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for wetlands, recreational lakes, forest cover, forest 
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and open prairies and increasing the assessed value of 
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FISCAL NOTE 
House File 2351 

Requested by Rep. Schnekloth 
February II, 1982 

In compliance with a written request there is hereby submitted a 
Fiscal Note for H. F. 2351 pursuant to Joint Rule 16. 

House File 2351 would provide for a property tax exemption for certain agricultural 
property which is used for purposes such as wetlands, recreational lakes and forest 
cover. The bill also increases the assessed valuation of forest and fruit tree 
reservations. 

The effect of House File 2351 would depend on the extent of the useage of the 
exemption and the taxes currently paid on such property. While a specific estimate 
is not possible, it is felt that the enactment of the bill would result in no actual 
loss in property tax revenue. Any effect could be expected to result from a shifting 
in tax burden to other agricultural property as a result of a reduction in the 
amount of assessment rollback provided by statutory limitations. 
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S.F. H.F. ;'351 

1 section 1. Section 427.1, Code 1981, is amended by adding 
2 the following new subsection: 
3 NEW SUBSECTION. wetlands, recreational lakes, forest 
4 covers, forest reservations, rivers and streams, river and 
5 stream banks, and open prairies as designated by the board 
6 of supervisors of the county in which located. The board 
7 of supervisors shall annually designate the real property, 
8 not to exceed in the aggregate for the fiscal year beginning 
9 July 1, 1983 the greater of one percent of the acres assessed 

10 as agricultural land or three thousand acres in each county, 
11 for which this exemption shall apply. For subsequent fiscal 
12 years, the limitation on the maximum acreage of real property 
13 that may be granted exemptions shall be the limitation for 
14 the previous fiscal year plus an increase of the lesser of 
15 ten percent of that limitation or three hundred acres if the 
16 amount of acreage granted exemptions for the previous fiscal 
17 year equaled the limitation for that year. However, the board 
18 of supervisors shall grant a tax exemption to a tract of land 
19 if it fulfills the conditions of sections 161.1 to 161.13 
20 for a forest reservation. The acreage granted this exemption 
21 for a forest reservation shall not be included within the 
22 limitation for the fiscal year for which the exemption is 
23 granted. The procedures of this subsection shall be followed 
24 for each assessment year to procure an exemption for the 
25 fiscal year beginning in the assessment year. The exemption 
26 shall be only for the fiscal year for which it is granted 
27 but a parcel of property may be granted sUbsequent exemptions. 
28 The exemption shall only be granted for parcels of property 
29 of two acres or more. 
30 Application for this exemption shall be filed with the 
31 commissioners of the soil conservation district in which the 
32 property is located, or if not located in a district, to the 
33 board of supervisors, not later than April 15 of the assessment 
34 year, on forms provided by the department of revenue. The 
35 application shall describe and locate the property t.o b~ 
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exempted and have attached to it an aerial photo of that 
property on which is outlined the boundaries of the property 
to be exempted. In the case of an open prairie which is or 
includes a gully area susceptible to severe erosion, an 
approved erosion control plan must accompany the application. 
Upon receipt of the application, the commissioners or the 
board of supervisors, if the property is not located in a 
soil conservation district, shall certify whether the property 
is eligible to receive the exemption. The commissioners or 
board shall not withhold certification of the eligibility 
of property because of the existence upon the property of 
an abandoned building or structure which is not used for 
economic gain. If the commissioners certify that the property 
is eligible, the application shall be forwarded to the board 
of supervisors by May 1 of that assessment year with the 
certification of the eligible acreage. An application must 
be accompanied by an affidavit signed by the applicant that 
if an exemption is granted, the property if other than a 
forest reservation will not be used for economic gain during 
the assessment year in which the exemption is granted. For 
purposes of the affidavit, land on which is stored, rested 
or parked usable or junk equipment or machinery is deemed 

23 to be used for economic gain. 
24 Before the board of supervisors may designate real property 
25 for the exemption, it shall establish priorities for the types 
26 of real property for which an exemption may be granted and 
27 the amount of acreage. These priorities may be the same as 
28 
29 

30 
31 
32 
33 
34 
35 

or different than those for previous years. The board of 
supervisors shall get the approval of the governing body of 
the city before an exemption may be granted to real property 
located within the corporate limits of that city. A public 
hearing shall be held with notice given as provided in section 
23.2 at which the proposed priority list shall be presented. 
After the public hearing, the board of supervisors shall adopt 
by resolution the proposed priority list or another priority 
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1 list. Property upon which are located abandoned buildings 
2 or structures shall have the lowest priority on the list 
3 adopted, except where the board of supervisors determines 
4 that a structure has historic significance. The board of 
5 supervisors shall also provide for a procedure where the 
6 amount of acres for which exemptions are sought exceeds the 
7 amount the priority list provides for that type or in the 
8 aggregate for all types. 
9 After receipt of an application with its accompanying 

10 certification and affidavit and the establishment of the 
11 priority list, the board of supervisors may grant a tax 
12 exemption under this subsection using the established priority 
13 list as a mandate. Real property designated for the tax 
14 exemption shall be designated by May 15 of the assessment 
15 year in which begins the fiscal year for which the exemption 
16 is granted. Notification shall be sent to the county auditor 
17 and the applicant. 
18 The board of supervisors, except as required for forest 
19 reservations, does not have to grant tax exemptions under 
20 this subsection, grant tax exemptions in the aggregate of 
21 the maximum acreage which may be granted exemptions, or grant 
22 a tax exemption for the total acreage for which the applicant 
23 requested the exemption. Only real property in parcels of 
24 two acres or more which is wetlands, recreational lakes, 
25 forest cover, forest reservations, river and stream, river 

,26 and stream banks or open prairie ru.d which is subject to 
27 property tax for the fiscal year for which the tax exemption 
28 is regues'ted 
29 subsection. 

is eligible for the exemption under this 
However, in addition to the above, in order for 

30 a gully area which is susceptible to severe erosion to be 
31 eligible, there must be an erosion control plan for it approved 
32 by the commissioners of the soil conservation district in 
33 which it is located or the state soil conservation committee 
34 if not lOGated in a district. In the case of .,n exemption 
35 for river and stream or river and stream banks, Lbe exemption 
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shall not be granted unless there is included in 
land located at least thirty-three feet from the 

or river 

the exemption 
ordinary 
and stream high water mark of the river and stream 

banks. Property shall not be denied an exemption because 
5 of the existence upon the property of an abandoned building 
6 or structure which is not used for economic gain. If the 
7 real property is located within a city, the approval of the 
8 governing body must be obtained before the real property may 
9 be eligible for an exemption. For purposes of this subsection: 

10 a. "Wetlands" means land preserved in its natural condi-
11 tion which is mostly under water, which produces little 

13 
14 
15 
16 
17 
18 

12 economic gain, which has no practical use except for wildlife 
or water conservation purposes, and the drainage of which 
would be lawful, feasible and practical and would provide 
land suitable for the production of livestock, dairy animals, 
poultry, fruit, vegetables, forage and grains. "wetlands" 
includes adjacent land which is not suitable for agricultural 
purposes due to the presence of the land which is under water. 

