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HOUSE FILE ~ 121 

JAN 26 1982 BY COMMITTEE ON WAYS AND MEANS 

App, ()~flatioos (Formerly Study Bill 510) 

Passed House, Date ;?_/O_;i',;;'(t.5(,S')Passed Senate, Dated.P3/1£ G;IY~) 
Vote: Ayes ,(,1' Na~ Vote: Ayesdt' Nays de;( 
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lAn Act relating to taxation by updating references to the 

Internal Revenue Code in the state income, franchise, and 

inheritance tax laws, providing certain changes from and 

certain coordinating amendments to the Internal Revenue 

Code, providing for the assessment of computers and 

machinery used in manufacturing, increaSing the personal 

property tax credit, making an appropriation, and making 

certain provisions of the Act retroactive and making 

9 the Act effective upon publication. 

10 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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s . :' . H. F. 

1 section 1. section 422.4, subsection J.7, Code 1981, as 

2 amended by Acts of the Sixty-ninth General Assembly, 1981 
3 Session, chapter 132, section 2, is <tmended to read as follows; 

4 17." Internal~e'renue Code of 1954" means the Internal 

5 Revenue Code of 1954, as amended to and including January 

6 1, 'l:9~H 1982. 
7 Sec. 2. Section 422.7, subsection 8, Code 1981, is amended 

8 to read as follows; 

9 8. Married taxpayers who file a joint federal income tax 
10 return and who elect to file separate returns or separate 

11 filing on a combined return for Iowa income tax purposes, 
12 may avail themsel ves of the a6a~£~E>''la:t-{iE8£-yeaf-e.epfee~a'''~efi 

13 expensing of business assets and capital loss provisions of 

14 sections 179(a) and 1211(b) respectively of the Internal 

15 Revenue Code of 1954 and shall compute the amount of aaai~iefta~ 

16 fifs~-yeaf-e.e~feeia~ieR expensing of business assets and 

17 capital loss subject to the limitations for joint federal 

18 income tax return filers provided by sections 179(b) and 

1211(b) respectively of the Internal Revenue Code of 1954. 19 
'c,;' 20 Sec. 3. Section 422.7, Code 1981, is amended by adding 

21 the following new subsection; 

22 NEW SUBSECTION. i':arried taxpayers, who file a joint federal 
23 income tax return and who elect to file separate returns or 

24 separate filing on a combined return for state income tax 
25 purposes, may avail themselves of the dividend exclusion 

26 provisions of section 116(a} of the Internal Revenue Code 

27 of 1954 and shall compute the dividend exclusion subject to 

28 the limitations for joint federal income tax returns filers 

29 provided by section 116(a) of the Internal Revenue Code of 
'·30 1954. 

.. ',,,: 31 Sec. 4. Section 422.7, Code 1981, is amended by adding 
32 the following new subsection: 

33 NEW SUBSECTION. The exclusion of interest income provided 

34 by section 128 of the Internal Revenue Code of 1954 is not 

35 r:pplicable in corep:.:ting 1o'W'a net incor.1e for tax years besianir..g 
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1 on or after January 1, 1981 and before January 1, 1984. 

2 Sec. 5. Section 422.7, Code 1981, is amended by adding 
3 the following new subsection: 

4 NEW SUBSECTION. The deduction for a married couple where 
5 both persons are wage earners which is provided by section 
6 221 of the Internal Revenue Code of 1954 is not applicable 
7 in computing Iowa net income for tax years beginning on or 
8 after January 1, 1982. 

"-',9 Sec. 6. Section 422.7, Code 1981, is amended by adding 
, .~ , ,;-

10 the following new subsection: 
11 NEW SUBSECTION. The deduction for contributions to an 
12 individual retirement account provided by section 219 of the 
13 Internal Revenue Code of 1954 is not applicable in computing 
14 Iowa net income for tax years beginning on or after January 
15 1, 1982. The deduction for contributions to an individual 

16 retirement account provided by section 219 or 220 of the 

17 Internal Revenue Code of 1954, as amended up to and including 

18 January 1, 1981, is allowable in computing Iowa net income 
19 for tax years beginning on or after January 1, 1982. 

20 Distributions or payments from an individual retirement account 
21 shall be included in net income by the payee or distributee 
22 in the tax year received. However, that portion of the 
23 distribution or payment which has previously been included 
24 in Iowa net income under this subsection shall not be included 

25 in the payee or distributee's Iowa net income in the tax year 
26 received. 
27 Sec. 7. section 422.7, Code 1981, 1S amended by adding 

28 the following new subsection: 
29 NEW SUBSECTION. The deduction for contributions to a self-
30 employed retirement plan provided by section 404 of the 
31 Internal Revenue Code of 1954 is not applicable in computing 
32 Iowa net income for tax years beginning on or after January 

33 1, 1982. The deduction for contributions to a self-employed 
34 retirement plan provided by section 404 of the Internal Revenue 

35 Code of 1954, as amended up to and including January 1, 1981, 
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1 is allowable in computing Iowa net income for tax years 
2 beginning on or after Jaunary 1, 1982. Distributions or 
3 payments from a self-employed retirement plan shall be included 
4 in net inc0me by tte payee or dlstrlbutee in the tax year 
5 received. However, :.hat portion of the distribution or payment 
6 which has previously been included in Iowa net income under 
7 this subsection sh~ll not be included in ~~e payee or dis-

8 tributee's Iowa net income in the tax year received. 
9 Sec. 8. Section 422.9, sUbsection 2, Code 1981, is amended 

,<. 10 by adding the following new lettered paragraph: 
11 NEW LETTERED PARAGRAPH. 

12 permitted under section 222 
13 1954. 

Subtract the adoption deduction 
of the Internal Revenue Code of 

14 Sec. 9. Section 422.9, SUbsection 3, paragraphs b and 
15 c, Code 1981, are amended to read as follows: 

16 b. The Iowa net operating loss remaining after being car-
17 ried back as required in paragraph "a" of this subsection 
18 or if not required to be carried back shall be carried forward 
19 seveR fifteen taxable years. 

20 c. If the election under section 172(b)(3)(C) of the In-
21 ternal Revenue Code of 1954 is made, the Iowa net operating 
22 loss shall be carried forward seveR fifteen taxable years. 
23 Sec. 10. Section 422.32, subsection 4, Code 1981, as 
24 amended by Acts of the Sixty-ninth General Assembly, 1981 

25 Session, chapter 132, section 7, is amended to read as fo1-
26 lows: 

27 4. 

28 Revenue 
29 1, ~'19± 

"Internal Revenue Code of 1954" means the Internal 
Code of 1954, as amended to and including January 
1982 . 

. . ,_30 Sec. 11. Section 422.35, subsection 4, Code 1981, is 
31 amended to read as follows: 

4. Subtract f~€~y twenty-five percent of the federal 
... 

33 income taxes paj.d or accrued, as the case may be, during the 
310 tcx year, adj usted by ailY federal income -:::ax refunds; and 

35 addc1::e Iowa income tax deducted in ·:;omputing se~€i th~ taxable 



~ 
1 income. 
2 Sec. 
3 c, Code 
4 b. 

S.F. B.F . .:1/71 

12. Section 422.35, subsection 7, paragraphs band 
1981, are amended to read as follows: 

The Iowa net operating loss remaining after being 
5 carried back as required in paragraph "a" of this subsection 

6 or if not required to be carried back shall be carried forward 
7 seveR fifteen taxable years. 

8 c. If the election under section 172(b)(3)(C) of the 
9 Internal Revenue Code of 1954 is made, the Iowa net operating 

10 loss shall be carried forward seveR fifteen taxable years. 
11 Sec. 13. section 427A.9, Code 1981, is amended by inserting 
12 after unnumbered paragraph 2 
13 paragraph: 
14 NEW UNNUMBERED PARAGRAPH. 

the following new unnumbered 

Notwithstanding the provisions 
15 of this section which 
16 revenues in excess of 

require an increase in general fund 
five and one-half percent, adjusted 

17 for changes in rate or basis, to increase the personal property 
18 tax credit, the amount of the personal property tax credit, 

19 to be allowed for taxes payable in the fiscal year beginning 
20 July 1, 1982 and ending June 30, 1983 shall be increased as 
21 provided in this section. 

.-_ "c 22 Sec. 14. Chapter 427B, Code 1981, is amended by adding 
through 19 of this Act. 23 sections 15 

24 Sec. 15. NEW SECTION. For property defined in section 
25 427A.l, subsection 1, paragraphs e and j acquired or initially 

_~"-' 26 leased after January 1, 1982, the taxpayer's valuation shall 
./;.' -; ) 

27 be limited to thirty percent of the net acquisition cost of 
,28 the property. For purposes of this section, "net acquisition 

29 cost" means the acquired cost of the property including all 
30 foundations and installation cost less any excess cost adjust-
31 ment. 

,-.'32 Sec. 16. NEW SECTION. On or before July 1 of each year, 
33 the assessor shall determine the taxpayer's value of the 

34 property specified in section 15 of this Act and the value 
35 at which the property would be assessed in the absence of 
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1 sections 15 through 19 of this Act, and report the values 

2 to the county auditor. 
3 On or before July 1 of the following year the county auditor 

4 shall prepare a stat~ment listing for each taxing jUrisdiction 

5 in the county: 
6 1. The difference between the assessed value of property 

7 defined in section 427A.l, subsection 1, paragraphs e and 

8 j and assessed pursuant to section 15 of this Act as of January 

9 1 of the preceding year, and the value at which the property 

10 would be assessed in the absence of sections 15 through 19 

11 of this Act. 
12 2. The tax levy rate for each taxing jurisdiction levied 
13 against assessments made as of January 1 of the previous year. 

14 3. The machinery and computer tax replacement claim for 

15 each taxing district, which is equal to the amount determined 

16 pursuant to subsection 1 of this section, multiplied by the 

17 tax rate specified in subsection 2 of this section. 

18 The county auditor shall certify and forward one copy of 

19 the statement to the sta~e cornp~roller not later than July 

20 1 of each year. 
21 Sec. 17. NEW SECTION. Each county treasurer shall be 

. "22 reimbursed an amount equal to the machinery and computer tax 

23 replacement claim for that county determined pursuant to 

24 section 16, SUbsection 3, of this Act. The reimbursement 

25 shall be made in two equal installm'?nts on or before September 

26 30 ap.d March 30 of each year, provi~ad that if sufficient 

27 funds are not appropriated to p"y in full the amounts certified 

28 to the state comptroller pursua".t to s~ction 15 of this Act, 
29 the state comptroller shall prorate the appropriation among 

30 the county treasurers and notify the county treasurers of 
31 the prorate percen'tage on or before September 1. The county 
32 treasurer shall apportion the disbursement in Lhe ma~~er 

'0 '33 provided in section 445.57. 

34 Sec. 18. NEW SECTION. There is ;o'ly,?=opria'ted a'1I1Ually 
35 from the general fu'··;.d of t~!e ::;"ct!te "'.>:, .::~.~ 3t~te cor;.p·':'.,:",oll.er 
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1 an amount sufficient to carry out the provisions of sections 
2 15 through 19 of this Act . 

. 3 
.4 

5 

6 
j 

7 

8 

9 
10 
11 

12 
13 
14 

15 

Sec. 19. NEW SECTION. Property defined in section 427A.l, 
subsection 1, paragraphs e and j and assessed under sections 
15 to 19 of this Act shall not be eligible to receive a partial 
exemption under sections 427B.1 to 427B.6. 

Sec. 20. Acts of the Sixty-ninth General Assembly, 1981 
Session, chapter 132, sections 4 and 5, are repealed. 

Sec. 21. Acts of the Sixty-ninth General Assembly, 1981 
Session, chapter 147, section 14, is amended to read as 
follows: 

SEC. 14. NEW SECTION. There is imposed upon the qualified 
heir an additional inheritance tax if, within fif~eeH ten 
years after the decedent's death and before the death of the 
qualified heir, the qualified heir disposes of, other than 

16 to a member of the family, any interest in qualified real 
17 property for which an election under section 13 of this Act 
18 was made or ceases to use for the qualified use the qualified 

19 real property for which an election under section 13 of this 

20 Act was made as prescribed in section 2032A(c) of the Internal 
21 Revenue Code of 1954. The additional inheritance tax shall 
22 be the amount computed under see~~eHe-i5-aHa section 16 of 
23 this Act and shall be due six months after the date of the 
24 disposition or cessation of qualified use referred to in this 
25 section. The amount of the additional inheritance tax shall 
26 accrue interest at the rate of ten percent per year from nine 
27 months after the decedent's death to the due date of the tax. 

28 The tax shall be paid to the department of revenue and shall 
29 be deposited into the general fund of the state. Taxes not 
30 paid within the time prescribed in this section shall draw 
31 interest at the rate of ten percent per annum until paid. 
32 There shall not be an additional inheritance tax if the 
33 disposition or cessation occurs ten years or more after the 
34 decedent's death. 

35 Sec. 22. Acts of the Sixty-ninth General Assembly, 1981 
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1 Session, chapter 147, section 15, is repealed. 
2 Sec. 23. Acts of the Sixty-ninth General Assembly, 1981 
3 Sess~on, chapter 147, section l7, is amended to read as 
4 follows: 

5 SEC. 17. NEW SEC-nON. A lien IS 

6 state for the additional inheritance 

created In favor of the 

tax which may be imposed 
7 by section 14 of L~is Act on the qualified real property for 

8 which an election has been made under section 13 of this Act. 
9 The lien created by this section shall continue until the 

10 tax has been paid or ten years after the tax is due, whichever 
11 date occurs first. However, the lien shall expire f~f~eeft 
12 ten years after the decedent's death if the qualified heir 
13 has not disposed of or ceased to use for the qualified use 

14 the qualified real property which would impose the tax under 
15 section 14 of this Act. The department of revenue may release 
16 the lien prior to the payment of the tax due, if any, if 

17 adequate security for payment of the tax is given. 

18 Unless the lien has been perfected by recording In the 
19 office of the recorder in the county where the estate is 
20 probated, a transfer of the qualified real property to a bona 

fide purchaser for value shall divest the property of the 
lien. If the lien is perfected by recording, the rights of 
the state under the lien have priority over all subsequent 
mortgagees, purchasers or judgment creditors. The lien may 
be foreclosed by the director of revenue in the same manner 

as is now prescribed for the foreclosure of real estate 
mortgages and upon judgment, execution shall be issued to 

sell as much of the property necessary to satisfy the tax, 
interest and costs due. 

21 
22 
23 
24 

25 

26 
27 
28 

29 
30 Sec. 24. Sections 1, 4, 8, 10, and 11 of this Act are 
31 retroactive to January 1, 1981 for tax years beginning on 
32 or after January 1, 1981. 

33 Sec. 25. Sections 2, 3, 5, 6, 7, and 19 of this Act are 

34 retroactive to January 1, 1982 for ~ax years beginning on 
35 or after January 1, 1982. 
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1 Sec. 26. sections 9 and 12 of this Act are retroactive 
2 to January 1, 1976 for losses arising in tax years ending 
3 on or after January 1, 1976. 
4 Sec. 27. sections 13, 14, 
5 are retroactive to January 1, 
6 leased on or after January 1, 

15, 16, 17, and 18 of this Act 
1982 for property acquired or 
1982. 

7 Sec. 
8 July 1, 

9 July 1, 

28. Sections 20, 21, and 22 of this Act are effective 
1982 for estates of individuals dying on or after 
1982. 
29. This Act, being deemed of immediate importance, 

11 takes effect from and after its publication in the Charles 
12 city Press, a newspaper published in Charles city, Iowa, and 
13 in The Record-Herald and Indianola Tribune, a newspaper 

10 Sec. 

14 published in Indianola, Iowa. 
15 EXPLANATION 
16 Sections 1 and 10 update references to the Internal Revenue 
17 Code of 1954 through January 1, 1982. 
18 Section 2 permits limited expensing of depreciable assets 
19 to the same extent they were allowed for federal tax purposes. 
20 For individuals who file joint federal and separate Iowa 
21 returns the section permits use of a total deduction equal 
22 to that taken when figuring federal taxes. 
23 section 3 eliminates the state law for the dividend and 
24 interest exclusion which was to go into effect in 1982, but 
25 which was eliminated for federal income tax purposes. 
26 Therefore, federal and state law will allow a dividend 
27 exclusion up to a maximum of $100 for a single person and 
28 $200 for married couples filing a joint return in 1982 and 
29 thereafter. 
30 section 4 provides that interest received from "All Savers" 
31 certificates is taxable for Iowa purposes. 
32 Section 5 provides that the deduction allowed under federal 
33 law for a couple filing a joint return where both persons 
34 have earned income is not permitted when computing Iowa net 
35 income. 
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1 sections 6 and 7 do not allow the exclusion of contribu-
2 tions to individual retirement accounts or self-employed 

3 retirem~nt plans. 
4 section 8 does ,at allow the limited deduction in the case 
5 of adoption of children with spec~al needs allowed under 
6 federal law because the state already allows a deduction for 

7 all adoption expenses. 
8 sections 9 and 12 make Iowa provisions consistent with 

9 federal changes permitting operating losses to be carried 
10 forward up to 15 years for losses incurred in tax years ending 

11 after 1975. 
12 Section 11 reduces from SO perce~t to 25 percent the allow-
13 able percent which corporations may deduct when computing 
14 net income for Iowa tax purposes. 
15 section 13 provides for an increase in the personal property 

16 tax credit to be allowed for taxes payable in the fiscal year 
17 beginning July 1, 1982 and ending June 30, 1983 even if there 
18 is no five and one-half percent growth in general fund revenue. 

19 Sections 14 to 19 provides that for industrial machinery 
20 and equipment and computers acquired after January 1, 1982, 

21 the taxpayer's valuation is limited to 30 percent of the net 
22 acquisition cost of the property. The bill provides for local 
23 taxing jurisdictions to be reimbursed for revenues not 
24 collected due to such assessments and for the reimbursements 
25 to be prorated if the appropriation is not sufficient to pay 
26 all claims ln total. 

27 Section 20 provides that married taxpayers who file a 
28 federal joint return and who elect to file separate state 

29 returns are entitled to the same dividend exclusion as allowed 
30 under federal law. 
31 Previously, federal law required the recapture of estate 
32 tax benefits provided under special use valuation when within 
33 15 years the property was utilized ather than for qualified 
~LO purposes. The 1981 federal legisli:<tion reduced the period 

35 in which recapture tax 'N.::;c,ld be imposed from IS to 10 years. 
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Sections 21 and 23 make corresponding changes in Iowa law. 

section 22 repealed provisions in state law which provided 

for a reduction in the amount of taxes recaptured when the 
cessation of qualified use occurred during the tenth through 

the fifteenth year. 
The bill takes effect upon publication. 
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FISCAL NOTE 
House File 2171 

Requested by Rep. Schnek10th 
February 2, 1982 

In compliance with a written request there is hereby submitted a 
Fiscal Note pursuant to Joint Rule 16. 

H.F. 2171 relates to various updating references to the Internal Revenue Code, to the 
assessment of machinery used in manufacturing, to increasing the personal property tax 
credit, and to making an appropriation. Fiscal effects of provisions of the bill are 
listed in five impact areas. Those provisions related to the Internal Revenue Code uo­
date are headed by their area of impact (individual, estate. business, etc.). 

AREA I. Inc 1 udes those provi s ions of the "I nterna 1 Revenue Code of 1954" as amended 
included in the bill which result in an automatic revenue increase to the 
state general fund. The fiscal effects of the orovisons listed in Area I 
I'lill occur whether or not these sections are adopted. (Bill reference, 
Sections 1 and 10). 

Individual Income Tax Provisions: 

Individual Income Tax Reductions (reduces federal individual tax rates; maximum tax 
rate reduced to 50%; maximum tax on capital gains reduced to 20%). Effective in 
stages beginning October 1, 1981 

_, 0 fiscal effect: FY '82 57-10 million increase 
'. FY '83 $35-40 mi 11 ion increase '. - Indexation (tax brackets and personal exemptions will be indexed based on the Consumer 

Price Index). Not effective until 1985 tax year. 
o fiscal effect: FY '82 none 

FY '83 none 

Estate and Gift Tax Provisions: 

- Unified Credit (in six annual steps the unified credit is increased to 5192,800). 
Effective January 1, 1982. 

o fiscal effect: see ~1aximum Tax Rate for total impact 
- Marital Deduction (no tax is imposed on gifts to or inheritance from a spouse). 

Effective January 1, 1982. 
o fiscal impact: 

- Maximum Tax Rate Set at 5D% 
been decreased to 50~ after 

o fiscal impact: 

see Maximum Tax Rate for total 
(on estates over 52.5 million, 
a four step annual decrease). 
FY '82 none 

impact 
the maximum tax rate 
Effective January 1, 

FY '83 Sl.O to Sl.5 million increase 

has 
1982. 

(total impact for Unified Credit, Marital Deduction and 
Maximum Tax Rate) 

3usiness Tax Related Provisions: 
- Corporate Tax Rates (decreases the bottom two corporate tax brackets by 2~; rate 

changes go from 1 n; to 16~ for the $0-25,000 bracket and from 20::; to 19% for the 
525-50,000 bracket in 1982; rate changes will decrease one more oercent for these 
two brackets in 1983). 

o fiscal impact: FY '82 min.ir.1al increase 
FY '83 SIOO,OOO increase 



Fi sea l"Note Page two 
. . ;-~~:t~:~"'3· c;·,;;'\;:ii~;;Z .:~. :' ~~'~;~.; .. -.~: ',~' ~ ">~:'.~~;'.<, -: .. ~'-. :~'~~:~~~~~/t~·~ ?}'~i~;~·~.- ~~<," . - ,.' , 

. Business~Tax Re":atedProvisions:' (continued) , .c' \ "," 

.:,.,. '--";'.;.'~ ": . .c.:'-;:' . "-':""~-~1~':";.:'';-:''''~\''-:-''.;~;>~·/·.·- - '-':'-:;::"/:""":'-"'''~;:--'-: '((.:~:~<. :.:~.- -.~ ~ ,",~ .~~;::~.:; .. '-i'~¥:-,:~,::~::._. .·:-<rl,!/~·:~t,~\:~ .. _~~ .. ~ .. : ..... : .",,' .:~:l·:f/ 

-,,·;Targeted·Jobs TaX' (red .. t." (provides for: a' one yea}~extension of the tax credi t for . . 
rwage~.:paidto qualifiedne\,{'employees and'makes four changes in definitionsof'new· . 
-"'employees)' ' Lt:fective··~for,.e1i £lib le employees hi r'ed on. or 'hefore Decernber31;:"'1981.,c;:, 

. ':~~~';~.- ~:'~~:'.~:.;%:'.~~It~~~t(tsg~~~~;··t ~~~":~~;~~~i~~lJn~rease,;:" . . ..;""'~'", ".:::"~""~:"~'""~>:.';""" 'V'""·~:·":,·1. 
-, Creditf.or QUi,lifted Rehabin!~~tion ExpendLLur'es (c}~eates a (Tedit of ',S% of expend'i·· 
, . tUfes, to ,rehabj) i ~ate hi s ~ori eaT s t.ructyr:e!; 30-39 years. (11 d and ?O% CJf expend"i,tur'es 

ta~;'rehabili tate' bll1.1 di ngs' 40'yearso1 d pr more). Eff cct.ive, for-expend; tur'es . after' 
1981:.fof:.tax: ye'ars~'endi ng afterJ981. .,"".:.<" ""'.: .:,.-{',;,·L , 

i"··:'··::;:<;':o;;fiscal ':impact:: Fy c 82 none.. ';".;." .... ; 
. . ~ . ,Fy i 83,precise estimite cannot be made" 

- Tax~Credit for"Research Activities (creates a 25% non-refundable credit fo~\quali­
:"fied research expend; tures whi ch are-igreater than expendi tures in. the iTmled1 ate' 

three pr-ecedi~g tax years). Effective for those expenditures made after June 30, 
:J98J-and befor~e .Ja.nuary ls 19860 .. , 1",. "~~.' " ,_:~ ":_", 

>~o fiscal impact:. reliable estimate of increase not possible . . 
"':::EmployeeStock Ownership Plans (ESOP tax credit is to be payroll based on the·lessor 
, .. of:.thetota) value of securities transferred or.a prescribed percentage of paymll). 

"Effecti ve'tax years end; ng after 1982. " .' 
. ..c·o fiscal· impact: minimal . . 

- Minimum'Taxorl Certain ACRSPropert,¥. (individuals must consider the ',difference be­
tween ACRe; and straight line depreclCl.tion as a t('fX pr'cfcrence item for' leased pro-· 
perty)~,~.,Effec.tiveforproperty placed in service after 19BO for tax years ending .. ' 

\~t~~I,-,,::1~80;::,;:::':>?:::'::><'?, ; .. " ., .. ; "'''":'< .'.:'., "/':" .. "..: . 
,~;;;·~~l:~';:.;.:, 0 fjscalimpact. no estimate possible ..... ",",":'c, 

-',Investment Cre·dit "At Risk", Rules (individual Subchapter S and closely held corpor­
'ations may takean investment credit only if the amount invested in "at risk" as 
'·defih,ed.in the Act)~, .. 'Applies to property placed.in service after February, 18,1981.. 

::.. ,'<":'>(0 ",fi sea l.impact: no· estimate. possible' " .. ..' .... 
- Accum~lited Earni~risT~x (increa~es. the minimum credit for computing excessive 

= accumulated earnings tax to $250,OOO) .. Effective tax years beginning after 1981 . 
. . ';.<0 fiscal'impact: . very minor increase' in Iowa revenue .' 

, ~. . :"~~:':';"':'>': .. '" <;" .,- - - . ',:: ~ i,t 

. AREA ,If. Includes those provisions of the "Internal Revenue Code of 1954" as amended 
,,~,:. included;n'the bill which require adoption to affect }'evenue change. (Bill 

reference, Sect; ons 1 and 10.) . ",:' <Tw;':.<:. 

Indiv;du'al Inco"me Tax Provision's: 

Child Care Credit (increases maximum expenses to $2,400/one dependent, 54,BOO/two or 
more dependents). Effective 1932 tax year .... ' . 
.. ' .". 0 fiscal effect: FY 182 none ..... \':: .. > ... 

.. EY 183 minjmal decrease 



FISCAL NOTE HOUSE FI LE 2171 PAGE THREE 

AREA I1. 
Individual Income Tax Provisions: continued 
- Sale of Principal Residence (replace period increased 

$125,000 gain on qualifying sale is exempt from tax). 
to 24 months; up to 
Effective on sales after 

July 20, 1981. 

- Public 
j 0 i nt) 
pub 1i c 

o fiscal effect: FY '82 minimal decrease 
FY '83 minimal decrease 

Utilities Exclusion of Reinvested Dividends (excludes up to $750 (51,500 
of qualifying dividends paJd in the form of certain types of stock by 
utilities). Effective 1982 tax year. 
o fiscal effect: FY '82 none 

FY '83 reliable estimate not possible 
- State Legislator's Expenses (codified provisions formerly in the Congressional 

rules). Effective from 1976 tax year. 
o fiscal effect: FY '82 very minimal decrease 

FY '83 very minimal decrease 
- Taxation of Foreign Earned Income (increases the amount of qualified income up to 

$75,000 increasing to $95,000 exempt from taxation; physical oresence rules made 
less restrictive; an exemption for housing permitted). Effective 1982 tax year. 

o fiscal impact: FY '82 none 
FY '83 minimal decrease 

- Tax Straddles (accounting practices for gains and losses on regulated futures 
contracts are generally restricted to more closely reflect gains or losses in a 
year). Effective for transactions after June 23, 1981. 

o fiscal impact: FY '82 minimal increase 
FY '83 minimal increase 

- Broadened SUbcha§ter S Corporation Rules (number of shareholders increased to 25 
permitted and ad itional trusts may be shareholders). Effective 1982 tax year. 

o fiscal impact: FY '82 none 
FY '83 none 

- Imputed Interest Rates on Sale of Property (imputed interest on qualified sales 
is set at a maximum of seven percent compounded semi-annually, decreasing from 
previous provision). Effective for transactions entered into after June 30,1981. 

o fiscal impact: no estimate possible 

Savings Incentives: 

- Interest Exclusion (exclusion from taxation of net interest with limits of 15% 
of $3,000 ($6,000 for joint) of exclusion). Effective 1985 tax year. 

o fiscal impact: FY '82 none 
FY '83 none 

- Tax Exempt Bonds (state and local governments may issue industrial development 
bonds for mass transit or tax exempt bonds for valunteer fire departments). 
Various effective dates depending on type of bond. 

o fiscal impact: minimal since these changes apply to code provisions 
relating to federal exemption of state and local bonds 

Business Tax Related Provisions: 
- Accelerated Cost Recovery System (allows for a much Quicker recapture of the 

costs of capital Jnvestments, establishing a 3, 5, 10, or 15 year life for all 
assets. Depreciation is taken at double declining balance for tangible persona] 
property and at 150% declining balance for real property. Tables are supplied 
which switch to sum of years digits or straight line, whichever gives maximum 
deduction. Change in life of assets for purposes of computing in service after 
December 31, 1981.) 

o fiscal impact: FY '82 $10-12 million decrease 
FY '83 $18-22 million decrease 

(Impact includes effect on both corporate and individual.) 



FISCAL NOTE 
House File 2171 

Requested by Rep. Schnekloth 
February 2, 1982 

In compliance with a written request there is hereby submitted a 
Fiscal Note pursuant to Joint Rule 16. 

H.F. 2171 relates to various updating references to the Internal Revenue Code, to the 
assessment of machinery used in manufacturing, to increasing the personal property tax 
credit, and to making an appropriation. Fiscal effects of provisions of the bill are 
listed in five impact areas. Those provisions related to the Internal Revenue Code up­
date are headed by their area of impact (individual, estate, business, etc.). 

AREA 1. Includes those provi s ions of the II I nterna 1 Revenue Code of 1954" as amended 
lncluded in the bill which result in an automatic revenue increase to the 
state general fund. The fiscal effects of the provisons listed in Area I 
will occur whether or not these sections are adopted. (Bill reference, 
Sections 1 and 10). 

Individual Income Tax Provisions: 
Individual Income Tax Reductions (reduces federal individual tax rates; maximum tax 
rate reduced to 50%; maximum tax on capital gains reduced to 20%). Effective in 
stages beginning October 1, 1981 

o fiscal effect: FY 182 $7-10 million increase 
FY 183 $35-40 million increase 

- Indexation (tax brackets and personal exemptions will be indexed based on the Consumer 
Price Index). Not effective until 1985 tax year. 

o fiscal effect: FY 182 none 
FY 183 none 

Estate and Gift Tax Provisions: 
- Unified Credit (in six annual steps the unified credit is increased to $192,800). 

Effective January 1, 1982. 
o fiscal effect: see Maximum Tax Rate for total impact 

- Marital Deduction (no tax is imposed on gifts to or inheritance from a spouse). 
Effective January 1, 1982. 

o fiscal impact: 
- Maximum Tax Rate Set at 50% 

been decreased to 50% after 
o fiscal impact: 

see Maximum Tax Rate for total 
(on estates over $2.5 million, 
a four step annual decrease). 
FY 182 none 

impact 
the maximum tax rate has 
Effective January 1, 1982. 

FY 183 $1.0 to $1.5 million increase 

Business Tax Related 

(total impact for Unified Credit, Marital Deduction and 
Maximum Tax Rate) 

Provisions: 
Corporate Tax Rates (decreases the bottom two corporate tax brackets by 2%; rate 
changes go from 17% to 16% for the $0-25,000 bracket and from 20% to 19% for the 
$25-50,000 bracket in 1982; rate changes will decrease one more oercent for these 
two brackets in 1983). 

o fiscal impact: FY 182 minimal increase 
FY 183 $100,000 increase 
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AREA I l. 
Business Tax Related Provisions: continued 
Amortization of Motor Carrier 0 eratin Ri hts (continued) 
1980 . Effective tax years ending a ter June 30, 1980. 

o fiscal impact: decrease in Iowa revenues cannot be reliably estimated 
- Tax Free Reorganizations of Financially Distressed Financial Institutions (a11m·/s a 

tax free merger or reorganization of financially distressed financial institutions 
that is undertaken with a case under the jurisdiction of the Federal Home Loan Bank 
Board or Federal Savings and Loan Insurance Corporation). Affects transfers made 
a fter January 1, 1981. 

