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A BILL FOR 
1 An Act relating to the establishment of a soil conservation 

2 

3 

_ - 4 

5 

6 BE 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

loan program by the Iowa family farm development 

authority, allowing the authority to issue its bonds 

and notes for the program, and making coordinating 

amendmen ts _ 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IO\vA: 

CPB·16200 2/73 
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section 1. Chapter 175, Code 1981, is amended by adding 
the following new section: 

NEW SECTION. SOIL CONSERVATION LOAN PROGRAM. 

1. The authority shall establish a soil conservation loan 
program to facilitate the implementation of permanent soil 
and water conservation practices and the acquisition of 
conservation farm equipment for agricultural land within the 
state by making financing for this program available to all 
owners or operators of agricultural land within the state. 
The authority may provide this financing under the program 
by direct loans, loans to lenders, and the purchase of loans 
in the manner provided in sections 175.13 through 175.15, 
except that the financing pursuant to these sections shall 
not be limited to beginning farmers. 

2. In addition to the other conditions and criteria estab­
lished for the soil conservation loan program, the following 
apply: 

a. Loans made pursuant to the soil conservation loan pro­
gram shall only be made to the owner or operator of a farm 
located within the state for which a conservation plan has 
been developed by the soil conservation district, 

b. The program and financing provided pursuant to the 
program shall not be limited to beginning farmers but shall 
be available to all owners or operators of agricultural land 
within the state. 

c. The department of soil conservation or any other state 
agency and the commissioners and staffs of the soil 
conservation districts are authorized to provide technical 
and financial assistance to the authority or in connection 
with the soil conservation loan program to assure the success 
of this program. 

d. The amount of financing that may be provided under 
the soil conservation loan program shall not exceed the cost 
of implementing the permanent soil and water conservation 
practice or of acquiring the conservation farm equipment which 
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1 the owner or operator is seeking to implement or acquire less 

2 any amounts the owner or operator will receive in public cost-
3 sharing funds under chapter 467A or other provisions of state 
4 or federal law for such implementation or acquisition. 
5 However, the maximum amount of loans that an owner or operator 
6 may receive in one year pursuant to this program shall not 

7 exceed twenty-five thousand dollars. 
8 3. The authority may issue its bonds and notes for the 
9 purposes set forth in subsection 1 and may enter into a lending 

10 agreement or purchase agreement with one or more bondholders 
11 

12 
f"" • 
.~- ,13 

or noteholders containing the terms and conditions of the 
repayment of and the security for the bonds or notes. Bonds 
and notes must be authorized by a resolution of the authority. 
The authority and the bondholders or noteholders may enter 14 

15 into an agreement to provide for any of the following; 
16 

17 

a. That the proceeds of the bonds and notes and invest­
ments thereon may be received, held, and disbursed by the 

18 bondholders or noteholders, or by a trustee or agent desig-
19 nated 
20 b. 

21 agent 
22 apply 

by the authority. 
That the bondholders or noteholders or a trustee or 

designated by the authority, may collect, invest, and 
the amounts payable under the loan agreement or any 

23 other security instrument securing the debt obligation of 
24 the owner or operator of the agricultural land. 
25 c. That the bondholders or noteholders may enforce the 
26 remedies provided in the loan agreement or security instrument 
27 on their own behalf without the appointment or designation 

28 of a trustee and if there is a default in the principal of 
29 or interest on the bonds or notes or in the performance of 

30 any agreement contained therein, the payment or performance 
31 may be enforced in accordance with the provisions contained 
32 therein. 
33 d. That if there 1S a default in the payment of the prin-
34 cipal or interest on a mortgage or security instrument or 
35 a violation of an agreement contained in the mortgage or 

-2-



./ ',-

S.F. __ H.F. ~.3L..3 

1 security instrument, the mortgage or security instrument may 
2 be foreclosed or enforced and any collateral sold under 
3 proceedings or actions permitted by law and a trustee under 
4 the mortgage or security agreement or the holder of any bonds 
5 or notes secured thereby may become a purchaser if it is the 
6 highest bidder. 
7 e. Other terms and conditions. 

8 4. The authority may provide in the resolution authorizing 
9 the issuance of the bonds or notes that the principal and 

10 interest are limited obligations payable solely out of the 
11 revenues derived from the debt obligation, collateral, or 
12 other security furnished by or on behalf of the owner or 
13 operator of the agricultural land, and that the principal 
14 and interest do not constitute an indebtedness of the authority 
15 or a charge against its general credit or general fund. 
16 5. The powers granted the authority under this section 
17 are in addition to other powers contained in this chapter. 

18 All other provisions of this chapter, except section 175.12, 
19 

20 
21 
22 
23 

24 

section 175.17, subsection 9 and section 175.19, subsection 

4, apply to bonds or notes issued pursuant to and powers 
granted to the authority under this section except to the 
extent that they are inconsistent with this section. 

Sec. 2. section 175.2, Code 1981, is amended by adding 
the following new subsections: 

25 NEW SUBSECTION. "Permanent soil and water conservation 
26 practices" and "temporary soil and water conservation 

27 practices" have the same meaning as defined in section 467A.42. 
28 NEW SUBSECTION. "Conservation farm equipment" means the 

,'",)-·29 specialized planters used for row crops. 

30 Sec. 3. Section 175.3, subsection 1, Code 1981, 1S amended 
31 to read as follows: 

32 1. The Iowa family farm development authority is 
33 established, and constituted a public instrumentality and 
34 agency of the state exercising public and essential 
35 governmental functions. The authority 1S established to 
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1 undertake programs which assist beginning farmers in purchasing 
2 agricultural land and agricultural imprOVements and depreciable 
3 agricultural property for the purpose of farming and programs 

4 which provide financing to farmers for permanent soil and 

5 water conservation practices on agricultural land within the 
"6 state or for the acquisition of conservation farm equipment. 

7 The powers of the authority shall be vested in and exercised 
8 by a board of eleven members with nine members appointed by 
9 the governor with the approval of two-thirds of the members 

10 of the senaLe. The treasurer of ~e state and the S~a~e 
11 secretary of agriculture are ex officio nonvoting members. 

12 No more than five members shall belong to the same political 
13 party. As far as possible the governor shall include within 
14 the membership persons who represent financial institutions 

16 
17 
18 

15 experienced in agricultural lending, the real estate sales 
industry, farmers, beginning farmers, average taxpayers, local 
government, and any other person specially interested in 
family farm development. 

19 

20 
21 
22 

23 

24 
25 
26 
27 

28 

Sec. 4. Section 175.4, Code 1981, is amended by adding 

the following new subsections: 
NEW SUBSECTION. The erosion of topsoil on agricultural 

land by wind and water is a serious problem within the state 

and one which threatens to destroy the natural resource most 

responsible for Iowa's prosperity. 
~CW SUBSECTION. It is necessary to the preservation of 

the economy and well-being of the sta~e to encourage soil 
conservation practices by providing loans for permanent soil 
and water conservation practices on agricultural land within 

29 the state and for the acquisition of conservation farm 
30 equipment. 

31 Sec. 5. section 175.11, Code 1981, 1S amended to read 
32 as follows: 

175.11 COMBINATION PROGR&~S. Programs authorized in this 
' .. 34 chapter may be combined with any other programs authorized 

35 in this chapter, under chapter 220 or under a federal program 
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1 In order to facilitate as far as practicable the acquisition 
'-2 of agricultural land and property by beginning farmers Q£ 

3 to facilitate the implementation of permanent or temporary 
4 soil and water conservation practices. 

-- •. i :. 