19 
20 

21 
22 
23 

b. "Open prairies" includes hillsides and gully areas 
which have a permanent grass cover. 

c. "Forest cover" means land 
which is predominantly wooded. 

d. "Recreational lake" means a body of water, which is 
24 not a river or stream, owned solely by a nonprofit organization 
25 and primarily used for boating, fishing, swimming and other 
26 recreational purposes. 
27 e. "Forest reservation" means land fulfilling the 
28 conditions of sections 161.1 to 161.13. 
29 Sec. 2. Section 441.22, Code 1981, is amended to read 
30 as follows: 
31 441.22 FeRBS~-ANB-FR~f~-~RBS FRUIT-TREE RESERVATIONS. 
32 FeFes~-FeseFVa~~efts-{~~f~~~~ft~-~fte-eeft8~~~efts-ef-see~~eftS 
33 ~e~~i-~e-iei~i3-sHaii-ee-assessea-eft-a-~aHaBie-vai~a~~eR-sf 
34 fS~F~eeft-asiiafs-aHa-e~!fi~y-~we-eeft~S-peF-ae~eT Fruit-tree 
35 reservations fulfilling the conditions of sections 161.1 to 
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1 161.13 shall be assessed on a taxable valuation of {e~E~eeft 
2 twenty dollars aH8-e~~ft~y-~we-eeH~s per acre for a period 
3 of eight years from the time of planting. In all other cases 
4 where trees are planted upon any tract of land, without regard 
5 to area, for forest, fruit, shade, or ornamental purposes, 
6 or for windbreaks, the assessor shall not increase the 
7 valuation of such property because of such improvements. 
8 EXPLANATION 
9 The bill provides that the board of supervisors of each 

10 county can provide for property tax exemptions, not exceeding 
11 in the aggregate the greater of one percent of the acreage 
12 assessed as agricultural property or 3,000 acres, which is 
13 wetlands, recreational lakes, forest cover, river and stream, 
14 river and stream banks, or open pra~r~e. However, the board 
15 must grant an exemption to a forest reservation which fulfills 
16 the conditions of sections 161.1 to 161.13. This exemption 
17 would not be counted in the limit on the number of acres that 
18 could be granted exemptions. The limit on the amount of acres 
19 granted exemptions would be increased by the lesser of ten 
20 percent of the previous year's limitation or 300 acres if 
21 acreage granted exemptions for the previous year equal the 
22 limit for that year. 

23 Applications for the exemptions must be filed each year. 
24 The board shall determine a priority for the granting of the 
25 exemptions and the amount of acres to be exempted. The board 
26 does not have to grant exemptions in the aggregate equal to 
27 the maximum acreage. The board must obtain the approval of 
28 the governing body of a city before a property tax exemption 
29 can be granted to property located within that city. 
30 The bill also increases the assessed valuation of forest 
31 and fruit-tree reservations. Forest reservations are to be 
32 assessed at market value if rul exemption is not applied for 
33 and fruit-tree reservations at twenty dollars p~r acre. The 
34 bill takes effect July 1 following enactment. 
35 
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HOUSE FILE 2351 
H-5187 

Amend House File 2351 as follows: 
1. Page 2, line 20, by striking the word "For". 
2. Page 2, by striking lines 21 through 23. 

H-5187 FILED FEBRUARY 18, 1982 
. a~~jI "';';3 (Tf 4S'c) 

BY BRANS TAD of l'innebago 

HOUSE FILE 2351 
H-5196 

1 Amend House File 2351 as follows: 
2 1. Page 1, line 2, by striking the word 
3 "subsection" and inserting in lieu thereof the word 
4 "subsections". 
5 2. Page 4, by inserting after line 28 the 
6 following: 
7 "NEVI SUBSECTION. The back slope of a grass back 
8 slope terrace and a narrow base terrace." 
9 3. Title page, line 3, by inserting after the 

10 word "banks" the Hords ", certain terraces". 

BY PELLETT of Cass 

HOUSE FILE 2351 

Am2nd }Louse File 2351 as fol1m.,5: 
,'eHl-5194 

2 1. Pag8 5, by striking lines 1 and 2 and insert~ 
ing in lieu thereof the words and figures "161.13 shall 3 

4 
5 
6 

,., '~:. ~~ ~~~w~~eft be e33e33ea-eH-e-~axaore-¥artta~Iert"==-r----- . 
de±}a~9-afte-e~~ftt7-E~e-ee~ee-~e~-ee~e exempt from 

. f . d" property taxat~on or a per~o . 

H-5194 FILED 
FEBRUARY 18, 1982 
;t~.A- ~/..?,~ (I( </ j 7 ) , u 

BY HANSON of Delaware 
BRANSTAD of I.innebago 
RENKEN of Grundy 
HcKEAN of Jones 
HALL of Linn 

HOUSE FILE 2351 
H-5214 

1 
2 
3 
4 
5 

Amend HOUse File 2351 as follows: 
.. pr~: ~a~e ;' line 26, by inserting after the word 

~r~e t e words "and which is utilized for tOne 
purposes of pr 'd' . • 
habitat or bot~~~.~ng so~l erosion control or wildlife 

E-5214 FILED FEBRUARY 22, 1982 
tI~ ~~.3 (tf"',?,?) 

BY PELTON of Clinton 
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HOUSE FILE 

BY COMMITTEE ON WAYS AND MEANS 

(As Amended and Passed by the House) 

~Passed House, Da te Y-dl-Y;~ <;t/~;t.;)passed Sena te, Da te 4-'<0- '1..:< (!./?II) 

Vote: Ayes ref Xays 6 Vote: Ayes 4£ Nays .so: 
Approved ______ ~?n~~~~/~<~/~~~y~d----------------

A BILL FOR 
1 An Act relating to property tax by providing for exemptions 

2 for wetlands, recreational lakes, forest cover, forest 

3 reservations, rivers. and streams, river and stream banks, 

certain terraces and open prairies and increasing the 

assessed value of fruit-tree and forest reservations. 

6 BE IT ENACTED BY THE GENERAL ASSENBLY OF THE STATE OF Io\\A: 
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House Amendments ____ _ 

-
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S.L 1-l.F. d351 

Section l. section 427.1, Code 1981, is amended by adding 

2 the followlng new subsections: 

NEh' SUBSECTION. Wetlands, recreational lakes, fot"est 

4 covers, forest reservations, rivers and streams, river and 

5 strea~ banks, and open prairies as designated by the board 

6 of supervisors of the county in which located. The board 

7 of supervisors shall annually designate the real property, 

8 not to exceed in the aggregate for the fiscal year beginning 

9 July 1, 1983 the greater of one percent of the acres assessed 

10 as agricultural land or three thousand acres in each county, 

11 for ",hlch this exemption shall apply. For subsequent fiscal 

12 years, the limitation on the maximum acreage of real property 

13 that may be granted exemptions shall be the limitation for 

14 the previous fiscal year plus an increase of the lesser of 

15 ten percent of that limitation or three hundred acres if the 

16 amount of acreage granted exemptions for the previous fiscal 

17 year equaled the limitation for that year. However, the board 

18 of supervisors shall grant a tax exemption to a tract of land 

19 if it fulfliis the conditions of sections 161.1 to 161.13 

20 for a forest reservation. The acreaae aranted J _ 

21 for a forest reservation shall not be included 

this exemption 

within the 

22 limitation for the fiscal year for which the exemption is 

23 granted. The procedures of this subsection shall be followed 

24 for each assessment year to procure an exemption for the 

25 fiscal year beglnning in the assessment year. The exemption 

26 shall be only for the fiscal year for which it is granted 

27 but a parcel of property may be granted subsequent exemptions. 