AREA I I I. 

o fiscal impact: decreases in Iowa revenues cannot be reliably estimated 

Includes adjustments in the Iowa Code to match federal proviSions. 
Generally, these sections require adoption to obtain listed effects. 
Bill references are included in provision description. 

Section 2. Permits limited eXoensina of depreciable assets to the same extent they 
were allowed for federal purposes: For individuals who file joint federal and 
separate Iowa returns, the section permits use of a total deduction equal to 
that taken when figuring federal taxes. Effective tax years beginning on or 
after January 1, 1982. 

o fiscal impact: FY '82 . 
FY '83 lnc1uded in ACRS effects 

Sections 3 through 20. Section Three eliminates the state law for the dividend anc 
interest exclusion which was to go into effect in 1982, but was eliminated for 
federal tax purposes. Both federal and state law will allow a dividend exclusion 
up to a maximum of $100 ($200 joint). Section 20 provides that married taxpayers 
who file a federal joint return and who elect to file separate state returns are 
entitled to the same dividend exclusion as allowed under federal law. Both 
sections are effective for the tax year 1982. 

o fiscal impact: FY '82 none 
FY '73 $3 to $4 million increase 

Section 9/12. Makes IOI·/a provisions consistent with federal changes permitting 
operating losses to be carried forward up to 15 years for losses incurred in tax 
years ending after-1975. 

o fiscal impact: reliable estimates are not possible 
Sections 21 through 23. Repeals the provisions in state la~/ which provided for a 

reduction in the amount of taxes recaptured when cessation of qualified use 
occurred during the tenth through fifteenth year, revising the period of recaptu,e 
from fifteen to ten years. Both federal and state law would expand the ,appli­
cation of special use valuation including a three-step annual increase in the 
value of property which may be reduced resulting in a $750,000 limit and the pro­
vision that recapture of tax benefit may extend to ten years. Effective July 1, 
1982 for estates of individuals dying on or after July 1, 1982. 

o fiscal impact: specific estimates cannot be made 

AREA IV. Includes adjustments in the Iowa Code which specifically excepts from 
state law federal law provisions included in the "Internal Revenue Code 
of 1954" as amended. Fiscal impacts and bill references are listed 
with the provisions. 

Section 4. Provides that interest received from "All Savers" certificates is 
taxable for Iowa purposes. Effective 1981 tax year through 1983 tax 
year. 

o fiscal impact: FY '82 none 
FY '83 $250,00 increase 

Section 5. Provides that the deduction allowed under federal law for a couple 
filing a jOint return where both persons have earned income ("marriaQe 
tax penalty") is not permitted when computing Iowa net income. 
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SIX ..... 

'. ':,- . . .~ .:.;.(-.-AREA IV. . ," -~,-

Section 5. continued ',"-
' .... _ .. 

. -.,' ~ . 

Effective 1982 tax year. 
·o::fi'scal impact:., fY ;'82 .. minimal increase 

, ~:;:FY;'83:$1 to $2 million increase 
Section 6. AlloWs the exclusion of contributions to individual retirement .~~~~'~~~.'~A 

onlY.f.oT'those.individua1sehgibleprior to January 1, 1982, a 
. maximuni 'deductton of $1.500 per i ndi vi dua LFor the tax years begi nni rig 
' .. on'o~ "ner January·l;:::J982, the revised pro\'isions for contributions 

:> :;.,~are~ ri~t:'app;l i cab 1 e. ',Effective: 1982 tax year. , ... ~':.;:" "c .. ' :'1;~,~~:l1 
'<" " ::::S~,7':J;';;:o:Jiscal,:impact: FY '82 none ' '. ':, c:",::-,;::,.~;:':', " ~;~~~~: ,,,~ ....... .,:..' .. >. .. ;;:.."....,.... -, .... ~.'. .',,' - " .,' • 

. ,";""'-' :; ;";"::·/[:?;~J;;~~~':;:;:::'):·"'/;",:o;;'":;;~~F.n",' 83: $100 ,DOD ~ $200,000 increase' " .. ': ,". : 
Section 7.L':A1JoW{·'thi'exC,lu·sion:"'of c·contributions to self-employment ret; reinent" .' 

.. ':';i\~;~;.·,L;,;~~,'.,pT£ns;''OnlY~forthose:individuah eligible prior to ,Janllary 1, 1982, :,'~:;'::,-:;,':"l'~'-'1 
:,,;::':":,":' '~;'::;:"'1tr",a,~mayj,mumdeduction of.$T;r.OO: "For the tax years beginning or.' (>1': ' 
"-'. , '. >zo;.. ._" •• '. - ~. ' ,,_,.-. ~, _,' . ' • , ' ._ 

:;,.~: .• :,,'" ,:","aftert'J'anuaryT;'1982;"'the. deduction for contributions is rlotappli~ 
. ': ' 'cable'.-:,' Effective 198<:: tax year';""';"""".,:., -, ',' ":',:':';"':" 

. ;,:o'fiscal impact:,,:FY • 82.o'one" ',;>;,:';:" " . 
. '. ·':,:':,~!,:,',j·'FY' 83 mi nima 1 increase'· 

Section 8. Does<notallow'the limited deduction in'the case of adoption 

AREA V. 

with special needs allowE!d under federal law. Currently the state 
already has 'a provision allO\'ling deductions for certain adoption 
expenses. Effective 1981 tax year. 

o fiscal impact: FY '82 none 
., ,FY '83 none 

, 

Includes provlslons other than those from 
1954" as amended. Fiscal impacts and bill 
provisions. 

' •... 
"'.::'.-- " 

the "Internal Revenue Code of 
references dre listed with the 

Section 11. Reduces from 50% to 25% the al1O'Nable percent which corporations !1!eX 
deduct when computing net income for Iowa tax purposes; instead of 
subtracting 50% of the federal taxes paid or accrued during the tax 
year,',adjusted by any federal tax refunds, corporations will subtrac;t 
25% of the federal taxes paid or ,accrued during the tax year, adjusted 

.-. , 

by any federa 1 tax refunds. £ffecti ve for the tax year begi nni n9 or '" 

afte~ ~~~~:? i!pa~~~1. FY '82 $3,0 mill i on i ncrease,:'\[T:~:'':;,f;~~ 
,FY "83 $15.0 million increase 

Section 73. Provides for an increase in the personal property tax credit to be 
allowed for taxes payable in the fiscal year beginning July 1, 1982 
and ending June 30, 1983 even if there is no five and one-half percent 
growth in general fund revenue, Effective for FY 1983. ,~,t, 

o fiscal impact: FY '82 none::"f:' 
FY '83 none if 5.5%.growth is achieved 

$3.8 million decrease if not 5.5% 
Section 14 through 19. Provides that for industrial machinery and equipment and 

computers acquired after Janua~ 1, 1982, the taxpayer's valuation is 
1 imi ted to 30% of the net acqui s iti on cost of the property. The bin 
provides for local taxing jurisdictions to be reimbursed for revenues 
not collected due to such assessments by an amount appropriated annually 
from the general fund of the state to the state comptroller sufficient 
to meet the proviSions of the sections. Effective for taxes paid 
FY 1985, retroactive to January 1, 1982. 

o fiscal impact: FY '82 none 
FY '83 none 
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SUMMARY; For those provisions of the bill where estimates can be made, using 
midpoints where a range was· previously stipulated, the following 
surrrnarize House File 2171 by Area 1 (effects that occur whether or 
not the sections are adopted) and Areas II - V (fiscal impact due to 
Code changes). 

AREA I; 

Provision 
Individual Income Tax 

Reductions 
Unified Credit, Martial 

Deduct1on, & Masimum 
Tax Rate 

Corporate Tax Rates 
Targeted Jobs Tax 

Credi t 
Employee Stock Ownership. 

Plans 
Accuw~lated Earnings 

Tax 

FY '82 

$8.5 mill i on 
increase 

minimal increase 

mi nima 1 increase 

TOTAL S8.5 million 
(minimal figures increase 

excluded) 

AREA II - V: 

Provision FY '82 

Child Care Credit 
Sale of Principal Residence minimal decrease 
State Legislator's 

Expenses minimal decrease 
Taxation of Foreign 

Earned Income 
Tax Straddles 
Tax Exempt Bonds 
Accelerated Cost 
, Recovery System 

Dividend and Interest 
Exclusion 

minimal increase 
minimal increase 

$ 11.0 million 
decrease 

FY '83 

$37.5 mi 11 i on 
increase 

$ 1.2 million 
increase 

$100,000 increase 

minimal increase 

minimal increase 

minimal increase 
$38.8 million 

increase 

FY '83 

minimal decrease 
minimal decrease 

mi nima 1 decrease 

minimal decrease 

minimal increase 
minimal increase 

$20.0 mi 11 i on 
decrease 

S 3.5 million 
increase 
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SUMMARY: continued 

Provi s i on 

1 nteres t on "All Savers" 
Certi ficates 

Disallow "Marriage Tax" 
Deduction 

Exclusion of IRA's 

Exclusion of Keogh's 

25% Allowable Deduction 
for Corporations 

Presonal Property Tax 
Credit 

TOTAL 
(minimal figures and (*) 
Personal Property Tax 
Credit excluded) 

FILED FEBRUARY 2, 1982 

FY '82 

minimal increase 

S 3.0 million 
increase 

$ 8.0 mi 11 ion 
decrease 

FY '83 

$250,000 increase 
$1.5 million 

increase 

$15.0 million 
increase 

None if 5.5% growth; 
53.8 million decrease 
if growth less than 
5.5-;:* 

$250,000 
increase 

,-~ 

t.L.> ,.U 
FI seAL 0 r RE CTOR 
legislative Fiscal Bureau 
Date: February 2, 1982 

FISCAL NOTE 
House file 2171 (Amendment) 

Requested by Rep. Connolly 
February 4, 1982 

• 

• 

In compliance with a written request there is hereby submitted a 
Fi.seal Note for Amendment to H. F. 2171 (LSB 327) pursuant to Joint Rule 16. 

The amendment (LSB HF2171.327) extends the provisions of Section 3 of 
HF2171 eliminating the state law for the dividend and interest exclusion 
I'lhich was to go into effect in 1982, but Vias eliminated for federal tax 
purposes. Section 3 currently allows a dividend exclusion up to a maxi­
mum of $100 (S200 joint), similar to federal la\~. 

The al;\endment would allow taxpayers to include interest in this exclu­
tion if the maximum amount excluded due to dividend income did not 
roach the S100 (~200 joint) exclusion limit. 

The fiscal effect of this amendment is not available at this time, 
although the amendment will reduce the $3.5 million increase projected 
for FY '83 for section 3 of IIF2171. 

PILED FEBRUARY 4, 1982 BY GERRY ~~NKIN, Fiscal Director 

• 
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HOUSE FILE 2171 
5022 

btnend H()u~ ,! File 2171 as foIl O\'~~,' : 

1. By ~,l:.i.lkin<J page 3, 1 inc 32 through page 4, 
line I, and L~serting in lieu then~of tlw follmrLng: 

'1 "1. Su1>t1: . .-tl.ct f:; ft~y ;" . rcent of the fi ~;t fifty 
~) t.hou::Jand c1(111El.rs a' ~ 'L\'H:~Jl.t.y pe:(cent. of-::th(~ amou;~f 
6 ~xc~2CTi!i(~LfJ-~ill-:Efiot1~ aria:=-d'o115rf-:. or the -£e(Je:i;a~---Tncome 
7 taX(;:3 p,':Ld or accrued, a~)iJ1e cc1se may beT dUJ:l.ns 
8 the tax year, adjusted by any federal income tax 
9 refunds; and add the Iowa income tax deducted in 

10 compu-ting said taxable income. \I 

BY 

H-5022 FILED 
JANUARY 29, 1982 
(j~~':1:~ 

.:2..//0 (/.8"0/) 

H-5023 

NORLAND of Worth 
AVENSON of Fayette 
ANDERSON of Jasper 
CHIODO of Polk 
GROTH of Buena Vista 
COCHRAN of Webster 
JAY of Appanoose 
DODERER of Johnson 
HOWELL of Floyd 
BRUNER of Story 
CONNOLLY of Dubuque 

HOUSE FILE 2171 

HALL of Linn 
PAVICH of Pottawattamie 
WELSH of Dubuque 
LLOYD-JONES of Johnson 
CARL of Poweshiek 
SPEAR of Lee 
ROSENBERG of Story 
DIELEMAN of Marion 
SULLIVAN of Van Burean 
SWARTZ of Marshall 

1 Amend House File 2171 as follows: 
2 1.. By striking page'2, line 9 through page 3, 
3 Iii ::: H. 
4 2. Renumber sect:.ions and correct internal 
5 references as are neCf-;ssary in accordance \'li th this 
6 amendment. 

BY 

H-5023 FILED 
JANUARY 29, 1982 
f'J~J~~~ 

.?/;b ((/> . .3t4) 

NORLAND of Worth 
AVENSON of Fayette 
ANDERSON of Jasper 
CHIODO of Polk 
STURGEON of Woodbury 
GROTH of Buena vista 
COCHRAN of Webster 
GETTINGS of Wapello 
JAY of Appanoose 
DODERER of Johnson 
HOWELL of Floyd 
CONNOLLY of Dubuque 
RENAUD of Polk 

HALL of Linn 
PAVICH of pottawattamie 
WELSH of Dubuque 
CARL of Poweshiek 
LLOYD-JONES of Johnson 
SPEAR of Lee 
ROSENBERG of Story 
DIELEMAN of Marion 
SULLIVAN of Van Buren 
SWARTZ of Marshall 
BYERLY of Polk 
JOCHUM of Dubuque 



HOUSE FILE 2171 
H-S019 

1 Amend House File 2171 as follows; 
2 . I. paqe-4,line 26, by striking the word and 
3 figures "January 1, 198211 and inserting in lieu thereof 

1-___ ~4~the word and fi~res "December 31, 1981". 
r, 5 Z. Page 5, hne 33, by striking the figure 11445.47" 

\ 

6 and illllerting in lieu thereof the figure "445.57". 

H-S019 FILED 
JANU~RY 27, 198L . 
il~ /id:'~-l g-uld -<kC-,i~:p) 

"' .... ~, 0 

BY COMMITTEE ON APPROPR1Nl'IONS 
Welden, Chair 

HOUSE FILE 2171 
H-S021 
1 !>Jfiend HO\iS~ File 217l as follo~·~s: 
2 1. PagE: 7 r line 33, by ~:triJ-:ing th~ figure "19" 
3 and inserting in lieu thereof the fignre "7.0". 
t1 2. Page 8, line 4, by strikir,g UlC fi~:Ul:e "13,". 
5 3. Pa.~ 8, line '.i:, by striking the \-1'J,-d and figux:e 
6 "and 18" ,'a0. insertinq in lieu thereof the ,-lOre) and 
7 fig'.lres "10, emd 19".' 

~ "20:' 21~a~~ :t~2~;i~~d7 ili~~rn~;kt~\I~~ Y~~~;e~r1 t~~gures 
)') 10rd emu i.9"ures "21, 22, and 23". 
H-S021 FILED JANUARY 29, 1982 BY DODERER of Johnson 
.tiJ.c_c.-> .lei, -~--0 ct ()/-~-" .~.,t.; (p .~~ ~ ) 

" 

I 
I 
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HOUSE FILE 2171 
5025 

1 Amend House File 2171 as follows: 
L 
3 

1. Pagc~ S I by ins.d:.ing after li,lf.! 20 the folJ()l.vin9 
new f3ection: 

1/ Sec. . NE~'1 SECTION. In addition to the credits 
5 allo'.-1cd l.lDcIe-r sec.:tiOT1-S'-TS--and 16 of this lIct

f 
a 

6 tclxpaye.c Hho owned or leased prope:cty de,Zined in 
7 section 427A .. l, SUbs2ction I, paragraphs e and j, 
8 prior to .January 1, 1982 f shall receive a credit. 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 

3 

S 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 

8 
9 

against t:he assessed value of the p:roperty if 'lb:; 
-taxpayer increased the number of elfiployees irl the 
assessor jurisdiction in Ylhich the property is locaUd. 

The cred.i t again::;t ·the assesse0. value of the 
proDerL·,;~.lall be equa.l t~o the increase in the ~l.ctua.l 

~. .~" . ' . .- .',~ t tho..L : . . .) c.'~ I .. l,-' 1'" ... tT11' ,> -. '," '--v7(~gc;.-, 11 J.t.! 0 __ '~. Ld.Xp(_y~ . .L s, el:!p. uy.:.c;;,. l. _,c aLlOdClL 
of the lnc:rei:'.~se3 1.D \>l(l~JC~S pald shu.Ll be ec:.~nnl t.o tl'l.~~ 
cliff, 'renee be·t\'7e~m the ""ages p~id Vlhieh are 
at-tc i.b1ftablt; t:o an increa?e tn elnp~oYIi1ent durir:-g the 
preced:'..ng flscal YCctr beglnn:_ng Ju Ly 1 and endll:.'J 
Jun,;,; 30 and 'the aveD~.qe \lages paid durin~ -the fiscal 
ye,1:C p:rec~:ding ·that fi~,;cal year, as cert.lfied to the 
dept'll-tm-:::Il't of revenue. In determir.:·ng the credit, 
wage adjustments which include rais~ and cost-of­
livillq increa~es shall not be incl11~·.:d. 

'Dle c:cedi t shall be allo'l'1ed in each succeeding 
yeil:r in Ylhich the employment level if; maiH"t.::l.ined. 
If t.he employment lev~:l upon ',.;hich '~,e originul cr.-cdi t 
J.S 9TJ.n'ted increases, the amount of the credi·t slnl1 
bt: HlcreCl;.:;ed < 

The claiill for credit shall ~~;e filed annu?.lly on 
or after July 1 and not later than Septe~er 30 with 
the department of revenue. The departmerrt shall 
prescribe the information \.,hich i:he tdxpayer shc:dl 
sub:nit \-7i tll the cla.im for credit to det.ermiue the 
amu1mt of the credit. 

Not later than January 1, ·the depxrtment shall 
certify to the county auditor trIe am0unt of credi·t 
a taxouver shall receive under this section. The 
credi~ ~ha.ll be allowed against the valuations for 
'the preceding year in order to aLLm.,r t.he t,dxpayer 

, 1" th' I') L ' to recelve the creult agalnst _0 £axpayer s va~ua~lons 
for de·te.rmiaing property taxes due for th~: fiscal 
year beqinning Jt]J y 1 ~ . 

'The amount of cred:l_t granted to D. ·c.a;:p~yer shall 
not. exceed the taxp(:lyer I s valuation of property defined 
in section 427A.l 1 sl~)section I, paragraphs e and 
j, acquired prior to January I, 1982. 

On or before July I, the coun'cy auditor shall 
prt:pare a st.atement list:;lg for el.ch tClxinq 
jurLsdictiorl in the county the ,~:m()llnt of the eX2wpt: 
vallt-: .. : illlov;ed under this section and the tax levy 

-1 
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H-5025 
Page Two 

.-,.< •• , . ~~ .. " ;'." 

1 rate levied agdins~ tilt:! vuluc1tion .:lr.d certify ilnd 
:2 fonlard one copy OJ: the s tatelC~' c to the state 
3 combtroller. 'I'he a'no' .. U1''': of ·th:;, crech t !3hull he paid 
4 as p!:ovicl.ed in section 17 of .t-l1is Act from funds 
5 approp:ri<:teJ under .s~;c:tion 180£ th.l,,\ IIct. \I . 

6 2. Renumber. sections and -corr~c;t '.internaJ. 
7 refc.ren;;es as are neces9aiy in accodai!ce .witht.his 
8 amend;;:ent.. ",,' .' .. ". ..' <> ..: . 
H-5025 FILED JANVARY" 29,.1982·'{iBY BYERLY of Polk 

9 ~-~:-~,;f; c'-'--'~;::~;:.':' •... ' ,~.t~.~It::O'-~?~[2::: ?~:":. 
.. ' --. ..~ ',' ," -- •. ~ .. -..:.-.~.- .... ~.:,....~~ ....... ,~. '---,-----_.--. -_. 

H-5024 
1 

HOUSE FILE 2171 

l<_raer.d House File 2171 as follo',.,~;: 
1. Page 1, line 28 I by inserting after the "'lOrd 

"property" thE; ,]orc,:; ", provid~d the taxpayer m<!.intains 
': or inc' :ases tile n'.ui:ber of emplOyees in tll~ asses so;: 
:; juris( ;tiO!1 in which the property is installed. 

2 
:I 

6 To clair,\ thi'! limitation on the value of t.'1e property, 
7 the O\WtX of the property shall file a claim for tho! 
8 imi tc,tion wi tl: th~ assessor l".::>t L:tcr than Februa:r:y 
C) !. of t) .• e year follo;ving the year in ",hich the p:cop~c ty 

10 \-las 2.cqlJir~d or lease''':. The clair,; ;;hall be filed 
11 on fonns ;,-Jr:>scribed by the clire:::tor uf :ccvenue. The 
V c1ainl sh"U b<:: acco"'.;Jcm:i.:::d by certification fron, th~ 
13 dcpa:-c;:;,:::rl'~ of revenue to verify t.h~t w1.e nur~.:"-,~r of 
1-1 
15 
16 
17 
18 
19 
20 
2J. 
2~~ 
23 
2'1 
25 
26 

cmr>loYe,'!s employed by th::: taxpzlyer in the aflSeSGOr 
jurisdiction is equo:.J. to or greater than the nu;:ilicr 
of er'\ployees e!·.1ployed in the ass(!::;sor jurisdict:i.o>1 
dU1:in\j ·i··~ f01.lr quarters il1'r.1ediar.ely preceding the 
quart;:;r in '·7Il.ich the property was acquired orle<lsed. 
I f the fll!ml:.ler of employees employed by the t.axpa.y~!; 
ct<;;creascc1 in the quart(:r in \-Thic:1 the pro~e:rty \las 
C\cquired or l~?sed V.S c(\!n);lal·ed t.o the average 
elllployr.1.:nt in the: prl?cedipg four quarters, tha clair:1 
sr..all b;; d~.r::ied. I f 'the tVJ:payer begins a neu tra'b 
or business during the quarter in which the property 
is accJtLired or leascC; by the tcu-:payer I the t2Xpityer 
~;h.:lll be deemed to have increar.;ed el;,;)loYl'Oent". 

BY SWARTZ' of Marshall 
NORLAND of Ivorth 
ANDERSON of Jasper 
LLOYD-JONES of JohnSOn 
CHIODO of Poll< 

• 
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February 3, 1982 

HOUSE FILE 2171 
,.-:'1) 31) 

1 Amend House File 2171 as follows: 
2 1. Page 4, by inserting after line 31 the 
3 following! 
4 "For purposes of sections 15 to 19 of this Act: 
5 1. Property assessed by the department of revenue 
6 pursuant to sections 428.24 to 428.29, or chapters 
7 433, 434 and 436 to 438 shall not receive the benefits 
8 of sections 15 to 19 of this Act. 
9 2. Property acquired before January 1, 1982 which 

10 was owned or used before January 1, 1982 by a related 
11 person shall not receive the benefits of sections 
12 15 to 19 of this Act. 
13 3. Property acquired on or after January 1, 1982 
14 which was owned and used by a related person shall 
15 not receive an¥ additional benefits under sections 
16 15 to 19 of th~s Act. 
17 4. Property which was owned or used before January 
18 1, 1982 and subsequently acquired by an exchange of 
19 like property shall not receive the benefits of 
20 sections 15 to 19 of this Act. 
21 5. Property which was acquired on or after January 
22 1, 1982 and subsequently exchanged for like property 
23 shall not receive any additional benefits under 
24 sections IS to 19 of this Act. 
~5 6. Property acquired before January 1, 1982 which 
~6 is subseguently leased to a taxpayer or related ~erson 

27 who prevIously owned the property shall not recelve 
28 the benefits of sections 15 to 19 of this Act. 
29 7. Property acquired on or after January 1, 1982 
30 which is subsequently leased to a taxpayer or related 
31 person who previously owned the property shall not 
32 receive any additional benefits under sections IS 
33 to 19 of this Act. 

," . 34 8. Property acquired in a transaction with the 
35 principal purpose of benefiting from sections 15 to 
36 19 of this Act is excluded from obtaining the benefits 
37 of section 15 to 19 of this Act. 
38 For purposes of this section, "related person" 
39 means a person who owns or controls the taxpayer's 
40 business and another business entity from which 
41 ~roperty is acquired or leased or to which property 
42 ~s sold or leased. Business entities are owned or 
43 controlled b¥ the same person if the same person 
44 directly or ~ndirectly owns or controls fifty percent 
45 or more of the assets or any class of stock or who 
46 directly or indirectly has an interest of fifty percent 
47 or more in the ownership or profits." 

H-5030 FILED FEBRUARY 2, 1982 

• ,f./«~J ~ o-/' <Y.-£v ;!~ (p, 3'cq-) 
j t v 

BY SHULL of Warren 
SCHNEKLOTH of Scott 



HOUSE FILE 2171 
l-I-5029 

1 Amend House File 2171 as follows: 
2 1. Page 1, by striking lines 20 through 30. 
3 2. Page 6, by inserting after line 6 the following 
4- new section: 
5 "Sec. 20. Acts of the Sixty-ninth General Assembly, 
6 1981 Session, chapter 132, section 4, is ~oended to 
7 read as follows: 
8 SEC. 4. Section 422.7, Code 1981, is amended by 
9 inserting after subsection 8 the following neli 

10 subsection: 
11 NE,1 SUBSECTION. The combined exclusion of interest 
12 and divldend lncome provided by section 116(a) of 
13 the Internal Revenue Code of 1954, as a~ended up to 
14 and including January 1, 1981, is not applicable in 
15 computing Iowa net income for tax years be~iQDing 
16 before January 1, 1982. Instead, each indlvidual 
17 may exclude not more than one hundred dollars of 
18 income received as dividends from uomestic corporations 
19 as provided by section 116(a) of the Internal Revenue 
20 Code of 195~, as amended up to and including January 
21 1, 1980. For tax ears be innin on or after Januarv 
22 1, 1982, tne co~ ~ne exc USlon ot lnterest ana 
23 alV~ en lnco~e rOVlcea b r sectlon 116 a 0 the 
24 In~erna Revenue Coce 0 19 4, as ~~eneC up to and 
25lncludlng Januarx 1, 1981, 1S appI~cable In computlng 
26 Iowa net lncome. 
27 3. Page 6, line 8, by striking the words and 
28 fig'J.res "sections 4- and 5, are" and inserting in lieu 
29 thereof the words and fig'..lre "section 5, is". 
30 4. Page 7, line 33, by striking the word and 
31 figure "and 19 11 and inserting in lieu thereof the 
32 word and figures "19, and 20". 
33 5. Ren~ber sections and correct internal 
34 references as are necessary in accordance with this 
3 5 amend.~ent. 
H-5029 FILED - BY BRU~ER of Story 
FEBRUARY 2, 1982 CONNOLLY of Dubuque 
~,><.-J ~ --( ",~_d~ "'/0 GCj_ ~ Co <I- ) 

V I 

• 

• 

• 
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February 3, 1982 

"-5034 
HOUSE FILE 2171 

1 Amend House File 2171 as follows: 
2 1. Page 2, by inserting after line 1 the following 
3 new section: 
4 IISec. 5. Section 422.7, Code 1981, is amended 
5 by adding the following new subsection: 

.5,,< '6 NEW SUBSECTION. The deduction allowed under section 
'c>" 7 162 {h) of the Internal Revenue Code of 1954 is not 

8 appl~cable in computing Iowa net income for any tax 
9 year beginning on or before December 31, 1980. The 

10 deduction allowed under section 604 of the tax reform 
11 Act of 1976, as amended up to and including December 
12 31, 1980, is allowable in computing Iowa net income, 
13 for tax years be9inning on or before December 31, 
14 1980, under prov~sions effective for the year for 
15 which the return is made. The deduction allowed under 
16 section 162(h) of the Internal Revenue Code of 1954 
17 is not applicable in computing Iowa net income for 
18 any tax year beginP~ng on or after January 1, 1981. 
19 The deduction allowed under section 604 of the tax 
20 :::'eform Act of 1976, as amended ul? to and including 
21 December 31, 1980, is allowable ~n computing Iowa 
22 net income fo~ tax years beginning on or after January 

~3 I, 1981. The maximum allowable deduction, other than 
~4 for travel expense, shall not exceed the per day 

25 expense of office as allowed under section 2.10, 
26 subsection 1, where the taxpa¥er elects on the Iowa 
27 return to be governed by sect~on 604 of the tax reform 
28 Act of 1976, as a~ended up to and including Dece~~er 
29 31, 1980 and shall not exceed fifty dollars per day 
30 ' .... here the taxpayer itemizes expenses. If 
31 2. Page 7, line 30, by inserting after the figure 
32 "4," the figure "5,". 
33 3. Renumber sections and correct internal 
34 references as are necessary in accordance with this 
35 amendment. 

H-5034 FILED 
FEBRUARY 2, 1982 

BY SMITH of Scott 

;?/~_,.f< -~ vi' HANSON of Delaware 
'''-/_~'",;;0 "I Eed) I1ULLINS of Kossuth 

POFFENBERGER of Dallas 
TRUCANO of Polk 
HUMMEL of Benton 
TYRRELL of Iowa 
ANDERSON of Audubon 
RENKEN of Grundy 
BRANSTAD of \vinnebago 

MAULSBY of Calhoun 
McKEAN of Jones 
SMALLEY of Polk 
PELLETT of Cass 
STUELAND of Clinton 
COOK of Hardin 
VAN MAANEN of Mahaska 
MANN of Greene 
DAGGETT of Taylor 
DE GROOT of Lyon 



HOUSE FILE 2171 
1i-5032 

1 Amend House File 2171 as follows: 
2 1. Page 3, by inserting after line 8 the follo\iing 
3 new section: 
4 "Sec. 8. section 422.7, Code 1981, is amended 
5 by adding the following new subsection: 
6 NEW SUBSECTION. The exclusion of a qualified 
7 reinvested d1v1dend under section 305(e) of the 
8 Internal Revenue Code of 1954 is not applicable in 
9 computing Iowa net income for tax years beginning 

10 on or after January 1, 1982. The amount of any 
11 qualified reinvested dividend shall be included in 
12 Iowa net income by the taxpayer in the tax year in 
13 which the dividend is reinvested." 
14 2. Page 7, line 33, by inserting after the figure 
15 "7," the figure "8,". 
16 3. Renumber sections and correct internal 
17 references as are necessary in accordance with this 
18 amendment. 

H-5032 FILED FEBRUARY 2, 1982 
f,~<!:.--...2 -j--..-fl C/( .v-J..;.....,- . .:.t(. :: 41 -~::, 4- ; , , 

HOUSE FILE 2171 
H-5037 

BY DODERER of Johnson 
RAPP of Black Hawk 
BRU::<ER of Story 

1 Amend H-S030 to House File 2171 as follows: 
2 1. Page 1, by striking lines 34 through 37. 

BY SHULL of Warren 

HOUSE FILE 2171 
H-5039 

1 Amend House File 2J71 as follo~s: 
2 1. Page 3, by inserting after line 8 "the following 
3 new sectioD.: 
4 "Sec. 8. Section 422.7, Code 1981, is amended 
5 by adding the following new subsection: 
6 NEVI SUBSECTION. 'rhe deductions allowed for living 
7 expenses to a merriller of congress in computing Iowa 
8 ne"t income shall be limited to that m:\ount of expenses 
9 allowed to a member of congress by any federal law 

10 or rule in effect on December 31,1980." 
11 2. Page 7, line 30, by inserting after the figure 
12 \14," the figure \18,". 

