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A BILL FOR 
1 An Act relating to funds available to school districts, 

2 

3 

4 

including authorizing the levy of a tax for cash 

reserve and including the computation of state school 

foundation aid, and providing that the Act takes effect 

5 upon its publication. 

6 BE IT ENACTED BY THE GEN"EI~L ASSEMBLY OF THE STATE OF IOVlA: 

HOUSE FILE 414 
H- 3119 

1 Amend House File 414 as follows: 
2 1. Page 7, by inserting after line 22 the following 
3 s~cticr:: 
4 
5 
6 
7 
8 

"Sec, The board of directors of a school 
dif~trlct HJ.til i.l budge~ enrollment. of five huncl:ed 
or more fo~ tile budg~t year beginning Jul.y 1, 1981 
is directed ~o review ildlilinistrative costs of the 
scho01 district for the school year beginning July 

<) 1,1981.. If "tc):minati.on:; of cOP:Lr~cts arc necessary 
10 forth<tt f;Ch00l year, the b:H:l"d sl:all det.crmj nc the 
11 pe.t"CE'nt of teaC~lC:r.S \o,'ho:::(~ ~QT:&t!:-£tct£; are terminuted 
12 und,n- section;, 279,13 tll;:oti']h /.'i",18 and sholl 
13 teri!:inC:lt.e the S(lme per(;ent of th'? contrac'ts of 
14 ad<ilin:i st:ratoJ..~s of the schooJ. dis trict under section 
15 279.24." 
:.6 2. By numbering and renumbering sections as 
,7 neceS:;ilry. 

'1-3119 FILED FEBRUARY 19, 1981 
I;I-/..<r .:'/'::'-(1 S~J) 

BY BRANDT of Black liawk 



S.F. H.F. '-1,1/ 

1 Section 1. Chapter 298, Code 1981, is amended by adding 

2 the following new section: 

3 NEW SECTION. LEVY FOR CASH RESERVE. If a school district 

4 has a cash reserve of less than seven and five-tenths percent 

5 of its total district expenditures for a school year remaining 

6 on June 30 of that school year, including salaries encumbered 

7 under contract for the next following July and August, the 

8 board of directors may certify for levy by the following March 

9 15, a tax not to exceed twenty-seven cents per thousand dollars 

10 of assessed value of taxable property in the district to 

11 provide a cash reserve pursuant to section 8.6, subsection 

12 4, paragraph c. The tax levy authorized in this subsection 

13 is in addition to any other tax levy authorized for a school 

14 district. 

15 Sec. 2. section 442.3, Code 1981, 1S amended to read as 

16 follows: 

17 442.3 STATE FOUNDATION BASE. The state foundation base 

18 for the school year beginning July 1, 1972, is seventy percent 

19 of the state cost per pupil. For each succeeding school year 

20 the state foundation base shall be increased by the amount 

21 of one percent of the state cost per pupil, up to a maX1mum 

22 of eighty percent of the state cost per pupil. However, for 

23 the school yea~ years beginning July 1, 1980 and July 1, 1981, 

24 the state foundation base shall be the same as the state 

25 foundation base for the school year beginning July 1, 1979. 

26 The district foundation base is the larger of the state 

27 foundation base or the amount per pupil which the district 

28 will receive from foundation property tax and state school 

29 foundation aid. 

30 Sec. 3. Section 442.4, subsection 4, Code 1981, is amended 

31 to read as follows: 

32 4. For the school years beginning July 1, 1980, aRa July 

33 1, 1981, and July 1, 1982 only, if an amount equal to the 

34 district cost per pupil for the budget year minus the amount 

35 included in the district cost per pupil for the budget year 
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1 to compensate for the cost of special education support 

2 services for a school district times the budget enrollment 

3 of the school district for the budget year is less than one 

4 hundred four percent for the budget school year beginning 

5 July 1, 1980, aRB one hundred ~Fee two percent for the budget 

6 school year beginning July 1, 1981, and one hundred percent 

7 for the budget school year beginning July 1, 1982, times an 

8 amount equal to the district cost per pupil for the base year 

9 minus the amount included in the district cost per pupil for 

.10 the base year to compensate for the cost of special education 

11 support services for a school district times the adjusted 

12 enrollment of the school district for the base year beginning 

13 July 1, 1979 or times the budget enrollment of the school 

14 district for the base year beginning July 1, 1980 or July 

15 1, 1981, the state comptroller shall increase the budget 

16 enrollment for the school district for the budget year to 

17 a number which will provide that one hundred four percent 

18 amount for the budget schoel year beginning July 1, 1980, 

19 aRe that one hundred tRfee two percent amount for the budget 

20 school year beginning July 1, 1981, and that one hundred 

21 percent amount for the budget school year beginning July 1, 

22 1982. 

23 Sec. 4. Section 442.7, Code 1981, is amended by adding 

24 the following new subsections after subsection 4: 

25 NEW SUBSECTION. Notwithstanding subsections 1 through 

26 4, for the school year beginning July 1, 1981, the state 

27 percent of growth, including the recomputations required under 

28 subsection 4, is five and seventy-five hundredths percent. 

29 NEW SUBSECTION. The state percent of growth for the school 

30 year beginning July 1, 1982 shall be computed as provided 

31 in subsections 1 through 4, and shall include adjustments 

32 to the state percent of growth computed prior to september 

33 15, 1980 by the state comptroller for the school year beginning 

34 July 1, 1981 and not used, and an addition of thr.~e and two 

hundred seventy-six thousandths percent for the difference 
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1 between the state percent of growth computed prior to September 

2 15, 19BO by the state comptroller and not used and'the state 

3 percent of growth used for the school year beginning July 

4 1, 1981. 

5 Sec. 5. Section 442.7, subsection 6, Code 1981, is amended 

6 by adding the following new paragraph: 

7 NEW PARAGRAPH. For the school year beginning July 1, 1981 

8 and succeeding school years, special education support services 

9 costs for each district for a budget year are that portion 

10 of the district cost per pupil in weighted enrollment in the 

11 base year allocated for special education support services 

12 times one hundred percent plus the state percent of growth 

13 times the district's weighted enrollment for the budget year. 

14 Funds shall be paid as provided in section 442.25. 

15 Sec. 6. 

16 by striking 

17 following: 

Section 442.7, 

the subsection 

subsection 7, Code 1981, is amended 

and inserting in lieu thereof the 

18 7. Notwithstanding the subsections of this section relating 

19 to the calculation of additional allowable growth per pupil 

20 for special education support services and section 5 of this 

21 Act, for the school year beginning July 1, 1981, the state 

22 percent of growth for special education support services costs 

23 ~s zero. 

24 Sec. 7. Section 442.8, Code 1981, is amended by adding 

25 the following new unnumbered paragraph: 

26 NEW UNNUMBERED PARAGRAPH. For the school year beginning 

27 July 1, 1981 and each succeeding school year, the amount of 

28 allowable growth added to the state cost per pupil for the 

29 additional costs of special education support services during 

30 a budget year is the average allowable growth added to district 

31 cost per pupil in weighted enrollment for special education 

32 support services costs for that budget year. 

33 Sec. 8. Section 442.25, Code 1981, is amended to read 

34 as follows: 

35 442.25 6PE€%A~-EB~€A~±9H-6QPP9R~-6ERV;€E6 AREA EDUCATION 
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1 AGENCY PAYMENTS. The state comptroller shall deduct the 

2 amounts calculated for special education support servicesL 

3 media services, and educational services for each school 

4 district from the state aid due to the district pursuant to 

5 this chapter and shall pay the amounts to the respective area 

6 education agencies on a quarterly basis during each school 

7 year. The state comptroller shall notify each school district 

8 of the amount of state aid deducted for ~~e-~1:l~eee these 

9 pUrposes and the balance of state aid shall be paid to the 

10 district. If a district does not qualify for state aid under 

11 this chapter in an amount sufficient to cover its amount due 

12 to the area education agency as calculated by the state 

13 comptroller, the school district shall pay the deficiency 

14 to the area education agency from other moneys received by 

15 the district, on a quarterly basis during each school year. 

16 Sec. 9. Section 442.27, sUbsection 2, Code 1981, is amended 

17 to read as follows: 

18 2. For the school year beginning July 1, 1978 and each 

19 succeeding budget year through the budget year beginning July 

20 1, 1980, the total amount funded for each area for media 

21 servlces excluding the cost for media resource material shall 

22 be the total amount funded in the area for media service in 

23 the base year times the sum of one hundred percent plus the 

24 state percent of growth plus the costs for media resource 

2S material for the budget year. 

26 gaeA-yeaf-e~ee~1:leR~-~e-~He-eeftee~-yeaf-ee~~BRiR~-J1:l~Y 

27 ~7-!98e7-~e-~e~a;-ame1:lR~-~e-ee-{1:lRaea-fef-meaia-eefV~eee7 

28 iRe±tla~R~-~e-eee~B-fef-mee.ia-Feee~u;ee-Hla~eFia:j,-wRieR-BRa±~ 

29 eR~Y-Be-tiBea-fef-~e-~1:lfeftaBe-ef-Fe~±aeeHleR~-ef-Hla~eFia± 

30 Fe~tI~fea-~R-eee~~eR-~~~~e7-e1:laSee~~eR-=7-~afa~fa~ftS-uau,_uBu 

31 aRa-ueu7-eRa±~-ee-e~a~-~e-~e-e1:la~e~-~R-~Re-ea8e-yeaf-iR 

32 ~e-afea-~~ffieS-~e-BtlHI-ef-eRe-R1:lRarea-~efeeR~-~~1:ls-~fie-s~a~e 

33 ~efeeR~-ef-~few~R~ 

34 Sec. 10. Section 442.27, ~ode 1981, is amended by adding 

the following new subsection after subsection 3: 
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1 NEW SUBSECTION. For the school year beginning July 1, 

2 1981 and succeeding school years, ·the costs of media services, 

3 including the costs for media resource material which shall 

4 only be used for the purchase or replacement of material 

5 required in section 273.6, subsection 1, paragraphs a, b, 

6 and c, are that portion of the district cost per pupil in 

7 weighted enrollment in the base year allocated for media 

8 services times one hundred percent plus the state percent 

9 of growth times the district's weighted enrollment for the 

10 budget year. Funds shall be paid as provided in section 

11 442.25. 

12 Sec. 11. Section 442.27, subsection 5, Code 1981, is 

13 amended to read as follows: 

14 5. For each succeeding budget year through the budget 

15 year beginning July 1, 1980, the total amount funded in each 

16 area for educational services shall be the total amount funded 

17 in the area for educational services in the base year times 

18 the sum of one hundred percent plus the state percent of 

19 growth. 

20 Sec. 12. Section 442.27, Code 1981, is amended by adding 

21 the following new subsection after subsection 5: 

22 NEW SUBSECTION. For the school year beginning July 1, 

23 1981 and succeeding school years, the costs of educational 

24 services are that portion of the district cost per pupil in 

25 weighted enrollment in the base year allocated for educational 

26 serVlces times one hundred percent plus the state percent 

27 of growth times the district's weighted enrollment for the 

28 budget year. Funds shall be paid as provided in section 

29 442.25. 

30 Sec. 13. Section 442.27, subsection 6, Code 1981, is 

31 amended to read as follows: 

32 6. 9{ For school years prior to the school year beginning 

33 July 1, 1981, of the total amounts funded in each area each 

34 year for media services and educational services, a portion 

35 shall be allocated to each district in the area. The portion 
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1 to be allocated to each district in an area shall be the same 
2 percentage of the total amount that the enrollment served 

3 in the budget year in the district is of the enrollment served 

4 in the budget year in the area. 
5 Sec. 14. Section 442.27, subsection 7, Code 1981, is 

6 amended by striking the subsection and inserting in lieu 
7 thereof the following: 

8 7. Notwithstanding section 12 of this Act relating to 

9 the computation of allowable growth for educational services, 
10 for the school year beginning July 1, 1981, four and six-

11 tenths percent shall be subtracted from the state percent 

12 of growth before it is added to one hundred percent and 

13 multiplied by the portion of the district cost per pupil in 

14 the base year allocated for educational services. 

15 Sec. 15. Section 442.27, subsection 8, Code 1981, ~s 

16 amended to read as follows: 

•

' 17 8. ~Re For school years prior to the school year beginning 

18 July 1, 1981, the state board of public instruction and the 

19 state comptroller shall determine the total amounts funded 

20 in each area for media services and educational services each 

21 year, and the amounts to be allocated to each district. The 

22 state comptroller shall deduct the amounts so calculated for 

23 each school district from the state aid due to the district 

24 pursuant to this chapter and shall pay the amounts to the 
25 districts' area education agencies on a quarterly basis during 
26 each school year. The state comptroller shall notify each 

27 school district the amount of state aid deducted for this 

28 purpose and the balance which will be paid to the district. 

29 If a district does not qualify for state aid under this chapter 

30 in an amount sufficient to cover the amount due to its area 

31 education agency as calculated by the state comptroller, the 
32 school district shall pay the deficiency to its area education 

33 agency from other moneys received by the district, on a 
34 quart,~rly basis during each school year. 

Sec. 16. Section 442.27, subsection 10, unnumbered para-
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1 graph 1, Code 1981, lS amended to read as follows: 

2 For the school year beginning July 1, i9~8 1981, and for 

3 each subsequent school year, if an area education agency does 

4 not serve nonpublic school pupils in a manner comparable to 

5 services provided public school pupils for media and 

6 educational services, as determined by the state board of 

7 public instruction, the state board shall instruct the state 

8 comptroller to reduce the £HRas portion of district cost per 

9 pupil in weighted enrollment added for media services and 

10 educational services one time proportionally by an amount 

11 to compensate for SHea the reduced services. ~ae-~ea~a 

12 ge~v~ees-eHa~e~-sRa±±-ae-~eaHeea-ay-aR-a~sHR~-e~a±-te-tae 

13 ~reaHe~-e£-tae-eest-~er-~H~~±-~R-aas~e-eRre±±meRt-£B~-mea~a 

14 gerv~ees-~R-tRe-BHa~et-year-t~~e9-tRe-a~{£ereRee-BetweeR-tHe 

15 eRfe±±~eRt-eefvea-aRa-tRe-eae~e-eRfe±±meRt-feeefaea-{ef-tRe 

16 afea-fef-tfte-eHa~et-yeaf-ee~~RR~R~-JH±y-i7-i9~5~--~fie 

17 eaHeat~eRa±-8efv~eee-BHa~et-eRa±±-ee-feaHeea-By-aR-a~eHR~ 

18 e~a±-tB-tRe-pfeaHe~-e{-~Re-eeet-~er-~H~i±-iR-easie-eRrB±±meRt 

19 {ef-eaHeatieRa±-gefVieee-~R-tfle-eHa~et-year-t~mee-tRe 

20 ai££ereRee-BetweeR-tRe-eRrB±±meRt-eervea-aRa-tfte-Baeie 

21 eRfe±±~eRt-reeefaea-fef-tRe-BHa~et-yeaf-ee~iRRiR~-JH±y-±7 

22 i9~5~ 

23 Sec. 17. This Act, being deemed of immediate importance, 

24 takes effect from and after its publication in the Lenox Time-

25 Table, a newspaper published in Lenox, Iowa, and in The Albert 

26 City Appeal & The Marathon Republic, a newspaper published 

27 In Albert City, Iowa. 

28 EXPLANATION 

29 This bill allows school districts to levy up to 27 cents 

30 per thousand dollars of assessed valuation on an annual basis 

31 if the district had a balance of less than 7.5 percent of 

32 its total district expenditures on the preceeding June 30, 

33 including encumbered funds for salaries. 

34 The bill also makes the following changes In the ~~hool 

35 foundation formula for the 1981 school year: 

-7-



e 1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 
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16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 .35 

S.F. H.F. 4,4 

1. continues the state foundation base of 77 percent of 

the state cost per pupil. 

2. Sets the state percent of growth at 5.75 percent. 

3. Clarifies that the costs of special education support 

services of the AEAs are based upon the previous year's amount 

per pupil plus allowable growth and provides no allowable 

growth 

4. 

for next year. 

Changes AEA media servlces funding from allowable 

growth added to the previous year's budget to the previous 

year's amount per pupil plus allowable growth. 

S. Changes AEA educational services funding from allowable 

growth added to the previous year's budget to the previous 

year's amount per pupil plus allowable growth and reduces 

the percent of growth added by 4.6 percent for next year. 

In addition it adds to the state percent of growth for 

the school year beginning July 1, 1982, 3.276 percent which 

is the difference between the 9.026 percent computed by the 

state comptroller and the 5.75 percent actually used and 

directs the state comptroller to adjust the 9.026 percent 

for estimates made on September 15, 1980. 

The bill takes effect upon its publication. 

-8-
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Page Three 
~ebruary 23, 1981 ,., 
)1· ,)123 

HOUSE FILE 414 

I Amend House File 414 as follows: 
2 1. Page 1, by striking lines 8 through 12 and 
3 inserting in lieu thereof the following: "the board 
4 of directors may certify for levy by the following 
5 March 15, a tax on taxable property in the school 
6 district at a rate that will provide a cash reserve, 
7 pursuant to section 8.6, subsection 4, paragraph c, 
8 of not to exceed the seven and five-tenths Dercent 
9 amount. The tax levy authorized in th~l~'s~~s~u~b~s~e~c~t~i~o~n~"~; ________________________ _ 

10 2. Page 1, line 23, by striking the words and 
11 figures "and July 1, 1981" and inserting in lieu 
12 thereof the words and figures ", July 1, 1981, and 
13 July 1, 19821/. 
14 3 . P age 2, 1 in e 5, by s t r i k ing t.'1e-,,;:;·:;::o;>rYdf;s~/iT' ~~'Eh;;:r;;:e;;_ e~-----C'c---:"3""------"'~-· 
15 two" and inserting in lieu thereof the word "three" .-.~Q....:::. '7-.::'/9'/, 
16 --4. Page 2, line 19, by striking the wordlcs,=;,~,t~!i~f""e';e~---:!-,--46-,,"(it""<~'!J). "''''< 
17 two" and inserting in lieu thereof the word "three". 
18 --5. Page 2, line 28, by striking the words "ahl7(jr-----pv--------
19 seventy- fi ve hundredths". c(~/A .... '" (f >//) 

20 6. Page 2, 1 ines 31 and 32, by striking the words " 0 C, 
21 "adjustments to" and inserting in lieu thereof the f: ~,,-.--~,y 7 
22 words "recomDutations under subsection 4 for". ,,! /';' c: -,r 

• 7. Page 2, lines 34 and 35, by s~t~r':::l;;·k~l;;·n;;-;g~tt="hr:::e;;-Cw=orrrldes--·'-~""~>:4P..r~~L.?) 
L,± "three a!",d tHO hundred seventy-six" and inserting f 
25 in lieu thereof the ""ords "four and tHenty-six". 
26 8. Page 3, 1 ine 6, by striking the word "pcu:~Pfi"."-------------
27 and inserting in lieu thereof the word "paragraphs". /1'" J P /" s/<t) 
28 9. Page 3, by striking lines 7 through 14 and uc.u.-//J.. '0'-
29 inserti:lg in I ieu thereof the following: 
3C "NEW PARl\.G?J..PH. For the school year beginning 
31 July 1, 1981 and succeeding school years, the amount 
32 included in the district cost per pupil in weighted 
33 enrollment for special educatio~ support services 
34 costs for each district in an area education agency 
35 for a budget year is the amount included in the 
36 district cost per pupil in weighted enrollment for 
37 special education support services costs in the base 
38 year plus the allowable grOlvth added to state cost 
39 per pupil for special education support services costs 
40 for the budget year. Funds shall be paid to area 
41 education agencies as provided in section 442.25. 
12 NEW PARAGRAPH. For the school year beginning July 
43 1, 1981 and succeeding school years, the state board 
44 of public instruction may direct the state co~ptroller 
45 to reduce the allowable gro""th added to district cost 
46 per pupil in weighted enrollrr.ent for a budget year .. ti for special education support services costs in an 

areil education agency in the base year based upon 
49 special education support services needs in the area.)/ 
50 10. Page 3, by striking lines 15 through 32 and 
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Page Four 
~ebruary 23, 1981 

H-31Z3 
Page Two 

1 inserting ~n lieu thereof the following: 
2 "Sec. section 442.7, Code 1981, is amended 
3 by adding the following new subsection after sUbsection 
4 6: 
5 NEW SUBSECTION. For the school year beginning 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
13 
19 
20 
21 
22 
23 
24 
?r _:J 

26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 

JEly 1, 1981 and succeeding school years, the allowable 
growth added to state cost per pupil for special 
education support services costs is the amount included 
in state cost per pupil for special education support 
services costs for the base year times the state 
percent of growth for the budget year. However, for 
L~e school year beginning July 1, 1981, no allowable 
g~owth shall be added, except as provided under sub-
section 7." 

11. Page 5, by striking lines 1 through 11 and 
inserting in lieu thereof the following: 

"NEW SUBSECTION. For the school year beginning 
July 1, 1981 and succeeding school years, the total 
amount funded in each area for media services in the 
budget year shall be computed as provided in this 
SUbsection. For the school year beginning July I, 
1981, the total amount funded in each area for media 
se~vices in the base year, including the cost for 
media resource material which shall only be used for 
the purchase or replacement of material reguired in 
section 273.6, subsection 1, paragraphs a, b, and 
c, shall be divided by the enrollment served in the 
base year to provide an area media services cost per 
pupil in the base year, and the state comptroller 
shall compute the state media services cost per pupil 
in the base year which is equal to the average of 
the area media services costs per pupil in the base 
year. For the year beginning July 1, 1981 and 
succeeding school years, the state comptroller shall 
compute the allowable growth for media services in 
the budget year by multiplying the state media services 

37 cost per pupil in the base year times the state percent 
of growth for the budget year, and the total amount 
funded in each area for media services cost in the 
budget year equals the area media services COGt per 
pupil in the base year plus the allowable growth for 
media services in the budget year times the enrollment 
served in the budget year. Funds shall be paid to 
area education agencies as provided to section 442.25~.~'_' __ ~ ________ __ 

33 
39 
40 
41 
42 
43 
44 
'-'5 
46 
47 
48 
49 
50 

12. Page 5, by striking lines 22 through 29 and M-
iI!Serting i;-, lieu thereof the folloHing: 

"NEH SUBSECTION. For the school year beginning 
July 1, 1981 and succeeding school years, the total 
amou;-,t funded in each area for educational services 
in the budget year shall be computed as provided in 

-2-
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cebruary 23, 1981 

i~123 1_ Three 

1 this subsection. For the school year beginning July 
2 1, 1981, the total amount funded in each area for 
3 educational services in the base year shall be divided 
4 by the enrollment served in the area in the base year 
5 to provide an area educational services cost per pupil 
6 in the base year, and the state comptroller shall 
7 compute the state educational services cost per pupil 
8 in the base year, which is equal to the average of 
9 the area educational services costs per pupil in the 

10 base year. For the year beginning July 1, 1981 and 
11 succeeding school years, the state comptroller shall 
12 compute the allmlable growth for educational services 
13 by mUltiplying the state educational services cost 
14 per pupil in the base year times the state percent 
15 of gro·"th for the budget year, and the total amount 
16 funded in each area for educational services for the 
17 budget year equals the area educational services cost 
18 per pupil for the base year plus the allowable growth 
19 for educational services in the budget year times 
20 the enrollment served in the area in the budget year. 
21 However, for the school year beginning July 1, 1981, 
22 no allowable growth shall be added. Funds shall be 
23 paid to area education agencies as provided ln section 

'.'. 442.25." 
~J 13. Page 6, by striking lines 6 through 14 and .J 
26 inserting in lieu thereof the following: 
27 "amended to read as follows: 
28 7. ~fie For school years prior to the school year 
29 beginning July 1, 1981, the portion allocated to each 
30 district in an area each budget year for media services 
31 and educational services shall be added to the district 
32 cost of that district for the budget year as provided 
33 in section 442.9." 
34 14. By striking page 6, line 35 through page 7, 
35 line 22. 
36 15. Page 7, by inserting after line 22 the r 

Mv-.J!..J 37 fol101"ing sections: 
38 "Sec. Chapter 442, Code 1981, is amended 
39 by adding the following new sec~ion: 
40 NEW SECTION. SUPPLEMENTAL SCHOOL INCOME SURT.">X. 
41 1. For the budget school year beginning July 1, 
42 1981, if the board of a school district wishes to 
43 spend more than the amount permitted under sections 
44 442.1 through 442.13, the board may call a special 

ud,r J 

45 election to determine .,hether to impose a supplezr.ental 
46 school income surtax on individual state inco~e tax 
47 for the calendar year beginning January I, 1981. 
48 The supplemental school inco~e surtax for the school 

'"1,, district shall not exceed an arr.ount equal to the 
, difference between the portion of district cost of 

-3-
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H-3123 Page Four 
1 the district attributable to regular program costs 
2 for the school year beginning July 1, 1981 if the 
3 state percent of growth had been nine and twenty-six 
4 thousandths percent and the portion of the actual 
5 district cost of the district attributable to regular 
6 program costs for the school year beginning July 1, 
7 1981. Any income derived from the supplemental school 
8 income surtax is miscellaneous income. 
9 2. The board shall determine trle amount needed, 

10 within the limits of this section, and shall set the 
11 date of a speci8.1 election, which shall not be later 
12 than July 1, 1981. l'he board shall direct the county 
13 commissioner of elections to submit the question of 
14 whether to raise that amount to the qualified electors 
15 of the school district. If a majority of tho.se voting 
16 on the proposition at the special election favors 
17 the imposition.of the supplemental school income 
18 surtax, the board. may amend its certified budget to 
19 include the amount. imposed. 
20 3. Following approval at the special election, 
21 the board shall certify to the state comptroller that 
22 the required procedures have been carried out and 
23 the state comptroller shall establish the amount of 
2~ supplemental school income surtax to be imposed based 
25 upon the most recent figures available for the 
25 dist=ict's individual state income tax paid. The 
27 state comptroller. shall certify to the director of 
28 revenue the amount of supplemental school income 
29 surtax to be imposed. 
30 The supplemental school income surtax shall be 
31 imDosed on the state individual income tax for the 
32 caiendar year beginning January 1, 1981, or for a 
33 taxpayer's fiscal year ending during the second half 
34 of that calendar year or the first half of the 
35 succeeding calendar year, and shall be imposed on 
36 all individals residing in the school district on 
37 the last day of the applicable tax year. As used 
38 in this section, "state individual income tax" means 
39 the 'tax computed under section 422.5, less the 
40 deductions allowed in section 422.12. 
41 4. sections 442.16, 442.17, 442.19, and 442.20 
42 apply to the supplemental school income surtax 
43 established in this section. The director of revenue 
44 shall deposit all moneys received as supplemental 
45 school income surtax to the credit of each district 
~6 from Hhich the moneys are received, in a "supplemental 
47 school income surtax fund" which is established in 
48 ~~e office of the treasurer of state. 
49 5. This section takes effect retroactive to January 
50 1, 1981." 