28 The exemption shall only be granted for parcels of property 

29 of two acres or more. 

30 Application for this exemption shall be filed with the 

31 commissioners of the soil conservation district in which the 

32 property is located, or if not located in a district, to the 

33 board of supervisors, not later than April 15 of the assessment 

34 year, on forms provided by the department of revenue. The 

35 application shall describe and locate the property to be 
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1 exempted and have attached to it an aerial photo of that 

2 property on which is outlined the boundaries of the property 

3 to be exempted. In the case of an open prairie which is or 

4 ~ncludes a gully area susceptible to severe erosion, an 

5 approved erosion control plan must accompany the application. 

6 Upon receipt of the application, the coromissioners or the 

7 beard of supervisors, if the property is not located in a 

8 soil conservation district, shall certify whether the property 

9 is eligible to receive the exemption. The commissioners or 

10 board shall not withhold certi=ication of the eligibility 

11 of property because of the existence upon the property of 

12 an abandoned building or structure which is not used for 

13 economic gain. If the commissioners certify that the property 

14 is eligible, the application shall be forwarded to the board 

15 of supervisors by May 1 of that assessment year with the 

16 certification of the eligible acreage. An application must 

17 be accompanied by an affidavit signed by the applicant that 

18 if an exemption is granted, the property if other than a 

19 forest reservation will not be used for economic gain during 

20 the assessment year in which the exemption is granted. 

21 Before the board of supervisors may designate real property 

22 for the exemption, it shall establish priorities for the types 

23 of real property for which an exemption may be granted and 

24 the amount of acreage. These priorities may be the same as 

25 or different than those for previous years. The beard of 

26 supervisors shall get the approval of the governing body of 

27 the city before an exemption may be granted to real property 

28 located within the corporate limits of that city. A public 

29 hearing shall be held with notice given as provided in section 

30 23.2 at which the proposed priority list shall be presented. 

31 After the public hearing, the board of supervisors shall adopt 

32 by resolution the proposed priority list or another priority 

33 list. Property upon which are located abandoned buildings 

34 or structures shall have the lowest priority on the list 

35 adopted, except where the board of supervisors determines 
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1 that u structure has historic significance. The board of 

2 supervisors shall also provide for a procedure where the 

3 amount of acres for which exempt~ons are sought exceeds the 

4 umount the priority list provides for that type or in the 

5 aggregate for all types. 

6 After receipt of an application with its accompanying 

7 certification and affidavit and the establishment of the 

8 priority list, the board of supervisors may grant a tax 

9 exemption under this subsection using the established priority 

10 list as a mandate. Real property designated for the tax 

11 exemption shall be designated by May 15 of the assessment 

12 year in which begins the fiscal year for which the exemption 

13 is granted. Notification shall be sent to the county auditor 

14 and the applicant. 

15 The board of supervisors, except as required for forest 

16 reservations, does not have to grant tax exemptions under 

17 this subsection, grant tax exemptions in the aggregate of 

18 the maximum acreage which may be granted exemptions, or grant 

19 a tax exemption for the total acreage for which the applicunt 

20 requested the exemption. Only real property in parcels of 

21 two acres or more which is wetlands, recreational lakes, 

22 forest cover, forest reservations, river and stream, river 

23 and stream banks or open prairie and which is utilized for 

24 the purposes of providing soil erosion control or wildlife 

25 habitat or both, and which is subject to property tax for 

26 the fiscal year for which the tax exemption is requested is 

27 eligible for the exemption under this subsection. However, 

28 in addition to the above, in order for a gully area which 

29 is susceptible to severe erosion to be eligible, there must 

30 be an erosion control plan for it approved by the CO~~i55ioners 

31 of the soil conservation district in which it is located or 

32 the state soil conservation co~~ittee if not located in a 

33 district. In the case of an exemption for river and stream 

34 or river and stream banks, the exemption shall not be granted 

35 unless there is included in the exemption land located at 
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1 least thirty-three feet from the ordinary high water mark 

2 of the river and stream or river and strea~ banks. Property 

3 shall not be denied an exemption because of the existence 

4 upon the property of an abandoned building or structure which 

5 is not used for economic gain. If the real property is located 

6 within a city, the approval of the governing body must be 

7 obtained before the real property may be eligible for an 

8 exemption. For purposes of this subsection: 

9 a. "Wetlands" means land preserved in its natural condi-

10 tion which is mostly under water, which produces little 

11 economic gain, which has no practical use except for wildlife 

12 or water conservation purposes, and the drainage of which 

13 would be lawful, feasible and practical and would provide 

14 land suitable for the production of livestock, dairy animals, 

15 poultry, fruit, vegetables, forage and grains. "Wetlands" 

16 includes adjacent land which is not suitable for agricultural 

17 ?urposes due to the presence of the land which is under water. 

18 b. "Open prairies" includes hillsides and gully areas 

~.; ... i 9 which have a permanent grass cover. 

20 c. "Porest cover" means land which is predominantly wooded. 

21 d. "Recreational lake" means a body of water, which is 

22 not a river or stream, owned solely by a nonprofit organization 

23 and primarily used for boating, fishing, swimming and other 

24 recreational purposes. 

25 e. "Forest reservation" means land fulfilling the 

_~>"O,.26 conditions of sections 161.1 to 161.13. 

27 lEI\, SUBSECTION. The back slope of a grass back slope 

28 terrace and a narrow base terrace. 
,r' .. ;(,~1 

~'i2~ 29 Sec. 2. Section 441.22, Code 1981, is amended to read 

30 as follows: 

441.22 FeRES~-ANB-FRBi~-~REE FRUIT-TREE RESERVATIONS. 

32 Fe~ege-~ege~vatien5-~~~~~~~~~~-~fte-ee~d~~ie~5-ef-Bee~±enB 

33 ±61.±-~e-±61.±3-Bfta~±-be-a55e55ed-en-a-~Bxab±e-vB~~a~ie~-e~ 

34 fe~~eeeR-de~la~B-ane-e±~h~y-~wo-ee~ts-~er-aere. Fruit-tree 

35 reser.vations fulfilling the conditions of sections 161.1 to 
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1 161.13 shall be assessed on a taxable valuation of tO~f~eeft 

2 twenty dollars afta-e±9h~y-~we-eeft~9 Oer acre for a period 

u,-?3 of eight years from the time of planting. In all other cases 

4 where trees are planted upon any tract of land, without regard 

5 to area, for forest, fruit, shade, or ornamental purposes, 

6 or for windbreaks, the assessor shall 

valuation of such property because of 7 (" < .... 

not increase the 

such improvements. 
- ,or ~ •. 

8 

9 

10 

11 

12 

13 

14 

:5 
16 

17 

18 

HOUSE FILE 2351 
FISCAL NOTE 

REQUESTED BY SENATOR CRAFT 
In compliance with a written request ther~ is hereby submitted a 

Fiscal Note for House File 2351 pursuant to JOLnt Rule 16. 

H.F. 2351, An Act relating to property tax by providing for exemptions fo~ 
vletlands, recreational lakes, forest cover, forest reservations, rivers 
and streams, river and stream banks, certain terraces and open pralrles 
and increasing the assessed valuation of fruit-tree and forest reservations. 

