1 school expenditures for that schoel year on the

1 following June 30, including salaries encumbered under
1 contract for the next following July and August, the

i rarged area board of directors mayv certify for levy

3 by March 15 of that year, a tax not to exceed ten

1 cents per thousand dollars of assessed value of taxable
1 propexty in the merged area to provide a cash resexve for
18 that area scihool pursuant to section 8.6, subsection 4,
13 paragr apih ¢. The tax levy authorized in this section
20 Ls in addition to any other tax levy authorized for an
21 aArea scnool.

22 2. QRenumber and correct internal references as

23 regulired by this amsendment. .

24 3. 2mend title pzage, line 4, by adding after the
25 words Yfoundation aid," the words "and authorizing

25 the lewvy ©f a tax for a cash reserve for merged area

z schools,".

H-3142 F1LED BY NORLAND of Worth

FEBERUARY 23, 1981 BYERLY of Polk

v

e
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HOUSE FILE 414

‘H-3141

OO W

Amend H-3123, filed to House File 414, as follows:

1. Page 1, by inserting after line 13 the following
amendment:

" . Page 1, by inserting after line 29 the
following section:

"Sec. _ . Section 442.4, subsection 1, unnumbered
paragraph 5, Code 1981, is amended to read as follows:

A school district shall certify its basic enrollment
to the department of public instruction by September
25 of each year, and the department shall promptly
forward the information to the state comptroller.

For purposes of determining whether a districi 1s
entitled to an advance for increasing enrollment a
determination of actual enrollment shall be made on
the second Friday of Sepitember in the budget year

by counting the pupils in the same manner and to the
same extent that they are counted in determining basic
enrollment, but substituting the count in the budget
year for the count in the base year. In addition,

a school district shall determine its additional
enrollment because of special education defined in
section 442.38, on December 1 of each year and if

the district is entitled to an advance or reduction
for special education, it shall certify its additional
enrollment because of special education to the
department of public instruction by December 15 of
each year, and the department shall premptly forward
the information to the state comptroller."¥

2. Page 3, by inserting after line 35 the following
amendment:

" . Page 7, by inserting after line 22 the
following section:

"Sec. . Chapter 442, Code 1981, is amended
by adding the following new section after section
442 .38:

NEW SECTION. REDUCTION FOR ENROLLMENT LOSS. For
the school year beginning July 1, 1981 and succeeding
school years, 1f a school district's additional
enroillment because of special education determined
by the district on December 1 in the budget year 1is
less than its additional enrollment because of special
education determined by the district on December 1
in the base vear, the state ajd payments to the school
district shall be reduced by an amount equal to its
district cost per pupil for the budget year less the
amount included in district cost per pupil for special
education support services for the budget year
multipltied by the district's decrease in additional
cnrollment because of special education. A district's
additional enrollment because of special education

-1~
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shall be computed as provided in scction 442.38.

If a district has a reduction under this section
for a budget yecar, the state comptroller shall
detexrmine the amount of the reduction which would
have been local property tax revenues if the additional
enrollment because of special education in the budget
year had been used for that budget year in determining
Gistrict cost and shall increase the district's tectal
state school aids available under this chapter for
10 the next following budget year by the amount so
11 determined, and shall reduce the district's tax levy
12 computed under section 442.9, for the next following
13 budget year by the amount necessary to compensate
14 for the increszse 1in state aid, so that the local
15 property tax for the next feollowing yvear will be
16 reduced oniy by the amount which it would heave been
17 recuced in the budget year if the additional enrolliment
18 because of special education in the budget year could
19 have been used to establish the levy.M!

20 3. By numbering and renumbering secticns and
21 correcting intexrnal refereiices as necessary.

Wy Wi

314’ FTIED “EBRUARY 23, 1981 BY DAGGETT cof Taylor

47 ¢¢v5;f g p 5o )

HOUSE FILE 414
H-3140

Jmend House File 414, as follows:

1. Page 7, by inserting after line 22 the following

ectiomn:

“Sec . NRotwithstanding section 24.14, and
rotwwtbsta”uxng the Harch 15 certification date in
section 1 of this Act, for the school year beginning
July 1, 198i, the board of directors of a school
district may direct the state comptroller not later
than April 15, 1931 to provide for the tax levy for
the cash reserve in section 1 of this Act.®

OO O NID Uad WR W

=t

H-3149 FILED BY NORLAND of Worth
FEBRUARY 23, 1981 ) GROTH of Buena Vista

z’f,;;/ ,;/,(/f s 47 ) BYERLY of Polk
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' HOUSE FILE 414
3137

\DCO\lChU!bthH

Amend House File 414 as follows:

1. Page 4, by inserting after line 15, the
following section:

"Sec. . Section 442.26, unnumbered paragraphs
1 and 2, Code 1931, are amended to read as follows:

There 1is hereby appropriated each year from the
general fund of the state an amount necessary to pay
the state school fouudatlon aid and the state drovout
incentive aid.

All state aids paid under this chapter unless
otherwise stated, shall be paid in installments due
on or about September 15, December 15, HWarch 15, and
May 15 of each year, end the installments shall be
as nearly egqual as possible as dstermined by the state
corptroller, taking into consideration the relative
budget and cash positicn of the ctate resources.
Hcwever, the state aids paild to schonl districts under
section 442.28 shall be paid in installments due on
or abhoult Decemder 15, March 15, and May 15 of each
vear and the state aids paid to school districts under
szction 442. 3 shali b2 paid in installrents due
on or about lia rch 15 and May 15 of each year. State
dropout lf”“n\*VQ aid shall be paid on oxr about
Decerber 15 of each vear.™

2. Page 7, by inscrting after line 22, the
folliowing section:
"Sec. . Chapter 442, Code 1981, is amended

by ¢Ziding the following new szaction:
Ko s?if* . DROPCUT INCINTIVE. Commencing with

trhe sChoos vear beginning July 1, 1e82, and all
subseguent school yvears, an eligible school district
shall receive state cropout incantive ald as provided
in this section. A schivol district shall be sligible
fcr state dropout incentive aid for a budjet year

1 £ the di st:lci's dropout rate for the bise year is
lowe han the district's base dropout rate. A

dist;ic"s dropout rate for the base year is the
nunber .of students in the school district who were
cenrolled on the second Fricday oi Septesber during
the base yvear and who withdrew their earcllment befcers
the completion of the base school vear or before
wd ation, vrovided the withdraval was for rcasons
=y thar death or transfer to any other public or
uhlic school and previded the student did not,
subsoaue it to withdraval, re-~enroll in the gchool
iistrict, divided by the basic enrciluent for the
budgot year. ﬂ diztrict’'s base dropout rate is the
nuabcer of students in the scheol district wvho were
enrolled on cither the second Friday of September
in the school year prior Lo the base year or the

-]l-
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H-3137
Page Two

H-3
FEB

school year two years prior to the base year and who
withdrew their enrollment before the completion of

the school year prioxr to the base year, vrovided the
withdrawal was for reasons other than death or transfer
to any other public or nonpublic school and provided
the student did not, subseque 3 to withdrawal, reHenroll
in the school district, divided by the sum of th

basic enrollment for the base year and the basic
enrollment for the year prior to the base year. The
Cistriect's state dropout incentive aid is two times

the state cost per pupil in the budget vear times

the district's actual enrollment in the budget vear
times the amount of the districtt!s dropout rate forx

the base year exceeds the district's base drepout

rate. Howvever, in order for a district to qualify

for state dropout incentive aid, the disztrict’s actuwal
enroliment in the budgelb yesar times the zamount of

thae district's dropout rate for th= base year exzeeds
the district's base dropout rate must ke at least

ona. The state Zropout incentive &id shall be paid
fream funds apprepriated end in accordance with section
442 .26. State dropout incentive aid 1s miscellaneocus
income .
3. rmmend the title page, line 4, by inserting
after tne word "aid" the words Yand state dropdout
1ﬁC°qL ve aid't.
4. Bv numbering and renumberiang sections and
correcting internal references as necassary.
BY BYERLY of Polk JAY of Appanocse
PAVICH of Pottawattamie HOWELL of Flovyd
137 FILED BRANDT of Black Hawk CONNORS of Polk

ARY 23, 1681 DAVITT of Warren

Ko o (5
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February 24, 1981

HOUSE FILE 414

f.ilbﬁ
¥  Amend House File 414 as follows:

1. ~Page 2, by inserting after line 22 the follow1ng
section:

YSec. . Section 442.4, subsection 5, unnumbered
paragraph 1, Code 1981, is amendad to xead as follows:
For the school year beginning July 1, 2986 1981,
and each subsequent school year, welgbted enrollment
is the budgat enrollment as modified by appllcablon

of the spescial education weighting plan in section
281.9 anrd, the supplementary weighting plan in Eh:is
ehzptex section 442.39, and the weighting plan for
dropouts who re-enroll."

2. Page 7, by inserting aftexr line 22, the
following section:

Sec. . Chapter 442, Code 1981, is amended
by adding the following new section:

NEVW SECTION. WEIGHTING FOR FORIMER DROPOUTS. In
order to provide additional funds for school districts
to provide an alternative educational program for
students who have previcusly dropped out of school
and subssguently re-enrolled, students who vere
enrolled on the second Friday of Septembexr of a base
yvear and who withdrew their enrollment before the
completion of the base yeax for reasons other than
W Jeath or transfer to anothnex pub¢1c or nompublic
school and subsequently re-enrcll in the school
district are assigned a weighting of one and seven-
tenths. 7The additional funds generated under this
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2% section shall only be used to provide alternative

30 educational programs for dropouts vho re-enroll.

31 A student eligible for the weighting plan in saction
32 281.9 is not eligible for the wei-hting plan in this
33 s=ction.” .

34 3. By numbering and renumbering sections and

35 correcting internal reiexences as necessary.

BY BYERLY of Polk CONNOLLY of Dubugue
GROTH of Buszna Vista DAVITT of Warren
BRANDT of Black Hawk JAY of Appanoose

CONNORS of Polk PAVICH of Pottawattanmice

RENAUD of Polk AVENSON of Fayette
ti-3136 FILED DIELEMAN of Marion HOWELL of Flovyd
FERRUARY 23, 1981 ARNCULD of Scotrt

()?:Hut’ 2/ 2 (lf \')"454‘)

HOUSE FJTLE 414
H-3135

Amend H-3123, filed to House File 414 as follows:
? 1. Page 1, by striking lines 14 through 17.
"" 2. Page 1 by striking lines 18 and 19.
4 3. Page 1, by striking lines 23, 24, and 25.

H-3135 FILED FEBRUARY 23, 1981 BY KREWSON of Polk
& 3y (. 507
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February 24, 1981

HOUSE FILE 414

H-3134

Amend House File 414 as follows:

1. Page 2, by inserting after line 22 the followvng
section:

"Sec. . Section 442.4, Code 1981, is amended
by adding the following new subsection after subsection
4

NEW SUBSECTION. Notwithstanding subsections 1,
2, and 3 of this section, for the school year beginning
July 1, 1981 and succeeding school years, 1f a school
district would have budget enrollment of four hundred
or less for a budget year, the schcol district shall
use its budget enrollment for the base year for
calculations required under this chapter and shall
continue using the same budgelt enrollment for
succeeding school years until its budget enrollment
for a budget year exceeds four hundred."

2. By nunbering and renumbering sections and
correcting internal references as necessary.

BY GROTH of Ruena Vista WELSH of Dubuque

COCHRAN of Webster JAY of Appanocose

SWARTZ of Marshall AVENSON of Fayette

NDAVITT of Warren LONERGAN of Roone
H-3134 FILED HOWELL of Floyd SULLIVAN of Van Buren
FEBRUARY 23, 1981 DIELEMAN of Marion CARL of

X"‘"“' ,(/4(_/’7\__5—'-?/

Poweshiek




HOUSE FILE 414

- 3 .
Amend House File 414 as follows:
1. Page 1, by inserting before line 1 the following

oy
@3]
| aad
(¥

section:
"Section 1. Section 285.2, unnumbered paragraph f
2, Code 1981, is amended to read as follows: -

There is appropriated from the general fund of

1
2
3
&
-5
)
7 the state to the department of public instruction
& funds sufficient to pay the approved claims of public
S school districts for transportation services to
10 nonpublic school pupils as provided in this section.
il Sections 8.30 and 8.31 as they relate to the nover
12 of the governor to modify alloiments of gpprepriations
=2 Lo prevent an overdraft or deficit in a fiscal vear
3% €0 not avply to approvriations made uUnder this section,
15 and aporooriations made under Lhis section do noL
i5 arfect the requirement that the reductions in
17 allotments be uniform and proracred onr The bSasis of
13 the rsspective appropriaticns.”
19 2. Page 4, by inserting after line 15 the following
20 section: 2
21 "Sec. . Section 442.26, unnumbared paragraph
2741, Code 1981, is amended to rzad as follows:
2 There is hereby appropriated each year from the

-

ai fund of the state an amount necessary to Day
state scheol foundation aid. Sections 8.30 and
as_they relate to the power cf ihe covernor 1o

27 modify alloiments of appropriations to orevent an
overdraft or deficit in a fiscal yesar do not apply

T . ations made under this section, and

ions made undex this section do not affect
ment that the reductions in allotments

nd prorated on the basis of the respective
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3. By nunbering and renumbering sections and
correcting internal references as necessary.
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BY AVENSON of Favette DAVITT ¢f Warren
PONCY of Wapello HOWELYL of Floyd
NORLAND of ¥Worth CONNORS of Polk
M-3133 TILED PAVICH of Pottawattamie CARL of Poweshiek
FEBRUARY 23, 1981 CONNOLLY of Bubuque
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SIXTY-NINTH GENERAL ASSEMBLY
1981 REGULAR SESSION

DAILY

HOUSE CLIP SHEET ¢

TUESDAY, FEBRUARY 24, 1981

[IOUSE FILE 414

11-3131

1 Amend H-3123, filed to House File 414 as follows:

2 1. Page 1, by striking lines 10 Fhrough 13 and

3 inserting in lieu thereof the following amendment:“

4 o . Page 1, by striking lines 15 through 29S.

BY HORN of Linn BRUNER of Story

NORLAND of Worth DIELEMAN of Marion
PONCY of Wapello ANDERSON of Jasper
BRANDT of Black Hawk JAY of Appanoose
COCHRAN of Webster WELSH of Dubugue
PAVICH of Pottawattamie DAVITT of Warren
CONNOLLY of Dubuque AVENSON of Fayette
SWARTZ of Marshall SULLIVAN of Van Buren

H-3131 FILED RENAUD of Polk CONNORS of Polk

FERBRUARY 23, 1981 HOWELL of Floyd CARL of Poweshiek

sad L) .’;:.‘,' Sos?
HOUSE FILE 414 .

H-3128

1 Amend House File 414 as follows:

2 1. Page 7, lines 25 and 26, by striking the words

3 "albert City Appeal & The Marathon Republic" and
4 inserting in lieu thereof the words vRepublic Appeal'.

H-3128 FILED FEBRUARY 23, 1981 BY GROTH of Buena Vista
Crobsp it 2 )25 (. 58F

HOUSE FILE 414
H-3132

1 Amend H-3123, filed to House File 414 as follows:

2 1. Page 1, by inserting aftexr line 15 the following

3 amendment:

4 " Page 2, line 6, by inserting after the word

5 vhundred" the word "one”."

6 2. Page 1, by inserting after line 17 the following

7 amendment:

8 " . Page 2, line 20, by inserting after the

8 word "hundred" the word Yone"." :

BRY CONNOLLY of Dubuque HOWELL of Flovd

GROTH of Buena Vista DIELEMAN of Marion
JAY of Appanoose SULLIVAN of Van Buren .
DAVITT of Warren CONNORS of Polk

H-3132 FILED PAVICH of Pottawattamie CARL of Poweshiek

FERRUARY 23, 1981 AVENSON of Favette

by
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Page Twelve

February 24, 1981
. HOUSE FILE 414
.1 3146

Lo e

Amend House File 414 as follows:

1. Page 1, by inserting after line 14 the following
section:

"Sec. . Section 442.2, subsection 1, Code 1981,
is amended to read as follows:

1. Eaeh For the school vyear beginning July 1,

1942 and each sci -} o 2r, each school
éxstrict shall cause to be levied cach vear, for the
school general fund, a foundation property tax of
five dollars and £ferty thirteen cents per thousand
dellars of assessed valuation on all taxable property
in the district. For the purpose of this chapter,

8 schocl district i1s defined as a school corporation
organlzed under chapter 274."