H-3123 Page Five 
1 16. Amend 'the title, line 3, by inserting after 
2 the word "reserve" the words ", and the imposition 
3 of an income sur,tax retroactive to January 1, 1981,". 
4 17. By numbering and renumbering sections as 
5 necessary in accordance with this amendment. 

!....' 
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Page Sixteen 
February 24, 1981 

'.1- 3145 

HOUSE FILE 414 

1 Amend Hause File 414 as follows: 
2 1. Page 7, by inserting after line 22 the following 
3 section: 
4 "Sec. If the receipts of state general fund 
5 revenues are higher than one billion seve~ hundred . 
6 fifty-one million two hundred fifty-five thousand 
7 dollars on June 30, 1981, the state comptroller shall 
8 determine by what percent the state general fund 
9 revenues exceeded that amount. If the receipts are 

10 more than one percent above the projection, the first 
11 percent and any fraction of a percent of the additional 
12 revenue shall be deposited in the general fund of 
13 the state. Fifty percent of any excess revenue shall 
14 be paid during the school year beginning July 1, 1981 
15 to the school districts of the state in payments as 
16 provided in section 442.26 in the proportion that 
17 the state aid the district receives under section 
18 442.26 bears to the total sta·te school foundation 
19 aid. The payments are miscellaneous incoi:1e. Boards 
20 of school districts shall autoffi~tical1yreopen those 
21 portions of negotiable agreements covering salary 
22 and fringe benefits and shall modify contracts of 
23 employees of the district to provide higher salaries 

•~ based upon the addi tional stat.e aid received for the 
_~ school year beginning July I, 1981. 
26 If the receipts of st.ate general fund revenues 
27 are higher than one billion eight hundred seventy-
28 tlVO million seven hundced thousand dollars on June 
29 30, 1:981, the st<> te comptroller shall deterrrinz by 
30 what percent the state genera]. fund revenues exceeded 
31 that amount. If the receipts are more than two percent 
32 above the projection, the first tHO percent and any 
33 fraction of a percent of the additional reve!1ttc shall 
34 be deposited in the general fund of the sta-ce. Fifty 
35 percent of any excess revenue shall be paid during 
36 the school year beginning July 1, 1982 to the school 
37 districts of the state in the manner provided in this 
38 section for excess revenues for the school year 
39 beginning July 1, 1981." 
H-3145 FILED FEBRUARY 23, 1981 BY BRANDT of Black Hawk 
'/ ~ '::/-"'.'> / # 5' "I 7 ) 

HOUSE FILE 414 
J-!- 3144 

1 
2 

p .. mend E-3123, filed to Bouse File 414, as follows: 
1. Page 2, by striking lines 11 through 14 and 

3 inserting in lieu thereof the follO'..;ing: "percent 
of growth for the budget year." <!. .• -

1:-3144 FILED 
--..:7 ") .' 

( ~ ::o--f.-. ~ .... , .. ') ~ ,,1> 
fEBRUARY 23, 1981 

s/'"'~ ] 
BY GROTH of Buena Vista 

, 

------- ----" 



Paxe Eleven 
February 24, 1981 

HOUSE FILE 414 
H-3H3 

1 Amend House File 414 as follows: 
2 1. Page 7, by inserting after line 22 the follO\.;-
3 ing section: 
l~ "Sec. . The board of directors of a school 
5 district shall review administrative costs of the 
6 school district for the school year beginning July 1, 
7 1981. If teaching staff must be reduced, the board 
8 5hall decermine the percent of full-time equivalent 
9 teaching positions eliminated and shall eliminate the 

10 same percent of full-time equivalent administrative 
11 positions." 
12 2. By nlliubering and renumbering sections and 
13 correcting internal references as necessary. 

H-3H3 FILED FEBRUARY 23, 1981 
;(~ ;:1=7 (p. 5../.5) 

BY BRANDT of Black HaHk 

" 

HOUSE FILE 414 
H-3142 

1 
2 
3 
4 
5 
6 
7 
n 
9 

10 
1) 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 

Amend House File 414 as follows: 
1. Page 1, by inserting before line 1 the 

fOllowing: 
"Section 1. Chapter 280A, Code 19B1, is amended 

by adding the following new section: 
NE,'I SECTION. ADDITIONAL TAX - - CASH 'RESERVE. In 

addition to the tax authorized under section 280.1'..17, 
if an area school estimates prior to !1arch 15 of a 
school year that it will have a cash reserve of less 
than seven and five-tenths percent of its total area 
school expenditures for that school year on the 
following June 30, including salaries encumbered under 
contract for the next following July and August, the 
~erged area board of directors may certify for levy 
by !-larch 15 of that year, a tax not to exceed ten 
cents per thousand dollars of assessed value of taxable 
property in ·the merged area to provide a cash reserve for 
that ar~a school pursuant to section 8.6, subsection 4, 
paragr~ph c. The tax levy authorized in this section 
j.s in c:.ddition to any other tax levy ac.thorized for an 
rtrea school.tI 

2. Henul1lber and correct internal references as 
23 required by this ru~endment. 
2~ 3. Amend title page, line 4, by adding after the 
25 words 'Ifoundation aj.d," the words "and authorizing 
26 the la'IY of a tax for a cash reserve for merged area 
27 schools,". 
11- 3l<i2 FILED 
1'~B~UARY 23, 1981 
d;;<c,~1 .?j;!4 (;( </ '1'3' ) 

" 

BY NORL~ND of Worth 
BYERLY of Polk 

• 

• 

• 



Page Ei~ht 
FebTuaTY 24, 1981 

HOUSE FILE 414 
.H-3141 

1 Amend H-3l23, filed to House File 414, as follows: 
2 1. Page 1, by inserting after line 13 the following 
J amendment: 
4 " Page 1, by inserting after line 29 the 
5 following section: 
6 "Sec. Section 442.4, subsection 1, unnumbered 
7 paragraph-S;- Code 1981, is amended to read as follows: 
8 A school district shall certify its basic enrollment 
9 ·to the department of public instruction by September 

10 25 of each year, and the department shall promptly 
11 forward the information to the state comptroller. 
12 For purposes of determining whether a district is 
13 entitled to an advance for increasing enrollment a 
14 determination of actual enrollment shall be made on 
15 the second Friday of Sept.ember in the budget year 
16 by counting the pupils in the same manner and to t.he 
17 same extent that they are counted ir. determining basic 
18 enrollment, but substituting the count in the budget 
19 year for the count in the base year. In addition, 
20 a school district shall determine its additional 
21 enrollment because of special education defined in 
22 section ~42.33, on December 1 of each year and if 
23 the district is entitled to an advance or reduction 

.•. 2245 for special education, it shall certify its additional 
enrollment because of special education to the 

26 department of public instruction by December 15 of 
27 each year, and the department shall pro::lptly forward 
28 the infor:nation to the state comptroller. "" 
29 2. Page 3, by inserting after line 35 the following 
30 amendment: 
31 " Page 7, by inserting after line 22 the 
32 following section: 
33 "Sec. Chanter 442, Code 1981, is amended 
34 by adding the following new section after section 
35 442.38: 
36 NEVI SECTION. REDUCTION FOR ENROLLMENT LOSS. For 
37 1:l1e school year beginning July 1, 1981 and succeeding 
38 school years, if a school district's additional 
39 enrollment because of special education determined 
40 by the di::;trict on December 1 in the budget year is 
41 less than its additional enrollment because of special 
42 education determined by the district on December 1 
43 in the base year, the state aid payments to the school 
44 district shall be reduced by an amount equal to its 
45 district cost per pupil for the budget year less the 
46 amount included in district cost per pupil for special 
47 education support services for the budget year 
48 multiplied by the district's decrease in additional 

..• 49 enrollment because of special education. A district IS 

50 additional enrollment because of special education 

-1-



Page Nine 
February 24. 1981 

H-3141 
Page Two 

1 shall be computed as provided in section 442.38. 
2 If a district has a reduction ullder this section 
3 for il budget year, the state comptroller shall 
4 determine the a~o\lnt of the reduction which would 
5 have been local property tax revenues if the additional 
6 enrollment because of special education in the budget 
7 year had been used for that budget year in determining 
8 district cost and shall increase the district's total 
9 state school aids available under this chapter for 

10 the next following budget yearby the amount so 
11 determined, and shall reduce the district's tax levy 
12 computed un~er section ~42.9, for the next following 
13 budget year by the amount necessary to compensate 
14 for the increase in state aid, so that the local 
15 property tax for the neKt following year Hill be 
16 reduced only by the amount Hhich it Hould h~ve been 
17 redllced in the budget year if the additional enrollment 
18 because of special education in the budget year could 
19 h<,~v" been used to establish the levy."" 
20 3. By nuwbering and rcnur.bering sections and 
21 c0!:'recting internal re fere,lces as necessary. 

11-3141 FILED FEBRUARY 23, 1981 
ti ../ , r J .. '/ ',,_ (~ '" ", ,a~ 1 ... ·7 ~!f.~' '/ 

BY DAGGETT of Taylor 

. . 
HOUSE FILE 414 

li-3140 

J. Amend House File 414, as follows: 
2 I. P~ge 7, by inserting after line 22 the following 
3 section: 
-4 "Sec. __ . No-cHithstanding section 24.14, and 
5 notwithstar:ding the '·larch 15 certification date in 
6 ::;ection 1 of T.nis Act, for the school year beginning 
7 July 1, 1981, the board of director::; of a school 
8 dist.rict mEl-'; direct the state comptroller not later 
9 1:h.2n r~p.cil IS, 1931 t.o provide fo;'; the tt!l: levy for 

10 -the cash r~serve In section 1 of this Act. It 

H-3140 FILED 
HBfWARY 23. 1981 , 
d d-.r""( ";>/7 S' ( "1 S 4.)) 

BY NORLAND of Worth 
GROTH of Buella Vista 
BYERLY of Polk 

• 

• 

• 



Page Five 
February 24, 1981 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 

~ 
2S 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
35 
37 
38 
39 
40 
41 
42 

44.· 
<IS 
46 
47 

.~ 

HOUSE FILE 414 

Amend House File 414 as follows: 
1. Page 4, by inserting after 1 ine 15, the 

foll0l-1in9 section: 
"Sec. __ Section 442.26, unnumbered parilgraphs 

1 ':llld 2, Code 1931, are amended to read as folloHs: 
There is hereby appropriated each year from the 

_general fund of the state an amount nece~sary to pay 
the state school foundation aid and the state drooout 
incentive aid. 

All state -aids paid under thi.s chapter unless 
othenlise st2.ted, shall be paid in installments due 
on or about September 15, December 15, i·larch 15, and 
[1ay 15 of each year, and the instc>llments shall be 
as nearly eq~lal as possible as determir:ed by t.he state 
co~ptrol1er, taking into consideration the relative 
budget and cash position of the state resources. 
Hc';/eVer, the state aids paid to scllo"l districts under 
section 442.28 shall be caict in instal18ents due on 
or about December 15, I-lar.ch 15, and IlJay 15 of each 
year and the state aids paid to school districts under 
s2ction 442.38, s!lall be paid in installffi~nts due 
on or about t:arch 15 .:end ,1ay 15 of each year. state 
dr.2?()~lt i,!cer:U.ve .aid ,;h;,11 be pa i d on 0;: about 
De(:C:r.'..oer 15 of e~ch ve(~r. 11 

2. Page"', bYlnscrting after line 22 I the 
foJ,lc1wing section: 

11 S"c . Chaoter 4t,2, Code 1981, is amended 
b " --""';"'c;~a 'cll·o·-'l-l'G 'le'-' ~~ctl-on' 2 t. ..... "'"~~... l- ........ ... .J ,~ •• _. y • .. , ___ . 1._ 

r:i~-.,·J S!:~;'I'IC!·;. DROPC:.JT I}:CI::NTIVC: _ co~!:;~ncing wi th 
t.r:s -s(:hoo·.i.,- year beg':'nr..ing July "!. I 1982 I arid all 
5ubseqtlent selloe! years, an eligible school district 
sh:7l.11 receive state dl."Ol;out inc~~ntive aici a:; pr.ovided. 
in t.his section. A ~chool dist.~ict shell be eligible 
fer state dropout incentive aid for a bu~;et year 
if the dist~ict's dropout rate for the b2~c year 15 
low~r thall the district's base dropout rat~. A 
dist~-ict' s d?:opout rate for the base year is the 
nur.Lbe:r ~of ~t1J.~'!cnts in the school dist::-ic·t v,"ho were 
c:".rolJ_ed on the second Friday 01. Septerriller during 
the b0.se ye.?lr and \\'ho ~.:i t..hdre\\' their ci:1roll~e!1t befcre 
th~ completiC'~ of t1lE; base s~ho01 year or before 
g~uduil~ion, rrovicIcd thE: ·..li tii.drr~:,val Has for reasons 
oth':::r t.hG~r. de<.1t.l1 01- t.;..'::nsrer to any other public or 
n.onp~hlic sc:)ool and provided t~1C 3tudcn~ did not, 
StlbSC('"Jtlcnt t·.() '.vi thd::'~f.:.\.;;tl, re-enroll in "the school 
distr.Ict, divided by the basic cIlrcll!llent for the 
budget year. A di3~rj.(:t's base dro~out rate is the 
nUi7lbcr of stu.dents i71 t.h(~ 5cilcol cistrict ~.;ho Here 
enl·ol :!..ed on ei t.h~.r ti-:e second FridC!y of. Septernber 

50 in the school y,:ar pl:iol: to the D,1se ye2lr 0),,' the 

-1-
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11-3137 
PaQc Two 
1 school year two years prior to the base ~'ear and who 
2 wi thdrel-l their enrollment before the completion of 
3 the school year prior to the bUGe year, provided the 
-:. withdrawal was for reasons other than death or transfer 
5 to any other public or nonpublic school and provided 
6 the student did r;01:, subsegue"t to wi thdro:.;.;al, re':"enro11 
7 in the Gchool district, divided by the sum of the 
8 basic enroll~ent for the base ye3r and the basic 
9 enrollment for the year prior to the base year. The 

10 C!iGtrict' s state dr:opout incentive aid is blO times 
11 ·the state cost per pupil in the b:..:dget year times 
12 the district's uctual enrollment in the budget year 
13 times the amount of the district's dropout rate for 
14 the base year exceeds the district's base dropout 
15 rate. However, in order [or a district to qualify 
16 for s"t.?~te d:-opout incentive aid, t.l1.e di:;trict: s actual 
17 enrollm~nt i~ th~ budge't year times the amount of 
18 the dis~rict I 5 dropout rate for th"= base year ey.·-::eeds 
19 the district's base drooout rate rnufit be at ],east 
2G on~. The s'ta'te d:ropou·t" inccnti ve c:!i.d sh(lll be paid 
2). frc~ fU11ds 2oDrc~ri~ted and in accordance with sec,tion 
22 442.26. Sta~t.~~ dropout incentive aid 1£ !":'!iscell~n(~ous 
23 inco:ne.tJ 
2' 3. ru~end the title page, line 4, by inserting 
25 after the \ .... ord Haid" the v:ords IIz:.nd state dro;,out 
26 ince~'1t.i"\'~~ nidI!. 
27 . ~. By ~u~.bering a.nd ren'J!nb8ring sectio:ls and 
28 correc~ing internal references as necessary. 

H-:>].>7 FILED 
FEEl,UAl<.Y 23, 1981 

BY 

Y"; - /oO ( _.,' 0 ) 
C'~- O'o/.';'.~\J'·'/"";"<:..:>I 

BYERLY of 
PiWICH of 
BRANDT of 
DAVITT of 

Polk 
Po t ta\-Ia t tami e 
Black Ha ... k 
Warren 

JAY of Appanocse 
HONELL of Floyd 
CONNORS of Polk 

• 

• 

• 



.' Pal<e Four 
February 24. 1981 

• HOUSE FILE 414 
t~136 
'~ ~~end House File 414 as follows: 
2 1. Page 2, by inserting after line 22 the following 
3 section: 
4 "Sec. __ Section 442.4, sUbsection 5, unnumbered 
5 paragraph I, Code 1981, is amended to read as follows: 
6 For the school year beginning July I, ~989 1981, 
7 and each subsequent school year, vleighted enrol'lment 
8 is the budget enrollment as modified by application 
9 of t.ne special educa·tion weighting plan in section 

10 281.9 aEa~ the supplementary weighting plan in ~R~9 
11 e~e~~e~ section 442.39, and the weighting plan for 
12 dropouts who re-enroll." 
13 2. Page 7, by inserting after line 22, the 
14 following section: 
15 "Sec. Chap·ter 442, Code 1981, is amended 
16 by adding the folloVTing new section: 
17 NS\'; SSC'I'ION. WEIGHTING FOR FORNER DROPOUTS. In 
18 order to pro·.;id~ additional funds for school dist.rict.s 
19 to provide an alternative educational program for 
20 students Vlho have previously ¢ropped out of school 
21 a:;.d subst:quently re-enrolled, students who 'Here 
22 enrolled on the second Friday of September of a base 
23 year and • ... ho withdrew their em:ollment before the 
... co;::p~e·tion of the base ye::n: for r~asons other '~han 
!II <leat...~ or tra~sfer to anotne:r: publlc or nonpubll.c 
26 sC:cool and subsequently re-enro11 in the school 
27 district are assigned a Vleighting of one and seven-
78 tenLhs. ?he additional funds generated under this 
29 secti.o .. shall only be used ·to provide alternative 
30 ed~cational programs for dropouts who re-enro1l .. 
31 .". stude::!:' eligible for the weighting plan in section 
32 281.9 is not. eligible for the "eigh·ting plan in ·this 
33 s-2ct.ion." 
34 3. By nurr.bering and renumbering sections and 
35 correcting internal references as necessary. 

fi- 3U6 FILED 
FEB~UARY 23. 1981 
.;::......1. --<'/.;;s- ((/. 54"') 

H-3135 

BY BYERLY of Polk 
GROTH of Buena Vista 
BRANDT of Black tlawk 
CO~NORS of Polk 
RE:\i\UD of Po lk 
DIELDIAN of )·larion 
AR~OULD of Scott 

HOUSE FILE 414 

CONNOLLY of Dubuque 
DAVITT of Warren 
JAY of :'\ppanoose 
PAVICH of Pottawattamic 
AVE:\SON of Fayette 
HOWELL of Floyd 

1 Amend H-3123, filed to House File 414 as follows: 

..
•. 1. Page 1, by striking lines 14 through 17. 
~ 2. Page I, by striking lines 18 and 19. 
4 3. Page 1, by striking lines 23, 24, and 25. 

H-:n35 FILED FEBRUARY 23. 1981 BY KREWSON of Polk 
?fj.!Y :;jd'f(tf'.so1) 

o 



Page Three 
February 24, 1981 

HOUSE FILE 414 
H-3l34 

1 
2 
3 

'* 5 
.6 
7 
8 
9 

10 

Amend House 
1. Page 2, 

section: 
"Sec. 

by adding the 
4: 

File 414 as follows: 
by inserting after line 22 the following 

section 442.4, Code 1981, is amended 
following new subsection after subsection 

NE,v St.J'BSECTION. Notwi thstanding subsections 1, 
2, and 3 of this section, for the school year beginning 
July 1, 1981 and succeeding school years, if a school 
district '..lould have budget enrollment of four· hundred 

11 or less for a budget year, the school district shall 
use its budget enrollment for the base year for 12 

13 calculations required under this chapter and shall 
continue using the sarne budge't enrollment for 
succeeding school years until its budget enrollment 

14 
IS 
16 
17 
18 

for a budget year exceeds four hundred." . 
2. By nu~ering and renumbering sections and 

corre~ting internal references as necessary. 

WELSH of Duhuque 

H-313!.FILED 
FEBRUARY 23, 198J 
~~- 4-1-' (1 --->,1 "i ) 

BY GROTH of Buena Vista 
COCHRA\ of Webster 
S\yARTZ of ~'!a rshall 
DAVITT of Warren 
Ho;'iELL of Floyd 
DIELH!AN of ).larion 

JAY of Appanoos e 
AVENSON of Fayette 
LONERGAN of Roone 
SIILI.IVA\ of Van Buren 
CARL of Poweshiek 

• 

• 

• 



?age Two 
Fehruary 24. 1981 

tt HOUSE FILE 414 
ti-3133 

1 Amend House File 414 as follows: 
2 1. Page 1, by inserting before line 1 the following 
3 section: 
4 "Section 1. section 285.2, unnumbered paragraph 
S 2, Code 1981, is amended to read as follows: 
5 There is appropriated from the general fund of 
7 the state to t.he department of public instruction 
8 fu~ds sufficient to pay the approved claims of public 
S school districts for transportation services to 

10 nonp'.lblic school pupils as provided in this section. 
11 S-=ct:ions 8.30 and 8.31 as they relate to the om,er 
12 oitne governor '-0 modifv allotJaents of c;.pDropriations 
],3 to prevent an overdraft or deficit in a" fiscal yea!:" 
1 .... ~ co not a::rDlv -to a'Poroo:ciations made unde:::- t..~is section, 
15 and aonrooriations made under this section do not 
IS ar·=ect t.11e requirement that '-he reductio:1s in 
17 allot:~ents be uniform and prorat.ed on -the basis of 
13 the respective appropriations.u 
19 2. Page 4, by inserting after li:1e 15 the following 
20 section: B 
21 USee. section 442 .26, unnu~e;;-ed paragraph 
2.2 1, Code: 1981, is amended to read as follow3: 
2'. ThE:re is hereby appropriated each year from the 
2 4:l- g e :1eral fu~d of the st.ate an amount necessary to pc.:.y 
25 '~~e sta't.e sC:1.col foundation aid. sectio::!s 8.30 and. 
26 8. 3~_ 2.S they relate to -the pOHe~ 01: t.he CJoverno:c to 
21' i:'!od~~fv allo~ent.s of aporopriations to nrevent an 
2ti overdr~ft or deficit in a fiscal year do not aoply 
29 to anorcDriations made under this sec~ion, and 
30 ao~r~nriations made tInder this sectIon do not affect 
31 th~ reau -i re!i!ent that the' reductions in allot.;i1~n-ts 
32 be t~ni£o:=m a:;.c p.:-o=-ated on -the basis of th2 respective 
33 apo~o~~l· at' ~n S \I ~ .... VoL. c:: _"";.. • 

34 3. By nUi:\bering and renumber-ing sections and 
3S correcting internal references as necessary. 

BY 

11- 3133 rILED 
F2B?UARY 23. 1981 

AVE"SO>i of Fayette 
PONCY of ~apello 
~ORLAKD of Worth 
PAVICH of Pottawattamic 
CONNOLLY of Dubuque 

DAVITT of Warren 
HOifELL of floyd 
CO~NORS of Polk 
CARL of Poweshiek 



SIXTY-NINTH GENERAL ASSEMBLY 
1981 REGULAR SESSION 

DAILY 

HOUSE CLIP SHEET 
TUESDAY. FEBRUARY 24. 1981 

HOUSE FILE 414 
11- 3131 
1 Amend H-3123, filed to House File 414 as follows: 
2 1_ Page 1, by striking lines 10 ~rough 13 and 
3 inserting in lieu thereof the follow1ng amendment: 
4 " Page 1, by striking lines 15 through 29_ II 

fj-3128 

BY HORt'; of Linn 
NORLAl\D of Worth 
POI-:CY of Wapello 
BRANDT of Black Hawk 
COCHRAN of Webster 
PAVICH of Pottawattamie 
COi\i\OLLY of Dubuque 
SWARTZ of Marshall 
RE:\AU D a f Po 1k 
HOWELL of Floyd 

HOUSE FILE 414 

BRUXER of StoTY 
DIELEl-IAN of \Iarion 
ANDERSON of Jasper 
JAY of Appanoose 
WELSH of Dubuque 
DAVITT of ''ianen 
AVEl'iSON of Fayette 
SULLIVAN of Van Buren 
CONXORS of Polk 
CARL of poweshiek 

1 Amend House File 414 as follows: 
2 1_ Page 7, lines 25 and 26, by striking the words 
3 "Albert city Appeal & The Marathon Republic" and 
4 inserting in lieu thereof the words "Republic Appeal"-
H-3128 FILED FEBRUARY 23. 1981 BY GROTH of Buena Vista 
?(d,_br~ ~/~s r;, )",q; r- " 

HOUSE FILE 414 
1-1-3132 

1 Amend H-3123, filed to House File 414 as follows: 
2 1- Page 1, by inserting after line 15 the following 
3 amendment: 
4 " __ " Page 2, line 6, by inserting after the word 
5 "hundred" the word "one"_" 
6 2_ Page 1, by inserting after line 17 the following 
7 amendment: 
S "__ Page~, line 20, by inserting after the 
9 word "hundred" the word "~"_" 

H- 3132 FILED 
FEBRUARY 23. 1981 

v ~ "f' / / ..... /(1 \ 

•• /( ~r ~"'/.~":/ ~ f.,:; / 

BY CON~OLLY of Dubuque 
GROTH of Buena Vista 
JAY of Appanoose 
DAVITT of Warren 
PAVICH of Pottawattamie 
AVENSON of Fayette 

HOWELL of Floyd 
DIELEMAN of Marion 
SULLIVAN of Van Buren 
COJ\?,ORS of Polk 
CARL of Poweshiek 

• 

• 

• 
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HOUSE FILE 414 

1 Amend House File 414 as follows: 
2 1. Page 1, by inserting after line 14 the following 
3 section: 
'1 "S~c. Section 442.2, subsection 1, Code 1981, 
5 is amended to read as follows: 
6 1. EaeR For the scho~ear beqinning July 1, 
71:2f1?'_~!!d ea~.:.~<2).ool year thereafter, each school 
8 district shall cause to he levied each year, for the 
9 >,chool general fund, a foundation property tax of 

10 fiVE: dollaLs and f6r~y t.hirteen cents per tho'..lsand 
11 dollars of assessed valth~tion on all taxable property 
12 in t.he district. For the purpose of this chapter, 
13 a school district is defined as a school corporation 
:4 orgallized under chapter 2'l4.11 
15 2. Page 2, by inserting after 1 ine 22 the follo~d.ng 
16 secti":J!1s: 
17 
18 
19 
20 
21 
22 
23 .4 

-25 
26 
27 
28 
29 

I'Sec. Section 442.5, subsection 1, paragraph 
a, Code 1981, is amended to read as follows: 

a. "Miscellaneous inc;omc" means all receipts 
depoEited to the general fund of a school district 
Wllicli ore not obtained from state aid provided under 
section 442.1 or from property tax authorized under 
section 442.2 or 442.9. Miscellaneous income includes 
property tax levied under ~ke-~re¥~9ieR9-ef section 
613;"\.7, to fund the costs of tort liability insurance 
for th:: school dist.rict, tJle found~ti.on transportation 
nronC:.::t-.; tax, stJlte tra'!:sp·o:-tati.on aid, and the 
as!~G-f.~;,~'l:~l t:rid~.~t)ortuti·o~J>rcpert.y taJo:. 

