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A BILL FOR 
1 ~n Act relating to the cancellation of motor vehicle fuel tax 

2 licenses and providing for a waiting period before a 

3 license may be reissued or reinstated. 

4 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

5 

FISCl\L NOTE 
House File 2249 

Requested by Rep. Harbor 
January 28, 1982 

. In compliance with a written request there is hereby submitted a 
"iscal Note for H. F. 2249 pursuant to Joint Rule 16. 

H.c. 2249, An Act relating to the cancellation of motor vehicle fuel tax licenses 
and ·)roviding for a waiting period before a license may be reissued or reinstated. 

This bi 11 l"ou1d allow the cancellation of motor fuel tax 1 icenses' even if there 1S 

tax owing. Currently, the license cannot be cancelled until all taxes are paid in 
full which increases paperwork and the tax delinquency list. 

Fiscal Impact: The bill reduces administrative costs and paperwork. A specific 
estimate of the cost impact is not know. 

Source: Department of Revenue 
FILED FEBRUARY 5, 1982 
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S.F. H.F~'Y1 

1 Section 1. Section 324.68, Code 1981, is amended to read 

2 as follows: 

3 324.68 POWER OF DEPARTMENT OF REVENUE OR THE STATE 

4 DEPARTMENT OF TRANSPORTATION TO CANCEL LICENSES. If a licensee 

5 ska±±-a~-aRY-~~ffie-fi±e files a false ~eR~fi±y report of the 

6 data or information required by this chapter, or ska±±-fa~±, 

7 ~efHse,-e~-Re~±ee~ fails, refuses, or neglects to file a 
8 ~eR~k±y report required by this chapter, or to pay the full 

9 amount of fuel tax as required by this chapter, then after 

10 ten days' written notice by registered mail directed to the 

11 last known address of the licensee setting a time and place 

12 at which the ~e£eeR licensee may appear and show cause why 

13 the ±ieeRsee~s license should not be canceled, and if the 

14 licensee fails to appear or if upon the hearing it 1S shown 

15 by a preponderance of the evidence that the failure to 

16 correctly report or pay was with intent to evade the tax, 
17 the appropriate state agency may cancel the license and shall 

18 notify the licensee of the cancellation by registered mail 

19 to the licensee's last known address. 

20 If a licensee 9fia±±-a~-aRY-~~ffie-aBHBe abuses the privileges 

21 for which the license was issued, fa~± fails to produce records 

22 reasonably requested or fa~± fails to extend reasonable co-

23 operation to the appropriate state agency, the licensee shall 

24 be advised in writing of a hearing scheduled to determine 
25 if aaia the license shall be canceled. The appropriate state 

26 agency upon the presentation of a preponderance of evidence 

27 9Ra±±-Be-a*±ewea-~e may cancel a license for cause. 

28 The director of the appropriate state agency may reissue 

29 a license which has been canceled for cause. As a condi-

30 tion of reissuance of a license, in addition to reguirements 

31 for issuing a new license, the director may require a waiting 

32 period not to exceed ninety days before a license can be re-

33 issued . ...9.r a new license issued. The dlrec-::'or shall adopt 

34 rule_~'pecifying those instances for which ~ waiti."g t:;.eriod 

35 will be reguired. 
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Upon recejpt of written request from ~ny licensee 

app~opriate stat~ agency shall cancel the .iicense of 

the 
~, .... .ne 

licensee effec'cive S~;{ty-Elay3-ft'el'l\ on the date of receipt 

of the request 5~t-R6-BHeR-~±eeRse-sfla~l-5e-eaReelea-Q~eR 
fe~~e9~-~R~esB-aREl-HRt±~-tRe-~±eeRsee-sfla~~,-~f~er-te-tfie 

aa~e-ef-eaftee~la~ieR7-fla¥e-,ai~-~e-tfle-a"fe'f±ate-state 

a~eRey-a±±-f~e~-taHe9-,ayae~e-~Raer-tRis-efia,tef7-te~e~hef 

witfi-aRy-aRci-a±*-,eRa~tiesT-iRtere9t-aRa-fiReB-a"efeaiR±R~ 

tAefete, If, upon investigation, the appropriate state agency 
finds that a licensee is no longer engaged in the activities 
[01" whl.ch a license was issued and has not been so engaged 
for a period of six months, the state agency shall cancel 
the license and give si*ty thirty days' notice of the 
cancellation mailed to the last known address of the licensee, 