5 EXPLANATION 

6 The bill empowers the family farm development authority 
7 to issue its bonds and notes to provide financing for permanent 
8 soil and water conservation practices and for the acquisition 
9 of specialized farm planters used for row crops. However, 

10 the authority's power to finance these activities is available 
11 to all farmers and not just beginning farmers as are its other 
12 programs. The bill limits to $25,000 per year the amount 
13 of financing that may be obtained through the authority for 
14 permanent soil and water conservation practices or for the 
15 acquisition of specialized farm planters. 
16 The bill takes effect July 1 following enactment. 
17 
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Page 3 
February 24, 1982 

HOUSE FILE 2363 
~222 

~ M.e.nd House File 2363 (lS f0110'<1s: 
2 .. 1 .. Page I, line 21, by inserting after the word 
3 '·dls~rlct." the \~ords "Such plan sllall fulfill the 
4 regulrements under departll'ent of soil conservation 
5 l?cograms for r~ceipt <;>£ soil conservation cost-sharing 
6 J:lmds for usc 1n the lmplementation of pennanent soil 
7 a~d \vater conservation practices and the DIan shall 
8 accompany the application fox loan. Loans under the 
9 soil conservation loan program shall not be remitted 

10 ~? ~r,; aPRlicant unt~l the applicant provid~s a receipt 
1) :r;il~ Lhe lmplementat10n of the permanent sOlI and 
12 \. ":er conservation practice is paid for and the 
13 ci'"partr.:ent of soil conservation certifies that the 
14 p;:'actice is in conformance "lith the conservation 
15 plan." 
H-5222 FILED FEBRUARY 

< ?!', -Q ) 
",Li v . .v).:: if; .:: ,i 
Ir("v , VI 

23, 1982 BY HU~~L 
BY PELLETT of Cass 

DE GROOT of Lyon 

HOUSE FILE 2363 

of Benton 
ANDERSON of Audubon 
HALVORSON of Webster 

H-5231 

1 

-4 
'~ 5 

6 
',';: "·:7 

8 
9 

(, 10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 

Amend House Fi Ie 2363 as fo11m'7s: 
1. Page 2, line 13, by inserting after the word 

"authority." the words "However, the authority shall 
not have a total principal amount of bonds and notes 
outstanding under this section at any time in excess 
of twenty-five percent of the limitation on the amount 
of bonds and notes outstanding at any time specified 
in section 175.17, subsection I." 

2. Page ~y inserting after line 4 the following: 
"Sec. . section 175.17, subsection I, Code 

1981, is amended to read as fo11o\<IS: 
1. The authority may issue its negotiable bonds 

and notes in ~rincipal amounts which, in the opinion 
of the authorlty, are necessary to provide sufficient 
funds for achievement of its corporate purposes, the 
payment of interest on its bonds and notes, the 
establish~ent of reserves to secure its bonds and 
notes and all other expenditures of the authority 
incident to and necessary or convenient to carry out 
its purposes and powers. However, the authority may 
not have a total principal amount of bonds and notes 
outstandin~ at any time in excess of eft€: two hundred 
f;j,Hy milllon dollars. The bonds and notes shall 
be deemed to be investment securities and negotiable 
instruments within the meaning of and for all purposes 
of the uniform commercial code." 

3. Title page, line 4, by inserting after the 
word "program," the words "increasing the bonding 
limit of the authority,". 

Ii-5231 F;rLED FEBRUARY 23, 1982 BY DAVITT of Warren 
A "'(~"': }/). 'f ,:;'\''1!_ ,sULLIVAN of Van Buren ~NAPP of Dubuque 
n~~ -r: ,I'.>-~,~,''!lCOCHRAN of Webster WELSH of Dubuque 

j3, ,f)!, I., \ A~' 0/ /'V,N"'~ !~.>y 7) , 
,1 :{t,~~-,,:~~ .... __ l.i ~ r.J/.,L~'--; -,/,,-( ,rj-~s-) 



HOUSE FILE 2363 
H-5204 

1 Amend House File 2363 as follows: 
2. 1 .. Pag~ 1, .by striking lines 20 and 21 and 
3 lnsertlng ln lleu thereof the words "located within 
4 the state for the construction of permanent soil and 
5 water conservation practices which are included in 
6 a conservation plan that has been developed for that 
7 farm by the soil conservation district. Loans may 
8 also be made for the acquisition of conservation farm 
9 egui~ment by an owner or operator of a farm located 

10 wlthln the state." 
11 2. Page 4, line 34, by inserting after the words 
12 "combined wit.'l" the words "an erosion control program 
13 sponsored by another state agency or". 

H-5204 FILED 
FEBRUARY 22, 
?II""} )/;. (.~n! 

1982 
) 

BY ANDERSON 
DIELE!1AN 
DE GROOT 

of Audubon 
of Marion 
of Lyon 

HOUSE FILE 2363 
H-5220 

1 
2 

_~-.:.;,. -) 3 
.-, 1: 

5 
6 
7 
8 
9 

10 
11 
12 

funend House File 2363 as follows: 
1. Page 1, line 8, by striking the lvord "all". 
2. Page 1, line 21, by inserting after the lvord 

"district" the words "and, if the loan is to finance 
the implementation of a permanent soil and water 
conservation practice, the conservation practice shall 
be part of t.~e conservation plan". 

3. Page 1, line 25, by inserting after the ~ord 
"state" the words ", except that financing for the 
acquisition of conservation farm equipment is limited 
to owners or operators of agricultural land vlho have 
a low or moderate net worth". 

, 

23, 1982 BY MULLINS of Kossuth 
COCHR.l>N of l'lebster 11ANN of Greene 
NORLAND of \'lorth RITSEMA of Sioux 
McKEAN of Jones PELTON of Clinton 
TOFTE of l'linneshiek SMALLEY of Polk 

BYERLY of Polk 



HOUSE FILE 2363 
H-5233 

i" 1 Amend House File 2363 as follows ; 
.IA 2 1. Page 1, line 8, by strikin<J the word "all"" 
'. -3~-""';2~" -"""!'age 1, line 25, by insertlng aiter the word 

(, 45 "state ll the words ", except that financing for the 
implementation of permanent soil and water conservation 

6 practices is limited to owners or operators of 
7 a<Jricultural land who have a net worth of less than 

"'. 8 f~ve hundred thousand dollars". 
<:;'::-"~ ," 

H-5233 FILED FEBRUARY 23, 1982 BY DAVITT of Warren 
, ·l~ J/!G~d,~ ____ - c'5/I{o (t.F/~!-) 

1 Amend amendment H-5232 to House File 2363 as 
2 follows: 
3. 1.~,Pag~ 1, ,by striking lines 8 through 12 and 
4 lnSerl.ln'l In 11eu thereof the words "applicant until 
5 the appll?ant ~rovides certification from the soil 
6 conservatlon,dlstrict that the implementation of the 
7 permanent so~l and vlater conservation practice is 
8 comple-ted and approved"." 

H-S246 FILED FEBRUARY 24, 19£2 
')flAY --',0 (1 5 7'1) KNAPP of 

v WELSH of 

BY COCHRAN of Webster 
Dubuque DAVITT of I'jarren 
Dubuque SULLIVAN of Van Buren 

HOUSE FILE 2363 
H-5260 

1 Amend ~~en~~ent H-5220 to Bouse File 2363 as 
2 follows; " 
3 1. Page 1, by striking lines 3 through 7 and 
4 inserting in lieu thereof the following; 
5 "2. Page I, line 21, by inserting after the word 
(, "district" the words "and the project for which the 
7 loan is to be made has been approved by the district. 
8 However, loans under. the soil conservation loan-program 
9 for implementation of a permanen't soil and water 

10 conservation I;ractice shall not be remitted to the 
11 applicant unt~l the applica~t provides evidence t~at 
12 payment of the permanent sOll and water conservatlon 
13 practice is arranged for and the soil conservation 
14 district certifies that the practice is completed 
15 and approved ll

." 

H-S260 FIljED FEBRUARY 25, 1982 BY HU!~&lEL of Benton 
()cf.,.;pj;_-f .3/.2 (f -S""iI) - COCHRAN of Webster I~ELSH of Dubuque 

--- '- . HULLINS of Kossuth PAVITT of ~')arren 
ANDERSON of Audubon SULLIVAN of Van Bu,t"en 

-PELLETT of Cass ' HALVORSON of h"ebster 
KNAPP of Dubuque-



HOUSE FILE 2363 
H-5224 

1 A,'lIend House File 2363 as follo'<IS: 
.1>< 2 1. Page I, line 8, by inserting after the word 

3 "all" the word "credit worthy". 
(:3 4 2. Page I, line 24, by inserting after the word 

5 "all" the word "credit worthy". 

