
ROl,;SE FILE 2448 

Agrjeultu~ 

A Miller, Chnir HOUSE PILE 
H"'t<r i '". r. . 2 \It2I:IIlI 

.-.. __ HUI"_,____ ~ BY CONMITTEE ON ;,GRICULTURE 

.. ;~'-:-r: .. " :'1.:, 

• 

(~orn!erly Study Bill 733) 

Passed House, Date _:?_/9 f{.:< (t"1t>-2) Pa ssed Sen~ te. D3 te 4- 7- U (;/0$7) 
v 

Vote: Aye s __ Z.:.....t..9 __ :\ays o Vote: Ayes </7 ~:&ys 0 --"'---
A P P r ov e d __ -"a~~""""4"",/1--~/-,,/:,.., ...L/:...<t:::.y~.z ______ _ 

A BILL FOR 
1 An Act relating to the procedures for suspension or cancella-

2 tio~ of a grain dealer or grain warehouse license. 

3 BE IT E)!ACTED BY THE GENERAL ASSE~IBLY OF THE STATE OF IOI';A: 

() 
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11-5418 
HOUSE FILE 2448 

1 ~~end House File 2448 as follows: 
2 1. Page 2, by inserting after line 15 the 
3 following: 
4 "Sec. 3. This Act, being deemed of immediate 
5 imoortance, takes effect from and after its 
6 publication in the Delaware County Leader, a ne'..;spaper 
7 oublished in Hopkinton, Iowa, and in The Pioneer-
8 Republican, a newspaper published in Marengo, Iowa." 
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S.F. 

1 Section 1. Section 542.3, Code 1981, as amended by Acts 

2 of the Sixty-ninth General Assembly, 1981 session, chapter 

3 180, section 4, is amended by adding the following new 

4 subsection: 
,. 
:) NEW SUBSECTION. ~ , . a. When the net worth or current 

6 ratio of a licensee ~n good standing is less than that required 

7 by this section, the grain dealer shall correct the deficiency 

8 or file the necessary additional bond within thirty days of 

9 wIitten notice by the commission. Unless the deficiency is 

10 corrected or the additional bond filed within thirty days, 

11 the graln dealer license shall be suspended. 

12 b. If the commission finds that the welfare of grain 

13 producers requires emergency action, and incorporates a finding 

14 to that effect in its order, immediate suspension of the 

15 llcense may be ordered notwithstanding the thirty-day period 

16 otherwlse allowed by paragraph a of this subsection. 

17 Sec. 2. Section 543.11, unnumbered paragraph 1, Code 1981, 

18 as amended by Acts of the Sixty-ninth General Assenillly, 1981 

19 Session, chapter 180, section 23, is amended to read as 

20 follows: 

21 WfieReve~ When the commission sRa±±-ae~er~±Re determines 

22 that a bond filed under ~Re-flf'8V±S±eRs-ef this chapter and 

23 approved by the commission, is, or has become, insufficient 

24 to secure the faithful performance of the obligations of the 

25 licensed warehouseman, or wReRevef when the commission sRall 

26 ae~e~~±Re determines that insurance is not fully provided 

27 as required under section 543.15, it may require the licensed 

28 warehouseman to provide additional bond 8f'-aeR6S or additional 

29 evidence of insurance coverage so that the bond and insurance 

30 sRall conform with the requirements of this chapter. If 

31 additional insurance is not provided within five days after 

32 receipt by the licensee of notice by certified mail~ the 

33 license of the warehouseman concerned shall be automatically 

34 suspended. If additional insurance is not filed within another 

35 ten days, the warehouse license shall be automatically revoked. 
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1 If addi tiona1 bond is not provIded w.i thin a-13e~+fj<'i-a8-Sel'. 

2 ey-H .. ~-eelftlft'l:ssieRT-8~l;.-Rel;.-'ce-exeee"-"-.. eIH.'i thil'Ly days <:lfter 

3 receIving notIce, the warehouse license shall be suspended. 

4 If additional bond 1S not filed withln ten days following 

5 suspellsion, the warehouse license shall be automatically 

6 revoked. When a license is so revoked, the commission shall 

7 notify each holder of an outstanding warehouse receipt and 

8 all known persons who have grain retained in open storage 

9 of s~ek the revocation. The commission shall further notify 

10 each receipt holder and all known persons who have grain 

11 retained In open storage that the grain must be removed from 

12 the '.rarehouse not later than the thirtieth day following the 

13 revocation ~s-~e~eiR-se~-fe~~R. 5~eR The notice shall be 

14 by ordinal"y mail sent to the last known address of each person 

15 having grain in storage as provided in this section, 

1(, EXPLANATION 

17 ThIS bill amends the grain dealer and grain warehouse laws 

18 to provide that a licensee must correct bond deficiencies 

19 within thIrty days or the commerce commission shall suspend 

20 the llcense. Under a finding of emergency, immediate suspen-

21 sion of a grain dealer's license may be ordered. 

