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that domes tJ.·c fire and casualty insurers An Act providing 

may engage in certain options transactions. 
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HOUSE FILE 292 

1 Amend House File 292 as follows: 
2 1. Page 3, line 
3 "United States" the 
4 of Canada". 

6, by inserting after the words 
words "or of any of the orovinces 

5 2. -:Page 3, by striking lines 21 through 30 and 
6 inserting in lieu thereof the following: 
7 "2. OPTIONS TRANSACTIONS. A domestic fire and 
8 ~wl ty c~_c:ny may only engage jn the following 
9 ~-:'~-':l.£~s i£l options on an exchanqe and only when 

10 j~~ordu£c~ wl~h the rules of the exchange on which 
11 the transactions take place: 
12 a. The saJe of exchange-traded covered ootions. 
13 !.?.:..-..1'~urchase of e/;chance-traded covered options 
14 Solely in closing purchase transactions." 
15 3. Page 4, by striking lines 28 through 33 and 
16 inserting in lieu thereof the following: 
17 ".i.., "C]csina purchase transacti::-nll me5ln~ the 
18 purc:l2.Ge ~ exchange f but not otherwise I of an 
19 opti~E of the same series as the ootion previously 
20 ~ll-.i tten, f:n: t!\~_Pllrpose of reducincr or liquid,."ting 
21 an obligation under an exchange-traded oorion 
22 PJ~eviously written." 

H-3329 FILED MARCH 23, 1981 
~ '11/71 <1' '9:?r) 

BY COMMITTEE ON COMMERCE 
Schroeder, Chair 
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S.F. H.F. ~q~ 

Sectlon 1. Section 515.35, Code 1981, is amended to read 

2 as follows: 

3 515.35 INVESTMENTS. 

4 1. Any company organized under .he-~~evi9ieR9-ef this 

5 chapter shall invest its capital and funds in the followlng 

6 described securities and no other: 

7 i~ a. FEDERAL AND TERRITORIAL OBLIGATIONS. Bonds or other 

8 evidences of indebtedness issued or guaranteed by the United 

9 States, notes or other obligations, issued by federal land 

10 banks, federal intermediate credit banks, banks for 

11 cooperatives, or any of all of the federal farm credit banks, 

12 federal home loan bank bonds, home owners' loan corporation 

13 bonds, bonds, notes or obligations representing loans and 

14 advances of credit which are eligible for insurance by the 

15 federal housing administrator, and bondS, notes or obligations 

16 secured by real property or leasehold which the federal housing 

17 administrator has insured or has committed himself or herself 

18 to insure or debentures issued by sllch administrator. 

19 2~ b. STATE AND MUNICIPAL OBLIGATIONS. Bonds or other 

20 evidences of indebtedness issued or guaranteed by the state 

21 of Iowa or any other state, or any county, city, school, road, 

22 drainage, or other district, or any civil subdivision or 

23 governmental authority of 9~eR the state or states, or any 

24 instrumentality of any such authorized by statute to borrow 

2S money and issue securities, provided that the obligations 

26 are: 

27 a~ ill General or full faith and credit obligations of 

28 the issuing or guaranteeing unit, or 

29 e~ ~ Payable from assessments levied for improvement 

30 purposes and secured by a lien upon real estate, or 

31 e~ ill Payable from especially designated revenues which 

32 are specifically pledged to the payment of principal and 

33 interest on such obligations. 

34 3.,. c. CANADIAN GOVERNMENT AND MUNICIPAL OBLIGATIONS. 

35 Bonds or other evidences of indebtedness issued or guaranteed 
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1 by the Dominion of Canada, or any prOVlnce thereof, or any 

2 municipality or district therein with a population in excess 

3 of ten thousand according to tte last dominion or provincial 

4 census taken prior to the date of 9HeR the investment, which 

5 are general or full faith and credit obligations of the lssulng 

6 or guaranteeing unit. 