H-5224 FILED FEBRUARY 
A. ,*/6 3/;, (1' z{oi 
13- c¥~ (1;'11) 

23, 1982 BY vlELSH of Dubuque 
DAVITT of Warren KNAPP of Dubuque 
SULLIVAN of Van BurenBYERLY of Polk 
COCHRAN of Webster 

HOUSE FILE 2363 
H-5226 

1 Amend House File 2363 as follows: 
2 1. Page 5, line 3, by striking the words "or 
3 tem20rary". 

,"·4 2. Page 5, line 4, by inserting after the word 
5 "practices" the words "and the acquisition of 
6 conservatIon fann equipment". 

H- 5226 FI,LED FEBRUARY 23, 1982 BY SULLIVAl'; of Van Bu.t"en 
tfI~ 3/.:. (rt .5"'1<:) COCHRlI.N of Webster WELSH of Dubuque 

~ , KNAPP of Dubuque DAVITT of Warren 

HOUSE FILE 2363 
H-5228 

1 Amend House File 2363 as follows. 
2 1. Page 3, line 29 by ins ~. . f 
3 "crops" the Hords "and' . erL.l.ng a t~r the word 
4: eqllip;nent used cor th equlpm<;,nt, excludlng aerial 
5 crops".' 1. e spraYlng of agrlcultural 
S' ~ "'?~5' ,-

H-~3 FJ;LED FEBRUARY 23, 1982 
r;.d.A./;".A 51;.: (11 ~<j'f) -..:::F--- v 

BY HUNMEL of Benton 
ANDERSON of Anderson 

HOUSE FILE 2363 
H-5232 

1 
.: : .. :. 2 

3 
4 
5 
6 
7 
8 
9 

10 
11 
12 

Amend House File 2363 as follol-ls: 
1. Page I, line 21, by inserting after the Hord 

"district" the words "and the project for '''hich the 
loan is mClde hCls been approved by the district. 
HOHever, loans under the soil conservation lOCln program 
for implementation of a pennanent soil and Hater 
conservCltion practice shall not be remitted to the 
appl~cant until.the Clpplicant provides.a receipt that 
the lmplementatIon of the permanent SOlI and Hater . 
conservation practice is paid for and the soil 
conservation district certifies that the practice 
is in conformance Hi th the conservation plan". 

H-523~ ,YJLED .. l? FB. RUARY 23, 1982 '*!,Y "I;.. '-1'''11" ... :l<NAPP of 
WELSH of 

BY COCHRAN 
Dubuque 
Dubuque 

of \vebster 
DAVITT of ,varren 
SULLIVAN of Van Buren 



HOUSE FILE 2363 
H-5263 

1 Amend amenamant H-5231 to House File 2363 as 
2 £01101"5: 
3 1. Page 1, line 7, by striking the ... lord 
4 '·outstanding " . 

H-5263 FILED FEBRUARY 25, 1982 
tJ~J "/.2 / if' "-13) 

BY DAVITT of Warren 

HOUSE FILE 2363 
H-S282 

1 
2 
3 
{, 

., 
G 
7 
S 
9 

10 

H-5282 FILED l-lARCH 2, 1982 
RULED NOT GER~~NE-MOTION TO 
SUSPEND RULES, LOST Cl S- 'Ie) 

BY KREWSON of Polk 



:'age 23 
March 3, 1982 

HOUSE FILE 2363 
H-5297 

1 Amend House Fi Ie 2363 as £0110HS: 
2 1. Page 2, bv inserting after line 7 the follolving: 
3 "e. If the flnancing is for the acquisition of 
4 conservation farm equipment the person receiving the 
5 financing shall sign an affidavit Hhich shall be 
6 fon/arded to the department of revenue that any 
7 deduction for depreciation allowed under section 168 

~ 3 of the Internal Revenue Code of 1954 as amended to 
9 and including January 1, 1982 shall not be taken on 

10 the conservation farm equipment for pur~oses of the 
11 state income tax. This paraaraph constitutes a 
12 disallowance of such deduction for de~reciation for 
13 state income tax purposes and the taklng of such 
14 depreciation shall constitute a filing of a false 
15 return for rposes of the penalties provided ln 

II I of chapter 422." 
--~~~~.~~a~g~e~3~,~b~y inserting after line 22 the 

following: 018 
, 19 

20 
21 
22 
23 
24 
25 
26 
27 
28 
29 

" . Beginning July I, 1985, there is appropriated 
to tne-authority from the general fund of the state 
an amount equal to ten percent of the face value of 
the bonds or notes issued by the authority under this 
section. The state comptroller shall pay to the 
authority within thirty days of the issuance of the 
bonds o~ notes the approprIation provided for in this 
subsection. The authority shall notify the comptroller 
of the date of the issuance of the bonds or notes. 
I10neys received by the authority under this subsection 
shall be used only for the purposes for which the 

notes were issued.'1 
. Pace 3, by inserting after line 22 the 

c:.,' 32 following~ 
33 ., . Before bonds or notes may be issued under 
34 this section, the general assembly shall pass a 
3S concurrent resolutlon which authorizes the authority 
36 to issue those bonds or notes for the Durposes and 
37 anount set forth by the authority." • 

l-i-5297 FILED MARCH 2, 1982 BY KRE\-;SON of Polk 
Ii _a"~<"J; ~'-" <;F"-"'-' .J//~ (I' :f,,,) 

(3, (! - ;t:,.-A J'I15 (If 6).2.) 
• HOUSE FILE 2363 

t!-5295 

! . .' , 
',' " 

:- i : ~; 

;"","" 

BY WELSH of Dubuque 
COCHRAN of l'1ebster 
DAVITT of Narren 

:-, " 

• 

.. 
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HOUSE FILE 2363 

Arr:enc House t"ile 2363 as follows: . 
1. Page 2, hv inserting after line 7 the fol~o\<lJ.l!g: 
"e. If c. CO<.)perator of a soil conservation d:cstrl.ct 

oualifies for c()~; t sharing under a federal progr<:-ffi, 
the cooperator is eligible for a 19an request: ln 
granting these requests the authorlty shall glve, 
preference to those with the lower net w<?rtJ:.s WhlCh 
are to be calCUlated on the per acre ratlo ln 
conjunction with critical need area statistics." 

BY MAULSBY of Calhoun 
SCHNEKLOTH of Scott 

\-1-5331 FILED 
~l;,\RCH 5, 1982 
~/,,:y ~h~ (if?I;;") 

DE GROOT of Lyon 
BRANSTAD of \-linnebago 
HARBOR of Mills 

)!- 5 332 
HOUSE FILE 2363 

1 
2 
3 

Amend House File 2363 as fo11o\'IS: 
1, Page 2, by inserting after line 7 the following: 
lIe, If a CQonerator of a soil conservation district 

"",,4 qualifies for co;t sharing under a federal progral'll, 
,-" 5 the cooperator is eligible for a loan request. In 
,. 6 granting theSe requests the. authority shill give 

7 preference tot ... ~ose wi til the lower net worths," 

I, • 

BY lI.AULSBY of Calhoun 
COOK of Hardin 
DE "ROOT of Lyon 
BRANS TAD of Hinnebago 

HOUSE FILE 2363 
H-5333 

1 
2 
3 
4 
5 
6 
7 
8 
9 

lO 

Amend amendment H-5233B to House File 2363 as 
follows: 

1. Page ,1., by insertir.g after line 8, the 
following~ 

'.'--' ?<lge 1, line 25, by inserting after' the 
psr..,od thefo110.ring: "If a cooperator of a soil 
conservatiOn district aualifies for cost sharing under 
a federal ~~09ram, the COoperator is eligible for a loan 

'request. l" granting these reguests the authority shall 
give pre~e~~nce to those with the .lm~er net I.;orths," 

H-5333 FILED MARCH 5, 1982 
-;;,/ IY' ,5/1(. fd.'{(~) , 

BY MAULSB':{ of Calhoun 

.; 

. ~ '" 

'. ' ~ - '- '-

" 

, ..... , -' 



Page 4 
~·larch 5, 1982 

HOUSE FILE 2363 
H-S325 

1 Amend House File 2363 as follows: 
2 1. Page 1, lines 6 and 7, by striking the words 
3 "and the acquisition of conservation farm equipment". 
4 2. Page 1, by striking line 35 and inserting in 
5 lieu thereof the words "practice which". 
6 3. Page 2, line I, by striking the'words "or 
7 acquire". 
8 4. Page 2, line 4-, by striking the \wrds "or 
9 acquisition". 