H.F. 2351 would provide for a property tax exemption for certain agricul­
tural property which is used for purposes such as wetlands, recreational 
lakes and forest cover. The bill also increases the assessed valuation 
of forest and fruit tree reservations. 

The effect of H.F. 2351 would depend on the extent of the useage of the 
exemption and the taxes currently paid on the property. l-Jhile a specific 
estimate is not possible, it is felt that the enactment of the bill would 
result in no actual loss in property tax revenue. Any effect could be 
expected to result from a shifting in tax burden to other agricultural 
property as a result of a reduction in the amount of assessment rollback 
provi ded by s ta tutory 1 imi tat Ions. 

~E~bYED BY THE SECREg~GE~yT~~~t~~TflS~KfIbI~CTO~82 
APRIL 13, 1982 

-:>-
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SENATE 3 
MARCH 25, 1982 

HOUSE FILE 2351 

.S-5364 

• 

• 

1 Amend House File 2351 as amended, passed and 
2 reprinted by the House, as follOWS: 
3 1. Page 1, by inserting before line 1 the following 
4 new section: 
5 "Section 1. Section 427.1, subsection 9, Code 
6 1981, is amended to read as follows: 
7 9. Property of religious, literary, and charitable 
8 societies. All grounds and buildings used or under 
9 construction by literary, scientific, charitable, 

10 benevolent, agricultural, and religious institutions 
11 and societies solely for their appropriate objects, 
12 not exceeding three hundred twenty acres in extent 
13 and not leased or otherwise used or under construction 
14 with a view to pecuniaDJ profit. However, an 
15 organization mentioned in this subsection whose primary 
16 objective 1S to preserve land in its natural state 
17 may own or lease land not exceeding three hundred 
18 twenty acres in each county for its appropriate 
19 obJects. All deeds or leases by which such property 
20 is held shall be filed for record before the property 
21 herein described shall be omitted from the assessment. 
22 All such property shall be listed upon the tax rolls 
23 of the district or districts in which it is located 
24 and shall have ascribed to it an actual fair market 
25 value and an assessed or taxable value, as contemplated 
26 by section 441.21, whether such property be subject 
27 to a levy or be exempted as herein provided and such 
28 information shall be open to public inspection." 
29 2. Page 4, line 19, by inserting after the word 
30 "cover" the words "but does not include native pralr1es 
31 meeting the criteria of the state conservation 
32 commission". 
33 3. Page 4, by inserting after line 28 the 
34 following: 
35 "NEW SUBSECTION. NATIVE PRAIRIE. Land designated 
36 as native pralrie by a county conservation board or 
37 by the state conservation commission in an area not 
38 served by a county conservation board. Application 
39 for the exemption shall be made on forms provided 
40 by the department of revenue. The application forms 
41 shall be filed with the assessing authority not later 
42 than the first of February of the year for which the 
43 exemption is requested. The application must be 
44 accompanied by an affidavit signed by the applicant 
45 that if the exemption is granted, the property will 
46 not be used for economic gain during the assessment 
47 year in which the exemption is granted. If the 
48 property is used for economic gain during the 
49 assessment year in which the exemption is granted, 
50 the property shall lose its tax exemption and shall 



SENATE 4 
MARCH 25, 1982 

S-5364 
PAGE 2 

1 be taxed at the rate levied by the county for the 
2 fiscal year beginning in that assessment year. The 
3 first annual application shall be accompanied by a 
4 certificate from the county conservation board serving 
5 the area in which the property is located or if none 
6 exists, the state conservation commission stating 
7 that the land is native prairie. The county 
8 conservation board or the state conservation commission 
9 shall issue-the-certificate if the board or commission 

10 finds that the land has never been cultivated, is 
::.1 unimp.r;oved, , is_p.r;imarily a mixture of warm season 
12 grasses interspersed wi th flowering plants, ,and meets 
13 the other criteria established by the. state 
14 conservation commission for native prairie. A taxpayer 
15 may seek judicial review of a decision of a board 
16 or the commission according to chapter 17A. The state 
17 conservation commission shall adopt rules to implement 
18 this subsection." 
19 4. Page 4, by inserting after line 28 the 
20 following: 
21 "NEW SUBSECTION. LAND CERTIFIED AS A WILDLIFE 
22 HABITAT. The owner of agricultural land may designate 
23 not more than two acres of the land for use as a 
24 wildlife habitat. After inspection, if the land meets 
25 the standards· established by the commission for a 
25 wildlife habitat under section 110.3, the state 
27 conservation commission shall certify the designated 
28 land as a wildlife habitat and shall send a copy of 
29 the certification to the appropriate assessor. The 
30 commission may subsequently withdraw certification 
31 of the designated land if it fails to meet the 
32 established standards for a wildlife habitat and the 
33 assess'or shall be given written notice of the 
34 decertification." 
35 5. Title page, line 4, by inserting after L~e 
36 word "terraces" the words ", wildlife habitats, native 
37 prairies,"_" . 
38 6. Title page, line 4,by inserting after the 
39 word "prairies" the words ", increasing the amount 
40 of. acres to be . exempted for certain organizations,". 
41 7. By numbering and renumbering as necessary. 

S-5364 FILED· 
MARCH 24, 1982"<'.· 
t1~.....d 1/4 (~:7;Lf'» 

BY CO~~ITTEE ON WAYS & MEANS 
. ROLF V. CRAFT, CHAIR 

.' 
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HOUSE FILE 2351 
5-5587 

1 
:',' , 2 .3 

4 
5 
6 
7 
8 

Amend House File 2351 as amended, passed and 
reprinted by the House as follows; 

1. Page 4, line 31, by striking the words "F8RES'i' 
t\."B-FRtH'l.'-'i'REE FRUTT-TREE" and inserting in lieu 

,thereof the words "FOREST AND PRUTT-TREE", 

• 
. 
;,-

, , 

i , 

2, Page 4, line 34, by striking the word "Fruit­
tree" and inserting in lieu thereof the words "Flc'tl'i:t­
tl:'ee Forest and fruit-tree", 

BY BOB RUSn 

HOUSE FILE 2351 
5-5610 
1 Amend amendment 5-5587 to 'House File 2351 as 
2 amended, passed'and reprinted by the House as follows: 
3 1, Page I, by inserting after line 2 the following, 
4 " ,Page 4,',line 25, by inserting after the 
5 word--rrrand" the words "located in the unincorporated 
6 area of a county"," 
7 2, Page 1, line 8, by inserting after the word 
8 "Forest" the words "reservations located within the 
9 corporate limits of a ci,ty", 

5-5610 FILED 
AP, RIL IS, 1982 . j}' .J / A 

~ ,~. 7' <Y~--' -i/';>.v 

5-5650 

BY BOB RUSH 

ROUSE FILE 2351 

1 'Amend House File 2351 ' 
2, reprinted' th as amended, passed, and", 
3 1 oy ,e House, as follows' 
4 a" a~d rage ::! liz:e 27, by striking the words "but: 

1\ 5 "'hat nser ... ~z:g ~nl~eu thereof the words II "exce t 
~ 6 threeanf;exemlPtion granted for wetlands shall'be fO~ 

~sca years, A". " ' 
7 2, Page 1, line 34 b' '-'>'" 
8 "revenue "th' Y ~nsert~ng afterthe'wor'd' 
9 exem~tio~ ~ e words "However~, in the case of an ,'c':,' 

10 net have t;~~~t~~ 1 f~r f wetlands an application,does' 
_--;---,-...,1~1-.:::oc:f~tc.'h~e::. tIl. _ -- e or. the: second, and third'years 

1'2 ree year exempt~on per~od. 11/ .. 