7 4~ d. REAL ESTATE MORTGAGES. Mortgages and other interest-

8 bearing securities being first liens upon real estate within 

9 this or any other state of the United States, provided that 

10 at the date of acquisition the total indebtedness secured 

11 by such lien shall not exceed seventy-five percent of the 

12 value of the property upon which it is a lien. Improvements 

13 shall not be considered in estimating value unless the owner 

14 shall contract to keep the same insured in a reliable fire 

15 insurance company or companies, association or associations 

16 authorized to transact business in this state, during the 

17 life of the loan in a sum at least equal to the excess of 

18 the loan above seventy-five percent of the value of the ground, 

19 exclusive of improvements, the insurance to be made payable 

20 in case of loss to the company or association investing its 

21 funds as its interests may appear at the time of loss. Any 

22 mortgage lien upon real estate shall not for the purpose of 

23 this section be held or construed to be other than a first 

24 lien, by reason of the fact that drainage or other improvement 

25 assessments may have been levied against the real estate 

26 covered by 9a~a the mortgage whether the installment of 9a~a 

27 the assessments be matured or not, provided that in determining 

28 the value of 9Hea the real estate for loan purposes the amount 

29 of drainage or other assessment tax unpaid shall be first 

30 deducted. 

31 5~ e. REAL ESTATE BONDS. Real estate bonds which are 

32 first lien upon real estate within this or any other state 

33 of the United States, provided the outstanding indebtedness 

34 against the property does not exceed sixty percent of £Re 

35 its reasonable value ~Re~eef and provided further that the 
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1 average earnings of the property are at least two and one-

2 half times the interest requirements of all outstanding bonds 

3 and indebtedness. 

4 ~~ f. CORPORATE BO~~S AND STOCKS. Bonds or other evidences 

5 of lndebtedness of any solvent corporation organized under 

6 the laws of any of the states of the United States; and, not 

7 to exceed thirty percent of its capital and funds, in stock 

8 of any solvent dividend-paying corporation, organized under 

9 the laws of the United States, or any state tHe~eef, other 

10 than the company's own stock, provided that no company may 

11 invest an amount in excess of ten percent of its capital and 

12 surplus in the stock and bonds of anyone corporation, and 

13 provided further that any s~eH company may purchase or acquire 

14 its own stock in furtherance of a general savings and 

15 investment plan for employees of such company with the approval 

16 of the Iowa state insurance commissioner. 

17 ~~ ~ LOANS. Any loans secured by collateral security 

18 consisting of any securities enumerated in this section, 

19 provided there is a margin of ten percent between the amount 

20 of the loan and the value of the securities. 

·21 2. OPTIONS TRANSACTIONS. A domestic fire and casualty 

22 company may engage ln the sale of options. However, a domestic 

23 fire and casualty company may only engage in the following 

24 transactions in call options on an exchange and only when 

25 in accordance with the rules of the exchange on which the 

26 transactions take place; 

27 a. The sale of exchange-traded call options solely with 

28 respect to securities owned by it. 

29 b. The purchase of exchange-traded call ootions solely 

30 in closing purchase transactions. 

31 3. RULES AND DEFINITION. The conunlssloner of insurance 

32 pursuant to chapter 17A shall adopt rules regulating option 

33 sales under subsection 2. In adopting the rules, the commis-

34 sioner shall be bound by the following definitions which shall 

35 have the meanings given unless the context Clearly reguires 
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1 otherwise: 

2 a. "Covered options" means the sale of a call oction where 

3 the seller owns and has in possession the underlyinq stock. 

4 b. "Call option" means an option contract or contracts, 

5 under which the holder of the option has the right, under 

6 the terms of the option, to purchase a specified number of 

7 shares or other units of the underlying security covered by 

8 the oction at a specified price per share or unit pr~or to 

9 the fixed expiration time of the option. 