10 5. Page 3, line 24, by striking the word 
11 "subsections" and inserting in lieu thereof the word 
12 "subsection". 
13 6. Page 3, by striking lines 28 and 29. 
14 7. Page 4, by striking line 6 and inserting in 
15 lieu thereof the word "state." 
16 8. Page 4, by striklng lines 29 and 30 and 
17 inserting in lieu thereof the words "1)ie state." 

H-5325 FILED 
MARCH 4, 1982 
/j--/ ff .3/1.2. (J%O'1) 

H-5326 

BY ANDERSON of Audubon 
PELLETT of Cass 
COOK of Hardin 

HOUSE FILE 2363 

1 Amend amendment H-5220 to House File 2363 as 
2 follows: 
3 1. Page I, by striking lines 8 ~pTough 12. 

H-5326 FILED 
r-lARCH 4, 1982 

7I1,b S./I~ (/71-;) 

H-5324 

.BY ANDERSON of Audubon 
PELLETT of Cass 
COOK of Hardin 

HOUSE FILE 2363 

1 A,,,end amend.rnent H-5226 to House File 2363 as 
2 follows: 
3 1. Page I, by striking lines 4 ~rough 6. 

H-5324 FILED 
!·lAlSCH 4, 1982 
1I-(.fJ- "'I/~ (I .T« ') 

BY ANDERSON of Audubon 
PELLETT of Cass 
COOK of Hardin 

• 

• 
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March 11, 1982 

-.76 HOUSE FILE 2363 

1 Amend House File 2363 as follows: 
2 1. Page 3, by inserting after line 22 the 
3 following: 
4 "Sec. . Chapter 175, Code 1981, is amended 
5 by addingtlie following new section: 
6 NEW SECTION. CORN STORAGE FACILITY LOAN PROGRAM. 
7 1. The authority shall establish a storage facility 
8 loan ~rogram to fac1litate the acquisition of storage 
9 facil1ties by a farmer who owns or operates 

10 agricultural land within the state for the purpose 
11 of storing the farmer's corn on the land. The 
12 authority may provide this financing under the program 
13 by direct loans, loans to lenders, and the purchase 
14 of loans in the manner provided in sections 175.13 
15 through 175.15, except that the financing pursuant 
16 to these sections shall not be limited to beginning 
17 farmers but shall be limited to those farmers who 

, 18 own or o~erate agricultural land within the state 
:/ 19 and who 1ntend to and are eligible to participate 
, 720 in the federal three-year corn reserve program. 

21 2. In addition to the other conditions and criteria 
22 established for the storage facility loan program, 
~ the following apply: 
• a. The prog;-am and ;i~ancing proyid~d pursuant 
L~ to the program 1S not 11m1ted to beg1nn1ng farmers 
26 but shall be L.mited to those farmers who own or 
27 operate agricu~tural land within the state, who intend 
28 to and are eligible to participate in the federal 
29 three-year corn reserve program, and who will use 
30 the facilities to store the1r corn on the land they 
31 own or operate. 
32 b. Loans made pursuant to the program shall not 
33 be made to farmers with a net worth greater than eight 
34 hundred thousand dollars. 
35 c. The amount of any loan made to a farmer under 
36 the program shall not exceed seventy-five percent 
37 of the total cost of the corn storage facility. 
38 3. The authority may issue its bonds and notes 
39 for the purposes set forth in subsection 1. Bonds 
40 and notes must be authorized by a resolution of the 
41 authority. However, the princ1pal amount of bonds 
42 and notes outstanding under this section at any time 
43 shall not exceed forty million dollars. The authority 
44 may enter into a lend1ng agreement or purchase 
45 agreement with the bondholders or noteholders 
46 containing the terms and conditions of the repa~ent 
47 and secur1ty for the bonds or notes. The authority 
48 and the bondholders or noteholders may enter into 

• 
an agreement to provide for any of the items listed 

v in paragraphs a through e of subsection 3 of section 

-1-



Page 7 
March 11, 1982 

H-5376 
Page T-vlO 

1 1 of this Act. 
2 4. Subsections 4 and 5 of section 1 of this Act 
3 apply to this section to the extent they are 
4 conslstent." 
5 2. Page 4, line 6, by insertina aft~r the word 
6 "eg;uioment" the words "or corn storage .:acilities". 
7 j • Page 5, line 2, by lnSert.lng ah. ~ the word 
8 "farmers" the words ", acquisition by f,,:mers of corn 
9 storage facilities,". 

10 ~. Page 5, by lnserting after line 4 the following: 
11 Il Sec. . Sectioi~ 175.17, subsection I, Code 
12 1981, is amended to read as follows: 
13 1. The au·thori ty may issue its negotiable bonds 
14 and notes in ~rincipal a~ounts which, in the 0pinion 
15 of L~e authorIty, are necessary to provide sufficient 
16 funds for achievement of its corporate purpose~, the 
17 payment of interest on its bonds and notes, the 
18 establishment of reserves to secure its bonds and 
19 notes 2nd all other expenditures of L~e authority 
20 incident to and necessa~y cr convenient to carry out 
21 its purposes and powers. However, L~e authority may 
22 not have a total principal amo~~t of bonds and ~otes 
23 outstanding at a..'1y time in excess of one hundred f:'.f:E.¥ 
2~ ninety million dollars. The bonds and notes shall -
25 De deemed to be investment securities ru~d negotiable 
26 instnuuents wiL~in the meaning of and for all PUr?0S2S 
27 ~ th ' f '. d II or' e unl orm corr~erc~a~ co e. 
28 5. Title page, line 2, by inserting a;te~ the 
29 ,.;-ord "loan" L~e words Hor a corn storage taclilty 
30 loan". 
31 6. Title page, line 4, by inserting after the 
32 word "progrru'U, II Ute ,"oras "increasing the bonding 
;3 0 ' 't ~ ... \.. ........ '. ·t _ .1.1l'ill 0:<: Wie au W"lOrl LY I •• 
34 7. Renumber as necessary. 

BY NORLAND of Worth 
D.lWITT of ,'larren 
COCHRAN of Webster 

.. 

• 

• 



• 

• 

• 

HOUSE FILE 2363 
H-5395 
, 
.l. 

2 
3 
4 
5 
[, 

7 
8 
9 

1 • _v 
11 
::.2 
13 
14 
15 

meena House File 2363 ~s follows: 
1. rage 1, line 14, by inserting after the word 

11 farn:ers. II the \'lorcs If In addi·tio~"t under. th.e 'Orcgra:n, 
the i:.uthori"!:y may enter into a loan acree::tent W1 th 
the o\-mer or operator to finance in ,;hole or i'_'.. part 
the im'Jlementation of permanent soil and \,ater 
conservation practices and the acauisition of 
conservation farm equip;oent for cgricul tural land 
in the state. The repaY;tent Obligation of the ovm_er 
or operator may be unsecured, or mav be secured bv 

.. '..L- .... ... • 

a mortgage or SeCUrll.Y agreelQent or by other seeun ty 
2S the authority deems advisable, .and may be evidenced 
by one or more notes of the Ol·mer or operator. The 
~ -'- t- . M" , •• loa.n ctgreebenL. may con .... aln terms anU. conal~lons as 
the authority deems advisabl.e.1! 