H-5039 FILED 
FEBRUARY 2, 1982 
r.;."bu:./) ~~. c-r' ()/I,,:~.-' 
""" A/;~ (1' .f(,~/) 

BY CARL 
ANDERSON of Jasper 
],RNOULD of Scott 
STURGEON of Woodbury 
O'KANE of woodbury 
GROTH of Buena Vista 

of PO\,eshiek 
JAY of Appanoose 
DODERER of Johnson 
ROSENBERG of Story 
LONERGAN of Boone 
SI'iARTZ of Mar sha 11 

• 

• 

• 
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February 3, 1982 

HOUSE FILE 2171 
,. H-5041 

• 

1 Amend House File 2171 as follows: 
2 1. Page 4, by inserting after line 10 the following 
3 new section: 
4 "Sec. . Section 427A.4, unnumbered paragraph 
5 2, Code 1981, as amended by Acts of the Sixty-ninth 
6 General Assembly, 1981 Session, chapter 140, section 
7 I, is amended to read as follows: 
8 Each eVep.-R~e~ea year, on or before July 1, ~e 
9 ~.taxpayer who has not previously filed an application 

10 wlth the assessor shall deliver to the assessor an 
11 applicatlcn for personal property tax credit and state 
12 by the affidavit filed in each county where the 
13 taxpayer's personal property is situated, that the 
14 taxpayer has not claimed a total personal property 
15 tax credit in all counties in excess of a total of 
16 ten thousand dollars assessed valuation. A claim 
17 filed in 1980 aRa-eaefi-9~eeeea~p.~-eTeR-R~~erea-year 
18 shall be applicable for that year and the succeeding 
19 ea6-R~ere€!-yei:lr rears." 
20 2. Page 6, by lnserting after line 8 the following 
21 new sections: 
22 "Sec. Acts of the Sixty-ninth General 
23 Assembly,-r981 Session, chapter 140, section 2, is 
24 amended to read as follows: 
25 "SEC. 2. Section 427A.4, Code 1981, is amended 
26 by inserting after unnurobered paragraph 2 the following 
27 new unnumbered paragraph: 
28 NE,'l UNNUMBERED PARAGRAPH. In any eaa-Rtulilie!;ea 
29 year, a taxpayer .Tho <£:ra has not f~~e previously filed 
30 an application ~R-i:lR-eTea-p.~aae~ea-year wlth the 
31 assessor shall deliver to the assessor an appllcation 
32 for personal property tax credit and state by the 
33 affidavit filed in each county where L~e taxpayer's 
34 personal property is situated, L~at the taxpayer has 
35 not claimed a total personal property tax credit in 
36 all counties in excess of a total of ten thousand 
37 dollars assessed valuation. 
38 Sec. . Acts of the Sixty-ninth General Assew~ly, 
39 1981 SesSIOn, chapter 140, section 3, is amended to 
40 read as follows: 
41 SEC .. 3. section 428.4, Code 1981, is amended by 
42 adding the following new unnumbered paragraph: 
43 NEW UNNUMBERED PARAGRAPH. An assessor shall not 
44 be required to contact a taxpayer in eaa-B~erea 
45 years any year for the purpose of listing personal 
46 property but each taxpayer shall be required to file 
47 a revised listing of personal property with the 
48 assessor itemizing any additions or deletions to the 
49 listing if the valuation of the taxpayer's personal 
50 property will affect the taxpayer's exemption. 
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February 3, 1982 

H-S04l 
Page 2 

1 However, if a taxpayer fails to file a revised listing, 
2 where such filing would show an increase in valuation 
3 of the taxpayer's personal property, the taxpayer 
4 shall only be assessed the taxes and interest due 
5 on the property the taxpayer has failed to report." 
6 3. Renumber sections and correct internal 
7 references as are necessary in accordance with this 
8 amendment. 

BY SMALLEY of Polk 

H-S038 

1 
~:.<2 

3 
4 
5 
6 
7 
e 
9 

10 

Amend House File 2171 as follows: 
1. Page 3, by inserting after 1 ine 13 the 

following: 
"Sec. 40. section 422.9, subsection 2, Code 1981, 

is amended by adding the following new lettered 
paragraph: 

NEW LETTERED Pl-_RAGRAPE. Subtract the amounts 
deducteC'. as a result or t.~e treatment provided lease 
agreements under section 168(f)(8) of the Internal 
Revenue Code of 1954 to the extent that the amounts 

11 deducted are not otherwise deductible under the 
12 provisions of the Internal Revenue Code of 1954." 
13 2. Page 4, by inserting after line 10 the 
14 following: 
15 "Sec. 50. Section 422.35, Code 1981, is amended 
16 by adding the following new subsection: 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 

NEW StJBSECTI ON. f..dd the amounts deducted as a 
result ot the treat~ent provided lease agreements 
under section 168(f)(8) of the Internal Revenue Code 
of 1954 to the extent that the amounts deducted are 
not otherwise deductible under other provisions of 
the Internal Revenue Code of 1954." 

3. Page 8, by inserting after line 9 the follow­
ing: 

"Sec. . Sections 40 and 50 of this Act are 
retroactive to January 1, 1981 for tax years ending 
on or after January I, 1931. II 

4. By renumbering as necessary. 

!i-S038 FILED 
FEBRU.lI.RY 2, 1982 
.
C> ", ,-'" .'A~4 .7.10 ('.'" 3(-/) 

BY RAPP of Black Hawk 
BRUNER of Story 

:'J .... ~."'(l~.' '); </'""",. t , . 

• 

• 

• 
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February 3, 1982 

HOUSE FILE 2171 
H-5042 

1 Amend House File 2171 as follows: 
2 . 1. By striking page 1, line 31 through page 2, 
3 llne 1. 
4 2. Page 2, by striking lines 9 through 26. 
5 3. By striking page 2, line 27 through page 3, 
6 line 8. 
7 4. Page 3, by inserting after line 8 the following 
8 new sections: 
9 "Sec. 8. Section 422.9, subsection 1, Code 1981, 

10 is amended to read as follows: 
11 1. An optional standard deduction of fifteen 
12 ~ercent of the net income after deduction of federal 
13 lncome tax, not to exceed one thousand two hundred 
14 dollars for a married person who files separately, 
15 one thousand two hundred dollars for a single person 
16 or three thousand dollars for a husband and wife who 
17 file a joint return, a surviving spouse as defined 
18 in section 2 of the Internal Revenue Code of 1954, 
19 or an unmarried head of household as defined in the 
20 Internal Revenue Code of 1954. The amount of the 
.~ federal income tax deducted shall not exceed flfteen 
1If thousand dollars. 
~3 Sec. 9. Sectlon 422.9, subsection 2, paragraph 
24 b, Code 1981, is amended to read as follows: 
25 b. Add the amount of federal income taxes paid 
26 or accrued as the case may be, during the tax year, 
27 adjusted by any federal income tax refunds. However, 
28 the amount added shall not exceed fifteen thousand 
29 dollars. Pfev~4e47-Rewevef7-€Rat-Wftefe If marrled 
30 persons, who have filed a joint federal Income tax 
31 return, file separately, s~eft the total shall be 
32 divided between them according~ the portion tftefee{ 
33 paid or accruedT-ae-tfte-ease-lIIaY-Be, by each.1t 
34 5. By strikin9 page 3, line 32 through page 4, 
35 line 1 and insertlng ln lieu thereof the following: 
36 "4. Subtract fifty percent of the first one hundred 
37 thousand dollars and twenty percent of the amount 
38 exceedlng one hundred thousand dollars of the federal 
39 lncorne taxes pald or accrued, as the case may be, 
40 during the tax year, adjusted by any federal income 
41 tax refunds; and add the Iowa income tax deducted 
42 in computing said taxable income." 
43 6. By striking page 4, line 22 through page 6, 
44: line 6. 
45 7. Page 7, by inserting after line 32 the following 
46 new section: 
.. "Sec. 25. Sections 8 and 9 of this Act are 
~ retroactive to January 1, 1981 for tax years beginning 
49 on or after January 1, 1981. \I 
50 8. Page 8, by striking lines 4 through 6. 
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H-5042 
Page 2 

1 9. Amend the title, lines 5 and 6, by striking 
2 the words "providin;r for the assessment of computers 
3 and machinery used ~n manufacturing,". 
4 10. Renumber sections and correct internal 
5 references as are necessary in accordance with this 
G amendment. 

H-5042 FILED FEBRUARY 2, 1982 BY DAVITT of h'arren 
p .Ji/.....L~ ~. '":./ ~'-4.",~ ,-:f.lt C' (t· .? (; '1") 

HOUSE FILE 2171 
fi-5040 

1 Amend House File 2171 as follows: 
2 1. Page 4, by inserting after line 10 the following 
3 new section: 
4 IISec. 13. Section 422.35, Code 1981, is a~ended 
5 by adding the following new subsection: 
6 ~~w SUBSECTION. In computing Iowa net income on 
7 telephone switching e~~ipment acquired after Dece~~er 
8 31, 1980, the taxpayer shall add back to the Iowa 
9 net income tr,e difference between the depreciation 

10 allowed on five-year recovery property and the 
11 depreciation allowed on ten-year recovery property 
12 as determined under section 168 of the Internal Revenue 
13 Code of 1954." 
14 2. Page 7, line 30, by striking the word and 
15 figure "and 11" and inserting in lieu thereof the 
16 word and figures "11, and 13". 
17 3. Ren~~er sections and correct internal 
18 references as are necessary in accordance with this 
19 amendment. 

H-5040 FILED FEBRUARY 2, 1982 BY BRUNER of Story 
. , v, '/ / ", '. ,!~.4.L<:.:"-< 3V'-< ,J. c-( ~::' ..... ,,- ... / co :, -1_ .,;;. '" t:.;. J 

• 

• 

• 



HOUSE FILE 2171 
H-5043 

1 
2 

.! 
5 
() 

7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
l7 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 

~~ 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Amend House File 2171 as follows: 
1. Page 1, by inserting after line 6 the following: 
"Sec. 40. Section 422.5, Code 1981, is amended 

by adding the following new ur_~uwbered paragraph: 
NEW UNNlJ?'ffiERED PARAGRAPH. In addition to all taxes 

inposed under th~s division, there is imposed upon 
every resident and nonresident of this state a state 
minimum tax for tax preference equal to twenty-five 
percent of the state's apportioned share of the federal 
minimum tax. The state's apportioned share of the 
federal minimum tax is one hundred percent in the 
case of a resident and in the case of a nonresident 
a percent equal to the ratio of the federal minimum 
tax on preferences attributable to Iowa to the federal 
minimum tax on all preferences. The director shall 
prescribe rules for the determination of the amount 
of the federal minim~~ tax on preferences attributable 
to Iowa which shall be based as much as equitably 
possible on the allocation provisions of section 
422.8, subsections 2 and 3. For purposes of this 
paragraph, "federal minimum tax" means the federal 
minimum tax for tax orererences comouted under sections 
55 through 58 of the' Internal Revenue Code of 1954 
for the tax year." 

2. Page 3, by inserting after line 29 the 
following: 

I·Sec . 50. Section 422.33, Code 1981, is amended 
by adding the following new SUbsection: 

NE'.-I SUBSECTION. In addition to an taxes imposed 
under th~s dlv~sion, -<:.here is imposed upon each 
corporation doing business within the state a state 
minimum tax for tax preference equal to twenty-five 
percent of the state's apportioned share of the federal 
minimma tax. The state's apportioned share of the 
federal minimum tax is a percent equal to the ratio 
of the federal minimum tax on preferences attributable 
to Iowa to the federal minimum tax on all preferences. 
The director shall prescribe rules for the 
determination of the a20unt of the federal minimum 
tax on preferences attributable to Iowa which shall 
be based as much as equitably possible on the alloca­
tion and apportio~~ent provisions of subsections 1 
and 2. for purposes of this subsection, "federal 
minimum tax" means the federal roinim\:Jn tax for tax 
preferences computed under sections 55 through 58 
of the Internal Revenue Code of 1954 for the tax 
year." 

3. Page 8, by inserting after line 9 the following: 
"Sec. . Sections 40 and 50 of this Act are 

effective for tax years beginning on or after the 
H-5043 
Page 2 

• I effective date of this Act." 
2 4. By numbering, renumbering and correcting 
3 internal references as necessary. 

H-S043 FILED BY DODERER of Johnson 
F'EBRU},RY 2/ 1982 RAPP of Black Hawk 
/(~ --<I.; (11' ;13.") BRUNER of Story 



• 

• 

• 
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HOUSE PILE 2171 
H-S044 

1 Amend House File 2171 as follows: 
2 1. Page 3, by inserting after line 22 the following 
3 new section: 
4 "sec. 10. Section 422.12, Code 1981, is amended 
5 by inserting after subsection 2 the following new 
6 subsection: 
7 NEW SUBSECTION. A credit equal to ten percent 
8 of the quallfled wages paid to qualified employees 
9 by the taxpayer durlng the tax year. However, the 

10 credit shall not exceed ten percent of the wages paid 
11 to an equal n~~er of the lowest paid employees or 
12 the amount of the total increase in wages paid by 
13 the taxpayer during the tax year, over the previous 
14 tax year. As used in this subsection, unless the 
15 context otherwise requires: 
16 a. "Qualified wages" means that amount of wages 
17 paid to qualified em~loyees up to and including eight 
18 thousand dollars durIng the tax year. 
19 b. "Qualified employee" means an employee hired 
20 by the taxpayer to perform services for the taxpayer 
21 within this state on a part-time or full-time basIs 
~ during the tax year and whose employment by the 

.. ~ taxpayer increases the total number of employees 
24 empioyed by the taxpayer to a n~~er which exceeds 
25 the threshold employee level. A qualified employee 
26 shall not include any person related to the taxpayer 
27 within the second degree by consanguinity or affinity. 
28 If the taxpayer is a corporation, the qualified 
29 employee shall not include any person related to the 
30 taxpayer's officers within the second degree by 
31 consanguinity or affinity. 
32 c. "Threshold employee level ll means the highest 
33 number of employees listed on ~~e most recent report 
34 submitted to the department of revenue by the taxpayer. 
35 If the trade or business of the taxpayer begins 
36 operation during the tax year for which the credit 
37 is claimed, the threshold employee level is zero. 
38 The credit allowed under this subsection shall 
39 be allowed only for the tax year beginning on or after 
40 January 1, 1982 but not after December 31, 1982, and 
41 the tax year beginning on or after January 1, 1983 
42 but not after December 31, 1983. If the amount of 
43 the credit claimed by a taxpayer under this subsection 
44 exceeds the tax liabIlity of the taxpayer, ~~e excess 
45 shall be refunded to the taxpa~er. 
46 The credit allowed under thls subsection may, at 

•
• ~ the election of the tax~ayer, be credited against 

< the tax imposed under dl Vlsion I r I of this chapter." 
49 2. By strikin~ pa~e 4, line 22 through page 6, 
50 line 6 and insertlng In lieu thereof the following: 
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Page 2 

1 "Sec. 14. Section 422.38, Code 1981, is amended 
2 to read as follows: 
3 422.38 STATUTES GOVERNING CORPORATIONS. AH-ffie 
4 prev~sieRs-ef-eee~ieRB Sections 10 of this Act and 
5 422.15 to 422.22 of divIsIon II, Insofar as €ae-saMe 
6 fhe~are applicable, 9fia±± apply to corporations 
7 ax le under this division." 
8 3. Page 7, line 33, by strikin~ the word and 
9 figure "and 19" and inserting in heu thereof the 

10 word and figures "10 and 14". 
11 4. ~~end the title, lines 5 and 6, by striking 
12 the words IIp rovidin<] for t.~e assessment of computers 
13 and machinery used In manufacturing," and inserting 
14 in lieu thereof t.l-Ie words "providing a tax credit 
15 for increasing emplo'{Illent,". 
16 5. Renumber sectIons and correct internal 
17 references as are necessary in accordance with this 
18 amendment. 

H-S044 FILED FEBRUARY 2, 1982 BY RAPP of Black Hawk 
J~<.~ '0--<'--;: Cf~ o-/-eL" 7,/c ('1'- 3(,4') 

:-- " 

• 

• 

• 
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HOUSE FILE 2171 

~~050 Amend House File 2171 as follows: 
2 1. Page 6, by inserting after line 6 the following 
3 nel-1 section: 
4 "Sec. 20. Section 432.1, subsection 1, unnumbered 
5 paragraph 2, Code 1981, is amended to read as follows: 
6 In determining the gross amount of premiums to 
7 be taxed hereunder, there shall be excluded all 
8 I;Jremiums r~ceived from ¥olicies or contracts issued 
9 in connection WIth a de erred compensatIon plan or 

10 receIved from polICIes or contracts Issued In 
11 connection with a pension, annuity, profit sharing 
12 plan or individual retirement annuity qualified or 
13 exempt under sections 401, 403, 404, 408 or 501(a) 
14 of the federal Internal Revenue Code as now or 
15 hereafter amended and all premiums returned to 
16 policyholders or annuitants during the preceding 
17 calendar year, exce~t cash surrender values, all 
18 dividends that, dunng said year, have been paid in 
19 cash or applied in reduction of premiums or left to 
20 accumulate to the credit of policyholders or 
21 annuitants." 
22 2. Page 7, line 33, by striking the word and 
23 figure "and 19" and inserting in lieu thereof the 

word and figures "19, and 20". 
3. Amend the title, line 7, by inserting after 

the word "credi.t," the words "exempting deferred 
27 compensa'tion premiums from the premiums tax,". 
28 4. Renumber sections and correct internal 
29 references as are necessary in accordance with this 
30 amendment. 

H-5050 FILED FEBRUARY 3, 1982 BY JOHNSON of Linn 
'f:Y-«-<...-:: ~ 7 ~ ,,,;j< (If' Z(,'I) 

HOUSE FILE 2171 
:i-5051 

1 Amend the Hanson et al amendment, H-5034, to House 
2 File 2171 as follows: 
3 1. Page 1, lines 26 through 30, by striking the 
4 words ", where the taxpayer elects on the Iowa return 
5 to be govern'ed by section 604 of the tax reform Act 
6 of 1976, as an ended up to and including Decerr~er 31, 
7 1980 and shall not exceed fifty dollars per day where 
8 the taxpayer itemizes expenses'/. 

H-5051 FILED FEBRUARY 3, 1982 BY CHIODO of Polk 
~./~ -.-.J. "'f d-/~ dJ.Jo (1,3 G ~-) 
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H-5045 
1 
2 
3 
4 
S 
6 
7 
8 
9 

.:.",~/710 

11 
12 
13 
14 
IS 
16 
17 
18 
19 
20 
21 
22 
23 
2~ 

25 
26 
27 
23 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

FILE 2171 

Amend House File 2171 as follows: 
1. Page 4, oy inserting after line 10 the 

follo\'iing ne\v section: 
"Sec. 13. Section 422.35, Code 1981, is amended 

by adding the follo~;ing ne\'i subsection: 
New SUBSECTION. ,For tax years beginning on or 

afc~r January I, 1981, the taxpayer may use either 
of t\,O means for determining depreciation allmvances 
for items purcnased after January 1, 1981: 

a. Tli.e deduction for depre<::,;:ation provided by 
section 168 of the Internal Revenue Code of 1954 
shall De allowed only as provided in this paragraph. 
For a tax year beginning on or after January 1,1981, 
the taxpayer May use depreciation provided by section 
168 of th£~ Internal Revenue CO<le of 1954 on all of 
the va.1ue of all of the recovery property up to a 
maximum of thirty thousand dollars of the total value 
of the recovery property. The taxpayer may use 
depreciation provided oy section 168 of the Internal 
Revenue Code of 1954 on t~'lO-thirds of the value of 
all o£ tfie recovery property in excess of: 
thirty thousand dollars of the recovery property. 
For tax years 5eginning on or after January I, 1982, 
the taxpayer may use depreciation provided by section 
168 ot the Internal Revenue Code of 1954 on all of the 
recovery- property- up to a maximum of fifty th.)'.!sand 
dollars of the recovery pro?erty. The taxpayer. may 
use depreciation provided by section 168 of the Internal 
R'~venue Code of 1954 on tuo-thirds of the value of 
all of the recovery property in excess of fifty thous­
sand dollars oj; the recov<".ry property. 

0. In lieu of ~a" aoove, the tClxpayer may elect to 
use the depreciation schedule provided in section 167 
of the Internal Revenue Code of. 1954, as amended up to 
and including January I, 1981." 

2. Page 7, line 3D, by striking the \Vord und figure 
"and II" and inserting in lieu thereof the \YOrd and 
figures "11, und 13". 

3. Renumber sections and correct inter.nal references 
as are necessary in accordance t~i th this amendment. 

H-5045 FILED FEBRUARY 2, 1982 BY BRu~ER of Story 
fk<./~'; ~ "'/' <y...A.,~ ':>'//C (If>, ,H") 

1 " HOUSE FILE 2171 
!I-5047 

1 Amend amendment H-5045 to page 4 of House File 
2 2171 as follows: 
3 1. Page 1, by striking lines 13 through 31 and 
4 inserting in lieu thereof the following: "For tax 
5 years beginning on or after January 1, 1981, the 
6 taxpayer may use depreciation provided by section 
7 168 of the Internal Revenue Code of 1954 on all of 
S the value of all of the recovery property up to a 
9 maximum of one hundred thousa~d dollars of the total 

10 value of the recovery proPerty. The taxpayer may 
11 use depreciation provided by section 168 of the 
12 Internal Revenue Code of 1954 on two-thirds of the 
13 value of all of the recovery property in excess of 
14 one hundred' thousand dollars of the recovery property." 
6!~-R~' __ (t~.<,I;,< (I j~'I) 
H-5047 FILED FEBRUARY 3,- 1982 BY BRUNER of Story 

• 
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ROUSE FILE 2171 
H-5054 

1 A."Jle"a ar.tendment 1l-5034, to House File 2171 as 
2 fOllows: 
3 1. Page 1, by striking lines 24 through 30, and 
4 inserting in lieu thereof the following: "for travel 
5 expense, shall not exceed $50.00 per day, where the 
6 taxpayer elects on the Iowa return to be governed by 
7 section 604 of the tax reform Act of 1976, as amended 
B up to and including December 31, 1980, unless the 
9 ~aX?3yer it~mizes expenses." 

H-5054 FILED 
FEBRUA.~Y 3, 1982 
'l-~ ,,-~~. l" ._~.A.o 

.2./e- (-",. "'C-S-) 
'.' 

BY SCHROEDER of 
HARBOR of Mills 
MAULSBY of Calhoun 
HOLT of Clay 
COREY of Louisa 
DANKER of Pottawattamie 
JOCHUM of Dubuque 
LIND of Black Hawk 

HOUSE FILE 2171 
H-5057 

1 Amend House File 2171 as follows: 

Pottawattamie 
ANDERSON of Audubon 
S\'iEARINGEN of Keokuk 
RENKEN of Grundy 
DAGGETT of Taylor 
CRABB of Crawford 
GROSS of Ringgold 
HALVORSON of Clayton 
HUM."IEL of Benton 

2 1. Page 7, by inserting after line 29 the following 
3 new section: 
4 "Sec. . The prohibition in section 422.16, 
5 subsection 11, paragraph e, on the waiver relating 
6 to reasonable cause of the addition to tax for under-
7 payment of the estimated tax payable shall not apply 
8 with regard to the 1981 tax year to farmers and 
9 fishermen who have elected not to pay estimated taxes 

10 during the 1981 tax year and the director may waive 
11 the addition to tax for underpayment of the estimated 
12 tax payable for the 1981 tax year for reasonable 
13 cause." 
14 2. Renumber sections and correct internal 
15 references as are necessary in accordance with this 
16 amendment. 

H-5057 PILED FEBRUARY 3, 1982 
!?hV"-'.Ji ~ ,r(' ~~ ~~o (1' .5'6$") 

" - ." ~~ 

,:-

".:' :--..;..., .. 
-: .. '.,: '~~:_V~~~:~~~;,~~:: ~, 

BY NORL.l\ND of Ivorth 

~ . '. -; 

", '.'.'-" . 

.' '-' 
,: -.~ , •••• ',.' -J- :'~~_ 

.'.~ ." 
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HOUSE FILE 2171 
H-5056 

1 Amend House File 2171 as folloHS: 
2 1. By striking page 3, line 30 through page 4, 
3 line 1, ~nd inserting in lieu thereof the follolving 
4 new sectlon: 
5 "Sec. 11. section 422.35, subsection 4, Code 1981, 
6 is amended by striking the sUbsection and inserting 
7 in lieu thereof the following: 
8 4. I f the taxpayer 1 s taxable income is t\olenty-
9 five thousand dollars or less, the taxpayer shall 

10 subtract fifty percent of the federal income taxes 
11 paid or accrued, as the case reay be, during the tax 
12 year, adjusted by any federal income tax refunds; 
13 and add the IOiva income tax deducted in comnuting 
14 the taxable income. If the taxpayer's taxable income 
15 is more than twenty-five thousand dollars, the taxpayer 
16 shall subtract tl'lenty-five percent of the federal 
17 income taxes paid or accrued, as the case may be, 
18 dUring the tax year, adjusted by any federal income 
19 tax refunds; and add the Iowa income tax deducted 
20 in computing the taxable income." 

BY SHULL of Warren F'EBRUt'.RY 4, 1982 
SCHNEKLOTH of Scott 
SCHROEDER of Pottawattamie 
BENNETT of Ida 
TOFTE of Winneshiek 
JOHNSON of I'loodbury 
HANSEN of O'Brien 
COREY of Louisa 
HOLT of Clay 
PELTON of Clinton 
HALVORSON of Clayton 
HARBOR of Mills 
CRABB of Crawford 
DANKER of Pottawattamie 
POPE of Polk 
VAN ~lAANEN of Mahaska 
DAGGETT of Taylor 
GROSS of Ringgold 

KREWSON of Polk 
EGENES of Story 
BRANSTAD of Winnebago 
POFFENBERGER of Dallas 
McKEAN of Jones 
HU11.L'1EL of Ben ton 
JOHNSON of Linn 

CLEMENTS of Scott 
SWEARINGEN of Keokuk 
TRUCANO of Polk 
HANSON of Delaware 
MANN of Greene 
DIEMER of Black Hawk 
TYRRELL of Iowa 
1-1ELDEN of Hardin 
SMALLEY of Polk 
RENKEN of Grundy 
MULLINS of Kossuth 
RITSEMA of Sioux 
STUELAND of Clinton 
CARPENTER of Polk 
JOHNSON of Howard 
~~ULSBY of Calhoun 
SMITH of Scott 
ANDERSON of Audubon 
LIND of Black Hawk 
DE GROOT of Lyon 
COOK of Hardin 
PETRICK of Linn 
MENKE of O'Brien 
HOFFMANN-BRIGHT of Nuscatine 

• 
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, __ 5;, l H-50SB , --:~ (i :-:6;' ":..$) 

.,-)~ )/"';]:2 1 

--e 

2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Amend House File 2171 as follows: 
1. By striking everything after the enacting 

clause and inserting in lieu thereof the following: 
"Section 1. Section 422.4, subsection 17, Code 

1981, as amended by Acts of ~~e Sixty-ninth General 
Assembly, 1981 Session, chapter 132, section 2, is 
amended to read as follows: 

17. "Internal Revenue Code of 1954" means the 
Internal Revenue Code of 1954, as- amended to and 
including January 1, ~98~ 1982. 

Sec. 2. section 422.7,-suEsection 8, Code 1981, 
is amended to read as follows: 

8. Married taxpayers who file a joint federal 
income tax return and who elect to file-separate 
returns or separate filing on a combined return for 
Iowa income tax purposes, may avail themselves of 
the aaa~~~eRa~-{~~e~-yea~-ae~fee~a~~eR expensing of 
bus1ness assets and capital loss provis~ons of sections 
179(a) and 1211(b) respectively of the Internal Revenue 
Code of 1954 and shall compute the amount of aaa~~~eRa± 
f~fs~-yeaf-ae~~ee~a~~eH expensing of business assets 
and capital loss subject to the lim~tat~ons for Joint 
federal income tax return filers provided by sections 
179(b) and 12Il(b) respectively of the Internal Revenue 
Code of 1954. 

Sec. 3. section 422.7, Code 1981, is amended by 
adding the following new subsection: 

NEW SUBSECTION. Married taxpayers, who file a 
joint federal ~ncome tax return and who elect to file 
separate returns or separate filing on a combined 
return for state income tax purposes, may avail 
themselves of the dividend exclusion provisions of 
section 116(a) of the Internal Revenue Code of 1954 
and shall compute the dividend exclusion subject to 
the limitations for joint federal income tax returns 
filers provided by section 116(a) of the Internal 
Revenue Code of 1954. 

Sec. 4. Section 422.7, Code 1981, is amended by 
adding the following new subsection: 

NEW-SUBSECTION. The deduction for a married couple 
where both persons are wage earners which is provided 
by section 221 of the Internal Revenue Code of 1954 
is not applicable in computing Iowa net income for 
tax years beginning on or after January 1, 1982. 

Sec. 5. Section 422.9, subsection 1, Code 1981, 
is amended to read as follows: 

1. An optional standard deduction of fifteen 
percent of the net income after deduction of federal 
income tax, not to exceed one L~ousand two hundred 
dollars for a married person who files separately, 

--, -

- -. ' '. 

: ~. 

-1-

, 
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lone thousand two hundred dollars for a single person 
2 or three thousand dollars for a husband and wife who 
3 file a joint return, a surviving spouse as defined 
4 in section 2 of the Internal Revenue Code of 1954, 
5 or an unmarried head of household as defined in the 
6 Internal Revenue Code of 1954. The amount of the 
7 federal income tax deducted shall not exceed flfteen 
8 thousand dollars. 
9 Sec. 6. Section 422.9, subsection 2, paragraph 

10 b, Code 1981, is amended to read as follows: 
11 b. Add the amount of federal income taxes paid 
12 or accrued as the case may be, during the tax year, 
13 adjusted by any federal income tax refunds. However, 
14 the amount added shall not exceed fifteen thousand 
15 dollars. PFev~aea,-keweveF,-€fta~-wkeFe If marrled 
16 persons, who have filed a joint federal Income tax 
17 return, file separately, s~ek the total shall be 
18 divided between them according to the portion ~eFee£ 
19 paid or accrued7-as-~fte-ease-may-Be, by each. 
20 Sec. 7. Section 422.9, subsection 2, Code 1981, 
21 is amended by adding the following new lettered 
22 paragraph: 
23 NEW LETTERED PARAGRAPH. Subtract the adoption 
24 deductlon permltted under section 222 of the Internal 
25 Revenue Code of 1954. 
26 Sec. 8. section 422.9, subsection 3, paragraphs 
27 band c, Code 1981, are amended to read as follows: 
28 b. The Iowa net operating loss remaining after 
29 being carried back as required in paragraph "a" of 
30 this subsection or if not required to be carried back 
31 shall be carried forward seveR fifteen taxable years. 
32 c. If the election under section 172(b)(3)(C) 
33 of the Internal Revenue Code of 1954 is made, the 
34 Iowa net operating loss shall be carried forward seveR 
35 fifteen taxable years. 
36 Sec. 9. section 422.32, subsection 4, Code 1981, 
37 as amended by Acts of the Sixty-ninth General Assembly, 
38 1981 Session, chapter 132, section 7, is amended to 
39 read as follows: 
40 4. "Internal Revenue Code of 1954" means the 
41 Internal Revenue Code of 1954, as amended to and 
42 including January 1, ~98~ 1982. 
43 Sec. 10. Section 422.3~ubsection 4, Code 1981, 
44 is amended to read as follows: 
45 4. Subtract fifty percent of the first one hundred 
46 thousand dollars and twenty percent of the amount 
47 exceeding one hundred thousand dollars of the federal 
48 income taxes paid or accrued, as the case may be, 
49 during the tax year, adjusted by any federal income 
50 tax refunds; and add the Iowa income tax deducted 

-2-
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1 in computing said the taxable income. 
2 Sec. 11. Section-422.35, subsection 7, paragraphs 
3 band c, Code 1981, are amended to read as follows: 
4 b. The Iowa n~t operating loss remaining after 
5 being carried back as required in paragraph "a" of 
6 this subsection or if not required to be carried back 
7 shall be carried forward seveR fifteen taxable years. 
8 c. If the election under sect~on 172(b)(3)(C) 
9 of the Internal Revenue Code of 1954 is made, the 

10 Iowa net operating loss shall be carried forward seveR 
11 fifteen taxable years. 
12 Sec. 12. Section 427A.9, Code 1981, is amended 
13 by inserting after unnumbered paragraph 2 the following 
14 new unnumbered paragraph: 
15 NEW UNNUMBERED PARAGRAPH. Notwithstanding the 
16 prov~slons of thls sectlon which require an increase 
17 in general fund revenues in excess of five and one-
18 half percent, adjusted for changes in rate or basis, 
19 to increase the personal property tax credit, the 
20 amount of the personal property tax credit, to be 
21 allowed for taxes payable in the fiscal year beginning 
22 July 1, 1982 and ending June 30, 1983 shall be 

•

increased as provided in this section. 
... Sec. 13. Acts of the Sixty-ninth General Assembly, 

1981 Session, chapter 132, sections 4 and 5, are 
26 repealed. 
27 Sec. 14. Acts of the Sixty-ninth General Assembly, 
28 1981 Session, chapter 147, section 14, is amended 
29 to read as follows: 
30 SEC. 14. NEW SECTION. There is imposed upon the 
31 qualified heir an add~tlonal inheritance tax if, 
32 within fif~eeR ten years after the decedent's death 
33 and before the death of the qualified heir, the 
34 qualified heir disposes of, other than to a member 
35 of the family, any interest in qualified real property 
36 for which an election under section 13 of this Act 
37 was made or ceases to use for the qualified use the 
38 qualified real property for which an election under 
39 section 13 of this Act was made as prescribed in 
40 section 2032A(c) of the Internal Revenue Code of 1954. 
41 The additional inheritance tax shall be the amount 
42 computed under see~~6fts-i5-aRd section 16 of this 
43 Act and shall be due six months after the date of 
44 the disposition or cessation of qualified use referred 
45 to in this section. The amount of the additional 
46 inheritance tax shall accrue interest at the rate 
47 of ten percent per year from nine months after the 

decedent's death to the due date of the tax. The 
tax shall be paid to the department of revenue and 

1 be deposited into the general fund of the state. 