Sec. Sect-ion 4 /.:i. 6, Code 1981, is amended 
30 by addi::g the following new subsections: 
31 NEW SI'BSECTJON. State transportation cost per 
32 pupn-To::: \:hescllOol yeClr beginning July 1, 1981 is 
33 
34 

an aC:,(JU;lt. <i'.:,u<:.l to t.he S\l~l of all school transportation 
costs f()r thC! school year beginning July 1, 1980 

35 approved hy the departm~n~ of publl.c instruction under 
36 chapt<";- 285 til;""," one h"ndred percent plus the state 
37 llerccct of growth for the school year beginning July 
38 
39 
4·0 
41 

1, 1 ':iii 1 d.i vided by the wei9hted enrollment for the 
stat.) for the school year beginning July 1, 1981. 
For (,,,.;:11 bud'Jet year tl1e~·eaf.ter, state transportation 
cos~ ~(:£ p\:~il in the budget year means the state 

4 ") tl"l~"'r,-,-+--,t-ion ,....· ...... r-t ,.... ......... """'" ..... ;1 ;n the b;,5f' v~;:)r- nlus L. .. ~ l~' .J....,J . .... .:... ..... ~ ,-""V;' . __ r o...z.;;.' ~~ __ •• <-.-. J. \..r. _.,,, 

43 
44 
"-5 
46 
47 
48 

•
49 

'.. ::; 0 

the tra~:;portatj.on ~l]owable growlh for the budget 
yeac. TIle tran~port~tion allow~ble growth for the 
b\ldget y<!ar is df!tcrmincd by multiplying the state 
tri,:IC,portCltion cost per pupil for the bd~e year t.imes 
the state percent o~ growth for the budget year. 

NJ-:\,,' ::UG:.iECTIOtJ. Dist:.-ict t.r?nsportGtl0n cost per 
PI:))"]:: f.)·;:···fl;~-;cJlocl ye2~ beginning .July 1, 1981 is 
an 2:r'>'.l'lt eqUid to the school dist.ric;t L.ci1nsportation 

-1-
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1 cost for the school year beginning July 1, 1980 
2 approved by the depart..'llent of public instruction under 
3 chapter 285 times one hundred percent plus the state 
~ p~rcent of growth for the school year beginning July 
5 1, 1981 divided by the district's weighted em:ol1ment 
6 for the school year beginning July 1, 1981_ For each 
7 budget year thereafter, the district transportation 
8 cost per pupil in the budget year means the district 
9 tr2nsportation cost per pupil for the base year plus 

10 -the transportation allmvable grol-lth for the budget 
11 
J2 

" r 
.LJ 

17 
18 
19 
/.0 
Ll 
2? 
23 
?!, 
")!. . 
,;,,' 

:?( 
?7 

29 

~"ear ~ 

NSi-/ SUBSECTION. Transportation costs ilpproved 
f)ytlle departte:1t of public instruction in chapter 
285 for the school year beginning July 1, 1980 do 
not includ~ costs incuried in trans~orti~g pupils 
from !lOne to «, bllS route, or in transporting pupils 
not 2nti~led to free transportation but who are 
transnorted at the eXDense of the resident district 
or ~~e pare~ts; and do not include supplc~entul aid 
2nd addi tion?.l allo'v;nble growth gran~ed in the base 
~c~~ but not add~d to the district cost of school 
d~i s'~.ric7.s t:r:d.er sectic!'! 442.13. The secretury of 
i_~{~C::1 dist.:.ci~t. shall, O:!1 or before Sept.er:ber J, 1981, 
:::':·,':.:,,c>rt tv th:.:~ dcp(:.rt.~;::.::n·t of pllblic instructio:l on 
}-': ., .... ,1, ..... 4.'\. r ...... i e';"\Co",, h·· -4·'ho "'::;eI)a,·tl~'=''''''·'''' ""-\"'~ )n"orm;"\~·';()n •. ) .... :-~;.r,.'..J .l.1...!._ ... -. .......... __ ;...):1 L..~ ....... vi ..L., l.~J.l.L., L..lt.<;;;; .... ~..:.. JaG\....l.. 

..... ,.,.,) G-:~·""'.=a""'·'---:-"':""I~· r~~U) "'-.,:;.s for c'o~e""':":'l·: n; ~~g "'11" \..,!~.... c ~.J ...... ~. ;..~ ,';:.;.,- <:"":" .... J.__ ~ '- L. .,I..l;..L4 _!.. 1,.. ..... 

t.::-2,~.:,;por·t.tl'ti0!1 cost::; approved by the depnrtrf!ent of 
:->~:.::~ 1. i c: i ns1::ruct.ion for the school year b2ginnin9 J~lly 
1, 1<;80. 

3(; ~~~'l S::3SECTIO~J. The state foundation transportation 
~1 -~"-" i~ c'C1-Cy-''''''d b" "lul~l-D'ving t'J'O st?~~ ->.'- _J_'::>',#~':::;' ~ ~ .... ~1.\.:"'4~~ ,i H L. ... .. J..... .. .~ "I..- .... 

32 trClilspcrtatio:l cost per pupil in weignt.ed e;lrollr.1ent 
33 ti~es the Dercent of the state cost Der pupil which 
34 d",terrnin",::;'the state fou'1dOltion base' for-the budget 
35 yea~ as provided in section 442.3. 11 

35 ::. :229''" 3, by iT'serting afi:er lin,,-, 32 the following 

38 
39 
4,0 

41 
42 
~.~~ 

1,-:~ 

tiS 

!YI 
~8 
(,9 
SO 

"Sec. section 4?2.8, Code 1931, is amended 
hy D.ddin0 the folloHing ne'..., '!..lnnu~e:ced pal-ngraph: 

N::~~.'! :)J-Z':~l;,'~2.Si,.:::D Pi\~bGRI\PH. HOHever I for the budget 
::!'~ZJ";:br;;p.r:D:'n9 July 1, IS-82, the stat.e cost pel:' pupil 
~.~::. o·t.lleY\'li~-;e co~putcd under this sect.ion shall be 
}·(~dllCf:d bv the state transportatio:l cost per pupil 
f(:\~ t!le sShool vec!r bzginning J'uly 1, 1982. 

Sec. . s~ction 442.9, subsection I, Code 1981, 
i.:-; c;~:er:d(:cr~by 0dding the follo\ .... ing new pa:t"tlgraph: 

. ~~S\'/ ~.>r.~':!~:;Rf"\PH. Ho\·:ever I for the budget. year 
bc:~;Tl~;:-i~l<'; Ju.l1' 1, 1982 I t:he distric~ co:.:;t per. pupi 1 
[0,1: c;.:~ch school dis:'t:rict as c;o:\.pt:.t~cd und~r thlS 

s\~b~·;ectioJ~ shell be reduced !)y t.hf-".: di~;trict 

-2-
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1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 "_25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 

~r_ 50 

transportation cost per pupil for the school year 
beginning July 1, 1982. 

Sec. ___ Section 442.13, subsection 5, paragraph 
c, Code 1981. is amended to read as follows: 

c. Unusual transportation problems and for which 
the per pupil transportation costs are substantially 
higher than the state average per pupil transpoX"'tation 
costs due to sparsity of the population, topographical 
factors, and other obstacles which hinder the efficient 
transportation of pupils. If modified allowable 
S££~th j:..:L.9Tanted under this Earagra~the mq§if:led 
al1()\<l.:;l,ble gJ:o\ol'th shall only be 'Used in. determinir~9.. 
dist.ri.ct t"ransDo;r.tation cost for the budqet year. II 

4. Page 7, by inseJ:"ting after line 22 the following 
sections! 

usec . Chapter 442, Code 19S1, is amended 
by adding the following new section: 

NEW SECTION. FOUNDATION PROPERTY TAX--SCHOOL 
TRANE;J?OR'1'ATI'ON AID. 

1. For the school year beg'inning July 1 f 1982 
and succeeding school years, each school district 
shall cause to be levied a foundation transportation 
p:t·operty tax of twenty-seven cents per thousand dollars 
of assessed valuation on all taxable property in the 
district. For purposes of this section, section 
442.2. J subsections 2 and 3, apply to the foundaticm 
trel1lsporta·tion propeJ:"ty tax as well us the foundation 
property tax. However, if the amount collected under 
the foundation property tax will exceed an amount 
equal to the district transportation cos't for the 
budget year, the levy shall be reduced to the amount 
required to equal the district. transportation cost 
for the budge't year. 

2. For the school year beginning July 1, 1982 
and succeeding school years, a school transportation 
aid fuaG. is (:~stablished. The:re is appropriated from 
th'.? 9<:'l.!.~ral fund of the state to the school 
transportation aid fund for each budget year an amount 
suff:i.cient to pay state transportatiol"l. aid to school 
dist):icts. 

3. The state comptroller shall .!llloc,:yte frOIn the 
school transportation aid fund for each budget year 
to each school district in the state an amount obtained 
by multiplying the state transportation foundation 
base in the budget year times the weighted enrollment 
in the district fo:t- the budget yeclr and subtracting 
from it the alnount raised by the foundation 
trc.lllsportation property tax in the district. 

Sec. __ Chapter 1142, Code 1981, i8 amended by 
adding the following new section: 

-3-
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1 NEVl SECTION. ADDITIONAL TRANSPORTATION PROPERTY 
2 TAX [,EVY. The state comptroller shall deten:line the 
3 additional tran~portation property tax levy for each 
4 school district in the manner pro',ided in this sec­
S tion. 
6 1. The amount to be raised by the additional 
7 transportation property tax levy in a school district 
8 is equal to the difference betHeen the product of 
9 the district transportation cost per pupil in the 

10 bttdget year times the ,,;eighted en:collr..ent in the 
11 district for the budget year less the product of the 
12 s~ate foundation transportation base for the budget 
13 year a.nd the Iveighted enrollment in the district for 
1~ the budget year. 
15 2. No later than May 1 of each year, the state 
16 comptroller shall notify the county auditor of each 
17 county the amount, in dollars and cents per thousand 
18 dolla.!:s of assessed valua·tion, of "ehe .::ddi'cio[1al 
19 transportation property tax. levy ir, e.3.ch school 
20 district in the county. Each COU!1ty auditor shall 
21. spread the additional transporta'.:.ion property tax 
22 levy fer each SChool district ove.r all t.axable. pro[>C'rty 
23 in the! dis'trict. 
2.-" 
25 
26 
27 
28 
29 
30 
31 
32 

3·1 
35 
36 
37 
38 
39 
l. iJ 
4:1 
42 

Sec. . Chapter 442. Code 1931. is amended by 
2.dcli;"lg the.. follo\.ling ne\~ :;ection: 

K~~>l S:::CTIO~. PAx1'lENT OF TR.!~J.'JS?C::(:A'i'ION F .. lD. 
1. Tile state comptroller shall d~aw warrants for 

school t_:r~r' .. sportation aid and delive:: thc~~ "'co 'the 
C~i C"'"rr'; (~'~s .j , .. , t-~A m~ru""'p,,- P'-o":;-; c" cA i n soc~ion 2./12 2Q' _~I. ...... ~.... _~ .. ~,_._ , .. CI. ........ _ ......... "'_ .... "'" ...... _.... .~ ..... 

for sta~e school foundation aid. 
2. Funes ob~ained by school districts from the 

foundation transportation levy, fou~dation 
+-r- ............ -p-"- ..L" o " a;d and "'ne ad'~l'''''':O~~"l +-r=>'r)r- ...... o-,--'-~·tJ··o" "._ c.! .. l;,,;,! .... O-'- I..U '--1. .. ). • .1. , L. .. ..... .... 1.. ~.G.'!" ... ~ <':d .. ..:>!-" ..... I.,..u ~. J.. 

p:cc~:=!:'t~{ tax levy shall be placed in a special 
t:'a~sportation account in the ge~eral fUIld of the 
school district and used only for school transportation 
Y"';'.Y' ........... C"'.-:..... If 
j:-"'- ... .''''._'-'oJ _ 

5_ Amend th~ title, 1.in2 3, by inserting after 
t:-:e :.;crd l:Y'('~(=:rvc:11 the Hords 11, Drovidi:1g for th~ 
levy of L! fO'.H,:uation t:::'~nsportat·i-Jr.. pr':>per'ty tax," .. 

6. By nun:bering ar;.d renur:1beri41g sectio1l5 and 
correcting in'tcrnal references a.s Re::!=ssary. 

BY CO:\J>;OLLY of Dubuque t,Vl'.:JSOl\ of F;;.yettc 
COCHRAN of Webster LO~ERG~N of Boone 
WELSli of Dubuque HOWELL of Floyd 

H- :Slt~6 f.TLFD 
HB~.U'\RY 23, 1981 
~-7.:-:A ,;.,i/~ 5 ( :?' S:J £" } 

,- if 

JAY of . .\ppanoose SULLIVAN of Van Buren 
DAVITT 0 f \\' a rreii 

• 

• 

• 



HOUSE FILE 414 

&~end H-3123. filed to House File 414 as follows: 
2 1. Page 1. by inserting after line 9 the following 
3 amend!nent: 

"__ Page I, by inserting after line 14 the 
5 following section: 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 

"Sec. . Section 442.2, subsection I, Code 1981, 
is amended to read as follows: 

1. Eaefi For the school year beginning July 1. 
1981 and succeeding school years. each school district 
shall cause to be levied each year, for the school 
general fund. a foundation property tax of fiVe dollars 
and €e~EY sixty-two cents per thousand dollars of 
assessed Valuation on all taxable property in the 
district. Fo~ the purpose of this chapter, a school 
district is defined as a school corporation organized 
under chapter 274."" 

2. Page I, by striking lines 10 through 13 and 
inserting in lieu thereof the following amen~~ent: 

II Page I, by striking lines 15 through 29." 

H-3149 FILED FEBRUARY 24, 1981 
LOST (l'S[4) 
-- J 

BY WELSH of Dubuque 
l-1cKEA:-; of Jones 

HOUSE FILE 414 c.f- 3148 

1 Amend H-3l23 filed to House File 414 as follows: 
2 : 1. Page 1. by inserting after line 19 the following 
3 amendments: 
~ " Page 2. line 24. by striking the word 
5 "subsections" and inserting in lieu thereof the word 
6 "subsection". 
7 ___ Page 2. line 28. by inserting after the word 
8 "percent" the words ". and for the school year 
9 beginning July 1. 1982. the state percent of growth. 

10 including the recomputations required under subsection 
11 4. is seven percent"." 
12 2. Page 1. by striking lines 20 through 25 and 
13 inserting in lieu thereof the following ar.1endmen-t: 
14 "__ By striking page 2. line 29 through page 
15 3. line 4." 

H-.'i14S FILED FEBRUARY 24, 1981 
RULED NOT GERMASE 
MOTIO~ TO SUSPEND RULES TO CONSIDER - ADOPTED 
f\~:ENOHENT ADOPTED Co SIJ/ BY DAGGETT of Taylor 
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1 llmend House File 414 as follows: 
2 1. Pitge 7, by inserting after line 22 the following 
3 sections: 
" !I Sec. NEVJ SECTION. AUTHORIZl\J:IO~:--ELECT10N-
5 -li~FOSlrl'I6T,..Nn REP"Ei"\L. 
6 1. h ci '!:y or Cl cOllrl'l:j' !~;'Dy imIJose by ordin<:\nce 
7 of the city council or resol,~i:ion of the board of 
8 supervi"c.::;; local taxer;, sub:iect to this section. 
9 2. A local tax ~hall be imposed Olily after an 

10 election u:~ ,;hich a majority of those "oting on the 
11 question favors imposi tiol) aCld shall t.hen be imposed 
12 for a minimum period oZ one year. If the tax is 
13 imposeci by a ci ty, i t sh~11 only apply 'wi thin the 
14 cQrl'ori)te boundarico of that city ano. if in-,posed by 
15 a county, it sllall only upply to un~n(:orporatcd ~reas 
16 of t:hat COUI'ty, exc,,"pt thut Co local silles and services 
17 tax imp"sed by a county shall apply to all incox-po.t"ated 
18 and unil.corporat(,d areas oi' tbe county. 
19 3. A city council may direct the county 
20 commissioner of elections to submit the question of 
21 iml)Osi tic" of an autr,orized local t.:lX, except c: local 
22 s~10s ;111d s0rvices tax, to the qua],j,fied electors 
23 0" t.\1e ci tj OJ) its 0\111 motion ~nd siJ"ll so di rect 
24 witlii.n ,~i{tJ' d~y:::, sl;hject to subsecti.on 8, of receipt 
25 of a petitioll signed by eligible electors of the city 
26 equal in number to five percent of th.'! persons "'ho 
27 voted in Llle L;st preceding regular city election 
28 requesting imposition of a specified type of authorized 
29 local tax, except a local sales and sorvices tax. 
30 4. A countv boar'd of !:.n.H)crvisors lnC:V direc"c the 
31 cOllnty commissioner of elec"tions to ,;ub~,i t the question 
32 of imposition of an authorized local tax, except a 
33 local snlc~ and services t~x, to tne qualified electors 
34 of th<! ull:ll1corpori.:t.ed area of the cO'Llnty on its own 
35 motion r\lld Shilll so cii:::-cct within s.i.;.:t.y days, s:lbject 
36 to subsection 8, of reccip~ of a petition signed by 
37 eligible electors of tLe unincorpora.t('ct area of the 
38 cOUllty equal In number to five percent of the persons 
39 in the tlll.incorporated area \·,ho voted i:t the lL!8t. 
40 preceding cOtlnty general election reque~ting imposition 
41 of a speclfie0 type of authorized local tax except 
42 a local sc11(~:!s ~nlC) ~;ervices t.<l.X. 

43 5. A COU:ltv bOdl"d of suo~rvisors, subiect to 
44 sllbsection 8, ;h~ll dir~ct ~ithin sixty d~,ys the 
45 county CO"lrllSsioncr of elections t.o submit the question 
46 of in~osition of a local sales and ~crvj.ccs tax to 
47 the qualified electors of tlw incorp0r<.:ted and 
q·8 ullj,Dc:orpordted ilrcas of the courlty ~pon receipt of 
49 d petitio:, signed bI cli.gibJ.e electors of -Lhe '.4hole 
50 COUllty e(jual in nt .. mtJer to five percc:nt of the persons 
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1 in the whole county who voted at the last preceding 
2 county general election or signed by a majority of 
3 the governing bodies of the county and cities located 
4 within the county. 
5 6. l'he county commissioner of elections shall 
6 submit the question of imposition of a local tax at 
7 a special election, a county general election or a 
8 regular city election, as appropriate, which may not 
9 be held sooner than sixty days after publication of 

10 notice of the ballot proposition. The ballot 
11 proposition shall specify the type and rate of tax 
12 and the percent of the receipts which are to go for 
13 property tax relief by means of additional homestead 
14 credit. The percent of the tax receipts to go for 
15 additional homestead credit shall be set by the 
16 governing body of the city or count-; imposing the 
17 tax and shall be at least twenty-five percent. 
18 7. If a majority of those voting in a city or 
19 county election favors imposition of a local tax, 
20 the council of that city or board of supervisors of 
21 the county, as applicable, shall impose the tax at 
22 the rate specified. 
23 8. If a majority of those voting in a city election 

•
24 does not favor imposition of a local tax, the city 
25 council shall not direct submission of the question 
26 of ir.,posi tion of the same type of local tax wi thin 
27 one year of the date of the election and if a majority 
28 of U10se voting in a county election does not favor 
29 the imposition of a loca.l tax, the board of supervisors 
30 shall not submit the question of imposition of the 
31 same type of local tax within one year of the date 
32 of the election. 
33 9. Hare than one of the authorized local taxes 
34 may be submitted at a single election and the votes 
35 on the different taxes shall be separately implemented 
36 as provided in this section if a majority of those 
37 voting favors one and not another. 
38 10. Local taxes authorized to be imposed are a 
39 sales and services tax, a vehicle tax and an income 
40 surtax. The rate of the taxes shall be one percent 
41 for the sale::; and service tax, twenty-three percent 
42 fer the income surtax and the vehicle tax shall be 
43 expressed as a dollar per axle in increments of one 
44 dollar a::; specified on the ballot proposition. 
45 ll. Once imposed, a local tax shall be repealed 
46 only after an election at which a majority of those 
47 voting on the question favors repeal of the tax. 
48 The procedures for the calling and holding of an 
49 election to impose the local tax shall be followed 

• 50 for the calling and holding of an election to repeal 
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1 the local tax. 
2 
3 
.;. 
5 
6 
7 

Sec. NEW SEC~ION. LOCAL SALES ~~ sERVICES 
TAX. A local sales and services tax at the rate of 
one percent may be imposed by a county on the gross 
receipts taxed by the sta·te under chapter 422, divi­
sion IV. A local sales and services tax shall be 
irr.poccd on the S2me basis as the state sales and 

8 services tax and may not be imposed on the sale of 
9 cny property or on any service not taxed by the state. 

10 A local sales and services tax is applicable to 
11 transactions within the incorporated and unincoJ:porated 
12 area of the county where it is imposed and shall be 
13 collected by all persons required to collect state 
14 gress receipts taxes. . 
15 The amount of the sale, for purposes of determining 
16 ~:he amount of t..~e local sales and sl"rvices tax, does 
17 not include the amount of any state gross receipts 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
:::e 
29 
30 

32 
33 
3~ 

35 
36 
37 

taxes. 
A tax 

required 
by local 

penni t other than the state tax permi t 
u:lder section 422.53 shall not be required 
authorities. 

Sec. NEW SECTION. AD1'IINISTRATION. A local 
sales and services tax shall be ir.-.posed either January 
1, April 1, July 1 or October 1 following the 
Ylot.i ficCltion of the director of revenue. 

A 10c21 sales and services tax shall be repealed 
only on r·lax·ch 31, June 30, Septenlbeor 30, or Decelrber 
31. At lews':. fifty-five days before the imposition 
or repehl of the tax, a county shall provide notice 
of the ;,ctio:-l by certified mail to the director of 
revenue. 

l'ne director of revenue shall ad,l1inistcr a local 
sale~ and services tax as nearly as possible in con­
jUllction h'i th the administration of state gross 
receipts tax laHs. The director shall provide 
apPJ:opriate forms or provide on the regular state 
tax forms for reporting local sales and services tax 

38 ii.e>bility. 
39 
,,0 

42 
03 

45 

4/ 

The resolution of a county board of sU[.lerv"isors 
imposil!g a local sales ~nd services tax n~ay ~dopt 
by l:efcrence the applicctble provisio!1S of the 
appropriate sectiO!lS of chapter 422, division IV, 
<'-!i.e. all PQ\{eJ:"s of the director to administer the state 
c;ross ..:eceipts tax la-v; are applicable to the 
~Gninistration of a local sales and services tax law. 
r..;ocal officials shtlll confer wi·th the director of 
revenue for assistance in draftixlg the resolution 
imj)o~.d.ng C1 local sales C!nd services tax. .'4. certi fied 
CODY of the resolution imposing a local sales and 
52~~ices tax shall be filed with the director as soon 
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1 as possible after passage. 
2 The director, in consultation with local officials, 
3 shall collect and account for a local sales and 
4 services tax. The director shall credit local sales 
5 and services tax receipts to a "local sales and 
6 services tax fund" established in the office of the 
7 treasurer of state. 
8 All local tax moneys received or refunded one 
9 hundred eighty days or more after the date on which 

10 the county repeals its local sales and services tax 
11 shall be deposited in or withdrawn from the state 
12 general fund. 
13 Sec. NEW SECTION. PAYMEN'r TO LOCAL 
14 GOVERNMENTS. 
15 1. The treasurer of state shall credit the local 
16 sales and s:~rvices tax receipts from a county to the 
17 county's account in the local sales and services tax 
18 fund and shall remit at least quarterly, pursuant 
19 to rules of the director of revenue, to each city 
20 jn the county a pro rata share of the county account, 
21 based upon the percentage of the city's population 
22 residing in the county to the total population of 
23 the county, and shall remit at least quarterly to 
24 the board of supervisors a pro rata share of the 
25 county account based upon the percentage of population 
26 in the county outside of cities, all according to 
27 the population determined by the most l-ecent certified 
28 federal census. 
29 2. During the quarter following the quarter at 
30 the end of which the local sales and services tax 
31 is repealed, the treasurer of state shall ~]i thhold 
32 a percentage, as determined by the director of revenue, 
33 of the local sales and services tax receipts credited 
34 to each county account. The percentage shall be used 
3S to refund to eligible retailers or taxpayers any local 
36 sales and services tax paid to which the retailers 
37 or taxpayers are entitled. The treasurer of state 
38 shall withhold the percentage for one hundred eighty 
39 days after the repeal of the local sales and services 
40 tax and shall then remit the balance as provided in 
41 subsection 1. 
42 Sec. . NEW SECTION. CITY PROPERTY TAX RELIEF. 
43 1. Local sales and serv~ces tax moneys received 
44 by a cit_y may be expended for any lawful city purpose, 
45 subject to the requirement for property tax relief. 
46 The financial officer of the city shall dep-!;,sit the 
47 percent sot by the board of supervisors and listed 
48 on tile ballot proposition of the local sales and 
49 services tax moneys received i_n a special account 
50 for property tax relief. 
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1 2. The moneys on deposit in the special account 
2 on July 1 shall be used to provide a special homestead 
3 tax credit as provided in this subsection for 
4 homesteads which qualify for. the homestead tax credit 
5 to be received pursuant to section 425.1 in the fiscal 
6 year. The county auditor shall, upon the request 
7 of the financial officer of the city, certify to the 
8 officer the number of homesteads within the limits 
9 of the city and located within the county which has 

10 imposed the sales and services tax which have qualified 
11 for the homestead tax credit to be granted during 
12 the fiscal year and a description of each qualified 
13 homes-tead. The financial officer of the city shall 
14 divide the total amount in- the special account for 
15 p_'t;'operty tilX relief on July 1 by the number of 
16 qualified homesteads Yl"ithin the corporate limits of 
17 the city and ',,"hich are located in -the county imposing 
18 -the local tax to determine the pro rata amount of 
19 the special homestead tax credit to be granted to 
20 each qualified homestead r except that is. taxpaye:c shall 
21 not receive credits in excess of the taxpayer's 
2:2 property tax liability payable during the fiscal year. 
23 Excess credit shall be credited propor~ionately to 
24 the other qualified homesteads.. . 'l'he officer shall 
25 :ccmi t the special homestead tax credit to each eligible 
26 taxpayer in a manner as prescribed by resolution of . 
27 'the city council. The credits shall be l:"emitted not 
28 lat-er than September 1 each year. 
29 Sec. . NEv.7 SECTION. COUNTY PROPEHTY TAX RELIEF. 
30 1. Alllocal sales and services tax moneys received 
31 by a cou.nty mi":'l.y be expended, subj ect to the requirement 
32 for property tax relief, for any lawf~l county 
33 governmen-t purpose. The county 't.reasurer shall deposit 
34 the percent set by 'the board of supervisors and listed 
35 on the bailot proposition of the local sales and 
36 servicGs t,.!l.~{ rnoneys received in a special account 
37 for property tax relief. 
38 2. The moneys on deposit in the special account 
39 on July 1 shall be used to provide a special homestead 
40 -t2lX credit for each homestead in the unincorponrted 
41 arei::'. of the county which qualifies for the howes-tead 
42 tax credit to be received pursuant to section 425.1 
43 in the fiscal year. The county auditor shall divide 
{1:<'; the to'tal 2lmount in the special account for property 
45 tax relief on July 1 by ele number of homesteads 
46 v7i thin ·the unincorpora-ted area of the connty qualified 
47 to receive. the homestead tax credit during the fiscal 
48 year to determine the pro ra'ta amoun-t of the special 
49 homestead t<'lX c:r-edi't to be granted to each qualified 
50 homestead, except that a taxpayer shall not receive 
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1 
2 
3 
4 
5 
6 
7 
8 
9 

credits in excess of the taxpayer's property tax lia­
bility payabJe during the fiscal year. Excess credit 
shall be cx'edited proportionately to the other 
qualified homesteads. The county auditor shall remit 
the special homestead tax credit to each eligible 
taxpayer in a manner prescribed by resolution of the 
board of supervisors. The credits shall be remitted 
not later than September 1 each year. 