,,-5395 FILED >ll'.RCH 11, 1982 
{)~r--e '!/;.:z. ( t g07) 

BY A~DE2S0N of AuduDon 

HOUSE FILE 2363 
Il-S402 

1 
2 
3 
4 
5 

Amend amendment H-S332 to House File 2363, as 

follows: .. h d 
1. Page 1, line 4, by ~tr~k~ng t e wor 

"federal" and inserting in ll.eu thereof the words 
"state soil conservation cost share". 

H-S402 FILED HARCR 12, 1932 
l\D~ED (It- SI3 ) BY MAULSBY of Calhoun 

HOUSE F!LE 2363 
Il-S40l 

1 
2 
3 
4 

Amend amendment H-S233 to House File 2363 as 
follO\.,.s: 

1. page 1, line B, by striking the .lord "five" 
and inserting in lieu thereof the word "eight". 

BY BYERLY of Polk 



age 9 
March 16, 1982 

.432 
HOUSE FILE 2363 

1 .~end House File 2363 as follows: 
2 1. Page 5, by inserting after line 4 the following: 
3 "Sec. . Section 422.43, Code 1981, is amended 
4 by adding~e following new unnumbered paragraph: 
5 NEW UNJmn~BERED PARAGRAPH. Notwithstanding the 
6 rate of tax of three percent imposed under other 
7 provisions of this section and section 423.2, there 
8 IS imposed a tax at the rate of only one percent under 
9 this section and section 423.2 on the gross receipts 

10 from the sale of all foods for human consumption which 
11 are eligible for purchase with food coupons issued 
12 by the United States department of agriculture pursuant 
13 to regulations in effect on July 1, 1974, regardless 
14 of whether the retailer from WhICh the foods are 
15 purchased is participating in the food stamp program. 
16 However, as used in this paragraph, "food" does not 
17 Include meals prepared for immedIate consumption on 
18 or off the premises of the retailer, and does not 
19 include foods sold through vending machines. 
20 Sec. . Section 422.45, subsection 12, Code 
21 1981, is-affiended to read as follows: 
22 12. Gross receipts from the sale of all foods 
23 for human consumption which are eligible for purchase 

• 4 and are tUrchasea with food cou~ons issued by the 
~_5 unlted 5 ates department of agrlculture pursuant to 

26 regUlations in effect on July 1{ 19747-re~ara~es9 
27 ef-WRetRer-~Re-reta~~er-freffi-wR~efi-tAe-feea9-a~e 
28 ~~EeBagea-~9-~art~e~~attR~-iR-tRe-feea-staffi~-pr6~raffi. 
29 However, as used in this subsection, "foods' does 
30 not include meals prepared for immediate consumption 
31 on or off the premIses of the retailer, and does not 
32 include foods sold through vending machines. 
33 Sec. . Section 467A.48, Code 1981, is amended 
34 by adding-the following new unn~er~d pa~agraph: 
35 NEW UNNUMBERED PARAGRAPH. Beglnnlng wlth the 
36 fiscal year beglnnlng July 1, 1983, there is 
37 approprlated annually from the state general fund 
38 to a special account in the treasurer of state's 
39 office to be used to ~rovide public cost-sharing funds 
40 pursuant to this sectlon an amount equal to the 
41 revenues received in the preceding flscal year from 
42 the taxes imposed under sections 422.43 and 423.2 
43 on the gross receipts from the sale of all foods for 
44 human consumption which are eligible for purchase 
45 with food coupons issued by the United States 
46 department of agriculture pursuant to regulations 
47 in effect on July 1, 1974, regardless of whether the 
48 retailer from WhlCh the foods are purchased is 

•
19 participating in the food stamp ~rogram. However, 

'\. :;0 as used in this paragraph, "food' does not include 

-1-
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Page 10 
11arch 15, 1982 

H-S432 
Page Two 

1 meals prepared for immediate consumption on or off 
2 the premises of the retailer, and does not include 
3 foods sold through vending machines." 
4 2. Title ?rage, line 4, b¥ inserting after the 
5 word "program' the words ", Imposing a tax on the 
6 sale of certain foods for human conslli~ption under 
7 the state sales, services and use tax and appropriating 
8 the revenues to provide public cost-sharing funds 
9 for soil conservation purposes ". 

10 3. By renumbering as necessary. 

H-5432 FILED 
~ARCH IS, 1982 I /' ' .. 
~ .AA-.J. ?-.~ ~II'; (tf· 34.1.. 

BY BRANSTAD of I'linnebago 
COCHRAN of Webster 

HOUSE FILE 2363 
H-S4I4 . 

1 ~~end ru~en~~ent H-5376 to House File 2363 as 
2 fa 11 0''''5 : 
3 1. page 1, line 20, by inserting after the word 
4, "oc·oeram." the words "In addition under the orooram, 
f";' • 1 . -h 5 tne authorlty may enter In~o a oan agreement. WIt 

6 the owner or operator to fInance In whole or In part 
7 the acquisi tion of corn storage facili ties. The 
8 repaymen~ obligation of the owner or operator rr.ay 
9 be unsecured, or may be secured by a mortgaae or 

10 security agreement or by other security as the-
11 authority deems advisable, and may be evidenced by 
12 one or more notes of the owner or operator. The loan 
13 2Gree~ent may contain terms and conditions as the 
14 authority deems advisable." 

H-S414 FILED r·1ARCH 15, 1982 
ADOPTED (1 g';>f ) 
~ v / 

BY NORLAND of Worth 

• 

• 

• 



Agr\('UltuN; 
Willcbt.tin, Chwf' 
Van Gibt 
Huhe 

HOUSE FILE ~.3L3 
BY COMMITTEE ON AGRICULTURE 

(AS Amended and Passed by the House 

'fl.."l'assed House, Date 4-N_V(!.f'i7tt)Passed Senate, Date "»"4i:t'f3, /7'f~~/:"") 
Vote: Ayes 77 Nays , Vote: Ayes 47 Nays_ ..... 1 __ _ 

Approved 

1 An Act relating to the establishment of a soil conservation 

2 loan program by the Iowa family farm development 

3 authority, allowing the authority to issue its bonds 

4 and notes for the program, and making coordinating 

5 amendments. 

6 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

House Amendments 

Language Deleted * 

CP8-16200 2/73 



S.F. __ H.F. ~.3/"a 

1 Section 1. Chapter 175, Code 1981, is amended by adding 

2 the following new section: 

3 NEW SECTION. SOIL CONSERVATION LOAN PROGRAM. 

4 1. The authority shall establish a soil conservation loan 

5 program to facilitate the implementation of permanent soil 

6 and water conservation practices and the acquisition of 

7 conservation farm equipment for agricultural land within the 

718 state by making financing for this program available to credit 

9 worthy owners or operators of agricultural land within the 

,,~.'10 state. The authority may provide this financing under the 

11 program by direct loans, loans to lenders, and the purchase 

12 of loans in the manner provided in sections 175.13 through 

13 175.15, except that the financing pursuant to these sections 

14 shall not be limited to beginning farmers. In addition unde~ 

15 the program, the authority may enter into a loan agreement 
• 

16 with the owner or operator to finance in whole or in part 

17 the implementation of permanent soil and water conservation 
I 

18 practices and the acquisition of conservation farm equipment 

19 for agricultural land in the state. The repayment obligation 

20 of the owner or operator may be unsecured, or may be secured 

21 by a mortgage or security agreement or by other security as 

22 the authority deems advisable, and may be evidenced by one 

23 or more notes of the owner or operator. The loan agreement 

24 may contain terms and conditions as the authority deems 

25 advisable. 

26 2. In addition to the other conditions and criteria estab-

27 lished for the soil conservation loan program, the following 

28 apply: 

29 a. Loans made pursuant to the soil conservation loan pro-

30 gram Shall only be made to the owner or operator of a farm 

31 located within the state for which a conservation plan has 

32 been developed by the soil conservation district and the 

33 project for which the loan is to be made has been approved 
, 

34 by the district. Howeve~, loans under the soil conservation 

35 loan program for implementation of a permanent soil and water 

-1-
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1 conservation practice shall not be remitted to the applicant 

2 until the applicant provides evidence that payment of the 

3 permanent soil and water conservation practice is arranged 

4 for and the soil conservation district certifies that the 

5 practice is completed and approved. 