2. Page 2, by inserting after line 22 the following
sections:

“Sec. . Section 442.5, subsection 1, paragraph
&, Code 1981, is amended to read as follows:

a. "Miscellaneous income" means all receipts
deposited to the general fund of a school district
which are not obtained from state aid provided undex
section 442.1 or from propecrty tax authorized under
section 442.2 or 442.9. Hiscellaneous 1ncome 1includes
property tax levied under the-previsiens-ef section
613A.7, to fund the costs of tort liability insurance
ior the zchool district, the foundation transportation
nreopesty tax, state trarcro*tat cn aid, and the
adu;. orol Lraue)ortatloﬁ _prepercy tax.

Sec. . scction 44z.6, Cocde 1981, is amended
by adding the following new subsections:

NEW SUBSZCTION. State transportation cost per
pupil for whe school year beginning July 1, 1981 is
an awount equel to the sum of all school transportation
cozts for the school year beginning July 1, 1980
approved by the departmznit of public instruction under
chapte; 285 times one hundred percent plus the state
percent of growth for the school year beginning July
1, 1481 divided by the weighted enrollment for the
state for the school year beginning July 1, 1981.

For cach budget year thereafter, state transportation
cost por L1pll in the budget yecar means the state
tlrhupu .ation cost per pupril in the base year blus
the tr 5P rtation zllowable growih for the budget
vear. 1€ trangyortatlor allowable growth for the
budget vear 1s determined by multiplying the state
transpoxtation cost per pupil for the base year times
the Late varcent of growth for the budget year.
ECTICN.  District transportation cost per
punil £ thz schocl year beginning July 1, 1981 is
an ?:cnnt cqunl to the school district Lransportation

-] -
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H-3146
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cost for the school year beginning July 1, 1980
approved ty the department of public 1nqbruct10n under
chapter 285 times one hundred percent plus the state
prrcent of growth for the school vear beginning July
1, 1981 divided by the districtis weighted enrollment
for the school year beginning July 1, 1981. For each
hudget yvear thereafter, the district transportation
cost per pupil in the budget year means the district

ransportation cost per pupil for the base year plus
the transportation allowable growth for the budget
vear.

NEW SURSECTION. Transportation costs approved
ny the department of public instruction in chapter
285 for the school year beginning July 1, 1930 do
not include costs incurred in trgnsportlhg pupils
from home to 2 bus route, or in transporting pupils
not antiiled to free transportation but who are
£ranspo at the expense of the resident district
th ; and do not includs supplemental aid

lowable growth graﬁued in the base
to the district cost of school
tion 4£42.13. The secretaxry of
on ¢or before September ), 1981,
m=nt of public instruction on
the department, the information
res for determining the

approved by the department of
‘or the school year baginning July
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Code 129281, is amended
ollowing new nnﬁuﬂbored paragrapn:
TNTD PANLGRAPH. Howewver, for the budget
July 1, 1982, the state cost pex pupil
mputed under this section shall be
.“ate tLanspo*tat'ow cost per pupil
=y beginning July 1, 1982.
Section 442.2, subsecticn 1, Code 1921
amended py edding the following new paragraph:
HA;LJ\A?ﬁ. However, for the budget year
l, 582, the district cost per pupil
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Page Fourteen
February 24, 1981

H-3146
If'Page Three

transportation ¢ost per pupil for the school year
beginning July 1, 1982,

Sec. . Section 442.13, subsection 5, paragraph
c, Code 1981, is amended to read as follows:

c. Unusual transportation problemg and for which
the per pupil transportation costs are substantially
higher than the state average per pupil transportation
costs due to sparsity of the population, fTopographical
factors, and other obstacles which hinder the efficient

10 transportation of pupils. If modified allowable

11 growth is granted under thisz paragraph, the modified

12 allowable guowth shall only be used in determining

13 district trangportation c¢ost for the hudget vear.!

14 4. Page 7, by inserting after line 22 the following

15 sections: ‘

16 “"Sec. ___. Chapter 442, Code 1981, is amended

17 by adding the following new section:

18 NEW SECTION. FOUNDATION PROPERTY TAX--SCHOOL

19 TRANSPORTATION AID. ‘

20 1. For the school year beginning July 1, 1982

21 and succeeding school years, each school district

22 shall cause to be levied a foundation transportation

23 property tax of twenity-seven cents per thousand dollars

24 of assessed valuation on all taxable propexty in the
f‘.ZS district. For purposes of this section, section

26 442.2, subsections 2 and 3, apply to the foundation

27 transportation property tax as well as the foundation

28 property tax. However, 1f the amount collected under

29 the foundation property tax will exceed an amount

30 equal to the district transportation cost for the

31 budget year, the levy shall be reduced to the amount

32 required to egual the district transportation cost

33 for the budget vear.

34 2. For the school year beginning July 1, 1982

35 and succeeding school years, a school transportation

36 aid fund is established., There is appropriated from

37 the general fund of the state to the school

38 trangportation aid fund for each budget year an amount

39 sufficient to pay state transportation aid to school

40 digtricts.

41 3. The zstate comptroller shall allocate from the

42 school transportation aid fund for each budget year

43 to each school district in the state an amount obtained

44 by multiplying the state transportation foundation

45 base in the budget year times the weighted enrollment

46 in the diztrict for the budget year and subtracting

47 from it the amount raised by the foundation

48 transportation property tax in the district.

49 Sec. ___. Chapter 442, Code 1981, is amended by
W 50 adding the following new section:

W 00 ~3 O U1 b Wb
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NEW SECTION. ADDITIONAL TRANSPORTATION PROPERTY
TAX LEVY. The state comptroller shall determine the
additional transportation property tax levy for each
school district in the manner provided in this sec-
tion.

1. The amount to be raised by the additional
transportation property tax levy in a school district
is equal to the difference between the product of
the district transportation cost psr pu :p1l in th
budget year times the weighted enrollment in the
district for the budget year less the product of the
state foundation transportation base for the budget
year and the welghted enxcllment in the district for
ine budget year.

2. No later than May 1 of each year, the state
conptrollec shall notlfj the county auditor of each
county the amount, in dollars and cents per thousand
dollars of assessed valuation, of the additional
transpo*tatlon property tax levy in each school
district in the county. Each countiy auditor shall
spread the additional transportation property tax
levy for each school district over all taxable properxty

in the district.

Sec. ___. Chapter 442, Code 1981, 1is amendesd by
22ding the following new =ection:

NE# SECTION. PAYMENT OF TRANSPCRTATION AID

1. T{nhe state comptroller shall draw warrants fox
sChool transpo:tatlon aid and deliver them to the
Gistricts in the panner provicded in section £42.26
for state schocl foundation aid.

2. Funds obTained by school districts from the
foundation transportation levy, fcundaticn
transportation aid, and the addi<ional transportation
nroperty tax levy shall be placed in a spacial
transportation account in the gercva? fund of the
school district and used only for school transportation
purpoges .M

5. Amend the title, line 3, oy inserting after
trhe word “reserve" the words ¥, providing for the
ievy of o foundation t-“PSpOITatiDn oroperty taw,Y.

5 By nuwberlﬁq and renumbering sections and
cerrecting internal references as recessary.

BY CONNOLLY of Dubuque AVENSON of Fayette
COCHRAN of Webster LONERGAN of Boone
WELSH of Dubuque HOWELL of Floyd
-31446 DTLED JAY of Appanoose SULLIVAXN of Van Buren

FW;UA?Y 23, 1981 DAVITT of Warren
? ’-‘1/-”::’-'/_:? 53 f)




HOUSE FILE 414
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'.1 Amend H-3123, filed to House File 414 as follows:

1. Page 1, by inserting after line 9 the following

anmendment:
i

___. Page 1, by inserting after line 14 the
following section:
. Vsee. . Section 442.2, subsection 1, Code 1981,
1s amended to read as follows:

1. Eaeh For the school year beginning July 1,
1981 and succeedling school years, each school district
10 shall cause tao be levied each year, for the school
11 general fund, a foundation property tax of five dollars
12 and ferty sixty-~two cents per thousand dollars of
13 assessed valuation on all taxable property in the
14 district. For the purpose of this chapter, a school
15 district is defined as a school coxporation orgaqlzed
16 under chapter 274."%
17 2. Page 1, by striking lines 10 through 13 and
12 inserting in lieu therxreof the following amendment:

O30 U Wik

19 " . Page 1, by striking lines 15 through 29.
H-3149 FILED FEBRUARY 24, 1981 BY WELSH of Dubuque
¥9§T {fﬁb#} McKEAN of Jones

HOUSE FILE 414

-r."{" 3148

Amend H~3123 filed to House File 414 as follows:

‘1. Page 1, by inserting after line 19 the following
amendments:

" Page 2, line 24, by striking the woxd
“subsections" and 1nScrt1ng in lieu thereof the word
“subsection®.

. Page 2, line 28, by inserting after the word
"percent" the words ", and for the school year
beginning July 1, 1982, the state percent of growth,
10 including the recomputations required under subsection
11 4, is seven percent®”.Y
12 2. Page 1, by striking lines 20 through 25 and
13 inserting in lieun thereof the following amendment:
14 v - . By striking page 2, line 29 through page
i5 3, line 4."

WoIGCWUN W

H-3148 FILED FEBRUARY 24, 1981

RULED NOT GERMANE

MOTION TO SUSPEND RULES TO CONSIDER - ADOPTED

AMENDMENT ADOPTED(5.5ﬂ57 BY DAGGETT of Taylor

r‘
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Amend House File 414 as follows:

1. Page 7, by inserting after line 22 the following
sectiong:

"Sec. . MEW SECTION. AUTHOR1ZATION~-ELECTION-~
~IMPOSITION AND REPLAL.

1. A city or a county may impeose hy ordinance
of the city council or rescolution of the board of
supervicors local taxes, subject to this section.

2. A lccal tax shall be imposed only after an
election at which a majority of those vwoting on the
question favors imposition and shall then be imposed
for a minimur pericd of one vear. If the tax 1is
nposed by a city, 1t shell only apply within the
corporate boundaries of that cily and if imposad by
a county, it shall only apply to unincorporated areas
of that county, except that & local gales and services
taz impuzed by a couniy shall apply to all incorxporated
and uniuccrporated areas of the countv.

3. A city council! may direct the county
commissioner of elections to submit the guestion of
imposlticn of an authorized local tax, except a local
sales and services tax, to the gualified electors
o the city on its own motion and shall so direct
within s14ty days, subject tc subsecticn 8, of receipt
of a petltion signed by eiigible electors of the city
egual 1n nunber to five percent of tha persoens who
veted in Lhe last preceding regular city election
rvegquesting imposition of a specificd type of authorized
local tax, except a2 local sales and scrvices tax.

4. A county beoard of supervisors may direct the
county ccmmissioner of elections to sulmelit the question
of imposiition of an authorized local tax, except a
local sales and services tax, to the gqualifled electors
of the unincorporated area of the county on 1ts own
motion and shall so direct within sixty days, subject
to subsection 8, of reccipr of a petition signed by
eligible #lectors of the unincorporated area of the
county egual in nupber to five wverccnt of the persons
in the unincorporated area who voted at the last
preceding county gencral election reguesting imposition
of a specificd type of authorized local tax except
a local sales and services tax.

5. A county board of supervisors, subject to
subsection &, shall direct within sixty days the
county counissioncr of eiections to submlt the gucstion
of impositicon of a local sales and scrvices tax to
the guatified clectors of the incorporated and
unincorporated arcas of the county uwron receipt of
a petition signed by cligible electors of the whole
county cgual in numper to five percent of the peérsons

~1-
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in the whole county who voted at the last preceding
county general election or signed by a majority of
the governing bodies of the county and cities located
within the county.

6. The county commissioner of elections shall
submit the question of imposition of a local tax at
a special election, a county general election or a
regular city election, as appropriate, which may not
be held sooner than sixty days after publication of
notice of the ballot proposition. The ballot
proposition shall specify the type and rate of tax
and the percent of the receipts which are to go for
property tax relief by means of additional homestead
credit. The percent of the tax receipts to go for
additional homestead credit shall be set by the
governing body of the city or county imposing the
tax and sheall be at least twenty-five percent.

7. If a majority of those voting in a city ox
county election favors impositicon of a local tax,
the council of that city or board of supervisors of
the county, as applicable, shall impose the tax at
the rate specified.

§. If a majority of those voting in a city election
does not favor imposition of a local tax, the city
council shall not direct submission of the question
of imposition of the same type of local tax within
one year of the date of the election and if a majority
of those voting in a county election does not favor
the imposition of a local tax, the becard of supervisors
shall not submit the guestion of imposition of the
same type of local tax within one year of the date
of the election.

9. More than one of the authorized local taxes
may be submitted at a single election and the votes
on the different taxes shall be separately implemented
as provided in this section if a majority of those
voting favors one and not another.

10. Local taxes authorized to be imposed are a
sales and services tax, a vehicle tax and an income
surtax. The rate of the taxes shall be one percent -
for the sales and service tax, twenty-three percent
fcr the income surtax and the vehicle tax shall be
expressed es a dollar per axle in increments of one
dollar as specified on the ballot proposition.

11. Once imposed, a local tax shall be repealed
only after an election at which a majority of those
voting on the question favors repeal of the tax.

The procedures for the calling and holdaing of an
election to impose the local tax shall be followed
for the calling and holding of an election to repeal

H H-3147
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the local tax. oo

Sec. . NEW SECTION. LOCAL SALES AND SERVICES
TaX. A local sales and services tax at the rate of
cne percent may be imposed by a county on the gross
receipts taxed by the state under chapter 422, divi-
sion IV. A local sales and services tax shall be
imposaed on the same basis as the state sales and
services tax and may not be imposed on the sale of
Ny property Or on any service not taxed by the state.
A local sales and services tax 1s applicable to
transactions within the incorporated and unincorporated
area of the county where it is imposed and shall be
collected by all persons required to collect state
grcss receipts taxes. ,

The amount of the sale, for purposes of determining
the amount of the local sales and services tax, does

not inclugde the amount of any state gross recelpts
tgxos. .

A tax permit other than the state tax permit
required under section 422.53 shall not be required
by local authorities.

Sec. . NEW SECTION. ADMINISTRATION. A local
sales and services tax snall be imposed either January
1, April 1, July 1 or October 1 following the
notificaticon of the director of revenue.

A local sales and services tax shall be repealed
only on Maxch 31, June 30, September 30, or December
31. At least fifty-five davs before the imposition
or repe=al of the tax, a county shall provide notice
of the action by certified mail to the director of
revenue.

The director of revenue shall administer a local
sales and services tax as nearly as possible in con-
Junctlion with the administration of state ¢ross
receipts tax laws. The director shall provide
appropriate forms or provide on the regular state
tax 10 s for reporting local sales and sarvices tax
itability.

The resolution of a county board of supervisors
imposing a lecal sales and services fax wu, adopt
by reference the applludb7e provisicns of the
appropriate sectilons of chapter 422z, division IV,
and all powers of the director to administer the state
Gross receipts tax law are applicable to the
“”WL“*StLa 1on of a local sales and services tax law.

N

ty

cal ficials shall confer with the director of
reve“ue for assistance in dra‘tixg the resolution
inposing a local saleq and sexvices tax. A certified

copy of the resolution imposing a local sales and
services tax shall be filed with the director as soon

-3
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as possible after passage.

The director, in consultation with local officials,
shall collect and account for a local sales and
services tax. The director shall credit local sales
and services tax receipts to a "local sales and
services tax fund" established in the office of the
treasurexr of state.

All local tax moneys received or refunded one
hundred eighty days or more after the date on which
10 the county repeals its local sales and services tax
11 shall be deposited in or withdrawn from the state
12 general fund.