Sec. NEW SECTION. LOCAL VEHICLE TAX. An 

13 
14 
15 
16 
17 
18 
19 
20 
21 
22 

annual local vehicle tax at the dollar rate per axle 
11 specified in the election may be imposed by a city 
12 or county on every vehicle which is required to be 

registered by the state and i:, registered to either 
of the following: 

10 

1. A person residing within the city or 
unincorpora~ed area of the county where the tax is 
imposed at the time of registration of the vehicle. 

2. Any person, if the vehicle is usually kept, 
garaged, or stored during the night and on weekends 
and holidays within the limits of the city or 
unincorporated area of a county where the tax 1S 
ilnposed. 

•
23 
24 

A person subject to tax under subsection 1 shall 
receive a credit for tax paid for that year under 
subsection 2. 

• 

25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

For the purpose of the tax authorized by this 
section, "person" means the same as defined in section 
321.1, "vehicle" means any self-propelled vehicle 
subject to registration under section 321.18, and 
"axle" means the assembly of housing and axle shafts 
which supports and propels ei-:her a pair of wheels 
or one wheel only. 

Sec. NEW SECTION. ADMINISTRATION. A local 
vehicle tax shall be imposed January 1 immediately 
fol10v1ing a favorable election and the repeal of the 
tax shall be as of December 31. 

Local officials shall confer with the director 
of the department of transportation for assistance 
in drafting the ordinance or resolution imposing a 
local vehicle tax. A certified copy of the ordinance 
or resolution imposing a local vehicle tax shall be 
filed with the director as soon as possible after 
passage. The director shall inform the appropriate 
county treasurers and in cooperation with them shall 
collect and account for all local vehicle taxes, 
crediting local vehicle tax receipts to a "local 
vehicle tax fund" established in the office of the 
treasurer of state. From the local vehicle tax fund, 
the treasurer of state shall remit annually at the 
beginning of each fiscal year to each city and county 
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1 which has imposed a local vehicle tax the amount. 
2 collected as a result of its tax. Honeys received 
3 by a city or county from this fund shall be credited 
.. to the general fund of that city or county or shall 
5 be credited to the street construction fund of that 
6 city or the secondary road fund of that county. 
7 Sec. NEW SECTION'. PAY11ENT. Taxoayers shall 
8 pay a local vehicle tax to the county treasl.u:-er or 
9 to the department of transportation at the time of 

10 application for registration of the vehicle under 
11 c'1.apt2r 321. county treasurers and the department 
12 oftr.::nspon:ation shall require a person applying 
13 for regis·trat.ion of a vehicle to state the person' s 
14 r~sj,dence and , .. there the vehicle is usually kept, 
15 garaged, or stored during the night and on weekends 
15 and holiday~ and shall not issue a state registration 
17 certific~te to the owner of a vehicle on which a local 
18 vehicle tax is due until the local vehicle tax is 
-'9 paid. 
20 Paym~nt of a local vehicle tax shall be evidenced 
2J. by a s·t&np on the state registration certificate and 
22 bv issuance of a sticker, decal, or tag. The director 
23 of the department of tran5portation shall prescribe 
24 by rule the form of -the sticker, decal, or tag, a 
25 reasonable method of prorating local vehicle taxes 
26 on ve~icles originally 1:egister8d for part of a year 
27 only Clnd a ;:easonable method for refunding part of 
23 local vehicle taxes when a refund of a state 
29 regist~ation fee is dtle under section 321.126. 
30 Unpaid local vehicle taxeS are a lien upon the 
3: vehiel'" on which they are due. Penalties for la·te 
32 payment \-ihich are comparable to the penalties for 
33 late par-ent of state registration fees shall be 
34 iQoosed bv the ordinance or resolution imoosing a 
35 lo~al vehicle tax. vlillful violation of a local 
35 vehicle tnx ordinance c:.- resolution is a simple 
3 7 ri~lsdemea:10r. 
3B Sec. . !'r:::~'; SECTION. LOCAL INCO:ViE SURTl'!VC. 
39 /\11 annu2.ll local income SUl.-t<:.!.x may be irr.posed by a 
~O ci. cy or county on every .l;esident taxpayer at the rate 
41 of twenty-three percent applied to the taxpayer's 
'17. CO;:lpl.l"L.ed s::ate individual income tax for the tax year. 
43 For purposes of the local income surtax, "resident 
44 t:ilxpayer" means an individual taxpayer Hhose principal 
45 place of residence is located in the city or 
46 ~ninco.r.porated area of the county \Ihere the tax is 
1-7 ir.1posed. 
48 Sec. NE',' SECTION. ADNWISTRATION. A local 
49 income surtax shall be imposed January 1 and repeal 
50 of the tax shall be as of December: 31. 
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1 The director of revenue shall administer a local 
2 income surtax as nearly as possible in conjunction 
3 vIi th the arJninistration of state income tax laws. 
4 The directo~ shall provide appropriate forms, or 
5 provide or. the r.egular state tax forms, for reporting 
6 local income surtax liabilitv. 
7 fu1 ordinance of a city co~ncil or resolution of 
8 a county board of supervisors imposing a local income 
9 surtax may adopt by reference the applicable provisions 

10 of the appropriate sections of chapter 422, division 
11 II. All powers of the director and requirements of 
12 the director in administel~ing the state income tax 
13 law upply to t11e administrat;~on of a local income 
14 surti1x, including but not lir,lited to, powers to impose 
15 interest Emd penal ties and requirer.1ents for hearing 
16 and appeal. Local officials shall confer with the 
17 director of revenue and obta~n the director's 
18 assistdnce in drafting the ordinance or resolution 
19 imposing a local income surtilX. A certified copy 
20 of th" ordinance or resolution imposIng a local income 
21 surtax shall be filed with the director as soon as 
22 possible after passage . 
23 The director, in consultation ~ith local officials, 
24 shall collect and accou!"t for a local incoIae surtax. 
25 The director shall credit local income surtax receipts 
26 to a "local income surtax fund" established in the 
27 office of the treasurer of state. 
28 Sec. NEW SECTION. PAYI'IENT TO LOCAL 
29 GUv'ERtmE:\'TS. 
30 1. The treasurer of state shall remit on June 
31 1 to each city and county which has imposed a local 
32 income Sllrtax the net amOllnt collected as a result 
33 of its surtax. 
34 2. On June 1 of the year following the year at 
35 the elld of which a city or county's local income 
36 surtax is repealed, the treasurer of state shall 
37 wi t.hhold a percentage, as determined by the director 
38 of revenue, of the local income surtax moneys to be 
39 remitted to that city or county. The percentage 
40 ar.\Ount shall be used to refund to eligible taxpayers 
41 J.occl income surt"x moneys paid to which the taxpayers 
42 are entitled. The treasurer of state shall withhold 
43 the percentage amount until June 1 of the following 
44 yenr "nd shall then remit the balance to the city 
45 or county. All income surtax moneys received or 
46 refunded seventeen months or more after the city or 
47 county repeals its income surtax shall be deposited 
48 in or withdrawn from the state general fund. 
49 Sec. NEW SECTION. CITY PROPERTY TAX RELIEF. 
50 1. Local income surtax moneys received by a city 
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1 
2 
3 

" 5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
, r 
_0 

17 
::'8 
19 
20 
21 
22 
23 
24 
25 
20 
27 
28 
29 
30 
31 
32 
33 
34-
35 
36 
3"1 
38 
39 
-::0 
41 
/\2 
43 
~1 
15 
4:0 
4·' 
48 
49 
50 

r.lc:.y be expended for any lawful city purpose, subject 
to the requirement for property tax relief. The 
financial officer of the city shall deposit the percent 
set by the governing body and listed on the ballot 
proposition of the local income surtax moneys received 
in a special account for property tax relief. 

2. The moneys on deposit in the special account 
on July 1 shall be used to provide a special homestead 
tax credit for each homestead which qualifies for 
the homestead tax credit to be received pursuant to 
section 425.1 in the fiscal year. The county auditor 
shi1ll, upon the request of the financial officer of 
the ci t 1;, certi fy to the officer the number of 
honesteads "ithin the limits of the city which have 
qualified to receive the homestead tax credi·t during 
the fiscal year and a description of each qualified 
h0rn~stead. The financial officer of the city Shall 
dj.vide the total amount in the special account for 
property tax relief on July 1 by the number of 
qualified homesteads within the corporate limits of 
the city to determine the pro rata amount of the 
speci,al homestead tax credit to be grat1ted to each 
~ualified hc:nestead, except that a taxpayer shall 
not l;eceive credits in excess of t11e taxpayer's 
property tax liability payable during the fiscal year. 
E;"~C:8SS cr-edj. t zhall bC:! cre6i tea propo~ti.o~lG;:tely to 
the ether qualified homesteads. The officer shaJ.l 
rC;:li t_ t!le speciCll hOffif'!S"tead tax: cl-edi t to e.:'lch eligible 
ta~p2ye~ in a ~anner a:~ prescribed by resolution of 
the city council. The credits sllall be remitted Ilot 
late~ tha~ SepLe~~er 1 e~ch year. 

Sec. l-~ETt'l SECTION. COU~;J..·Y P~OPERTY 'f.AJ{ RE-
-Tr,,:, 1 ............ .1: • 

1. All local income surtax moneys received by 
1) coun-.:y Day be expended, subject to the requirement 
fOl: property tOlX relief, for any lawful county 
ge>',.:c:rrL.-.tf:nt: pu:-pc.=:e.. The county treasurer shall d2posi t 
tl~0 percent set by the board of supervisors and ],isted 
on the ballot preposition of the loc~l income st.:rtax 
r~.ol:cys received in a special ZlCCOtlnt for property 
tux relicf. 

2. The t!oneys on deposit in the special acco~nt 
O!1 July 1 ~hali be used to provide a special ho~~stead 
tux credi t for ea.ch homes'tead in the unillcorpo!:"ated 
al"ea of t.GS cC);;nty which quali fies for the h011les tead 
1:cx credit to be received pursuant to section 425.1 
in tile fiscal year. The county ~uditor shall divide 
"i:.he tot2.l Z~:;:'OU!"1t in the ~pE:ci211 account. for proper'ty 
ta:~ relief on july 1 by t~1(-~ nun~bE:=r of homesteads 
".,,'ithin t.~~e unincorpor'lted area of the county q'...l.alified 
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7 
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10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
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.~~ 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 

'.49 
50 

to receive the homestead credit during the fiscal 
year to determine the pro rata amount of the special 
homestead tax credit to be granted to each qualified 
homestead, except that a taxpi,yer shall not receive 
credits in excess of the taxpayer's property tax 
liability payable during the fiscal year. Excess 
credit shall be credited proportionately to the other 
qualified homesteads. The county auditor shall remit 
the special homestead tax credit to each eligible 
taxpayer in a m~nner prescribed by resolution of the 
board of supervisors. The credit shall be remitted 
not la'Ler than September 1 each year. 

Sec. section 321.30, Code 1981, is amended 
by adding the following nevi subsection: 

NE' .. : SU13SECTl ON . If anv local vehicle taxes due 
have riot 'been pald. " 

Sec. section 321.130, Code 1981, is amended 
to rean as-follows: 

321.130 FEES IN LIEU OF TAXES. The registration 
fees imposed by this chapter upon private passenger 
motor vehicles or semitrailers ska~~-be are in lieu 
of all state taxes,-~eRera±-e: ans local E£rsonal 
pronertv taxes based tlD()n assess~d V~l\l~tioe, to which 
motor vehlcles or semitrallers may-be are subject, 
and if a motor vehicle or semitrailer Skd±'!:-fteVe has 
been H'gistcred at any ti.me under this chapter it-­
Blia±'!: is not thereafter se subject to a personal 
property tax b£;.scd u~assessed v,aluation, unless 
SHah the motor vehicle or semltrailer Bha~!-have has 
been 'in storage continuously as an unregistered motor 
vehicle or semitrailer during the preceding 
registration year. 

Sec. section 422.72, subsection 1, Code 1981, 
is amended ,to read as follows: 

1. It is unlawful for the director, or any per­
son having a:1 administrative duty under this chapter, 
or any present or former officer or other employee 
of tile state authorized by the director to examine 
returns, to divulge in "ny manner whatever, the 
business affairs, operations, or information obtained 
by an investigc:tion under this chapter of records 
anti equi pWe!lt of any person visited or examined in 
the discharge of official duty, or the amount or 
source of incol~e, profits, losses, expenditures or 
any particular thereof, set forth or disclosed in 
any return, or to pcrmit any return or copy of a 
return or any book containing any abstract or 
particulars thereof to be seen or examined by any 
person except as provided by law. However, the 
director may authorize examination of such state 
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1 returns and other state information which is 
2 confidential Ullder this section. if a reciprocal 
3 d:tL"<"mgement exists. by tax officers of another state 
4 or the feder<ll government. The director may, by rules 
5 Cldopt:'"d pursuant to chapter 17A. authorize examination 
6 of state information and returns by other officers 
7 or employees of this state or by Iowa citv or county 
8 officials, if the city or county has imoosed a local 
9 t;::~:, to t.he extent required by their official dutics 

10 ~nd l·csponsibilities. Disclosure of state information 
11 to tax officers of another state is limited to 
3.2 disclosures ;'Ihich h<lve a tax administrative purpose 
13 and only to officers of those states which have laws 
14 that ere as strict as the la'Js of this state protecting 
15 the confidentiality of returns and inforr!'.ation. The 
16 Qlrector shall place upon the state tax form a notice 
17 t.O the texpayer that state teX information may be 
18 disclosed to tax officials of another state or of 
19 the Ur>i-ced States for tax administrative purposes. 
20 7.he depa~tment shall not authoriz2 the examination 
21 of tax information by officers a~d employees of this 
22 sta-te, anotller state, or by Iowa city or COUTltv 
23 o:·£ic::';:,.ll:;, if' the citv or c:our;.tv hL,s lr~Do~;"d a loce>l 
21 t.clX, 0:'- of t.he United States ifilie officers or 
25 e~";1prO~'ees v,ould otherHise be required to ontz.in a 
26 ~u.dici.?l order to examine the iI\fo~mation if it \Jere 
27 to be obtained from another source, and if the purpose 
23 c[ the examination is othe:r tha~1 for tax 
29 administration. However, the director of revenue 
30 may provide sample individual illco.ne tax information 
31 to b0 used for statistical purposes to the legislative 
32 fi::;CCl:!. b~reau. The info:-mation shall not ir.cJ.ude 
33 t]le n~[:e ()r mailing address of the taxpayer or the 
3/~ t2.:-:pz:yer I s soci~l security number. Any info.c:nation 
35 contained in an indi.vidual income tax return whicll 
36 is provided by the director shall only be llsed c:.s 
37 a part of a data base which cont~ins similnr 
38 inforr:1ation fr:or:1 a number: of returns. The legislative 
39 fiscal bureau shall not have access to the income 
40 tax returns of individuals. Each rcquest for 
41 i ndi vid:lCll income tax inform~tion shall contain a 
42 ~~~t:clnen~ by the director of the legisla"tive fiscal 
Ll·3 bi.:.l-cau that tl:e individl1al income tax informcltio~l 
·~4 l-eceiv~d by tJ1e bU:Leau sh~ll be used solely fo~ 
45 stntistical pur~oses. This subsection does not prevellt 
46 the department from authorizing the:: exa:nination of 
4- 7 state lcturns aad state inforr;lation unc.e;: ~he 
48 BEeY~S~e~9-bf section 2523.9. This subsection prevails 
1;.9 ~"Ier any generul law of this state relating to public 
50 ~-8CO:rC.S. 11 
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1 2. 'By numbering and renumbering sections <is 
2 n·,::cc!:-;sary. 
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HOUSE FILE 414 
1i-3153 

1 Amend P.-3123, filed to House File 414 as follows: 
2 
3 
'1 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14-
15 
16 
17 
18 
IS 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
3J 
32 
33 
3", 

1. Page 1, by in!3erting after line 9 th.e following 
amendments: 

"__ Page 1, by inserting after line 11 the 
follol-ling section: 

is 
in 

II Sec. Section '142.2, subsection 1. Code 1981. 
c:r..ended by striking the subsection and inserting 
lieu thereof the follolVing: 
1. For the school year begiw,ing July 1. 1981. 

each school district shall cause to be le\'ied. for 
the school gen~rill fund, a fOlJ!ldiltion property tz.x 
on all taxable property in tile district in an amount 
set by the state CO!'i1ptroller not later than i'larch 
15, 1981. The state' cor:-.ptroller shall de"termine the 
fot'.!1dation property tax levy \,;sing a state foundation 
ba::;", of ninety percent: of the state cost per pupi l, 
a.llc;,·~Dle gro\'lth comp~t.cd u;:1de~ secticn 4-42.7 I and 
state aid naid under section 442.26 of six hundred 
t;;enty million dollars. Fa:::- each Succccrjir:g school 
yea:::-, the f01..in.d",tion. pl:operty tax shall be cg~l«J. to 
the fo~ndation propert.y t<:x set. by the state 
cc;>;,l) ::7011er in this section." 

:..._. Page 1. by striking li.nes 15 t'L:ough 29 and 
inscrti~g in lieu the)~eof the follc-(:i;-:.g: 

\, :Sec. Section 442.:3, Code 1981. is a,~cnded 
by S":.i. i king the section z.nd inser-cir:fJ In lieu thereof 
the r<::l.lo;'linc;: 

':·:~·2. 3 STATL: FOU:~l;'I'ICH Bt,.SS. For 'the sshClol year 
).''=-0; ~,-, .. : )"a J,."l.: 1 11':·':)1 ,-n" s .. c,....:-.e ..... -:; nG schnol "/e<'rs .....,<.; ............... t'" ...... .1..1 I ..... 0 __ , .... t ................................... '"" ....... I 

"(.lIe :..;~~tC:! [c~:;.:!4t.iu:!. bz-..se is nin~ty p~rC(!i·.r.t. of the 

2. Page 1, hy strii:ing Ij.~es 18 t~!ro~:gh 25 and 
inserti:lg in liell thereof the following ~~e~d~ent. 

:t By s ::riking page 2 I line 23 th.rougr.. page 
3 c. 3 ' ~ ....... ::.. Lj. I! _ I .L.Li.~t:; _. 

3 <> 3. 3y nur,lbering and re;~ur:>bering sections as 
"37 necess=:ry. 

H-3153 FILED FEBRUARY 24. 1981 LOST BY RAPP of Black Hawk 
~;.~ ,;;/-~ 'f (zr soc) 
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1 Amend 1-1-3123, filed to House File 414, as follOl,s; 
2 1. Page 3, line 47, by inserting after the figure 
3 "1981." the words "HOI~ever, if the clmount of state 
4 aid and property tax revenues available to a school 
5 district for the school year beginning July 1, 1981 
6 Hill cause the closing of a school building or the 
7 reorganization of the school district, as determined 
8 by the state board of pUblic instruction, the board 
9 of directors of the school district may voLe to impose 

10 the supple~le:1tal school inco:r.e surtax provided in 
11 this section Hithout calling a special election." 

H-3150 FILED F}BRUARY 24, 1981 c;r -+ ~/o.o: IrJ $_'1 ) 
BY HORt\ of Linn 

HOUSE FILE 414 
11-3151 

1 Amend H-3123, filed to House File 414, as follows. 
1: p~ge~, by striking lines 21 and 22 and in- . 

sert1ng 1n 11eu thereof the following: "Funds shall 
he". 

2 
3 
4 

BY HORN of Linn 

HOUSE FTLE 414 
H-.~)52 

1 Amend Amendment H-3l45, to House File 414, as 
2 follows: 
3 1. On Page 1, by striking lines 19 through 25, 
4 and inserting in lieu thereof "aid. The payments 
5 are miscellaneous income." 

BY BRANDT of Black flawk 

• 

• 

• 



'-'.-.," . 
"" 

e,,-3161 , 
HOUSE FILE' .414 

- . ". 
Amend H-3l46"filed to House File 414 as follows: 

2 
3 
4 
5 
6 
7 
8 
9 

1. Page 1, by inserting after line 47 the ~ 
following:> 

. , 0: 

"For the school year 'beginning July 1, 1982 and each 
school year thereafter, on or before February 15 of the 
base year, the department of public instruction shall 
determine if transportation costs in this state have 
increased at ape~cent greater than the state percent 
of growth based upon transportation reports filed by 
school districts for. the year preceding the base year 
and,other information relating to transportation costs 
that'the department deems appropriate. If 'the increase 
in;state transportation costs has ,been greater than the 
state percent of growth, the department of public 
instruction shall' inform the s tate comptroller of the' 
percent of increase and the state comptroller shall 

• 

• 

'1· 
12 
13 
.14 
15 
16 
17 
18 
19 

use the percent, of increase of state transportation costs 
instead of the. state percent of growth when computing 
thetra,nsportation.allowable growth for a budget year." 

H-3161 FILED FEBRUARY ZS, 1981 
ADOPTED ('!'.53 7) 

BY CONNOLLY of Dubuque 

. -.-.......... ~ .. '---_ ..• " _ .. 

, "'," 

;, ,". 

" . '. 



Page Five 
February 25, 1981 

HOU SF. F TLE 414 
I!- 3155 

1 J\.mend H-3123, filed to Honse File 414, as follows: 
2 1. Fag" 2, by ins~rting after line 14 the following 
3 amendlllents: 
4 "__ Page 4, line 20, by striking t!.e figure 
5 "1980" and inserting in lieu thereof the figure "1981". 
6 __ Page 4, by stx-iking lines 26.through 33 and 
7 inserting in lieu thereof the follo .. .'ing: 
8 "EC1f'h-vear-9'tte5e~~~!€;n.}.£-t:~a For the school year 
9 bt-gilming' Jul v 1, :1:9,,,) 198J., the 1;r;tal <;:c0u~t to be 

10 funded for rr.edia seJ:vices,-includin,] tho costs for 
11 lned.it:! l-<.:sot!rce L1Clterifl.l v,hicn Shilll onl:l be v~ed for 
12 tile Pl:J:chdse er replE.;cernent of material required in 
13 scction 273.6, subsection 1, pilragraphs "a", "b", 
14 and "c", shall be cc;;uD.l to the buds;ct in ·the base 
15 Y"i:T in tile area times the SUiL\ of ene hu;:drcd percent 
16 pl~3 the state percent of growth.L'L' 
17 2. Page 2, line 18, by striking the figure "1981" 
18 2nd insertir.g in lieu thereof t.he fis-urc "1982". 
19 3. Page 2, line 22. by strikir.g the figure "3.981" 
20 and in::::e!~ting in lieu ·thereof the figl.!re "1982". 
?-1 4. PC:l{j::: 2, lin8 33, by stri!ting the fi<;ure 111901" 
22 a~d j.n~;Ql.-ting in lieu thereof t.te fi~;,"lre 111982". 
23 5. Page 2, by inSerting c:.ftCL- line (,~ t.he follOvling 
2·~ 
25 
26 
27 
28 
2S 
30 
31 
32 
33 
3 <i· 
35 
36 
37 
38 
39 
40 
Irl 
42 
43 

(!rr:<.:!:ld~\ent : 
" __ Pas-e 5, liI1c 19, b:t inserting ?:-"cc.t' t.he 

Hord "g1"o\,;L11. I' t~!:-:: follo\ving: IIf9r t~1C s::;hC:91 .. Y~'~.t: 
b·:)C'in~"!i);C'! J~.:l v ::.., 1 ~8J., the "(.0';;.-;1 ("lj".n;.,;:L ~'tl,n(!ed ii:' .. _- .... -.. -- ---~-.---"---- ----------, , .. ------~.-----
e~-'c:': :.!..~ .. ~;..<. i.-c):· e('·.:c'::':-.:!..'.i~£)."L Se~··.'j \;es .1(; ~-.rl:~ t:Jt.(ll (~:\";OttD.t. 

1~j·~<:i2'_~.il __ fJ~::;-~:2?""r;~~(;duC7~i)~'o:r2.i. S2YV:"(:_~'s ~-iT:c'-'-
b · ... ,'.. ..n;,. ... ·- I: 1I __ c.;_.':.:.~_-=-.:::..:_!~ 

6. P~g2 2, line ~8, by ~triking the ~'i8Ire '11981" 
.::.::..:1 i:).s:~rt:i.r:s i.n li~u thcrccf tb~ f~~iUl'-E: :'1982". 

7. Pase 3, line 2, by striking i.:h2 fi:;urc "1S81 to 

?~c1 ins2rLing in lieu thereo:l' t.J:r.~ iig' ... ;.rc H1S32". 
8. Paq-:.; 3, line 10, "oy s·l..ri.}\.in9 th~ figure "1981 H 

iind inserti.n;: i:l l:i.t-.:u th'2:rc(.Jf "the figu::e 1f1982~'. 
9. Pa0c 3, by s~ril:il}g li!lCS 21 ~nd 71 and 

i:~~~·:7!=ting ~i.n lieu 't.hereof the vords !IFu!!ds sl~ll.ll b:::". 
:'..0. PC:0e 3, by insc,.:ting- a.fter 1 ine 2': the 

folioVling ~:~:lendrr.ent: 
" 1'2ge ~, line 33, by striking the f).c;ure 

I~ 1 < .. )Fl'-l [~nd inserting in lieu- t~hereof t.h0 fi~.lur-c 
II j.- ': ;-"b-5.' II • 11 

'i4 11. Pc:.ge 3, line 29, by strikill9 th~ figul-e "1981" 
45 2nd inserting in lieu thereof tbe fig:.lro "1981.". 
46 12. 1",go 3, by insex-ting after 1 in", 33 -tTl'; 
4'1 f01101"il1g dl'_imc.;:l::;:1t: 
48 II • Page 6, line 18, by ~triking the figure 
49 "JS8J.:"<:.nd inserting in lieu thereof the figure "1982". n 

B-31SS rILF.D FEBRUARY 24, 1981 
AD.QIT.ED (?l,s-/r:) 

BY DAGGETT of Taylor 

• 

• 

• 



REQUESTED BY SENATOR GRATIAS 

HOUSE FILE 414 
FISCAL NOTE 

In compliance with a written request there is hereby submitted a 
Fiscal Note for HOUSE FILE 414 pursuant to Joint Rule 16 • 

• H.F. 414, An Act relating to funds available to school districts, including author­
izing the levy of a tax for cash reserve and including the computation of state 
school foundation aid, and""providing that the Act takes effect upon its publication. 