50""", 6 b. The program and financing provided pursuant to the 
;.,-;!5 

7 progra~ shall not be limited to beginning farmers but shall 

8 be available to all credit worthy owners or operators of 

C,r.;o. 9 agricultural land wi thin the state, except that financing 

10 for the acquisition of conservation farm equipment is li~ited 

11 to owners or operators of agricultural land who have a low 

12 or moderate net worth. 

13 c. The department of soil conservation or any other state 

14 agency and the commissioners and staffs of the soil 

IS conservation districts are authorized to provide technical 

16 and financial assistance to the authority or in connection 

17 with the soil conservation loan program to assure the success 

18 of this program. 

19 d. The amount of financing that may be provided under 

20 the soil conservation loan program shall not exceed the cost 

21 of implementing the permanent soil and water conservation 

22 practice or of acquiring the conservation farm equipment which 

23 the owner or operator is seeking to implement or acquire less 

24 any amounts the owner or operator will receive in public cost-

25 sharing funds under chapter 467A or other provisions of state 

26 or federal law for such implementation or acquisition. 

27 However/ the maximum amount of loans that an owner or operator 

28 may receive in one year pursuant to this program shall not 

29 exceed twenty-five thousand dollars. 

30 e. If a cooperator of a soil conservation district 

31 qualifies for cost sharing under a state soil conservation 

32 cost share program, the cooperator is eligible for a loan 

33 request. In granting these requests the authority shall give 

34 preference to those with the lower net worths. 

35 3. The authority may issue its bonds and notes for the 

-2-
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1 purposes set forth in subsection 1 and may enter into a lending 

2 agreement or purchase agreement with one or more bondholders 

3 or noteholders containing the terms and conditions of the 

4 repayment of and the security for the bonds or notes. Bonds 

5 and notes must be authorized by a resolution of the authority. 

6 However, the authority shall not have a total principal amount 

7 of bonds and notes outstanding under this section at any time 

8 in excess of twenty-five percent of the limitation on the 

9 amount of bonds and notes at any time specified in section 

10 175.17, subsection 1. The authority and the bondholders or 

11 noteholders may enter into an agreement to provide for any 

12 of the following: 

13 a. That the proceeds of the bonds and notes and invest-

14 ments thereon may be received, held, and disbursed by the 

15 bondholders or noteholders, or by a trustee or agent desig-

16 nated by the authority. 

17 b. That the bondholders or noteholders or a trustee or 

18 agent designated by the authority, may collect, invest, and 

19 apply the amounts payable under the loan agreement or any 

20 other security instrument securing the debt obligation of 

21 the owner or operator of the agricultural land. 

22 c. That the bondholders or noteholders may enforce the 

23 remedies provided in the loan agreement or security instrument 

24 on their own behalf without the appointment or designation 

25 of a trustee and if there is a default in the principal of 

26 or interest on the bonds or notes or in the performance of 

27 any agreement contained therein, the payment or performance 

28 may be enforced in accordance with the provisions contained 

29 therein. 

30 d. That if there is a default in the payment of the prin-

31 cipal or interest on a mortgage or security instrument or 

32 a violation of an agreement contained in the mortgage or 

33 security instrument, the mortgage or security instrument may 

34 be foreclosed or enforced and any collateral sold under 

35 proceedings or actions permitted by law and a trustee under 

-3-
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1 the mortgage or security agreement or the holder of any bonds 

2 or notes secured thereby may become a purchaser if it is the 

3 highest bidder. 

4 e. Other terms and conditions. 

5 4. The authority may provide in the resolution authorizing 

6 the issuance of the bonds or notes that the principal and 

7 interest are limited obligations payable solely out of the 

8 revenues derived from the debt obligation, collateral, or 

9 other security furnished by or on behalf of the owner or 

10 operator of the agricultural land, and that the principal 

11 and interest do not constitute an indebtedness of the authority 

12 or a charge against its general credit or general fund. 

13 5. The powers granted the authority under this section 

14 are in addition to other powers contained in this chapter. 

15 All other provisions of this chapter, except section 175.12, 

16 section 175.17, subsection 9 and section 175.19, subsection 

17 4, apply to bonds or notes issued pursuant to and powers 

18 granted to the authority under this section except to the 

19 extent that they are inconsistent with this section. 

20 Sec. 2. Section 175.2, Code 1981, is amended by adding 

21 the following new subsections: 

22 NEW SUBSECTION. "Permanent soil and water conservation 

23 practices" and "temporary soil and water conservation 

24 practices" have the same meaning as defined in section 467A.42. 

5'1~)'25 NEW SUBSECTION. "Conservation farm equipment" means the 

26 specialized planters used for row crops and equipment, 

27 excluding aerial equipment, used for the spraying of 

28 agricultural crops. 

29 Sec. 3. Section 175.3, subsection 1, Code 1981, is amended 

30 to read as follows: 

31 1. The Iowa family farm development authority is 

32 established, and constituted a public instrumentality and 

33 agency of the state exercising public and essential 

34 governmental functions. The authority is established to 

35 undertake programs which assist beginning farmers in purchasing 

-4-
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1 agricultural land and agricultural improvements and depreciable 

2 agricultural property for the purpose of farming and programs 

3 which provide financing to farmers for permanent soil and 

4 water conservation practices on agricultural land within the 

5 state or for the acquisition of conservation farm equipment. 

6 The powers of the authority shall be vested in and exercised 

7 by a board of eleven members with nine members appointed by 

8 the governor with the approval of two-thirds of the members 

9 of the senate. The treasurer of efte state and the s~a~e 

10 secretary of agriculture are ex officio nonvoting members. 

11 No more than five members shall belong to the same political 

12 party. As far as possible the governor shall include within 

13 the membership persons who represent financia,l institutions 

14 experienced in agricultural lending, the real estate sales 

15 industry, farmers, beginning farmers, average taxpayers, local 

16 government, and any other person specially interested in 

17 family farm development. 

18 Sec. 4. section 175.4, Code 1981, is amended by adding 

19 the following new subsections: 

20 NEW SUBSECTION. The erosion of topsoil on agricultural 

21 land by wind and water is a serious problem within the state 

22 and one which threatens to destroy the natural resource most 

23 responsible for Iowa's prosperity. 

24 NEW SUBSECTION. It is necessary to the preservation of 

25 the economy and well-being of the state to encourage soil 

26 conservation practices by providing loans for permanent soil 

27 and water conservation practices on agricultural land within 

28 the state and for the acquisition of conservation farm 

29 equipment. 

30 Sec. 5. Section 175.11, Code 1981, is amended to read 

31 as follows: 

32 175.11 COMBINATION PROGRAMS. 

33 chapter may be combined with any 

Programs authorized in this 

other programs authorized 

34 in this chapter, under chapter 220 or under a federal program 

35 in order to facilitate as far as practicable the acquisition 

-5-

------------------------------------------------------------------~------ .---
I 



., , 
S.F. __ H.F. ~1..3 

1 of agricultural land and property by beginning farmers ££ 
.,2 to facilitate the implementation of permanent soil and water 

3 conservation practices and the acquisition of conservation 

4 farm equiEment. 
• 5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 
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S-5525 
HOUSE FILE 2363 

1 Ar,-.end t!i.e Ar:";enG~er.t S-5518 to :iouse F~\.le 2363 as 
amencec, passec llnc reprinted by t::e Ho~.sc as follot.:s! 

1. Page 1, li~e 5, by inserting after the word 
"state'l the wor~s "provided the net worth of the 
applicant is one million dollars or less". 

4 
5 

S-5525 F'ILED 
APRIL 7, 1982 
%/.& "-/;s (f 1/"') 

BY BILL HUTC~I~S 



HOUSE'FILE 2363· 
S-5468 

1 Anend House File 2363 as amended, passed and 
2 reorinted hy the House as follows: 
3 "I. Page 4, by striking lines 26 throligh 28, and 
4 inserting in lieu thereof the following: "speciHl.ized 
5 reduced tillage or no-till planters used for row 
6 crops." 