(Lo R0 e BES e JEF, TN IS I S O o)

13 Sec, . WEW SECTION. PAYMENT TO LOCAL
14 GOVERNMENTS.
15 1. The treasurer of state shall credit the local

16 sales and sarvices tax receipts from a county to the
17 county's account in the lccal sales and services tax
i8 fund and shall remit at least gquarterly, pursuant

19 to rules of the director of revenue, to each city

20 in the county a pro rata share of the county account,
21 based upon the pexcentage of the city's population

22 residing in the county to the total population of

23 the county, and shall remit at least guarterly to

24 the board of supervisors a pro rata share of the

25 county acccunt based upon the percentage of population
26 1n the county outside of cities, all according to

27 the population determined by the most recent certified
28 federal census.

29 2. During the gquarter following the guarter at

30 the end of which the local sales and services tax

31 is repealed, the treasurer of state shall withhold

32 a percentage, as determined by the director of revenue,
33 of the local sales and services tax receipts credited
34 to each county account. The percentage shall be used
35 to refund to eligible retailers or taxpayers any local
36 sales and services tax paid to which the retailers

37 or taxpayers are entlitled. The treasurer of state

38 shall withhold the percentage for one hundred eighty
39 days after the repeal of the lecal sales and services
40 tax and shall then remit the balance as provided in

431 subsection 1.
42 Sec. . NEW SECTION. CITY PROPERTY TAX RELIEF.

43 1. Local sales and services tax moneys received
44 by a city may be expended for any lawful city purpose,
45 subject to the requirement for property tax relief.

46 The financial officer of the city shall depgsit the
47 percent set by the board of supervisors and listed

48 on the ballot proposition of the local sales and

49 services tax moneys received in a special account

for property tax relief.

- -




WG N

22
23
24
25
26
27
28
29
30
31
32

D
33

34
. 35
36
37
38
39
40
41
42
43
A
45
46
47
48
49
. 50

e .

Page Twenty-One
»  February 24, 1981

H-3147
v Page Five

2. The moneys on deposit in the special account
on July 1 shall be used to provide a special homestead
tax credit as provided in this subsection for
homesteads which qualify for the homestead tax credit
to be received pursuant to section 425.1 in the fizcal
vear. The county auditor shall, upon the request
of the financial officer of the ¢ity, certify to the
officer the number of homesteads within the limits
of the city and located within the county which has
imposed the sales and services tax which have qualified
for the homestead tax credit to be granted during
the fiscal vear and a descripltion of each qualified
homestead. The financial officer of the city shall
divide the total amount in the special account for
property tax relief on July 1 by the number of
qualified homesteads within the corporate limits of
the city and which are located in the county inposing
the local tax to determine the pro rata amount of
the special homestead tax credit to be granted to
each qualified homestead, except that a taxpayer shall
not receive credits in excess of the taxpayer's
property tax liability payable during the fiscal year.
Excess credit shall be credited proportionalely to
the other gualified homesteads. The officex gshall
remit the special homestead tax credit to each eligible
taxpayer in a manner as prescribed by resolution of
the city council. The credits shall be remitted not
later than September 1 each year.

Sec, . NEW SECTION. COQUNTY PROPERTY TAX RELIEF.

1. a1l local sales and services tax moneys received

by a county may he expended, subject to the requirement

for property tax relief, for any lawful county
governnent purpose. The county treasurer shall deposit
the percent set by the board of supervisors and listed
on +he pallot proposition of the local sales and
cervices tax moneys received in a special account
for property taxz relief. '

2. The moneys on deposit in the special account
on July 1 shall be used to provide a special homestead
tax credit for each homestead in the unincoxrporated
area of the county which dqualifies for the honestead
tax credit to be received pursuant to section 425.1
sn the fiscal yvear. The county auditor shall divide
the total amount in the special account for property
tax relief on July 1 by the number of homesteads
within the unincorporated area of the county gqualified
to receive the homestead tax credit during the fiscal
vear to determine the pro rata amount of the special
homestead tax credit to be granted to each qualified
Lhomestead, except that a taxpayer shall not receive

-5
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credits in excess of the taxpayer's property tax lia-
bility payable during the fiscal year. Excess credit
shall be credited proportionately to the other
gualified homesteads. The county auditor shall remit
the special homestead tax credit to each eligible
taxpayer in a manner prescribed by resolution of the
board of supervisors. The credits shall be remitted
not later than September 1 each year.

Sec. . NEW SECTION. LOCAL VEHICLE TAX. An
annual local vehicle tax at the dollar rate per axle
specified 1n the election may be imposed by a city
ox county on every vehicle which is required to be
registered by the state and is registered to either
of the following:

‘1. A person residing within the city or
unincorporated area of the county where the tax is
imposed at the time of registration of the vehicle.

2. Any person, if the vehicle is usually kept,
garaged, or stored during the night and on weekends
and holidays within the limits of the city or
unincorporated area of a county where the tax is
imposed.

A person subject to tax under subsection 1 shall
receive a credit for tax paid for that year under
subsection 2.

For the purpose of the tax authorized by this
section, "person" means the same as defined in section
321.1, "vehicle" means any self-propelled vehicle
subject to registration under section 321.18, and
"axle" means the assembly of housing and axle shafts
which supports and propels either a palr of wheels
or one wheel only.

Sec. . NEW SECTION. ADMINISTRATION. A local
vehicle tax shall be imposed January 1 immediately
following a favorable election and the repeal of the
tax shall be as of December 31.

Local officials shall confer with the director
of the department of transportation for assistance
in drafting the ordinance or resolution imposing a
lccal vehicle tax. A certified copy of the ordinance
or resolution imposing a local vehicle tax shall be
filed with the director as soon as possible after
passage. The director shall inform the appropriate
county treasurers and in cooperation with them shall
¢collect and account for all local vehicle taxes,
crediting lccal vehicle tax receipts to a "local
vehicle tax fund" established in the office of the
treasurer of state. From the local vehicle tax fund,
the treasurer of state shall remit annually at the
beginning of each fiscal year to each c¢ity and county
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which has imposed a local vehicle tax the amount:
collected as a result of its tax. Moneys received
by a city or county from this fund shall be credited
to the general fund of that city or county or shall
be credited to the street construction fund of that
city or the secondary road fund of that county.

Sec. . NEW SECTION. PAYMENT. Taxpayers shall
pay a local vehicle tax to the county Ltreasurer or
to the department of transportation at the time of
application for registration of the wvehicle under
cnapter 321. County treasurers and the department
of transportation shall regquire a pexson applving
fer regxst;ation of a vehicle to state the person's
rzsidence and where the vehicle is usually kept,
garaged, or stored during the night and on weekends
and holidays and shall not issue a state registration
certificate to the owner of a vehicle on which a leocal
vehicle tax is due until the local vehicle tax is
paid.

Payment of a local vehicle tax shall be evidenced
by a stamp on the state registration certificate and
by iscuance of a sticker, decal, or tag. The director
oi the department of transportation shall prescribe
by the form of the stlc}er. decal, or tag, a
ethod oi prorating local vehicle taxes
2% originally registered for part of a yearx
cnly d a reascnable method for rpfunding part of
local vehicle taxes when a refund of a state
registration fee 1s due under section 321.126.

Unpald local vehicle taxes ale a lien upon the
ehicl=s on which they are due. nalties for late
vment which are comparable to tne pﬂnaltﬁes for
Te payﬂent of state registration fees shall be
aposed by the ordinance or resolution imposing a
ocal vehicle taxz. wWillful violation of a local
rehiicle tax ordinance ¢r resolution is a simple
misdemeanor.

3cce. . MNEW SECTION. LOCCAL INCOME SURYAX.

An annual local i1ncome surtax may be imposed by a
city or county on every resldent taxpayer at the rate
£ twenty-three percent applied to the taxpayer's
computed state individual income tax for the tax year.

For purposes of the local income surtax, “resident

taxpayer"” means an individual taxpayer whose princ ipal
place cf residence is located in the city ox
unincorporated area of the county where the tax is
imposed.

Sec. . MNEW SECTION. ADMINISTRATION. A local
income surtax shall pbe imposed January 1 and repeal
of the tax shall be as of December 31.
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The director of revenue shall administer a local
income surtax as nearly as possible in conjunction
with the administration of state income tax laws.

The director shall provide appropriate forms, or
provide on the reqular state tax forms, for reporting
local income surtax liabilitv.

An ordirpance of a city council or resclution of
a county board of supervisors imposing a local income
surlax may adopt by reference the applicable provisions
cf the appropriate sections of chapter 422, division
I1. All powers of the director and reguirements of
the director in administering the state income tax
law apply to the administration of a local inconme
surtax, including but not limited to, powers to impose
interest and penalties and requirements for hearing
and appeal. Local officials shall confer with the
director of revenue and obta.n the director’'s
assistance in drafting the oxrdinance or resolution
imposing a local income surtax. A certified copy
of the ordinance or resoluticn imposing a local income
surtex shall be filed with the director as soon as
possible after passage.

The director, in consultation with lecal officials,
shall ccllect and account for a local inconme surtax.
The director shall credit local income surtax receipts
to a "local incowe surtax fund" established in the
office of the treasurer of state.

Sec. . NEW SECTION. PAYMENT TO LOCAL
GOVERNMENTS.

1. The treasurer of state shall remit on June
1 to each city and county which has imposed a local
income surtax the net amount collected as a result
of its surtax.

2. On June 1 of the year folloewing the year at
the end of which a city or county's local income
surtax is repealed, the treasurer of state shall
withhold a percentage, as determined by the director
of revenue, of the local income surtax moneys to be
remitted to that city or county. The percentage
amount shall be used to refund to eligible taxpayers
jocal income surtax moneys paid to which the taxpayers
arc entitied. The treasurer of state shall withhold
the percentage amount until June 1 of the following
year and shall then remit the balance to the city
or county. All income surtax moneys received or
refunded seventeen months or more after the city or
county repeals its income surtax shall be deposited
in or withdrawn from the state general fund.

Sec. . NEW SECTION. CITY PROPERTY TAX RELIEF.

1. Local income surtax moneys received by a city

-8
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may be expended for any lawful city purpose, subject
to the requirement for property tax relief. The
financial officer of the city shall deposit the percent
set by the governing body and listed on the ballot
roposition of the local income surtax moneys received
in a special account for property tax relief.

2. The moneys on deposit in the special account
on July 1 shall be used to provide a special homestead
tax credit for each homestead which quallg;es for
10 the homestead tax c¢redit to be received pursuant to
11l section 425.1 in the fiscal year. The county auditor
12 shall, upon the request of the financial officer of
13 the city, certify to the officer the number of
14 homesteads within the limits of the city which have
15 cualified to receive the homestead tax credit during
16 the f:iscal year and a description of each qualified
17 homestead. The financial officer of the city shalil
18 divide the total amount in the special account for
19 vreperty tax relief on July 1 by the number of

O OJO U Wwiv

20 gualified homesteads within the corperate limits of

21 the city to determine the pro rata amount of the

22 special homestead tax credit to be granted to each

23 gqualified hcomestead, except that a tawvpayer shall

24 not xeceive credits in excess of the tarpayer's

25 property tax liability payable during the fiscal year. .
25 Excess credit shall be credited proporticaetely to

27 the cther gualified homesteads. Lne officer shall

28 renmit the special homestead tax credit to cachh eligible
29 tezpayer in a mannar as prescribed by resolution of

3C the city council. The credits shall be renitted not

31 later than Septermber 1 each year

32 Sec. . KREW SECTION. COU}I'J.'Y PROPERTY TAX RE

33 LILCF.

34 1. All! local income surtax meneyvs received by

35 a county nmay be expended, subject to the requlrement
36 for proverty tax relief, for any lawful county
37 government purpeze. The county treasurer shall
38 tho percent set by the board of sugervisors and

the balleot preposition of the local income s
40 rmoneys reccived i1n a special account for propert

cneys on deposit in the special account
shall be used to previce a gpecial honmestead
or

L £t f each homestead in the unincorporated

45 area of the county which qualifies for the howmescead

46 tex credit to be received purxsuant to section 425.

47 in the fiscel yeax. The county auditor shall divide

48 the totel awount in the special account for property

49 tax relief on July 1 by tihe number of homesteads

50 within the unincorporated area of the county gualified .
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to recelve the homestead credit during the fiscal
year to determine the pro rata amount of the special
homestead tax credit to be granted to each qgualified
hemestead, except that a taxpayer shall not receive
credits in excess of the taxpayer's property tax
liability payable during the fiscal year. Excess
credit shall be credited proportionately to the other
gualified homesteads. The county auditor shall remit
the special homestead tax credit to each eligible
taxpayer in a mannex prescribed by resolution of the
board oi supervisors. The credit shall be remitted
not later than September 1 each year.

Sec. . sSection 321.30, Code 1981, is amended
by adding the following new subsection:

NEW SUBSECTION. If any local vehicle taxes due
have not been paid.

Sec. . Section 321.130, Code 1981, is amended
to read as follows:

321.130 TEES IN LIEU OF T2XES. The registration
fees 1mposed by this chapter upon private passengerxr
motor vehicles or semitrailers shkaii-be are in lieu
of ali state taxes--¢ernerai-er and local personal
prooerty taxes based unon assescsed valuation, to which
motor vehicles or semitrallers may-be are subject,
and 1f a motor vehicle or semitrailer shail-have has
been registered at any time under this chapter it
ahkalrl 15 not thereafter be subject to a personal
property tax basced upon assessed valuation, unless
gueh the motor vehicle or semitrailer shaki-have has
been in storage continuously as an unregistered motor
vehicle or semitrailer during the preceding
registration year.

Sec. . Section 422.72, subsection 1, Code 1981,
1s amended lo read as follows:

1. It is unlawful for the director, or any per-
son having an administrative duty under this chapter,
or any present or former officer or other employee
of the state authorized by the director to examine
returns, to divulge in any manner whatever, the
business affairs, operations, or information obtained
by an investigation under this chapter of recoxds
and equipient of any person visited or examined in
the discharge of official duty, or the amount or
source of income, profits, losses, expenditures or
any particular thereof, set forth or disclosed in
any return, or to permit any return or ceopy of a
return or any book containing any abstract or
particulars thereof to be seen or examined by any
person except as provided by law. However, the
director may authorize examination of such state

-10~-
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+  H-3147
Page Eleven

returns and other state information which is
onfidential under this section, if a reciprocal .
arrangement exists, by tax officers of another state
ox the federal government. The director may, by rules
adopt=d pursuant to chapter 17A, authorizs examination
of state information and returns by other officers
oxr mp1oyees of this state or by lowa city or county
cfificials, if the city or county has imposed a local
tax, to the extent regquired by their ofiicial dutics
and responsibilities. Disclosure of state information -
to tax officers of another state 1is limited to
disclosures which have a tax administrative purpose
and only to officers of those states which have laws
that are as strict as the laws of this state protecting
the confidentiality of returns and information. The
director shall place upon the state tax form a notice
to the taxpayver that state tax information may be
disclosed to tax officials of another state or of
the United States for tax administrative purposes.
The deparxtment shall not authorize the examination
of tax information by officers and employees of this
another state, or by iowa city or county
£ficials, 31f the citv or county has imposed a local
r of thes United States 1if the officers or
lovees would otherwise be reguired to obtain a
'“dicial crder to examine the irformation 1f it were
be obtained from another source, and if the purpose .
.
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lSL;aLth. However, the director of revenue
rovide sample individual income tax ih;ormauﬂon
us for statistical purposes to the legls1 1ve
eau. The information shall not include
¥ mailing address of the taxpayver or the
3 tgzp“y social security number. Any information
35 COﬂunlﬂed in an individual income tax return which
26 1s provided by the director shall only be used as
37 a vart of a data base which contains similar
38 information from a number of returns. 7The legislative
39 fiscal bureau shall not have access to the income
40 tax returns of individuals. Each request for
41 individual income tax information shall contain a
42 gtatcoment by the director of the legislative fiscal
43 bureau that the individual income tax infornation
24 received by the bureau shall be used solely for
45 statistical purooses. This subsection does not prevent
46 the department from authorizing the examination of
47 state rcoturns and state information undex ke
48 previssens-of section 2528.9. This subgection p*eva‘ls
49 over any general law of this state relating to public
50 yocords.”
H-3787 Payge Twelve
1 2. Dy numbering and renumberinyg sections as "
2 necessary.
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HOUSE FILE 414

153

Amend E-3123, filed to House File 414 as follows:

1. Page 1, by inserting after line 9 the following
amendments:

" . Page 1, by inserting after line 14 the
following sectlon-

“Sec. . Section 442.2, subsection 1, Code 1981,
is amended by striking the subsection and inserting
in lieu thereof the following:

1. For the school year beginning Julvy 1, 1981,

each school district shall cause to be levied, for
the school general fund, a foundation preperty tax

on a2l)l taxable property in the district in an amount

set by the state comptroller not later than HMarch

15, 1981. The state comptroller shall determine the

foundation proparty tax levy using a state foundation

base of ninety percent of the state cost per pupil,

allcvable growth computed under secticn £42.7, and
state aid paid under section 4£42.26 of six hundred
twenty million dollars. For each succeesing school

yeaxr, the foundation pvoner‘v tax shall b= ecual to

the foundation property tex set by the state
cexpiroller in thise section.®

Page 1, by striking lines 15 t"x"ough 29 and
ing in lieu thereof the follcwin
Section &Cz.d, Code 1% 81 is anended
section and inseriing in lieu therxeof
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HOUSE FTLE 414
3150

Amend H-3123, filed to House File 414, as follows:

1. Page 3, line 47, by inserxting after the figure
"1981." the words "However, 1f the amount of state
ald and property tax revenues available to a school
district for the school year beginning July 1, 1981
will cause the closing of a school building or the
reorganization of the school district, as determined
by the state board of public instruction, the board
of directors ¢of the school district may vote to impose
the supplemental school income surtax provided in
this section without calling a special election.’