-3-
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1 Taxes not paid within the time prescribed in this 
2 section shall draw interest at the rate of ten percent 
3 per annum until paid. There shall not be an additional 
4 inheritance tax if the d~spos~tion or cessatlon occurs 
5 ten years or more after the decedent's death. 
6 Sec. 15. Acts of the slxty-ninth General Assembly, 
7 1981 Session, chapter 147, section 15, is repealed. 
8 Sec. 16. Acts of the Sixty-ninth General Assembly, 
9 1981 Session, chapter 147, section 17, is amended 

10 to read as follows: 
11 SEC. 17. NEW SECTION. A lien is created in favor 
12 of the state for the additional inheritance tax which 
13 may be imposed by section 14 of this Act on the 
14 qualified real property for which an election has 
15 been made under section 13 of this Act. The lien 
16 created by this section shall continue until the tax 
17 has been paid or ten years after the tax is due, 
18 whichever date occurs first. However, the lien shall 
19 expire f~fteeR ten years after the decedent's death 
20 if the qualified heir has not disposed of or ceased 
21 to use for the qualified use the qualified real 
22 property which would impose the tax under section 
23 14 of this Act .. The department of revenue may release 
24 the lien prior to the payment of the tax due, if any, 
25 if adequate security for payment of the tax is given. 
26 Unless the lien has been perfected by recording 
27 in L~e office of the recorder in the county where 
28 the estate is probated, a transfer of the qualified 
29 real property to a bona fide purchaser for value shall 
30 divest the property of the lien. If the lien is 
31 perfected by recording, the rights of the state under 
32 the lien have priority over all subsequent mortgagees, 
33 purchasers or judgment creditors. The lien may be 
34 foreclosed by the director of revenue in the same 
35 manner as is now prescribed for the foreclosure of 
36 real estate mortgages and upon judgment, execution 
37 shall be issued to sell as much of the property 
38 necessary to satisfy the tax, interest and costs due. 
'39 Sec. 17. Sections 1,5,6,7,9, and 10 of this Act 
40 are retroactive to January 1, 1981 for tax years 
41 beginning on or after January 1, 1981. 
42 Sec. 18. sections 2, 3, 4, 6, and 13 of this Act 
43 are retroactive to January I, 1982 for tax years 
44 beginning on or after January 1, 1982. 
45 Sec. 19. Sections 8 and 11 of this Act are 
46 retroactive to January 1, 1976 for losses arising 
47 in tax years ending on or after January 1, 1976. 
48 Sec. 20. Sections 14, 15, and 16 of this Act are 
49 effective July 1, 1982 for estates of individuals 
50 dybg.on_or after July )" 1982. 
Page 5 

1 Sec. 21. This Act, being deemed of immediate 
2 importance, takes effect from and after its publication 
3 in the Charles City Press, a newspaper published in 
4 Charles City, Iowa, and in The Record-Herald and 
5 Indianola Tribune, a newspaper published in Indianola, 
6 Iowa. II . 

BY DAVITT of Warren 
'P()PE-ofPo1k ..... 

'. 
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.1-5072 
HOUSE FILE 2171 

1 runend House File 2171 as follows: 
2 1. Page 4, by inserting after line 10 the 
3 following: 
4 "Sec. . Section 422.43, Code 1981, is amended 
5 by adding~e following new unn~~ered paragraph: 
6 NEW UNNUMBERED PARAGRAPH. Notwithstanding the 
7 rate of tax of three percent imposed under other 
8 provisions of this section and section 423.2, there 
9 is imposed under this section and section 423.2 on 

10 the gross receipts from the sale of property defined 
11 in section 427A.l, subsection 1, paragraphs e and 
12 j a tax at the rate specified in the following schedule 
13 for sales made in the appropriate calendar year: 
14 a. For calendar vears 
15 1983 and 1984 ...... : .................. 2 1/2 percent 
16 b. For calendar years 
17 1985 and 1986 ......................... 2 percent 
18 c. For calendar years 
19 1987 and 1988 ......................... 1 1/2 percent 
20 d. For calendar years 
21 1989 and 1990 ......................... 1 percent 
22 e. For calendar years 

1991 and 1992 ......................... 1/2 percent 
f. For calendar year 1993 and 

25 subsequent calendar years ............. 0 percent" 
26 2. Page 4, by striking line 22 through page 6, 
27 line 6. 
28 3. Title page, line 5, by striking the word 
29 "assessment" and inserting in lieu thereof the words 
30 "a reduced sales, services and use tax rate on the 
31 sale or use". 
32 4. By numbering, ren~bering and correcting 
33 internal references. 

BY O'KANE of Woodbury 



( 

HOUSE FILE 2171 
H-5063 

Amend House File 2171 as follows: 
1. Page 1, line 30, by inserting after the period 

the words "If the amount of dividends excluded under 
section 116(a) of the Internal Revenue Code of 1954 
is less than the amount allowed as a deduction, in 
computing Iowa net income the taxpayer may also exclude 
interest income in an amount equal to the difference 
between the dividend income excluded and the maximum 
dollar limitations specified in section 116(a) of 
the Internal Revenue Code of 1954 for the deduction." 

H-5063 FILED FEBRUARY 4, 1982 
".. .. ., J / / '6-) 
Jo,/c,~· .... """",: -'<>~."''*'. 4:1"" -~-< ... ~ I,A...' • .::, /G '1- .;; . -" " 

BY CONNOLLY of Dubuque 

HOUSE FILE 2171 
H-5060 

1 ~~end aroen~~ent H-S038 to page 3 of House File 
2 2171 as follch's: 
3 1. Page I, by striking lines 2 through 7 and 
4 inserting in lieu thereof the following. 
5 "1. Page 3, by inserting after line 8 the 
6 fOllowing: 
7 "Sec. 40, Section 422,7, Code 1981, is arnend~d 
B by adding the following new subsection: 
9 NEW SUBSECTION. Add the ar~ounts"." 

H-S060 FILED FEBRUARY 4, 1982 
.(~-G.."""-:-,,,:,,~ .~ <-r:' C'--<.<i..-,.) .,:::o./;0 (r ;3, s-) 

BY RITSEr1A of Sioux 

HOUSE FILE 2171 
H-SOS9 

2 
3 
4 

Amend amendment H-SOS8 to House File 2171 as 
follm-ls: 

1. Page 4, line 39, by striking the numeral 
"6,". 

H~505~ FILED FEBRU~~Y 4',1982 
CJtt..<."'-~J ~' -f ,,~ ... ..d .... ../ """'!b (tf -:.;,~) 

BY DAVITT of Ivarren 
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HOUSE FILE 2171 

'. 

1 Amend the Davitt amendment, H-5058, to House File 
2 2171 as follows: 
3 1. By striking page 1, line 1 through page 5, 
4 line 6, and inserting in lieu thereof the following: 
5 "Amend House File 2171 as follows: 
6 1. By striking everything after the enacting 
7 clause and inserting in lieu thereof the following: 
8 "Section 1. Section 422.4, subsection 17, Code 
9 1981, as amended by Acts of the Sixty-ninth General 

10 Assembly, 1981 Session, chapter 132, section 2, is 
11 amended to read as follows: 
12 17. "Internal Revenue Code of 1954" means the 
13 Internal Revenue Code of 1954, as amended to and 
14 including January 1, ~98~ 1982. 
15 Sec. 2. Section 422.7, subsection 8, Code 1981, 
16 is amended to read as follows: 
17 8. Married taxpayers who file a joint federal 
18 income tax return and who elect to file separate 
19 returns or separate filing on a combined return for 
20 Iowa income tax purposes, may avail themselves of 
21 the aaaitieRa±-!~fBt-yeaf-ae~fee~atieR expensing of 

2 business assets and capital loss provisions of sections 
179(a) and 1211(b) respectively of the Internal Revenue 
Code of 1954 and shall compute the amount of aaa~tieRa± 

5 fifBt-yeaf-ae~feeiatieH expensing of business assets 
26 and capital loss subject to the limitat~ons for joint 
27 federal income tax return filers provided by sections 
28 179(b) and 1211(b) respectively of the Internal Revenue 
29 Code of 1954. 
30 Sec. 3. section 422.7, Code 1981, is amended by 
31 adding the following new subsection: 
32 NEW SUBSECTION. Married taxpayers, who file a 
33 joint federal ~ncome tax return and who elect to file 
34 separate returns or separate filing on a combined 
35 return for state income tax purposes, may avail 
36 themselves of the dividend exclusion provisions of 
37 section 116(a) of the Internal Revenue Code of 1954 
38 and shall compute the dividend exclusion subject to 
39 the limitations for joint federal income tax returns 
40 filers provided by section 116(a) of the Internal 
41 Revenue Code of 1954. 
42 Sec. 4. Section 422.7, Code 1981, is amended by 
43 adding the following new subsection: 
44 NEW SUBSECTION. The deduction for a married couple 
45 where both persons are wage earners which is provided 
46 by section 221 of the Internal Revenue Code of 1954 
47 is not applicable in computing Iowa net income for 

tax years beginning on or after January 1, 1982. 
Sec. 5. section 422.9, subsection 1, Code 1981, 

is amended to read as follows: 

-1-
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: 1. An optional standard deduction of fifteen 
2 ;ercent of the net income after deduction of federal 
3 income tax, not to exceed one thousand two hundred 
4 dollars for a married person who files separately, 
5 one thousand two hundred dollars for a single person 
6 or three thousand dollars for a husband and wife who 
7 file a joint return, a surviving spouse as defined 
8 in section 2 of the Internal Revenue Code of 1954, 
9 or an unmarried head of household as defined in the 

10 Internal Revenue Code of 1954. The amount of the 
11 federal income tax deducted shall not exceed fifteen 
12 thousand dollars. 
13 Sec. 6. Section 422.9, subsection 2, paragraph 
14 b, Code 1981, is amended to read as follows: 
15 b. Add the amount of federal income taxes paid 
16 or accrued as the case may be, during the tax year, 
17 adjusted by any federal income tax refunds. However, 
18 the amount added shall not exceed fifteen thousand 
19 dollars. P~eviaea~-Reweve~7-~Ra~-wRe~e If married 
20 persons, who have filed a joint federal Income tax 
21 return, file separately, SHea the total shall be 
22 divided between them according to the portion ~aefee£ 
23 paid or accrued7-as-~e-ease-maY-Be7 by each. 

'

i Sec. 7. Section 422.9, sUbsection 2, Code 1981, 
is amended by adding the following new lettered 

~ paragraph: 
27 NEW LETTERED PARAGRAPH. Subtract the adoption 
28 deduct~on perm~tted under section 222 of the Internal 
29 Revenue Code of 1954. 
30 Sec. 8. Section 422.9, subsection 3, paragraphs 
31 band c, Code 1981, are amended to read as follows: 
32 b. The Iowa net operating loss remaining after 
33 being carried back as required in paragraph "a" of 
34 this subsection or if not required to be carried back 
35 shall be carried forward eeveE fifteen taxable years. 
36 c. If the election under section 172(b)(3)(C) 
37 of the Internal Revenue Code of 1954 is made, the 
38 Iowa net operating loss shall be carried forward seveH 
39 fifteen taxable years. 
40 Sec. 9. Section 422.32, subsection 4, Code 1981, 
41 as amended by Acts of the Sixty-ninth General Assembly, 
42 1981 Session, chapter 132, section 7, is amended to 
43 read as follows: 
44 4. "Internal Revenue Code of 1954" means the 
45 Internal Revenue Code of 1954, as amended to and 
46 including January 1, ~98~ 1982. 
47 Sec. 10. section 422.3S;-Subsection 4, Code 1981, 
48 is amended to read as follows: 

4. subtract fifty percent of the first one hundred 
thousand dollars and twenty percent of the amount 
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1 exceeding one hundred thousand dollars of the federal 
2 income taxes pa~d or accrued, as the case may be, 
3 during the tax year, adjusted by any federal income 
4 tax refunds; and add the Iowa income tax deducted 
5 in computing s~~a the taxable income. 
6 Sec. 11. section 422.35, subsection 7, paragraphs 
7 band c, Code 1981, are amended to read as follows: 
8 b. The Iowa net operating loss remaining after 
9 being carried back as required in paragraph "a" of 

10 this subsection or if not required to be carried back 
11 shall be carried forward seveft fifteen taxable years. 
12 c. If the election under sect~on l72(b)(3)(C) 
13 of the Internal Revenue Code of 1954 is made, the 
14 Iowa net operating loss shall be carried forward seveR 
15 fifteen taxable years. 
16 Sec. 12. Section 427A.9, Code 1981, is amended 
17 by inserting after unnurr~ered paragraph 2 the following 
IS neW Ulli~~~ered paragraph: 
19 NEW U1~ERED PAR~GRAPH. Notwithstanding the 
20 provisions of thlS sect~on which require an increase 
21 in general fund revenues in excess of five and one-
22 half percent, adjusted for changes in rate or basis, 
23 to increase the personal property tax credit, the 
24 ~uount of the personal property tax credit, to be 
25 allowed for taxes payable in the fiscal year beginning 
26 July I, 1982 and ending June 30, 1983 shall be 
27 increased as provided in this section. 
28 Sec. 13. Chapter 427B, Code 1981, is amended by 
29 adding sections 14 through 18 of this Act. 
30 Sec. 14. NEW SECTION. For property defined in 
31 section 427A.l, sUbsection I, paragraphs e and j 
32 acquired or initially leased after December 31, 1980, 
33 ~~e taxpayer's valuation shall be limited to thirty 
34 percent of the net acquisition cost of the property. 
35 For purposes of this section, "net acquisition cost" 
36 means the acquired cost of the property including 
37 all foundations and installation cost less any excess 
38 cost adjustment. 
39 For purposes of_sections 14 through 18 of this 
40 Act: 
41 1. Property assessed by the department of revenue 
42 pursuant to sections 428.24 through 428.29, or chapters 
43 433, 434 and 436 to 438 shall not receive the benefits 
44 of sections 14 to 18 of this Act. 
4S 2. Propezoty acquired on or before December 31, 
46 1980 which Was owned or used before December 31, 1980 
47 by a related person shall not receive the benefits 
48 of sections 14 ~~rough 18 of this Act. 
49 3. Property acquired after December 31, 1980 which 
50 was owned and used by a related person shall not 
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1 receive any additional benefits under sections 14 
2 through 18 of this Act. 
3 4. Property which was owned or used on or before 
4 December 31, 1980 and subsequently acquired by an 
5 exchange of like property shall not receive the 
6 benefits of sections 14 through 18 of this Act. 
7 5. Property which was acquired after December 
8 31, 1980 and subsequently exchanged for like property 
9 shall not receive any additional benefits under 

10 sections 14 through 18 of this Act. 
11 6. Property acquired on or before December 31, 
12 1980 which is subsequently leased to a taxpayer or 
13 related person who previously owned the property shall 
14 not receive the benefits of sections 14 through 18 
15 of this Act. 
16 7. Property acquired after December 31, 1980 which 
17 is subsequently leased to a taxpayer or related person 
18 who previously owned the property shall not receive 
19 any additional benefits under sections 14 through 
20 18 of this Act. 
21 8. Property acquired in a transaction with the 
22 principal purpose of benefiting from sections 14 
23 through 18 of this Act is excluded from obtaining 

~45 the benefits of sections 14 through 18 of this Act. 
• For purposes of this section, "related person" 

26 means a person who owns or controls the taxpayer's 
27 business and another business entity from which 
28 property is acquired or leased or to which property 
29 is sold or leased. Business entities are owned or 
30 controlled by the same person if the same person 
31 directly or indirectly owns or controls fifty percent 
32 or more of the assets or any class of stock or directly 
33 or indirectly has an interest of fifty percent or 
34 more in the ownership or profits. 
35 Sec. 15. NEW SECTION. On or before July 1 of 
36 each year, the assessor shall determine the taxpayer's 
37 value of the property specified in section 14 of this 
38 Act and the value at which the property would be 
39 assessed in the absence of sections 14 through 18 
40 of this Act, and report the values to the county 
41 auditor. 
42 On or before July 1 of the following year the 
43 county auditor shall prepare a statement listing for 
44 each taxing jurisdiction in the county: 
45 1. The difference between the assessed value of 
46 property defined in section 427A.1, subsection 1, 
47 paragraphs e and j and assessed pursuant to section 
48 14 of this Act as of January 1 of the preceding year, 

and the value at which the property would be assessed 
in the absence of sections 14 through 18 of this Act. 
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1 2. The tax levy rate for each taxing jurisdiction 
2 levied against assessments made as of January 1 of 
3 the previous year. 
4 3. The machinery and computer tax replacement 
5 claim for each taxing district, which is equal to 
6 the amount determined pursuant to subsection 1 of 
7 this section, multiplied by the tax rate specified 
8 in subsection 2 of this section. 
9 The county auditor shall certify and forward one 

10 copy of the statement to ~~e state comptroller not 
11 later than July 1 of each year. 
12 Sec. 16. NEW SECTION. Each county treasurer shall 
13 be reimbursed an amount equal to the machinery and 
14 computer tax replacement claim for that county 
15 determined pursuant to section 15, subsection 3, of 
16 this Act. The reimbursement shall be made in two 
17 equal installments on or before September 30 and March 
18 30 of each year, provided that if sufficient funds 
19 are not appropriated to pay in full the fu~ounts 
20 certified to the state comptroller pursuant to section 
21 14 of this Act, the state comptroller shall prorate 
22 the appropriation ~~ong the county treasurers and 
23 notify the county treasurers of the prorate percentage 
24 on or before September 1. The county treasurer shall 
25 apportion the disbursement in the manner provided 
26 in section 415.57. 
27 Sec. 17. NEW SECTION. There is appropriated 
28 an.~ually from the general fund of the state to the 
29 state comptroller an amount sufficient to carry out 
30 the provisions of sections 14 through 18 of this Act. 
31 Sec. 18. NEW SECTION. Property defined in section 
32 427A.l, subsectlon 1, paragraphs e and j and assessed 
33 under sections 14 through 18 of this Act shall not 
34 be eligible to receive a partial exemption under 
35 sections 427B.l to 427B.6. 
36 Sec. 19. Acts of the sixty-ninth General Assembly, 
37 1981 Session, chapter 132, 'sections 4 and 5, are 
38 repealed. 
39 Sec. 20. Acts of the Sixty-ninth General Assembly, 
40 1981 Session, chapter 147, section 14, is amended 
41 to read as follows: 
42 SEC. 14. NEW SECTION. There is imposed upon the 
43 qualified heir an addltional inheritance tax if, 
44 within f~f~eeR ten years after the decedent's death 
45 and before the death of the qualified heir, the 
46 qualified heir disposes of, other than to a member 
47 of the family, any interest in qualified real property 
48 for which an election ~~der section 13 of this Act 
49 was made or ceases to use for the qualified use the 
50 qualified real property for which an election under 
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1 section 13 of this Act was made as prescribed in 
2 section 2032A(c) cf the Internal Revenue Code of 1954. 
3 The additional inheritance tax shall be the amount 
4 computed under 8ee~~8R8-~5-aRa section 16 of this 
5 Act and shall be due six months after the date of 
6 the disposition or cessation of qualified use referred 
7 to in this section. The amount of the additional 
8 inheritance tax shall accrue interest at the rate 
9 of ten percent per year from nine months after the 

10 decedent's death to the due date of the tax. The 
11 tax shall be paid to the department of revenue and 
12 shall be deposited into the general fund of the state. 
13 Taxes not paid within the time prescribed in this 
14 section shall draw interest at the rate of ten percent 
15 per annum until paid. There shall not be an additional 

inheritance tax if the d~sposition or cessat~on occurs 
ten years or more after the decedent's death. 

16 
17 
18 
19 
20 
21 
22 

-~~ 25 
26 
27 
28 
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31 
32 
33 
34 
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36 
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39 
40 
41 
42 
43 
44 
45 
46 
47 

_
48 

1: .. 49 '. 50 

Sec. 21. Acts of the sixty-n~nth General Assembly, 
1981 Session, chapter 147, section 15, is repealed. 

Sec. 22. Acts of the Sixty-ninth General Assembly, 
1981 Session, chapter 147, section 17, is amended 
to read as follows: 

SEC. 17. NEW SECTION. A lien is created in favor 
of the state for the additional inheritance tax which 
may be imposed by section 14 of this Act on the 
qualified real property for which an election has 
been made under section 13 of this Act. The lien 
created by this sectiun shall continue until the tax 
has been paid or ten years after the tax is due, 
whichever date occurs first. However, the lien shall 
expire f~f~eeR ten years after the decedent's death 
if the qualified heir has not disposed of or ceased 
to use for the qualified use the qualified real 
property which would impose the tax under section 
14 of this Act. The department of revenue may release 
the lien prior to the payment of the tax due, if any, 
if adequate security for payment of the tax is given. 

Unless the lien has been perfected by recording 
in the office of the recorder in the county where 
the estate is probated, a transfer of the qualified 
real property to a bona fide purchaser for value shall 
divest the property of the lien. If the lien is 
perfected by recording, the rights of the state under 
the lien have priority over all subsequent mortgagees, 
purchasers or judgment creditors. The lien may be 
foreclosed by the director of revenue in the same 
manner as is now prescribed for the foreclosure of 
real estate mortgages and upon judgment, execution 
shall be issued to sell as much of the property 
necessary to satisfy the tax, interest and costs due. 
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1 Sec. 23. sections 1, 5, 7, 9, and 10 of this Act 
2 are retroactive to January 1, 1981 for tax years 
3 beginning on or after January 1, 1981. 
4 Sec. 24. sections 2, 3, 4, 6, and 19 of this Act 
5 are retroactive to January 1, 1982 for tax years 
6 beginning on or after January 1, 1982. 
7 Sec. 25. Sections 8 and 11 of this Act are 
8 retroactive to January 1, 1976 for losses arising 
9 in tax years ending on or after January 1, 1976. 

10 Sec. 26. sections 20, 21, and 22 of this Act are 
11 effective July 1, 1982 for estates of individuals 
12 dying on or after July 1, 1982. 
13 Sec. 27. sections 13, 14, 15, 16, 17, and 18 of 
14 this Act are retroactive to December 31, 1980 for 
15 property acquired or leased after December 31, 1980. 
16 Sec. 28. This Act, being deemed of immediate 
17 importance, takes effect from and after its publication 
18 in the Charles City Press, a newspaper published in 
19 Charles city, Iowa, and in The Record-Herald and 
20 Indianola Tribune, a newspaper published in Indianola, 
21 Iowa."" 
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.,. 1 Arnend the Davitt amendment, H-5058, to House File 
2 2171 as follows; 
3 1. By striking page 1, line 1 through page 5, 
4 line 6, and inserting in lieu thereof ~~e following: 
5 "Amend House File 2171 as follows: 
6 1. By striking everything after the enacting 
7 clause and inserting in lieu thereof the following: 
8 "Section 1. Section 422.4, subsection 17, Code 
9 1981, as ~~ended by Acts of the Sixty-ninth General 

10 Asse~bly, 1981 Session, chapter 132, section 2, is 
11 amended to read as follows: 
12 17. "Internal Revenue Code of 1954" means the 
13 Internal Revenue Code of 1954, as amended to and 
14 including January 1, i98~ 1982. 
15 Sec. 2. Section 422.5, Code 1981, is amended by 
16 adding the following new ur~umbered paragraph: 
17 NEW u~~ul1BERED P~~GRAPH. In addition to all taxes 
18 imposed under thlS dlvlsion, there is imposed upon 
19 every resident and nonresident, including resident 
20 and nor~esident estates and trusts, of this state 
21 a state ~inimlli~ tax for tax preference items equal 
22 to twenty-five percent of the state's apportioned 
23 share of Lhe federal minimum tax. The state's 
24 apportioned share of the federal minimum tax is one 

,A. 2256 hundred percent in the case of a resident and in the 
.,.., case of a nonresident a percent equal to the ratio 

27 of the federal minimum tax on preferences attribut-
28 able to Iowa to the federal minim~~ tax on all 
29 preferences. The director shall prescribe rules for 
30 the determination of the amount of the federal minimum 
31 tax on preferences attributable to Iowa which shall 
32 be based as much as equitably possible on the 
33 allocation provisions of section 422.8, subsections 
34 2 and 3. cor purposes of this paragraph, "federal 
35 :ninir:lum tax" means the federal minimum tax for tax 
36 preferences computed under sections 55 through 58 
37 of the Internal Revenue Code of 1954 for the tax 
38 year." 
39 Sec. 3. section 422.7, subsection 8, Code 1981, 
40 is amended to read as follows: 
41 8. :<!arried taxpayers who file a j oint federal 
42 inco~e tax return and who elect to file separate 
43 returns or separate filing on a combined return for 
44 Iowa income tax purposes, may avail themselves of 
45 L~e aea~~~e~a±-~~f9£-yea~-ee~£ee~a~~eR exoensing of 
45 business assets and capital loss provisions of sections 
47 179(a) and 1211(b) respectively of the Internal Revenue 
43 Code of 1954 and shall compute the ~~ount of a6a~~~8aa~ 
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1 federal income tax return filers provided by sections 
2 179{b) and 1211{b) respectively of the Internal Revenue 
3 Code of 1954. 
4 Sec. 4. Section 422.7. Code 1981. is amended by 
5 adding the following new subsection: 
6 NEW SUBSECTION. !1arried taxpayers. who file a 
7 joint federal lncome tax retur~ and who elect to file 
8 separate returns or separate filing on a combined 
9 return for state income tax purposes. may avail 

10 themselves of the dividend exclusion provisions of 
11 section 116{a) of the Internal Revenue Code of 1954 
:2 and shall compute the dividend exclusion subject to 
13 the limitations for joint federal income tax return 
14 filers provided by section 116(a) of the Internal 
15 Revenue Code of 1954. 
, r 
... 0 

17 
18 
19 
20 
21 
22 

/23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Sec. 5. Section 422.7. Code 1981. is amended by 
adding the following new subsection: 

NEW SUBSECTION. The deduction for a married couple 
where both persons are wage earners which is provided 
by section 221 of the Internal Revenue code of 1954 
is not applicable in computing Iowa net income for 
tax years beginning on or after January 1. 1982. 

Sec. 6. section 422.9. subsection 1, Code 1981. 
is amended to read as follows: 

1. An optional standard deduction of fifteen 
percent of the net income after deduction of federal 
lncome tax, not to exceed one thousand two hundred 
dollars for a married person who files separately. 
one thousand two hundred dollars for a single person 
or three thousand dollars for a husband and wife who 
file a joint return, a surviving spouse as defined 
in section 2 of the Internal Revenue Code of 1954. 
or an unmarried head of household as defined in the 
Internal Revenue Code of 1954. The amount of the 
federal income tax deducted shall not exceed flfteen 
thousand dollars. 

Sec. 7. Sectlon 422.9, subsection 2. paragraph 
b. Code 1981. is amended to read as follows: 

b. Add the amount of federal income taxes paid 
or accrued as the case may be. during the tax year. 
adjusted by any federal income tax refunds. However, 
the amount added shall not exceed fifteen thousand 
dollars. P~eviaee7-Reweve~7-~Ra~-wRe~e If married 
persons, who have filed a joint federal Income tax 
return. file separately, s~eR the total shall be 
divided between them according to the portion ~efee£ 
paid or accrued7-as-~e-ea8e-ma~-ae7 by each. 

Sec. 8. Section 422.9, subsection 2. Code 1981, 
~s amended by adding the following new lettered 
paragraph: 
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1 NEW LETTERED PARAGRAPH. Subtract the adootion 
2 deduction perm~tted under section 222 of the" Internal 
3 Revenue Code of 1954. 
4 Sec. 9. Section 422.9, subsection 3, paragraphs 
5 band c, Code 1981, are amended to read as follows; 
6 b. The Iowa net operating loss remaining after 
7 being carried back as required in paragraph "a" of 
8 this subsection or if not required to be carried back 
9 shall be carried forward seveR fifteen taxable years. 

10 c. If the election under sect~on 172(b)(3)(C) 
11 of the Internal Revenue Code of 1954 is made, the 
12 Iowa net operating loss shall be carried forward seveR 
13 fifteen taxable years. 
14 Sec. 10. section 422.32, subsection 4, Code 1981, 
15 as amended by Acts of the Sixty-ninth General Assembly, 
16 1981 Session, chapter 132, section 7, is amended to 
17 read as follows; 
18 4. "Internal Revenue Code of 1954" means the 
19 Internal Revenue Code of 1954, as amended to and 
20 including January 1, ±9S± 1982. . 
21 Sec. 11. Section 422.3~ode 1981, is amended 
22 by adding the following new subsection: 

• 

NEW SUBSECTION. In addition to all taxes imposed 
, nder tb.is division, there is imposed upon each 

orporation doing business within the state a state 
26 minimum tax for tax preference items equal to twenty-
27 five percent of the state's apportioned share of the 
28 federal minimum tax. The state's apportioned share 
29 of the federal minim~~ tax is a percent equal to the 
30 ratio of the federal minimum tax o~ preferences 
31 attributable to Iowa to the federal minimum tax on 
32 all preferences. The director shall prescribe rules 
33 for the determination of the amount of the federal 
34 minimum tax on preferences attributable to Iowa which 
35 shall be based as much as equitably possible on the 
36 allocation and apportionment provisions of subsections 
37 1 and 2. For purposes of this subsection, "federal 
38 minimum tax" means the federal minimum tax for tax 
39 preferences computed under sections 55 through 58 
40 of the Internal Revenue Code of 1954 for the tax year. 
41 Sec. 12. Section 422.35, subsection 4, Code 1981, 
42 is amended to read as follows: 
43 4. Subtract fifty percent of the first one hundred 
44 thousand dollars and twenty percent of ~~e amount 
45 exceed~ng one hundred ~~ousand dollars of the federal 
46 income taxes paid or accrued, as the case may be, 
47 during the tax year, adjusted by any federal income 

•

tax refunds; and add the Iowa income tax deducted 
A in computing sa~a the taxable income. 