22 The bill would take effect July 1 following enactment. 
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HOUSE fo'ILE 2448 

AU ACT 
RELATING TO THE PROCEDURES FOR SUSPENSION OR CANCELLATION OF 

A GRAlN DEALER OR GRAIN WAREHOUSE LICENSE. 

BE IT ENACTED BY THE GBNERAL ASSEMBLY OF THE STATE OF IOWA: 

Section 1. Section 542.3, Code 1981, as amended by Acts 

of the Sixty-ninth General Asse~bly, 1981 session, chapter 
lBO, section 4, is amended by adding the following new 

subsection: 
NEW SUBSECTION. 7. b. When the net wortil or current 

ratio of a licensee 1n good standing is less than that req~ired 
by this &ection, the grain dealer shall COl·rect the deficiency 

or file the necessary additional bond within thirty days of 
wl·itten notice by the cOl'I'Imission. Unless the deficiency is 
corrected 01' the additional bond filed .... ithin thirty days, 

the grain dealer license shall be suspended. 
b. If the co«~ission finds that the welfare of grain 

producers l·equires emergency action, and incorporates il finding 

to that effect: in its order, ir:.mediate suspension of the 

license may be oL·dered nott.Jithstanding the thirty-day period 
other .... ise aUot.Jed by parag1·aph a of. this subsection. 

House File 2448, P. 2 

Sec. 2. Section 543.11, unnumbered paragraph 1. Code 1981. 

as amended by Acts of tho Sixty-ninth General Assembly. 1981 

Session, chapter 180. section 23. is amended to l'ead as 

follows: 
Wftefteyep WheQ the commission efte.1-4e~eEaifte determines 

that a bond !i led under ~e-p .. e.~.i~n'l!I-ef this chapter and 

approved by the cocmiseion. is. or haa become, insufficient 

to secure the faithful performance of the obligation6 of the 
licensed warehouseman, or veeftoYep when the cOMMission Bhall 

4eteFMifte determines that insurance is not (ully provided 
as required under section 543.15. it may requil"e the licensed 

warehouse~an to provide additional bond ew-heft4. or additional 

evidence of insurance coverage 60 that the bond and insurance 
eRsll conform with the require~ents of this chapter. If 
additional insurance is not provided ~ithin five days after 
l·ecejpt by the licensee of not.ice by cel·tified mail L the 

license of the ~arehouseman concerned shall be automatically 
suspended. If additional insurance is not filed within another 
ten day~, the warehouse license shall be automatically revoked. 
If additional bond is not provided within ~-pe.~.~-•• -.e~ 

~y-~e-ee~~.8~eRT-~~t-fte~-~-eKeee.-tweRty thirty days after 
receiving notice, the .... al·ehouse license shall be suspended. 
]f additicnal bond is not f.iled .... ithin ten days following 

suspenslon, the warehouse license shall be automatically 
revoked. When a license is so revoked, the commission shall 

notify each holder of an out.standing ..... uehouse receipt and 
all kno~ persons .... ho have grain retained in open storage 

of e"tl6ft the revocation. The co!'tllnission shall further notify 
each receipt holder and all known persons .... ho have grain 

retained in open storage thAt the grain must be removed h.·om 
the warehouse not later than the thirtieth day following tile 

revocation aw-hewe~R-8e~-fereA. &~eh The notice shall be 
by ordina1·Y mail sent to the last knot.Jo addl·ess of each person 

havinq qrain in storage as provided in this section. 
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House File 2448, P. 3 

Sec. 3. This Act, being deemed of immediate importance, 

takes effect from and after its publication in the Delaware 

County Leader, a newspaper published in Hopkinton, Iowa, and 

in The pioneer-Republican, a newspaper published in Marengo, 

Iowa. 

DELWYN STROMER 

Speaker of the House 

TERRY E. BRANS TAD 

President of the Senate 

I hereby certify that this bill originated in the House and 

is known as House File 2448, Sixty-ninth General Assembly. 

Approved 

ELIZABETH A. ISAACSON 

Chief Clerk of the House 

__ ---'-<f.LI_/..!.o7 __ , 1982 

ROBERT D. RAY 

Governor 