10 c. "Exchange" means a national securities exchange 

11 registered under the securities Exchange Act of 1934, as 

12 amended, whose rules respecting transactions in octions have 

13 been approved pursuant to section 19(b) of that Act. 

14 d. '''Exchange-traded'' means traded on the floor of an ex-
15 change. 

16 e. "Security or securities" means a security or securities 

17 authorized to be acguired and owned by a domestic insurance 

18 company under section 515.35. 

19 f. "Exercise price" means the crice per share or un~t 

20 for which the holder of a call option may purchase the 

21 underlying security upon exercise of the option. 

22 g. "Escrow receipt" means a receipt issued to the options 

23 clearing corporation with respect to the escrowed security 

24 held on deposit by a bank, trust company, or other custodian 

25 aporoved by the options clearing corporation for that purpose. 

26 h. "Escrowed security" means a security with respect to 

27 which an escrow receipt has been issued. 

i. "Closing purchase transaction" means the purchase on 

29 an exchange, but not otherwise, of an exchange-traded call 

30 option of the same series as an option previouslY sold, the 

31 effect of which is to reduce or terminate the obligation of 

32 an exchange-traded call option seller with respect to the 

33 option previously sold. 

34 J. "Class of options" means options covering the same 

35 underlying security. 
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1 k. "Series of options" means options of the same class 

2 having the same exercise price and expiration tlme. 

3 EXPLANATION 

4 This bill allows dometic fire and casualty insurance corn-

S panles to engage in the sale of options. It also allows the 

6 companies to engage in the following call option transactions: 

7 1. The sale of call options solely with respect to securi-

8 ties owned by it. 

g 2. The purchase of call options solely in closing purchase 

10 transactions. The commissioner of insurance may adopt rules 

11 governing options transactions and in doing so is bound by 

12 the terms and definitions given in the bill. 

13 The Act takes effect July 1 following its enactment. 
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S.F. H.F. -s9;l.. 

1 Section 1. Section 515.35, Code 1981, is amended to read 

2 as follows: 

3 515.35 INVESTMENTS. 

4 1. Any company organized under ~~e-~~e¥isiefts-e£ this 

5 chapter shall i~vest its capital and funds in the following 

6 described securities and no other: 

7 i~ a. FEDERAL ~~D TERRITORIAL OBLIGATIONS. Bonds or other 

8 evidences of indebtedness issued or guaranteed by the United 

9 States, notes or other obligations, issued by federal land 

10 banks, federal intermediate credit banks, banks for 

11 cooperatives, or any of all of the federal farm credit banks, 

12 federal home loan bank bonds, home owners' loan corporation 

13 bonds, bonds, notes or obligations representing loans and 

14 advances of credit which are eligible for insurance by the 

15 federal housing administrator, and bonds, notes or obligations 

16 secured by real property or leasehold which the federal housing 

17 administrator has insured or has committed himself or herself 

18 to insure or debentures issued by such administrator. 

19 i!~ b. STATE AND ~!uNICI?AL OBLIGATIONS. Bonds or other 

20 evidences of indebtedness issued or guaranteed by the state 

21 of Iowa or any other state, or any county, city, school, road, 

22 drainage, or other district, or any civil subdivision or 

23 gover~~ental authority of s~eft the state or states, or any 

24 instrumentality of any such authorized by statute to borrow 

25 money and issue securities, provided that the obligations 

26 are: 

27 a~ (1) General or full faith and credit obligations of 

28 the issuing or guaranteeing unit, or 

29 B~ ill Payable from assessments levied for improvement 

30 purposes and secured by a lien upon real estate, or 

31 e~ ill Payable from especially designated revenues which 

32 are specifically pledged to the payment of principal and 

33 interest on such obligations. 

34 3~ c. CP~~ADIAN GOVEXN~ENT ~,D MUNICIPAL OBLIGATIO~S. 