S-5468 FILED 
APRIL 6, 1982 
t<~J ~~J (t· //':0) 

BY Afu'lE \-;'ALDSTEIN 

~ ".~' .. ' -. -'. 
HOUSE FILE 2363 

S-5469 

1 ~E.end House File 2363 as ~"ended, passed and 
2 reprinted by. the House as follows: 
3 1. Page 2, lines 11 and 12, by stri!dng the words 
4 "low or mcdera·te net worth" and inserting in lieu 
5 thereof the words '''net worth of less than fiVe hundred 
6 t..'1ousand dollars". 

S-5469 P.ILED BY ARNE 1'1ALDSTEIN 
APRIL 6, 1982 j '. 
v~ ~ f ~ ~/ 3~. 1/~4 ) ____ .__ ..... _,_, .. 

HOUS::: PILE 2363 
S-5518 

1 Amend House File 2363 as aluended, p~ssed and 
2 reprin·ted by the House, as follows: . 
3 1. Page 2, by striking lines 9 through 12 and 
4 inserting in lieu L1-tereof the words "agricul tu:::al 
5 la~d witnin the state, however in providing financing 
6 for the ~cwuisition of conservation farm equip~ent 
7 ureference-shall be given those ow~ers or operators 
8 of agricultural land who have the l0li..er. net worths. II 

S-5518 FIL!::D' BY. R.'>Y TAYLOR 
. APRIL 7,,1. 9 82"'. . - .. AR.J.'lE I-IALDSTEIN 
~ 4j;a (t/"<>);: 

_ .. '- .-

.S-55201 

1 .A.r(\end Hous'e.?il<= 236:3 asamenc1.cd, pas.:;ed and 
2' : repr in ted bytha House 'as follows:.' '. . . . .. 
3· , .. - '1.' Page -l,.:-line· IO,-by insertingafter·theword 
4 " ~ ta It.l-' d" . d d th ,,' ~ te ~ne wor. s. prov~ e ~e net'~orth'O~ the 
5 applicant is.one ,"illion dollars or less". 
6 i. <'<.1<:e;2 ,.line 9,. by' inserting a fter-the word 
7 . :.I.~ state" . th~ words ~~'-provided "the -ne!:"_.- worth', "of ,'the· 
8 :applicantis .'cinernillion. dollars 0=; less".:.- .': 

'. 5':"552 4':FILED·;;t<::~~i~{~t~·'BY~~Li. Ii~';~~;~~::::;!~ .~.:-' 
APRIL 7, 1982.: ... :·· .• 
f!. /......--·'I/fJ (r'II0>')-" "",. ' .... _ . .".: .~ :.:'~ . ;'., ','. 

i3-O'~~i~ 

•• 

• 
: : ' . . .~ . . " 

. -. .-~. 



SENATE AMENDMENT TO HOUSE FILE 2363 
H-5833 

• 1 Amend House File 2363 as amended, passed and 
2 reprinted by the House as follows: 

• 

4. 1. Page 2, by striking lines 9 through 12 and 
4 ,inserting in lieu thereof the words "agricultural 
5··1and within the state, however in providing financing 
6 .for the acquisition of conservation farm equipment 
7 ·preference shall be given those owners or operators 
8 ··of agricultural land who have the ·lower net worths." 
9 2. Page 4, by striking lines 26 through 28, and 

10 inserting in lieu thereof the following: "specialized 
11 reduced tillage or no-till planters used for row 
12 crops." 

H-5833 FILED APRIL 13, 1982 RECEIVED FRmi THE SENA'l'E / .) 
IJ~ .A, • ...Q") 4 ,,, . .uJ. +/1 <.f (r! /<1-7<'> 

HOUSE FILE 2363 
H-5844 

1 Amend the senate amencinlent, H-5833, to House File 
2 2363 as amended, passed and reprinted by the House, 
3 as follows: 
4 1. Page 1, by striking line 11 and inserting in 
5 lieu thereof t..l-J.e words "planters used for reduced 
6 tillage or no-till planting of row". 

H-5844 FILED APRIL 14, 1982 
ADOPTED CJ J'I7t) BY ANDERSON of Audubon 

HOUSE AMENDHENT TO SENATE Al1ENDMENT TO HOUSE FILE 2363 
5-5631 
1 Amend the Senate amendment, H-5833, to House File 
2 2363 as amended, passed and reprinted by the House, 
3 as follows: 
4 1. ~dge 1, by sl·riking line 11 and ~nsert'l1 . ~ . .1..g 1.n 
5 lieu thereof the words "planters used for reduced 
6 tillage or no-till planting of row". 

5-5631 FILED RECEIVED FROM THE HOUSE 
APRIL 16, 1982 ~ ~ 'fl", (j /.;«</) 
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AN ACT 

RBLATING TO TIlE ESTABLISHMENT OF A SOIL CONSERVA1'lON LOAN 

PROGRAH BY THE IOWA FAM1LY fARM D~VELOPMY,NT ",l.ITUORI'IT, 

ALLOWING THE AUTHORITY TO ISSUI! ITS BONDS AND ~OTES POR 

TIm PROGRAM, AND MAKING COORDINATING AMENDMENTS ° 

BE IT ENACTED BY nm GENERAL ASS£MBL'i OF THE Sl.'hl'E or IOWA: 

Section 1. Chapter 175, Code 1981, is ~nended by adding 
the (ollowing new section: 

NEW SBCTION. SOIL CONSERVATION LOAN PROGRAM. 

1. The authori ty shall establish a soil conservation loan 

program to facilitate the imple~entation of permanent soil 

and .... ater conservation practices and the acquisition of 

conservation farm equipment for agricultural land within the 

state hy making financing for this prog1"c\CI availahle to c1"edi t 

worthy owners 01" operatol"S of agricultural land .... ithin the 

state. The authority may provide this financing under the 

program by dil"ect loans, loans to lenders, and the pUl:chase 

of loans in the manner pl'ovided in sections 175 "13 through 

175"15, except that the f.inancing pUl:5Uant to these sections 

shall not be limited La beginning fartl'let's. In addition tmdetO 

the program, the authority may entcr into a loan agreement 

wi th the owner or operato1" to finance in whole or in part 

the implemontation of permanent soil and water conset·vation 

practices ,Utd thc acquisition of conset·vation faun equipment. 

for agricultural land in the stat.e. The repayment obllgation 

of the owner OJ" Ope1"at"or may be unj;6cured, or may be secured 

by a rnoJ:tqage Ot· securi ty a.gl:eement 01· by othel" necurity as 

the authori ty dcens advisable, and may be evidenced by one 

or More notes of t.he O'.lner 01" operator. 'Che loan aqrccment 

may contain terms and cOHdltions as the authority deems 

advisatolt!. 
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2. In addition to the other conditions and criteria estab­

lishod for the soil conservation loan pro9ram, the following 
apply: 

a. Loa.ns made pursuant to the soil conservation loan pro­

qram shall only be made to the owner or opel:ator of a farm 

located wi thin the state for .... hich A consorvation plan has 

been developed by the soil conservation di.st.rict and the 

project [at' which the loan is to be made has been appl"oved 

by the district. Ho .... ever, loans under the soil conservation 

loan program for implementation of a pet"manent soil and .... atel· 

conservation practice shall not be remitted ~o the applicant 
until the applicant provides evidence that payment of the 
permanent 80il and water conservation practice is arranged 

for and the soil conservation district certifies that the 

practice is completed and approved. 

b. The pt'ograro and financing pI'ovided pursuant to the 

proqram shall not be limi ted to beginning farmers but shall 

be available to all credit worthy owners or operators of 

agricultural land within the state, however in providinq 

financing for the acquisition of conservation farm equipment 

prefe1"ence shall be given those owners or operators of 

agricul tural land who have the 10We1" net .... artha. 

c" The department of soil conservation 01" any othet· state 

aqency and the cOJUDlissioners and st.aft's of the soil 

conservation districts are authorized to provide technical 

and financial asaistance to the authority or in connection 

wi th the soi 1 conservation loan program to assure the success 

of this program. 

d" The amount of financing that may be provided under 

the. soil conservation loan prog1"am sha.ll not exceed the cost 

of implementing the permanent soil and watcI' conservation 

practi.ce or of acquiring t.he conservation fam equipment which 

the O\o{fler or operator is seeki.ng to ir:.ple:nent. or acquire less 

any amount.s the o .... ner or operator "Io'ill receive in public <..:ost.­

sharing fllnds under chapter 467h or ot.her proviSions of state 
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or federal law fot such implenrJntd.tlon or acquisition. 