This bill would modify the existing law (Chapter 442) relating to funding for local 
schools under the state foundation plan as follows: 
-The state foundation base for fiscal years 1982 and 1983 would be 77% and 77% 
rather than 78:~ and 79%. 

-The local district's guarantee for budget growth for fiscal years 1982 and 1983 
would be 103% and 100% rather than 103% and O. 

-The state percent of growth for fiscal year 1982 is fixed at 5% rather than 9.026%; 
the state percent of growth for fiscal year 1983 ~/ill be fixed at 7% rather than 
5.~%. 

-Funding for FY 1982 for AEA support services would be frozen at the 1980-31 per 
pupil cost rather than the per pupil cost being increased at the state percent of 
grm"th (9.026%). Per pupil funding for FY 1983 ~lOuld increase at the state percent 
of growth of 7;;--For FY 1982 the allowable growth for AEA Educational Services 
would be frozen. " 

-Funding for AEA Educational Services in FY 1983 would be changed from "budget to 
budget" to "budget to enrollment." The per pupil funding for educational services 
would increase at the state percent of growth of 7%. 

-Funding for AEA Media Services in FY 1983 would be changed fro~ "budget to budget" 
to "budget to enrollment." The FY 1982 budget would increase by 5%. For FY 1983 

_ the state per pupil cost would increase by 7%. 
'A cash reserve levy of 7.5% applied against total school district expenditures 

including esti~ated salaries encu~bered for July and August would be allowed for 
fiscal year 1982. 

-A surtax on taxable income within the district would be allowed to senerate funds 
to :)ffset the controlled budget difference between 9.026% state percent of growth 

and 5% state percent of grO\~th. 
The estimated fiscal impact of H.F. 414 co~pares against the school 
foundation plan as provided in current law is as follows: 

Sta:e ,c.,id $ 
Uniform Levy 
Add'i. Property Tax 
Controlled Budget $ 

A~A Funding 
Support Services 
~;edia & Ed. Services 

State % Growth 
Foundation Level 
Guarantee 

$ 

Fiscal Year 1981-82 
H. F. 414 Currer:t Law 

622 M 665 ". 
" 317 M 317 M 

316 M 315 M 

1 ,255 M 1 ,297 M 

53 t~ 57 ~i 
20 M 21 :·1 

5% 9.026% 
77% 77?; 

103% 103% 

'. Cash Reserve Levy 

Fiscal Year 1982-83 
H.F. 414 Current Law 

645 M 694 M 
334 r1 334 t1 
326 M 311 t"1 

1,305 M 1,339 M 

55 M 59 M 
21 M 22 M 

7% 5.4% 
78% 79% 

100% 0 

The maximum theoretical funds to be generated by all districts from the cash 
cash reserve levy is estimated at $60,000,000. 

FILED 
M.lI.RCH 11, 1981 

BY GERRY R&~KIN, DIRECTOR 
LEGISk~TIVE FISCAL BUREAU 



REQUESTED BY SENATOR BROWN 

HOUSE FILE 414 
FISCAL NOTE 

In compliance with a written request there is hereby submitted a • 
Fiscal Note for Amendment $-3156 to House File 414 pursuant to Joint Rule 16. 

Amendment 5-31,,0 to H.F. 414, as passed by the House, would provide the following 
cha~ges to the bill. 
- The state foundation base for fiscal years 1982 and 1983 would be 77~% and 77~% 

ra~her than 77% and 77%. 
- The state percent of growth for fiscal year 1982 is fixed at 7~% rather than 5%; 

the state percent of growth for fiscal year 1983 would be fixed at 7% as provided 
in H.F. 414. 

The estimated fiscal 

State Aid 
Un~fOn:J Levy 
Add'l. Property Tax 

Controlled Budget 

AEA Funding 
Support Services 
Media & Ed. Services 

state % Growth 
Foundation Level 
Guarantee 

FILED 
MARCH 11, 1981 

impact of 5-3156 compared 

Fiscal Year 1981-82 
5-3156 to 

s 

S 

H.F. 414 

641 '1, 
3i7 M 
321 M 

1,279 M 

. 52 ~~ 

20 M 

7~% 
771{t. 
103% 

H.F. 414 

622 M 
317 M 
316 M 

1,255 t1 

53 j'; 

20 11 

5% 
77% 

103% 

to H.F. 414 is as follows: 
Fiscal Year 1982-83 

5-3156 to 
H.F. 414 

658 11; 

334 M 
339 M 

1 ,341 M 

55 M 
21 M 

7% 
77~% 
100% 

H.F. 414 

645 t·1 
334 14 
326 M 

1,305 M 

55 M 
21 M 

7% 
77~~ 

100% 

BY GERRY S. RANKIN, DIRECTOR 
LEGISLATIVE FISCAL BUREAU 

• 

• 



/~ .... HOeSE FILE 414 

Education 
Grati;::.. Cha:rf>{:NO!l 
C:l.:-n<;}' 

Brow~ 

Hoess FIL;:; 

BY CO!'-U--!IT'?E=: O~ =::JUCATION 

(.:;'5 Aine!1ded ar1c Passed by t!-;e ECFlse) 

Passed HOl,se, Jateo1-i'£-6/ (11~ 
" 

Passed Senate, Date .!5-u-g; (1' 75S) 

Vote: Ayes Ss Nays 4$ v 0 t e: Aye S_--,d'::l...o7,-__ 

A BILL FOR 

Nays ,(,3 
-~~-

1 A~ Act relati~g to funds available ~c schoo! districts, 

2 ~nc~udi~g aut~orizi~g ~~e levy of a tax !O~ cash 
, 

. .) reserve, a~d the i~positio~ o~ a~ i~corne s~~tax - -
4 re~roact~~e to :a~~ar~' 1, 1981, and i~cludi~g the 

___ "-a~ 

5 compu~at!C11 of s~ate school fou~datio~ a~d, and 

6 p~oviding tiat t~e Act takes €f~ect upcn its 

i publicatic~. 

8 BE IT :::N.;;C':'E:J BY TEE GE:\ER.i;L ASS::::·:3LY OF THE ST.:;~E OF :O~'·7;.: 

9 

10 

11 

12 

13 

14 

15 

16 

li 

18 

19 

20 

21 

22 

23 

24 

? -_:> 

CO:.!MUNICA no); FROM SECRET ARY OF STATE 

Pat H. Harper 
Chief Clerk of the House 
State Capitol .Building 
LOCAL 

April 8. 1981 

I hereby c~rtify that House File 414 W..l!l- ubI" . 
Lenox. Iow3 on April 1. 1981 and in The Republic ~ppls~e~ll~_ theC.Lenlox Time-Table. ~r. ts 
1981. e ,.~ ~rt Ity.owaonApril2. 

Respectfully submitted. 

~IARY JA:-;g OD£LL 
Sent-tary of State 

lcken 



' .. , 

S.F. H.F. 

1 Section 1. Chaptec 298, Code 1981, is ame~ded by adding 

2 t~e followi~g ~ew section: 

3 ,,:EW S2CTION. LEVY FOR CASn R::;SERVE. 1: a SCGoo: district 

4 has a cash reserve of less t~an seve~ and five-te~t~s percent 

5 o~ i~s tot~l district expenditures for a sc~ool year re~aining 

6 on June 30 cf that school year, including sala~ies encumbered 

7 under contract for the next following July and August, the 

8 board of directors may certify for levy by the following ~acch 

9 15, a tax C~ taxable property in the school dist~ict at a 

10 rate that will provide a cash reserve, pursuant to section 
------------~----------------~~---~ -11 8.6, subsectio~ 4, ?aragraph c, of ~ot to exceed ttc seven 

-.~-------------.----
12 and five-tenths percent amount. ~he tax levy authocized in 

------.---~ .. , ;.. .. ~--.----""-....-.-.-"""""""'..--.... ~-~- .. :"'~~-'..,..,~~,~--.-, 
13 this subsection is in additio~ ~o a~y ot~er tax le~y a~thorized 

14 for a school district. 

15 Sec. 2. Section 442.3, Code 1981, is a~e~ded to read as 

l7 442.3 STATE FOJNDATIO~ BASE. st.at.e 

l8 for the school year beginni~g ~uly 1, 1972 , is seve:lty percent 

19 cf the state cost ner o~pil. . .. For each succeed~r.g school year 

20 the state foundation base 5~all be increased by the a~o~nt 

21 of or:e per-ce!1t of ~he $~ate cost per pupil, u? to a maxir;;'J.m 

22 of eighty perce~t of the state cost per p'J.pil. Eowever, for 

23 the school yeer years beginning July 1, 1980, Ju!y 1, 1981, 

24 and July 1, 1982, the state foundation base shall be the same 

25 as the state foundation base for the school year begi~ning 

26 July 1, 1979. The district foundation base is the larger 

27 of the state foundation base or the amount per pupil which 

28 t~e dist~ict will receivG from ~oundation property tax and 

29 state schoo~ foundation aid. 

30 Sec. 3. Section 442.4, subsection 1, unnumbered paragraph 

31 ~, Code 1981, is amended to read as follows: 

32 A school distr~ct shall cectify its basic enrollment to 

33 the depart~e~t of public instructio~ by Septembe~ 25 of each 

34 year, ar..d the cepartmer..t shall pronptly forward the information 

35 to the state comptroller. For purposes of determining whether 

-1-

, 

, 
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S.F. H.F. 

1 a district is entitled to an advance for increasing enrol1~ent 

2 a deterDi~atio~ o~ actual enroll~ent s~all be ~ade O~ the 

3 second Frj.day of September in tte budget year by counting ... 
4 the pupils i~ the sa~e ~a~~er and to the same extent that 

5 they are counted in determini~g basic enrollment, but 

6 substituti~G tte cou~t in ~he budget year for the co~nt In 

7 the base year. In addition, a school dis~rict shall de~er~ine 

8 its additional enrollment because o~ special education defined 

9 in sectien 442.38, on December 1 of each year and if the 
,,-'"" ~.- .-

10 district's entit'ed te an advance or reduction for s~ecial 

11 ed~cation, it s~al]. certif:7 its additional enrollment beca:lse 
...... _--- - .... -..-... ~.---

~2 of 

13 by Dece::\ber 15 of each year , a~d tr:e d~part:-::8nt s:-:all !?:-cmpt.':'y 

~4 fcr~'larc1 th~ ir.ro:=:-mCltior. to the? stat.e cO:l;ptrolll?r. 

15 Sec. 4. Sect~o~ 442.4, subsection 4, Code 1931, ~s affiended 

to read as follows: 

7 4. Fer t~e school years beginning J~l~· 1, 198CL a~a ~~ly 

1, 1981, a~d July 1, 1982 only, if a~ amo~nt equal ~o the 

19 cistric~ cost pe~ pupi~ for t~e b~dget year min~s the amou~t 

20 included i~ t~e distr~ct ccst per pupil for the budge~ year 

21 to ccmpe~sate £0= t~e cost of special education suppo~t 

22 seyvices for a sc~col district times the budget e~roll~e~t 

23 of thE school district for ~he budget year is less than one 

24 hundred four percent for the budget sehool year beginning 

25 July I, 1980, e~e one hundred three percent fer the budget 

26 school year beginni~g July I, 1981, and one hundred percent 

27 for the budget school year beginning July I, 1982, times an 

28 axount equal to the district cost per pupil for the base year 

29 m~nus the a~ount included ir. the distyict cost per pupil fo~ 

30 the base year to co~pensate for the cost of special education 

31 support services for a sc~ool district times the adjusted 

32 enrollment o~ the school district for the base year beginning 

33 July 1, 1979 or t~nes the budget enrcllnent of the sctool 

district for the base year beginning July I, 1980 or Julv 

5 I, 1981, t~e state co~ptrcller shall increase the budget 

-2-



S.F. H.F. 

1 enrollne~t fer t~e school district for the budget yea~ to 

2 a numbGr which will provide that o~e hundred four percent 

3 a~ou~t for the budget school year begi~ni~g J~ly I, 1980, 

4 a~e that o~e h~ndred three pe~ce~t a~ount :o~ the b~dget 

5 sc~ool year begi~ning July 1, 1981, and that one hundred 

6 percent amount for the budqet school year beginninq July L, 

7 1982. 

8 Sec. 5. Secticn 442.7, Code 1981, is amcnded by adding 

9 the following new subsection after subsection 4: 

10 NEW S~3SECTIO~. Notwithstanding subsecticns 1 through 

11 4, for the school y~ar begin~ing July 1, 1981, the state 

12 percent o~ g~cwth, i~cl~~i~g the recomput~~io~s rQqu~~cd unde~ 

~/~ 13 sub5ec~ion 4, is five percent, and for t~e sc~oo: yca~ 

14 begi~~ing Jul~7 1, 1982, the state percel~t of g~cwt~, i~clud~~g 

the reCo~9utatio~s requ~red .u~der 5ubsectic~ 4, is seven 

2.6 pe:!.""c8ht.. :: ---
'J~.1 7 Sec. 6. Sectio~ 442.7, subsectic~ 6, Code ].981, is a~e~ded 

18 by addi~g the fo11owi~g new paragraphs: 

2.9 For t~e school year b€ginni~g July 1, 198~ 

21 distr~~t cost per pupil in weighted enroll~e:~t for special 
_.....-..... .. .. ---.... -~"'"""'~ .......... --""'-

22 ed~8ation s~ppo~t se=vices costs =or each ci5~rict ir: an area 

23 education agency for ~ budget year is the a~o~nt included 

24 in the district cost per pupil in weighted enroll=ent for 

2S special education suppcrt serVlces costs in the base year 

26 plus t~e allowable growth added to state cost per pupil for 

27 special ed~cation support serV1ces costs =or the budget year. 

28 Fu~ds shall be paid to area ed~cation agencles as provided 

29 1n section 442.25. 

30 NE1.oJ PARAGR..;?H. For t~e school year beginning July I,. 1981 

31 and succeeding school years, the state ~oard 0= pu~lic 

32 instruction may d~rect the state co~pt=ol:er to recuce 

33 allowable growth added to district cost per pupil i~ weighted 

34 enrollQent for a budget year for special education support 

35 services costs in an area education agency in the base year 

-3-



S.F. H.F. dl4 

1 based upon special ed~catior. support services needs in the 

2 are". 

3 Sec. 7. Sect~on 442.7, Code 1981, 15 a~encec by adding 

4 the followj.~g ~ew subsection after subsection 6: 

5 For the school yea~ begi~ning July l, 

6 1981 and succeeding school years, the allowable growt~ added 

7 to state cost per pupil for special educatio~ support services 

8 costs is the a~ou~t i~cl~ded in state cost per pupil for 

9 specia~ ed~catio~ support se~v~ces costs =or the bas~ yea~ 

10 tines the state percent of growth for the budget year. 

11 However, for t~e school year beginning Culy 1, 1981, -no 

:2 allowable grc~th sh311 be added, excep~ as provided under 

l3 st.:bsect':or: 7. 

::'4 Sec. 3. Sectio~ ~42.25, Code 1981, is aDcn2cd to read 

~te state comptroller shall ded~ct the 

amou~ts calculated for special education support servicesL 

19 nsdia services, al1d educatio~al serv~ces fer each school 

20 district f~om th8 state aid dUG to ~he district purs~ant to 

21 this c~apte~ a~d shall pay the a~ounts to the =espective area 

22 e~ucation age~cies O~ a querterly basis duri~g eact school 

23 y2ar. The state comptroller siall noti~y each school district 

24 of the ano~~t of state aid deducted for th~s-~tl~~ese these 

25 p~rposes a~d the balance of state aid shall be paid to the 

26 district. If a district does ~ot ~ualify for state aid ~nder 

27 this chapter in an amount sufficient to cover its a~ount due 

28 to the area cducatio~ age~cy as calc~lated by the state 

29 co~ptrol~e~, tte school district shall pay the deficiency 

30 to t~e area education age~cy fro~ ether noneys received by 

31 the district, o~ a quarterly basis during each school year. 

32 Sec. 9. Section 442.27, subsectio~ 2, Code 1981, is ame~ded 

33 to read as follows: 

4 2. ?or the school year heginning July 1, 1978 and each 

succeeding budgat year through the budget year beqin~inq July 

-4-



S.F. H. F. 

1 1, 1981, the total amount funded for each area fer media 

2 services excluding the cost fo~ media resource material shall 

3 be the total amocnt funded in the area for ~edia service i~ 

4 the base year times the s~rr, of O~G hu~cred percer.t plus tte 

5 state perCer:t of growth· plus the costs for mecia resource 

6 mate~ial for ~he budget year. 

7 5ae~-yee~-9tl~Se~~eft~-~e For the school year beginning Jul~' 

8 1, ±9Se 1981, the total amou~t to be funded for ~edia services, 

9 including the ccsts for media resource material which shall 

10 only be used for the purchase or replaceme~t of n~ateria: --. --
11 required i~ section 273.6, subsection I, paragraphs 'la", Ilb l', -._--...----- ---------
12 ana t'c", shall be equal to the bu~get in the base year i~ 

_____ .... _____ ..._ ___ .._'_. ___ ......... ,., ...... ..,.,_ .. _, ___ "._. .. "-"" ..... ",..--'._.....r ....... ".',..,... __ •• ,.., __ ".... 

13 t~e area t~~2S the sum of one t~ndred percent plus t~e state --_. --......--.--.------~- .... ...,.-.-.--"'----~------. ..-.--" ............... ---.......... ''' .. -... --.......... -~ 

15 Sec. 10. Section 4~2.27, Code 1981, is a~e~ded c;~ a{di~g 

l6 the follo~ing new s~bsect~o~ after SUbS2Ctic~ 3: 

For t~e sc~ool yea~ begi~~~~g ~clv 1, 
-_. ------' ..... - ... -~ .. ~.-.--.. .--- ...... -#."""-."..~, ..... --...... -

18 1982 and s~cceedi~g s=~ooi ~~ears, the total a~c~~t f~naed 

19 ~n eac~ area for =edia services ~~. t~e budget yea~ sha:l be 

20 

21 

---------.. --
comp~~ed a~ provided in t~is s~bsection. Fc~ ~~e sc~ool year ._--
begi::r::i..i:g ~uly 1,1982, the tote!::' amct.:nt !t:nced :'n each area 

22 for ~edia se~vices in the base year, including the cost fer 

23 media resource rnate=ial which shall only be used for ~~le --24 p~rchase or replac€~€nt ef material required in section 273.6, 

25 subsection 1, paragraphs a, b, a~d c, s11a11 be divided by 

26 the enrollment served in the base year to provide an area 

27 media services cost per pupil in the base year, and the state 

28 conptroller shall compute the state media services cost per 

29 p~pil in the base year which is equal to the average of the 

30 a~ea ~edia services costs per pup~.l in t~e base year. For 

31 t~e year beginning July I, 1982 and s~cceedi~g scr.ool years, 

32 the state comptroller shall compute the allo~able grow~h for 

33 mecia se~vices in the budget year by r:-.ultiplying the state 

34 ~edia serVlceS cost per pupil in the base year ~. Llmes the state 

35 percent of growth for the budget year, and the total a~ount 

-5-
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----- - -2 year eq~als the arsa media serv~ces cost ?er pupil i~ the . -. ... _,...:.._-----
3 b2. s e ye a r ;:; 1 L1 5_ t!1 e ,-.;.a..;;l;.:l;..o;..,,_!.:a..;b..;l:.e~_.::g.;;r..:o;.,,_ .. ' +-.:.c..:h~f..:o:;r:-..;:rc..:,G.:;C:.-:.i..;:a...,;s:..e:;r:.v.:.,:i:;c:.:e:.s:.....:i:.:,:.!'1 
4 the budge~ vea~ ti~es 

~ .... the enrollment served i~ the budge~ 

5 y~ar. Fur..cs s::'a.l::" be 
- . 

paid t_o_area ed~cat~cn aae~cies as 
-:.:...:.~;;;;;;:.~~;.;;:~-~-;:;.;:.;;-.;;.;-

6 provicec to sect:on 4~2.25. --7 Sec. , 1 -'-_. Section 442.27, subsection 5, Code 1981, ::'5 

S a~ended to read as follows: 

9 5. For each s~cce~d~ng budget yea= through t~e b~dget 

10 year beginning ~u1y 1, 1980, the total amou~t funded in each 

11 area for educ~tional services s~al1 be the total amou~t funded 

in the area for ed~cational services i~ the base year times 

13 the sU!~ of o:-!~ ::~r:dred :;erc€:!t plt.:s th-2 sta~G percent cf 

14 growth. Yor t~c sc~ool yea= begin~~~q J~lv I, 1981, the total 

-_ .... -.,;,.,.,.. ~ •• - __ ~ ..... __ .,.. _ ..... _ .. ,_ ... __ --..:.~,._..--___ ""',. __ "",_.,....-.o 
16 total amc~nt f~~d~d i~ the area for educ~t~onal services i~ 

i the ~c-,se 'leur. 

s Sec. 12. Sec~io~ 442.27, Code 1981, is axe~ded by addi~g 

19 the following ~ew subsection after subsection 5: 

20 NEW S~3SECTIO~. ?or the school" year begi~~~ng J~ly I, 

2: 1982 anc sc:cce",d~ng sc:'oo1 years, the total amo:.J:,t ~undeC: .--
22 1~ each area fer educational services in the b~dget year shall -23 be computed as provi~ed in this subsection. For the school -- -
24 year beginning J~ly 1, 1982, t~e total amount f~nded In each -25 area for educational services in the base year shall be divided 

26 by the en!:"ollnent served in the a~ea in the base year to 

27 provide an area educational services cost per pupil in the 

28 base year, and the state comptroller shall compute the state 

29 educational services cost per pupil in the base year, which .--------.. 

-

30 is equal to t~e average of the area ed~catior..al services costs J. _ 

31 per p~pil in t~e base year. Fo~ the year begin~i~g Culy 1, uc ... _ 

32 1982 and succeeding school years, the state ccmptroller s:'a:1 

33 co~pute t~e allowable growth for ecucational services by 
.. -multiplying the state educational se~vices cost per pupil __ _.,.. T _ 

5 in the base yea" tines t~e sta~e percent of growth for the -
-6-
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1 budget yea::, a:1.d the total amour.t fur.dec ir. each area for 

2 ecucaticnal services fcr the budget year equals the area -3 educctional s2~vices cost per pupil for t~e ~ase year plus 

4 the allowable growth for ed~catio~al services in the b~dget 

5 year t~mes the ~~rol~ue~t served i~ the area • .;...' '. .. J,.. 
1:1 l....r1e !::)t;.cge I.... 

6 year. Funds s~all be pa~d to area ed~catio:1 age~cies as - "----
7 p::ovided in sectior. 442.25. -
8 Sec. 13. Sectior. 442.27, subsection 6, Coce 1981, is 

9 aI:\ended to read as fol1m;s: 

10 6. Sf Fer school years prior to the schoel year beginGi~g 

11 July I, 1982, of tlle total amounts funded in eac~ area 0ach -12 year for media servi~es a~d educat~onal ser'!ices, a por~io~ 

13 shall be allocated to eael: district l~ t~e a~ea. Tte portio:1 

14 to be ailoea-ted to e~c~ distr~ct i~ a~ area shall be t~e sa~e 

15 perce~tege of t~c tota~ a~cu~t that t~e enro:l~cnt served 
, r 
.!.o J.n t~1e C14cget yea::: .:...r . t~e c.istric~ is o~ the enrollme~t se~ved 

1 7 i!1 the yea~ ir. 't..ne a!:"ea . 
::'8 Sec. 14. Sectlon 442.27, subsectio~ 7, Cede ::'s 

19 arnenaed to read as ~ollows: 

20 7 . ~he For school ve~rs orior ~o the sc~ool year beqi~!1i!1g 

21 Julv 1, 1982, tte portic~ allocated to each district i~ a~ 

22 area each budget year for med~a services a~d educatio~al 

23 services shall be a~ded to the district cost of t~~t district .. 
24 ~or the bucget year as provided in section 442.9. 
----~--=----:--------~ .. 

25 Sec. 15. Section 442.27, subsection 8, Code 1981, is 

26 amended to read as follows: 

27 8 . ~he For school years prier to the school year beginning 

28 July 1, 1982, the state board of public ir.struction and the 

29 state comptroller shall determir.e the total amour.ts =u!1ded 

30 in each area for menia services ar.d educ2tional se~vices eacr. 

31 year, and the amou~~s to be allocated to each district. T~e 

32 state co~pt~oller shall deduct the amour.ts so c~lculatec for 

33 each school district fro~ the state aid due to the district 

34 ~ursuar.t to trois c~apter and shall pay tr.e a80unts to the 

35 districts· area education agencies en a quarterly basis during 

-7-
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each sc~ool year. The state conptrclle= s~all notify each 

schecl district t~e amo~nt of state aid aeducted for this 

3 pu~po5e and the balanc2 which will be paid to t~e distr~ct. 

4 If a dist~ict does ~ot q~ali.fy for state aid unde~ this c~apter 

5 in an a~c~nt s~fficient to cover the amc~nt d~e to its area 

6 education agency as c31cula~ed b~' the state ccmpt~o11er, the 

7 school district shal: pay the deficiency to its area ed~cation 

8 age~cy from other rncne~'s received by the district, on a 

9 quarterly basis during each school )1ear. 

10 Sec. 16. Chapter 442, Code 19B1, is ane~ded by adding 

11 the following n~w section a~ter section 442.38: 

12 REDUCTION FOR ENROLL~ENT LeSS. Fer t~e 

13 school ye~.:_.::..':.~~=.i~~:.ly 1..!........1981 a;,c S'..lcc_:,..:ding s::!2?~ 

l' years, if a school district's additional enroll~en~ because 
___ .c. ___ - __ ~'''" •• ,~,"._'"'".,.·,u..-_"'"''c''"'''''_:,.-_'''_:;.,.~_· ... __ .. " ,""""',-, ..... ~'"-==-:.: ..... :.::_'"' .. ,~_,' ...... ~ ....... ,,_, ... "".".',",:;e ,..- ........... -""""".,.~.,.""" .... """ ___ ....... 

