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A BILL FOR

An Act relating to the cancellation of motor vehicle fuel tax

licenses and providing for a waiting period before a
license may be reissued or reinstated.
BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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FISCAL NOTE

. House File 2249
Requested by Rep. Harbor
January 28, 1982

. In compliance with a written request there is hereby submitted a Q‘
Fiscal Note for H. F. 2249 pursuant to Joint Rule 16.

H.F. 2249, An Act relating to the cancellation of motor vehicle fuel tax licenses ‘C;
and oroviding for a waiting period before a license may be reissued or reinstated. \q

This bili would allow the cancellation of motor fue) tax licenses even if there is
tax owing. ‘Currently, the license cannot be cancelled until all taxes are paid in
full which increases paperwork and the tax delinquency list.

Fiscal Impact: The bill reduces administrative costs and paperwork. A specific
estimate of the cost impact is not know.

Source: Department of Revenue

FILED FPEBRUARY 5, 1982 BY GERRY RANKIN
Fiscal Director
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Section 1. Section 324.68, Code 1981, 1s amended to read
as follows:

324.68 POWER OF DEPARTMENT OF REVENUE OR THE STATE
DEPARTMENT OF TRANSPORTATION TO CANCEL LICENSES. If a licensee
shati-at-any-time-£frte files a false wmenthily report of the
data or information required by this chapter, or shaii-faixis
refuser-er-pegieet fails, refuses, or neglects to file a

monthiy report required by this chapter, or to pay the full
amount of fuel tax as required by this chapter, then after
ten days' written notice by registered mail directed to the
last known address of the licensee setting a time and place
at which the persen licensee may appear and show cause why
the }ieenseels license should not be canceled, and if the
licensee fails to appear or if upon the hearing it is shown
by a preponderance of the evidence that the failure to
correctly report or pay was with intent to evade the tax,
the appropriate state agency may cancel the license and shall
notify the licensee of the cancellation by registered mail
to the licensee's last known address.

If 2 licensee shaii-at-any-&ime-abuse abuses the privileges
for which the license was 1ssued, #£ai} fails to produce records
reasonably requested or fa*: fails to extend reasonable co-
operation to the appropriate state agency, the licensee shall
be advised in writing of a hearing scheduled to determine
1f sazd the license shall be canceled. The appropriate state
agency upon the presentation of a preponderance of evidence
skaii-be-allewed-te may cancel a license for cause.

The director of the appropriate state agency may reissue

a license which has been canceled for cause. As a condi-

tion of reissuance of a license, in addition tc requirements

for issuing a new license, the director may require a waiting

? period not to exceed ninety days before a license can be re-

1ssued or a new license issued. _The director shall adopt

rules specifying those instances for which & waiting peried

will be reguired.
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Jpon receipt of written reguest from any licensee the

appropriate state agency shall cancel the iticense ¢f the
licensee effective sixty-cays-i¥em on the date of receipt
0f the redquest but-re-swek-iieerse-shati-be-cancered-uper
reguest-aniess-ané-vrtiri-the-1reernsee~shati;-prrer-to-the
date-of-eaneetiatiens-have-paré-~te-the~apprepriate-state
ageney-ati-fuel-taxes-payable-vnder-this-ehapter;-tegether
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with-any-aré~all-penatties;-interest-and-fines-appertainzng

9 tkherets. If, upon investigation, the appropriate state agency
10 finds that a licensee is no longer engaged in the activities
11 for which a license was issued and has not been so engaged

12 for a period of six months, the state agency shall cancel

13 the license and give saxty thirty days' notice of the

14 cancellation mailed to the last known address of the licensee.
15 EXPLANATICON

16 The bill provides authority for the director of revenue

17 or the director of transportation to establish, by rule, a

18 waiting period of up to ninety days before a motor vehicle

19 fuel tax license which has been canceled for cause may be

20 reissued or reinstated. It also makes changes relating to

21 cancellation of licenses upon reguest. The bill takes effect
22 July 1 following enactment.
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HOUSE PTLE 224¢

AN RCT
RELATING TO THE CANCELLATION OF MOTOR VEHICLFE FUEL TAX
LICENSES AND PROVIDING FOR A WAITING TERTICSD BEFORE A
t,ICFNSE MAY BE REISSUEL OR REINSTATED.

B IT ENACTED BY THF GENERAL ASSEMBLY OF THE STATE OF IOWA:

section 1. Sectlon 324.68, Ccde 19¢l, is amended to read
as tollows:

324.68 POWER OF DEBARTMENT OF REVENUE OR THE STATE
DEPARTMENT OF TRANSPORTATION TO CANCEL LICENSES. 1f a iicensce
shati-ak-any-sema-fxde files a falsc menthly rueport of the
data or informatior reguired by this chapter, or ahati-fazis
refuge--of-neatevt fails, refuses, or neglects to file a

mentpdy report regquired by this chapter, or to pay the full
amount ot fuel tax as reguired by this cnapter, then afrel
ten days® written notice by registered mall directed o the
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last Nrown address of the licensee setting o time and place
the t:xeenseels license should not be canceled, and jif the
licensee fails to appear or 1 f upon the hearing it 1s shoewn
by a preponderance of the evidence that the fallure to
correctly report or pay was with intent to evade the tax,

the appropriate state agency may cancel the license and shall
notify tne licensece of the cancellation by registered marl

to the licensee's last known address.

If o licensee shatl-ak-any-time-abuse abuses the privileges
for which the license was lssued, £a2d fails to produce records
1easonably requested or fasd fai:s to exterd reasonable co-
aperation to the appropriate state agency, the licensee shall
be advised in writang of a hearing acheduled to determine
1f vard the license shall be canceled. The appropriate state
agency upon the presentation of a preponderance of evidence
shali-be-aliewed-te may cancel a license for cause.

The director of the appropriate state agency may reissug

a license whicn has been canceled for cause., As a condi-

period not to exceed ninety days before a license can be re-

Lssued or a new license issued.  The director shall adopt

will be reguired.

Lpon receipt of written request from any licensee the
appropriate state agency shall cancel the license of the
licensee effective stuky-dayn-fram on the date of receipt
of the reguest bub-mu-sueh-bkreenvse-shati-be-~eanested-upsn
reguent-untagp-and-untii-the-tiraenase-ahatir-prior-to-the
date-af-manentiateanr-have-pard-to-ERe-aAppropriate-ptake
ageney-atd-fued-taney-payaple-under-tnig-ehapresr--together
wikh-any-and~aki-penattrenc-thterert-and-finea-appertarreng
thereks . If, upon investigation, tne appropriate state agency
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finds that a licensee 1s no longer engaged in the activities
for which a license was issued and has not been so engaged
for a period of six months, the state agency shall cancel

the license and give sixty thirty days' notice of the
cancellation mailed to the last known address of the licensee.

DELWYN STROMER
Speaker of the House

TERRY E. BRANSTAD

President of the Senate .

1 hereby certify that this bill originated in the House and
is known as House File 2249, Sixty-ninth General Ascsembly.

ELIZABETH A. ISAACSON
Cchief Clerk of the House
Approved 3 Z‘L , 1982

ROBERT D. RAY

Governor