3150 FILCD FYEBRUARY 24, 1981 BY HORN of Linn
L At ,;2/44"/5 :7-"//

HOUSE TIF'ILE 414
3151

Amend H~3123, filed to House File 414, as follows:
1. Page 3, by striking lines 21 and 22 and in-

be "

1
2
3 sertlng in lleu thereof the following: “Funds shall
4

-3151 pILED FERBRUARY 24, 1981 BY HORN of Linn
oﬁ; ¢ %w?’”? £3/)

HOUSE FTLE 414

H-3152

I Wb W

Amend Amendment H-3145, to House File 414, as
follows:

1. On Page 1, by striking lines 19 through 25,
and lnsertlng in lleu thereof "aid. The payments
are miscellaneous income."

-3152 FILED FCBRUARY 24, 1981 BY BRANDT of Black Hawk
&éd?%tzg-vés (}\544)




¢. S HOUSE FILE 414
4.3161 -

1 ~Amend’ H-3146, fxled to House lee 414 as follows.
2 '1.” Page 1, by inserting after line 47 the
3 follow:.ng' -
4 “For the school: year beglnnlng July 1, 1982 and each
5 school year thereafter, on or before February 15 of the
6 base year, the department of public instruction shall
7 determine if transportation costs in this state have
8 increased at a percent greater than the state percent
9 of growth based upon transportation reports filed by
10 school districts for the year preceding the base year
-11. and other information relating to transportation costs
12 that' the department deems appropriate. If the increase
13 1in.state transportation costs has .been greatex than the
14 state percent of growth, the department of public
‘15 instruction shall inform the state . comptrollex of the’
16 percent of increase and the state comptroller shall
17 use the percent of increase of state transportation costs
18 instead of the state percent of growth when computing
19 the - tran5po:tatlon allowable growth for a budget year."

H-3161 FILED FEBRUARY 25 11981  BY CONNOLLY of DuBUQUe
ADOPTED (‘73 £277 .
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HOUSE FILE 414
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Amend H-3123, filed to House File 414, as follows:
1. Page 2, by inserting after line 14 the following
anendments:
* . Page 4, line 20, by striking the figure
*1980" and inserting 1in liecu therxcof the figure "1981%.
—- Page 4, by striking lines 26 througnh 33 and
inserting in 110u thereof the following:
"Baun-vear-supsesieni-%o Fox the schocl year
beginning July 1, 19480 1981, the total smount to be
funded for redia services, including thce costs for
medla xesource naterial which shall only be used for
thie purchase cor replacemznt of material regquired in
section 273.6, subsection 1, paragraphs “a", "“bY,
and ¥c'", shall be ecual to the budget in the base
y2ar in the area times the sum of onz hundred percent
pluz the state percent of grewth."®
2. Page 2, line 18, by striking the figure "1981"
and inserting in lieun thereof the figure "1982%,
3. Page 2, line 22, by siriking the figure "1981"
incerting in liev thereof the figure "1982Y,
line 33, by striking the Iigure "1281"
in lieu thereofl ithe ficure *1982".

inserting efter line &4 the following

OCONOWARWN I~

S
2 . Paﬂe 5, line 12, by inserting &lter
vora “c'o"ih " the following: "“For the 9:boq;m
b’\ﬁ.‘._"‘wﬂn VLY b \.IxO total alrouni :

SeiVices 19 Lno tOLml

eoucatxorw] %_‘V;gas in

48, by striking the Iligure "1581"

therecf the figure "1082%.

2, by striling the figure "1681%

u thereoi tiie figure "1932".

16, by siriking the figqure "lssit
ieu thereof the Tigure "1e82%.

by striking lines 21 and 22 and

inszrting in liecu reef the words '"Funds ghall be'.

10. Poge 3, by inserting after line 24 the '
foltiowing dumendment:

" . Page 5, line 33, by striking the figure
’fﬂiﬁﬁﬂend inserting in lieu thereof the figure
",‘i",fg‘)?“ 1t

11. Page 3, line 29, by striking the
and inserting in lieu thexeof the f{igure

12. Page 3, by inserting after line
following amendmznt:

“ . Page 6, line 18, by striking the figure
#10g)" and inserting in lieu thereof the figure %1982".
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H-3155 I'ILED FEBRUARY 24, 1981 BY DAGGETT of Taylor
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HOUSE FILE 414
FISCAL NOTE

REQUESTED BY SENATOR GRATIAS

In compliance with a written request there is hereby submitted a
Fiscal Note for HOUSE FILE 414 pursuant to Joint Rule 16.

{

H.F. 414, An Act relating to funds available to school districts, including author-
izing the levy of a tax for cash reserve and including the computation of state
school foundation aid, and providing that the Act takes effect upon its publication.

This bill would modify the existing law {Chapter 442) relating to funding for local
“schools under the state foundation plan as follows:

-The state foundatwon base for fiscal years 1982 and 1983 would be 77% and 77%
rather than 78% and 79%.

-The local district's guarantee for budget growth for fiscal years 1982 and 1983
would be 103% and 100% rather than 103% and 0.

-The state percent of growth for fiscal year 1982 is fixed at 5% rather than 9.026%;
the state percent of growth for fiscal year 1983 will be f1xed at 7% rather than
5.4%.

-Funding for FY 1982 for AEA support services would be frozen at the 1980-31 per
pupil cost rather than the per pupil cost being increased at the state percent of
growth (9.026%). Per pupil funding for FY 1983 would increase at the state percent
of growth of 7:--For FY 1982 the allowable growth for AEA Educational Services
would be frozen.

-Funding for AEA Educational Services in FY 1983 would be changed from "budget to
budget” to "budget to enroliment.” Theperpupil funding for educational services
wouid increase at the state percent of growth of 7%.

-Funcing for AEA Media Services in £Y 1683 would be changed from "budget to budget"
to "budget to enrolliment." The FY 1982 budget would increase by 5%. For FY 1983
the state per pupil cost would increase by 7%.

'A cash reserve levy of 7.5% applied against total school district expenditures
including estimated salaries encumbered for July and August would be allewed for
fiscal year 1982.

-A surtax on taxable income within the district would be allowed to conerate funds
to offset the controlled budget difference between 9.026% state percent of growth
and 5% state percent of growth.

The estimated fiscal impact of H.F. 414 compares against the school
foundation plan as provided in current law is as follows:

Fiscal Year 1981-82 Fiscal Year 1982-83
H.F. 414 Current Law H.F. 414 Current Law

State Aid $ 622 M 665 M 645 M 694 M
Uniform Levy 317 M 317 M 334 M 334 M
Add'l. Property Tax 316 M 315 M 326 M 31T M
Controlled Budget $ 1,255 M 1,297 M 1,305 M 1,339 M
ASA Funding .
Support Services $ 53 M 57 M 55 M 59 M
Media & Ed. Services 20 M 21 M 21 M 22 M
State % Growth 5% 9.025% 7% 5.4%
roundation Level 77% 77% 78% 79%
Guarantee 103% 103% 100% 0
O Cash Reserve Levy

The maximum theoretical funds to be gererated by all districts from the cash
cash reserve levy is estimated at $60,000,000.

FILED BY GERRY RANKIN, DIRECTOR
MARCH 11, 1681 LEGISLATIVE FISCAL BUREAU




HOUSE FILE 414
FISCAL NOTE

REQUESTED BY SENATOR BROWN _ ¢

In compliance with a written request there is hereby submitted a

Fiscal Note for Amendment $-3156 tc House File 414 pursuant to Joint Rule 16.

Amendment S-3156 to H.F. 414, as passed by the House, would provide the following

changes to the bill.

- The state foundation base for fiscal years 1982 and 1983 would be 77%% and 77%%
rather than 77% and 77%.

- The state percent of growth for fiscal year 1982 is fixed at 7%% rather than 5%;

the state percent of growth for fiscal year 1983 would be fixed at 7% as provided
in H.F. 414,

The estimated fiscal impact of S-3156 compared to H.F. 414 is as follows:

Fiscal Year 1681-82 Fiscal Year 1982-33
S-3156 to $-3156 to
H.F. 414 H.F. 414 H.F. 414 H.F. 414
State Aid $ 641 M 622 M 668 ™ 645 M
Unitorm Levy 317 M 317 M 334 M 334 M
Add'l. Property Tax 321 M 316 M 339 M 326 M
Controlled Budget $ 1,279 M 1,255 M 1,341 M 1,305 M
AEA Funding
Support Services 52 M 53 ¥ 55 M 55 M
¥edia & Ed. Services 20 M 20 M 21 M 21 M .
State % Growth 75% 5% 7% p
Foundation Level 77:% 77% 77%% 77%
Cuzrantee 103% 103% 100% 100%
FILED BY GERRY S. RANKIN, DIRECTOR
MARCH 11, 1981 LEGISLATIVE FISCAL BUREAU
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Education

Gratias, Chalrpirson
Carney

Brown

P e T ]
Smad . HOUSE FILE /7//‘5‘!

\_‘u
BY COMMITTEZ ON ZDUCATION
.
(As Amended ancd Passed kv the House)

Passed House, DatesZ.2¢-8/ (4 5c0/) Passed Senate, Date_5_j2-8/ (o 755)
I o ‘
Vote: Aves 55 Nays /& Yote: Aves .77  Nays {32
Approved an .t 43 /55
\ 7

A BILL FOR

1 An Act relating to funds avalliakle ¢ school districts,
2 including authorizing the levy of a tax for cash
3 reserve, and the impositicrn ¢f arn income surtax
A retroactive to January 1, 1881, and 1ncludirng the
5 computaticn of state school foundaitliorn zic, and
6 vroviding that the Act takes €ifect upcn its
7 publiicaticn.
§ BE IT ZNACTED BY TEEL GENERAL ASSZM2LY QF THE STATE OF I0WaA:
9
10 COMMUNICAT
VMUNICATION FROM SECRETARY OF STATE
11
12 April 8, 198}
- Pat H. Harper
13 Chief Clerk of the House
State Capitol Building
14 LGCAL
15 1 hereby certify that House File 414 was published in the Le T Tab]
Lenox, Iowa on April . : : nox Time-Table, s+ =
16 ey on Apri l,1981andmTheRepublchppeaI.AIbert City. Iowa on April 2, nts
17 tcken
18 Respectfully submitted,
16 MARY JANE ODELL
Secretary of State
20
21
22
23
25

CPB-IE200 2/73
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Section 1. Chaptexr 298, Code 1981, is amended by addin
the following new section:

NEW SECTION. LEVY FOR CASH RZSERVE. II & school district

S cash reserve of less than seven and five-tenths percent

4]

its total district expenditures for a schocl vear remaining

C
Iy

on June 30 cf that school vear, including salaries encumbered
under contract for the next follewirng July and August, the

board of directors may certify for levyv by the following March

15, a tax cn taxable property in the school district at a

rate that will provide a cash reserve, pursuant to section

-h

8.6, subsection 4, varagragh ¢, of not to exceed the seven

and five~tenths percent amcurni. The tax levy autherized in

S AN, iy, © L 4 N Y AT AN BTy L il < e B | el T WS T 2 Y e e ke ¥ 7Ll P

this subsection is in addition fc any other tax levy auathorized

for a schoel district.

Sec., 2, Eection 442.3, Ccéde 1981, is arended to reag as

442.3 STATE POUNLDATION BASE. The state foundation base
for the schcol year beginning July 1, 1972, is seventy percent

—

cf the state cost per pupil. For each succeeding school vear

the state foundation base shall be increased by the amount

cf ore percent of the state cost per pupil, ur tc a maximun

cf eighty percent of the state cost per pupil. Eowevar, for
1980, Julilv 1, 1381,

and July 1, 1982, the state foundation base shall be the same

the schecol year years beginning July 1,
years ¥

as the state foundation base for the school year beginning
July 1, 1979. The district foundation base is the larger
of the state fcundation base or the amount per pupil whic

the district will receive from foundation croperty tax and

state school undaition aid.
Sec. 3. ction 442.4, subsection 1, unnumbered paragraph
>, Code 1981, is amended tc read as follows:

A schecol district shall certify its bkasic enrollment to

c
the department of public instruction by September 28 cf each

vear, anrd the depariment shall promptly forward the information

to the state comptroller. For purposes of determining whether

-1-




a district is entitled to an advance for increasing enrollmern

rt

ination of actual enrollment chall ke made or the

fu
{u
[
o
1]
a1
o

¢
[

1
second rricday of September in the budget vear by counting
T

4 the pupils in the same manner and to the same extent that
« 5 thev are counted in determining basic enrollment, but

subetituting the count in the budget vear for the count in

the base vear. In addition, a school disirict shall dezermine

acdditional enrollment because 0of special educaticn defined

cticn 442.38, on December 1 of each vear and if the

O WO M ) Oh
+
of
4]

se
district is entitled to an advance or reducticon for sune

i necial
11 education, it shzll certify its additional enrcollment becaucse
12 of special education tc the department cf publiz instruciicn
13 by December 15 of each year, and the department shall promptly
14 ferward the irformation to the state Oﬂptroller:mh -

15 Sec. «. 3ection 442.4, subsection 4, Code 1981, is amended
i6 to read as follows:

7 4. Fer the schocl years kecinning July 1, 128C, ard JTuly
18 1, 1881, and Julv 1, 1982 only, if an amount ecuval £o the
19 district cost per pupil for the budget year minus the amcunt
20 included in the district ccst per pupll for the budget year
21 to ccmpensate for the cost of special education suppor:

22 services for a school district times the budget enrollment
23 of the school district for the budget year is less than ono
24 huncredé four percent for the buvdget school year beginning

25 July 1, 1980, aré one hundred three percent for the budget
- 28 school year beginning July 1, 1981, and one hundred percent
27 fox the budget school vear keginning July 1, 1982, times an
28 amount ecuzal to the district cost per pupil for the base vear
29 minus the amount included in the district cost per pupll for
30 the kase year to compensate for the cocst of special educaticn
31 support services for a school districti times the adjusted
32 enrollment of the school district for the base vear beginning
33 Julvy

L, 1379 or times the budget enrcliment of the scrool
e

the base year beginning July 1, 1880 or Julv

.fiﬁli )
(o L)
[§3] fa
Ll ¢ TR
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w
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~ rt
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state comptrcller shall increase the budget

-2-
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—

enrolliment fer the school district for the budget

a numbex which will provide that one hundred four
budget school vear beginning July 1
three percent amount b

school year rinning July 1, 1981, and tha

N

percent amcunt f£0r the budget scheocol year
1¢82.