15 o~ special ed~catic~ determ~~ed by ~~e distr~ct O~ nece~ber 

16 1 in the b~dget year is less than its additional enrollme~t __ .. __ .. ,,_ .. '"' ___ ... _.-.-_ ...... , __ ........... ~"'u,_ .............. ,. __ ............... '~~ ....... ""' ____ -......... _"'""'.,. ... _ 

J because of specia~ education deter~ined by the dist~ic~ O~ 
---'~---8ecem;:,er 1 if:. the base year I the state aid pG.~'-me!:ts ·to the 

19 school district shall be reduced by an a~ount eQual to its 
.... n _0._ 

20 distric~ cost De~ ~upil for t~e budcet vear less the a~cu~t _". L .. _ ___ ___ ... ~FT. _________ _ 

21 i~cl~dcc i~ district cost per pupil for speci&l eG~caticr. 
--~ 

22 support services fer the b~dget year multiplied by the 

23 distr~ct's decrease in additio~al en~oll~ent beca~se c= ~PGciGl 

24 education. A district's add~tiona' enrolJ.~ent because of 

25 special education shall be computed as provided i~ sectio~ 

26 442.38. 

27 If a distric~ has a reduction under this section for a 

28 budget year, the state co!:'.ptroller shall deterrr.ine the arr.ou!"It 

29 of the reduct': or.. \Vhict~ t.,-!oL:ld :tave been local p~operty· tax 

30 reven~e5 ~~ the additional en=cllne~t because of special 

31 education in the b'..ldget year had been used for t~at budget _ .. - - -
32 year in deter~ining district cost and Shall increase the 

·_re~ ______ ,_ .. __ 

33 d~st=ict's total state school aids available ~nder ttis chapter -- -
4 for the ~ext followi~g budget year by the a~ount so deter~i~ed, 

5 and shall reduce the district's tax levy computed ~nder sectio~ , . 

-8-



S.F. H.P. 

1 ~42.9, for the next following budget year by the amount 

2 necessary to compensate fo~ the increase in state aid, so 

3 that the local propert:' tax for t~e next following year will 

4 be reduced only by the a~ou~t which it would tave b2e~ reduced 

5 ~n the budget year if the addit~onal e~roll~ent because o~ 

6 special education in the b~dget year co~ld have been used _ ......... _._- . 
7 to est~blish the levy. 

8 Sec. 17. Chapter ~42, Code 1981, is amended by adding 

9 the following new sect~o~: 

10 NEh' SECTION. SCP.?LD!E"TAL SCHOOL INCO~:E SCR':'AX. 

11 1 
~ . For the budget school year beginning July 1, 1981, 

12 i~ ~he board of a school dist=i.ct wishes to spe!ld more than 
... ----.--. .. --,."'-----------.----~ 

13 the amour.t perrr.it~ec u~cer sectioDs 442.1 t~~o~s~ 4~2.l3, 
-.---.-..-""-""'-'-'.-...-.-.-~ ........ --....-. . ......--..-..-,----~" ......... -~,-.-~~~ . ....-

14 the boerd rna:' call a special electio~ to deter~i~e whet~er 
_________ .. _ ... ,_..-.. ___ .~ • .-~_~ _"".~._,,<.~.v, __ . '_'''>,-,<~" •. ,.~."",~-._._"", ,~.",,_ ..•• , <"V ._ ••• ~_ - , ......... 

to impose a 5u??le~e~tal schoo! incc~e S~lrtax Cl~ i~dividual 
_____ -....--. ___ .... """". __ ...... ~._=->.I>< ...... "......". .• ,,~__..'"_' ....... ·_V'.-_..."" ... ,._ ... c' ............ ·, .. ~~,~, .. " .. ., ............ , .. ".~ ........ _ 

16 state i~co~e tax for the calendar year begi~~i~g Ja~~ary 1, 
_~.....,""" "'"' ..... --:.....:=~," .. ~, •. ~ .. <.:, •• ~~~ .... ,"'~.~, ----.-... ,_ •••• " '''',''.' _ ..... <. ___ ,~ ....... -...-..._~ .. ' ' ... 'r .. ,.."~ .. ___ ~'v, ............. __ ........., __ _ 

=- 7 1981. 

.. ~. ----
19 betwee~ the por~ion of district cost, o~ tte district 

20 a~tributab:0 to regula~ program costs £o~ ~~e sc~ool y~ar ...-.--------, ... --~-
21 beginning July 1, 1981 if the state percen~ of growth had 

22 been ni~e and twent~'-six t~ousandths pe=cent a!ld the portion 

23 of the actual distr~ct cost of the dis~~ict a~tributable to 

24 regular program costs for the school year beginni~g July 1, 

25 1981. Any i!1come derived from the su?plcmcntal school income 

26 surtax ~s ~iscellaneous income. 

27 2. T~e board shall determine the amount needed, within 

28 t~e limits of this section, and shall set the date of a special 

29 elect~on,'which shall ~ot be later than July 1, 1981. The 

30 board s~lall direct the county cOlThilissioner of elect~ons to 

31 silbeit the questio~ of whether to ~a~se that amount to the 

32 q~ali=i8d electors of the school district. If a majority 

33 0= those vcti~g on the crcoosition at the . . special eleotion 

34 favors the i~position of t~e supplemental school income surtax, 

35 the board may amend its certified b~dget to include the amount 

-9-
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1 imFosed. 

2 3 . Followi~g app=oval at the special electio~, the board 
~-"'---~""'" -

3 shall certif~' to the state comp~rcl~er that the req~ired ____ _ __ c __ 

4 proced~res have bee!1 ca."Cried out a!1d t!12 stdte ccmp:'rolle:!.'" ___ a 

5 sha:l establish the amo~nt 0: s~pplemental school i~ccwe ----"-.......---_ .. ,. -..""-""~-

6 surtax to b2 ~mposGd b~sed upon the most rece~t :igu~es 
....... -- -.. .. --,.--- ---

7 available for the district's i~dividual state income tax paid. 

8 The state co~?troller shall certify to the director of revenue 

9 the amOUDt of supple~e~tai school income surtax to be imposGd. 

10 The s~pplemental schoo). i~come surtax shall be i~?osed 

11 or. the state individual income tax for the calenda= year - --"' .......... ~-,-.... .,. ... ---
12 begin~i~g Ja~~ary 1, 1981, o~ for a taxpayer's fisca: year 
----~--............. -----.. ,~-.--~----.--..----.;-"'--.... ..,.,...,.--,......--.... ----- .. ,---.," .. -._-'-

13 

14 first ~alf cf the s~cc2ed~ng c~lendar year, and stall b~ -._---------_ ... ---_ .. ..-
15 ixpos2d c~ all i~divida:s residing in the school distri=~ 

~-'"""-..-.----"---...... --~-.....,-,--..--.--.---.-
16 o~ ths last day o~ the applicable t&X y~ar. As used in this 

---_.---------,-_ •. ,,," '""--.--'''''<,''.~< •. -.--•• ,~-.'<-, .. ----
sect~o~, '!state i~diyid~a: i~come texT' means t~e tax computed 

under section 422.5, less tte deductic~s allowed i~ sectio~ 

19 422.12. 

28 4 • Sectio:":s 442.16, 4~2.17, 442.:9, and 442.20 ct:ply t2. .. 
21 t~e supple~e~t~: school i~ccme surtax established i~ t~is 

22 sect:'or .. The director of reven~e s~all deposit all moneys 

23 recei\~ed as s'Jpple:r,ental sct:ool lr:come surtax to the c:::-edit 

24 of each district from which the moneys are received, in a ---25 "supple~ental schoel i~cone surtax fund" which is established 

26 ir. the cffic2 of the treasurer of state. 

27 5. This section takes effect retroactive to Jar.uary l-L 

28 1981. 

29 Sec. l8. ~otwithsta~ding section 24.14, and notwitl:sta~ding 

30 the March 15 certification date in sectio~ 1 of this Act, 

31 for the school year beginni,-g J~ly 1, 1981, the ~oarc of 

32 directors of a school district may di~ect the state cc~ptroller 

33 ~ot later than Ap~il 15, 1981 to provide for the tax levy 

for t~e cash reserve i~ section 1 of this Act. 

Sec. 19. This Act, being deemed of i~~ediate iT.perta~ce, 

-10-
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.;,t";fr/ 
1 takes eff~ct =rom and af~er i~s publication ir. the Lenox .Time-

2 Table, a ~ewspaoer published in Lenox, Iowa, a~d in The 
.;!/* --

3 Rep~bl~~ Appeal, a newspaper publis~ed i~ Albe~t 

4 City, Iowa. 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 
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16 
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... 1 

18 

19 

20 

21 
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23 
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32 

33 

34 

35 
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SENATE 2 
MARCH 10, 1981 

HOUSE FILE 414 
5-3154 

1 ~~end House File 414, as amended, passed, and 
2 reprinted by the HOllse, as follows: 
3 1. Page 1, by striking lines 23 and 24 and 
". inserting in lieu thereof the \-lOrds and figures "the 
5 school year beginning July 1, 1980, the state 
6 foundati.on b'lse shall be the sam"'''. 
7 2. Page 1, line 26, by inserting after the figure 
8 "1979" the words and fig'lres ", fo!: tl.:~ .. schoo1 year 
9 !:JeTi~inq}~l.Y 1, 1981, ~bc st:ate foun?<It.ioll base 

10 sll~j}. be i j"~c!:"eased bv i:..!':.~_ j.!l~ount. of On?-hil1 f percent 
11 of the st.a~.0 cost ne.I-p~.l, .::.~nd for the ~chool year 
12 !?eC:,J.n~J-;)(t ."f~ly 1, 1082, !:~9 .st0"te fpu!).9ation ba~;e 
13 sheLl.l be tjlC: s~me 0.:; the f;tate foundCltion base lor 
14 -til(: schoOl y"ar beginnins .;ul v .1, 1981'i. 
15 3. page 3, line l3, by striking the word "five" 
16 an<i inserti.ag in lieu the:reof the word "seven and 
17 five-tenths". 
18 4. Page 10, by inserting after line 28 the 
19 following: 
20 "Sec. Notwithstanding sections 8.30 and 8.31, 
21 if the estim~ted budget resources during the fiscal 
22 year begin11ing July 1, 1981 or July 1, 1982 are 
23 insufficient to pay appropriations under section 
24 442.26, t.he governor rr:ay mcdify allotments to t.he 
25 extent the governor may deem necessary in order that 
26 there is no overdraft or deficit in the several funds 
27 of the state at the end of the ~pplicable fiscal year. 
28 HOwever, for. the fiscal year beginning July 1, 1982, 
29 the amo:mt of state aid paid under section 442.26 
30 shull be at least six hundred hlenty million dollars. 
31 The governor shall submit copies of the modified 
32 allotments to the superintendent. of public instruction 
33 and to the state comptroller who shall set up the 
31· modified allotr.lents on the state comptroller's books 
35 and be governed accordingly. 
36 The finding by the governor that the estimated 
37 budget rescurces during the fiscal year are 
38 insufficient to pay ele appropriations under section 
39 442.26 in full is subject to the concurrence of the 
40 executive council before reductions in the allotments 
41 are made." 
42 5. By numbering and renumbering sections and 
43 correcting internal references as necezsary. 

S-3154 FILED 
MARCH 9, 1981 
,;! /II .~ C / "'.3 " ;1-/ ,-... ..-//., I P. 

BY JOE BROWN 
TED ANDERSON 
ARTHUR A. SMALL, JR. 
JIM WELLS 



HOUSE FILE.414 
S-3153 

1 Amend House File 414 as follows: • 2 1. By striking page 9, line 8 through page 10, 
3 line 28. 

5-3153 FILED 
M.l\RCH 9, 1981 
.;;:::... c..-/ . :'~{ :" '4 _ ~ij Y) 

;~. 

BY ARTHUR A. SMALL, 
JOE BROWN 
TED ANDERSON 
JIM WELLS 

HOUSE FILE 414 
5-3156 
1 Amend HousE! File 41.4, as amended, passed, and 
2 reprin~d bYtne House, as follows: 

JR. 

3 1. Pag'el;by striking lines 23 find' 24 and 
4, inserting in lieu thereof the words 'and figures "the 
·5 school year begiiming .Julv 1, 1980, the state 
6 foundation base 'shali be the same". 
7 2.· pc;ge 1, line 26, by inserting after the figure 
8 "1979" the ~Iords and figures ", for the school ye3.r 
9 b~qinnillq July 1, 1981, the state founc~Uon base 

10 ~ll be increased by thz. amount. of one-half percent 
11 of the state cost per 'Pl!pil, and for ... l)e school year 
12 b~qin.'1ing 3\'1 v. 1, 1982, the sta-~e fOlZndation base 
13 sh.'.ll be the s"rme as t.h.e stn-cc £ounc2tion base for 
14 tlJe.sehool year beqinnina Julv 1, 1981". 
15 3. Page 3, line 13, by st.riking t.he vlord "fiVe" 

• and inserting in lieu thereof the w.rd "seven and 
""" five-tenths". 
18 4. Page 10, by inserting after line 28 the 
19 following: 
20 "Sec. __ Notwithstanding sections 8.30 and 8.31, 
21 if the estimated budget resources during the fiscal 
22 year beginning July 1, 1981 or July I, 1982 are 
23 insufficient to pay appropriations under section 
24 442.26, ~"e governor may modify allot.lnents to the 
25 e}:tent the governor may deem necessary in order that 
26 there is no overdraft or deficit in ~~ several funds 
27 of the st~te at the end of the applicable fiscal year. 
28 HO\Jever, for the fiscal year beginning July 1, 1981, 
29 the amount of state aid paid under section 442.26 
30 shall be at least six hundred twenty million dollars. 
31 The governor shall submit copies of the modified 
32 allotments to the superintendent of public instruction 
33 and to the state comptroller who shall set up the 
34· madified allotments on the state comptroller's books 
35 and be governed accordingly. 
36 The finding by the governor that the estimated 
37 budget resources during the fiscal year are 
38 insufficient to pay the appropriations under section 
39 142.26 in full is subject to the concurrence of the 
1],0 executive council before reductions in the allotments 

_ are made." 
~ 5. By nQ~ering and renumbering sections and 
43 correctina internal references as necessary. 
5-3156 FILED BY JOE BROWN 
MARCH 10, 1981 TED ANDERSON 
/C:(:r-~:. 3/. (J' 13 '! .1 ARTHUR 1L SMALL, JR. 

JA..'1ES D. WELLS 



4 property tux to be levied and the amount of 
5 ~upple~ental school district income surtax to be 
6 inposed for each school year for. Ylhich the supplemental 
7 amount is authorized. The state comptroller shall 
8 detel"r:line these amounts based upon the most recent 
9 figures available for the district's valuation of 

10 taxable property and individual state income tax paid 
11 in the district, and shall certify to the district's 
12 county auditor the amount of supplemental property 
13 tax, and to the director of revenue the amount of 
14 supplemental school district income surtax to be 
J5 imposed. 
16 If the supplemental amount is voted by the board, 
17 the supplemental school district income surtax shall 
18 be imposed on the state individual income tax for 
19 the calendar years begi~~ing January 1, 1981, or 
20 January 1, 1982, or both, or for a taxpayer's fiscal 
21 year ending during the second half of a calendar year 
22 or the first half of the succeeding calendar year, 
23 and shall be imposed on all individuals residing in 
24 the school district on the last day of the applicable 
25 tax year. As used in this section, "state individual 
26 ).nco:ne tax" means the 'cax cOr.1puted under section 
27 422.5, less the deductions allo~.,ed in section 422.12. 
28 If the supplemental amount is voted by the board, 
29 the suppler.1ental property tax shall be levied on tlle 
30 taxable property in the district for the fiscal years 
31 beginning July 1, 1981 or July 1, 1982, or both. 
32 6. Sections 442.16, 442.17, 442.19, and 442.20 
33 apply to the supplemental school district income 
34 sl1rtax established in this section. The director 
35 of revenue shall deposit all moneys received as 
36 supplerr.ental school district income surtax to the 
37 credit of each district from ,,;hich the moneys are 
38 received, in a "supplemental school district income 
39 surtax fund" which is established in the office of 
40 the treasurer of state. 
41 7. The supplemental amount needed shall be a 
42 co!(.bination of supple,!\ental property tax and 
43 supplemelltal school district income surtax imposed 
44 in the proportion of a property tax of twenty-seven 
45 cents Der thousand dollars of assessed valuation of 
46 taxable property in the district for each five percent 
~7 of income surtax. 
4.8 8. The supplemental amount is limited to the 
49 ilffiOU:1t \vhich rr.ay be !:"aised by a. cOl7lbination tex in 
50 the prescribed proportion which does not exceed a 

Page 3 

1 property tax of one dollar and eight cents per thousand 
2 dollars of assessed valuation and an income surtax 
3 
4 
5 
6 ., 
8 

of twenty percent. 
9. Income derived from the supplemental property 

tax ~nd the s~pplemental school district income surtax 
is miscellaneous income. 

10. This section takes effect retroactive to 
January 1, 1981." 

S-3159 FILED 
l-lARCH 10, 1981 
a<:=~,A .'? ~ -' (4. 7r. -f ) 

v 

BY JOHN S. MURR~Y 
LUCAS DeKOSTER 
DAVID 1-1. READINGER 



SE"'''.TE 5 
MhRCH 11, 1981 

• 

• 

• 

HOUSE FILl:: 41 .. 

S-3159 

1 Amend House File '.114, a$ amended, pi1sscd, and 
2 rc.:l't·inted by t.he Hou,jc, as follow:;: 
3 1. By str-i!:ing p,lgC 9, IiI"! 8 tiEO;)c;h p<:ge 10, 
4 line 26 and inscrting in lipu thereof the following! 
5 If Sec. Chapt,er 442, Code 1981, is amended 
6 by ac1dif!g the follo\,Jing ne\V section: 
7 I\E':I SECTION. AUTHORITY TO SXCEED BUDGET ---.------
8 LJ"t-11'l'!1.TI0NS. 
9 1. For the school years beginni.ng ,1uly 1, 1981, 

10 and July 1, 1982, the board of i1 school district mdY 
11 spe:1d more thZln the amount permitted under sections 
12 442.1 through 442.13, pl:rsuant to the procedures 
13 es l:2.bli.,;;led in tl1is section. 
14 ~ . Trlc board shaj I determine the supplemental 
15 amount needed, within the limits of this section, 
16 Clnu shall determine \oihether a combination of a 
17 cuppl~mental pr-operty tax and supplemental school 
18 distr-ict income surtax shall be imposed. The board 
19 shal.l act to impose the supplemental taxes for the 
20 school year beginning July 1, 1981, not later than 
21 Jipril 15, 1981. The board shall act to impose t.lJ.e 
22 suppJ.e"lCntal tilxes fOl: the school year beginning July 
23 1, 1982, not later than March 15, 1982. 
24 3. For the ~chool year Degir~n:l.r~g July I, 1981, 
25 the s~pplemental amount shall not exceed an amount 
7.6 equal to the differ.ence between the portion of district 
27 (:()~t of the di~.>trict at.tribut2bJ.E>- t.o reqular p:co:rrClm 
28 costs for the school year beginning July 1, 1931, 
29 if the state percent of grow~h had been nine and 
30 twcnt.y-six thousandths percent, and the portion of 
31 actual district cos~ of the district atLributable 
32 to regular progri:r.l costs for the school year beginning 
33 ,luly 1, 1981. 
34 For the SCll001 year beginning July 1, 1982, the 
35 supplemental amount shall not exceed the dollar amount 
36 that could be raised by the supplemental taxes in 
37 the school year beginning July 1, 1981. 
38 4. Prior to action to imnase the sunolemental 
39 taxes, the board shdl hold i:. public he~i:ing on the 
40 proposition. At le~st ten days prior to the date 
41 set for the public he"ring, the board shall publish 
112 not-icc o~ the hec:ring in a newsp{lpe:::- of <;;eneral 
43 circulation in the sci:ool district. Tte notice shall 
44 list the date, tin~, and location of the public 
45 Ilearing. After the public I:earing, the board shall 
16 vote on the question of whether to i~posc the 
'17 st!ppl",:1cntal propcrty tG';: ar:d thc supplc;;:ental school 
48 dis'trj.c't illco~e Sllrtax. 
49 5. If a majority of the membcrH of the board vote 
50 to impose the supplemental t~X~S, the board shall 

S-3159 
Page 2 

1 certify to the state comptroller that the required 
2 procedures. have been carried out, and the state 
:3 comptroller shall establish the amount of supplemental 



SENATE 8 
MARCH 11, 1981 

HOUSE FILE 414 
S-3160 
1 Amend House File 414 as amended, passed and 
2 reprinted, as fOllows: 
3 1. Page 1, by inserting after line 14 the following 
4 section: 
5 "Sec. Section 321.178, subsection 1, 
6 unnUtrbered paragraph 2, Code 1981, is w~ended to read 
7 as follows: 
8 Every public school district in Iowa shall offer 
9 or make available to all students residing in the 
~Oschool district or Iowa students attending a nonpublic 
11 school in the district an approved course in driver 
12 education. Said courses may be offered at sites other 
l3 L~an at the public school, including nonpublic school 
14 facilities within the public school districts. The 
15 board of a public school district may charge a fee-
16 to students enrolling in an aoproved course in driver 
17 education. An approved course offered during the 
18 surrmer months, on Saturdays, after regular school 
19 hours during the regular terms or partly in one term 
20 or summer vacation period and partly in the succeeding 
21 term or summer vacation period, as the case may be, 
22 shall satisfy the requirements of this section to 
23 L~e same extent as an approved course offered during 
24 the regular school hours of the school term. A student 
25 who successfully completes and obtains certification 
26 in an approved course in driver education may, upon 
27 proof of such fact, be excused from any field test 
28 which fie the student would otherwise be re~!ired to 
29 take in demonstrating fI~9 the student's ability to 
30 operate a motor vehicle." 
31 2. By nuwbering and renumbering sections as 
32 necessary. 
5-3160 FILED 
MARCH 10, 1981 

_I/.. . .; / ., '.' , 
IT, .&' ~ -:.. ."/ . ,f> 1-) l ;' 

S-3168 

BY ARTHUR A. SMALL, JR. 
JOE BROWN 

HOUSE FILE 414 

1 Amend House File 414, as amended, pasaed, and 
2 reprinted by the House ciS follows: 
3 l. Page 1, 1 ine 3, by stri king the words "CASH 
4 ~r;SERV£" and inserting in lieu thereof the Hords "FUND 
5 DIILANCE". 
G 2. Po::ge 1, lin8 4, by striking the \wrds "cash 
7 reserve" and inserting in lieu thereof the Hords "fund 
8 balance". 
9 3. Page 1, line 10, by striking the words "cash 

1.0 reserve 1
' and lnserting in lieu thereof the words 1'fund 

1.-1.. bL;.l~~celf # 

S-3168 FILED & LOST 
~lARCrl 11, 1981 C( 14.,,) 

" 

BY JOE BRONN 

• 

• .' 



SE.."iATE 7 
MARCH 12, 1981 

tfOU5E FILE 414 
S-3169 .1 l'.melld neuse File 414 c>s 

reprinted by the House, ~s 
a~ended, pc>~s~d, and 
£"011('\';$ : 2 

::; 1. Page 2, line 26, by 
4 1fh~l:1dredtl the vlord "one". 
5 2. Page 3, line S;-by 
6 "!n~i!dredtl tJ:c ·,;ord "oneil. 

5-3169 FILED & WITHDRAWN 
MARCH 11, 1981 /';-;'(2) 

'(/ 

inserting afte~ the word 

inserting after the word 

BY JOE BROWN 

HOUSE FILE 414 
5-3166 

-Y ""'t-nd Boese ril('! 41-1, uS c:mended, pnssed and 
2 reprinted by t!w House, ~s follo;.15: 
3 1. Page 1, by inser.ting 2ftcr line 14 the follouing 
4 sections: 
S 
6 
7 
e 
9 

10 
11 
, 7 
J .... 

"Sec. Section ~22.-<1:';, Coc.e 1981, is amended 
by adding t!,e folJ.ol-lin" HE", UDDl";;b,.,, .. ~d pc:ritgraph: 

NE\'; UFI-71J;·~3S~:!:::D pil.RACr?PH. In C!cidition to the tax 
<::.t "thcl.,c::t-:! oJ: three pel"cc:nt i:7l?CZi.!d under this 
section, t.b.ere is ir;-.pcsed a.n (1ddi tional t~"x at the 

. 13 eJ4 
15 
16 
17 
13 
19 
20 
21 
22 

rilte of o!!e pcrc(:nt t.O ba c..:.ddcd to the E:xicting tax 
r<:te. This 2cdi tio!"!O!!- Cl'G pc:::-cent tel:: shCll1 be i!!lpOsed 
fer the period bc;gin:-.ill~r on July 1, ~SGI i:nd enuing 
DBcember 31, 1901 . 

• 

2'" 
2~; 

2(, 
2·; 
2J 

Sec. Sectio!! 423.2, Coda 1981, is amended 
by c;l.cd.ing t.he follo ... :ing ~~e"'l lln.;).urd'Jered pnragraph: 

r,;::-~\·.~ U:·:1"~U~'-:3=:r\.r::D PAR?G~!\PH. In ~ddi tion to the tilX 
i~.t tl~e rc:t.c. c£---:-chree perc-=:.r..t. i~p~scd under this 
sec,tion, there is imposed an additional tax at the 
rate of O~1e p~::..-cent t:o b(! added to the existing tax 
r<.;cc. Tili s io:c.(~i c:io!l<:l O!le pel:cen t -tux shall be il7,posed 
for t!'0 l;B:!::t od beginning on July J., 1981 Clod ending 
j)eC~jr:.l)e:.c 31, 1 Sel . II 

2. Pi:S2 3, line 13, by stl:"i}:ir!g the ~,·]ord "five" 
2nd in;";c:r,tiY'~g in lieu t.h~:;~cof 'the 'V,'ol':ds "nine ~r.d 
ttlcr!t,y-six thO:,,'.s~!jd't~!su. 

3. ~~end the title, line 3, by inserting 2fter 
thf! ~c<r'd "rc£ cl.'ie, U the \','o::-:-ds 1/ th(: i;~,Z?osi ticn of a 
t.e::lpcr~!:'y E~lE:!;, sc;~\1ice, ~nd -:'lS~ ta:-:, H. 