Sec. 13. section 422.35, subsection 7, paragraphs 
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1 band c, Code 1981, are amended to read as follows: 
2 b. The Iowa net operating loss remaining after 
3 being carried back as required in paragraph "a" of 
4 this subsection or if not required to be carried back 
5 shall be carried forward seveR fifteen taxable years. 
6 c. If the election under sect~on 172(b)(3)(C) 
7 of the Internal Revenue Code of 1954 is made, the 
8 Iowa net operating loss shall be carried forward seveR 
9 fifteen taxable years. 

10 Sec. 14. section 422.60, Code 1981, is amended 
11 by adding the following new unnumbered paragraph: 
12 NEW UNNUNBERED PARAGRAPH. In addition to all taxes 
13 imposed under th~s d~v~s~on, there is imposed upon 
14 each financial institution doing business within the 
15 state a state minimum tax for tax preference items 
16 equal to twenty-five percent of the state's apportioned 
17 share of the federal minimum tax. The state's 
18 apportioned share of the federal minimum tax is a 
19 percent equal to the ratio of the federal minimum 
20 tax on preferences attributable to Iowa to the federal 
21 minimum tax on all preferences. The director shall 
22 prescribe rules for the determination of the amount 
23 of the federal minimum tax on preferences attributable 
24 to Iowa which shall be based as much as equitably 
2S possible on the allocation and apportionment provisions 
26 of section 422.63. For purposes of this subsection, 
27 "federal minimum tax" means the federal minimum tax 
28 for tax preferences computed under sections 5S through 
29 58 of the Internal Revenue Code of 1954 for the tax 
30 year. 
31 Sec. 15. Section 427A.9, Code 1981, is amended 
32 by inserting after unnumbered paragraph 2 the following 
33 new unnumbered paragraph: 
34 NEW UNh~ERED PARAGRAPH. Notwithstanding the 
35 provlsions of this sectlon which require an increase 
36 in general fund revenues in excess of five and one-
37 half percent, adjusted for changes in rate or basis, 
38 to increase the personal property tax credit, the 
39 amount of the personal property tax credit, to be 
40 allowed for taxes payable in the fiscal year beginning 
41 July 1, 1982 and ending June 30, 1983 shall be 
42 increased as provided in this section. 
43 Sec. 16. Chapter 427B, Code 1981, is amended by 
44 adding sections 16 to 21 of this Act. 
45 Sec. 17. NEW SECTION. For property defined in 
46 section 427A.1, subsection 1, paragraphs e and j 
47 acquired or initially leased after December 31, 1980, 
48 the taxpayer's valuation shall be limited to thirty 
49 percent of the net acquisition cost of the property. 
50 For purposes of this section, "net acquisition cost" 
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1 means the acquired cost of the property including 
2 all foundations and installation cost less any excess 
3 cost adjustment. 
4 For purposes of sections 16 to 21 of this Act: 
5 1. Property assessed by the department of revenue 
6 pursuant to sections 428.24 through 428.29, or chapters 
7 433, 434 and 436 to 438 shall not receive the benefits 
8 of sections 16 to 21 of this Act. 
9 2. Property acquired on or before December 31, 

10 1980 which was owned or used before December 31, 1980 
11 by a related person shall not receive the benefits 
12 of sections 16 to 21 of this Act. 
13 3. Property acquired after December 31, 1980 which 
14 was owned and used by a related person shall not 
IS receive any additional benefits under sections 16 
16 to 21 of ~~is Act. 
17 4. Property which was owned or used on or before 
18 December 31, 1980 and subsequently acquired by an 
19 exchange of like property shall not receive the 
20 benefits of sections 16 to 21 of this Act. 
21 5. Property which was acquired after December 
22 31, 1980 and subsequently exchanged for like property 
23 shall not receive any additional benefits under 
24 sections 16 to 21 of this Act. 
25 6. Property acquired on or before December 31, 
26 1980 which is subsequently leased to a taxpayer or 
27 related person who previously owned the property shall 
28 not receive the benefits of sections 16 to 21 of this 
29 Act. 
30 7. Property acquired after Dece~~er 31, 1980 which 
31 is subsequently leased to a taxpayer or related person 
32 who previously owned the property shall not receive 
33 any additional benefits under sections 16 to 21 of 
34 this Act. 
35 8. Property acquired in a transaction with the 
36 principal purpose of benefiting from sections 16 to 
37 21 of this Act is excluded from obtaining the benefits 
38 of sections 16 to 21 of this Act. 
39 For purposes of this section, "related person" 
40 means a person who owns or controls the taxpayer's 
41 business and another business entity from which 
42 property is acquired or leased or to which property 
43 is sold or leased. Business entities are owned or 
44 controlled by the same person if the sa~e person 
45 directly or indirectly owns or controls fifty percent 
46 or more of the assets or any class of stock or directly 
47 or indirectly has an interest of fifty percent or 
48 more in the ownership or profits. 
49 Sec. 18. NEW SECTION. On or before July 1 of 
50 each year, the assessor shall determine the taxpayer's 
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1 value of the property specified in section 17 of this 
2 Act and the value at WhlCh the property would be 
3 assessed in the absence of sections 16 to 21 of this 
4 Act. and report the values to the county auditor. 
5 On or before July 1 of the following year the 
6 county auditor shall prepare a statement listing for 
7 each taxing jurisdiction in the county: 
8 1. The difference between the assessed value of 
9 property defined in section 427A.l. subsection 1. 

10 paragraphs e and j and assessed pursuant to section 
11 17 of this Act as of January 1 of the preceding year. 
12 and the value at which the property would be assessed 
13 in the absence of sections 16 to 21 of this Act. 
14 2. The tax levy rate for each taxing jurisdiction 
15 levied against assessments made as of January 1 of 
16 the previous year. 
17 3. The machinery and computer tax replacement 
18 claim for each taxing district. which is equal to 
19 the amount determined pursuant to subsection 1 of 
20 this section. multiplied by the tax rate specified 
21 in subsection 2 of this section. 
22 The county auditor shall certify and forward one 
23 copy of the statement to the state comptroller not 
24 later than July 1 of each year. 
25 Sec. 19. NEW SECTION. Each county treasurer shall 
26 be reimbursed an amount equal to the machinery and 
27 computer tax replacement claim for that county 
28 determined pursuant to section 18. subsection 3. of 
29 this Act. The reimbursement shall be made in two 
30 equal installments on or before September 30 and March 
31 30 of each year. provided that if sufficient funds 
32 are not appropriated to pay in full the amounts 
33 certified to the state comptroller pursuant to section 
34 18 of this Act. the state comptroller shall prorate 
35 the appropriation among the county treasurers and 
36 notify the county treasurers of the prorate percentage 
37 on or before september 1. The county treasurer shall 
38 apportion the disbursement in the manner provided 
39 in section 445.57. 
40 Sec. 20. NEW SECTION. There is appropriated 
41 annually from the general fund of the state to the 
42 state comptroller an amount sufficient to carry out 
43 the provisions of sections 16 to 21 of this Act. 
44 Sec. 21. NEW SECTION. Property defined in section 
45 427A.1. sUbsect~on 1. paragraphs e and j and assessed 
46 under sections 14 through 18 of this Act shall not 
47 be eligible to receive a partial exemption under 
48 sections 427B.1 to 427B.6. 
49 Sec. 22. Acts of the Sixty-ninth General Assembly. 
50 1981 Session. chapter 132. sections 4 and 5. are 
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1 repealed. 
2 Sec. 23. Ac~~ of the Sixty-ninth General Assembly, 
3 1981 Session, chap~er 147, section 14, is amended 
4 to read as follows: 
5 SEC. 14. NEW SECTION. There is imposed upon the 
6 qualified heir an addit~onal inheritance tax if, 
7 within f~f~eeR ten years after the decedent's death 
8 and before ~le death of the qualified heir, the 
9 qualified heir disposes of, other than to a member 

10 of the family, any interest in qualified real property 
11 for which an election under section 13 of this Act 
12 was made or ceases to use for the qualified use the 
13 qualified real property for which an election under 
14 section 13 of this Act was made as prescribed in 
15 section 2032A(c) of the Internal Revenue Code of 1954. 
16 The additional inheritance tax shall be the amount 
17 computed under 6ee~~eRs-i6-aRa section 16 of this 
18 Act and shall be due six months after the date of 
19 the disposition or cessation of qualified use referred 
20 to in this section. The amount of the additional 
21 inheritance tax shall accrue interest at the rate 

• 

of ten percent per year from nine months after the 
;' deceden t 's dea th to the due date 0 f the tax. The 
. tax shall be paid to the department of revenue and 

25 shall be deposited into the general fund of the state. 
26 Taxes not paid within the time prescribed in this 
27 section shall draw interest at the rate of ten percent 
28 per annum until paid. There shall not be an additional 
29 inheritance tax if the dispos~tion or cessation occurs 
30 ten years or more after the decedent's death. 
31 Sec. 24. Acts of the Sixty-ninth General Assembly, 
32 1981 Session, chapter 147, section 15, is repealed. 
33 Sec. 25. Acts of the Sixty-ninth General Assembly, 
34 1981 session, chapter 147, section 17, is amended 
35 to read as follows: 
36 SEC. 17. NEW SECTION. A lien is created in favor 
37 of the state for the additional inheritance tax which 
38 may be imposed by section 14 of this Act on the 
39 qualified real property for which an election has 
40 been made under section 13 of this Act. The lien 
41 created by this section shall continue until the tax 
42 has been paid or ten years after the tax is due, 
43 whichever date occurs first. However, the lien shall 
44 expire f~f~eeft ten years after the decedent's death 
45 if the qualifiea-Eeir has not disposed of or ceased 
46 to use for the qualified use the qualified real 
47 property 'Nhich would impose the tax under section 

, .... 8
9 

14 of this Act. The department of revenue may release 
~ the lien prior to the payment of the tax due, if any, 

50 if adequate security for payment of the tax is given. 
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1 Unless the lien has been perfected by recording 
2 in the office of the recorder in the county where 
3 the estate is probated. a transfer of the qualified 
4 real property to a bona fide purchaser for value shall 
5 divest the property of the lien. If the lien is 
6 perfected by recording, the rights of the state under 
7 the lien have priority over all subsequent mortgagees, . 
8 purchasers or judgment creditors. The lien may be 
9 foreclosed by the director of revenue in the same 

10 manner as is now prescribed for the foreclosure of 
11 real estate mortgages and upon judgment' execution 
12 shall be issued to sell as much of the property 
13 necessary to satisfy the tax, interest and costs due. 
14 Sec. 26. Sections 1, 6, 8, 10, and 12 of this 
15 Act are retroactive to January 1. 1981 for tax years 
16 beginning on or after January 1, 1981. 
17 Sec. 27. Sections 2, 3, 4, 5, 7, 11, 14, and 22 
18 of this Act are retroactive to January 1, 1982 for 
19 tax years beginning on or after January 1, 1982. 
20 Sec. 28. Sections 9 and 13 of this Act are 
21 retroactive to January 1, 1976 for losses arising 
22 in tax years ending on or after January 1, 1976. 
23 Sec. 29. Sections 23, 24, and 25 of this Act are 
24 effective July 1, 1982 for estates of individuals 
25 dying on or after July 1, 1982. 
26 Sec. 30. Sections 16, 17, 18, 19, 20. and 21 of 
27 tIllS Act are retroactive -to December 31, 1980 for 
28 property acquired or leased after Decerr~er 31, 1980. 
29 Sec. 31. This Act, being deemed of irr~ediate 
30 importance, takes effect from and after its publication 
31 .In the Charles City Press, a newspaper published in 
32 Charles City, Iowa, and in The Record-Herald and 
33 Indianola Tribune. a newspaper pUblished in Indi~~ola, 
34 Iowa."" 
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1 Amend House File 2171 as followS: 
2 1. Page 4. line 26, by inserting after the figure 
3 "1982" the words "and manufactured in L'le United 
4 States". 
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1 Amend the Davitt amendment, H-5058, to House File 
2 2171 as follows: 
3 1. By striking page 1, line 1 through page 5, 
4 line 6, and inserting in lieu thereof the following: 
5 "Amend House File 2171 as follows: 
6 1. By striking everything after the enacting 
7 clause and inserting in lieu thereof the following: 
8 "Section 1. Section 422.4, subsection 17~ Code 
9 1981, as amended by Acts of the Sixty-ninth General 

10 Assembly, 1981 Session, chapter 132, section 2, is 
11 amended to read as follows: 
12 17. "Internal Revenue Code of 1954" means the 
13 Internal Revenue Code of 1954, as amended to and 
14 including January 1, %98% 1982. 
15 
16 

;,,.,017 
18 
19 
20 
21 
22 
23 
24 

~.. 25 
. 26 

27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

Sec. 2. section 422.5, Code 1981, is amended by 
adding the following new unnumbered paragraph: 

NEW UNNUMBERED PARAGRAPH. In addition to all taxes 
imposed under this dlvlslon, there is imposed upon 
every resident and nonresident of this state a state 
minimum tax for tax preference equal to twenty-five 
percent of the state's apportioned share of the federal 
minimum tax. The state's apportioned share of the 
federal minimum tax is one hundred percent in the 
case of a resident and in the case of a nonresident 
a percent equal to the ratio of the federal minimum 
tax on preferences attributable to Iowa to the federal 
minimum tax on all preferences. The.director shall 
prescribe rules for the determination of the amount 
of the federal minimum tax on preferences attributable 
to Iowa which shall be based as much as equitably 
possible on the allocation provisions of section 
422.8, subsections 2 and 3. For purposes of this 
paragraph, "federal minimum tax" means the federal 
minimum tax for tax preferences computed under sections 
55 through 58 of the Internal Revenue Code of 1954 
for the tax year. 

Sec. 3. Section 422.7, subsection 8, Code 1981, 
is amended to read as follows: 

8. Married taxpayers who file a joint federal 
income tax return and who elect to file separate 
returns or separate filing on a combined return for 
Iowa income tax purposes, may avail themselves of 
the aaa~~~eHa±-f~F8~-yeaf-ee~fee~at~6H expensing of 

44 business assets and capital loss provislons of sections 
179(a) and 1211(b) respectively of the Internal Revenue 
Code of 1954 and shall compute the amount of aaa~~~eRa± 
£tf8£-yeaf-ae~Fee~a~~eR expensing of business assets 
and capital loss subject to the limitatlons for joint 
federal income tax return filers provided by sections 
179(b} and 1211(b} respectively of the Internal Revenue 

45 
46 
47 
48 
49 
50 
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1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
IS 
16 
l7 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 

',;28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
-10 
41 
42 
43 
44-
45 
46 
47 

Code of 1954. 
Sec. 4. Section 422.7, Code 1981, is amended by 

adding the following new subsection; 
NEW SUBSECTION. Married taxpayers, who file a 

joint federal ~ncome tax return and who elect to file 
separate returns or separate filing on a combined 
return for state income tax purposes, may avail 
themselves of the dividend exclusion provisions of 
section 116(a) of the Internal Revenue Code of 1954 
and shall compute the dividend exclusion subject to 
the limitations for joint federal income tax return 
filers provided by section 116(a) of the Internal 
Revenue Code of 1954. 

Sec. 5. Section 422.7, Code 1981, is amended by 
adding the following new subsection: 

NEW SUBSECTION. The exclusion of interest income 
provided by sect~on 128 of the Internal Revenue Code 
of 1954 is not applicable in computing Iowa net income 
for tax years beginning on or after January 1, 1981 
and before January 1, 1984. 

Sec. 6. Section 422.7, Code 1981, is amended by 
adding the following new subsection: 

NEW SUBSECTION. The deduction for a married couple 
where both persons are wage earners which is provided 
by section 221 of the Internal Revenue Code of 1954 
is not applicable in computing Iowa net income for 
tax years beginning on or after January 1, 1982. 

Sec. 7. Section 422.7, Code 1981, is amended by 
adding the following new subsection: 

NEW SL~SECTION. The deduction for contributions 
to an ~nd~vidual retirement account provided by section 
219 of the Internal Revenue Code of 1954 is not 
applicable in computing Iowa net income for tax years 
beginning on or after January 1, 1982. The deduction 
for contributions to an individual retirement account 
provided by section 219 or 220 of the Internal Revenue 
Code of 1954, as amended up to and including January 
1, 1981, is allowable in computing Iowa net income 
for tax years beginning on or after January 1, 1982. 
Distributions or payments from an individual retirement 
account shall be included in net income by the payee 
or distributee in the tax year r.ecei ved. However, 
~~at portion of the distribution or payment which 
has previously been included in Iowa net income under 
this subsection shall not be included in the payee 
or distributee's Iowa net income in the tax year 
received. 

,':' ';48 Sec. 8. section 422.7, Code 1981, is amended by 
adding the following new subsection: 49 

50 NEW SUBSECTION. The deduction for contributions 

-2-
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e· 12 to a self-employed retirement plan provided by section 
404 of the Internal Revenue Code of 1954 is not 

3 applicable in computing Iowa net income for tax years 
4 beginning on or after January 1, 1982. The deduction 
5 for contributions to a self-employed retirement plan 
6 provided by section 404 of the Internal Revenue Code 
7 of 1954, as amended up to and including January 1, 
S 1981, is allowable in computing Iowa net income for 
9 tax years beginning on or after Jaunary 1, 1982. 

10 Distributions or payments from a self-employed 
11 retirement plan shall be included in net income by 
12 ~~e payee or distributee in the tax year received. 
13 However, that portion of the distribution or payment 
14 
15 
16 
17 

."y: ?18 
19 
20 
21 
22 
23 
24 

.~~ '.27 28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 

; c.· 40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

~e 

which has previously been included in Iowa net income 
under this subsection shall not be included in the 
payee or distributee's Iowa net income in the tax 
year received. 

Sec. 9. Section 422.7, Code 1981, is amended by 
adding the following new subsection: 

NEW SUBSECTION. The deduction allowed under section 
162 (h) of the Internal Revenue Code of 1954 is not 
applicable in computing Iowa net income for any tax 
year beginning on or before December 31, 1980. The 
deduction allowed under section 604 of the tax reform 
Act of 1976, as amended up to and including December 
31, 1980, is allowable in computing Iowa net income, 
for tax years beginning on or before December 31, 
1980, under provisions effective for the year for 
which the return is made. The deduction allowed under 
section 162{h) of the Internal Revenue Code of 1954 
is not applicable in computing Iowa net income for 
any tax year beginning on or after January 1, 1981. 
The deduction allowed under section 604 of the tax 
reform Act of 1976, as amended up to and including 
December 31, 1980, is allowable in computing Iowa 
net income for tax years beginning on or after January 
1, 1981. The maximum allowable deduction, other than 
for travel expense, shall not exceed the per day 
expense of office as allowed under section 2.10, 
slIDsection 1, where the taxpayer elects on the Iowa 
return to be governed by section 604 of the tax reform 
Act of 1976, as amended up to and including December 
31, 1980 and shall not exceed fifty dollars per day 
where the taxpayer itemizes expenses. 

Sec. 10. Section 422.9, subsection 2, Code 1981, 
is amended by adding the following new lettered 
paragraph: 

NEW LETTERED PARAGRAPH. Subtract the adoption 
deduction permitted under section 222 of the Internal 
Revenue Code of 1954. 

-3-
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1 Sec. 11. Section 422.9, subsection 3, paragraphs 
2 band c, Code 1981, are amended to read as follows: 
3 b. The Iowa net operating loss remaining after 
4 being carried back as required in paragraph "a" of 
5 this subsection or if not required to be carried back 
6 shall be carried forward seveR fifteen taxable years. 
7 c. If the election under sectJ.on 172(b)(3)(C) 
8 of the Internal Revenue Code of 1954 is made, the 
9 Iowa net operating loss shall be carried for~ard seveR 

10 fifteen taxable years. 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 

Sec. 12. Section 422.32, subsection 4, Code 1981, 
as a~ended by Acts of the Sixty-ninth General Assembly, 
1981 Session, chapter 132, section 7, is amended to 
read as follows: 

4. "Internal Revenue Code of 1954" means the 
Internal Revenue Code of 1954, as amended to and 
including January 1, i9S; 1982. 

Sec. 13. Section 422.3~ode 1981, is amended 
by adding the following new subsection: 

NE',y SUBSECTION. In addition to all taxes imposed 
under thLS dLvision, there is imposed upon each 
corporation doing business within the state a state 
minim~~ tax for tax preference equal to twenty-five 
percent of the state's apportioned share of the federal 
minimum tax. The state's apportioned share of the 
federal ~inim~~ tax is a percent equal to the ratio 
of the federa.l minimum tax on preferences attributable 
to Iowa to the federal minimum tax on all preferences. 
The director shall prescribe rules for the' 
determination of the amount of the federal minim~~ 
tax on preferences attributable to Iowa which shall 

·.,1-'· 23 
24 
25 
26 
27 
28 
29 
30 
31 
32 be based as much as equitably possible on the alloca-
33 tion and apportionment provisions of subsections 1 
~LL " - and 2. For purposes of this subsection, "federal 
35 minir:n.:.ra tax" :r.eans the federal minimum tax for tax 
36 preferences computed under sections 55 through 58 
37 of the Internal Revenue Code of 1954 for the tax year. 
38 Sec. 14. Section 422.35, subsection 4, Code 1981, 
39 
4C 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

is a~ended by striking the subsection and inserting 
in lieu thereof the following: 

4. If the taxpayer's federal taxable income is 
fifty thousand dollars or less, the taxpayer shall 
s,wtract fifty percent of the federal income taxes 
paid or accrued, as the case may be, during the tax 
year, adjusted by any federal income tax refunds; 
and add the Iowa income tax deducted in computing 
the taxable income. If the taxpayer's federal taxable 
income is more than fifty thousand dollars, the 
taxpayer shall subtract twenty-five percent of the 
federal income taxes paid or accrued, as the case 

-4- • 
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e~ 
3 
4 
5 
6 

may be, during the tax year, adjusted by any federal 
income tax refunds; and add the Iowa income tax 
deducted in computing the taxable income. 

Sec. 15. Section 422.35, subsection 7, paragraphs 
band c, Code 1981, are amended to read as follows: 

b. The Iowa net operating loss remaining after 
7 being carrled back as required in paragraph "a" of 
8 this subsection or if not required to be carried back 
9 shall be carried forward seveR fifteen taxable years. 

10 c. If the election under sectlon 172(b)(3)(C) 
11 
12 
13 

'"0-;: "14 

of the Internal Revenue Code of 1954 is made, the 
Iowa net operating loss shall be carried forward seveR 
fifteen taxable years. 

Sec. 16. Section 427A.9, Code 1981, is amended 
15 by inserting after unnumbered paragraph 2 the following 
16 new unnumbered paragraph: 
17 NEW UNNUMBERED PARAGRAPH. Notwithstanding the 
18 provisions of thlS section which require an increase 

in general fund revenues in excess of five and one­
half percent, adjusted for changes in rate or basis, 
to increase the personal property tax credit, the 
amount of the personal property tax credit, to be 
allowed for taxes payable in the fiscal year beginning 
July I, 1982 and ending June 30, 1983 shall be 
increased as provided in this section. 

19 
20 
21 
22 
23 
24 
25 

/_~ 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Sec. 17. Chapter 427B, Code 1981, is amended by 
adding sections 18 through 22 of this Act. 

Sec. 18. NEW SECTION. For property defined in 
section 427A.l, subsectlon I, paragraphs e and j 
acquired or initially leased after December 31, 1981, 
the taxpayer's valuation shall be limited to thirty 
percent of the net acquisition cost of L~e property. 
For purposes of this section, "net acquisition cost" 
means the acquired cost of the property including 
all foundations and installation cost less any excess 
cost adjustment. 

For purposes of sections 18 to 22 of this Act: 
1. Property assessed by the department of revenue 

pursuant to sections 428.24 to 428.29, or chapters 
433, 434 and 436 to 438 shall not receive the benefits 
of sections 18 to 22 of this Act. 

2. Property acquired on or before December 31, 
1981 which was owned or used on or before December 
31, 1981 by a related person shall not receive the 
benefits of sections 18 to 22 of this Act. 

3. Property acquired after December 31, 1981 which 
was owned and used by a related person shall not 
receive any additional benefits under sections 18 
to 22 of this Act. 

4. Property which was owned or used on or before 

-5-



I':~ 'I' . 1 Jl 

IO'("IJI tl.l'oy to, l.~H1. 

H-5082 
Page 6 

1 December 31, 1981 and subsequently acquired by an 
2 exchange of like property shall not receive the 
3 benefits of sections 18 to 22 of this Act. 
4 5. Property which was acquired after December 
5 31, 1981 and subsequently exchanged for like property 
6 shall not receive any additional benefits under 
7 sections 18 to 22 of this Act. 
8 6. Property acquired on or before December 31, 
9 1981 which is subsequently leased to a taxpayer or 

10 related person who previously owned the property shall 
11 not receive the benefits of sections 18 to 22 of this 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
2S 
26 
27 
28 
29 
30 
31 
32 

Act. 
7. Property acquired after December 31, 1981 which 

is subsequently leased to a taxpayer or related person 
who previously owned the property shall not receive 
any additional benefits under sections 18 to 22 of 
this Act. 

For purposes of this section, "related person" 
means a person who owns or controls the taxpayer's 
business and another business entity from which 
property is acquired or leased or to which property 
is sold or leased. Business entities are owned.or 
controlled by the same person if the same person 
directly or indirectly owns or controls fifty percent 
or more of the assets or any class of stock or Who 
directly or indirectly has an interest of fifty percent 
or more in the ownership or profits. 

Sec. 19. NEW SECTION. On or before July 1 of 
each year, the assessor shall determine the taxpayer's 
value of the property specified in section 18 of this 
Act and the value at which the property would be 
assessed in the absence of sections 18 to 22 of this 

33 Act, and report the values to the county auditor. 
On or before July 1 of the following year the 

county auditor shall prepare a statement listing for 
36 each taxing jurisdiction in the county: 

34 

37 
38 
39 
40 
4] 
42 
43 
44 
4S 
46 
47 
48 
49 

1. The difference between the assessed value of 
property defined in section 427A.l, subsection 1, 
paragraphs e and j and assessed pursuant to section 
18 of this Act as of January 1 of the preceding year, 
and the value at which the property would be assessed 
in the absence of sections 18 to 22 of this Act. 

2. The tax levy rate for each taxing jurisdiction 
levied against assessments made as of January 1 of 
the previous year. 

3. The machinery and computer tax replacement 
claim for each taxing district, which is equal to 
the ~T.ount determined pursuant to SUbsection 1 of 
this section, multiplied by the tax rate specified 

50 in subsection 2 of this section. 

-6-
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The county auditor shall certify and forward one 
copy of the statement to the state comptroller not 

3 later than July I of each year. 
4 Sec. 20. NEW SECTION. Each county treasurer shall 
5 be reimbursed an amount equal to the machinery and 
6 computer tax replacement claim for that county 
7 determined purs~ant to section 19, subsectio~ 3, of 
8 this Act. The reimbursement shall be made in two 
9 equal installments on or before September 30 and March 

10 30 of each year, provided that if sufficient funds 
11 are not appropriated to pay in full the amounts 
12 certified to the state comptroller pursuant to section 
13 19 of ~~is Act, the state comptroller shall prorate 
14 the appropriation among the county treasurers and 
15 notify the county treasurers of the prorate percentage 
16 on or before September 1. The county treasurer shall 
17 apportion the disbursement in the manner provided 
18 in section 445.57. 

Sec. 21. NEW SECTION. There is appropriated 
annually from the general fund of the state to the 
state comptroller an amount sufficient to carry out 
the provisions of sections 18 to 22 of this Act. 

19 
20 
21 
22 
23 
24 
25 

'eh 
Sec. 22. NEW SECTION. Property defined in section 

427A.l, subsectlon 1, paragraphs e and j and assessed 
under sections 18 to 22 of this Act shall not be 
eligible to receive a partial exemption under sections 
427B.l to 427B.6. 

28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 

"e
50 

Sec. 23. Acts of the Sixty-ninth General Assembly, 
1981 Session, chapter 132, sections 4 and 5, are 
repealed. 

Sec. 24. Acts of the Sixty-ninth General Assembly, 
1981 Session, chapter 147, section 14, is amended 
to read as follows: 

SEC. 14. NEW SECTION. There is imposed upon the 
qualified heir an additional inheritance tax if, 
within f~f~ee~ ten years after the decedent's death 
and before the death of the qualified heir, the 
qualified heir disposes of, other than to a member 
of the family, any interest in qualified real property 
for which an election under section 13 of this Act 
was made or ceases to use for the qualified use the 
qualified real property for which an election under 
section 13 of this Act was made as prescribed in 
section 2032A(c) of the Internal Revenue Code of 1954. 
The additional inheritance tax shall be the amount 
computed under Bee~ieRs-~§-aRa section 16 of this 
Act and shall be due six months after the date of 
the disposition or cessation of qualified use referred 
to in this section. The amount of the additional 
inheritance tax shall accrue interest at the rate 
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1 of ten pe~cent per year from nine months after ~~e 
2 decedent's death to the due date of the tax. 1."." 
3 tax shall be paid to the department of revenue anc 
4 shall be deposited into the" general fund of the state. 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 

Taxes not paid within the time prescribed in this 
section s~all draw interest at the rate of ten percent 
~er ann~~ ~ntil paid. There shall not be an additional 
ir~eritance tax if the d~sposition or cessatlon occurs 
ten years or more after the decedent's death. 

Sec. 25. Ac~s of the S~xty-ninth General Assembly, 
1981 Session, chanter 147, section 15, is revealed. 

Sec. 26. Acts' of the Sixty-ninth General" Assembly, 
1981 Session, chapter 147, section 17, is amended 
to read as follows: 

SEC. 17. NEW SECTION. A lien is created in favor 
of ~~e state for the additional inheritance tax which 
may be imposed by section 14 of this Act on the 
qualified real property for which an election has 
been made under section 13 of this Act. The lien 
created by this section shall continue until ~1)e tax 
has been paid or ten years after L~e tax is due, 
whichever date occurs first. However, the lien shall 
expire :f:!:f'Eee~ ten years after the decedent' s de"2oth 
if the ~~=l~fied heir has not disposed of or ceased 
to use fcc: "C..'"le aualified use t.he Ctualified real 
p::operty "i~i<:;h would impose the tax under section 
14 of this l'.':;t. The department of revenue may release 
the lien p=i~r to the payment of the tax due, if any, 

29 if ade~ate security for vayment of the tax is given. 
30 Unless tte lien has been perfected by recording 

l.n the office of the recorder in th" county Hhere 
~he est-at.'" is :;:.robated, a t.r:ansfer of the qualified 

34 
35 

33 real property to a bO:1a fide purchaser for value shall 
divest the property of the lien. If the lien is 
perfected by recording, the rights of the state under 
the lien have priority over all subsequent mortgagees, 

37 purchasers or judgment creditors. The lien may be 
foreclosed by the director of revenue in ~he same 
mar~er as is now prescribed for the foreclosure of 
real estate mortgages and upon judgment, execution 
shall be issued to sell as much of the property 
necessary to satisfy the tax, interest and costs due. 

38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Sec. 27. The prohibition in section 422.16, 
subsection 11, paragraph e, on the waiver rela~ing 
to reasonable cause of the addition to tax for under­
payment of the estimated tax payable shall not apply 
\vith regard to the 1981 tax year to farmers and 
fishermen who have elected not to pay estimated taxes 
during the 1981 tax year and the director may \-1aive 
~he addition to tax for underpayment of the estimated 
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. tax payable for the 1981 tax year for reasonable 
_~,I cause. 