Sec. 5. Secticn 442.7, Code 1281, is amended by

~J

the following new csubsecticn after subsecticn 4:

NEW SUBSECTICN. Notwithstanding subs

[
O W o>

b=

4, for the schocl y=ar beginning Ju

-4

—

percant cf growth, including the

'—-J
2]

LEe}

subsecticn 4, is five percent,

|l o
Y

beginning July 1, 1982, the sta : . : crcu:n, irclucding
the recompuzations recuired_*. ; ticn 4, ie seven

W e T it

LN

‘...l

[

(ah}

Section 442.7,

}e=t
-

the follewing new p

}--

[
< W o

For &7 k vear keginning July

[o%]

hool vears, the zmount includeﬂ in

&
§—~

pupll in weichted enrnroll

ErE P

rvices cosits for each cdistrict in an area

[ W% 2

budget year is the amount included

er pupil in welghted enrollxent for

3% S 6 B S BN
ol

pecial education support services cests in the base year

IS

plus the allowable growth added to state cost per pupil for

special education support services costs for the budget vear.

Ffunds shall be raild to aresz educaiion agencles as provided

in sectiorn 442.25.

Ly b
o W W N O

NEW PARAGRERPH. For the school year beginning July 1, 1881

(%)
—

and succeeding school years, the state board of pukli

instruction may direct the state comptroller to reduce the

w
w Mo

allowable growth added to district cost per pupil in weilghted

enrolliment for a budget yecar for special education support

LU S I N R
o>

w

services costs in an area education agency in the base vear

-3-
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7

S.F. H.F.
based upon spgecial education suppori services needs in the
area.

Sec. 7. Section 442.7, Code 1981, is amended bv adéing
the following nrew subsection after subsection 6:
NEW SUBSLECTICN. For the scheol year beginning Julv 1,

succeeding school years, the allowable growih added

cost per pupil for special education suppert services

costs 1s the amount irncluded in state cost per pupil for
¥ suppcrt services costs for the basce year

special education
state percent of growth for ths budget year.
1981,

crovided

for the school vear becginning July 1,

excernt as

suizsection 7.

Sec. 8. Section 442,25, Code 1581, is amendzd o rcad
as fIonllows:

442,25 ESPECIA--FBECATION~SUPESRT-SBERYEIEES AREA ZDUCATION
AGENCY PAYMENTE, The state comoiroller shall deduct the
wmounrts caiculated for speclal education support Services,
media services, and educational serxvices fcr each school
digtrict frcm tite state aid due to the digirict pursuant €o
this chapter and shall pay the

amounts to the respective area
A

ecucatlion agencles ©on a guarterly basis during

s
year. The state comptroller shall notify each school di

1
O0f the anmount of state aid deducted for £his-purpoese thes

1,

pvurposes and the balance of state aid shall be zaid toc the

cdistrict. If a district does not cualify for state aid under

this chagter in an amount sufficlent to cover its amount due

to the area cducation agency as calculated by the state

the schocl district shall pav the deficiency

to the area education agercy from other moneys received by
the district, on a gquarterly basis during each school year.
Sec. 9. Section 442.27, suksection 2, Cocde 1%81, is amended
to reaé as follows:
2. Tor the school year beginning July 1, 1978 and each
succeeding budget‘year through the budget vear becinning July

-4-
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1, 1981, the total amount funded for each area for medi

0y

services excluding the cost for media resource material shall

be the total amount funded in the area for media service in

the base year times the sum of one hundred percent plus +he
statec percert 0f growth plus the costs for media resource
material for the budget vear.

Saep-vear-subseguen-4e For the scheol year beginning July
i, 1586 1981, the total amount to be funded for media services,

including the ccsts for media resource material which shall

enly be used for the purchase or replacement of material

1t

recuired in section 273.6, subsection 1, paragraphs "a", "b",

"N

and "¢", shall be equal toc the budget in ne base year in
the aresa timas thé sum of one hundred percent plus the stats
psreent of groveh.

Sec. 10. Seciicn 442.27, Ccde 19281, is amended v adding
the £ ing new suvbsectlion after subsecticn 3:

NEW SUBSEZCTION. For the school vear beglnning July 1,

1982 and succeading school vears, the total amcunt funded

beginrning July 1, 1582, the totel zamcunt funded in each
C

a
for media services in the base year, including the cest feor

media resource materxial which shall only be used for the

rchase or replacement cf material reguired in section 273.6,

Y

subsection 1, paragraphs a, b, and ¢, shall ke divided bv

the enrollment served in the base yvear :o provide an area

media services cost per pupll in the base vear, and the state

comptroller shall compute the state media services cost ver

upil 1n the base year whicn is egual to the average of the

o]

area media services costs ver puplil in the base vear, For

the year beginning July 1, 1982 zand succeeding schocl vears,
a

the state comptroller shall compute the allowable grow:h for

media services in the budget vear by multiplying the state
u

media services cost ger pupll in the base year times the siate

percent of growth for the budget year, and the total amount

. ’




llment served

to area =2ducat

11. Section 442.27, subsection 3, Code 1981,
to read as follows:

For each succeeding budget vear through the budget

year keginning July 1, 198 the total amcunt funded in

area for educational 1 ha the tctal amount

in the areaza for educ
the sum

growtii.

mount

u. hﬂc!u&ltmmamu“wpﬁw‘! W:M
for educaticonal sexvigces 1in

LG T R o VI g S i L o2 T R W

Code 1981, is amended by adding

-

after subsection 5:

hcol vear begianing July

the total amouant £

services in the bud Y

this subsection. For the

year begilnning , the total amcunt funded

areca for educaticnal sexvices in the base vear shall

by the eénrcliment serxrved in the area in the base year to

provide an area educationeal services cost per pupil in the

base vear, and the state comptroller shall cempute the state

educational services cost per pupil in the base yeaxr, which

to the average of the area eﬁucatioral services costs

the base ye=ar. For the vear beginning Suly 1,

ucceedlng school years, the state cemptroller shall

Dl

allowable growth for educational services by

the state educational services cosit per pupil

year times the state percent of growth fer the
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fudget vyear, and the <ctal amount funded in cach area for .
educaticnzl services for the budget vear equals the area

educaticnal sarvices cost per pupil for the bhase vear 5?.5

the allowable growth for educatioral services in the budge

year times the enrolliment served in the srea in the budget

vear. Funds shall be palid to aresa education agencies zs

orovided in section 442.25.

Sec., 1l3. Section

442.27, subsection &, Code 1981, is

amended to read as feollows:

6. ©f Fcr school

r to the schocl year beginning

o

Julvy 1, 1982, cf the total amounts funded in each area cach
—
year for medla services and educaticnal services, a gorzicn
shall ke allocated to each district in the area. Thne peritien
tc ke allocated to each district in an area shall ke the same
percentage 0f the toital amcunt that the enrolliment served
in the pudget vear in ithe district ig of the enrollment served
n the area.

ars prior to the scheel year beginning

C
Juiv i, 1982, the porticr allocated to cacn 41lstrict in an

r for media services and educational

servicas shall be a

éded teo the district cost of that district

for the budget vear

as provided 1n section 442.9.

Sec. 15. Section
amended to read as f

8. Phe For schoo

442.27, subsection 8, Code 1881, 1is
ollows:

1l yvears pricr to the school year beginning

-—

Julvy 1, 1982, the st

state comptreller sh

in each area for medi

car, and the amount

'<Z

state ccmpiroller sh
ezch school district
cursuant tc this cha

districts' area educ

ate board of public irstructicn and the

o)
all determine the total amounrts funded

h

ia services and educational sexvices eacl
s to be allocated to each édistrict. The
all deduct the amounts =0 cazlculated forx

from the state aid due t¢ the district

pter and shall pav the amounts to the
ation agenciss ¢n a gquarterly basis during '
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gach school vear. The state compircller shall
schecol district the amount of state aid deducte
purpose anrd the balance which will e pzaid to t

If a gdistrict does not gqualifv for state zid un
en 2

in an amocunt sufficient to cover +the amcunt d&uae

education agency as calculaied by the state com

school district shall pay the deficiency to its area education
agency from other mcnevs received by the district, on a
guarterly basis during each school vear.

Sec. l&. Chapter 442, Ccde 1981, is amendzd by adding

the following new section after section 442.38:

NEW SECTION. REDUCTICN FOR ENROLLMENT LCSS Fcr ithe
scnool vear kZeglinning Jui} 1, 1§§E“ana succeedi;g schocl
yvears, if a 55h89£”§£EFEiCC’5 add tL?T%} ernrscllment tecauss
oI special educaticn abuerm_.éelbimfhe d¢sL_;bt'5ﬂ.§é mie

because oi special education debevM"r 4 bv the distrlct on
Cecemzer 1 1in the kas tg the

e vear, the state aid peayments
0

=]
school district shall be raduced by an am

support services for the budget year multiplied by the
r e e

in additional enrollment b

s
education. A district's additional rolliment because of

1 education shall be computed as provided in section

If a district has a rcduction under this section for a
15

udget vear, the staite comptrcllier shall determine the azount
-

the reduction which would have been local property tax

A

revenues 1f the additional enrcllment because of specizl

education in the kudget year h

d beer usec for that budget
s

a
year in determining district cost arnd shall increase the

district's total state school aids avallaple under this chapte

‘J

for the next following budget year by the amcunt so determined,

and shall reduce the district's tax levy computed under section

-8-
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.9, for the next follilcocwing budget year by the amount .

necessary to ccmpensate for the increase in state aid, s=o

Y e id

that the local property tax for the next following year will

pe reduced ecnly v the amount which it would have been reduced

in the budget vear if the additional enrollment because of
special education in the budget vear ccould have been used
to establish the levy. o
Sec. 17. Chapter 442, Code 1981, is amenced by ding
the llowing new section:
NEW CTION scpe ;

r
er sections 442.1 throucn 442.13,

e [RYS FEERCRE s ety 2

the board mav czll a szecial el oﬁ icrn to determine whether

LTI TR £ e R NS TN AR L L L, W e L R et R

to imposs a surplemental school inc”*e surtax on incividual

e e s B 0 ot Y a1 N 5. 4O e T+ Al
. . = . nd - 3 3 Y .
state income tax for the calendar vear beginning Jaruary 1,
ke

1281. The suprlemental school ingcome surtax £or the schocl

P DRI T A B kB R o P T D AL by € P LA P T Iy R 0 0 i a8 i i i, e TSR

LT e

dlstrict shall not excesd an amourt egual to the difference
l"

gtween the por+ilon ¢f district cest of the district
attributable to regular program ccsts for the school year

teginning Julv 1, 1981 if the state percent of ¢growth hadé

93

)

teen nine and twentv-six thousandths percent and the poriion

of the actual Adistrict cost of the district attributable to

regular prcgram c¢osts for the school year beginning July 1,

1281, Any inccme derived from the susplemental school income

surtax Is miscellaneous income.

2. The bgard shall determine the zamount needed, within

the 1limits of thie section, and shall set the date of a stecial

election, which shall not be later than July 1, 1981l. The

board shall direct the county commissioner of elections to

submit *he ¢uestion of whether to ralise that amount to the

qualified electors cf the school district. If a majority

of these veting on the proposition at the sgecial election

favors the imposition of the supplemental schcool income surtax, .

the board may amend its certified budget to incilude the amount

-9




imposed.

3. Following approval at the

L T AT

é
[-N UV R T

_ P ller that the reguired
) procedur $ have been carried out and the state compirocller
. 5 shall estanlish the amount of supplemental school income
& Lt recent flcure;mo

surtax te ke Imgosed based upon the m
s

~1

available for the gdistrict!

[os]

a
The state comptreller shall certify to the director of rev
o

O

the amount of supplemental school income surtax to be imposed.

<

The supplemental scheol income surtax shall be imzesed
1’1

1

1l cr the state individuzl income tax for the calendar year

1z beginning Jan aary 1, 1981, cor for a taxXpaver's ;iscal Vesy
12 ernding during the seCOPA nalf of that cal;;a:m“yea: or ihe
l4 first relf of the succeeding calendar year, and shall bo

15 1mpeosed on alil irdividats residing in the scroof“g;stri::

lé on the iast dav of éhé-agpchaole tax year. AZ used in this

4 s . 1 4 ; o . K i 1" P
sectlonr, sECace l:‘;d¢\flC1Lc:¢ 1nZOomE Tax’ means Tnhe L.ax COu.D\.L\,\,
i e A £ A T T K, T MR, B BT T S R 8 e ot Gl N A AR i AR L N S L30T

under secticon 422.5, less the deducticns alicwed in sec+ticn
422.12.

4. Sectlons 442.16, £42.17, 442.19, and 442,20 apply to

o~ oW

Q
-

s8]
[

2L the supplemental schogl inccme surtax established in this
22 section. The director of revenue shall depesit all menevs
23 received as supplemental scrhocl i1ncome surtax 4o the credit
24 of each district from which the monevs are received, in a

25 "supplemental schocl income surtax fund” which is established

2% in the cffice of the treasurer of state.

27 5. This section takxes effect reitrcactive tgo January 1,
X 28 1981,
- 29 Sec. 18. Notwithstanding section 24.14, and notwithstarding

30 the March 1% certificaticen ¢ate in section @ of this 2ct,

31 for the schocl year beginnirg Julv 1, 1981, the board of

e
- 32 directcors of a schoel district may direct the state rptreoller
T 24

ole
than April 15, 1981 te provide for the tax lev
S

24 for the cash reserve in section 1 of this Act,.
w35 Sec. 19. This Act, being deemed o0f immediate impcrtance,

o+

s
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takes effect from and after its publication irn the Lenox .Time- .
Table, a newspaper dublished in Lenox, Iowa, and in The

e 4
Republic Apceal, a newspaper published in Albkert

City, Towa.
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SENATE 2
MARCH 10, 1981

HOUSE FILE 414

5-3154

W0 N3Oy R

amend Bouse File 414, as amended, passed, and
reprinted by the House, as follows:

1. Page 1, by striking lines 23 and 24 and
insexrting in iicu thereof the words and figures “the
gschoecl ycar beginning July 1, 1980, the state
foundation base shall be the same".

2. Page 1, line 26, by inserting after the figure
"1979" the words and figures ", for the school year

ijLﬂnl”G July 1, 1881, the state foundation base
:all ko 1 c*eqfed by the armount of ogp~half vercent
of the state COSL DEr DuDll and for thg school vear

Becinning Juiy 1, 1082, the state foundation bace
shall be tho same as the stacte foundation base for
the school year beginning ouiy 1, 1981%.

2. Page 3, line 13, by striking the word "five"
and inserting in lieu thereof the word '"seven and
five-~tenths®.

4. Page 10, by inserting after line 28 the
following:

"Sec. . Notwithstanding sections 8.30 and 8.31,
if the estimated budget resources during the fiscal
year beginning July 1, 1981 or July 1, 1982 are
insufficient to pay appropriations under section
442.26, the governor may medify allotnments to the
extent the governor may deem necessary in order that
there is no overdraft or deficit in the several funds
of the 'state at the end of the applicable fiscal year.
Howeveyr, for the fiscal year beginning July 1, 1982,
the amount of state 2id paid under section 442.25
shall be at least six hundred twenty million dollars.
The governor shall submit copies of the modified
allotments to the superintendent of public instruction
ard to the state comptroller who shall set up the

- medified allotments on the state comptroller's books

ané be governed accordingly.

The finding by the governor that the estimated
budget rescurces during the fiscal year are
insufficient to pay the appropriations under section

39 442.26 in full is subject to the concurrence of the
40 executive council before reductione in the allotments
41 are made.V

42 5. By numbering and renumbering sections and

43 correcting internal references as necessary.

S-3154 FILED BY JOE BROWN

MARCH 9, 1981 TED ANDERSON

Aoy Sl e TIE ARTHUR A. SMALL, JR.

