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1 An Act re lating to the issuance of a warran t orde r covering 

2 the a~ounts of warrants not paid because of a fund 

3 de f l. ciency • 

4 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOI'IA: 
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S.F. H.F. ""*,'/ 

1 Section 1. Section 331.554, subsection 5, Code 1981 Supple-

2 ment, is amended to read as follows: 

3 ',. a. When a warrant legally drawn on the county treasury 

4 1S presented for payment and not paid because of a deficiency, 

5 the treasurer shall carry out duties relating to the endorse-

6 ment and payment of interest on the amount of defic~ency as 

7 provided in chapter 74. 

8 b. In lieu of the requirements and procedures specified 

9 1n sect10ns 74.1, 74.2, and 74.3, when warrants other than 

10 ant.ic:ipatory" warrants are presented for payment and not pald 

11 for want of funds or are only partially paid, the treasurer 

12 may lssue a warrant order for an amount equal to the unpai~ 

13 warrants drawn on a fund. The warrant order shall be dated 

14 9l]d lllclude the fund name, amount, and the rate of interest 

15 established under section 74A.6. The warrant order shall 

16 be endorsed by the treasurer, "not paid for want of funds", 

17 and include the treasurer's signature. The treasurer shall 

18 t~ep a list of all warrants comprising a warrant order and 

19 ~~al} submit a duplicate copy of the warrant order to the 

20 _au_dit:~J: .. __ The procedures of sections 74.4 through 74.7 apply 

21 to warrant orders. 

7.2 Sec. 2. Section 74.4, Code 1981, 1S a~ended to read as 

23 follows: 

24 74.4 ASSIGNMENT OF OBLIGATION. w~en a nonnegotiable 

25 interest-bearil~ oblIgation is assigned or transferred, the 

26 assignee or transferee shall notify the treasurer in writing 

7.7 of the assignment or transfer and of the post-office address 

2e of the assignee or transferee. Upon receiving s~eH 

29 notification, the treasurer accordingly shall correct the 

30 record maintained under section 74.3 or 331.554, subsection 

31 ~L-'p?r agraph.R.-i~" section 1 of this Act as appl icable. 

32 Sec. 3. Section 74.6, SUbsection 1, Code 1981, is amended 

33 to read as follows: 

34 1. The treasurer shall make a call for payment under 

35 section 74.5 by mailing to the holder of the obligation, as 
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S.F. __ H.F.~.J!¥ 

1 shown in the records maintained under section 74.3 or 331.554, 

2 sub~~ction 5, paragraph b in section 1 of this I,ct as 

3 applicable, a notice of call which describes the obligation 

4 by nuwber and amount, and which specifies a date, not more 

5 than ten days thereafter when interest ceases to accrue on 

6 the obligation. The treasurer shall enter the date of mailing 

7 of the notice in the records maintained under section 74.3 

8 or 331.554, subsection 5, paragraph b in section 1 of this 

9 Act as applicable. 

10 Sec. 4. Section 74.7, Code 1981, is amended to read as 
11 follows: 

12 74.7 ENDORSEMENT OF INTEREST. When an obligation which 
13 legally draws interest is paid, the treasurer shall endorse 

14 upon it the date of payment, and the amount of interest paid. 

15 The treasurer a±se shall enter into the records maintained 
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28 

29 

under section 74.3 or 331.554, subsection 5, paragraph b 1n 

section 1 of this Act as applicable, the date of payment and 

the amount of interest paid . 

EXPLANATION 
This bill authorizes optional procedures which may be used 

by a county treasurer when county warrants are presented for 

payment and not paid because of a deficiency in a county fund. 

These optional procedures will authorize the county treasurer 

to group all warrants drawn on a single fund and not paid 

for lack of funds into a warrant order. The treasurer will 

keep a list of all warrants comprising the warrant order and 

submit a duplicate copy to the county auditor. The warrant 

order will pay the same interest rates as if the warrants 

were handled separately and will include only the warrants 

30 received on a single fund each day. 
31 This Act takes effect July 1 following its enactment. 
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nOUSE: HLE 2224 

AI{ ACT 

RELATING TO TIlE ISSUANCf. OF A WARRANT ORDER COVF.RING THE 

AMOUNTS OF WARRANTS NOT PAlO BlCAUSl-: or A rUND D~FrCII:·NCY. 

Be: IT HNACTf.D BY THR C;ENERAL ASSRNBLY OF THJo: STATE or IO',,'A: 

Section 1. Section 331.~~4, subsect.i.on 5, Code 1'181 Supple­

mcnt., 1 s amended to l·edd .ClS fo 11 o .... s : 

5. ~. Whp.1l d warrant. legally dra .... n on the county tt'(~<l6\1J'y 

lS pl'csrnted fot payment and not. paid beCdUS~ ot i1 deficiency. 

t~he tt·edGUt'er Hhdll carry out, duties rcLlt. .nq to the endorsE:­

Qlent and p.Jyment of int.t~re5t on the cll'lount of deilcier!cy <lS 

provided .... 0 chaptel' "4. 

L_1D.. ).!.cu of_.~he t£:q\Jl rements .. ~!l?£l·ocedun?s. ~p.~<;:.i fi.ed. 