Sec. 28. Sections I, 4, 9, 10, 12, and 14 of this 
4 Act are ~et~oact:ve to Ja~uary 1, 1981 for Lax years 
5 beginning on or af~er Ja~uary 1, 1981. 
6 Sec. 29. Sections 2, 3, 5, 6, 7, 8, 13, and 23 
7 of this Act are retroactive to January 1, 1982 for 
8 tax years bGginn:ng on c!: afte:- Jar!uary I, 1982. 
9 Sec. 30. Sections 11 and ~5 of this Act are 

10 ret~Qactive to Jan~ary 1, 1976 for losses arisi~g 
11 in tax years ending on or after January 1, 1976. 
12 Sec. 31. Sections 17, 18, 19, 20, 21, and 22 of 
l3 this Act are !"et:-oacti ve to Decerr..ber 31, 1981 for 
14 nropertv acauired or leased after DeceI;~er 31, 1981. 
15' Sec."32." Sections 24, 25, and 26 of ~'1is Act are 
16 effective July 1, 1982 for estates of individuals 
17 dying on or after July 1, 1982. 
18 Sec. 33. This Act, being dee~ed of i~~ediate 
19 impor~ancel takes effect from ar.d after its publication 
20 in the Charles City Press, a newspaper p~lished in 
21 Charles City, Iowa, and i~ The Record-Herald and 
22 Indianola Tribune, a newspaper published in Indianola, 
23 Iowa. 1l

1! 

:<-5082 FILi:D 
,'EBRUARY 9, 1982 ·e t<~~.f .0P (J .363 ) 

BY SHULL of \.,arren 
SCHNEKLOTH of Scott 



!'Jq<.; 2 
February 11, 1ge2 

1I0USE FILE 2171 

' •. "-5085 

1 Amend House File 2171 as follows: 
2 1. P~ge 3, by inserting after line 8 the following 
3 new sectIon: 
4 "Sec. 8. Sectic;]. 422.7, Code 1981, is amended 
5 by adding the f0110',o/ing new s'..ilisection: 
6 NEi'l SUBSECTIO~. The de<!uction for depreciation 
7 as allowed under section 168 of ~~e Internal Revenue 
8 Code of 1954 is applicable in computing Iowa net 
9 Income as provided under this subsection for tax years 

10 ending on or after December 31, 1982. If there is 
11 an unobligated state general fund balance on June 
12 30, 1982, as certified by the state comptroller by 
13 Septewber 10, 1982 of the fiscal year beginning in 
14 that calendar year of sixty million dollars or more, 
15 a deduction equal to the amount allowed under section 
16 168 of the Internal Revenue Code of 1954 is allo',o/ed. 
17 If the amount of ~~e unobligated state general fund 
18 balance on June 30, 1982 is twenty millIon dollars 
19 or ~ore but less than sixty million dollars, an amount 
20 equal to the deduction allowed under section 168 of 
21 the Internal Revenue Code of 1954 shall be allowed 
22 on the first thirty thousand and eighty percent of 
23 any aQount in excess of thirty thousand. If the 

... _24~ amount of the unobligated state general fund balance 
on June 30, 1982 is less than twenty million dollars, 
the taxpayer shall be allowed a deduction e~Jal to 

27 the a::10u!',t of the deduction allo~ied under section 
28 168 of the Internal Revenue Code of 1954 on the first 
29 thirty thousand and sixty percent of any amount in 
30 excess of thirty L~ousand. For tax years ending on 
31 or after Dece~ber 31, 1983, if there is an unobligated 
32 state general f .. .md balance on Jcne 30, 1983 and June 
33 30 of each succeeding year, as certified by the state 
34 co;r,ptroller by September 10, 1983 and September 10 
35 of each succeeding year of the fiscal year begir~TJ.ing 
36 in that calendar year of six~y million dollars or 
37 more, a deduction eQual to the amount allol-Ied under 
38 section 168 of the Internal Revenue Code of 1954 is 
39 allO\.;ed. If the amount of tJ::e unobligated state 
40 general fund balance on June 30, 1983 and June 30 
41 of each succeeding year is thirty million dollars 
42 or more but less tha~ sixty mill:cn dollars, an amount 
43 ecrual to the deductio~ allowed under section 168 of 
44 the Internal Revenue Code of 1954 shall be allowed 
45 on the first thirty thousand and eighty percent of 
46 any ~,ount in excess of thirty thousand. If the 
47 amount of the unobligated state general fund balance 
48 on June 30, 1983 and June 30 of each succeeding year 

_49 is less than tr::rty million dollars, the taxpayer 
~ .. 50 shall be allowed a deduction equal to the amount of 



Page 3 
February 11, 1982 

H-5085 
Paqe 2 

1 the deduction allowed under section 168 of the Internal 
2 Revenue Code of 1954 on the first thirty thousand 
3 and sixty percent of any amount in excess of thirty 
4 thousand. This subsection is also a~plicable to 
5 taxpayers filing returns under Di vis~qfiS. I II and V 
6 of this chapter. 1/ /, \ \ 

H-5085 FILED BY AVENSON of Fayette 
FEBRUARY 10, 1982 BRUNER of Story 
~SPE.~SION. OF .. RULES RE9U;R.E~ D,AVITT of Warren 
v .. &.. •.. , -'! ~ .... 4[ ljJ~ .'{ II" <.1 .3" '" / 

f 

" 
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Febr.uar.y 11. 1981 

1I0USE FILE 2171 
,6'>091 

• A.'1"Iend amendrr.ent H-5082 to ar:18ndment H-5058 to 
2 House File 2171. as follows: 
3 1. Page 3, by inserting after line 17 the 
4 following ne\oJ section: 
5 "Sec. 9 Section 422.7, Code 1981, is a."1ended 
6 by adding tne following ne" subsection: 
7 r;Eh' SUBSECTION. The deductions allowed for living 
8 expenses to a member of congress in COIT.?Utinc: IO\~a 
9 net income shall be lir.lited to that amount of expenses 

10 allm,ed to a :;]ember of congress by any federal law 
11 or rule in effect On Dec=ber 31, 1980." 
12 2. Page 9, line 3, by inserting after the figl:re 
13 "4,lIthefigu.!:"e"9,". 
14 3. By renumber1ng as necessary. 

H-5091 FILED BY CARL of Poweshiek 
FEBRUARY 10, 1982 
;'lO'l'IOK TO SUSPEND RULES 
& ADOPT, LOST '#. SS?) v 

H-S092 

1 
2 

ei 
(; 

7 
8 
9 

10 
11 
12 
13 

HOeSE FILE 2171 

~~end a~enc~ent H-5082 
Iiouse File 2171 as follows: 

to ar:1endrrent H-5058 to 

1. Page 1, li~o 19, bv inserting after the word 
"no~~eside~t" the followi~~: I'includ~ng reside~t and 
nonreside~t estates and trusts,'I. 

2. Page 1, line 20, by inserting after the word 
preferenCe" the word II i te:-Js 'f. 

3. Page 4, line 23, by inserting after the word 
"pre~erencel' the word "itens". 

4. Page 5, by inseyti;.g afte~ li~e 13, the 
folJ.o ... ·,i ng: 

"Sec. __ . Sectior: 422.60, Coce 1981, is a,-nended 
by adding t~e following ne~ unn~mbered naragraph: 

NE~'; U:~:~\J:':B::Rl::> ?ARi"'\G?::.?H. In aaditior: t.o all tdxes 
iDp~secf~ur.dE:,!:" thi.s ciivisior:, th€~e is imnoscd u'Oor: 
eacl~ [i~a~cial institutio~ doing busines; withi~ the 
state a state minimu~ tax for tax Drefere~cc items 
e.....,"~"1 t-o twer t·v-i-~ ve percE::l!t of the sta te' 5 apportioned 
sh~;~ ~f tnG 'f~d~;al ::linimI,L"";l tax. The stilte's 

14 
15 
16 
17 
18 
19 
20 apportior.ca s:-tare of the :ederal ~,\ir..imum tax is a 
21 percent egua: to the ratio of the federal mi~imum 
22 tax on preferen.ces attri;:,u":able to Iowa to t~e federal 
23 mi~imum tax on all ?refe~c~ces. The dj,rector shall 
24 pre$~rihe rules for the cetermination of t~e a~ount 
25 of the federal ~i~i~:u:~ tax on nreferences attributable 
26 to Iowa whic1, stall be based a~ ~~ch as equitably 
27 poss:b1e on the a11ocatio:: and apportioP .. rr~ent provisions 

8 of s8ction '22.63. For p~~poses of this s~bse~tion, 
9 IIfederal ~ininu~ tax" r.ea:-L5 tr.e federal ~ir:.imt~D tax 
o for tax prefsrences co~p~ted under sections 55 throug~ 58 

31 of the Intcrr.al Reven~e CCGe o£ 1954 for the td...X year." 
~-5092 FILED BY DODERER of Johnson 
:E3RUARY 10, 1982 
MOTION TO SUSPEND RULES & ADOPT, LOS'l' (1" . .:~,,:?) 



HOUSE FILE 2171 
H-508S 

1 Amend the Davitt amendmeat, H-505S, to House File 
2 2171 as follows: 
3 1. By inserting after page 5, line 6, the following: 
4 ·Sec. 22. Section 422.7, COde 1981, is amended by 
5 adding the following ne\~ subsection: 
6 :-IE,·) SUBSSCTTON. Add the amounts deducted as a re-
7 suIt of the treatment of sale-leaseback agreements un­
a der section 168(f) (8) of the Internal Revenue Code of 
9 1954 to the extent that the amounts deducted are not 

10 otherviise deductible under the provisions of the In-
11 ternal Revenue Code of 1954. 
12 "Sec. 23. Section 422.35, Code 1981, is amended 
13 by adding the following ne\v subsection: 
14 NEI'l SUBSECTION. Add the amounts deducted as a re-
15 suit of the treatment provided sale-leaseback agree-
16 ments under section l68(f) (8) of the Internal Revenue 
17 Code of 1954 to the extent that the amounts deducted 
18 are not othenvise deductible under the other provisions 
19 of the Internal Revenue Code of 1954." 
20 "Sec. 24 . Sections 22 and 23 of this Act are retro-
21 active to January 1, 1981 fOr tax years ending on or 
22 after January 1, 1981." 
23 2. By renumbering as necessary. 

H-503S FILED BY RAPP of Black Hawk 
FEBRUARY 10, J,98~ / "" DODERER of Johnson 
ifJ"-<'';' ~, ·f "V'du-, ~ /Ie> ',1' " ,,~ J BRUNER of Story 

HOUSE FILE 2171 
H-S089 

1 AA,end ar"en~l1e!1t H-5082 to Hous", File 2171 as 
2 ::01lo',·;5: 

3 1. Page 3, by striking lines 40 through 44 and 
4 .i~se:-tir!g in lieu the:ceof the \.;ord and nunber 
5 ': su.osec tion 1. >1 

H- S039 FII...ED 
F~BRUARY 10, 1982 
!-lOTION TO SUSPEND RULES 

& ADOPT-LOST (if" .:IS?) , 

BY CHIODO of Polk 

HOUSE FILE 2171 
H-S090 

1 &l1end amendment H-50S1 to amendment H-SOS3, 
2 as follows: 
3 1. Page 2, by inserting after line 22, the 
4 following: 
5 ·Sec. Section 422.7, Code 1981, is 
6 rul1ended by adding the following new subsection: 
7 NEW SUBSECTION. The rr.aximum allmvable 
a deduction under section 162 (h) of the Internal 
9 Revenue Code of 1954, other than for travel 

10 ex?enses, shall not exceed the per day expense 
11 of office as allowed under section 2.10, 
12 subsection 1." 

H-5090 FILED 
FF.BRUARY la, 1982 
ADOPTED Cj . .3'f.s) 

BY ANDERSON of Jaspe~ 



i'...1{J<": ~ 

F0bruary 11, 190L 

~ HOUSE FILE 2171 
95093 

1 Amend amendment H-5082 to amendment H-5058 
2 to House File 2171, as follows: 
3 1. By striking page 2, line 28, through 
4 page 3, line 17. 

1i-50')3 FILED 
FEBRUARY 10, 1982 
NOTION TO SUSPEND RULES 
& ADOPT, LOST (1 3~/) 

H-509 r
, 

BY NORLAND of Worth 

HOUSE FILE 217l 

1 Amend House File 2171, as follows: 
2 1. Title page, line 7, by inserting after tt.c 
3 word "credit," the follot~ing: "imposing a minircciffi 
4 tax, reducing the deduction for federal taxes fr:m 
5 sta~e corporate taxable income, amending certain 
6 inheritance tax provisions,". 

H-S09S :ILED BY BRUNER of Story 
FSBRUARY 10, 1982 
ADOPTED BY c''iIINIMOuS C0:-iSEKT Yr . ..:> (, ~-:- ) 
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"It/ ~?~ F S"I/5 

~~ "';;7 
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~ ~_ W~s and Me&llB 
Craft. Ch3ir 
p.ooz.".,. 

HOUSS FILS d. /71 .... Rcndingct 

,.';- :' 

Hcster 
Rush BY COHMITTEE ON \'lAYS AND MEA...l><S 

(As Amended and Passed by the House) 

.?- ,:;;8 - f.,3. (¢4rl) , 
Vote: Ayes ____ Z.~¥F_- Vote: Ayes __ ~~~~ __ __ Nay s -"',2 

Approved _____ "~2?4';~a~k~<~f?~~3~~i~Z~<L~2~ __________ __ 
I) 

A BILL FOR 

2 

3 

4 

1 An Act relating to taxation by updating references to the 

Internal Revenue Code in the state income, franchise, and 

inheritance tax laws, providing certain changes from and 

certain coordinating amendments to the Internal Revenue 

Code, providing for the assessment of computers and 

machinery used in manufacturing, increasing the personal 

property tax credit, imposing a minimum tax, reducing 

_"-.>75 

6 

,:.-:;.::. .. 7 

8 

9 

,"UJ :-p 1 10 , 

the deduction for federal taxes from state corporate 

taxable income, amending certain inheritance tax 

provisions, making an appropriation, and making certain 

provisions of the Act retroactive and making the Act 

effective upon publication. 

11 

12 

13 

14 

15 

16 

t 17 

18 

" 19 

20 

21 

22 

23 

24 

25 

BE IT ENACTED BY THE GENERAL ASSEHBLY OF THE STATE OF IOWA: 

CO~IMt;SICATIOS FROM SECRETARY OF STATE 

~fs. Elizabeth A. Isaacson 
Chief Clerk of the House 
State C.1pitol BUilding 
LOCAL 

March 29, 1952 

I her~by certify that House File 2171 was publishc<1 in the Charles City Pre~ .. 
Ch~rles CIty. Iowa on ~Iarch 11. 1982 And in the Record·Herald .and Indianola Tribune, 
IndIanola. Iowa on Marth 25. 1982. 

Respettfuliy Submitted, 
MARY JANE ODELL 
Se<:rctary of State 

CPB-16200 2/73 
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'";-/::,u.:,,~·· '-'" 

,-, 

section 1. section 422.4, subsection 17, Code 1981, as 
amended by Acts of the sixty-ninth General Assembly, 1981 

3 Session, chapter 132, section 2, is amended to read as follows: 

4 17. "Internal Revenue Code of 1954" means the Internal 
5 Revenue Code of 1954, as amended to and including January 

6 1, i98:l: 1982. 
7 

8 

9 

10 

11 

12 
13 
14 

Sec. 2. Section 422.5, Code 1981, is amended by adding 

the following new unnumbered paragraph: 
NE,v UNNUMBERED PARAGRAPH. In addition to all taxes imposed 

under this division, there is imposed upon every resident 
and nonresident of this state a state minimum tax for tax 
preference equal to twenty-five percent of the state's 

apportioned share of the federal mlnlmum tax. The state's 
apportioned share of the federal minimum tax is one hundred 

15 percent in the case of a resident and in the case of a 
16 nonresident a percent equal to the ratio of the federal minimum 
17 tax on preferences attributable to Iowa to the federal minimum 
18 tax on all preferences. The director shall prescribe rules 
19 for the determination of the amount of the federal minimum 

20 tax on preferences attributable to Iowa which shall be based 
21 as much as equitably possible on the allocation provisions 

22 of section 422.8, SUbsections 2 and 3. For purposes of this 

23 paragraph, "federal minimum tax" means the federal minimum 
24 tax for tax preferences computed under sections 55 through 

p'Jif>25 58 of the Internal Revenue Code of 1954 for the tax year. 
26 Sec. 3. section 422.7, subsection 8, Code 1981, is amended 

27 to read as follows: 
28 8. l'Jarried taxpayers who file a joint federal income tax 

29 return and \-Tho elect to file separate returns or separnte 
30 filing on a combined return for Iowa income tax purposes, 

31 may avail themselves of the aaa~~~eRa±-f~f9~-yeaf-eepfee~a~~eR 
32 expensing of business assets and capital loss provisions of 

33 sections 179(a) and 1211(b) respectively of the Internal 
34 Revenue Code of 1954 and shall compute the amount of aaa~E~eHa± 

'35 £~fs~-yeaf-ae~fee~a~~eR expensing of business assets and 

-1-
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12 
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14 

S.F. __ H.F. ~171 

capital loss subject to the limitations for joint federal 
income tax return filers provided by sections 179(b) and 

1211(b) respectively of the Internal Revenue Code of 1954. 
Sec. 4. Section 422.7, Code 1981, is amended by addinq 

the follm-linq new subsection: 
NEW SUBSECTION. Married taxpayers, who file a joint federal 

income tax return and who elect to file separate returns or 
separate filing on a combined return for state income tax 
purposes, may avail themselves of the dividend exclusion 
provisions of section l16(a) of the Internal Revenue Code 
of 1954 and shall compute the dividend exclusion subject to 
the limitations for joint federal inccme tax return filers 
pl'ovided by section 116(a) of the Internal Revenue Code of 
1954. 

~.,,/:< 15 Sec. 5. Section 422.7, Code 1981, is amended by adding 

the follol.;ing new subsection: 

'-,',:: 

16 

17 

19 
20 

!'iE,'; SUBSECT!ON. The exclusion of interest income provided 

18 by section 128 of the Internal Reve~ue Code of 1954 is not 
applicable .in computing Iowa net income for tax years beginning 
on or after January 1, 1981 and before January 1, 1984. 

21 
22 

23 
24 

25 

26 

27 
28 
29 
30 

31 
32 

33 
34 

35 

Sec. 6. Section 422.7, Code 1981, is amended by adding 

the fo1101.;ing [leI" subsection: 
NEW SUBSECTION. 'i'he deduction for a married couple where 

both persons are ,,,age earners which is provided by section 

221 of the Internal Revenue Code of 1954 is not applicable 

in computing Iowa net income for tax years beginning on or 

after January 1, 1982. 
Sec. 7. Section 422.7, Code 1981, is amended by adding 

the following nev sl,ibsect.ion: 
NEW SUBSECTION. The ded'..lction for contributions to an 

individual retirement account provided by section 219 of the 
Internal Revenue Code of 1954 is not. applicable in computing 
Iowa net income for tax years beginning on or after January 

1, 1982. The deduction for contributions to an individual 

retirement account provided by section 219 or 220 of the 

-2-
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1 Internal Revenue Code of 1954, as amer:ded up to and including 

2 January 1, 1981, is allowable in computing Iowa net income 
3 for tax years beginning on or after January 1, 1982. 
4 Distributions or payne~ts from an individual retirement account 

5 shall be included in net income by the payee or distributee 

6 in the tax year received. HOwever, ~hat portion of the 
7 distribution or payment which has previously been included 
8 ln Iowa net income under this subsection shall not be included 
9 in the payee or distributee's 10ila net income in the tax year 

10 received. 
11 Sec. 8. section 422.7, Code 1981, is amended by adding 

12 the following new subsection: 
13 NEi1 SUBSECT!:ON. The deduction for contributions to a self-
14 employed retirement plan provided by section 404 of the 
15 Internal Revenue Code of 1954 is not applicable in computing 

16 Iowa net income for tax years beginning on or after January 
17 1, 1982. The deduction for contributions to a self-employed 
18 retirement plan provided by section 404 of the Internal Revenue 
19 Code of 1954, as amended up to and including January 1, 1.~1, 

20 is allowable ln computing Iowa net income for tax years 
21 beginning on or after January l, 1982. Distributions or 

22 payments from a self-employed retirement plan shall be included 

23 in net inco~e by the payee or distributee in the tax year 
24 received. However, that portion of the distribution or paymeat 

25 which has previously been included in Iowa net income under 
26 this subsection shall not be included in the payee or dis-
27 tributee's Iowa net income in the tax year received. 

5i~~28 Sec. 9. Section 422.7, Code 1981, is amended by adding 
29 the following new subsection: 

30 NE\v SUBSECTION. The deduction allN.'ed under section 162 

31 (h) of the Internal Revenue Code of 1954 is not applicable 
32 in computing IO;'7a net income for aa~' tax year beginning on 

33 or before December 31, 1980. The deduction allowed under 
34 section 604 of the tax reform /;ct of 1976, as amended up to 

35 and including December 31, 1980, is allowable in comDuting 

-3-
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Iowa net income, for tax years beginning on or before December 
31, 1980, under provisions effective for the year for which 
the return is made. The deduction allowed under section 
162(h) of the Internal Revenue Code of 1954 is not applicable 
in ccmputing Iowa net income [or any tax year beginning on 
or after January 1, 1981. The deduction allowed under section 
604 of the tax reform Act of 1976, as amended up to and 

including December 31, 1980, is allowable in computing Iowa 
net income for tax years beginning on or after January 1, 

1981. The maximum allowable dedUction, other than for travel 

expense, shall not exceed the per day expense of office as 
alloi"ed under section 2 .10, SUbsection 1, where the taxpayer 
elects on the Iowa return to be governed by section 604 of 
tlle tax reform Act of 1976, as amended up to and including 
December 31, 1980 and shall not exceed fifty dollars per day 

. .::, /,,} 6 where the taxpayer itemizes expenses. 
"-':~17 Sec. 10. Section 422.9, SUbsection 2, Code 1981, is amended 
_::;",1; .. 

,',)0 18 by adding the following new lettered paragraph: 

19 NEi'l LETTERED PARAGRAPH. Subtract the adoption deduction 

20 permitted under section 222 of the Internal Revenue Code of 
21 1954. 

22 Sec. 11. Section 422.9, SUbsection 3, paragraphs band 
23 c, Code 1981, are amended to read as follows: 
24 b. The Iowa net operating loss remaining after being car-
25 ried back as required in paragraph "a" of this subsection 
26 or if not re~Jired to be carried back shall be carried forward 

27 seveR fifteen taxable years. 

28 c. If the election under section 172(b)(3)(C) of the In-
29 ternal Revenue Code of 1954 is made, the I O\~a net operating 
30 loss shall be carried forward seveR fifteen taxable years . 

.l"".07..:'? 
31 Sec. 12. Section 422.32, SUbsection 4, Code 1981, as 
32 amended by Acts of the Sixty-ninth General Assembly, 1981 
33 session, chapter 132, section 7, is amended to read as fol-
34 lows: 

35 4. "Internal Revenue Code of 1954" means the Internal 

-4-
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1 Revenue Code of 1954, as amended to and including January 

2 1, '1:99'1: 1992. 
3 Sec. 13. section 422.33, Code 1981, is amended by add-

4 ing the following new subsection: 
5 NEW SUBSECTION. In addition to all taxes imposed under 

6 this division, there is imposed upon each corporation doing 
7 business within the state a state minimum tax for tax 

8 preference equal to twenty-five percent of the state's 
9 apportioned share of the federal minimum tax. The state's 

10 apportioned share of the federal minimum tax is a percent 
11 e~ual to the ratio of the federal minimum tax on preferences 
12 attributable to Iowa to the federal minimum tax on all 
13 preferences. The director shall prescribe rules for the 
14 determination of the amount of the federal minimum tax on 
15 preferences attributable to Iowa which shall be based as much 

16 as equitably possible on the allocation and apportionment 

17 provisions of subsections 1 and 2. For purposes of this 

18 subsection, "federal minimum tax" means the federal minimum 
,<1</:;-19 tax for tax preferences computed under sections 55 through 

20 58 of the Internal Revenue Code of 1954 for the tax year . 
. ~-/:.::: ... 
-. " 21 Sec. 14. Section 422.35, subsection 4, Code 1981, is 

22 amended by striking the subsection and inserting in lieu 

23 thereof the following: 
':-.;5:24 4. I f the taxpayer's federal taxable income is fifty 

25 thousand dollars or less, the taxpayer shall subtract fifty 
26 percent of the federal income taxes paid or accrued, as the 

27 case may be, during the tax year, adjusted by any federal 
28 income tax refunds; and add the Iowa income tax deducted ln 
29 computing the taxable income. If the taxpayer's federal 
30 taxable income is more than fifty thousand dollars, the 
31 taxpayer shall subtract twenty-five percent of the federal 
32 income taxes paid or accrued, as the case may be, during the 
33 tax year, adjusted by any federal income tax refunds; and 
34 add the Iowa income tax deducted in computing the taxable 
35 lncome. 

-5-
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1 ::it:<.:. l~. Se<.:t..i.oll 4L2.3~, subsection ), pa::-agraphs band 
2 c, Code 1981, are amended to read as follows: 
3 b. The Iowa net operating loss remaining after being 
4 carried back as required in paragraph "a" of this subsection 

5 or if not required to be carried back shall be carried forward 
6 sevea fifteen taxable years. 
7 c. If the election under section 172(b)(3)(C) of the 

9 
.:::/ ;,~. > 

8 Internal Revenue Code of 1954 is made, the Iowa net operating 

loss shall be carried forward se¥eR fifteen taxable years. 
.n; 0 10 
5:-;' .J 

Sec. 16. Section 427A.9, Code 1981, is amended by inserti~g 
after unnumbered paragraph 2 the following new unnumbered 
paragraph: 

c;:-;l~ 11 
~ I~-: 

>/" ~ 12 
13 NEW UNNill'lBERED PA?J\GRAPH. Not',.;ithstanding the provisions 
14 of this section..which require an increase, in· general fund 
15 revenues in excess of five and one-half percent, adjusted 
16 for changes in rate or basis, to increase the personal property 
17 tax credit, the amount of the personal property tax credit, 
18 to be allolved for taxes payable in the fiscal year beginning 

19 July 1, 1982 and ending June 30, 1983 shall be increased as 
20 provided in this section. 

Sec. 17. Chapter 4273, Code 1981, is amended by adding 

22 sections 18 through 22 of this Act. 
.,1,'· 23 Sec. 18. NEW SECTION. For property defined in section 
... ·-:.;1 
.5"31-24 427 A.l, SUbsection 1, paragraphs e and j acquired or initially 
~;~,~ 25 leased after December 31, 1981, the taxpayer's valuation shall 
'J(J~ 

" . 26 be limited to thirty percent of th.e net acquisition cost of 
27 the property. For purposes of this section, "net acquisitior; 
28 cost" means the acquired cost of the property including all 

29 foundations &nd installation cost less any excess cost adjust-
30 ment. 

31 For purposes of sections 18 to 22 of this Act: 
32 1. Property assessed by the department of revenue pursuant 

33 to sections 428.24 to 428.29, or chapters 433, 434 and 436 
34 to 438 shall not receive the benefits of sections 18 to 22 
35 of this Act. 

-6-
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1 2. Property acguired on or before December 31, 1981 which 

2 was owned or used on or before December 31, 1981 by a related 

3 person shall not receive the benefits of sections 18 to 22 

4 of this Act. 
5 3. Property acquired after December 31, 1981 which was 

6 owned and used by a related person shall not receive any 

7 additional benefits under sections 18 to 22 of this Act. 

8 4. Property which was owned or used on or before December 

9 31, 1981 and subsequently aC~Jired by an exchange of like 

10 property shall not receive the benefits of sections 18 to 

11 22 of this Act. 
12 5. Proper·ty which was acguired after December 31, 1981 

13 and subsequently exchanged for like property shall not receive 
14 any additional benefits under sections 18 to 22 of this Act. 

15 6. Property acquired on or before December 31, 1981 which 

16 15 subsequently leased to a taxpayer or related person who 

17 previously owned the property shall not receive the benefits 

18 of sections 18 to 22 of this Act. ~ 

19 7. Property acguired after Decembe:r:3-1, 1981 Io,hich is 

20 subsequently leased to a taxpayer or related person who 

21 previously o'lmed the property shall not receive any additional 

22 benefits under sections 18 to 22 of this Act. -23 For purposes of this section, "related pe:-son" means a 
24 person Iolho owns or controls the taxpayer I s business and another 
25 business entity from which property is acquired or leased 

26 or to which property is sold or leased. Business entities 

27 are owned or controlled by the same person if the same person 

28 directly or indirectly owns or controls fifty percent or more 

29 of the assets or any class of stock or who directly or , 
30 indirectly has an interest of fifty percent or more in the 
31 ownership or profits. 

'-~/,~ ·32 Sec. 19. NEW SECTION. On or before July 1 of each year, 
..51.i.-.-
511-' 33 the assessor shall determine the taxpayer I s value of the 
'/~(, 34 property specified In section 18 of this Act and the value 

35 at which the property would be assessed in the absence of 
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1 sections 18 to 22 of this Act, and report the values to the 
2 county auditor. 

3 On or before July 1 of the following year the county auditor 

4 shall prepare a statement listing for each taxing jurisdiction 
5 in the county: 

"'"13:,,6 1. The difference between the assessed value of property 
7 defined in section 427A.l, subsection 1, paragraphs e and 
8 j and assessed pursuant to section 18 of this Act as of January 
9 1 of the preceding year, and the value at which the property 

10 would be assessed in the absence of sections 18 to 22 of this 

1l~ 

12 2. The tax levy rate for each taxing jurisdiction levied 
13 against assessments made as of January 1 of the previous year. 

3. The machinery and computer tax replacement claim for 5',"3-14 
1:'1 '.It, " ' 15 

16 

17 

18 

19 

20 
,--;/,'.:~ 21 
"'-';:'" 

:r'-d} 22 
51£1;' 23 

24 

25 
26 
27 

28 

29 

30 
31 
32 
33 

'''':; 34 
_,</-:5' 3 5 
--~ '..:,;> 

each taxing district, which is e~Jal to the amount determined 

pursuant to subsection 1 of this section, multiplied by the . 
tax rate specified in subsection 2 of this section. 

The county auditor shall certify and forward one copy of 
the statement to tte state comptroller not later than July 
1 of each year. 

Sec. 20. NEiv SECTION. Each county treasurer shall be. 
reimbursed an amount equal to the machinery and computer tax 
replacement clai~ for that county determined pursuant to 
section 19, subsection 3, of this Act. The reimbursemen; 

shall be made in two equal installments on or before September 
30 and Narch 30 of each year, provided that if sufficient 
funds are not appropriated to pay in full the a~ounts certified 
to the state comptroller pursuant to section 19 of this Act, 
the state corr.ptroller shall prorate the appropriation among 

the county treasurers and notify the county treasurers of 
the prorate percentage on or before September 1. The county 
treasurer shall apportion the disbursement in the manner 
provided in section 445.57. 

Sec. 21. NEW SECTION. There is appropriated annually 
from the general fund of the state to the state comptroller 

-8-
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1 an amount sufficient to carry out the prOVlSlons of sections 

2 18 to 22 of this Act. 