15 EXPLANATION 
16 The bill provides authority for the director of revenue 

17 or the director of transportation to establish, by rule, a 
18 waiting period of up to ninety days before a motor vehicle 
19 fuel tax license which has been canceled for cause may be 
20 reissued or reinstated. It also makes changes relating to 
21 cancellation of licenses upon request. The bill takes effect 
22 July 1 following enactment. 
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I!OUSt:: !" q.F: ?2.j S 

AN ACT 

RF.:,';TING TO TItF. CANCELI,;\l'ION OF r,o;()TOR 'JUJICLf. fo+U£L TAX 

LICF.NSES AND PRO'/IDII~(~ FOl\ ,\ 'HAlTING j'lR!:)D Bfo:t'ORl ;, 

LICENSE t-t:.,y Sf:: REI5SUF.D 01< HElNS'TATf::D 

m: IT F:NACTI::U 8Y THF. (;f;f'H::i{AL ASSF.r-tRLY OF rm: STA'IE Or IOWA: 

Se(:Lion 1, :>(~c1.i;,)n 32':',68, Celie 1911i, .is ame:lded t.o read 

as foll.ow~: 

n·}.68 PO\o.'F.R 0;: DEPf,RTNJo:N1' or REVfo:NUE OR THB ;;TA1'!£ 

Dl::I'hRTMRl\T or TRAl~SPOkl'ATIO:-l TO ::ANCEL LICfo:NSI:::S, If <l jicenfiee 

9fta.l-I:I"'-tlI'lY-1!"'ItIe-f!:le !j.l.es il fidse ",eftt:.I"I~Y n!po:·t of I. he 

data or illfo1"\lIatioT". J:t!quin:d h'l this .... hctpleL 01" "kl1·H-I6.li-:· 

t'e~"H~-;--et'-ft~I!jI+@e"' . . i .. ~ 1 s,. 1·~0~~!·. t!1?~1 ec:.!.:..:<;. to fil (! " 

M8htA.y reyort reqult"ed br this chapt.(~l·, ot" t:) ptty the fu~ 1 

amount 01 fll~l t.ax as It!qlJil'ed hy thiS coaplcc then aft.et 

t.en days' \·.':·It.t.en :lOtic(; by t"eqi.!:,tered mall din,(:t.ed '':'0 tht! 

• • 
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l~l::;t I.{Lown ad,;;t t~::;& of t.he llcensee ::;et.tiil(; it t.unE: ,lnd ~lace 

dt .... hich the ,HH"$6ft !_~~;_E:t!?tf~ Q',,)y appeal' iu,d sho .... cause why 

t.he t*eeftgee..L~ ) Icem;e should not !>E: ci'.llceled, and j t the 

llcens(~e f'lil:. to .:lpp~ar or If UPOII the he,H'lnq it 1S she,",n 

hy II pl"epoocier.:lOce of t.he evidence t.hat the failure to 

cOI"rectly rp.po:"t. or P,lY .... as .... itl': intent. to eVClde the tax, 

the <1FPl'Opr i ale ;,; la lc dq~ncy Ii"~' ('alice 1 t.hl.' 1 icense and sha It 

not,lfy t.w licensee of' the c~l\cellatj()n by l't:qistet'ed ""ul 

to Lhe licenGee'G l,1St xnmm add,-ess. 