35 Bonds or other evidences of indebtedness issued or guaranteed 
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1 by the Dominion of Canada, or any province thereof, or any 

2 municipality or district therein with a population in excess 

3 of ten thousand according to the last dominion or provincial 

4 census taken prior to the date of s~eft the investment, which 

5 are general or full faith and credit obligations of the issuing 

6 or guaranteeing unit. 

7 4~ d. REAL ESTATE MORTGAGES. ~ortgages and other interest-

8 bearing securities being first liens upon real estate within 

9 this or any other state of the United States, provided that 

10 at the date of acquisition the total indebtedness secured 

11 by such lien shall not exceed seventy-five percent of the 

12 value of the property upon Which it is a lien. Improvements 

13 shall not be considered in estimating value unless the owner 

14 shall contract to keep the same insured in a reliable fire 

15 insurance company or companies, association or associations 

16 authorized to transact busir.ess ~n this state, during the 

life of the loan in a sum at least equal to the excess of 

the loan above seventy-five percent of the value of the ground, 

eXClusive of i~provements, the insurance to be made payable 

20 in case of loss to the company or association investing its 

21 funds as its interests may appear at the time 0: loss. Any 

22 mortgage lien upon real estate shall not for the purpose of 

23 this section be held or construed to be other than a first 

24 lien, by reason of the fact that drainage or other improvement 

25 assessments may have been levied against the real estate 

26 covered by 9a~e the mortgage whether the installment of saia 

27 the assessments be matured or not, provided that in determining 

28 the value of s~efi the real estate for loan purposes the amount 

29 of drainage or other assessment tax unpaid shall be first 

30 deducted. 

31 5~ e. REAL ESTATE BONDS. Real estate bonds which are 

32 first lien upon real estate within this or any other state 

33 of the United States, provided the outstanding indebtedness 

against the property does not exceed sixty percent of efie 

its reasonable value eRefe6f and provided further that the 

-2-
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1 average earnings of the property are at least two and one-

2 half times the interest requirements of all outstanding bonds 

3 and indebtedness. 

4 6 .. f. CORPORATE BONDS AND STOCKS. Bonds or other evidences 

5 of indebtedness of any solvent corporation organized under 

6 the laws of any of the states of the United States or of any 

7 of the provinces of Canada; and, not to exceed thirty percent 

8 of its capital and funds, in stock of any solvent dividend-

9 paying corporation, organized under the laws of the United 

10 States, or any state1:fle~eel', other than the company's o"m 

11 stock, provided that no company may invest an amount in excess 

12 of ten percent of its capital and surplus in the stock and 

13 bonds of anyone corporation, and provided further that any 

14 9l:lefi company Il'.ay purchase or acquire its m"n stock in 

15 furtherance of a general savings and investment plan for 

16 employees of such company wi th the approval of the Io,.;a state 

17 insurance commissioner. 

18 ~. ~ LOANS. Any loans secured by collateral security 

19 consisting of any securities enu~erated in tbis section, 

20 provided there is a margin of ten percent between the amount 

21 of the loan and the value of the securities. 

22 2. OPTIONS TRANSACTIONS. A domestic fire and casualty 

23 company may only engage in the following transactions in 

24 options on an exchange and only when in accordance with the 

25 rules of the exchange on which the transactions take place: 

26 a. The sale of exchange-traded covered options. 

27 b. The purchase of exchange-traded covered options solely 

28 in closing purchase transactions. 

29 3. RULES AND DEFINITION. The commissioner of insurance 

30 pursuant to chapter l7A shall adopt r~les regulating option 

31 sales under subsection 2. In adopting the rules, the coa~is-

32 sioner shall be bound by the following definitions which shall 

33 have the meanings given unless t~e context clearly recuires 

34 otherwise: 

35 a. ·Covered options· means the sale of a call option where 
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1 the seller owns and has in possession the underlying stock. 

2 b. "Call option" means an option contract or contracts, 

3 under which the holder of the action has the right, under 

4 the terms of the option, to purchase a specified number of 

5 shares or other units of the underlying securitv covered by 

6 the option at a specified price per share or unit prlor to 

7 the fixed expiration time of the action. 

