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1 An Act relating to the issuance of a warrant order covering

=
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the amounts of warrants not paid because of a fund
deficiency.
BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

2
3
&
5
6
7
8

9
10
11
12
13
14
15
)
17
18
19
20
21
22
23
24
25

CPB-16200 2/73




— =
PO = O O ) N e W

— e b
) BN - 5

1
A

17
18
18
20
21
22
23
24
25
26
28
29
30
31
32
33
34
35

H.F. ié.”f

Section 1. Section 331.554, subsection 5, Code 1981 Supple-
ment, 1s amended to read as follows:

. a. When a warrant legally drawn on the county treasury
1s presented for payment and not paid because of a deficlency,
the treasurer shall carry out duties relating to the endorse-
ment and payment of interest on the amount of deficiency as
provided 1n chapter 74.

b. In lieu of the requirements and procedures specified

in sections 74.1, 74.2, and 74.3, when warrants other than

antlcipatory warrants are presented for payment and not paid

for want of funds or are only partially paid, the treasurer

may issue a warrant order for an amount equal to the unpaid

warrants drawn on a fund, The warrant order shall be dated

and _1include the fund name, amount, and the rate of interest

established under section 74A.6. The warrant order shall

be endorsed by the treasurer, "not paid for want of funds',

and include the treasurer's signature. The treasurer shall

keep a list of all warrants comprising a warrant order and

shall submit a duplicate copy of the warrant order to the

to warrant orders.

Sec. 2. Section 74.4, Code 1981, is amended to read as
follows:

74.4 ASSIGNMENT OF OBLIGATION. Wwhen a nonnegotiable

interest-kearing obligation is assigned or transferred, the

assignee or transieree shall notify the treasurer in writing
of the assignment or transfer and of the post-office address
of the assignee or transferee. Upon receiving sueh
notification, the treasurer accordingly shall correct the
record maintained under section 74.3 or 331.554, subsection
5, paragraph b in section 1 of this Act as applicable.

Sec. 3. Section 74.6, subsection 1, Code 1981, is amended

to read as follows:
1. The treasurer shall make a call for payment under
section 74.5 by mailing to the holder of the obligation, as
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shown 1n the records maintained under section 74.3 or 331.554,

subsection 5, paragraph b in section 1 of this Act as

applicable, a notice of call which describes the obligation

by number and amount, and which specifies a dater not more
than ten davs thereafter when interest ceases to accrue on

the obligation. The treasurer shall enter the date of mailing
of the notice in the records maintained under section 74.3

or 331.554, subsection 5, paragraph b in section 1 of this

Act as applicable.

Sec. 4. Section 74.7, Code 1981, is amended to read as
tollows:

74 .7 ENDORSEMENT OF INTEREST. When an obligation which
legally draws interest 1s paid, the treasurer shall endorse
upon it the date of payment, and the amount of interest paid.
The treasurer aise shall enter into the records malntained
under section 74.3 or 331.554, subsection 5, paragraph b in
section 1 of this Act as applicable, the date of payment and

the amount of interest paid.
EXPLANATION

This bill authorizes optional procedures which may be used
by a county treasurer when county warrants are presented for
payment and not paid because of a deficiency in a county fund.
These optional procedures will authorize the county treasurer
to group all warrants drawn on a single fund and not paid
for lack of funds into a warrant order. The treasurer will
keep a list of all warrants comprising the warrant order and
submit a duplicate copy to the county auditor. The warrant
order will pay the same interest rates as 1f the warrants
were handled separately and will 1nclude only the warrants
received on a single fund each day.

This Act takes effect July 1 following 1ts enactment.
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Ak ACT
RELATING TO THE ISSUANCE OF A WARRANT ORDEN COVERING THE
AMOQUNTS OF WARRANTS NOT PAID BECAUSE OF A FUND DEFICIENCY.

BE [T ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF [QWA:

Section 1. Section 331.5%4, subsection 5, Code 1981 Supple-
ment., 15 amended to read as follows:

5. a. Wwhen a warrant legally drawn on the county treasury
s presented for paymeat and not. paid Decause of a deficiency,
the treasuter shall carry out duties relating to the endorse-
ment and payment of interest on the amount of deficiency as
provided xn chapter 74,

b. In licu of the regquirements and procedures specified
in sections 74.1, 74.2, and 74.3, when watrants other than

anticipatory warrants are presented for payment and not paxd
tor want of funds or are only partially paid, the treasurer

may issue a_warrant order for an amount equal to the unpaid

warrants drawi on a fund. _Tae warrant order shall be dated
and_include_the fund name, amount, and the rate of interest
established under section 74A.6. The warrant order shall
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be endorsed by the treusurer, "not paid for want of fundg®.
and include the treasurer's signature. The treasurer shall

keep a list of all warrants comprising a warrant order and

shall submit a duplicate copy of the warrant order to the

auditor. _The procedures of scctions 74.4 through 74.7 apply

to warrant orders.

Sec. 2. Section 74.4, Code 198}, is amended to read as
follows:

74,4 ASSIGNMENT OF OBLIGCATION. When a nonnegotiable
interest-bearing obligation 1s assigned or transferred, the
assignee or transferee shall notify the treasurer in writing
of the assignment or transfer and of the post-office address
af the assignee or transferee. Uron receiving sdeh
notification, the treasurer accordingly shall correct the
record maintained under section 74.3 or 331.554, subsection

%, paragraph b in section L of this Act as applicable.
$ec. 3. Section 74.6, subsection l, Code 1981, is amended
to read as follows:

1. The treasurer shall make a call for payment under
section 74.5 by mailing to the holder of the obligation, as
shown 1n the records maintained under section 74.3 or 331.554,

applicable, a notice of call which describes the obligation
by number and amount, and which specifies a dater not more
than ten days thereafter when i1nterest ceases Lo accrue on
the obligation. The treasurer shall enter the date of mailing
of the notice in the records maintained under section 74.3
or 331.554, subsection 5, paraqraph b in section ) of this
Act. s applicable.

Sec. 4. Section 74.7, Code 1981, 1s amended to read as

follows:

74.7 EKDORSEMENT OF INTEREST. When an oblagation which
legally draws interest is pard, the treasurer shall endorse
upon Lt the date of payment, and the amount of interest paid.
The treasurer atwe shall enter into the records maintalned
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under section 74.3 or 331.554, subsection 5, paragraph b in

section 1 of this Act as applicable, the date of payment and

the amount of interest paid.
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