!I!!_3 Sec. 22. NEW SECTION. Property defined in section 427A.l, 

Pc',,- 4 subsection 1, paragraphs e and j and assessed under sections 
5 18 to 22 of this Act shall not be eligible to receive a partial 

6 exemption under sections 4278.1 to 427B.6. 
7 Sec. 23. Acts of the sixty-ninth General Assembly, 1981 
8 Session, chapter 132, sections 4 and 5, are repealed. 
9 Sec. 24. Acts of the Sixty-ninth General Assembly, 1981 

10 Session, chapter 147, section 14, is amended to read as 
11 follows: 
12 SEC. 14. NEW SECTION. There is imposed upon the qualified 

13 heir an additional ir~eritance tax if, within f~f~eeR ten 
14 years after the decedent's death and before the death of the 

15 qualified heir, the qualified heir disposes of, other than 
16 to a member of the family, any interest in qualified real 
17 property for which an election under section 13 of this Act 
18 was made or ceases to use for the qualified use the qualified 
19 real property for which an election under section 13 of this 
20 Act Has made as prescribed in section 2032A(c) of the Internal 

21 Revenue Code of 1954. The additional inheritance tax shall 
22 be the amount computed under gee~'i,€ms-:!:5-a!l.€l section 16 of 
23 this Act and shall be due six months after the date of the 

24 disposition or cessation of qualified use referred to in this 
25 section. The amount of the additional inheritance tax shall , 

26 accrue interest at the rate of ten percent per year from nine 
27 months after the decedent's death to the due date of the tax. 
28 The tax shall be paid to the departmen~ of revenue and shall 
29 be deposited into the general fund of the state. Taxes not 

30 paid wi-thin the time prescribed in this section shall draw 
31 interest at the rate of ten percent per annum until paid. 
32 There shall not be an additional inheritance tax if the 
33 disposition or cessatlon occurs ten years or more after the 
34 decedent's death. 

35 Sec. 25. Acts of the Sixty-ninth General Assembly, 1981 

-9-
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1 Session, chapter 147, section 15, is repealed. 
2 Sec. 26. Acts of the Sixty-ninth General Assembly, 1981 
3 Session, chapter 147, section 17, 
4 follows: 

lS amended to read as 

5 SEC. 17. NEW SECTION. A lien is 
additional inheritance 

created in favor of the 
tax which may be imposed 6 state for the 

7 by section 14 of this Act on the qualified real property for 

8 which an election has been made under section 13 of this Act. 

9 The lien created by this section shall continue until the 
10 tax has been paid or ten years after the tax is due, whichever 
11 date occurs first. However, the lien shall expire f~f~eeR 
12 ten years after the decedent's death if the qualified heir 
13 has not disposed of or ceased to use for the qualified use 
14 the qualified real property which would impose the tax under 
15 section 14 of this Act. The deparL~ent of revenue may release 
16 the lien prior to the payment of the tax due, if any, if 

17 adequate security for payment of the tax is given. 

18 Unless the lien has been perfected by recording in Lhe 
19 office of the recorder in the county where the estate is 
20 probated, a transfer of the qualified real property to a bona , 
21 
22 
23 

24 
25 

26 
27 
28 

29 
30 
31 
32 
33 

fide purchaser for value shall divest the property of the 
lien. If the lien is perfected by recording, the rights of 
the state under the lien have priority over all subsequent 
mortgagees, purchasers or judgment creditors. The lien may 

be foreclosed by the director of revenue in the same manner 
as is now prescribed for the foreclosure of real estate 
mortgages and upon judgment, execution shall be issued to 

sell as much of the property necessary to satisfy the tax, 
interest and costs due. 

Sec. 27. The prohibition in section 422.16, subsection 
11, paragraph e, on the waiver relating to reasonable cause 
of the addition to tax for underpayment of the estimated tax 

payable shall not apply with regard to the 1981 tax year to 
34 farmers and fishermen who have elected not to pay estimated 
35 taxes during the 1981 tax year and the director may 'vlaive 
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1 the addition to tax for underpa}~ent of the estimated tax 

2 payable for the 1981 tax year for reasonable cause . 

. ,/1, -·3 Sec. 28. Sections 1, 4, 9, 10, 12, and 14 of this Act 
.:.,-/~~! 

6,'<'" 4 are retroactive to January 1, 1981 for tax years beginning 

5 on or after January 1, 1981. 

:,,:.-,:;_,:6 Sec. 29. Sections 2, 3, 5, 6, 7, 8, 13, and 23 of this 

",-, 7 Act are retroactive to January 1, 1982 for tax years beginning 

8 on or after January 1, 1982. 

9 Sec. 30. Sections 11 and 15 of this Act are retroactive 

10 to January 1, 1976 for losses arisin. in tax years ending 

11 on or after January 1, 1976. 

12 Sec. 31. Sections 17, 18, 19, 20, 21, and 22 of this Act 

13 are retroactive to December 31, 1981 for property acquired 

14 or leased after December 31, 1981. 

15 Sec. 32. 

16 July 1, 1982 

17 July 1, 1982. 

Sections 24, 25, and 26 of this Act are effective 

for estates of individuals dying on or after 

18 Sec. 33. This Act, being deemed of iIT~ediate importance, 

19 takes effect from and after its pUblication in the Charles 

20 city Press, a newspaper published in Charles City, Iowa, and 

21 in The Record-Herald and Indianola Tribune, a newspaper 

22 published in Indianola, Iowa. 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 
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HOUSE FILE 2171 
FISCAL NOTE 

REQUESTED BY co~rnITTEE ON WAYS AND MEANS 

In compliance with a written request there is hereby submitted.a 
Note for House File 2171 as amended by S-5115 pursuant to J01nt 

16. ~llr 
HF2171 as amended byS~J~includes the following provisions with fiscal effects: 

For both corporations and individuals, expand the existing provisions of the minimum 
tax on preference items to include estates, trusts, and financial institutions. 

• fiscal effect: FY '82 - none 
FY '83 - no effect, as previous estimate 

was calculated from federal aggre­
gate figures which already included 
these additions. 

Allows the exclusion of contributions to individual retirement accounts to match 
federal provisions which include participants in a current retirement olan and 
increase maximum contributions to 100% of ~/ages up to $2,000. 

• fiscal effect: FY '82 - minimal decrease 
FY '83 - $5.15 million decrease 

Allows the exclusion of contributions to self-employment retirement plans to match 
federal provisions which allow self-employed individuals to participate in a 
Keogh plan and an Individual Retirement Plan with a maximum contribution to the 
Keoghs of SI5,OOO. 

• fiscal effect: FY '82 - minimal decrease 
FY '83 - S .50 million decrease 

Allows the deduction for state legislators' exoenses as implemented by the Economic 
Recovery Act of 1981. The Act codified provisions formerly in the Congressional 
Rules. For those taxpayers living further than 50 miles from the capitol, a deduc­
tion of S59 per day is allowed. 

• fiscal effect: FY '82 - very minimal decrease 
FY '83 - very minimal decreaSe 

Does not allow the deduction under federal law resulting from the treatment provided 
for sale-leaseback ("safe harbor") agreements to the extent that the amounts deducted 
are not otherwise deductable under the other provisions of the Internal Revenue Code 
of 1954. This provision does not allow "in place" machiner.v (machinery already being 
used) to be leased back. Effective for tax years ending on or before January I, 1981. 

• fiscal effect: FY '82 - none 
FY '83 - $2.25 million increase~ 

Strikes Section 14 of HF2171 reducing from 50% to 25: the allowable oercent which 
corporations with federal taxable income over SSO,OOO may deduct when computing net 
income for Iowa tax purposes. Provides for an increase from 10:{ to 12~ in the 

0 ____ - ________ _ 

CO~TINUED 
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cor orate tax schedule for those corporations with an Iowa taxable income greater 
than 250,000. 

• fiscal effect: FY '82 
FY '83 

$ .95 million increase 
$4.25 million increase 

Jlmends line 35, page 8 of HF2171, changing "may" to "shall". Removes the prohibition 
on the waver relating to reasonable cause of the addition to tax for underpayment 
of the estimated tax payable for the 1981 tax year for farmers and fishermen who 
have elected not to pay estimated taxes during the 1981 tax year, alloWing payment 
past Harch 1. 1982 with no penalty • 

• fiscal effect: FY '82 - $ .60 million decrease 
FY '83 - none 

SUMl>lARY: 

Provisions of Amendment5115 to HF2171 
Minimum Tax for Tax Preferences 
Individual Retirement Accounts 

Self-Employment Retirement Plans 

State Legislators' Expenses 

Exclusion of Sale-Leaseback Deduction 

Increase in Corporate Tax Rate 

Waver for Farmers and Fishermen 

TOTAL 

Total effect of HF2171 and amendment 
S-5115 . 

FY '82 
none 

minimal decrease 

minimal decrease 

very mi nima 1 
decrease 
none 

S .95 million 
increase 

S .60 mi Jl ion 
decrease 

$ .35 mi 1i ion 
increase 

$7.90 million 
decrease 

FY '83 
none 

$5.15 mi 11 ion 
decrease 

$ .50 mi 11ion 
decrease 

very minima 1 
decrease 

$2.25 million 
increase 

$4.25 mi 11 iOn 
increase 

none 

$ .85 million 
increase 

$3.00 million 
increase 

The reliability of this estimate is less than other~ inc~ded in TJfo..fi~c~l note. 
. ~ ,-

"." 
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HOUSE.FILE 2171 

2171, as amended, passed, and 
as foIl 

'. age , ne , a 
4 "nonresident" the words If, resident and 
5 nonresident estates and trusts,". 
6 2. Page 1, line 12, by inserting after the word 
7 "preference" the word "items". 
8 3. Page 1, line 20, by striking the word 
9 "preferences" and inserting in lieu thereof the word 

17 
18 
19 
20 
21 
22 
23 
24 

5 
6 
7 

" page 2, U"''-jU page 3,' 

· new section: 
"Sec. 10. section 422.7, Code 1981, is amended 

by adding the following new subsection: 
NEi~ SUBSECTION _ Add the amounts deducted as a ' 

result oIthe treatment provided sale-leaseback 
agreements under section 168(f)(8) of the Internal 
Revenue Code of 1954 to the extent that the amounts 
deducted are not othenlise deductible under the 

s 1 t.?J.:!1a 1 ll~yenuu.od e"-,0,-,f,-;-,I,,,9;:-:5.,..1l,,-.l :..' '_' -;-_______ _ 
· Page, riking lines 21 through 35 and 

inserting in lieu thereof the following new section: 
< 1.3(,28 

,,",J" 29 
"Sec. 14. section 422.33, unnumbered paragraph 

4, Code 1981, is amended to read as follows: 

F 30 
31 
32 

On taxable income ef betueen one hundred thousand 
dollars er-l:\e~e and two hundred fifty thousand dollars 
or any part thereof, the rate of ten ~ercent. 

[ 

A 

33 
34 

36 
37 
38 
39 
40 
41 
42 
43 

On taxable l.ncorne of two hundred flfty thousand 
dollars or more the rate of hlelve rcent II --

· lne 
neu section: 

"Sec. 16. Section 422.35, Code 1981, is amended 
by adding the follO\~ing neu subsection: 

NE\'l SUBSECTION. Add the amounts deducted as a 
resUTt or-the treatment provided sale-leaseback 
agreements under section 168(f)(8) of the Internal 
Revenue Code of 1954 to the extent that the amounts 
deducted are not othenTise deductible under the other 

. ge 
46 neVI sect on: 
47 "Sec. 17. Section 422.60, Code 1981, is amended 
48 by adding the follouing new unnumbered paragraph: 
49 NEly Ul\'NUI-JBERED Pf>R.I\GRAPH. In .ad<:lit~on to all taxes 
50 imposed under th1S dlv1~10n, there 1S lmposed upon 
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1 each financial institution doing business within the 
2 state a state minimum tax for tax preference items 
3 equal to twenty-five percent of the state's apportioned 

r 4 share of the federal minimum tax. The state's 
5 apportioned share of the federal minimum tax is a 
6 percent equal to the ratio of the federal minimum 
7 tax on preferences attributable to Iowa to the federal 
8 minimum tax on all preferences. The director shall 
9 prescribe rules for the determination of the amount 

10 of the federal minimum tax on preferences attributable 
11 to Iowa which shall be based as much as equitably 
12 possible on the allocation and apportionment provisions 
13 of section 422.63. For purposes of this subsection, 
14 "federal minimum tax" means the federal minimum tax 

.<ii715 for tax preferences computed under sections 55 through 
16 58 of the Internal Revenue Code of 1954 for the tax 
17 year." 
18 11. Page 8, lines 26 throu<;!h 31, by striking the 
19 words ", provided that if sufflcient funds are not 
20 appropriated to pay in full the amounts certified 

G21 to the state comptroller pursuant to section 19 of 
22 this Act, the state comptroller shall prorate the 
23 appropriation among the county treasurers and notify 
24 the county treasurers of the prorate percentage on 
25 or before September 1". 

;i 26 12. Page 10, line 35, by striking the "lOrd "may" 
1:7 and inserting in lieu thereof the word "shall". 

::'7~28 13. Page 11, line 3, by strikin<;! the figure "4," 
"y 29 and inserting in lieu thereof the flgure "5,". 
, 30 14. Page 11, line 3, by strikin<;l the \"ord and 
t:- 31 figures "12, and 14" and inserting ln lieu thereof 

I-..... "----',....,e"-::-:w,.,o<.:r d and fi gur e s " 10, 12, 14, and 16" . 
.< 33 15. Page 11, line 6, by strikin<;! the figure "5," 
y 34 and inserting in lieu thereof the flgure "4,". 
~35 16. Page 11, line 6, by inserting after the figure 
. 36 II] 3," the figure "17,". 

;"."'37 17. Amend the title, lines 7 through 9, by striking 
{38 the words "reducing the deduction for federal taxes 
i" 39 from state corporate taxable income" and inserting 

40 in lieu thereof the words "increasing the state 
41 corporate tax rates". 
42 18. Renu~ber sectlons and correct internal 
43 references as are necessary in accordance with this 
44 amendment. 
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HOUSE FILE 2171 

pmend House File 2171 as amended, passed and 
reprinted by the House, as f~llows.: 

1. By strikin9 everything after the enactin9 
clause and insert~ng in lieu thereof the follOWIng: 

"Section 1. Section 422.4, subsection 17, Code 
1981, as amended by Acts of the Sixty-ninth General 
Assembly, 1981 Session, chapter 132, section 2, is 
amended to read as follows: 

17. "Internal Revenue Code of 1954" means the 
Internal Revenue Code of 1954, as amended to and 
including January 1, ~9B~ 1982. 

Sec. 2. Section 422.5,-coae 1981, is amended by 
adding the following new unnumbered paragraph: 

NEW ~rnERED PARAGRAPH. In addition to all taxes 
impcsea under thIS dIVISIon, there is imposed upon 
every resident and nonresident of this state a state 
minimum tax for tax preference equal to twenty-five 
percent of the state's apportioned share of the federal 
minimum tax. The state's apportioned share of the 
federal minimum tax is one hundred percent in the 
case of a resident and in the case of a nonresident 
a percent equal to the ratio of the federal minimum 
tax on preferences attributable to Iowa to the federal 
minimum tax on all preferences. The director shall 
prescribe rules for the determination of the amount 
of the federal minimum tax on preferences attributable 
to Iowa which shall be based as much as equitably 
possible on the allocation provisions of section 
422.8, subsections 2 and 3. For purposes of this 
paragraph, "federal minimum tax" means the federal 
minimum tax for tax preferences computed under sections 
55 through 58 of the Internal Revenue Code of 1954 
for the tax year. 

Sec. 3. Section 422.7, subsection 8, Code 1981, 
is amended to read as follows: 

8. Married taxpayers who file a joint federal 
income tax return and who elect to file separate 
returns or separate filing on a combined return for 
Iowa income tax ~urposes, may avail themselves of 
the aaa;i,~;i,el'la:j,-h!:"s~-;rea!:"-aej3fee:i:a~:i:eR expensing of 
business assets and capital loss provisIons of sections 
179(a} and 1211(b) respectively of the Internal Revenue 
Code of 1954 and shall compute the amount of aea~~~eRa~ 
!:i:fB~.;reaf-aej3feeiatieH expensin1 of business assets 
and capital loss subject to the lmltatlons for JOInt 
federal income tax return filers provided by sections 
179(b) and 1211(b) respectively of the Internal Revenue 
Code of 1954. 

Sec. 4. Section 422.7, Code 1981, is amended by 
adding the following new subsection: 



1 NEW SUBSECTION. Married taxpayers, who file a 
2 joint federal Income tax return and who elect to file 
3 separate returns or separate filing on a combined 
4 return for state income tax purposes, may avail 
5 themselves of the dividend exclusion provisions of 
6 section 116(a) of the Internal Revenue Code of 1954 
7 and shall compute the dividend exclusion subject to 
8 the limitations for joint federal income tax return 
9 filers provided by section 116(a) of the Internal 

10 Revenue Code of 1954. 
11 Sec. 5. Section 422.7, Code 1981, is amended by 
12 adding the following new subsection: 
13 NEW SUBSECTION. The exclusion of interest income 
14 prov1ded by sectIon 128 of the Internal Revenue Code 
15 of 1954 is not applicable in computing Iowa net income 
16 for tax years beginning on or after January 1, 1981 
17 and before January 1, 1984. 
18 Sec. 6. Section 422.7, Code 1981, is amended by 
19 adding the following new subsection: 
20 NEW SUBSECTION. The deduction for a married couple 
21 where both persons are wage earners which is provided 
22 by section 221 of the Internal Revenue Code of 1954 
23 is not applicable in computing Iowa net income for 
24 tax years beginning on or after January 1, 1982. 
25 Sec. 7. section 422.7, Code 1981, 1S amended by 
26 adding the following new subsection: 
27 NEvi SUBSECTION. The deduction for contributions 
28 to an Ind1v1dual retirement account provided by section 
29 219 of the Internal Revenue Code of 1954 is not 
30 applicable in computing Iowa net income for tax years 
31 beginning on or after January 1, 1982. The deduction 
32 for contributions to an individual retirement account 
33 provided by section 219 or 220 of the Internal Revenue 
34 Code of 1954, as amended up to and including January 
35 1, 1981, is allowable in computing Iowa net income 
36 for tax years beginning on or after January 1, 1982. 
37 Distributions or ~ayments from an individual retirement 
38 account shall be 1ncluded in net income by the payee 
39 or distributee in the tax year received. However, 
40 that portion of the distribution or payment which 
41 has previously been included in Iowa net income under 
42 this subsection shall not be included in the payee 
43 or distributee's Iowa net income in the tax year 
44 received. 
45 Sec. 8. Section 422.7, Code 1981, is amended by 
46 adding the following new subsection: 
47 NEW SUBSECTION. The deduction for contributions 
48 to a self-employed retirement plan provided by section 
49 404 of the Internal Revenue Code of 1954 is not 
50 applicable in computing Iowa net income for tax years 
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1 begir~!ing on or after Janua~ 1, 1882. The deduction 
2 for contributions to a self-employed retirement plan 
3 provided by section 404 of the Internal Revenue Code 
4 of 1954, as amended up to and including January 1, 
5 1981, is allowable in computing Iowa net income for 
6 tax years beginning on or after January 1, 1982. 
7 Distributions or payments from a self-employed 
8 retirement plan shall be included in net income by 
9 the payee or distributee in the tax year received. 

10 However, that portion of the distribution or pa~TIent 
11 which has previously been included in Iowa net lncome 
12 under this subsection shall not be included in the 
13 payee or distributee's Iowa net income in the tax 
14 year recelved. 
15 Sec. 9. section 422.7, Code 1981, is amended by 
16 adding the following new subsection: 
17 NEW SUBSECTION. The deduction allowed under section 
18 162 (h) of the Internal Revenue Code of 1954 is not 
19 applicable in computing Iowa net income for any tax 
20 year beginning on or before December 31, 1980. The 
21 deduction allowed under section 604 of the tax reform 
22 Act of 1976, as amended up to and including December 
23 31, 1980, is allowable in computing Iowa net income, 
24 for tax years beginning on or before December 31, 
25 1980, under provisions effective for the year for 
26 which the return is made. The deduction allowed under 
27 section 162(h) of the Internal Revenue Code of 1954 
28 is not applicable in computing Iowa net income for 
29 any tax year beginning on or after January 1, 1981. 
30 The deduction allowed under section 604 of the tax 
31 reform Act of 1976, as amended u~ to and including 
32 December 31, 1980, is allowable ln computing Iowa 
33 net income for tax years beginning on or after January 
34 1, 1981. The maximum allowable deduction, other than 
35 for travel expense, shpll not exceed the per day 
36 expense of office as allowed under section 2.10, 
37 subsection 1, where the taxpayer elects on the Iowa 
38 return to be governed by sectlon 604 of the tax reform 
39 Act of 1976, as amended up to and including December 
40 31, 1980 and shall not exceed fifty dollars per day 
41 where the taxpayer itemizes expenses. 
42 Sec. 10. Section 422.7, Code 1981, is amended 
43 by adding the following new subsection: 
44 NEW SUBSECTION. The deduction allowable for 
45 depreclatlon under section 168 of the Internal Revenue 
46 Code of 1954 is not applicable in computing Iowa net 
47 lncome. 
48 Sec. 11. Section 422.9, SUbsection 2, Code 1981, 
49 is amended by adding the following new lettered 
50 paragraph: 



1 NEW LETTERED PARAGRAPH. Subtract the adoption 
2 deductIon permItted under section 222 of the Internal 
3 Revenue Code of 1954. 
4 Sec. 12. Section 422.9, sUbsection 3, paragraphs 
5 band c, Code 1981, are amended to read as follows: 
6 b. The Iowa net operating loss remaining after 
7 being carried back as required in paragraph "a" of 
8 this SUbsection or if not required to be carried back 
9 shall be carried forward seveR fifteen taxable years. 

10 c. If the election under sectIon 172(b)(3)(C) 
11 of the Internal Revenue Code of 1954 is made, the 
12 Iowa net operating loss shall be carried forward seveR 
13 fifteen taxable vears. 
14 Sec. 13. Section 422.12, Code 1981, is amended 
15 by adding after subsection 2 the following new 
16 subsection: 
17 NEW SUBSECTION. A credit of up to one thousand 
18 dollars for each individual recalled, rehired or 
19 initially hired for the taxpayer's trade or business 

p.I1-20 who meets the following requirements: 
21 a. The individual was recalled, rehired or 
22 initially hired by the taxpayer between April 1, 1982 
23 and December 31, 1982. 
24 b. The individual was domiciled in this state 
25 on the date the individual was recalled, rehired or 
26 initially hired. 
27 c. The individual was employed by the taxpayer 
28 for at least fox"ty-five days after April 1, 1982. 
29 d. During the individual's employment, the 
30 individual averaged at least thirty hours of employment 
31 a week for the taxpayer. 
32 e. In the case of an individual vlho was recalled 
33 or rehired, the individual had been laid off for a 
34 reason other than a seasonal layoff, other than a 
35 regular shut-down of or layoff by the taxpayer's trade 
36 or business, or other than for the purpose of taking 
37 advantage of this credit. 
38 The taxpayers entitled to one-ninth of the maximum 
39 amount of credit of one thousand dollars per qualified 
40 individual for each full calendar month that the 
41 individual is a member of the taxpayer's work force 
42 during the period beginning April 1, 1982 and ending 
43 on December 31, 1982. If the individual was not a 
44 member of the work force for the entire month, the 
45 taxpayer is entitled to a pro rata portion of the 
46 amount of credit allowed for the month based upon 
47 the number of days in the month the individual was 
48 a member of the work force. If the amount of credit 
49 claimed by the taxpayer exceeds the tax liability 
50 of the taxpayer, the excess shall be refunded to the 
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• • 

. . Section 422.32, subsection 4, coue 1981, 
as amended by Acts of the sixty-ninth General Assembly, 
1981 Session, chapter 132, section 7, is amended to 
read as follows: 

4. "Internal Revenue Code of 1954" means the 
Internal Revenue Code of 1954, as amended to and 
including January 1, ±99± 1982. 

Sec. 15. section 422.3~ode 1981, is amended 
by adding the following new subsection: 

NEW SUBSECTION. In addition to all taxes imposed 
under thls dlvlslon, there is imposed upon each 
corporation doing business within the state a state 
minlmum tax for tax preference equal to twenty-five 
percent of the state's apportioned share of the federal 
minimum tax. The state's apportioned share of the 
federal minimum tax is a percent equal to the ratio 
of the federal minimum tax on preferences attributable 
to Iowa to the federal minimum tax on all preferences. 
The director shall prescribe rules for the 
determination of the amount of the federal mlnlmum 
tax on preferences attributable to Iowa which shall 
be based as much as equitably possible on the alloca­
tion and apportionment provisions of subsections 1 
and 2. For purposes of this subsection, "federal 
minimum tax" means the federal minimum tax for tax 
preferences computed under sections 55 through 59 
of the Internal Revenue Code of 1954 for the tax year. 

Sec. 16. Section 422.33, Code 1981, is amended 
by adding the following new subsection: 

NEW SUBSECTION. A credit shall be subtracted from 
the amount of tax computed under the other provisions 
of this section of up to one thousand dollars for 
each individual recalled, rehired or initially hired 
by the. taxpayer who meets the following requirements; 

a. The individual was recalled, rehired or 
initially hired by the taxpayer between April 1, 1982 
and December 31, 1982. 

b. The individual was domiciled in this state 
on the date the individual was recalled, rehired or 
initially hired. 

c. The individual I.as employed by the taxpayer 
for at least forty-five d~ys after April 1, 1982. 

d. During the individual's employment, the 
individual averaged at least thirty hours of employment 
a week for the taxpayer. 

e. In the case of an individual who was recalled 
or rehired, the individual had been laid off for a 
reason other than a seasonal layoff, other than a 
regular shut-down of or layoff by the taxpayer, or 



1 o~er tha~ for the purpose of taking advantage of 
2 thlS credlt. 
3 The taxpayer's entitled to one-ninth of the maximum 
4 amount of credit of one thousand dollars per qualified 
5 individual for each full calendar month that the 
6 individual is a member of the taxpayer's work force 
7 during the period beginning April 1, 1982 and ending 
8 on December 31, 1982. If the individual was not a 
9 member of the work force for the entire month, the 

10 taxpayer is entitled to a pro rata portion of the 
11 amount of credit allowed for the month based upon 
12 the number of days in the month the individual was 
13 a member of the work force. If the amount of credit 
14 claimed by the taxpayer exceeds the tax liability 
15 of the taxpayer, the excess shall be refunded to the 
16 taxpayer. 
17 Sec. 17. section 422.35, subsection 4, Code 1981, 
18 is aT.ended by striking the subsection and inserting 
19 in lieu thereof the following: 
20 4. If the taxpayer's federal taxable income is 
21 fifty thousand dollars or less, the taxpaver shall 
22 subtract fifty percent of the federal income taxes 
23 paid or accrued, as the case may be, during the tax 
24 year, adjusted by any federal income tax refunds; 
25 and add the Iowa income tax deducted in computing 
26 the taxable income. If the taxpayer's federal taxable 
27 income is more than fifty thousand dollars, the 
28 taxpayer shall subtract twenty-five percent of the 
29 federal income taxes paid or accrued, as the case 
30 may be, during the tax year, adjusted by any federal 
31 income tax refunds; and add the Iowa income tax 
32 deducted in computing the taxable income. 
33 Sec. 18. Section 422.35, subsection 7, paragraphs 
34 band c, Code 1981, are amended to read as follows: 
35 b. The Iowa net operating loss remaining after 
36 being carried back as required in paragraph "a" of 
37 this subsection or if not required to be carried back 
38 shall be carried forward SeyeR fifteen taxable years. 
39 c. If the election under sect10n 172(b)(3)(C) 
40 of the Internal Revenue Code of 1954 is made, the 
41 I?wa net operating loss shall be carried forward seveR 
42 f1fteen taxable years. 
43 Sec. . ec ion 422.35, Code 1981, is amended 
44 by adding the following new subsection: 
45 NE\y SUBSECTION. The deduction allowable for 
46 deprec1at10n under section 168 of the Internal Revenue 
47 Code of 1954 is not applicable in computing Iowa net 
48 income. 
49 Sec. 20. Chapter 422, division VI, Code 1981, 
50 is amended by adding the following new section: 
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21 
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23 
24 
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26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
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NEW SECTION. Notwithstan~ing apy other provision 
of law, the department of job service shall provide 
the information in its possession which the director 
of revenue deems necessary for carrying out the 
purposes of sections 13 and 16 of this Act. 

Sec. 21. section 427A.9, Code 1981, is amended 
by inserting after unnumbered paragraph 2 the following 
new unnumbered paragraph: 

NEvI UNNUMBERED PARAGRAPH. Notwithstanding the 
prov~s~ons of th~s sect~on which require an increase 
in general fund revenues in excess of five and ene­
half percent, adjusted for changes in rate or basis, 
to increase the personal property tax credit, the 
amount of the personal pro~erty tax credit, to be 
allowed for taxes payable ~n the fiscal year beginning 
July 1, 1982 and endin9 June 30, 1983 shall be 
increased as provided In this section. 

Sec. 22. Acts of the Sixty-ninth General Assembly, 
1981 Session, chapter 132, sections 4 and 5, are 
repealed. 

Sec. 23. Acts of the Sixty-ninth General Assembly, 
1981 Session, chapter 147, section 14, is amended 
to read as follows: 

SEC. 14. NEW SECTION. There is imposed upon the 
qualified heir an addIt~onal inheritance tax if, 
within f±f~eeR ten years after the decedent's death 
and before the death of the qualified heir, the 
qualified heir disposes of, other than to a me~~er 
of the family, any interest in qualified real property 
for which an election under section 13 of this Act 
was made or ceases to use for the qualified use the 
qualified real property for which an election under 
section 13 of this Act was made as prescribed in 
section 2032A(c) of the Internal Revenue Code of 1954. 
The additional inheritance tax shall be the amount 
computed under gee~±aR9-~S-aRa section 16 of this 
Act and shall be due six months after the date of 
the disposition or cessation of qualified use referred 
to in this section. The amount of the additional 
inheritance tax shall accrue interest at the rate 
of ten percent per year from nine months after the 
decedent's death to the due date of the tax. The 
tax shall be paid to the department of revenue and 
shall be deposited into the general fund of the state. 
Taxes not paid within the time prescribed in this 
section shall draw interest at the rate of ten percent 
per annum until paid. There shall not be an additional 
inheritance tax if the dISPOSItIon or cessatIon occurs 
ten years or more after the decedent's death. 

Sec. 24. Acts of the SIxty-nInth General Assembly, 

-~-. -------~--. 