S c. "Exchange" means a national securities exchange 

9 reqistered under the Securities Exchange Act of 1934, as 

10 amended, whose rules respecting transactions in options have 

11 been approved pursuant to section 19(b) of that Act. 

12 d. "Exchange-traded" means traded on the floor of an ex-

13 change. 

14 e. "Security or securities" means a security or securities 

15 authorized to be acquired and owned by a domestic insurance 

16 company under section 515.35. 

•

17 

, 8 

"" 19 

20 

f. "Exercise price" means the price per share or unit 

for which the holder of a call option may purchase the 

underlying security upon exercise of the option. 

g. "Escrow receipt" means a receipt issued to the options 

21 clearing corporation with respect to the escrowed security 

22 held on deposit by a bank, trust company, or other custodian 

23 

24 

approved by the options clearing corporation for that Furoose. 

h. "Escrowed security" means a security with respect to 

25 which an escrO'.v receiot has been issued. 

26 i .. "Closing purchase transaction" means the purchase on 

27 an exchange, but not otherwise, of an ootion of the same 

28 series as the option previously written, for the purpose of 

29 reducing or licuidating an obligation under an exchar.ge-traded 

30 option previously written. 

31 j . "Class of options" rnea~s options covering the same 

32 underlying security. 

33 k. "Series Of options" means options of the same class 

4 having the same exercise price and exoiration time. 

S 
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HOUSE FILE 292 

AN ACT 

PROVIDING TlLAT DOMESTIC FIRE AND CASUALTY INSURERS MAY ENGAGE 

IN CBRTAIN OPTIONS TRANSACTrONS. 

BE IT ENACTED BY Ttffi GENERAL ASSEMBLY OF THE STATE or IOWA: 

Section 1. Section >15.35, Code 1981, is amended to read 

as follo ... ·s: 

>15.35 INVESTMENTS. 

L Any company ot"<janized under tJ!le-Jurev~ei,eflQ-8{ thi 5 

chapter shall invest it.s capital and funds in the following 

descl·ibed securities and no other: 

IT ~ . .:.. FEDERAl. AlII) TERRITORIAL OBLICATIONS. Sands or othel 

evidences of indebtedness issued or quaranteed by t.he United 

States, notes or othel" obligdtio06. iSBued by fede.·al land 

banks. federal intermediate credit baAA9. banks fOl· 

cooperatives, 0:': any of all of the fedenll fann credit ban:"s, 

federal hOl'::e loan bank bonds, home owners' loan cOl"porat:1on 

bonds. honds. notes or obligations representIng loans and 

a.dvances of cl·edi t ',fhich are eligible for insurance by the 

fedel·a.! housing administratol·, and bond6, not.es or obligations 

sccul'ed by I:cal property or leasehold which t.he federal housing 

a<imirnstratol· has insured or has corrunitted hi:nself or herself 

to lnsure or debentures issued by such adninistrator. 

2., £..:.. STATE AND MtrNIC[PAL OSLIGA'l'IONS. Bonds or other 

evidences of indebtedness iSGued or guaranteed by the state 

of Iowa or any other state, or any county. city, school, road, 

draitlage, or other district, or any civil subdivision or 

governmental authority of 8~ek the state or states, or any 

inst.n1lQentality of a.ny such autll.orized by statute to bot·ro .... 

money and issue securities, provided that t.he obligat.ions 

are: 

• 
House File 292, P. 2 

h .. lU General or full fai lh and credi t obligations oC 

the iss.uin9 01· guaranteeing unit, or 

):,., ill Payable frorr. assessments levied for irnprove~ent 

purposes and secured by a lien upon real estate, or 

HT ~ Payable from especially designated revenues which 

are specifically pledged to tho payment of principal and 

interest on such obligations. 

6., c. CANADIAN GOVERNMENT AND MUNICIPAL OBLIGA'IlONS. 