13 f 11
3

, ,Page 4, by inserting after line 26 th~- ' 
~_ 0 OW~ng: 

G 14 II f, "U d f " "," 
15 not l;m'te~et or ~conom~c galn" includes, but is 

1-t_-:l~6~e~-~OU~i£!1;;;~.e:.]'~~th_'.!!!j °h' ,uslllg property for the storage of 
1 mac .lnery, or crops,'f 

I 
(!., l~ ~,pa~e 4, by st~iking lines 27 and 28, 

19" t', T~ ... le page, hne 4, by striking the words 
/ • cer a~n terraces" 

I 5-5650 FILED I APRIL 19, 1982 
a~ <f~6 (f /3/0) 

BY DALE TIEDEN 

/- ,','.-" 
.. " .- -:: 

.', ,,0.-;,. :""~;;.' ; 

" ~"-'.-" 

. -,?; 



SENATE 13 
APRIL 1, 1982 

HOUS17FILE 2351 
S-5426 / 
1 Amend House File 2351 as amended, passed and 
2 reprinted by the House, ~ follows: 
3 1. Page 4, by inserting after line 28 the 
4 following: 
5 "Sec. Section 441. 21, subsection 1, paragraphs 
6 e and f, Code 1981, are amended to read as follows: 
7 e. The actual value of agricultural property shall 
8 be determined on the basis of productivity and net 
9 earning capacity of the property ae~efffl~Rea-eR-~Re 

10 Bde~e-ef-i~e-HBe as used for agricultural purposes 
11 capitalized at a rate of seven percent and applied 
12 uniformly among counties and among classes of property. 
13 If the formula or method to be used to determine the 
14 actual value of agricultural land contains a provision 
15 for or is based in part upon the ability of the land 
16 to produce crops, the board of supervisors may provide 
17 an alternative method of determining the actual value 
18 of agricultural property by determining the 
19 productivity and net earning capacity of the property 
20 based upon the average actual crop yield of 
21 agricultural land in the county for the past five 
22 years and not upon the potential crop yield of 
23 agricultural land in the area or county for future 
24 years. To provide for this alternative method of 
25 determining actual value of agricultural property, 
26 the board of supervisors shall enact an ordinance 
27 allowing such method by November 1 preceding the 
28 assessment year for which this alternative method 
29 of determining actual value will first be allowed. 
30 This ordinance shall be effective for five consecutive 
31 assessment years or until a substantive change is 
32 made in the formula or method used to determine actual 
33 value, whichever is the sooner. The board of 
34 supervisors may continue allowing this alternative 
35 method of determininq actual value of agricultural 
36 property for additional periods as provided in this 
37 paragraph by.t:e.ena:n:t:.inS the ordinance allowinq such 
38 method by November 1 preceding the assessment year 
39 for which it will applY. 
40 f. In counties or townships in which field work 
41 on a modern soil survey has been completed since 
42 January 1, 1949, the assessor and the department of 
43 revenue shall place emphasis upon the results of such 
44 survey in determining the productive and earning 
45 capacity of such agricultural property except as may 
46 be provided pursuant to paragraph e." 
47 2. Title page, line 4, by inserting after the 
48 word "prairies" the words ", providing an al terna)ti ve 
49 method for assessing agricultural .l-ahd on the ba:;lis 
50 of producti vi ty and net earning -::apaci'ty, II , 

S-5426 FILED 
MARCH 3).., 1982 . 
'f-/ dY .1./;'6 (if 1;/0) 

I • 'J 

BY CALVIN O. HULTMAN 

• 

• 

• 
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HOUSE FILE 2351 

S-5669 
1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
1 1 
12 
13 
14 
15 
16 
17 
18 
19 
20 

Amend House File 2351 as amended, passed and 
reprinted by the House, as follows: 

'1. Page 4, line 26, by inserting after the figure 
"161.13" the \vords "except land located within the 
corporate limits of' a city which is not open to public 
use" .. - . ".>,,' '. ." 

2. Page 4, by striking .,lines 31 through 33 and 
insertino in lieu thereof the follo,.;ing: 

"441. 22 FOREST Al.'lD FRUIT-TREE RESERVATIONS. Forest 
reservations fulfilling'the conditions of sections 161.1 
to 161.13 which 'are located within t.l-Je corporate limits 
of a city and which are not open to public use shall, 
be assessed Ort-t\-te..:-::M:le-"!''O.it!.~tie~-e~l1.. . 

3. Page 4, line 3~, by inserting after the word 
nee~e.u the words "at market value. II 

4. ' Page 5, line 3, by inse:::t~ng after the 'vord 
"planting" 'the words "exceot t.'<at a 'fruit-tree reservation 
loc.a toe:::: y,.,i thin the cor:-oorate 1; mi ts of a city \vhich is 
not ooen to oublic use shall be assessed at market 
val:.le7, • ,. 

5-5669 FILED & ADOPTED 
APRIL 20, 1982 (J~,lt.) 

BY BERL E. PRIEBE 
BOB RUSH 

HOUSE FILE 2351 
5-5682 

1 Amend House File 2351 as amended, passed and 
2 reprinted by ~~e House, as follows: 
3 1. Page 5, 'by inserting after line 7 the following 
4 new section: 
5 "Sec, __ There is appropriated from the general 
6 fund of the state to the department of revenue for 
7 the fiscal year beginning July 1, 1982 and ending 
8 June 30, 1983, the sum of twenty-five thousand (25,000) 
9 dollars, or so much thereof as may be necessary, to 

10 conduct a study of the stress days and grain price 
11 differ~ntials for use in det.ennining agricultural 
12 )?roductivityfor purposes of valuing agricultural 
13 land and i~plementation of the study results by the 
14 depa:rtl'nentin the equalization order to be isst:ed 
15 by the de)?ar~~ent of revenue for the January 1, 1983 
16 valuations." 
17 2. fuuend the title, line 5, by inserting after 
18 the word "reservations" the wor:ds "and making an 
19' 'appropriation to the department of revenue for a study 
20 of prod~ctivity criteria". 
21 3. Renlli~er sections and correct internal 
22 references as are necessary in accordance with this 
23 amendment. 

S-5682 FILED BY NORt-WI RODGERS 
APRIL 20, 1982' CALVIN O. HULTMfu~ 
RULED OUT OF ORDER (fl.3Il) 

I 
! 
I 
I 

I 
'-'f 
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HOUSE !,'ILE 2351 
5-5395 

1 Arne.r..d House File 23S1 as a::1ended. pc:;.ssc;6 and 
2 reprinted by the House, as follows: 
3 1. ?age 1, by striking lines 14 through 17 end 
4 inserting in lieu thc~eof the words "the previolls 
5 fiscal year, unless t~e amount of acreage grant~d 
6 exemptions for the previous fiscal yec:.r equaled the 
7 limitation for that year, then the limitation for 
8 the subsequent fiscal year is the limitation for the 
9 previous fiscal year plus an increase, not to exceed 

10 thre~ hu;.dl·ed acres, of t~r. percent of: t.~c<\; I ir:tit,;tic;n, 
11 However, the board". 