In sec'~ions J~.:.~.f~!_.~.!1.'::!_2.'!..:), whel'l .. ~61t}'dnt.s other than 

~~.t i~ ~i?~ ,=..o_~'.L_:~~,!x.~.n t~!:.~ f~~~J.~q.....!.o..!..._E~ .. 'iP."~!.1:t:. ~.~.)~ . no t~.!..Q 
~'Ol:' ... ant o! fUD~~._()r art:'! l?)~}.Y p.:i.rtially....P_a~g_,. '.he tn!asurer 

ma L'!J:,g~e _.d _ Wdr J'an~. o~ ~~;.1' for . ..l'll.. ~_1.2.~!.!-._£g!!~,.L!.9. ~!.!.~._~!2lli!~~ 

,:,~r"J'dnt:s dra~!I .. ,?~~.01 fund: ... Tne w"nant .. 9_~·~~~' .l'-'!..'!lJ._.!:'_IE .. dated 

and_~f!c;l.ude_~he fun4.. !~~.l!I..£.L.....~'?:yn,=:,_clr1(!_ u}(~ J'ilte s:f int.cr(!sl. 

e"!.~_i:lblished under _!!~)~t.l()Il_?,:!A.6. The "'drr~'1~ .. 9!de.~._!}t!a.1J 

- -
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~_~ .fl!!dol."se;! .E.l_!.:!le. tJ"edsu.r.~_z::! __ :~!,p~al...q __ ~'~~ .. want of fu_!,!~_~ 

dnd. 1.).l~'5!~ .. t.~~. 't:re;lsu~'er • s S 1. qnatUl'e :. __ 1'he---.!.t .. ~i:I_sl:t!':~:_ Shilll 

keep a _Ust of <lll_.w~.t·rllnt.s co:nPl';!!~.n9 a wat.:rcwt ol:dcl" aIlS! 

~-'~fJ ~_~_ subl~!...~ ~._ <!-.~p'l i c:a~. ~9ll_o_r the _.IN.!'.!.f"_'!!l!...-0..!E~_!:.o_ the! 

!'''!!'9..~tot'. _ The pl·()c:ed.u.I;~!; of scct.l()JI12 74.4 t.hr9.l..!~!~--.7~Q.l.:i 

t.o wan:ant Ol'dez::.!3. 
Sec. 2. Sectlon 74.4, Code 19&), 11:> amended to t"ead as 

follows: 

74.-l hSSIGNMfiNT or OBLIGATION. Wh~)n a nonnegotiil.ble 

intc:r::'esl~beal'inq obligatIon i$ ;~ssiqncd 01' transfen"ed, Lhe 

assiqnee or t.l'ansfere~ sh.lll notify the treasurer in ·,./ritinQ 

of the ac.siqniTlcnt Cll' tnmsfcl." ilnd of the post-office dddt:ess 

of t.he assignee or tJ'dnsferee. Uroll receiving fHtek 

notification, '.he txeaGuret· accordingly shall cOl·recl the 

l'ccord lIidi.ntained under section "4.3 01· 331.554 1 ._subsection 

~:~~.'~p'h .. b .. to :oectlon 1 of t.l:l.i..!!...!:ct as applicdb~_~ .. 

Sec. 1. Sccllon 74.&, '!)ubsHclion 1. Code 1981, is arrended 

to read as follows: 

1. The tre<lS~trCJ· !;hall nake d call fOJ' payment under 

section -J4. 5 by mailing to the holder of the obliq;Jtion, as 

sho\-!Il In the record!'> maintained under section 74.3 Ot· 331.554, 

~~b$ection ~!._P"H:"'1.t·Ctph b in S~!C~.!C?I'L.!._9f this Act nl!..~ 

~PP.~ts:~~k, d notice of cdll .... hich d(!~ct'ibes the obligation 

by numbE:t and amount, clnd which ::;pecifies a dateT' not more 

than ten da'ls there~lfter when int.cl'(~s.t ceases to accrue on 

the obligati.on. Thc treaSUI:er shall m.ter the date of naillnq 

of the notice in the records rD<1.lntained under sectlon 7''t.3 

g.! .. ~.3.!.:_5_~."'., subsection 5J_J?~~·~'lr.~.h b in sectlo~ .1.....2!....!-!ois 

f.~.~, .. ~~. _~P:pl icahlc. 
Sf~C:. 4. Section '14.'; Code 1981, is amended to read as 

(o~lo .... s; 

74.7 ENDORSEMENT OF INt'EIU:S~l. when an obllgation .... hich 

l~qally dra .... s interest is pald, t.he tt·easul'er shall endor!ie 

upon It the ad te of p"lyment. and the "moun t 0 f i n'~eres t Pil i. d. 

The t.l"easurer a.ttttf. shClll enter int.o t.he recot·ds maintained 

;t: 
:n 
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under section 74.3 or 331.554, subsection 5, paragraph b ln 

section 1 of this Act as applicable, the date of payment and 
the amount of interest paid. 

DELWYN STROMER 

Speaker of the House 

TERRY E. BRANSTAD 

President of the Senate 

I hereby certify that this bill originated in the House and 

is known as House File 2224, sixty-ninth General Assembly. 

Approved 

ELIZABETH A. ISAACSON 

Chief Clerk of the House 
__ 3~A;.::~:....:~~ __ , 1982 

ROBERT D. RAY 
Governor 
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