Bonds Ot· other evidences of indebtedness issued or guaranteed 

by the Dominion of Canada. or any provirlce thereof. or any 

municipality or distl·ict therein with a population in excess 

of ten thousand according to the last dominion or provi\lcial 

census taken prior to t.he date of ""eh the investment ..... hich 

are general or full faith and credit obli9ations of the issuing 

or guaranteeing unit. 

·h~....:.. REAl. ESTATE MORTGAGES. MOl·tgaqel; and other interest .. -

beat·ing socul·ities being rirst liens upon real estate within 

this or any other state of t.he United States. provided that 

at the date of acquisition the total indebtedness secured 

by such lien shall not exceed r.eventy-five percent of the 

value of the property upon which it is ~"\ lien. Improve;nents 

shall not be considered in estimatin9 value unless the owner 

shall contract to keep the same insured in a reliable fire 

lnsurance company or co:npa.n1es, association 01· associations 

authorized to transact business 1n this state, during the 

life of the loan in a sum at least equal to the excess of 

the loan above seventy-rive percent of the value of the ground, 

exclusive of irnpl·overr.ants, the insurance to be oade payable 

in case of 108s to t.he company or association investing ItG 

funds as its interests may appear at the time of loss. Any 

mOt·tgage lien upon real estate shall not for the purpose of 

t .. his section be held or construed to be othel" than a first 

lien. by reason of the fact that drainage or other improvement 

assessments may have been levied again6t the real estate 

covered by .... ~ mortgage whether the installment of ea1:" 

;I: 
:n 

~ 
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the olssesStr.ent!) be t..,atured ct· not, provided thdt in determining 

the value of 8~eh the n~,"l est:elt.o for loo)n puq~ose!) the amount. 

of drai.nage or other assessment tax unpaid shall be first 

deducted. 

S ... ~ REAL ES'l'A'tg BO~DS. Real estelte bonds weuch are 

first. lien upon real estate .... ithin tillS 01" any ot~el state 

of the Unil.(!d States, provided the outstanding indebtedness 

ag<linlO't the p.t:operty does not exceed sixty percent of t)"e 

. t!_~ t'easotlllble vallie t:keJ!eef and provided furt.het· that t.he 

average earnings of the ploperty at'e at leant two and one­

half timt~s the int.erest l"t'?qt.J~I"ements of all oulsl<mding honds 

<Iud indebtedness. 
&T L CORPORATF. BONDS AND STOCKS. Bonds 01' ot.het" evidences 

of lndebtedness of any solvent corpol"Cl,t:ion organized undel· 

~.he l.a ..... s of any of the states of the United State!> 9X_o....L..!!!.:i 
of the pt:C!Y..(~~~~ ~_~n~~i'; and. not to exceed lhirt:y pelcent 
of its capital and funds. in slo:-:k of any Galvent di.vidend­

paying co.:.-pot·ation. ol"(~aniz.ed under the la ..... s of the Uni ted 

Slat.t's. or any state tl\et'eef. other than the conpanY'!3 o\oln 

stock, provided t.hat no cOlnpany ;-nay invest atl dnount in excess 

of ten percent of it$ capital and surplus in the !)tock and 

bondH of anyone corpot·ation. and pl·ovidod further that any 

8~ek co:npany may pUl'(""ha!H! 01' acqulre its o'«n !)tock in 

!"urt:het'ance of a general savings and inyest .... nent plan for 

eViployl"!cf> of such corr.pany with the apPloval of t.he Iowa state 

lIlSUt·cmce co:ntLissioncr. 

~ ... g:. LOkNS. Any loan!) secul'ed by collat:eral security 

consif>t.ing of .lny socI.nitit!s enurrerated in this section, 

provided there lS a margin of ten pel'cent bel.wt~en the anount. 

of the 10dn cwd Lhe v,llue of t~he sccunties. 