S-5395 FILED 
M..'\RCH 26, 1982 . 
., .,-, ,I "~/ ... ,., 
(;...~" ·~"I/.:..i ',.'!'; f / . .-; 

(/ j 

. BY EMIL J. HUSAK 
R.l\.Y TAYLOR 
ROLF '\! ... CR]\.r~;~ 
'. ". 

• 

• 
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April 21, 1982 

• SENATE ~~ENDMENT TO HOUSE FILE 2351 
H-5913 

1. Amenn lIouse File 2351 as Amended, passed and 
2 reprinted by the House as follows: 
3 1. Page 1, by inserting before line 1 the fo!lowin~ 
4 nell section: 
5 "Section 1. Section 427.1, subsection 9, Code 
6 1981, is amended to read as follows: 
7 9. Property of religious, literary, and charitable 
8 societies. All grounds and buildings used or under 
9 construction by literary, scientific, charitable, 

10 benevolent, agricultural, and religious institutions 
11 and societies solely for their appropriate objects, 
12 not exceeding three hundred twenty acres in extent 
13 and not leased or otherwise used or under construction 
14 with a view to pecun~ary profit. However, an 
15 organization ment ioned in this subsect ion ~Ihose pr ~ma ry 
16 objective is to preserve land in its natural state 
17 may own or lease land not exceedinq three hundred 
18 twenty acres in each county for its appropriate 
19 objects. All deeds or leases by which such property 
20 is held shall be filed for record be:ore the property 
21 herein described shall be omitted from the assessment. 
22 All such property shall be listed upon the tax rolls 
23 of the district or districts in which it is located 
24 and shall have ascribed to it an actual fair market 
25 value and an assessed or taxable value, as contemplated 
26 by section 441.21, whether such property be subject 
27 to a levy or be exempted as herein provided and such 
28 information shall be open to public inspection." 
29 2. Page 1, by str~king lines 14 through 17 and 
30 inserting in lieu thereof the words "the previous 
31 fiscal year, unless the amount of acreage grant0c 
32 exemptions for the previous fiscal year equaled the 
33 limitation for that year, then the limitation for 
34 the subsequent fiscal year is the limitation ~or the 
35 previous fiscal year plus an increase, not to exceed 
36 three hundred acres, of ten percent of that limitation. 
37 However, the board". 
38 3. Page 1, line 27, by striking the '-lords "but 
39 a" and inserting in lieu thereof the words ", except 
40 that an exemption granted for wetlands shall be for 
41 three fiscal years. A". 
42 4. Page 1, line 34, by inserting after the word 
43 "revenue." the Horcs "However, in the case of an 
41 exemption grantec for wetlands an application does 
4S"not have to be filed for the second and third years 
46 of the three-year exemption period." 
47 5. Page 4, line 19, by inserting aftel" the wor.d 
48 "cover" the words "but docs not inclUde native prairies 
49 meeting the criteria of the state conservation 
SO commission". 
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L 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 

"~~ 

6. Page 4, line 26, by 
"161.13" the \-lOrds "except 
corporate limits of a city 
usa tI • 

irlserting aftar tile fiyurc 
land located witllin the 
which is not open to pl.:bllc 

7. Page 4, by inserting after line 26 the 
following: 

"f. "Vsed for economic cain u inc.:udes, but is 
not limited to, using property for the storage of 
equipment, machinery, or crops." 

8. Page 4, by striking lines 27 and 28. 
9. Page 4, by inserting after line 28 the 

following: 
"NEW SUBSECTION. NATIVE PRAIRIE. Land designated 

as nat1ve prairie by a county conservation board or 
by the state conservation commission in an area not 
served by a county conservation hoard. Application 
for the exemption shall be made on forms provided 
by the department of revenue. The application forms 
shall be filed with the assessing authority not later 
than'the first of February of the year for which the 
exemption is requested. The application must be 
accompanied by a~ affidavit si~ned by the applicant 
that if the exemption is granted, the property will 
not be used for economic gain during the assessment 
year in which the exemption is granted. If the 

26 property is used for economic gain during the 
27 assessment year in which the exemption is granted, 
28 the property shall lose its tax exemption and shall 
29 be taxed at the rate "levied by the county for the 
30 fiscal year beginning' in that assessment year. T~e 
31 first annual application shall be accompanied by a 
32 certificate from the county conservation board serving 
33 the area in which the property is located or if none 
34 exists, the state conservation com~ission 5tati~g 
35 that the land is native prairie. The county 
36 conservation board or the state conservation corr:mission 
37 shall issue the certificate if the board or com~ission 
38 finds that the land has never been cultivated, is 
39 unimproved, is primarily a mixture of warm season 
40 grasses interspersed with flowering plants, and meets 
41 the other criteria established by the state 
42 conservation commission for native prairie. A taxpayer 
43 may seek Judicial review of a decision of a oOArd 
44 or the commission according to chapter 17A. The state 
4S'conservation commission shall adopt rules to implement 
46 th~s subsection." 
47 10. Page 4, by inserting after line 28 the 
48 follo\vi.ng: 

1.-.49 "NEvi SUBSECTION. LAtW C8RTIFIED AS A IHLDLIFE 
~O HABITAT. The owner of agricultllcal land may designate 
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;i-59l3 
i'dge Three 

1 not more than two acres of the land for usc as ,-I 

2 wildlife habitat. After inspection, if the land meets 
3 the standards established hy the commission for a 
4 wildlife habitat under section 110.3, the state 
5 conservation commission shall certify the designated 
6 land as a wildlife habitat and shall send a copy of 
7 the certification to the appropriate assessor. The 
8 commission may subsequently withdraw certification 
9 of the designated land if it fails to meet the 

10 established standards for a wildlife habitat and the 
11 assessor shall be given written notice of the 
12 decertification." 
13' 11. Page 4, by striking lines 31 through 33 and 
14 inserting in lieu thereof the following: 
15 "441.22 FOREST Al.'JD FRUIT-TREE RESERVATIONS. 
16 Forest reservations fulfilling the conditions of 
17 sections 161.1 to 161.13 which are located within 
18 the cor~orate limits of a city and which are not open 
19 to public use shall be assessed eft-a-~a~ae±e-Vd±tlae~eft 
20 at"". 
21 12. Page 4, line 34, by inserting after the viord 
22 "ae!"e-:-" the words "at market value." 
23 13. Page 5, line 3, by inserting after the word 
24 "planting" the words "except that a fruit-tree 
25 reserva tion loc3. ted wi thin the cOl:pora te lirai ts of 
26 a city ~hich is not open to public use shell be 
27 assessed at market value". 
28 14. Title page, line 4, by inserting after the 
29 word "terraces" the words "wildlife habitats, native 
30 prairies,". 
31 15. Title page, line 4, by striking the words 
32 "certain terraces". 
33 16. Title page, line 4, oy inserting after the 
34 word "prairies" the words ", increasing the araount 
35 of acres to be exempted for certain organizations,". 
36 17. Renumbering as necessary. 

H-5913 FILED APRIL 20, 1982 

I 
I 

• 

• 

• 
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HOUSE FILE 2351 

AN ACT 

RELATlNG 70 PROPERTY TAX BY PROVIDING FOR &XEMP'rIONS FOR 

WETLANDS, RECREATIONAL LAKES, FOREST COVER, FOREST 

RESERVATlotIS, RIVERS AND STREAMS. RIVER AND STREAM BANKS, 

WILDLIfE HASI'fATS, NATIVE PRAIRIES, AND OPEN PRAIRIJ:;S, 

I NCREAS INC 'rHE A.r.OUNT OF ACRES 'IO BE EXEMPTED FOR Cl"'RTAIH 

ORGAN I ZA1']ONS, AND INCREASING THE ASSESSED VALUE OF 

fRUIT-t~£E hND FOREST RESERVATIOUS. 