JIM WELLS




|

HOUSE FILE 414

5-3153

1 Amend House File 414 as follsws~

2 1. By striking page 9, line 8 through page 10,
3 line 28,

S-3153 FILED BY ARTHUR A. SMALL, JR.
MARCH 9, 1981 JOE BROWN
R RS SR TED ANDERSON

JIM WELLS

HOUSE FILE 414

S-3156

omqmmsmmw

40

.-4

43

Amend House File 414, as amended, passed and
reprlnted by the House, as follows; - .

1. Page 1,'by striking lines 23 gnd 24 and
inserting in lieu thereof the words and figures "the
school year beginning July 1, 1980, the state
foundation base shall be the same'.

2.. Page 1, line 26, by inserting after the figure
"1979" the words and figures ¥, for the school year
beginning July 1, 1981, the state foundation base ‘
shall be increased by_th, amount of one-half percent
of the state cost per pupil, and for the school year
begimming Jrlv. 1, 1982, the state foundation base
sh2ll pe the same as the state foundation base for
the schoosl year beginning July 1, 1981Y.

3. Page 3, line 13, by striking the word "five"
and inserting in lieu thereof the w.rd “seven and
five~tenths”.

4. Page 10, by inserting after line 28 the
following:

tSec, . Notwithstanding sections 8.30 and 8.31,
if the estimated budget resources during the fiscal
2 year beginning July 1, 1981 or July 1, 1882 are
insufficient to pay appropriations under section
442.26, the governoy may nodify allotiments to the
extent the governor may deem necessary in order that
there is no overdraft or deficit in the several funds
of the state at the end of the applicable fiscal year.
Howaver, for the fiscal year beginning July 1, 1981,
the amount of state aid paid under section 442.26
shall be at least six hundred twenty million dollars.
The governor shall submit copies of the modified

allotments to the superintendent of public instruction
and to the state comptrollexr who shall set up the

- modified allotments on the state comptroller's books

and be governed accordingly.

The finding by the governor that the estimated
budget resources during the fiscal year are
insufficient to pay the appropriations under section
442.26 in full is subject to the concurrence of the
exccutive council before reductions in the allotments
are made."

$. By numbering and renumbering sections and
correctina internal references as necessary.

S-3156 FILED BY JOE BROWN
MARCE 10, 1981 TED ANDERSON
s 737

ot Fi'(

\

ARTHUR A. SMALL, JR.
JAMES D. WELLS




4,

property tax to be levied and the amount of
supplemental school district income surtax to be
imposed for each school year for which the supplemental
amount 1s authorized. The state comptroller shall
determine these amounts based upon the most recent
figures available for the district's valuation of
taxablie property and individual state income tax paid
in the district, and shall certify to the district's
county auditor the amount of supplemental property
tax, and to the director of revenue the amount of
supplemental school district income surtax to be
imposed.

If the supplemental amount is voted by the board,
the supplemental school district income surtax shall
be imposed on the state individual income tax for
the calendar years beginning January 1, 1981, or
January 1, 1982, or both, or for a taxpayer's fiscal
year ending during the second half of a calendar year
or the first half of the succeeding calendar year,
and shall be imposed on all individuals residing in
the school district on the last day of the applicable
tax year. As used in this section, "“state individual
income tax" means the tax computed under section
422.5, less the deductions allowed in section 422.12.

If the supplemental amount is voted by the board,
the supplemental property tax shall be levied on the
taxable property in the district for the fiscal years
beginning July 1, 1981 or July 1, 1982, or both.

6. Sections 442.16, 442.17, 442.19, and £42.20
apply to the supplemental school district incenme
surtax established in this section. The director
of revenue shall deposit all moneys received as
supnlemental school district income surtax to the
credit of each district from vwhich the noneys are
received, in a ''supplemental school district incone
surtax fund" which is established in the office of
the treasurer of state.

7. Tone supplemental amount needed shall be a
ccubination of supplemantal property tax and
supplemental school district income surtax imposed
in the proportion of a property tax of twenty-seven
cents per thousand dollars of assessed valuation of
taxable property in the district for each five percent
of income surtax.

8. The supplemental amount is limited to the
amount which may be raised by a combination tax in
the prescribed proportion which does not exceed a

| ' s

Page 3

O ~3 PN L)

s-

property tax of one dollar and eight cents per thousand
dollars of assessed valuation and an income surtax
of twenty percent. |
9. Income derived from the supplemental property
tax and the supplemental school district income surtax
1s miscellanesous income.
10. This section takes effect retroactive to '
January 1, 1981." i

3159 FILED BY JOHN S. MURRAY

MARCH 10, 1981 LUCAS DeKOSTER
Kowsd 3 fp5 (g 75F) DAVID M. READINGER




. SENATE 5
MARCH 11, 1981

HOUSE FILE U414

§-3159

1 Amend House File 414, as amended, passed, and

2 rcprinted by the Hoaso, as follows:

3 1. By striliing pa , line 8 through page 10,

4 Jine 26 and 1nscrt1ng in lieu thercof the following:
5 rsec. .  Chapiter 442, Code 1981, is amended
6 by adding the following new section:

7 NEW SECTICN. AUTHORITY TO :EXCEED BUDGET

8 LIMITATIONS.

5 1. For the school years beginning July 1, 1681,

31
32
33
34
35
36
37
38
39
10
41
42
43
44
&5
46
&7
48
49
50

and July 1, 1982, the board of o school district may
spend nore than the amount permitted under sections

442.1 through 442.13, pursuant to the procedures
steblished in this scection.

Z. 7The board shalil determine the supplemental
arount needed, within the limits of this section,

&nd shall determine whether a ccmblnation of a
csupplemental property tax and supplemental school
district income suriex shall be imposed. The board
shall act to impose ‘ne SUDDIEHGHLal taxes for the
school vear beginning uuly 1, 1981, not later than
April 15, 1881, The poard shall act to impose the
supplemental tazxes for the school year beginning July
1, 1982, not later than March 15, 1982.

3. For the school vesr opaeginnaing July 1, 1681,
the supplemental emount shall not exceed an amount
equal to the difference between the portion of district
cost 0f the district attributable to reqgular progran
coets for the school yvear beg‘n;mng July 1, 1981,
if the state percent of growth had been nine and
twenty-g1ix thousandths pexcent, and the portion of
actual district cost of the district atiributable
to regular program c¢osts for the school year beginning
July 1, 1981.

For the scheool year beginning July 1, 1982, the
supplemental amount shall not exceed the dollar amount
that could be raised by the supplemental taxes 1in
the school year beginning July 1, 1981.

4. Prior to action to impose the supplemental
taxes, the board sqall hold a public hearing on the
propositiocn. At least ten days prior to the date
set for the public hearing, the board shall publish
notice of the hearing in a newspaper of g¢eneral
circulation 1n the school district. The notice shall
list the date, time, and locaticn of the DubllC
hearing. After the public hearing, the board shall
vote on the guesticon ¢f whether to impose the
supplenental property tax and the supplemental school
districi income surtax.

5. If a majority of the members of the board vote
to impose the supplemental texes, the board shall

$-3159
Page 2

1
2

certify to the state comptrecller that the reguired
procedures. have been carried out, and the state
comptroller shall establish the amount of supplemental




SENATE 8
MARCH 11, 1981

HOUSE FILE 414

S§-3160

HoOooowmb WM

l...l |4

12

31

Amend House File 414 as amended, passed and
reprinted, as follows: :

i. Page 1, by inserting after line 14 the following
section:

“Sec. ____. Section 321.178, subsection 1,
unnumbered paragraph 2, Code 1981, is amended to read .
as follows:

Every public school district in Iowa shall offer
or make available to all students residing in the

-schocl district or Iowa students attending a nonpublic

school in the district an approved course in driver
education. Said courses may be offered at sites other
than at the public school, including nonpublic school
facilities within the public school districts. The
board of a public school district may charge a fee
to students enrolling in an approved course in driverx
education. An approved course offered during the
summex months, on Saturdays, after reqular school
hours during the regular terms or partly in one term
or summer vacation period and partly in the succeeding
term or summer vacation periocd, as the case may be,
shall satisfy the requirements of this section to
the same extent as an approved course offered during
the regular schoel hours of the school term. A student
who successfully completes and obtains cexrtification
in an approved course in driver education may, upon
proof of such fact, be excused from any field test
which ke the student would otherwise be required to
take in demonstrating his the student'!s ability to
operate a motor vehicle.¥

2. By numbering and renumbering sections as

32 necessary. g
5-31606 FILED BY ARTHUR A. SMALL, JR.
MARCH 10, 1981 JOE BROWN

Ao s e 757

s

HOUSE FILE 414

5-3168

1l Amend House File 414, as amended, passed, and

2 revrinted by the House as follows:

3 1. Page 1, line 3, by striking the words "CASH

4 RESERVEY and 1nserting in lieu thereof the words “FUND
S5 BDALANCEY, .

6 2. Page 1, line_&, by strxiking the words Ycash

7 reserve! and inserting in lieu thereof the words “fund
8 balance'.

9 3. Page 1, line 10, by striking the words ‘“cash

O reserve" and inserting in lieu thercof the words *fund
1 balance'.

5-3168 FILED & LOST BY JOE BROWXN

MARCH 11, 1981 (; 7«




SENATE 7
MARCH 12, 1981

HOUSE FILE 414

w

=-3169

Emend Kouse File 214 as amended, pacsed, and
reprinted by the Housc, as follows:
Page 2, line 26, by inserting after the word

"h;ﬂdree” the weorgd ¥ onev.

. YPage 3, line 5, by inserting after the word

1 DdYPQ“ the word Yone',

S~316%9 FILED & WITHDRAWN BY JOE BROWN
MARCH 11, 198l ¢ ;..

&r

]....A
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HOUSE FILE 414
_5-3166

Amend House File 414, os anended, passed and
reprinted hy the Fouse, as follows:
1. Page 1, by inserting aftcr line 14 the following
sections:
Sec. .  Section 422.43, Code 1981, is amended
by adding ths following npew unnuibayed paragraph:
NEW UNIUL3ERDD PARAGUAPH. In eddition to the tax
at the ratzs oi tirec peslcent inmpezed under this
section, there is impcsed an acdéitional tax at the
rate of one percent to be added to the existing tax
ate. This additionzl one percent tax shall be imposed
Fc* the period beginning on July 1, 1¢81 and ending
December 31, 1981 .
Sec. . Section 423.2, Codz 1981, is amended
by adding the following new unnumbared paragraph:
Ny UNRQMEBIRED FPARAGRAPH. In addition to the tax
&t the "tc ci Chree percent inposed under this
section, there is imposed an additional tax at the
rate of one rercent to he added to the existing tax
rate. Tnis eddiviconal oune pexcent tax shall be inmposed
for the weriod beglun¢ns on July 1}, 1981 and ending
Deconber 31, 1¢21.
cge 3, lane 13, by striking the word “[live®
end inseriing in lieu hh$;~o> the werds Y“nine and

':."\"J‘-p.'.\Ldt\)}--'O\.")CO‘Q‘(?\UTerl\JP—'O\OC:)\lG\U‘-:)wNH

. - ~i 2

d the title, line 3, by irmserting after
serve," the vords ¥the inpositicn ¢f a
les, service, and usz tax, .

1]

TN R NS DI R N R B (et el b 1 e b b

n
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5-3166 FILED BY NORMAN G. RODGERS

MARCH 11, 1981 C. JOSEPH COLEMAN
RULED NOT GERMANE(?_;;,) JOE BROWN
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SENATE 8
MARCH i2, 1981

S-
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HOUSE FILE 414

3167
amend House File 414, as amcu-led, pacsed, and
reprinted by iho House, as follows: _
1. Page 4, by inserting after line 31 the following

seciion:

5 gee. . Section 442.26, umnnuabered paragraph

6 2, Code 19381, is amended Lo rcad as follows:

" All state aids vaid under thon ckapvcr unless

8 otherwise stated, shall be paid in installments due

2 on ox avoul Septamber 15, Deccwber 15, barch 15, and
10 May 3% of each vear, and the installments shall be

11 as neaxly equal as possible as-deteruinecd-by-gthe-atace
12 eompty GJlek--:ak:ng-én£o~cons&uerutuoa-ﬁhe—fe&aﬁéve

i3 bﬁdgeawn“ﬁ~na8h~gnqé%ieﬂno--t}e-s%c;e—fesenyees.

14 Ylowever, the state aids pald to school districts under
1% section 442.28 shall ke pald in installments due on

16 c¢r about December 15, Harch 15, and May 15 of each

17 year ond the state aids paid to school dastricts under
L2 sectlon 442.38, <hall be paid in installments due
19 on or about Ma } 1% end HMay 15 of c¢ech veaxr
20 15 the sbahcughd pavIetnivs ere noi made bv Scptember
21 15, Decembar 15, faych 15, and N“y_ll_géng_ingpl

22 year as_required In this secticn, - d of &

23 CChool district or ares «oueatlicn sUfnCcy mayv suomit
24 to the state ccn“*"oﬂief wrivien V->11-chJO“ ot the
25 Inteyest paid on ANLICIRALOLY Wazrenof CLawn Lnger
26 chaptet 74 of the Ceae a1d vas net paid
27 on a2 tipmaiv | vrelier shall
28 relmrar edugation AGencY
29 for ihe g “Toce i

O eppropr the qﬁ“?"1¢ fund of the
31 5tALd an awount hacersary Lo reLlmblil. Lhe schood
32 districts 2_educatlon adgen —_Eﬁﬁm;ttlng the
33 writtea vori ;chﬁLop;”
34 2. by numbering and renumpering seclbions as

35 necessauy. .
S-3167 FILED & LOST BY JOE BROWN

MARCH 11, 1981 (7 7#3)

HOUSE FILE 414

5-3171

1 Amend House File 414, as amended, passed, and
2 reprinted by the House, as follows:

3 1. Page 8, line 13, by striking the figure "1981"%
4 and inserting in lieu thereof the figure "1982%,

5 2. Page 10, by inserting after line 34 the

5 following section: .
7 USec. . Section 3 of this Act takes effect
8 for the school year beginning July 1, 1982."

g 3. By numbering and renumbering sections as
10 necessary.

$-317]1 FILED & WITHDRAWN BY JOE BROWN

MARCH 11, 1981 (¥ T3}
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SENATE 9
MARCH 12, 1981

HOUSE FILE 414

S-3172

1 amend House File 414, as amended, passed, and

2 reprinted by the House, as follows:

3 1. Page 1, by inserting before line 1 the following
4 sections:

5 "Section 1. Section 278.1, Code 1981, is amended

6 by adding the following new subsection:

7 NEV} SUBSECTION. Vote an activity tax, not exceeding
8 twenty-seven cents per thousand dollars of assessed
9-valuation in a vear for excess costs incurred, above

10 the amount of gifts and donations authorized in chapter
11 279 and the amount of admission fees and other receipts
12 collected from the activities, in providing for pupils'
13 activities which are outside the regular classroom

14 instruction and in which the pupils perform for persons
15 other than the pupils enrolled in the attendance

16 center. The activities are listed in chaptex 442,

17 The funds cnllected under the activity tax are

128 miscellansous income for the purposes of chapter 442.
19 The beard of directors shall certify the amount of

20 the levy to the board of supervisors who shall levy

21 the awount certified on the taxable property in the

22 school district. The power to levy the tax, when

3 voted, shzll conlinue for a period of five years from
24 the initial levy unless the school district is

25 reorgauized undex chapter 275. ‘

26 Sec. . Chapter 279, Code 1981, is amencded by

27 adding the following new section:

238 NEW SECTION. GIFTS FOR ACTIVITIES. The board

29 of divectors may accept gifts and donations for the

30 costs of providing activities as defined in chapter

31 442. The ¢ifts and donations are miscellaneous incone
32 as defined in chapter 442.%

33 2. Page 8, by inserting after line 9 the following
34 section:
35 "Sec. . Chapter 442, Code 1981, is amended

35 by adding the following new section:
37 NEW SECTION. EXPENDITURES FOR ACTIVITIES. The
38 boarqd ¢i directors shall not authorize expenditures
39 from the district cost of a school district for any
40 costs incurred in providing for pupils activities
41 which axe outside the regular classroom instruction.
42 The areas of activities shall include, but not be
43 limited to, athletics, cheerleading, instrumental
44 nusilc, vocal music, drama, spesch, and clubs. Costis
45 of the activities includes additional compensation
46 paid to teachers for supervising or coaching the
47 activity outside the regular school hours."
&g 3. Anend the title, linz 3, by inserting aiter
42 the word "reserve," the words "the imposition ¢f an
. 5D astivity tax,".
S=-3172
PAGE 2
1 2.
Z gary.