If cl llCenSE!e 8kaH-ftll!-<'IK,.-t;'''''~-tlinI8f! ~1?~!_er.. the p)"ivileg~e 

for · ... hich t.ht~ ) iCemH! .... dS is::;ued, {ati fails t..() pt'oduce recol"ds 

ledsonably t'equetted 01" .11+. f<li ~s to exter.d .:edsonable <':0-

oper',)ll()JI to LhE: appropt"late st.at.e agency. thE: licensee shali 

be advist"!d iu .... ·dun,; 01 d hec..!inq r.,chedu1ed to determine 

l( gc'lul the lic(m,H! slhll. Le cMlce1e.j. The ,\ppropri.1te state 

Ilqency upon the p.resen tat i on () f il P t:(!ponde t" ance 0 ( cv i d(!nce 

ttklt!l-&E!-a1.e8 .... ed-te !!,~y. ,:'<1nc!d a 1 iC(!f1sC for celwe. 

The <Ii n:ctol· . ..£L .t~~. apl:!t:op~).~te slat.e .19N1Cy ~:. rel.fi~ll~ 

a 1i~~I).lJ~ .... hicil ha~: ht"!eTl {"dhC(~:l_'::.9_ .. !·.<?r ca.y~~. As" ccmdl­

ticn oi. .. ~.~~~l:'uance: S!.! ~ .!J..cense, in ,)dd.it.:ion to_.F.~9u~~:~ents 

for .1.~~uin9 d new 1 icenseL.J:.~~ .~~t"ect.ot· .. !.Uay __ ,t:equH:c a ... ·iO~tl_f!g: 

pf.'riod....!.!2....!:......!:.2 .. e.~~e.ed ~ll}etY_E~Y_~ b~fore <l 1 icenst! .. ~~l.!l. be t"~: 

lqGl;1e<?: .. 0r a I\~"" 1 iconst"! i sEued. .~'t.l~ .. ~i.!~.c::t9.:r:.: .. f>h .. 11. itdopt 

~!.l5~s !>jH':C; ~·)'1.n9 .tJ:.,!t.e in!}!=:~-'}9.~_s for which " \oo'ill~~~l~ .l?~!.i.2.Q 

!-:.tll be regllj n:d. 

lipon rt"!cejpt. of ''''rlt.t.ca n!qut.'st fro~ any licens.~c the 

'\PP rcpl' I d!.e ST.a te aqenq' sha 11 cance 1 tht> 1 i ccnsc () £ Ule 

licen:~ee effective ,,;'x"'y-ftll:ytt-f.·(ltM on the dat.c of receipt 

of tJ:e l"e:.Jut,.·s t h!:tt.-J'IIH-Ht1ek- ~ te~fI~e-gftaH·-"e-eIlRel!'*ed.-"I1"8A 

t'eEl~e8 '=--'::Ift! e£tl!l- ~ReI- tU\~ t 1- tAe- it "p.ft!!l~~-~ht\lt7"-ftt'.t,IH- t"- "'he 

61'lt-.e -~. -~ 8"H~l l f'l1,+f'll'\ 7 - h"Y~-"a +f1- tEl- - ,,-)l,o! - ('IP~ t'E!~~ j, a ~e - (I. ~ a"'e 

dlJene~ - "l. -{tte 1- t<'l"~ II - ~"ya:e ie - tH\fiel'"- t.ft tEl -E! ktl~1- ~ ~7" - "IHfo!l!:.ke f 

w~tk-8hY-~fld-~1!-~~h8tt:~~H7-~h\e~e~~-h"d-f~Rea-a~~e~ .. a~"'+"'~ 

tkeE~t6 Ii, llvon .. o':estlgati.oH. t.:w dPPI'opriille Ht.<lt.e aqency 

::!: 
:n 
~ 
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finds that a licensee is no longer engaged 1n the activities 

for which a license was issued and has not been so engaged 

for a period of six months. the state agency shall cancel 

the license and give e~HEy thirty days' notice of the 
cancellation mailed to the last known address of the licensee. 

DELWYN STROMER 

Speaker of the House 

TERRY E. BRANSTAD 
President of the Senate 

I hereby certify that this bill originated in the House and 

is known as House File 2249. Sixty-ninth General Assembly. 

Approved _____ 3~1~~ __ ~ ____ __ 

ROBERT D. RAY 

Governor 

ELIZABETH A. ISAACSON 

Chief Clerk of the House 
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