DE IT ENACTED BY 'rJIE GENERAL ASSEMBLY or THE STATE OF IOWA: 

Section 1. Section 427.1, nubsection 9, Code 1981, 1S 

a~ended to read as follows: 

9. Property of religious, literary, and charitable 
societies. All grounds and buildings used or under 

construction by literary, scientific, charitable, benevolent, 

agricultural. and religious institutions and societies solely 
tor their appropriate objects. not exceeding th.ee hundred 
twenty aCI'es in extent and not leased 01' otherwise used or 

under construction ~ith a view to pecuniary profit. However, 
an organization mentioned in this subsection whose pt'illlary 

obiective is to presorve land in i.~.~tu.!..~.Lstate may own 
or lease land not exceeding three hundred t ...... enty acre6 in 

~_Wlty .for itt> appropl"iate objects. All deed6 01.- leases 

• • 
House File 2351, P. 2 

by which such property is held shall be filed for record 

before tile pt'operty hel"ein described shall be orni tted from 

the assessment. All such property shall be listed upon the 
tAX rolls of the district or districts in which it is located 

and shall hava ascribed to it an actual fair market value 
and an assessed or taxable value. as contemplated by section 

441.21, whether euch property be slwject to a levy or be 
exempted as herein provided and such info~ation shall be 
open to publlC inspection. 

Sec, 2. Section 427.1. Code 1981, is amended by addin; 
the tollowinq new subsections: 

NEW SUBSECtION. Wetlands, recreational lakes, forest 
covers, fore3t reservations. rivers and streams, river and 
stream banks, and open prairies a& desiqnated by the boaxd 
of supervisors of the county in which located. The board 

of supervisors shall annually designate the real property. 
not to exceed in the a99regate for the fiscal year beqinninq 
July 1. 1983 the greater of one percent of the acres asses5ed 
as agricultural land or three thousand acres in each county. 

for ~hich this exemption shall apply. For subsequent fiscal 
years, the limitation on the maxi~um acreage of real property 

that may be granted exemptions shall be the limitation for 
the previous fiscal year. unless the amount of acreage granted 

exemptions tor the previous fiscal year equaled the limitation 
for that yeal··. then the li1Ditation for the subsequent fiscal 
year is the li~itation for the previous fiscal year plus an 

increase. not to exceed three hundred acres, of ten percent 
of that limitation. However, the board of lIupervisors shall 

grant a tax exemption to a tract of land if it fulfille the 
conditions of sections 161.1 to 161.13 for a forest 

reservation. ~he acreage granted this exemption for a forest 
reservation shall not be included within the limitation for 
the fiscal year (or ~hich the exemption i8 granted. The 

procedures of this subsection shall be followed for each 

assessment yeal: to procure an exemp.tion for the fiscal yea. 

I 

" 
I\) 
W 
(J1 .... 
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beginning i:l the assess:tlent yea.r. The eXd:l!vtion ,:;hall be 

only [01' the fiscal year for .... hich it. is granted, except that 

an exemptlon 9ranted for: .... etlands !)hall be for three flscal 

years. A parcel of pro~erf.y may bo granted subsequent 

(!xemptions. The exemption shall only he granted for parcels 

of property of two acres or more. 

Application for this exemption shell! be Illed l.'iU) the 

corn.":'IisEioners of the r.oil conservation dish'iet in which the 

p,roperty is located, or if not. 10caU!:d in a district. to the 

board at s~pen'.i6ors. not late:- than API:L 15 at the assessment 

year, on forr.s pl'ovided by the depart:nent of revenue. However, 

in the Cc1se of an exemption granted for ... ·etlands an application 

doel" not hove to be filed f-;or the second and third ycars of 
Ult~ three-year exerof.\tion period. The appllcatlon shall 

desc:::ibe and lccat.c the property to be eX6t11pted and have 

attached to it bn c1f!'1rial phot.o of that property on \oIhich ~g 

Qutlined the boundati",s of the propert, to be exempted. In 

the case of an open prairie .... hich is or: iO(:ludes a q1Jily 4rec1 

s1J'Sceptlb:i.e to $tlVete erosion. an apPl'ovf!:d erosion control 

plan ,Tlust accomt>any the Ilpplication. Upon receipt at t.he 

appHcat~on, the cOfl:'Jnl.ssioJlers Of the board of supervisors. 

t! tile pl'opt:'rty is t)ot located in a. sOlI conG.ervation dibtrict, 

shall cett.ify whet.ho:l.' the prOp(H·ty iD eligible to reC6lve 

the exempti.on, The comt:lissionel's or boal'd Shdil not .... it.hhold 

certification of the eligibility of pI'operty because of th!'! 

eXloi!.teJlce upon the property of. an abandoned building or 

sttucture ~'hich 19 not used fat: econo:ttic gain. If the 

corr:miS~Honers certiiy that the property is eliQible, the 

applieat,ion shall be forvarded to t.he board of SlJpervlsou, 

by NelY 1 of that assessc;'.ent yeiU' .... lth the ce.tti..!'lCatlOz: oi 

the eliqible acreage. An o.ppl ieation n:.lnt be acco~,panied 

by a.n ,1!'1'ldavit e.igned by the applicant that if An exemption 

is qr.wted, the propel'tj' if ether tllan a forest n~,servAtlon 

will not be used fa): economic gai,!) during the asseSDtDf!nt year 

In .... hich t.he exe:-nption if. 9.1:anted. 

• 

House File 2351. P. 4 

Defol'e the board of supervisors may designAte real pt'operty 

for the exemption, it shalt est~blish priorities for the types 

of real pro}>erty for which an ~xernption may be 9ranted and 

t.he amount of acre4qe, These priorities tQay be the same a8 

or different than tho6e for previous years. 'the board of 

supervisors shall qeL the approval of the governinq body of 

the- city before an exemption may be 9rant.ed to real property 

located .... ithin the corpot'ate lir.lits of that city. A public 

hearing sh~ll be held \<nth notice qlven as pl'ovided in section 

23,2 at .... hich the proposed priority list shall be presented. 

After the pUblic hearing, the board of supervisors shall. adopt 

by resolution Lhe proposed priot'ity list >3r another priOl"j,ty 

list. Property upcm which al:e located abandoned buil.dinqs 

ot' atructures shall have the lowest priority on the list 

4do~ted. except where the board of 6upe~jsors determines 

that a structure has histol'ie siqnifi.cance. 'The board of 

~upervisor6 shd-ll also provide for on pl'oc4!dure where the 

amount of acres tor- ... hicn e;~emptiOll.6 are Soought exceeds the 

amount the priority list provides for that type or in the 

aggregate fOl' all types. 

After rece.lpt of an application wlth itD accompanyi.nq 

certification ,lOd dffidavit and tl1e establishment of the 

priority list, the board of supervisors may qrant a tax 

exemptlon under this subsection using the establ i shed pI'iol' i ty 

list as it '''landa'te. Real property designated for t.he tax 

cxe",ptlon shall be designated by '-lay ~5 of the asse8s:nent. 

year in .... hich begins Ule fiscal year for which the exemption 

is granted Notification shall be sent to the county auditor 

and the applica.nt. 