By numbering and renumbering sections as neces-

8-3172 FILED & LOST /o [+2

BY JOE BROWN




HOUSE FILE 414

~-3170

Amend House File 414, as amended, passed and
reprinted by the House, as follows:

1. Page 2, by inserting after line 14 the following
new paragraph: ' a

"The state board of public instruction shall not
adopt new rules afrfecting the number of students with

- L
O\O@‘JG\WI&WNHM

11

learning disabilities served during the school vear
beginning July 1, 1981, and may adopt rules affecting
the number of students with learning disabilities
served during the school vyear beginning July 1, 1982,
1if the action 1s taken before July 1, 1581."

$-3170 FILED & LOST BY JOE BROWN
MARCH 11, 1981 /. v«2) ‘
7

HOUSE FILE 414

S5~3173

Amend House File 414, as amended, passed, and
reprinted by the House, as follows:

1. Page 10, by inserting after lire 28 the
following section:

"Sec. __ . For the school years beginning July
1, 1981 and July 1, 1982, the salary cf each employee
of an area education agency or scheol district who
1s not covered under a ccllective bargaining agreement
negotiated under chapter 20 shall not increase over
the salary paid for the base year to that emplovee
by a greater percent than the state percent of growth
set 1n secticn 5 of this act.”

2. By numbering and renumbering sections and
correcting internal references as necesary.

5-3173 FILED BY BOB CARR
MARCH 11, 1981

o o -
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HOUSE FILE 414

§-3174

=t
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21
S-
MA

amend House File 414, as amended, passed and
reprintcd by the House, as follows: .

1. Page 3, by inserting after line 16 the following

section:

"Sec. . Section 442.7, subsection 6, paragraph
d, Code 1981, is amended by adding the following new
vnnumbered paragrapn:

NEW ULNUMELRED PARAGRAPH. For the school year
peginning ouly 1, 18581, the total amount funded in
each area for special education support services is
the totai emount funded in the area for special
education support services in the base year."

2. Page 3, line 19, by striking the figure "1881"
and inserting in lieu thereof the figuxe "1982%.

3. Page 3, line 30, by striking the figure "1981"
and inscrting in lieu therxeof the figure "1982".

4. ©Page 4, line 6, by striking the figure *1981"
and inserting in lieu thexeof the figure "1832".

5. Page 4, by striking lines 11, 12 and 13.

6. By nuwbering and renumbering sections as
necessary.

3174 FILED & WITHEDRAWN BY JOE BROWN
rH 11, 19681 (= TS/
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SENATE 12
MARCH 12, 19381

HOUSE FIL
§-3176 E 4l

g huwiend House File 414, as amended, passed and
‘ reprinted by the House, as follows:
3 1. Page 1, by inserting after line 14 the following
4 section:
5 “Seoo . Section 442.2, subsection 1, Code 1981,
6 1s amendced by striking the subsection and inserting
7 in licu thereof the following:
8 1. For the school yesar beginning July 1, 1981,
9 each scheol district shall cause to be levied, for
10 the school ¢oneral fund, a foundatseon property tax
1 on all taxable property in the district in an smount
12 cet by the state comptroller not later than April
13 15, 1¢381. The state comptroller shall determine the
14 foundation property tax levy using a state foundation
15 base of ninety percent of the state cost per pupil,
16 allowable growth computed under section 442.7, and
17 state a:d p:id under seciion 442.25 of six hundred
18 twenty million dollars. For each succeeding school
19 year, the foundation property tay shall be equal to
20 the foundation property tcx set by the state
21 comptrollexy in this section.'

22 2. Page 1, by striking lines 15 through 29 and
23 inserting in lieu thereof the following:
24 “Sec. ___ . Section 442.3, Code 1%81, is amended

25 by striling the section and inserting in lieu thereof
26 the following:

l!? 447.3 STATEZ FOUNDATION BASE. For the schocl year
28 beginning July 1, 1981 and succeeding school years,
29 the stote foundaticon base is ninety percent of the
30 state cost per pupil.V
31 3. Page 3, by striking lines 8 through 16.

32 4. By numbering and renumbering sections as
33 negcessary.

S-3176 FILED & LOST BY ARTHUR A. SMALL, JR.
MARCH 11, 1981 4 74/ ’

HOUSE FILE 414

1 Amend House File 414, as amended, passed and

2 reprinted by the House, as follows:

3 1. Page 3, line 13, by striking the word "five"
4 and inserting in lieu thereof the word “six".

S-3177 FILED & LOST BY LOWELL JUNKINS
MARCH 11, 1981 (e 7420




HOUSE FILE 414
* 5-3175

1
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Amend Houce File 414, as amended, passed and
xeprinted by the House, as follows:

1. Page 1, by inserting after line 14 the following
section:

"Sec. _ . Section 285.1, subsections 14, 15,
16, and 17, Code 19381, 1is amended by striking the
subsections.

Sec. ____. Chapter 285, Code 1981, is amended by
adding the following new section:
10 REW SECTION., NONPUBLIC TRANSPORWATION PROHIRBRITED.
11 Public funds shall not be expended for the
12 iransportation of nonpublic school pupils.

13 Sec. . Chapter 301, Code 1981, is amended by
14 adding the followlng new section:
15 HEW SECTICH. NONPUSLIC TEXTDOOK PURCHASE

16 PROHIBITED. Public funds shzll not be erxpended for

17 the purchase of textbooks for nonpullic school pupils."

18 2. Page 1, by striking lines 23 and 24 and

19 inserting in lieu thexeof the words and figures "the

20 school year beginning July 1, 1980, the state

21 foundation base shall be the seme®.

22 3. Page 1, line 26, by inserting after the figure

23 "1979" the words and {igures ", for the_ school year

24 beginning July 1, 1981, the state foundation base

25 shall be increased by the amount of one-half percant

26 of the state cost per pupili¥.

27 4. Page 10, by inserting after line 34 the

28 fecllowing secticn:

29 “Sec. . Sections 285.2, 301.29, and 301.30,
‘30 Code 1981, are repealed."

31 5. By numbering and renunbering sections as

32 necessary.

S-3175 FILED & WITHDRAWN BY JOE BROWN

HOUSE FILE 414

|
W
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Amenrd House File 414, zas amended, passed, and
reprinted by the House, as follows:

l. Page 10, by inserting after line 28 the
following section: :

"Sec. . For the school years beginning July
1, 1981 and July 1, 1982, the salary of each employee
of an area ecducation agency or school district who
is not eligible to be covered under a collective
bargairing agreement negotiated under chapter 20 shall
not increase over the salary paid for the base year to
that employee by a greater percent than the state
percent of growth set in section 5 of this Act."

2. By numbering and renumbering secitions and
corrxecting internal references as necessary.

[SE R e JRY ¢ B o LS BN o L TRV I = 35 U5 B | S 4]
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SENATE CLIP SHEET
MARCH 13, 1931

l’.. HOUSE FILE 414

1 Amenc House File 414 zs follows:

2 Page 10, by inserting after line 34 the following

3 new section:

4 "Sec. __ . The legislative council is directed

5 to create a school district administration consolida-

6 tion committee to be composed of the follcwing members:
7 The superintendent of public jnstruction is to serve .

8 as chairperson of this committee ané the committee shall
g include two members of the Iowa muse of representatives

i0 to be appointed by the sSpeaker, two members of the Iowa
11 Senate to be appointed by the lieutenant covernor,

12 ore school district superintendent to be appointed

13 by the Iowa association of sSchool administrators, two
14 citizens from the private sector to be appointed by
15 the Sovernor, two educators to be appointed by the

16 Iowa State education assoclation, and one schocol

17 board menber to be appointed by the Iowa association
18 of school boards.

18 Expenses of the committee, including the-cost

20 for employing persons cr business firms to assist the
21 committee in its duties shall ne paid from funds

: available under section two point twelve (2.12) of
A the Code.

24 The committee is authorized ané directed to

25 develop and implement a plan to reduce expenditures

26 in non-instructional areas by consolidating currently
27 independent administrative functions into approximately
28 .one hundred twenty offices in relation to the present ' |
29 county structure and structure of the area education
30 agencles.

31 To ensure local input a representative from -each
32 local school board shall be selected to serve on a

33 consolidated administrative district board within

34 each merged area. The president oI the area education
35 agency or a designee from the area education agency

36 hoard shall serve as chailrperson of the consolidated
37 adiministrative district board. Upon receipt of

38 guidelines Zrom the committee each consclidated

39 administrative district board shall present a

40 consolidation plan for that merged area to the

41 school district administration consolidation committee
£2 no later than July 1, 1982.

43 The school district administration consolidation
44 committee shall hold its first meeting not later than
45 September 30, 198l. The committee shall develop

4% guidelines to be presented to each consolidated

47 administrative district board to determine the

4. extent of consolidation necessary for that area.

5% Upon recelipt of the plan from each consolicdated

56 administrative district board the committee 1s




SENATE 2
MARCH 13, 1981

S-3180
Page 2

directad to hold a series of public hearings through-
out the state, one in each merged area, to invite
public comment on the proposal. After the hearing -
process has been completed the committee shall
develop a final plan for consolidation of school
district administrative functions. No later than
January 1, 1983 the committee shall present the plan .

~ LN e D

g +to the Department of Public Instruction which 1is

9 directed to promulgate any rules needed to implement
10 the final plan. The plan shall take effect on July
11 i, 1983."

S-3180 FILED & WITHDRAWN BY BOB CARR

MARCH 12, 1981 ¢z 755)
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February 25, 1981

FISCAL NOTE
House File 414

Requested by Representative Daggett
February 24, 1981
In compliance with a written request there is hereby submitted a

tcal Note for House File 414 pursuant to Joint Rule 16.
H.F. 414, An Act relating to funds available to school districts, including author- -

izing the levy of a tax for cash reserve and incliuding the computation of state _
school foundation aid, and providing that thé Act takes effect upon its publication.

This bill would modify the existing law (Chapter 442) relating to funding for local

schools under the state foundation plan as follows:

- The state foundation base for fiscal years 1982 and 1983 wou]d be 77% and 78%

" rather than 78% and 79%.

- The local district's guarantee for budget growth for fiscal years 1982 and 1983
would be 102% and 100% rather than 103% and 0.

- The state percent of growth for fiscal year 1982 is fixed at 5.75% rather than
9.026%; the state percent of growth for fiscal year 1983 will be an estimated
10.9% rather than 5.4%.

- Funding for FY 1982 for AEA support services would be frozen at the 1980-8] per
pupil cost rather than the per pupil cost being increased at the state percent of
growth (9.026%). Per pupil funding for FY 1983 would increase at the state.per-
cent of growth of 10.9%.

- Funding for AEA Educational Services would be changed from “"budget to budget” to
"budget to enrolliment." For FY 1982 the allowable growth would be based on a

state percent growth of 5.75% minus 4.6%,

- For FY 1983 the per pupil funding for educational services wculd increase at
the state percent of growth of 10.9%. UYeighted enrolliment would be utilized

b to compute the state per pupil cost.

- Funding for ALA Media Services would be changed from "budget tc budget™ to
"Budget to enrolliment." The FY 1982 state per pupil cost would increase by
5.75%. For FY 1983 the state per pupil cost would increase by 10.9%. Weighted
enrgliment would be utilized to compute the state per pupil cost.

- A cash reserve levy of 7.5% applied against total school district expenditures
including estimated salaries encumbered for July and August would be allowed

f iscal vear 1982.
The estimated fiscal impact of H.F. 414 compared against the school foundation

pilan as provided in current law is as follows:

Fiscal Year 1981-82 Fiscal Year 1982-83
H.F. 414 Current lLaw H.F. 414 Current Law

Stqte Aid $ 619 M § 662 M $ 696 M $ 692 M
Uniform Levy 316 M 316 M 334 M 334 M
Add'1. Property Tax 315 M 312 K - 328 M 310 M
Controllied Budget $ 1,250 M $1,290 M $1,358 M $1,336 M
AEA Funding

Support Services $ 51 M 55 M 55 M 57 ¥
Media & Ed. Services A0 M 21 M 22 ¥ 22 M
State % Growth 5.75% 9.026% 10.9% 5.4%
Foundatwon Level 77% 78%: 78% 79::
Guarantee 102% 103% 0 0

Cash Reserve levy
With @ maximum 27¢ per $.,000 of assessed valuation, the maximum theoretical
funds. to be generated by aJI districts. is. estimated at $15,000,000..

I FERRUARY. 24, 1981 BY. GERRY D.. RANKIN, Legislative Fiscal. Bureau*é**ﬂ
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February 25, 1981

FISCAL NOTE
Amendment H-3123 to House File 414
Requested by Representative Daggett
Februaryv 24, 1981
In compliance with a written request there is hereby submitted a
Fiscal Notc for Amendment H-3123 to H. F. 414 pursuant to .Joint Rule 16.

-~

Amendment H-3123 to H.F. 414 would provide the following changes to the bill.

- The state foundation base for fiscal years 1982 and 1983 would be 77% and 77% rather
than 777% and 78%.

- The local districts guarantee for budget growth for fiscal years 1982 and 1983
would be 103% and 100% rather than 102% and 100%.

- The state percent of growth for fiscal year 1982 is fixed at 5% rather than 5.75%;
the state percent of growth for fiscal year 1983 will be fixed at 7% rather than
an estimated 10.9%.

- The state percent of growth for FY 1983 for AEA Support Services would be 7% rather
than 10.9%. The per pupil cost increase for FY 1982 would remain frozen as
provided i n H.F. 414,

~ The state percent of growth for AEA Educational Services for FY 1982 would be
frozen rather than 5.75% minus 4.6%. The state percent of growth for fiscal year
1982 would be 7% rather than 10.9%. The per pupil cost would be calculated
based on enrollment served rather than weighted enrollment.

~ The computation of AEA Media Service per pupil costs would be based on enrgliment
served rather than weighted enrollment. The state percent of growth for FY 1982
and 1983 would be 5.0% and 7% rather than 5.75% and 10.9%.

~ The 27¢ per $1,000 of assessed valuation limitation would be removed from the cash
reserve provision.

The estimated fiscal impact of H-3123 compared to H.F. 414 is as follows:

Fiscal Year 1981-82 Fiscal Year 1982-83
H-3123 to " H., F. H-3123 to
H.F. 414 H.F. 414 H.F. 414 H.F. 414
State Aid $ 620 M $ 619 M $ 644 M $ 696 M
Uniform Levy 316 M 316 M 33 M 334 M
Add'l. Property Tax 313 M 315 M 326 M 328 M
Controlled Budget $1,249 M $1,250 M $1 304 M $1,358 M
AEA Funding
Support Services $ SIM 51 M 53 M 55 M
Media & Ed. Services 20 M 20 M 21 M 22 M
State % Growth 5% 5.75% 7% 10.9%
Foundation Level 77% 77% 77% 78%
Guarantee 103% 102% 100% 100%

Cash Reserve Levy
The maximum theoretical funds to be generated by all distrigts from the cash re-
serve levy (7.5% of the district’s expenditures) is $60,0005900.

FTLED FEBRUARY 24, 1981 BY GERRY D. RANKTIN
Legislative Fiscal Bureau




HOUSE FILE 414

AN ACT
RELATING TO FUNDS AVAILABLE TO SCHOOL DISTRICTS, INCLUDING
AUTHORIZING THE LEVY OF A TAX FOR CASH RESERVE, AND THE
IMPOSITION OF AN INCOME SURTAX RETROACTIVE TO JANUARY 1,
1981, ANUD INCLUDING THE COMPUTATION OF STATE SCHOOL FOUR-
DATIOR AID, AND PROVIDING THAT THE ACT TAKES EFFECT UPONM
ITS PUBLICATION.