5-3166 FILED 
l-lARCH 11, 1981 

BY NO~~N G. RODGERS 
C. JOSEPH COLEMAN 
JOE BROWN RULED NOT GERMA..'l"E (J- ;-.::-/; 



SENATE 8 
MARCH 12, 1981 

S-3167 
HOUSE FILE 414 

.1 Amend House File 414, 2<> .1nlCl"jed, pa!~sed, and 
;: rep:::-inted by tJ);~ House f dS follc'.~s; 
3 1. Page 4, by insertlng after line 31 the folloHing 
:1· sCCtiO:l: 
5 ·':';cc. Secb.011 IJ,42. 26, llnlllif.lbel·cd pilri:lgraph 
6 2 I Ctllle 1 ~3ffi, i~; u\n(."I1ded Lo t"(:<J.d as [011(")\"5: 
'j ;~11 SLiltP- ilids ;>aid UI1C!Cl: thi;; chapt:.c.r. unless 
B ot!'lel"Hisc st2t:cd, Sho.J.1 b<: paid in inst':iLll:\(\nts due 
9 ,on or. Ell/out Sept~l)~bc.r 15, DCccll~ber 15, 1/Ji-lrC11 15, Clnd 

10 !\':ny J 5 of eilch yea_': I ;-\no t.he ins"L.allr.,c!~ts shall be 

J.2 

11· 
15 

D.S neu):ly equal as possib.1.(.~. u:J-dete:::it~~B(-:€l-by-tl~t!-B1:.aee 
e'9m~:= 1:6~: ~e=7' -:Su l~i:l'lY- i: Fl;~0-Cf'li1.S 5.-deFd t:~ OB -{;.p,e- :,..:e1at:i:ve 
hticget- ~~!~fi- 8aSt! -;;>O:J~: ::,;.~. e!~-·o'; - ~}-le-~ t l: t:.0- zeS0"1~:'e(~::1 , 
!lot.leVer, the state aids nnid to r;c1;Gol districts under 
section 4·12.28 s;:al3. be paid in in:.' tillll"(':Jt,; due on 

16 or ~bout Dece~b~r IS, Harc}) 15, and M~y 15 of each 
J.7 yen!.~ "Ina tbc 5tate aids p;:~id to zeLoo:!. dist.rict.s under 
:8 section ~42.38, shall l,e paid jn installments due 
::'9 on or "bout i'lil::-cll 15 and i"ny 15 of c.:>.cll YC.lr. 
20 1 f the state. ~id DrlVlr.<":n~Ls are ~ot. mctde bv Sent.clnber 
2.l' It:" r)?;\,..:-"l ni-'/7'> .... li:--··-!".~.-~"Tl·-:i··~ .. -·-;.-;-l,-l' 1'··1::~\;--;7)··--:::-~~ .... (:-,.:\·-:-o·ol· 
• :), _~.""'.':">"'",~ ,.), ~.,.,_""",. J.._/ u.· .~ ." v .... u ...... ' , 

22 ~jr:-~s-re0~lired{;)Thi,s-· :'~:~~:CC'~I t~·~~;:;-bc-::-1;~o~-a 
23 schoo.:. di~;)trict o.t aYC;; t~(),l!C,T:.j,O~ c'.(:2nCV !~El.V snu:,,;}. t ______ .. _______ •• ______ • __ •• ___ •• " •• J ______ ... 

2/~ t.O thA f','C~lt.0. cq!~}.~?:To:! .le-.£....:.:;Ij.~te?'l v~.:;l,·l iic~'.!-io:~_.of 'Chc 
25 i:1t.e }.:~S t .I~-;\::'~~~--::~:?t.t ciEC.~'.~:.E~~=-l:c:~!.}~~~S'r (.l":~~..D.~e r , 
2( c1:2tote"C 7·1 of .. ..:h.e C()(~/~ !;t.'C(.Ut·;(:~ st~t~:: r!10. .. :,1:': nc~ p2..~d 
? 7 O!1Dt:~ :,:~~: v -Lu~' i:'~-~I!)d t1;(.;-S~U.l.f! c-:-'")D)~_1.-oI18~:- s}~'i:: 1'1--
2 o . ;1Y'r",;·c,> .. ~;,- ;::'::::";"-~'~-.~~-.;..; ---t ··-,-.-~~;,';-:-~·~·r.::.-,'::;--;-,~;; "lroH 

(j )_e~, ,.--'-.~ .• ,~ .... 0 .... ~",-'Ol , ... 1 S, ~ ... _ ...... , C'" <,,:,~,_\. e{.\.-,.'(4L ... , .• ~ 1 .. ",;<='1 ..... __ ~ 
29 fOrfh-~~n~C\ln to'(--thc--::~--!·~!:: rc __ ,~-:::.-"~. (~~f::-c·:~ ·-1 S 

30 .t.P£!opi ~ v~-;cf' t:2!C 1'1 y~.'}.l. f\'"C'-;,i t.n0-0e:'::"\72~i"l1 .£l!.j.~(,·l _ciLr.he 
31 st.:'l. te D.n (·_~:dount n"·~C(;~~:S~.~~'\l to !:ci.;r.bu l-~)e l:!)(~ !;c..:hool ---_._-,. __ . _ .. __ .-"--------- ~- -_._-- _._--_.-. - ----
32 dl~'tr.i.cL; ilnd L"d-r:a edUCi1tlCJrl 2q~ncie~' ~;uDmi t.tlng t.he 
33 W"'rl~\V~':-l :'1 C~:i"t,1 on ,.'1/ 

34 /.. l~y mlmL>~1:·.Lr:g-.i;nd rel~ll!\1bcring S('ctions uS 
35 neceSSil:::y. 

S-3167 FILED & LOST BY JOE BROWN 
MARCH 11, 1981 (;-:-7:'::;;) 

HOUSE FILE 414 

S-3171 

1 Amend House File 414, as amended, passed, and 
2 reprinted by the House, as follows: 
3 1. Page 8, line 13, by striking the figure "1981" 
4, and inserting in lieu thereof the figure "1982". 
5 2. Page 10, by inserting after line 34 the 
6 follOlving section: 
7 "Sec. Section 3 of this Act takes effect 
8 for the school year beginning July 1, 1982." 
9 3. By numbering and renumbering sections as 

10 necessary, 

S-3171 FILED & WITHDRAWN BY JOE BROWN 
YJARCH 11, 1981 eft 1'13) 



• 

• 

e-

SENATE 9 
MARCH 12, 1981 

HOUSE FILE 414 
S-3172 

1 Alllend Rouse File 414, as amended, passed, and 
2 reprinted by the House, as follows: 
3 1. Page 1, by inserting before line 1 the following 
4 sections: 
5 "Section 1. Section 278.1, Code 1981, is amended 
6 by adding the following new subsection: 
7 NEvi SUBSECTION. vote an activity tax, not exceeding 
8 twenty-seven cents per thousand dollars of assessed 
9-valuation in a year for excess costs incurred, above 

10 the amount of gifts and donations authorized in chapter 
11 279 and the amount of a~~ission fees and other receipts 
12 collected froon the activities, in providing for pupils' 
13 activities which are outside the regular classroom 
1'1 instruction o:nd in which the pupils perform for persons 
15 other th~n the pupils enrolled in the attendance 
16 center. The activities are listed in chapter 442. 
17 The fur:ds c'1llected under the activity tax are 
18 ~iscell~neous income for the purposes of chapter 442. 
19 J:'he board of directors shall certify the amount of 
20 the levy to the board of supervisors ..,ho shall levy 
21 the a.mount. certified on the taxable property in the 
22 school district. The power to levy the tax, when 
23 voted, sh;;ll continue for a period of five years from 
24 the initial levy unless the school district is 
25 reorganized under chaoter 275 . 
26 Sec. Chapter- 279, Code 1981, is amend.ed by 
27 adding the follo~ling new section: 
28 NE\; SSCTIO?I. GIFTS FOR r.CTIVITIES. The bOrtrd 
29 of <h:::ectors may accept gifts and donations for tl1C 

30 costs of pro',.,.iding activities as defir.ed in cho:pter 
31 442. The gifts and donations are miscellaneous income 
32 as defined in chapter 442." 
33 2. Page 8, by inserting aft.er line 9 the following 
3 ... section: 
35 "Sec. Chapter 442, Code 1981, is amended 
35 by adding the following nel-l section: 
37 NEi·J SF~CTION. EXPENDITLims FOR ACTIVITIES. The 
38 boaru ot cirec-L.ors shall not authorize expenditures 
39 fr.om Ule dist~ict cost of a school district for any 
40 costs incurred in providing for pupils activities 
41 which are outside the regular classroom instruction. 
42 The areas of activities shall inclUde, but not Le 
43 limited to, athletics, cheerleading, inst:cumental 
4.:1. I;lusic, vocal music, dra.!la, speech, and clubs. costs 
45 of the activities includes ~dditional compensation 
46 paid to teachers for sUgervisi~g or coaching the 
4 7 acLi vi t:y outside 'che regular school hours." 
<,8 .:>. !u~end the title, line 3, by inserting after 
49 the ',-Iord "reserve," the words "the imposition cf an 
50 ~"1cti vi ty tax I II • 

S-3172 
PAGE 2 

1 4. 
% Silty. 

By n~~ering and renlliT.bering sections as neces-

S-3172 FILED & LOST (I.) ;,;0 ; BY JO BR 



HOUSE FILE 414 
S-3170 

1 Amend House File 414, as amended, passed and 
2 reprinted by the House, as follows: 
3 1. Page 2, by inserting after line 14 the following 
4 new paragraph: 
5 "The state board of public instruction shall not. 
6 adopt new rules affecting the n~~er of students· with 
7 learning disabilities served during the school year 
8 begi~~ing July 1, 1981, and may adopt rules affecting 
9 the number of students with learning disabilities 

10 served during the school yearbeginnins July 1, 1982, 
11 if the action is taken before July 1, 1981." 

S-3l70 FILED & 
MARCH 11, 1981 

S-3173 

}3y JOE BROWN 

HOUSE FILE 414 

1 Amend House File 414, as amended, passed, and 
2 reprinted by the Houl;e, ilS follows: 
3 1. Page 10, by inserting .after line 28 the 
4 following s~ction: 
5 "Sec. __ For the school years heginning July 
6 1, 1981 and July 1, 1982, the salary of each employee 
7 of an urea education agency or school district who 
8 is not covered under a collective bargaining agreement 
9 negotiated u!lder chapter 20 shilll not increase over 

10 the saLa'y paid for the base year to that employee 
11 by d great2~ percent than th0 state percent of growth 
12 set in section 5 of this Act." 
13 2. By numbering ?-.nd renurnbering s<.:ctions and 
14 correcting internal references as necesary. 

S-3173 FILED 
M.lI.RCH 11, 1981 
.. 1. / /-/ "/ I , .. 
,;-'7/\; ':>//2 ~;-:": /.!.~''1 

I :' 

S-3174 

BY BOB CARR 

HOUSE FILE 414 

1 Amend rlou~e File 414, .os ame:1ced, passed and 
2 reprinted by the House, as fo110\{s: 
3 1. Page 3, by inserti:1g after line 16 the following 
4: section: 
5 "Sec. section 442.'1, su.bsection 6, paragraph 
6 d, Code 1981, is ame!lded by adding the following new 
7 r:nnumbercd paragraph: 
e NE;" m;:,1.":;Bf:?ED P;,K'.CRA:'>E. For the> school year 
9 beginllin; July 1, 19a1, the total amount funded in 

10 eacll Dreafor special education support services is 
11 the total 2.nlOU:1t fllnded in the area for speciill 
12 ~d\lcatio~ support services in the base year." 
13 2, Page 3, line 19, by striking the figure "1981" 
1.1 and insert.ing in lieu thereof the figtire "1982". 
15 3. Page 3, line 30, by striking the figure "1981" 
15 and inserting in lieu thereof the figure "1982". 
17 4. ?age 4, line 6, by striking the figure "1981" 
18 and ins,~rting in lieu thereof the figure "1982". 
19 5. P~ge 4, by striking lines 11, 12 and 13. 
20 6. By !1U' • .r>;o>!:ing and renu:nbering sections as 
21 necesszu:y. 
S-3174 FILED & WITHD~;WN 
M~~rH l' _ lqRl ('~. l~~;j 

BY JOE BROml 

.' 



SE~ATE 12 
~IARCH 12, 1981 

S-3176 
HOUSE FILE 414 

• 3 

Alileno House File 414, as amended, passed and 
reprinted by the House, as follows: 

1. Pil9c 1, by inserting after line 14 the following 
s(.!c'L:i,OYl : 

"SCG. Section 0/,2.2, SUbsection 1, Code 1981, 
i5 i1JI\CLdco: by striking the suDsecti.on and illserting 
in J i.eu t.hc:reof L'l'" following: 

1. For the: school y(>al" beginning Ju.ly 1, 1981, 
eacll ~chool district chall cause to be levied. for 
the ~;(;h(l()l s::!neL41 fund, a found~-::t:i Cl'~ property tax 

11 on all taxable property in the district in an amount 
12 cet by the state comptroller not later th<!n April 

4 
5 
6 
7 
8 
9 

10 

13 15, 1 '381. The state cO):1ptroller shall determine the 
14 foundation property tax levy using a state foundation 
15 base of ninety percent of the state cost per pupil, 
16 allow;;;b~Le grmvt.h computed undcr section 442.7. and 

stc:.tc aid p>id under section 442.25 of six hundred 
twenty millio.:J. dollars. For each succeeding school 
yetiI.', the foundation property tay. shall be equal to 
the fo·,.udatio;--. property t<::.X set by the state 
comp'croller in this section. 1/ 

17 
18 
19 
20 
21 
22 
7.3 
24 
25 
26 

~ 
29 
30 
31 
32 
33 

2. Page 1, by striking lines 15 through 29 and 
insel.:ting in lieu thereof the following: 

IISee. Section 44.2.3, CodQ 1981. is amended 
by str:.bng the section and inserting in lieu thereof 
the foll011ing: 

4';,2.3 STATZ FOU1\'DA'l'ION BASE. For the school year 
beginning July 1, 1981 and succeed.ing school years, 
the: ~;ti':te found~t.ion base is ninety percent of the 
state C05t per pupil.lI 

3. I'age 3, by striking lines 8 through 16. 
4. By nurr~ering and renumbering sections as 

necessClry. 

S-3176 FILED & LOST 
~~RCH 11, 1981 (r 7~'; 

BY ARTHUR A. SMALL, JR. 

HOUSE FILE 414 
S-3177 

1 Amend House File 414, as amended, passed and 
2 reprinted by the Hou!';c, as follows: 
3 1. Page 3, line 13, by st.riking the word "five" 
4 and inserting in lieu thereof the word "six". 
S-3177 FILED & LOST 
~lARCH 11, 1981 (~" 7/f.2.J 

BY LOWELL JUNKINS 

• 



HOUSE FILE 414 
S-3175 

1 
2 
3 

•
4 

, 5 

6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
23 
29 .30 
31 
32 

Amend House File 414, as amended, passed and 
reprinted by the Rouse, as follows: 

1. Page I, by inserting after line 14 the following 
zection: 

"Sec. section 285.1, subsections 14, 15, 
16, and 17, -Code 1031, is amended by striking the 
subsections. 

Sec. Chapter 285, Code 1981, is amended by 
adding the follovling new sectio:l: 

NE\'! ~:EC'l'rON. NONPUBLIC TRANSPOR'fATION PROHIBITED. 
Public funds shall not be exuendcd for the 
tr<lnsportation of nOllpublic school pupils. 

Sec. ,Chapter 301, Code 1981, is amended by 
adding the following nel.; section: 

liEl'; SECTION. NOXPUBLIC TEXTBOOK PURCF.ASE 
PROHIBITED. Public funds shall not be expended for 
the purchase of textbooks for nonputlic school pupils." 

2. Page 1, by striking lines 23 and 24 and 
inserting in lieu th",x;eof the words and figures "the 
school year beginning July I, 1930, the state 
foundation base shall be the s2me". 

3, P".ge I, line 26, by inserting after the figure 
"1979" the ",'ords and figures", for the school year 
beaim"!inq J1.:1y" I, 1931. til", state foundat!_on base 
~;ha11 be incr.,~ased by the amount of one-h&lf perc~nt 
of th~ state COS"t per Dupil H. 

---4". Pc.ge 1 (). by ir.serting after line 34 the 
fcllowing s~c~ion: 

"Sec. S",c~ions 285.2, 301.29, and 301.30, 
Code 1981~re repealed." 

5. By n~~ering and renumbering sections as 
necessary. 

S-3175 FILED & 
MARCH 11, 1981 

WITHDRAWN 
4'. 11'-) 

BY JOE BROWN 

HOUSE FILE 414 
S-3179 
1 ,~"end House File 414, as amended, passed, and 

reprinted by the House, as follm-:s: 2 
3 
4 
5 
6 
7 
8 
9 

10 
1 1 
12 
13 
14 

1. Page 10, by inserting after line 28 the 
following section: 

"Sec. __ For the school years beginning July 
1, 1981 and July 1, 1982, the salary of each employee 
of an area education agency or school district who 
is not eligible to be covered under a collective 
bargaining agreement negotiated under chapter 20 shall 
not increase over the salary paid for the base year to 
that employee by a greater percent than the state 
percent of growth set in section 5 of this Act." 

2. By nu~ering and renumbering sections and 
correcting internal references as necessary. 

S-3l79 FILED 
~lARCH 11, 1981 
,;t!-,...~ ... }/~ /. (-f -; ~ :;:.) 

• 

BY ROBERT M. CARR 
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~~end House File 414 as follows: 
Page 10, by inserting after line 34 the following 

new section: 
·Sec. The legislative council is directed 

to create a-SChool district adninistration consolida­
tion committee to be composed of the following members: 
Tae superintendent of pu~lic instruction is to serve 
as chairperson o,f this cOl"J!littee and the committee shall 
include two members of the Iowa ~use of representatives 
to be appointed by the speaker, two t:1embers of the Iowa 
senate to oe aooolnted by the lieutenant governor, 
one sc~ool district superintendent to be appo~nted 
by the Iowa association of school ad::linistrators, t,oJO 
citizens from the prlvate sector to be appointed by 
the governor, two educators to be appointed by the 
IOI"a State Bduca tion association, and one school 
board xe::tber to be appointed by the Iowa association 
of school boards. 

Expenses of the co~~ittee, including the-cost 
for employing persons or business firms to assist the 
committee in its duties 'sha':'l be paid :rom funds 
available under section two point twelve (2.12) of 
the Code. 

The co~mittee is authorized and directed to 
develop and implement a plan to reduce expenditures 
in non-instructional areas by consolidating currently 
inde?endent ad~inistrative functions into approx~~ately 
oce hundred twenty offices In relation to the present 
county structu=e and structu~e 0= the area education 
agencies_ 

To ensure local input a representative from 'each 
local school board shall be selected to serve on a 
consolidated administrative district board within 
each merged area. The president 0: the area education 
agency or a designee from the area education agency 
board shall serve as chairperson of the consolidated 
administrative district board. Upon receipt of 
guidelines :rom the committee each conSOlidated 
administrative district board shall present a 
consolidatio~ plan for that merged area to the 
school distrlct administration conSOlidation corr~ittee 
no later than July ~, ~982. 

The school district admlnistration consolidation 
committee shall hold its first meeting not later than 
September 30, 1981. The committee shall develop 
guidelines to be presented to each consolidated 
ad::tinistrative district board to determine the 
extent of consolidation necessary for that area. 

Upon receipt of the plan from each consolidated 
administrative district board the co~ittee is 
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1 directed to hold a series of public hearings through-
2 out th~ atate, one in each merged area, to invite 
3 public comment on the proposal. After the hearing. 
4 process has been completed the committee shall 
5 develop a final plan for consolidation of school 
6 district administrative functions. No later than 

I 7 January I, 1983 the committee shall present the plan 
8 to the Department of Public Instruction which is 
9 directed to promulgate any rules needed to implement 

10 the final plan. The plan shall take effect on July 
11 I, 1983." 

5-3180 FILED & WITHDRAWN 
~!ARCH 12, 1981 (J' 1t; 5 ) 

BY BOB CARR 

• 

• 

• 
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FISCAL NOTE 
House File 414 

• Requested by Representative Daggett 
, February 24, 1981 

'. In compliance with. a written request the:-e is hereby submitted a 
;.jca1 Note for House FIle 414 pursuant to JOInt Rule 16. 

H.F. 414, An Act relating to funds available to school districts, including author- -
izing the levy of a tax for cash reserve and including the computation of state 
school foundation aid, and providing that the Act takes effect upon its publication. 

This bill would modify the existing law (Chapter 442) relating to funding for local 
schools under the state foundation plan as follows: 
- The state foundation base 'for fiscal years 1982 and 1983 would be 77% and 78% 

rather than 78% and 79%. 
- The local district's guarantee for budget growth for fiscal years 1982 and 1983 

would be 102% and 100% rather than 103% and O. 
- The state percent of growth for fiscal year 1982 is fixed at 5.75% rather than 

9.026%; the state percent of growth for fiscal year 1983 will be an estimated 
10.9% rather than 5.4%. 

- Funding for FY 1982 for AEA support services wo~ld be frozen at the 1980-81 per 
pupil cost rather than the per pupil cost being increased at the state percent of 
growth (9.026%). Per pupil funding for FY 1983 would increase at the state.per­
cent of growth of 10.9%. 

- Funding for AEA Educational Services would be changed from "budget to budget" to 
"budget to enrollment." For FY 1982 the allowable growth would be based on a 
state percent growth of 5.75% minus 4.6%. 

- For FY 1983 the per pupil funding for educational services would increase at 
'. the state percent of growth of 10.9%. l'ieighted enrollment would be utilized 

to compute the state per pupil cost. 
- Funding for AEA Media Services would be changed from "budget to budget" to 

• 

"budget to enrollment." The FY 1982 state per pupil cost would increase by 
5.75%. For FY 1983 the state per pupil cost v/Ould increase by 10.9%. \·!eighted 
enrollment would be utilized to compute the state per pupil cost. 

- A cash reserve levy of 7.5% applied against total school district expenditures 
including estimated salaries encumbered for July and August would be allowed 
fnr-..fiscal vear 1982. . __ _ 
Tf\eestimated fiscal impact of H.F. 414 compared' against the school foundation 
plan as provided in current law is as follows: 

Fiscal Year 1981-82 Fiscal Year 1982-83 
H. F. 414 Current Law H.F. 414 Current La'li 

State Aid $ 619 I~ $ 662 N $ 696 M S 692 11 
Uniform Levy 316 ~1 316 r-: 334 I'. 334 11 
Add' J. Property Tax 315 11 312 N . 328 I·! 310 M 
Controlled Budget $ 1,250 M $1,290 11 $1,358 ~: $1,336 I-l 

AEA Funding 
Support Services $ 51 ~l 55 1·1 55 ,': 57 N 
Media & Ed. Services ,20 N 21 M 22 !' 22 I~ 

State % Growth 5.75% 9.0267; 10. 9~ 5.4;, 
Foundation Level 7n 78;; 7S~ 79~; 
Guarantee 102% 103:: 0 0 

Cash Reserve Levv 
With a maximum 27c per $,,000 of assessed valuation, the maximum theoretical 
funds to be generated. by aJ 1 dis.tdcts. is_ es.tjmaiecLat. $.15,000..000_. -- ". 

BY. GERRY' D ... RANKIN, Legislative Fiscal: B:ure-a1t.' "',. 
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FISCAL NOTE 
Amendment H-3123 to House File 414 

Requested hy Representative Daggett 
foebruary 24, 1981 • 

In compliancc with a written request there is hcreby submitted a . 
Fiscal Note for Amendment 11-3123 to H. F. 414 pursuant to .Joint Rule 16. 

Amendment H-3123 to H.F. 414 would provide the follOWing changes to the bill. 
- The state foundation base for fiscal years 1982 and 1983 would be 77% and 77% rather 

than 77% and 78~. 
- The local districts guarantee for budget growth for fiscal years 1982 and 1983 

would be 103% and 100% rather than 102% and 100%. 
- The state percent of growtA for fiscal year 1982 is fixed ~t 5% rather than 5.75%; 

the state percent of growth for fiscal year 1983 will be fixe~at 7% rather than 
an estimated 10.9%. --

- The state percent of growth for FY 1983 for AEA Support Services would be 7% rather 
than 10.%. The per pupil cost increase for FY 1982 would remain frozen as 
provided in H.F. 414. 

- The state percent of growth for AEA Educational Services for FY 1982 would be 
frozen rather than 5.75% minus 4.6%. The state percent of growth for fiscal year 
1983 would be 7% rather than 1D~ The per pupil cost would be calculated 
based on enrollment served rather than weighted enrollment. 

- The computation of AEA Media Service per pupil costs would be based on enrollment 
served rather than weighted enrollment. The state percent of growth for PY 1982 
and 1983 would be 5.0% and 7% rather than 5.75% and 10.9%. 

- The 27c per Sl,OOO of assessed valuation limitation would be removed from the cash 
reserve proviSion. 

The estimated fiscal impact of H-3123 compared to H.F. 414 is as follows: 

State Aid 
Uniform Levy 
Add'l. Property Tax 
Controlled Budget 
AEA Funding 

Support Services 
Media & Ed. Services 

Sta te % Growth 
Foundation Level 
Guarantee 

Fiscal Year 1981-82 
H-3123 to H. F. 
H.F. 414 H.F. 414. 

$ 620 M $ 619 M 
316 M 316 M 
313 M 315 M 

$1,249 M $1,250 M 

$ 51 M 
20 M 

5% 
77% 

103% 

51 M 
20 M 

5.75% 
77% 

102% 
Cash Reserve Levy 

Fiscal Year 1982-83 
H-3123 to 
H.F. 414 

$ 644 M 
334 M 
326 M --

$1,304 M 

53 M 
21 M 

7% 
77% 

100% 

H.F. 414 

$ 696 M 
334 M 
328 M 

$1,358 M 

55 M 
22 M 

10.9% 
78% 

100% 

The maximum theoretical funds to be generated by all distri~s from the 
serve levy (7.5% of the district's expenditures) is $60,Oop~OO. 

cash r.e-

FII.ED FEBRUARY 24, 1981 BY GERRY D. RANKJ'.i 
Legislative Fiscal Bureau 

• 

• 



-
HOUSE rI LE 414 

AN ACt' 

RELATING TO FUNDS AVAILABLE '1'0 SCHOOL DISTRICTS, INCLUDING 

AtrnlORIZING THE LEVY OF A TAX FOR CASH RESERVE, AND tHE 

IMPOSITION OF AN rUCO!'1E SURTAX RE"rROACTIVE 'i'O JANUARY 1. 

1981, AND INCLUDING TIlE COMPlJ"fA'l'ION OF STATE SCHOOL FOUN­

DATION AlD, AND PROVIDING THA'C THE ACT TAKES EFFBCl' UPON 

ITS PUBLICATION. 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATB OF IOWA: 

Section 1. Chapter 298, Code 1981, is amended by adding 
the following new section: 

NEW SECT[oN. LEVY FOR CASH RESERVE. If a school district 

has a cash reserve of less than seven and five-tenths percent 
of its total di8trict expenditures for a school yeAr remaining 

on June 30 of that school year, including salaries encumbered 
under contract for the next following July and August, the 

board of directors roay certify for levy by the following March 

15, b t.AX on taxable property in the school district at a 

rate tllat will provide a cash reserve, pursuant to section 

B.6, subsection 4, paragraph c, of not to exceed the seven 

and five-tenths percent amount. The tax levy authorized in 

this subsection is ill addition to any other tax levy aut.horized 

for a school district. 