~~l'IONS TRANSl\C~~9!!~.. ;.. donestlc fire cl.l.~c:l. casualty 

conpany rnay on!.:i __ engAgl! in the foll~~n$L t:..,:.~~s~ctions in 

opt i.ons on an cxchange and only .... hen i.n accordance .... i th the 

fl.::lles 0L.~_~_ excl~}!g~ on which the transactions take plao;_1l.:.. 

d. The sale of exchange~traded cO'y"~_J;:.ed. ~pt:io~~.!. 

House file 292. P. 4 

b. The pur~Jlase of ~~.change-tJ·dded s:~_~~red options sole-!x 

1 n clos i ng_.£I.:trchase ~r Il.n!)act ions" 

~. RULES ~y_ DEFlNITIQN. The corrJTIissioner of ~I)surance 

l211rsuant to chapter 17;.. _Ghall adopt rul~!>:._;·.~gulatin9 option 

sales unqer subsect_~~!} 2. In adopting the rules. the cornmis­

~ioner shall be bound by the following definitions .... hich shall 

have the meaninq~ .. gi.!::en unless t.h~. context clearly requires 

otherwise : . 

a. "Covet'ed op_t:~')~l!!....eans .. 1;.!l~ sale of a call option .... hexe 

the selle1" o..,ns_.~_I!9_ haG._J~. possession the underlying stock. 

h. ."call option" !:.'eans an op'~.i.'?f?_c_Qntract or contract:!.t. 

undel· ..... hich the I!QJder _of the option has the .right. under 

!J::te terms o{ the_~_H.~~~! _!..Q-put·chaso <l spec! fi~d numbel· of 

sha!:~!3 or othel· uni t.s of t.he __ l.!t.l.S!~rlYing securi ty covered by 

!::~ .. 2ption at a Epecified .£.!.·ice_.p..~f"_ sll<ue or unit: priQ.~ to 

the fix_~.£_.~xpiratian tine of t:he opti0!l.-.!. 

c. "ExchanO'e~ . .JI:.~i!!l_s'h~ ... t:1.!l ti anal seCUl: i li es exchange 

regi~tered under the SCClJt"i lies .. ~~~hange Act of 1934! as. 

amended, whQ!.~;:ules respecting t:rll.nellct_iol\s in options have 

been approve~t.py~lll.!!l.D.L to section 19(b) of _.~_Qat Act. 

d. "Exchangc-t.raded" !!I!:~!!I} __ t:..raded on the floor of an ex­

ch~ 

e _ "securi.!:1 .. 2_~ .. ..!~c;::uri ties" mt!ilnS i\ seC:~lr i ty or seclll"i lies 

~uthorized to be acquil·ed and own~_d RY. a dOr."lestic l.nsurance 

company under section 515.35. 

f. "Exercise price" 1TIeans_.!:h~ .. "p!ice per share 01" ~nit 

for which tl)~-'}.?lde.~.5~!. a call option may purchase the 

unde1·lyinq security upon ex~.!.£A~~_.?.£_.the option. 
g. "Bscro .... leceipt" means a l"eceivt_~Esued to the opt.ions 

£...1~arin9 cot·porat:ian .... itn l'espect to the escro .... ed securi ty 

held on deposit by a b<lnk. trlist cOtt!p.!!1}l".!._Ot· other.custodia!} 

!p'p'~_oyed by t.he opt.ions £!~a.!.~.!"lg .. 9grpol·ation for that. purpose. 

h. "Escro .... ed security" means a s~cut'ity .... ith respect to 

which an escrow rec:elpt. has been i~§ued. 
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i. "Closing purchase transaction" means the purchase on 
an exchange, but not otherwise, of an option of the same 

series as the option prevlously written, for the purpose of 

reducing or liquidating an obligation under an exchange-traded 
option previously written. 

J. "Class of options" means options covering the same 

underlying security. 

k. "Series of options" means options of the same class 

having the same exercise price and expiration time. 
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