BE IT ENACTED BY THE GRENERAL ASSEMBLY OF THE STATE OF 1OWA:

Section 1. <Chapter 298, Code 1981, is amended by adding
the folleowing new section:

NEW SECTION. LEVY FOR CASH RESERVE. 1If a school district
has a cash reserve of less than seven and five-tenths percent
of its total district expenditures for a school year remaining
on June 30 of that school year, including salaries encumbered
under contract for the next following July and August, the
board of directore may certify for levy by the following March
15, a tax on taxable property in the school district at a
rate that will provide a cash reserve, pursuant to section
B.&, subsection 4, paragraph ¢, of not to exceed the seven
and five-tenths percent amount. The tax levy authorized in
this subsection is in addition to any other tax levy authorized
for a school district.

Sec. 2. Section 442.3, Code 1981, is arended to read as
follows:

442.3 STATE FOUNDATION BASE. The state foundation base
for the school year beginning July 1, 1972, is seventy percent
of the state cost per pupll. For each succeeding school year
the state foundation base shall be increased by the amount
of one percent cof the state C0st per puplil, up to a naximun
of eighty percent of the state cost per pupil. However, for
the school yeas years beginning July L. 1980, July 1, 1981,
and July 1, 1982, the state foundation base shall be the same

House File 414, P. 2

as the state foundation base for the schecl year beginning
July 1, 1979. The district foundation basc ie the larger
of the state foundation base or the amount per pupil which
the district will receive from foundation property tax and
state gchool foundation aid.

Sec. 3. Section 442.4, subsection 1, unnumbered paragraph
S, Code 1981, 15 amended to read as follows:

A school district shall certify its basic enrollment to
the department of publie¢ instruction by September 2% of each
year, and the department shall promptly forward the information
to the state comptroller. For purposes of determining whether
a district is entitled to an advance for increasing enrollment
a determination of actual enrollment shall be made on the
second Friday of September in the budget year by counting
the pupils in the same manncr and to the same extent that
they are counted in determining basic enrollment, but
subgtituting the count in the budget year for the count in
the base year. In addition, a school district shall determine
its additional enrollment because of special education defined
in section 442.38, on December 1 of each year and if the
district is entitled to an advance ox reduction for special
education, 1t shall certify its additional snrollment because
of special education to the department of public instruction
by December 15 of each year, and the department shall promptly
forvard the information to the state comptrcller.

Sec. 4. Section 442.4, subsection ¢, Code 1981, is amended
to read as follows:

4. For the school years beginning July 1, 1980, amd July
1. 19el, and July 1, 1982 only, if an amount equal to the
district cost per pupil for the budget year minus the amount
included 1n the district cost per pupil for the budget year

to compensate for the cost of special education support
services for a school district times the budget enrollment
of the school district for the budget year is less than one
hundred four percent for the budget school year beginning

July 1, 1980. and one hundred three percent for the budget
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sched. year beginning July ), 198:, «nd one hundred percent

amount. equal to the districst cost per pup:l for the base year
rinus the amoant 1acluded in the distriict cost per puval for
tae casae year to compensate for Lae cusi ol spuuial education
sapport services for & school district times the adjusted
ento.lment of the school district for the base year beginning
July &L, 197% or times the pudget enrollment ot the scheol
disvr.ct for the base year beginming July 1, L%80 or JJuly
1, .98l. the state comptroller shall ocredse the hudget
anzolloent for the school district for the pudget year o
1 nurber whicn «ill provide that one hurndred four poercent
amgunt for whe budget schoo. year peginning July 1, 1980,
aud thaw cne hundred three percent anount for the budget
school year beginning July 1, 1981, _and thal ore hurdred
percent amount for the budget scheol year beginning July 1.
1582,

Sec. 5. Secticn 4492.7, Code 1881, 1s amended by adding

e tollow.ng new sucssction after subsection 4
BE
w, ¥or the school year Deginning July 1, 1981, the state

VEBECTION., Holwithstanding subsections 1 through

percent of growth, including the recomputations required under
cubsecLion &, 1s five percent, and for the scnool year
begineirg July L, 1982, the state percent of growth, inciading
vhe vacomnputaticns requlred unde: subseition &, L seven
pesrent.

Sec. . Sectlon 442.7, sussection b, Code 1981, 15 amendel
by addiaz the fallewing new paragtaphs:

NEW PARAGRAFPH. For tae school year beginring July 1. 1981
and succeading school years, the amount tn<luded in the
distrnct wost per pup:l in weighted enrollment for special
edlrallon supporl gervices ¢osts for cach Zistrict 1pan area
cdauatlon agency tor a budget vear :s the arouat included
Le tne district cost par pup.l in Wwelgated enrcl.oment for
spevial education suppoit services costs .n the tase rear

plus the allowaple growtn added Lo state ©ost per pup:l for

Heuse vile 414, P. 4

special education sapport services ¢osts for the budget year.
Funds shall be paid to atea educatlon agenc.es as provided
1 section 442,25,

NEwW PARAGRAPH. For tane school year teginning July 1. 1981
ard succeeding school years, the state poard of public
instruction may direct the state comptroller to reduce the
allowable growth added to district cost per pupil in weighted
snrollment for a budget vear for special education support
services costs in an area ecducatieon agency in the base year
based upon special education support services needs in the
area.

Sec., 7. Section 442.7. Code 1981, is amended by adding
Lhe following new subsecticn after subsection &

HEW SUBSECTION. For the schoel year beginning July 1,
1981 and succeeding school years, the allowable growth added
o state cost per pupil for specaal educalion support services
c08%s 15 the arount :ncluded in state cost per pupil for
speclal education support services costs for the hase year
times whe state percent of growth for the budget year.
Howewar, for the schosl year beginning July Y, 1981, nro
sllowable growth shall be added, cxcept as provided under
sucgection 7.

$mc¢. 8. Sertion 442.25, Code 1981, is arended to read
A toLlows:

442 25 GPES+Ab- EBYGATION-BYPROAT-GEAVEEES AREA EDUCATION
AGENCY PAYMEKTS. 7The state comptrelier shall deduct the
anounts calculated for special education support services,
media services, and educational services fcr eacn school

distrier from the state aid due to the distract pursuant to
this chapter and shall pay the anounts to the respective area
oducation agencies on a guarterly basis during each school
year. The state comptroller shall notify each school district
purposes and the balanse of state aid shail ke paid to the
district. If a district deces not qualafy for state aid under

this caapter i an amcunt sufficlent to cover its amount due
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to the area education agency as calculated by the state
comptroller, the school district shall pay the deficiency
to the area education agency from other toneys received by
the district, on a quarterly basis during each school year.
Sec. 9. Section 442.27. subsection 2, Code 1981, is amended
to read as follows:
2. For the school year beginning July 1, 1978 and each
succeeding budget year through the budget year beginning July
1, 1981, the total amount funded for each area for media

services excluding the cost for media rescurce material shall
be the total amount funded in the area for media service in
the base year times the sum of one hundred percent plus the
gtate percent of growth pluse the costs for media resource
material for the budget vear.

Eash-year-auboeguent-43 For the school year beginning July
1. 3986 198l. the total amount to be funded for media services,
including the costs for media resource material which shall
onty be used for the purchase or replacement of material
required in section 273.6, subsection 1. paragraphs "a", "“b",
and "¢, shall be equal to the budget in the base year in
the area times the sum of one hundred percent plus the state
percent of growth.

Sec. l0. Section 442.27, Code 1981, is amended by adding
the following new subsection after subsection 3:

NEW SUBSECTION. For the school year beginning July 1,
1982 and succeeding school yeare, the total amount funded
in each area for media services in the budget year shall be
computed as provided in this subsection. For the school year
beginning July 1, 1982, the total amount funded in each area
for media services in the base year, including the cost for
media resource material which shall only be used for the
purchase or replacement of material required i1n section 273.6,
subsection 1, paragraphs a, b, and ¢, shall be divided by
the enrolliment served in the base year to provide an acea
media services rost per pupil in the base year, and the state
comptroller shall compute the state media services cost per
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pupil in the base year which 1s equal to the average of the
area media services costs per pupil in the base year. For
the year beginning July 1, 1982 and succeeding school years,
the state comptroller shall compute the allowable growth for
media services in the budget year by multiplying the state
medla services cost per pupil in the base year times the state
percent of growth for the budget year, and the total amount
funded in each area for media services cost in the budget
year equals the area media services cost per pupil in the
base year plus the allowable growth for media services in
the budget year times the enrollment served in the budget
year. Funds shall be paid to area education agencies as
provided to section 442.25.

Sec. 11. Section 442.27, subsection %, Code 1981, is
amended to read as follows:

5. For each succeeding budget year through the budget
year baginning July 1, 1980, the total amount funded in each
area for sducational services shall be the total amount funded
in the area for educational services in the base year times
the sum of one hundred percent plus the state percent of
growth. For the school year beginning July 1, 1981, the total
accunt funded in each area for educational services is the
total amount funded in the area for educational services in
the base year.

Sec. 12. Section 442.27, Code 1981, is arended by adding
the following new subsection after subsection 5:

WEW SUBSECTION. For the echool year beginning July 1.
1682 and succeeding school years, the total amount funded
in each area for educational services in the budget year shall
be computed as provided in this subsection. For the school
year beginning July 1, 1982, the toftal amount funded in each
area for educational services in the base year shall be divided
by the enrollment gerved in the area in the base year to
provide an area educational services <¢ost per pupil in the
base year, and the state comptroller shall <ompute the state
educatiocnal services cost per pupil in the base year, which
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18 equal to the average of the area educational services costs
per pupill in the base ycar. ¥or the vear beginning July 1,
1922 and succeeding schoosl years., the state comptroller shall
compuite whe allowabie growth for educational services by
multiplying the state educational services ccst per pupll
in the base year times the state percent of growth for the
budget year, aad the total amount funded in each area for
eiazatioral services for the budget year equals the area
ciasalioral servises cost per pupll fer the base year plus
the allowable growth for educational services in the budgex
7aar times The enrollment served in the area in the budget
yaar.  Funds shall be pald to area education ayendies as
providad an section 4482.25.

Sec. 13. Section 442.27, subsecilicn 6, Code 138., is
amnended to read as follows:

€. @&# ¥or schocl years prior 1o the school year beginming
July 1, 1382, of the total amounts funded 1n ¢ach area each
year for rnedia services and edecaticnal services, a portion
shall be allocated to each district i the area. The pertaon
o b oailocated to each diztrict it ar area shall he the same

percentage of the total amount that the enrollment served
o the sudget year in the district us ¢f the eorollment served
i the Sudget year Ln the area.

Src. 14, Sectlon 442.2%, subsection 7, Code 1981, is
amended to reac as follows:

due For achogl years prior to the schovl year beginnicg

July 1, 182, the portion allocated %o each district in an
ares each nudget year for media services and educational
sarvices shall be adéed to the district cost of that districl
rer the oudget year as provided in eection 442.9.

sec. l%. Section 442.27, subsection 8, Code 1981, L%
arended to read as follows:

8. The For school years prior to the schoul year beginnirg
July ', 1982, the state board of public instruction and the
state corprroller shall determine the total amounts funded

in eacn ares tor media services and educaticnal sorvices each
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year, and the amounts to be allocated to each dastrict. The
state comptroller shall deduct the amzunts so calculated for
cach school district from the state aid due to the district
pursuant to this chapter and shall pay the amounts to the
districts' area education agencies on a quarterly basis during
each school year. The state comptroller shall notify each
school district the amount of state aid deducted for this
purpose and the balance which will be paid to the district.

[f a district does rot Qualafy for state aid under this chapter
1n an anount suffic:ent to cover the amount due to ite &rea
egucation agency as calculated by the state comptrollar, the
school alstrict shall pay the deflciency te its area education
agency trom other moneys reczeived by the district, on a
quarterly basis during each schoosl year.

5ec. 16. Chapter 442, Code 1981, 15 amended by adding
the followi-g new section atter section 442,38:

NEW SRCTION. REDUCTION FOR ENRCLLMENT LOSS. For the
school year beginnipg July 1, 1981 and succeeding school
years, 1f a school district's additiconal enrolliment because
of special education determined by the district on December
1 in the budget ysar is less than its additional enrollment
because ¢! special education devermined Ly the district on
Lecerber 1 30 the basc year, the state aid payments to the
gchool district shall be reduced by an amount equal Lo its
district cost per pupll for the budget year less the anount
included in district cost per pupil for special education
support services fot the budget year multiplied by the
district’s decrease in additicnal enrollment because of special
educatior. A district's additional entrallment because of
special education shall be corputed as provided in section
442 .38,

I[f a distract has a reduction under this section for a
budget year., the state comptroller shall determine the amount
of the reduction which would have ceen local property tax
revenues 1f the additional enroilment because of special
education in the budget year nad beaen used for that budget
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year in determining district cost and shall increase the
district's total state school aids available under this chapter
for the next following budget yesi by the anount so determined,
and shall reduce the district's tax levy computed under section
442.9%, for the next following budget year by the amount
necessary to compensate for the increase in state aid, so
that the local property tax for the next following year will
be reduced only by the amount which it would have been reduced
in the budget year if the additional enrollment because of
special education in the budget year could have been used
to establish the levy.

Sec. 17. Chapter 442, Code 1981, is amended by adding
the following noew sectlon:

NEW SECTION. SUPPLEMENTAL SCECOL INCOME SURTAX.

1. For the budget school year beginning July 1, 1981,
if the board of a school district wishes to gpend more than
the amount permitted under sections 442.1 through 442.13,
the board may call a special election to detcraine whether
to impose a supplemental school income surtax on individual
state income tax for the calendar year beginning January 1.
1981, The supplemental school income surtax for the school
district shall not exceed an amount equal to the difference
between the portion of district cost of the district
attributable to regular program costs for the school year
beginning July 1, 1981 if the state percent of growth had
been nine and twenty-six thousandths percent and the portion
of the actual district cost of the district attributable to
reqular program costs for the school year beginning July 1,
1981. Any income derived from the supplerental school income
surtax is miscellaneous income.

2. The board shall determine the amount needed, within
the limits of this section, and shall set the date of a special
¢lection, which shall not be later than July 1. 1981, The
roard shall direct the county commissioner of elections to
submit the gquestion of whether to raise that amount to the
qualified alectors of the schcol district. If a majority
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of those wvoting on the proposition at the special election
favors the imposition of tne supplenental school income surtax,
the board may amend its certified budget to include the amount
imposed.

3. Following approval at the special election, the board
shall certify to the state comptroller that the required
procedures have been carried out and the state comptroller
shall establish the amount of supplemental school income
surtax to be imposed based upon the most recent figures
available for the district’s individual state income tax paid.
The state comptroller shall certify to the director of revenue
the amount of supplemental scheol income surtax to be imposed.

The supplemental school income surtax shall be imposed
on the state individual income tax for the calendar year
beginning January 1, 198}, or tor a taxpayer's fiscal year
ending during the second half of that calendar year or the
firast half of the succeeding calendar year. and shall be
imposed on all individuals residing in the school district
on the last day of the applicable tax year. As used in this
section, ''state individual income tax"” means the tax computed
under section 422.5, less the deducrions allowed in section
422.12.

4. Sections 442.16, 442.17, 442.19, and 442.20 apply to
the supplemental school income surtax established in this
section. The director of revenue shall deposit all moneys
recerved as supplemental school 1ncome surtax to the credit
of each district from which the moneys are received, in a
"supplemental school income surtax fund" which is established
in the office of the treasurer of state,

S. This section taXes effect retroactive to January 1,
1981.

Sec. 18. Notwithstanding section 24.14, and notwithstanding
the March 15 certification date in section 1 of this Act.
tor the school year beginning July 1, 1981, the board of
directors of a school district may direct the state comptroller
not later than April 15, 196l to provide for the tax lavy
for the cash reserve in section L of this Act.
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Sec. 19. This Act, being deemed of immediate importance,
takes effect from and after its publication in the Lenox Time-
+/ Table, a newspaper published in Lenox, Iowa, and in The
%f%Republic Appeal, a newspaper published in Albert City, Iowa.
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