Sec. 2. Section 442.3, Code 1981, is alr.~nded to l'ead as 

follows: 

442.3 STATE FOUNDATION BASE. The state foundat.ion base 

for the school year beginning July I, 1972, is seventy percent 

of the st.ate cost per pupil. for each succeeding school ye,lr 

the state foundation base shall be increafl,ed by tile amount 

o( one percent of Ule state cost per pupil. up to a naxinun 

of eighty pp.ycent of thE: stat.e cost per pupil However, fot 

the ::;chool yeaI' yean; beqinninq July 1. 1980l. ... -!.ul.r.. 1.t .. .1.?~!.L 

and .. ~ulY 1, 1982, t.he ~tat..e found<ltion batie shall be the same 

• -
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Qfl the a.tate foundation base for U!C schcel y~ar beginning 

July 1, 1. "171}. The district foundatlon basc .is HH-: 1 at"g~t· 

of the state foundat . .ion base or the anlOunt. pel' pupil ..,hich 

the district will receive frotr, foundation property tax and 

state school foundation aid. 

Sec.). Section 442.4, subsection 1. urulumbered paragraph 

5, Code 19B1, is amended to read as follows: 

A school district shall certify its basic enro11~ent to 

t.he department of public instruction by September 25 of each 

yeu, and the department shall pl·Olt'ptly forward t.he int'ormat.ion 

to Ule state comptroller. For purposes of determining whether 

a district is entit.led to an advance for increasing enrollment 

a determination of actual enrollment shall be made on the 

second Friday of September in the budget year by counting 

the pupils in the same ttlann~r and to t.he same extent that 

they are count.ed in determining basic em:olllllent, but 

sOOgb tuting the count in the budget year for the count in 

the base year. In addition, a school district shall determine 

its additional enrollment because of special educ,ltion defined 

in section 442.3B, on December 1 of each year and if the 

district is ent.itled to an advance ot: reduction for special 

education, it shall certify its additional enrollment because 

of special education to the department. of public instruction 

by December 15 of each year, and the department shall promptly 

!on-lard the information to the stat.e comptrc.ller. 

Sec. 4. Section 142.4, ~ubGection 4. Code 1981, is ar:'lended 

to read as follows: 

4. For the school yeau be9inning .July 1, 1980L «'HII July 

1. 19B1.!~ and July ! . .L. 1982 only, if an amount equal to the 

district. cost. per pupi 1 for: the budqet year minus the amount 

included in the district cost pet pupil for the budget year 

to compensate for t.he cost of speci.,l education support 

services for a f;chool district tines the budqp.t enrollment 

of the 6chool district for the budqet. i'ear if; less than one 

hundred four: percent for t.)H~ budget school year beqinning 

July 1, 1980, !lRd one hundt·ed thr·c/.' percent for thE: bl.ldget 

J: 
:n 
~ 
~ 
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f~chc? j'CaL' beginning Jt:ly 1, 19S~~_;:.!.'!: ~E!:l.dred .p.e:~cen~ 

!.£!:....tb~ .. ~_dgeL _~.~}.~S'?1._.1~~~.~qinnln.2 .Jui.y .~_L 1geZ. t~rnr:6 al~ 

a:nount. eq~.al to tho d'ist.ri::t cost pC!r pup:1 iot· the basf! p~al 

{;'.\T1U:'; c..be am;)Jnt. lncluded ill the d18t.tl::t. cost per ;l\i~ll 1'01· 

'.:H: ;::2050 ~it!i1r to ccrnJ~enHil.t.o= :<.H' t:l<.! cv~i... vf hp~" . ..L<.l ec..Jcdtion 

!;..lPPOl't r..::t·vices for a aci:O::.J dir.tt'ict. Uml:1> the adj\Jst.(~d 

e:H():.l:n~nt. of che school (:istrict tOl UH! b8~e year heginning 

.lull' lc:ne:; 01· t.I:neb the Dudget. en::ollme:lt 01 t.(ie ~chool 

d!:::,·'r .cl tor, the ba!;e ~'c!iH' beqiruung ,Jt..;1y 1, 19U0 or .I~.!X 

!. .. :.~_?!., the: t':ti:\Le co;nptrollet' Shi,11 _(}(:n~dl>e tl,e lKloget. 

o?n:':;.Ila'ent fot· '\:.(l(!' nehooJ. disLl'ict :or the cudget yea:· :'0 

it IHW.LCl \.Ihi.cn ~:ill pr()vid~ t.hat. one hur.dre:!. :'OUI pcrcent 

,UllvU\':: for ~,h(! budqet 5cho()~ year J")oqillning Jl:ly 1, 1YSO, 

&.~ti tha7. (';np hundl'cd t.hree pel'cent al'lount. for tho= bud;et 

~chool j'e,u heginrurlg July 1, 1981t_~Dsi til,l\.. '?D~ hur.~r.eci 

l',:l'(;~nt nr::!~'~I.!.'1...L.f01~~:!,!..~ __ .b.\~~qe·..: s:,.-~co_1.ye:.at: beqil)l;ir:.g .~.U.~,Ll,.!. 

.l.C;Sl.. 

Sec. ~). Sccucn 442.',', Code 1<;8:"', is amended by adding 

:.h" 1'o11o .... :.ng nl"! .... · sll~3ectio;"i "itel' suL:.;ecti0:l :1; 

EE,\! ... ~i:'·:3.?ECl' .1.9~, }:o V" .. i t.hs tanding sub;e::ti ons 1 through 

.~. !'C !.iw Hcho~i i'ea:: .oeGlmHtlg July:, 19(\;', the stat:f! 

pen:.:ent ,)f qro .... t,h, lncludl:1C; ttlt': :t~con'p".;tatio;H:' req\lired \<ln1(:1 

!,llb~;e('L!,Ol~ ';', 1S (ive pe.n:'.::tlt, and fo;- t.hc :.;.::nool )'ear 

l,eqint~il.g ,~uly t, 1".)82, ~.~H~ st.at(: perco?nt. of gt:> .... th, iI:C~.l;lll',g 

~.t:e l'?(;.'h.l)llt:at ... cns Iequi[~::' undc,: s\lb;;c(;t~on t, ::, seven 

l:e~~·en"':',. 

St!C. t~ S(:ctlon 4-11..". SU.Dsc(;L.:.on 6, Code ~gei, ,is ,Ullt·:I'::'e;' 

1:-1' d~d· .):t th~ fnll";<J~n9 :lew pflra~t'<lphs: 

~.I::=~; l'ARA5_;RA.!'.I..!. Fo:' t :H! school yein beg;,IU·.illq J:.lly 1, 1981 

dn:::' ~\lccer.d:n:; s ::'1:.>01 YC:flr::;, the :.'TlOU:)t' ~n(;ludcd ·,n :.he 

:l..;;,u::,ct. ::o!;c p~~r pup_1 111 \'·('ight(::..i e:Il:(,~ i;-:.cr',t fot :::;>e<:i:d 

e::., ... ·~lll::.:1 t>uppOL't Get·vtce::. co~ts fo:' ";.Ich ::!i~.·~rict· tr! an 2.1'C,1 

C·;'.I~;Clll,:):) :'CJpaci· tor a budqet. yea" ~!". the arr.('lIat. included 

l.r: t~l,(; d.~',t.t_ct. c .. ":osl. p:~l' pup~.l ia ..... Ciq:'lt.Ed t~:H(;l_me!lt for 

SpC::~d_ ~.·dUcllt,l"Jr) sq: .. p.>: t f.,erV1Ces cost.s .tl t.b~~ r,an;) :'ear 

pI u!", U·.e ;;. 11 SO .... ,d.> Ie gl'OI,'::l'l adcie::' to.) I>:'d -:,!,! ~.;<.)!;:~ ye 1 pup: 1 for 

H...:~we F},le 41'L I>. 4 

!'tpeciill education ~<1ppo:r.'t se:::viccs C05t.~ f01' the budget YC,H. 

I"tmd::; shall be P,11d to area educat10n agenc:ef, a!> pt·ovided 

1n ~ectio~ 112.25. 

NF'!' ~.~:R!!.GRApn. F01' tile school yeat teqinning July 1, 1981 

ar.d succeeding scb)ol yean;, the state !>oat·o of pub) ic 

insLruction may direct the St.ilt.1! comptroller to reduce t.~c 

aL~)''''<lhlc ql'o .... '!.h added to dist['ict cost per' pupil in wt~ighted 

~~nroll.ment for n budget year {or speclill e<iac.lt,ion SUppOl·t 

f;li:rV1CCS C06'~S in a.n area ecucation agency in the ba!)£! year 

bal>t:d upon special ~duc.\t~on support. riel·vices need!> io. t.he 

• 

dJ·f~.l 

S~c. '}. S~C~i0tl ·142. -:" Code 1981. i., IlmC!ndcd by adding 

U',e follo· ... ing nc\.l sub~ect1on aft.er subf~ecti0:, f: 

H;'~,' SUBSECTION, For t..:he ",ch::ocl }'ear beginning ,July I, 

1981 <)nd !lu:;ceenu,q school yeat·s, the ,"Illo· ... able growt,h added 

-:0 stale cos-_ ?~:: ;.oupil for speclal edu::,"Ilion support. servlces 

(:(,r,':s l~ t.he ar:()un~ ~ncluded in fltate cost per pupil rOt 

s~ec1al educat.ion s'Jpport. services cost.s for the hasp. year 

t.!m~H ~,ht: sl,"It.e percent of gl'o'.~t:.h for the budget. year, 

Ho .... c· .... "r, f()l' ~hc school year beginning July 1, i.991, r:o 

ello'"able g!'o·,,'tl: shall be Itd:1ed. eXCI!?L as provided under 

m.;:!;ection 7. 

S,,:c.8. Se:tlon 442.25, Code 1991. is arr.ended t.o rea.:! 

:\:~ 10:10· .... $: 

1·12 25 6Vb6ihb-fi9tlSA·HQN-Sl:1PpeR:j-6ERVHiE6 l.REA ED~:::~'!'!9!! 

!":-(;E':{C'f. ?AYf1!':l"·S. The s':dte co:nptrol Ler sha~ 1 deduct the 

dIlOU:lt!l cdlcut.\":" .• ~d for special ed~cdtion support sClv::'ces,( 

m~d;I" .. ~e~:~.i<;:~.s! <:I~c;t educ'''It.:'()r!~) serv~:2_9. fer ~ac:) school 

dist:·ict from U·.c :itate <\ld due to t.he Cistr.ict. p~tl'SUll:lt to 

U)l~ chap~er a:d shall pay the 4.nount~ to th~ n;:;pp.ct,\'Je arp.,a 

educilt.ion 8<Jem'ies on a quarterly has:!s dl.H'inq (!Ilch school 

~'(~at'. The z':a:e ccmptrolleJ' f,1~ali nottfy each sC:lOol district 

c 1 Uw arno;m:, of state aid :leduct.t:d for t.JI.,t.g-rUtt'reftf1 UH:.~~ 

[?_u~)_se!l .111C1 t.ho balan::e of stll:e 

di!)':r~ct. If d Jilitric":" cces not 

tnd S~la ~ 1 be pa i.d to lbe 

q\;al) fy fOJ' !it.ate ,lid llnd~r 

t!u:; C:\llptel It: <In :l:uount ::;ufficlent. to covt:;l it:;; ~;nount .. i .. e 
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to the area education llgency as calculated by the state 

comptroller, the school district shall pay the deficiency 
to the area education Agency fl·om other Cloneys t·eceived by 
the district, on oil quarterly hllAis during each school year. 

Sec. 9. Section 442.27. subsecti.on 2, Code 1981, is amended 

to read as follows: 
2. For the school yeu beginnin9 July 1, 19'18 and each 

succeeding budqet year tha:ough the budget year be9inninq J~J.i' 

~~81. tile total amount funded for each area for media 
services excluding the cost for media resoorce material shall 

be the total anount funded in the area for media service in 
the base year times the SUlD of one hllndred percent plus the 
state pel·cent of qrowth plus the costs for media resource 

material for the budget year. 
Eaf!k-yeal'-tHdll)e4J\teRt~"" FOI' the school year bCQinning July 

1, 19S9 1981. the total amount to be funded for media services, 
including dle costs for media re~ource material which shall 
only be used for the purchase or replacement of lDaterial 
required in section 273.6, suhr.ection 1. paraqraphs 'Ia". 'Ib". 

and "c", shall be equal to the budqet in the base year in 
the area times the sum of one hundred percent pllls the state 

percent of gl.·oW'th. 
Sec. 10. Section 442.27, Code 1981, is amended by adding 

the fo1lowinq new subsection after subsection 3: 
NEW SUBSECTION. For the school year beqinninq July 1, 

1982 and succeeding school yean;, the total amount funded 

in each area for media services in the budqet year shall be 
corr.puted as provided in this subsection. For the school year 

beginning July 1, 1982, the total amount funded in each art~a 
for I'ledia set"Viccs in the base year, including the cost for 

rr,edia resource tnatet:ial which shall only be used for tile 
purchase or replacetr.ent of material t"equired in secti.on 273.6, 
sobsection 1, paragraphs a, b, and c. shall be divided by 

the enrollrr.ent. served in t.he base year to provide an area 
~oedia ~;et"vices ~ost peo~' pllpi 1 in the base year. and the state 

comptroller shall compute the st~te I"{",edid ~ervices cost per 

fI 
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pupil in the ba6e yoar .... hich is equal to tilt! ilvcrago of the 
area media set·vices costs per pupil in the base year. For 

the year beginninq July 1, 1982 and succeeding school years, 
the f;tate c:otr:.ptroller shall compute the allowable growth for 

media services in the bud'Jet year by t':Iultiplyinq the state 
r.ledia sarvices cost. per pupil in the ba8e year tiDes the state 
percent of growth for ele budget year, and the total amount 

funded in each area for media services cost in the budget 
year equals th~ area media services cost per pupil in t.ho 

base year plus the allowable growth for medi~ sp.rvicPij in 

the budget year times the enrollment flerved in the budget 
year. Funds shall be paid to at·ea education agencies as 
pl.·ovided to section 442.25. 

Sec. 11. Section 442.2'1. subsection 5, Code 1981, is 
amended t.o read as follows: 

5. For each succeeding budget year through the budget 

year beginning July 1, 1980. the total amount funded in each 
area for educational services ahal1 he the total ~ount funded 
in the area for educational service. in the base year times 
the sum of one hundred percent plus the state percent of 
Qcowth. For the school y"ar bcginninq July 1., 1981, the tota~ 
aQount funded in each area for educational services is the 

total amount funded in the area for educatio~al servicea in 
the base year. 

Sec. 12. Section 442.27, Code 1981, is ~ended by addinq 
the following new aubsection after slwsection 5: 

NEW SUBSKC~lQll. For the Bchoo1 year beqinninq July 1. 
19S2 and succeedinQ school yeu·s, the total amount funded 

in each al·ea for educational services in the budgct year shall 
be computed as provided in this subsection. Yor the school 

year beqinninq July 1, 1982, the total amount funded in each 
area tor educational service6 in the base year shall be divided 
by the enrollment served .in t.he 8t:ea in the base year to 

provide an area educational sel-vices cost per pupil in t.he 
base yeat:. and the stat*! comptroller shall compute the state 

educational services cost per pupil in the base year, which 

;t 
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~s pqu,11 to Lr"c ilveJ"age of the areil t~duc,1.t.ional set···..'ices CO!its 

pel' pupil in t.he bdse yl:!ar. ~'or t.he ye<H' beginning July 1. 

1982 ,l:"d succ~cdi,ng scho::.l yt~aJ's. t.(lC !'.:a~e cor;-:ptroller sh<,ll 

c0mlA~te ~.fle allo .... ahle qrowth for cd'.lc,)t.ion .. >l sel'viceli by 

multiplyinq tht"! state cducat:".onQ~ GerV1Ces cCbt pCl' pupi: 

in the hilse year li::lcG the btate pp.c;ent of growth for the 

budget year. :l:ld t!'ie total ar~ount :'.lnded ):1 eaC{l are,1. for 

e:;:·.l;:;dt1or.al sel·V1::es for the hudget y'~.H equal!; th.:: at·ea 

e-:'.I::al,io,".al Sl:!rvl::e€ cost per p:.Ipil '::C1' Lhe !:.':'!H' yelu' plus 

the .;.llo· .. ·able gro .. t.h for eC".lcation .. 1 sCl··..,ices in the b\ld;e'~ 

leal times :he enroll:nent served i.n the <He,~ in the budget 

yt!<ll'. FUII:l,. !;hall be paid to al:ea educat10n a;cnc\t:s as 

pr()vided ill section 4~2.25. 

~eo:. 13. Sec-:.ior: 1·12.2;, suh!lec:~.icn 6, Code 13b:, 15 

llllende:::' to ,read £1:0. :ollolo's: 

6. Q~ ~":?1' .-?.c)~?21._'y(!al's prio~· to the. ::>(~!~9o.l. yeilI' beg11O!H.r.lg 

~~:;...Y .. ~ .. ' .. 1982, 0= t.he total amount!J funded 1n cae;) <)J'(;a ~!,l(;h 

p::,u f:)!· nedia ser'Jiccs and educdti0na.l sel'vices, <1 por':lon 

t";hal: be allocated to each di!it:·ict 1I: the are<t. 1'l".e pCI'~.lon 

".0 h:: ... i.located to each d:i.s~.t"ict, in Qr. ,u.'oa shl111 ~e the !lame 

p~rce:'t:age ;)f the total ,lnount. that the enrollment served 

~n u'.(· :;u'::'g,,~: j'(!iH· tn the dl3tr~ct ~s (;f tl~t: (!nl'olllQcr~t s~l".;cd 

_:) :.h· ~'.J:!.q~~ 1(·',H 1n the <ll'oa 

S~c 14. Secti::'~1 4ol2.2'.'. 5'1.L>section 7, Code 1981. Ui 

arl'.;o,a:'ied to r(:c)c as fol:ol>is: 

':t'~~ ?'()r .,;~.c;.hool .1£~.~·£....£.!J..~'~. the scho:ll yell.~ .. ~l.l'l:fli.r:9' 

:~~.'.!.L..!..(._!5B~~. __ t,!l!: pOl'tion allocated <:0 each dlstrict. 1n <Hi 

a::p.:. efl;:;:l ":;~.c.q(!t year !'Ol' media 30l'viccs and educational 

S0l'~i,:('s shall be adted to the di.str1ct cost of that dlstricl 

t'vr t.l~.~ i:'l-dget ye,lr ,\S provided in 6ccti:>n 442.9. 

Sec 1~. S(;ct.ion 1 .. 2.'/.',. subsecti.ol~ 8, Code 1981, Ui 

iln"cnd(:d to read as follo·.s: 

a. 'ike ::o~._~.c;h.C22I_.1~!l.~~ 1:"' ~'.i.?r u:"t?_l.1!.1!!... ~c:t,-~?~.!: ... be3i I\n.i.r.9 

.:!~ .19:~?_!. __ the 5t.atl'! bO<Hd of public inGtI'uction and the 

!.,t<'!.!.e corrp'!",roller lihall det.er:nine tile total amount!) f\;nded 

in ~ih7:' £Ired: fa:' rr.e.jla set"vi("P.'R and educationctl ser .... ices ec'l.ch 
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year, ~1nd the a.mounts 1:0 bo allocated to each dlst['ict. rho 

~~tate compt!"oller bhall deduct the am::.untf. so calculated for 

cacb school distrio::t from tl;e state iud due to the district 

purs.uant to this cha.pt.et· and sh<1i l P<1Y the a.m.~unts to t.he 

::hstt·icts' area education agencies on a qu,nterly basis durin"J 

each scho::.l year. The state comptroller shall notify e,1.ch 

School dist!·ict the amount. of "talt: <.lid deducted for this 

put·pose dnd the ba!<, .. ct: ,· .. hich .... ill be paid to t.he dl::;trict. 

If ,l district doe~ I:Ot q\;a11 fy for st.ale aid under this chapt.er 

il: an a."llount. su f f i c:i ent to covet· t.he attount due to i te e. rea 

eoucat1on agenq' as calcu~dted by Lhe sta.t.e cOlrptrollAr, U,e 

!ichool district. shall pay '_ht: aef1cHmcy tc it!; ,H~d: education 

,)gency (l'om ot-her moneys l.'e::cl'/ed by t.he diGtrict, on a 

q\lclrt~erly bar-is dunng ea.ch scho:>l yeac 

Sec. 16. Chap~.cl' 442, Code 1981. i!i amended by addlnq 

the follo .... i-19 f)(!1o' section dt~er sectioll 442.38: 

~.E..!·~2.r:CTiO~. IHW:.JCTIO:: FOR RNROLIJ-TEN1' u)SS. For the 

school year beg1nning J>11y 1, 19B1 and succe~din9' school 

years, if a school. dlstrict'a additlonal enrollment because 

of lit:ocial educatlon de'tc:.'rr,ined by the d1strict on December 

1 in the bu<!get year il5 less than its additio:lal ent:ollrtlent 

bt::c<'!.u5e c! special ed\lcatlon det.errr.inoci by the distt·ict on 

[:ece!"lber 1 ~:l the base :t'ear, t.he !>tate aid payments to the 

f;chool d1!i':.ri,:t shall be reduced by an a:nount equal to its 

dl$trict cost. pet· f;UP1I fen t.he budget year less the a:nount 

included in d~St.l:ict cost. pcr pupil fot" specidl education 

support. servi:-eo fell t.hc budget year multiplied by tile 

dif;trict's o(!crease )n add:'tional enrollment because of special 

educCitior. ;;, distl:ic·.:.'s a.dditiotlal (~nrollment because of 

speci,)l educ<ttion shall be Cotr.put:nd as provided in section 

442 38. 

I f a distnct has a reductlon undp.t· HilS section for a 

h\ldget yeal·, the &tate comptroller shall detennine the amount 

o! the reduction ""hich .... o\:ld have ceen local property tax 

revenues if t.ho ,lddit1onal enroilment because of special 

education in the budget year ileld beon u~ed for that budget 
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year in determining district cost and ~hall increase the 

digl.rict's total state school aids available under this chapter 

for tile next following budget yeeu: by the anount GO detera,ined, 

and sh/l,ll t"educe the di.strict's tax levy cO::'lputcd under !l.ectlon 

442.9. for the next followin9 budget. year by the amount 

necessary to cOO'lpensate for the increase in ~t.<lte aid. so 

that the local pl"Operty tax for the noxt following yecll: will 

be reduced only by the amount which it would have been ,"educed 

in t.he budget year if t.he additional em"ollmcnt because of 

special educati.on in Lhe budget year could have been used 

to establish the levy. 
Sec. 17. Chapter 142, Code 1981, is amended by adding 

the (0110 .... in9 ne .... secti.on: 

HE'wI SEctION. SlJPPLEMEJ.."TAL SCEc<)L INCOME SURTAX. 

1. For the budget school yeat' beginning July 1, 1 YS1, 

if the board of a school district Io'ishcs to !.pend more t"han 

t~he amount permitted under sections 442.1 Ulrough 442.13. 

the board ml!.y call a. special election to dctcr.:TIine whether 

to lmpose d supplemental school income surtax on individual 

sla.te incorr,e tax for the calendar year beginni.ng January 1, 

1981. Tho supplemental school income surtax for the school 

district shall not nxcccd dn amount equal to the difforence 

bet ..... een the portion of distl'ict cost of the district 

attributable to regular pl'ogram costs for the school year 

beginninq July 1, 1981 if the state porcent of growth had 

been nine and t. .... cnty-si)( thousandths pel:ccnt and the pOl,tion 

of t.he actual district. cost of the district attributable to 

regul4l::' progra:n costs for the school year beginnioq July 1, 

1981. Any incorr:e derived from the uupplelr.ental school income 

s\ut.ax is miscellaneous income. 

2. Th~ board shall deter{Jlinc t.he dmount needed, within 

the li,Mi'~s of this section. and shall J:>et. the date of a special 

E:lccti.on. which shall not be later than July 1. 1981. The 

coal:d ghall dit"ect t~e county ccmf:lissioner of elections to 

subrr,j t the question of .... het~ler to raise that alllount to Lhe 

qualified electon of the schcol district" If a majority 

- -
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of U\Osc voting on the proposition at Ule "pec:ial election 

favors the imposition of UIC supplenental school income surtax. 

the board may amend its certified budqet Lo include the am.ount 

imposed. 

3. Followinq approv,al at the !»pecial election, the board 

shall certify to the st.ate co:nptroller that t.ht! requh'ed 

pt'ocedures have been cdn:ied out and the state comptroller 

shall establish the atnount of supp1(~menta1 school inco:"lc 

surtax to be impofwd h<lfied upon the most recent" figures 

available fot" the distt"ict's individual state incorr.e \!.ax paid. 

The state COTl'ptt'oller shall ccrti fy to the director of revenue 

the amount of supplemental school incoClc surtax to be imposed. 

The supplemental school income BUt·tax shall be imposed 

on the state individual incott'e tax for the calendar year 

beqinning Januat:y 1, 19B1, or for a taxpayer's fiscal year 

ending during the second half of thl!.t~ calendar year or the 

!.irst half of the succeedinq calendar yeac and shall be 

inposed on all individuals t"esiding in the school distdct 

on the last day of the applicable ta,.; year. />.s used in this 

section, "state individual income tax" lr'Iell.nB the tax computed 

undet" section 422.5, less. t.he deductions allowed io section 

422.12. 

4" Sections 442.16. 412.17, 442.19, and 442.20 apply to 

the supplemental school income 5Ul"t"tX established in this 

sec ti on. The di rector of revenue f~hall depos i t all moneys 

t"ece1ved as supplerJental school lncome surtax to the ccedit 

of" each district fro:TI which the moneys are received, J.O a 

"supplemental school 1ncomA surtax fundi' which is established 

1n ~le officA of the treasurer of state. 

S. This section takes effect retroactive to January 1, 

1981. 

Sec" lB. Notwithstandin'1 section 24.14, and not .... ithstanding 

t.he March 15 certification date in section 1 of this Act., 

foc th"" school year beqinning July 1, 1981. the board of 

diI'ectol"S of a school distl"ict may direct the state comptroller 

not later than April 15, l~En to pl'ovido fOl" the tax levy 

for the cash reserve in section 1 of this. Act. 

::t 
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Sec. 19. This Act, being deemed of immediate importance, 

takes effect from and after its publication in the Lenox Time­

Table, a newspaper published in Lenox, Iowa, and in The 

J"~, Republic Appeal, a newspaper published in Albert City, Iowa. 
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