The boaL'd of supelvisors. except as l·equired for fot:est 

ret>ervations, does not have to grant t<lX exemptions und.er 

this subsection, gl·cUlt tax exemptlolls in the aggregate of 

the maximum acrellge which roay be granted cxemptionu, or grant 

a tax exemption for the total acreage for ... hich the applicant 

t'equcsted the exemption. Only real property in pa=cels of 

• • 
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two acn:s or more which is wetlands, recreational lakes, 
forest cover, forest reservations, river and stream. river 
and stl'ebJ'n banks or open prairie and which is utilized for 
the purposes of providing soil ero~ion control or wildlife 
habitat or both, and which is subject to property tax fOl' 

the tinca.! year for which tl\l~ tax exemption i& l'equestod is 
eliQible for the exemption under this subsect.ion. Ho .... ever, 
1n addition to the above. in order for a 9'llly area which 
is susceptible to severe erosion to be eligible. there must 
be an erosion control plan for it approved by the commi&sioners 
of the soil consarvation di"trict in which it is located or 
the state soil consetvation cOl'lllrli ttee if not located in a 
district. In the ca~e of an exemption for l'iver and streAlO 
or river and strecun banks, the eKemption snall not be granted 
unless there is included in the exemption land located at 
leaat thirty-three feet from the otdinary hiqh water mAl'k 
of the rivet: and stream or river and at.reaJll banks. Property 
shall not be denied an exemption because of the existence 
upon the property of an abAfldoned building or stl'ucture which 
is not used for econo~ic gain. If the real property is located 
within a c1ty, the approval of the qoverning body coust be 
obtained before the real property may be eligible for an 
exemption. For purposes of this subsection: 

a. "Wetlands" means land preserved in its natural condi­
tion which is mostly under water. which produces little 
economlC gain, which has no practical use except for wildlife 
or water conservation purpoaes. and the <h:ainage of which 
would be lawful. feasible and practical and would provide 
land suitable for the production of livestock. dairy animals, 
poultry, fruit, vegetables. fora9'e and grains. "Wetlands" 
includes adjacent land which is not suitable for agricultul'al 
purposes due to the presence of t.he land which is \lnder water. 

b. "Open prairies" includes hillsides and gully areas 
t.lh.ich have a permanent grass cover but does not include native 
prairies meeting the criteria of the state conservation 
cOrtiJTlission. 

., • 
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c. "Forest cover" means land which ia predor.'linontly .... ooded. 
d. "Recreational lake" means a body of wate1· ..... hich is 

not a river or strearo., owned solely by a nonpt'ofit orqanizAtion 
and primarily used for boating, fishing, swimming and other 
recreational purposes. 

e. "Forest reservation" means land fultillinq the 
conditions of sections 161.1 to 161.13 except land located 
within the corporate limits of a city .... hich is not open to 
public use. 

f. "Used for economic q'Ain" includes, but is not liCllited 
to, using property for the storage of equipment. machinery. 
01' crape. 

NEW SUBSBCTION. NATIVE PRAIRIE. Land designated as native 
prairie by a county con8ervation board or by the state 
conservation commission in an area not served by a county 
conservation bOArd. Application for the e~emption shall be 
made on forms provided by the department of revenue. The 
application forms shall be filed with the aases8inq authority 
not later than the first of February of the year for which 
the exemption is requested. The application must be 
accompanied by an affidavit si9ned by the applicant that if 
the exemption is granted. the property will not be used for 
economic gain during the assessment year in which the exemption 
is granted. If the property is used for economic 9ain durinq 
the assessment year in which the e~emption is granted, the 
property shall lose its tax eKemption and shall be taxed at 
the nlte levied by the county for the fiacal year beginninq 
in that 4sseasment year. The first annual application shall 
be accompanied by a certificate from the county conservation 
board serving the area in which the property lS located or 
if none ex1sts. the state conservation cOl'lWlission stating 
that the land is native prairie. 7he county conservation 
board or the state conservation cotrllllission shall iii sue the 
certificate if the board or CO~is8ion find6 that the land 
has never been cultivated. is unimpl'oved, is primarily a 

I 
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.:nixtllra of io'..,rm season qraS!;les intel:spersed ...,ith flowering 

~tant8, and meets the other criteria establish~d by t~e state 

conservation c01ll.'TIission for native prairie. A taxpayer tt'.8y 

seek judicial r&vie~ of a decision of a board or the commission 

accot'ding to chapter P/.\.. The atat.e conservation COr-... "lli8Sion 

shall adopt. niles to implement thia subsection. 

N&W SUBSECTION" LAND CER~IrIED AS A WILDLIFE HABITAT. 
The owner of agncultural land may desiqnate not more than 

two acres of the land for use as a .... ildlife habitat. After 

inspection, if the land Meets the standards established by 

the COl'Mli6sion (01" a wildlife habitat under section llG.3, 

the state consotvatlon commission shall certify the designated 

land as a ...,ildlHe habltat and shall Bend a copy of the 

certification to th~ appropriate a$ae8¥or" The commi&aion 

may subsequently viVldraw certification of the designated 

land if it fails to meet the established standards for a 
wildlife habitat and t.he aaeOll90r shall be given ~ritten 

notice of the decertification. 

Sec. 3. Section 441.22. Code 1981, is amended to read 

as follo .... s: 

441.22 fOREST AND FRUIT-TREE RESERVATIONS. Forest 

reservations fulfilling the conditions of aectione 161.1 to 

161.13 \oIhich are lC?~~.withi.n~~lyora~Jts of a 
city a.nd \o'hich .ire not open t~. public use shall be assessed 

8ft-a-~.M.hle-¥e~~a"oft-.f-f •• w~ •• ft-.eila~.-aft~-e~,Aty~~we 
eeftt.-pe.-a •• e~ ~~~rk~~~ Fruit-tree reservations 

£.ul!illinL~.he conditions of sections 161.1 to ill.:....!l ahall 

be assessed on a ta~able valuation of fe.wteeft ~wenty dollar~ 

al'.fI-e~'"'tY"'b·e-8eJ\u p{>'J" acre COt' a pel"iod of ei.ght years 

from the time of plantl.ng ~;v;cept. that ~ f~.ui t,,:tr~e re_~~ 

~~~!:.!.SL wi thin the c~:~ate ....li.'!Ii t.s Q.U~.£.!~wh.i.c..!L!.!...not. 

~pon t~o public use shall be assessed ",t rnar~et value. In 

.,,11 other cases ""here uees are planted upon allY tract of 

land, "lthollt regard t..o at'e~L for foreat. fruit. shadE:, or 

ornalf.ent.al PU1-poses, Ot' for wino.ibn~aks, the eSS6ssor shall 

• • 
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not increase the valuation of !;uch property tec,luse of such 

i,;1'IPJ:oVf~;uents . 

DeLWYN S'rRc\"1ER 

S{:eaker of the House 

tERRY E. BRANSTAD 
President of t.he Senate 

I hereby cer~i.!y that this bill oriqinated in the Rouse and 

JS ~lOwn a$ House File 2351, Sixly-ninth General Asseobly. 

Pl 
ApJ>,oved ¥_. 
ROBI::RT D. RAY 
Govcrno[' 

ELIZABETH A. ISAACSON 
Chief Clerk of the House 
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