However, the naximl~ amount of loans that an owner or operator 

%nay receivc in one year put:suant to this program shall not. 

exceed twenty-five thousand dollars. 

e. I f a coopet'ator of a soil conservation distnct 

quahfies fOl: cost 5haring under a state soH conservatlon 

cost share program, the cooperator is eligible for a loan 

request. In granting these requests thE: authority shall give 

preference to those with the lower net wOl·ths. 

3. The authority may issue its bonds and notes for the 

purposes set. forth in subsection 1 and Dlay enter into a lending 

agI'cement at· purchase ag1·eecr.ent wi th one or more bondholders 

or noteholders containing the terns and conditions. of the 

repayment of and the security for the bonds or not.es. Bonds 

and notes m.ust. be authorized by a resolution of the authority. 

Howevel', t.he authority shall not have a total pl·incipal atnount. 

of bonds and notes outstanding undet· this section at any time 

in excess of twenty-five percent of the limitation on the 

amount of bond!> and notes at any time spocified in sect-l,on 

175.17, subsection 1. The authority and the bondholders ()1 

noteholders. may enter into an aqreetl'lent to provide LOl' any 

of the follo1Jing: 
a. That the IH'oceeds of the bonds and notes d.nd inve!>t­

r.'Ient~s thereon may be received, held, and disbursed hy thp. 

bondholder!:. or note-holders, or by ,1 trust.o~ at: aqent des.ig­

IH!.t.ed by the authority. 
b. That ttle bondholders or noteholders Ot· a trustet~ 01· 

agent design<ltcd by the authot:ity, may collect, lllVest, "nd 

c19Ply the a.r.'Iounts payable under the loan aqn'Jement 01· any 

other security inst.rument seclIr1ng the debt. obligation of 

the owner or operator of t.he aqr icultural land. 

c. That the bondholdet:s at· noteholders fuay enforce the 

rr.)I\E:dle~ provided in the loan aqreer'.I!Jlt or security instt·ument 

on t:.eir own behalf wit.hout tht~ appOll~tt:".ent 01' desiqnation 

of a t.n.lstee and ~ f there is .1 d(':fa~ll in lohe pr inclpi11 of 
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0" intere~l on the bonds or not.es. Ot· in the performance of 

<lny agreefr.p.Jlt contained t.herein, the payment or performance 

may be enforced in accordance wlth the provisions contained 

therein. 
d. That if there is a default in the payment of the prin­

cipal or int.et·est on a mortgagc or security instrument or 

a violation of an agreetr.ent contained in the nortqaqe or 

S(!cut·ity inst.rument, the tr.ot·tgaqe or $ccurity instrument may 

be foreclosed or enforced and any collateral sold under 

proceedings or actions permitted by law and a trustee under 

the mortgage or security agreetr.l!nt or the holder of any bonds 

or notes secured thel:eb~' may become a purchaser if it i.s the 

hiqhest bidder. 
e. other terms and conditions. 

4. The authol'ity may provide 1n the resolution authoril.inq 

the issuance of the bonds or notes that the principal and 

int.erest are linited obligations payable solely out of the 

revenues del'ived from the debt obligation, collateral, or 

ot.her secut·ity furnished by 0)" on behal f of the owner or 

operator of the agricultural land, and that the principal 

and interest do not constitute an indebtedness. of the authority 

01 d char'ge against lts qeneral c1'edit or qenexal fund. 

S. The powen. qrllnted the authority under this section 

al:e 11) 8ddition to other po ..... ers contained in this chapter. 

All other prov i. ~ionG of t.his chaptel:, except s.ection 175.12, 

section 17~.17. !;t.l.b~ection <) and becticn 175.19, subsection 

4, apply to bonds 01' not..es issued pursuant to clnd po .... ers 

gI'anted to lohE: authoritj' under this section except to the 

extent. that they al'e inconsistcnt .... ith t~his section. 

Sec. 2. Section 175.2, Code 1981. i~ aMended by adding 

the !ollo .... ing ne .... subsections: 

NR~~.SUBSECTION. "PeJ·manenl soil and wdtet: conservat.ion 

pl'acti<:cb" and "tetr'.pol:ary 6011 and water conservation 

yractices" have t.he sar-,e :nc<tning as defined in secloion 467A.42. 

~·II. 51J8SRCTION. "Connerviltlon fallTl equipmenl" meanf; the 

• • 



specialized 

planting of 
Sec. 3. 
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planters used (01" reduced tillage or no-till 

ro'" Cl"OpS. 

$(!ctioll 175.3. subsection 1, Code 1981, is aroended 

to read as follo..,s: 
1. The Iowa family faro development. authority is 

ef>tablished, and constituted a public instruMentali.ty and 

agency ot" the state exercising publ ic and essent.ial 

gove rrunE!nt.clJ. iunct ions. The authot" i ty i I> es tab I i" shed to 

undurtake programs ...,hich ass~st beginning farmers in purchasing 

agricultural land and agricultut"al irnprovmr.ents and depreciable 

agricultural pt"operty for the pUl"posc of farming an(LE!£9~ 

~hich provide fin~ncin9 to fanners for permanent: soil and 

wat~. consct"Vation pl"ac;:::_~ices on a9ric~lt1Jra~ land. wi thin the 

state ~~Jor the acquisi ti2f1.....2..f...S~~!-ion farm equipa'.ent. 

The po .... ers of t"he authOl"ily shall be vested in and exercised 

by a board of eleven members with nine members appointee! by 

the governor with the approval of two-d\irds of the acmbers 

of the senate. The treasurer of t!l\e state and the 8~ftU 

secretary of agri.culture are ex officio nonvoting members. 

No more than t:ive members shall belong to the same political 

}>arty. As far as pOfisible the governor shall include .... ithin 

the membership pet"sons who t"ep.resont financial instit.utions 

cxpel"i(H\ced in agricultural lending, the rcal est.ate sales 

industry, farmers, beginning fall"llerr., average taxpayers. local 

qovernmt!nt. and any other person specially interested in 

fami ly farm developlI'"ent. 
Sec" 4. Sect.ion 175.4, Code 19B1, is amended by adding 

the following new subsections: 
~EW SUBSEcr~q!!. The ('rosion of topsoil on agricultural 

land by .... ind and Welte." is a serious problem wi t.hin the state 

and one which threatens to dest.roy the natural l"eSoUt"ce most 

responGible for IO·.Ia I s prosperi ty. 
NE~_.SUBSE~,:!,IOH. It lS necesGary to t.he pt"esel'vation of 

t.he economy and well-being of t.he state to encourage soil 

conse.rVatlon practices by provid1ng loans for pcnnanent soil 
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and 'Water conservation practices on aqricul tural land wi t..hin 

the state and for t.he acquisition of conservation farm 

equipment. 
Sec. 5. Section 175.11. Code 1981. is amended to read 

as follo .... B: 
175.11 COMBINATION PROGRAMS. Programs authori~cd in this 

chapter roay be combined with any other prograos authori2ed 
1n this chapt..er, under chapter 220 or under is federal program 

ill order to facilitate as far dS practicable the acquisition 

of a9ricultural land and property by beginning fanners £.!: 
to facilitate the implementation of pemanent soil and water 

<!.onservatioll practices and" the acquisition of coneervation 

farm equipment. 

DELWYN STROMER 

Speaker of the House 

TERRY E. BRANSTAD 
President of the Senate 

I hereby certify that this bill originated in the House and 

15 kno'offl as House File 2363, Sixty-ninth Genet"al Assembly. 
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?OR':R"r (J. FA" 

Go\'(~ l' nor 
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