1 1981 Session, chapter 147, section 15, is repealed. 
2 Sec. 25. Acts of the sixty-ninth General Assembly, 
3 1981 Session, chapter 147, section 17, is amended 
4 to read as follows: 
5 SEC. 17. NEW SECTION. A lien is created in favor 
6 of the state for the additional inheritance tax which 
7 may be imposed by section 14 of this Act on the 
8 qualified real property for which an election has 
9 been made under section 13 of this Act. The lien 

10 created by this section shall continue until the tax 
11 has been paid or ten years after the tax is due, 
12 whichever date occurs first. However, the lien shall 
13 expire f~f~eeR ten years after the decedent's death 
14 if the qualifiea-helr has not disposed of or ceased 
15 to use for the qualified use the qualified real 
16 property which would impose the tax under section 
17 14 of this Act. The department of revenue may release 
18 the lien prior to the payment of the tax due, if any, 
19 if adequate security for payment of the tax is ~iven. 
20 Unless the lien has been perfected by recordlng 
21 in the office of the recorder in the county where 
22 the estate is probated, a transfer of the qualified 
23 real property to a bona fide purchaser for value shall 
24 divest the property of the lien. If the lien is 
25 perfected by recording, the rights of the state under 
26 the lien have priority over all subsequent mortgagees, 
27 purchasers or judgment creditors. The lien may be 
28 foreclosed by the director of revenue in the same 
29 manner as is now prescribed for the foreclosure of 
30 real estate mortgages and upon judgment, execution 
31 shall be issued to se11.as much of the property 
32 necessary to satisfy the tax, interest and costs due. 
33 Sec. 26. The prohibition in section 422.16, 
34 subsection 11, paragraph e, on the waiver relating 
35 to reasonable cause of the addition to tax for under-
36 payment of the estimated tax payable shall not apply 
37 with regard to the 1981 tax year to farmers and 
38 fishermen who have elected not to pay estimated taxes 
39 during the 1981 tax year and the director may waive 
40 the addition to tax for underpayment of the estimated 
41 tax payable for the 1981 tax year for reasonable 
42 cause. 
43 Sec. 2/. Sections 1, 5, 9, 10, II, 14, 17, and 
44 19 of this Act are retroactive to January I, 1981 
45 for tax years beginning on or after January 1, 1981. 
46 Sec. 28. sections 2, 3, 4, 6, 7, 8, 13, IS, 16, 
47 20, and 22 of this Act are retroactive to January 
48 I, 1982 for tax years beginning on or after January 
49 I, 1982. 
50 Sec. 29. Sections 12 and 18 of this Act are 
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SENATE 16 
• FEBRUARY 22, 1982 

S-5120 
f Page 9 

1 retroactive to January 1, 1976 for. losses arising 
2 in tax years ending on or after January 1, 1976. 

o 3' Sec. 30. sections 23, 24, and 2S of this Act are 
4 effective July 1, 1982 for estates of individuals 
S dying on or after July 1, 1982. 
6 Sec. 31. This Act, being deemed of immediate 
7 importance, takes effect from and after its publication 
8 in the Charles City Press, a newspaper published in , 
9 Charles City, Iowa, and in The Record-Herald and 

10 Indianola Tribune, a newspaper published in Indianola, 
11 Iowa." 
12 2. Tltle page, Ilnes 5 and 6, by striking the 
13 words "the assessment of computers and machin,ery used 
14 in manufacturing," and inserting in lieu thereof the 
15 words "an income tax credit for the recall'1ehire 
16 or initial hiring' of certain indi,Ni,duals,". I 
5-5120 FILED 
FEBRUARY 19, 1982 
,.1- c7~ 

S, c _ wJ.O' -0,/1' '1-:3) 

BY .VILLIAM D. PAIJ1ER 
BOB RUSH 
ARTHUR A.SMALL, JR. 
TED ANDERSON 
BERL E. PRIEBE 
TOM SLATER 
JAMES V. GALLAGHER 
C. JOSEPH COL~~~ 
EHIL J. HUSAK 

PATRICK DELUHERY 
LOt-lELL L. JUNKINS 
C.W. BILL HUTCHINS 
CHARLES P. MILLER 
BOB CARR 
DONALD V. DOYLE 
ALVIN V. MILLER 
JOE BROWN 
Jhl1ES D. \-1ELLS 



HOUSE FILE 2171 
5-5117 

1 A.'llend the COIllrnittee Amendment S-9115 to House 
2 File 2171 as amended, passed and reprinted by the 
3 House as foll0'.vs: 

"4 1. P<lge 2, line 15, by inserting after the word 
5 "domputed" the words "and paid or payable". 
6 2. Page 2, lines 16 and 17, by striking the 
7 words "for the tax year" and inserting in lieu thereof 
8 the wOJ:ds ", as a!:\ended to and including January 1, 
9 1982.". 

5-5117 FILED 
FEBRUARY 19, 1982 
cU.pZJ 41J(~iS~) 

I .7 

5-5118 

BY MICK LURA 

HOUSE FILE 2171 

1 Amend the Committee Amendment 5-5115 to House File 
2 2171 as amended, .passed an() reprinted by the House 
3 as f0110'''s: 

"4 . 1. Page 1, by striking lines 14 and 15 and inseJ:ting 
5 in lieu thereof the following: 
6 . "6. Page 4, by striking lines 10 through 16 and 
7 inserting in lieu thereof the following: "1981. The 
8 maximum allowable deduction, other than for travel 
9 expense, shall not exceed ~ifty dollars per day, where 

10 the taxpayer elects on the Iowa return to be governed 
11 bv Section 604 of the tax ret,-,rm Act of 1976, as 
12 a;ended up to and including De¢ember 31, 1980, unless 
13 the taxpayer itemized expenses."" 

5-5118 FILED 

FEBRUARY 19, 1982 
a.c~ ;/';:':2-(1 .;..r:,,) 

. 
BY RAY. TAYLOR 

sur:' YENGER 
JA .. ;:K W. HESTBR 
ELfIE DREES ZEN 
RICa~RDVAl~DE HOEP 



~/';;,'F,I;'< }1.7 

FEbWJARY 22, 1982 

S-5122 
HOUSE FILE 2171 

Amend House File 2171, as amended, passed, and -
inted by the House, as fpllows.: 

1. Page 4, by inserting after line 16 L~e following 
section: 

5 "Sec. 10. Section 422.7, Code 1981, is amended 
6 by adding the following new subsection: 
7 NEW SUBSECTION. The deduction for depreciation 
8 as allowed under section 168 of the Internal Revenue 
9 Code of 1954 is applicable in computing Iowa net 

10 income for tax years beginning on or after January 
11 1, 1982 and end~ng before January 1, 1984. The 
12 deduction for depreciation for tax years beginning 
13 on or after January 1, 1984 shall be computed under 
14 section 167 of the Internal Revenue Code of 1954, 
15 except that the property depreciated under section 
16 168 of the Internal Revenue Code of 1954 for tax years 
17 beginning on or after January 1, 1982 and ending 
18 before January 1, 1984 shall continue to be depreciated 
19 under section 168 of the Internal Revenue Code of 
20 1954." 
21 2. Page' 6, by inserting after line 9 the following 
22 new section: 
23 "Sec. 16. section 422.35, Code 1981, is amended 
24 by adding the following new subsection: 
25 NEW SUBSECTION. The deduction for depreciation 
26 as allowed under section 168 of the Internal Revenue 

of 1954 is applicable in computing Iowa net 
lce,me for tax years beginning on or after January 
, 1982 and endlng before January 1, 1984. The 

30 deduction for depreciation for tax years beginning 
31 on or after January 1, 1984 shall be computed under 
32 section 167 of the Internal Revenue Code of 1954, 
33 except that the property depreciated under section 
34 168 of the Internal Revenue Code of 1954 for tax years 
35 beginning on or after January 1, 1982 and ending 
36 before January 1, 1984 shall continue to be depreciated 
37 under section 168 of the Internal Revenue Code of 
38 1954." 
39 3. Page 11, line 6, by striking the figure "13," 
40 and inserting in lieu thereof the figures "10, 13, 
41 16,". 
42 4. Renumber sections and correct internal 
43 references as are· necessary ~n accordance with this 
44 amendment. 
S-5122 FILED 
FEBRUARY 19, 1982 
cX,,-* .Jh;, \;:/. 'f 7 ¢ ) 
.~_., J- U . / ~ .. -< 
//.Jw.7;J...._, /0...1 fi ..... c~ w/,.. ~/.J,J 

BY TED ANDERSON 
LOWELL L. JUNKINS 
JAMES WELLS 
JAMES GALLAGHER 
TOM SLATER 
C. JOSEPH COLEMAN 
BILL PALMER 
ARTHUR SMALL, JR. 

C.W. BILL HUTCHINS 
CHARLES P. MILLER 
DONALD DOYLE 
PATRICK J. DELUHERY 
ALVIN V. MILLER 
BOB CAR.."R. 
JOE BROWN 



HOUSE FILE 2171 
S-5121 

1 Am.end House File 2171, as amended, passed, and 
2 reprinted by the House I as f~llovTs; 
3 1. Page 6, line 25, by inserting after the figure 
4 "1981" the words and figures "and before January 1, 
S 1984". 
6 2. Page 6, line 30, by inserting after the period 
7 the following: "Property granted the special valuation 
8 allolved under this section shall continue to receive 
9 the special valuation on or after January 1, 1984 

10 if the taxpayer continues to own or lease the 
11 property." 
5-5121 FILED 
FEBRUARY 19, 1982 

dG--.A- 4_7 -'., ~f <le.? ) 

BY TED AL"lDERSON 
LOWELL L. JUNKINS 
JAL'1ES \'lELLS 
JAHES V. GALLAGHER 
DONALD V. DOYLE 
TOM SL..2I.TER 
C. JOSEPH COL&~N 
\'lILLIAL'1 D. PALMER 
ARTHUR SMALL, JR. 
JOE BROWN 

C. W. BILL HUTCHINS 
CHARLES P. MILLER 
GEORGE R. KINLEY 
BOB RUSH 
PATRICK J. DELUHERY 
ALVIN V. MILLER 
BOB CARR 
EI1IL HUSAK 
BASS VAN GILST 
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5-5123 
HOUSE FILE 2171 

1 Amend the Co~~ittee on Ways and Means amendment, 
2 5-5115, to House File 2171, as amended, passed, and 
3 reprinted by the House, as follows: 
4 1. Page 2, by inserting after line 27 the 
5 following: 
6 \I • Page II, line 2, by inserting after the 
7 word--rryear" the words and figures "to April I, 1982"." 

S- 5123 FILED'& lnTHDRAlV'l 
FEBRUARY 22, 1982 ct· ,,-,,-.-) 

S-5124 

BY ROLF V. CRAFT 

HOUSE FILE 2171 

1 Amend House File 2171 as emended, passed and 
2 reprinted by the House, as f~llows~ 
3' '-1. Page 6, by inserting after line 9 the following: 
4 "Sec_·. Chapter 422, division VI, Code 1981, 
5 is amended by adding the following ne\~ section: 
6 NEi'i SECTION _ Nothing in this chapter shall be 
7 cons~rued to rerr~ire the Iowa state co~"erce co~~ission 
8 to allow or require the use of any particular method 
9 of accounting by any public utility to compute its 

10 tax expense, depreciation expense, or operating expense 
11 for Durooses of establishing its cost of service for 
12 'rate:making purposes and for reflecting operating 
13 results in its regulated books of account _ II 

. 14 2. Title page, line 10, by inserting after the 
15 word "aopropriation," the Ho:::ds "specifying that no 
16 provision of the state income tax law requires the 
17 state co~~erce coa~ission to allow or require a 
18 particular method of accounting by public utilities,". 
S-5124 FILED 
FZBRUARY 22, 1932 
ADOPTED ('1 "/72) 

BY ARTrlUR A. SMALL, JR. 
BOB CARR . LOWELL L. JUNKINS 
TED .ANI)SRSON BILL HUTCHINS 
TO:>1·SL. ... TER JAMES D. NELLS 
BOB RUSH 

'-'.-.. -"" . . --_#_----- -- .... --.----:==- ...... ------..:. ~-.:;:;-:--.::;-:":.":.-:-:;.--- -: '.;'---:::: ... ,.:-.:....-':,;....:;.:::.:....-:-.:--~~,.--.------::: ' 



SENATE 2 
. FEBRUARY 23, 1982 

HOUSE FILE 2171 
5-5125 
1 Iilll(·nd House File 2171 as amended, passed, and 

reprll.t:ed by the HouSe as foo.lJ ows.: 2 
3 
11 
5 
6 
~ 

I 

8 
9 

10 
1 1 
12 
1 3 
T iJ 

1 5 
16 
17 
1 8 

. 1. Page 5, by striking lines 24 through 35 and 
lnsertlng ln lleu thereof the following: 

"4. If the taxpayer's federal taxable income is 
~ore than f!fty thousand~dollars, the taxpayer 511all 
_ubtract fl~ty percent Oc the federal income taxes 
pald or accrued during the tax year (adjusted by any 
federal lncome tax refunds) on the first fifty thou~and 
dollars of f~deral taxable income and twenty-five 
percent of tne federal income taxes paid or accrued 
durlng the taxable year (adjusted by any federal income 
tax refunds) of the taxpayer's federal taxable income 
over flfty thousan~ dollars and add the Iowa income tax 
deducted In computlng the taxable income. 

The.Department of Revenue shall adopt rules to 
determlne the amount of tax attributable under the 
provisions of thlS section." 

S-5125 FILED 
FEBRUARY 22, 
RULED OUT OF 

1982 ) 
ORDER (/ ''17/ 

BY ARTHUR A. SMALL, JR. 

HOUSE FILE 2171 
5-5126 
1 Amend House File 2171 as amended, passed and 
2 reprinted by the Housel as follows: 
3 1. Page 6 1 by inserting after line 9 the following 
4 new section: 
5 "Sec. 16. Section 422.61, subsection 4, Code 1981, 
6 is amended to read as follows: 
7 4. "Net income" means the net income of the 
8 financial institution computed in accordance with 
9 section 422.35, with the exception that interest and 

10 dividends from federal securities shall not be 
11 subtracted, no federal income taxes paid or accrued 
12 shall be subtracted, the Iowa net operating loss under 
13 section 422.35, subsect~on 7,tEaraqr:Eh a shall be . 
14 carr~ed back ten tears or to e tax le year ln Wh1Ch 
15 the f~nanc1al ~ns 1tut~on flrst commenced dOln 
16 us~ness ~n ~s s a e, w lC ever 1S a er, an 
17 notw~thstandlng the proV1Slons of sectlons 262.41 
18 and 262.51 or any other provisions of the law, income 
19 from obligations of the state and its political 
20 subdivisions and anr amount of franchise taxes paid 
21 or accrued under thlS division during the taxable 
22 year shall be added." 
23 2. Page 11, line 6, by inserting after the figure 
24 "13," the figure "16,". 
25 3. Renumber sections and correct internal 
26 references as are necessary in accordance with this 
27 amendment. 
S-5126 FILED BY MICK LURA 
FEBRUARY 22, 1982 
1f. /,y ~..(.J (" 'Y 'i.J ) 

I u / 

• 

• 

• 
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.' 5-5129 
HOUSE FILE 2171 

1 Amend Senate amendment, S-5120 to House File 2171 
2 as amended, passed and reprinted by the House as ' 
3 follo\,.s: ' 
4: 1: Pag~ 4, . lint; 20, by striking the word "who" 
5 and l.nsert1.ng J.n ll.eu thereof the words tI, if the 
6 trade or business had a work force of twenty or fewer 
7 employees on ~anuary ~, .1?82 and the individual 
8 recalled, reh1re~ or 1mb.ally hired". 
9 2 : Pag~ 5, .ll.n~ 35, by striking the word' "who" 

10 and l.nsert:l.ng l.n heu thereof the words ", if the 
11 taxpayer had a work force o~ t~e~ty or fewer employees 
12 on qa~u~ry 1, ~982 and the lndlVl.dual recalled rehired' 
13 or l.nl tlally hlred". ' 
5-5129 FILED & LOST BY RICHARD COMITO 
FEBRUARY 22, 1982 C; '1,,-.3) 

HOUSE FILE 2171 
S-5130 

1 kmend House File 2171 as amended, passed and 
2 reprinted by the House, as fqllows:. 
3 1. Page 4, by inserting after line 16 the 
4- following: 
5 "Sec. 40. section 422.7, Code 1981, is amended 
6 by adding the following new subsection: 
7 NEvi SUBSLCTIO~. The deduction allowuble for 
8 depreclatl.On on recovery property under section 168 
9 of the Internal Revenue Code of 1954 is applicable 

10 only on recovery property located \,'ithin this sta·te. 
11 The director shall establish criteria for determining 
12 what recovery property is located within the state 
13 and for \-7hat length of time." . 
14 2. Page 6, by inserting after line 9 the following: 
15 "Sec. 50. section 422.35, Code 1981, is amended 
16 by adding the follov7ing ne,y subsection: 
17 NE\v SUBSECTION; The deduction allm·rable for 
18 depreclatlon on recovery property under sect~on 168 
19 of the Internal Revenue Code of 1954 is appllcable 
20 only on recovery property.locat~d w~~lin this st~t~. 
21 The director sball establl sh cn tena for determlnJ.ng 
22 what. recovery property il? located "Iithin the state 
23 and for \Jhat length of tllne. II 
24 3. Page 11, line. 3, by. str~kin9 the ,lOrd and 
25 figure lI·and 14" and insertlug in lleu thereof the 
26 \-Iord and figures "14, 40, and 50". 

5-5130 FILED' BY ARTHUR A. S:'lALL, JR. 
FEBRUARY 22, 1982 
L~T elf ,/71) 

... --,-' -'--,-' .-",". -.--'- .-

.. .. 



5EAATE 3 
FEBRUARY 23, 1982 

HOUSE FILE 2171 
·5-'5127 

1 Amend House File 2171, as amended, passed, and 
2 reprinted by the House, as follows: 
3 1. Page 4, by inserting after line 16 the following 
4 new section: 
5 "Sec. 10. Section 422.7, Code 1981, is amended 
6 by adding the following new subsection: 
7 NEW SUBSECTION. Add the amount of windfall profits 
8 tax deducted under section l64(a) of the Internal 
9 Revenue Code of 1954." 

10 2. Page 6, by inserting after line 9 the following 
11 new section: 
12 "Sec. 16. Section 422.35, Code 1981, is amended 
13 by adding the following new subsection: 
14 NEW SUBSECTION. Add the amount of windfall profits 
15 tax deducted under section 164(a) of the Internal 
16 Revenue Code of 1954." 
17 3. Page 11, line 3, by striking the word and 
18 figures "12, and 14" and ~nserting in lieu thereof 
19 the word and figures "10, 12, 14, and 16". 
20 4. Amend the title, line 5, by inserting after 
21 the word "Code," the words "disallowing the deduction 
22 of windfall profits taxes in computing state income 
23 taxes,". 
24 5. Renumber sections and correct internal 
25 references as are necessary in accordance with this 
26 amendment. 

5-5127 FILED 
FEBRUARY 22, 1982 
IHTHDRAWN ct 1- 76 ) 

BY DAVID M. READINGER 
JOHN S. MURRAY 

HOUSE FILE 2171 
5-5128 

1 
2 
3 
4 
5 
6 
~ 

I 

Amend the Committee on Ways and Means amendrr.ent, 
5-5115, to House File 2171,. as am~nded, passed, and 
reprinted by the House. as follows: 

1. Page 2, by inserting after line 27 the 
following: 

" Page 11, line 2. by inserting after the 
word-"-;;ear" the words and fiaures "to March 31, 1982"." 

• J 

5-5128 FILED 
FEBRUARY 22, 1982 
A~ED (jqf"Lf) 

BY EDGAR H. HOLDEN 

• 

• 



SENATE 6 
FEBRUARY 23, 1982 

HOUSE FILE 2171 
$-5133 

~ Amend House File 2171 as amended, passed and 
2 reprinted by the House, as follows: 
3 1. Page 1, by inserting before line 1 the 
4 followin~: 
5 "Sect~on 1. section 96.11, Code 1981, is amended 
6 by adding the following new subsection: 
7 NEW SUBSECTION. The department of job service 
8 shall provlde on forms approved br the department 
9 of revenue a letter of certificatlon that the 

10 individual named on that letter has received 
11 unemployment compensation from this state for at least 
12 six consecutive weeks and that the hiring of the named 
13 individual may gua1ify the employer to receive an 
14 income tax credlt under section 40 or 50 of this Act. 
15 This letter of certification shall be sent or presented 
16 to the individual named on that letter at the time 
17 that individual receives his or her unemployment 
18 compensation check for the sixth consecutive week. 1I 

19 2. Page 4, by inserting after line 30 the 
20 follm"ing: 
21 "Sec. 40. Section 422.12, Code 1981, is amended 
22 by adding the following subsection: 
23 NE\v SUBSECTION. A credit for hiring during the 
24 tax year an lndlvidual who was domiciled in this state 
~ en the date of employment and was a member of a 
~ targeted group specified in section 51(d) of the 

27 Internal Revenue Code of 1954 or was receiving 
28 unemployment compensation from this state for a period 
29 of at least six consecutive weeks and vias hired by 
30 a taxpayer other than the. individual's previous 
31 employer. The amount of the credit is equal to hienty-
32 five percent of the amount computed as provided in 
33 section 51 of the Internal Revenue Code of 1954." 
34 3. Page 5, by inserting after line 20 the 
35 following: 
36 "Sec. 50. section 422.33, Code 1981, is amended 
37 by adding the following new subsection: 
38 NEW SUBSECTION. A credit for hiring during the 
39 tax Year an lndlvidual who Vias domiciled in this state 
40 on the date of employment and was a me~~er of a 
41 targeted group specified in section 51(d) of the 
42 Internal Revenue Code of 1954 or was receiving 
43 unemplol~ent compensation from this state for a period 
44 of at least six consecutive weeks and was hired by 
45 a taxpayer other than the individual's previous 
46 employer. The amount of the credit is equal to ~wenty-
47 five oercent of the amount computed as provlded ln 
48 section 51 of the Internal Revenue Code of 1954." 
49 4. Page 11, line 6, by strikin~ the word and 
50 figure "and 23" and inserting in lleu thereof the • 



S-5133 
Page 2 

1 word and figures "23, 40, and 50". 
2 5. Title ~age, line 10, by inserting after the 
3 word If appropn.ation , If the words "providing an income 
4 tax credit for hiring certain individuals,". 
5 6. By numbering, renumbering and correcting 
6 internal references as necessary. 
S-5133 FILED 
FEBRUARY 22, 1982 
LOST (1 "fTo) 

BY ARTHUR A. SMALL, JR. 

.,- -~--------,.-----.-'. 

HQUS!:: PI~::: 21(1 

S-5131 

1 ~end House File 2171, as amended, passed and 
2 reprlnted by ~he House, as follows: 
3 l' 1. By striking page 6, line 21 through page 9 
4 lne 6. ' 
5 2. Page 11, bY,striking lines 12 through 14. 
6 03. Ame~d th~ ~itle, lines 5 and 6, by striking 
7 L~~ word~ providing for the assessment of com uters 
8 and machinery used 1':1 manufacturing, 1/ • P 
9 4. Renumber sections and correct internal 

10 references as are necessary in accordance ~ith this 
11 amendment. 

S-5131 FILED& LO~T 
FEBRUARY 22,1982(1"1"") 

BY BOB RUSH 

HOUSE FILE 2171 

S-5132 
1 l'.mend the COlmui t tee on \'lays and I-leans amendment, 
2 S-5115, to House File 2171, as amended, passed and 
3 reprinted by the House, as follows: 
4 I.. Page 1, by striking lines 3 through 10 and 
5 inserting in lieu thereof the following: 
6 " . Page I, by str.iking lines 7 through 25. If 
7 2~Page 1, by inserting after line 25 the 
8 following: 9 " Page 5, by strikina lines 3 through}--9. II 

10 3-. -By striking page 1, line 45 thfPugh ppgej 2, 
11 line 17. 
S-5132 FILED 
FEBRUARY 22, 1982 
0I .... .0-?4- .1/..< 3 (j 'f?.2.) 

BY DICK RA1'-\SEY 
BERL E. PRIEBE 
BASS VAN GILST 
JA}lES BRILES 

HICK LURA 
ELVIE DREES ZEN 
RICillL~D VANDE HOEF 

• 

• 

• 



SENATE 12 
FEBRUARY 23, 1982 

/Approved tor InlroCi.'r,t/on 
[SENATE LEGAL COUNSEL 

HOUSE FILE 2171 
S-5135 

• 
1 &~end House File 2171 as amended, passed and 
2 reprinted by the House, as follows: 
3 1. By striking page 6, line 21 through page 8, 
4 line 20 ~nd inserting in lieu thereof the following 
5 new sect~on: 
6 "Sec. . NEW SECTION. A taxl?ayer who owned 
7 or leased property def~ned in sect~on 427A.l, 
8 subsection 1, paragraphs e and j, prior to January 
9 1, 1982, shall receive a credit against the assessed 

10 value of the propert¥ if the taxpayer increased the 
11 number of employees ~n the assessor jurisdiction in 
12 'Thieh the propert¥ is located. 
13 The credit aga~nst the assessed value of the 
14 property shall be equal to ten percent of the increase 

>10) ,15 in the actual wages paid to the taxpayer's employees. 
, 16 The amount of the increases in wages paid shall be 

17 equal to the difference between the wages paid which 
18 are attributable to an increase in employment during 
19 the preceding fiscal year beginning July 1 and ending 
20 June 30 and the average wages paid during the fiscal 
21 year preceding that flscal year, as certlfied to the 
22 department of revenue. In determining the credit, 
23 wage adjust~ents which include raises and cost-of-
24 living increases shall not be included. 
25 The credit shall be allowed in each succeeding 
26 year in which the employment level is maintained. 

~ 27 If the employment level upon which the original credit 
28 is granted increases, the amount of the credit shall 
29 be lncreased. 

• 

30 The claim for credit shall be filed annually on 
31 or after July 1 and not later than September 30 ~Tith 
32 the department of revenue. The department shall 
33 prescribe the information 'Ihich the taxpayer shall 
34 submit with ~he claim for credit to determine the 
35 amount of the credit. 
36 Not later than January 1, the department shall 
37 certify to Lhe county auditor the amount of credit 
38 a taxpayer shall receive under this section. The 
39 credit shall be allowed against the valuations for 
40 the preceding year in order to allow the taxpayer 
41 to receive the credit against the taxpayer's valuations 
42 for determining property taxes due for the fiscal 
43 year beginning July 1. 
44 The amount of credit granted to a taxpayer shall 
45 not exceed the taxpayer's valuation of property defined 
46 in section 427A.I, subsection 1, paragraphs e and 
47 j, acquired prior to January 1, 1982. 
48 On or before July 1, the county auditor shall 
49 prel?are a state~ent listing for each taxing 
50 jurlsdiction in the county the amount of the exempt 



( S-5135 
Pl\GE 2 

1 va~ue al~o~ed u~der this sec~ioll a~d the t~x levy 
2 rac:e levlea agalnst t.he valuat.LOn Clnd certIfv ilnd 
3 fOrl{ard one copy of the statement to the stilte 
.; comptroller. The amount of the credit shall be paid 
5 as provided in section 20 of this Act from funds 
6 appropriated under section 21 of this Act." 
7 2. Renurrber sections and correct internal 
8 references as are necessary in accordance \{i th this 
9 amendment. 

s-5135 FILED BY PATRICK DELUHERY 
FEBRUA.QY 22, 1982) GARY L. BAUGHER 
L~T, AS A.."1ENDED (1 "1<-1 

.. ---- --HOUSE FILE 2171 
S-5136 
1 Amend the Committee on Ways and Means amendment, 
2 S-5~15, to House File 2171, as amended, passed and 
3 reprinted by ~~e House, as follows: 
~ 1. Page 1, by striking lines 28 through 34 and 
5 inserting in lieu thereof the following: 
6 "Sec. 14. Section 422.35, subsection 4, Code 1981, 
7 is amended by striking the subsection and inserting 
8 in lieu thereof the following: 
9 4. If the taxpayer's federal taxable income is 

10 fifty thousand dollars or less, ~~e taxpayer shall 
11 subtract fifty percent of the federal income taxes 
12 paid or accrued, as the case may be, during the tax 
13 year, adjusted by any federal income tax refunds; 
14 and add the Iowa income tax deducted in computing 
15 the taxable income. If ~~e taxpayer's federal taxable 
16 income is more than fifty thousand dollars and seventy-
17 five G~ousand dollars or less, the taxpayer shall 
18 subtract twenty-five percent of the federal income 
19 taxes paid or accrued, as the case may be, during 
20 the tax year, adjusted by any federal income tax 
21 refunds; and add the Iowa income tax deducted in 
22 corr.puting the taxable income. 
23 If the taxpayer's federal taxable income is more 
24 than seventy-five thousand dollars and one hundred 
25 thousand dollars or less, the taxpayer shall subtract 
26 twenty percent of the federal income taxes paid or 
27 accrued, as the case may be, during the tax year, 
28 adjusted by any federal income tax refunds; and add 
29 the Iowa income tax deducted in computing the taxable 
30 income. If the taxpayer's federal taxable income 
31 is more ~~an one hundred ~~ousand dollars, the taxpayer 
32 shall subtract fifteen percent of the federal income 
33 taxes paid or accrued, as the case may be, during 
34 the tax year, adjusted by any ·federal income tax 
3S refunds; and add the Iowa income tax deducted in 
36 computing the taxable. income." 
5-5136 FILED & WI~dDRAWN BY RICHARD COMITO 
FEBRUARY 22,.19.82 \i4-(,';I ) . 

.. ': .~ . 
• <.,' -,' "'- . .. . 
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HOUSE FILE 2171 
S-5139 
1 Amend fhe Committee on \"ays and I·leans amendment, 
2 S-5115, to House I"ile 2171, as amended, passed and 
3 reprinted by the House, as follows: 
4 "1. Page 1, by striking lines 28 through 34 and 
5 inserting in lieu thereof the following: 
6 "Sec. 14. Section 422.35, subsection 4, Code 1981, 
7 is amended by striking the su/)sC!ction and inserting 
8 in lieu thereof the following: 
9 4. If the taxpayer's federal taxable income is 

10 fifty thousand dOllars or less, the taxpayer shall 
11 subtract fifty percent of the federal income taxes 
12 paid or accrued, as the case may be, during the tax 
13 year, adjusted by any federal income tax refunds; 
14 and add the Iowa income tax deducted in computing 
15 the taxable income. If the taxpayer's federal taxable 
16 income is more than fifty thousand dollars and seventy-
17 five thousand dollars or less, the taxpayer shall 
18 subtract thirty-seven and one-half percent of the 
19 federal income taxes paid or accrued, as the case 
20 may be, during the tax year, adjusted by anY·federal 
21 income tax refun<1s; and add the Iowa income tax 
22 deducted in computing the taxable income. 
23 If the taxpayer's federal taxable income is more 
24 than seventy-five thousand dollars and one hundred 
2S.thousand dollars or less, the .taxpayer shall subtract 
26 twenty-five percent of the federal income taxes paid 
27 or accrued, as the case may be, during the tax year, 
28 adjusted by any federal income tax. refunds; and add 
29 the Iowa income tax deducted in computing the taxable 
30 income. If the taxpayer's federal taxable income 
31 is more than one hundred thousand do.llars, the taxpayer 
32 shall subtract twenty percent of the federal income" 
33 taxes oaid or accrued, as the case may be, duri n 9 
34 the ta;{ year, adjusted by any federal income tax 
35 refunds; and add the Iowa income tax deducted in 
36 cOr.lputing the taxable iD.CQ..'lle." 

S-5l39 FlLED & LOST 
FEBRUARY 22, 198:r-(f~69) 

BY RICHARD CO!-lITO 

... _-- '··'0·" -~o·=· ===-=.-""" -",.", .. ;,;.-... - __ ....... __ 



SENATE 8 
FEBRUARY 23, 1982 

HOUSE FILE 2171 
5-5137 

1 Anienc! House File ?1'1l, ,l~; il!;I"lidr:d,' pil:-;sed, and 
/. reprInt-cd by the House, <l!; fl)11 Uvl~;: 
3 L P<lg~ 6,line 24, by s~rik.:l)g the I-lOrd "acquired" 
... a!1d .1nsertIng 111 lIeu tlle;:eof tile words "which is 
5 man\lf~ctnred by a persoll -_-Ibo has I"anufacturin<j 
(, faCIlItIes In thls state and is acquired". 

5-5137 FILED & LOST BY RICHARD COMITO 
FEBRUARY 22, 1982 (i~(f) ROBERT M. CARR 

v 

HOUSE FILE 2171 
S-5138 

1 Amend House File 2171, as amended, passed and 
2 reprInted by the House, as follows: 
3 . 1. Page 6, line 24, by striking the words 
4 "paragraphs e and j" and Inserting in lieu thereof 
5 the words "paragraph e". 
6 2. Page 8, lines 7 and 8, by striking the words 
7 "paragraphs e and j" and insertlng in lieu thereof 
8 the words "paragraph e". 
9 3. Page 9, line 4, by striking the words 

10 "paragraphs e and j" and inserting in lieu thereof 
11 the words "paragraph e". 

S-5133 FILED & WITHDRAWN BY RICHARD COMITO 
FEBRUARY 22, 1982 (j 1-~ 7) 

HOUSE FILE 2171 
5-5140 

1 Amend the Deluhery amendment, 5-5135, to House 
2 File 2171, as amended, passed, and reprinted by the 
3 House, as follows: 
4 1. Page 1, by inserting after line 15 the words 
5 "A taxpayer's employee shall not include any person 
6 related to the taxpayer within the second de~ree of 
7 consanguinity or affinity. If the taxpayer 1S a 
8 corporation, the taxpayer's employee shall not include 
9 any person related to the tax~ayer's officers within 

10 the second degree of consangulnity or affinity." 
5-5140 FILED & ADOPTED BY PATRICK DELUHERY 
FEBRUARY 22, 1982 CJ tic: 1) 

• 

• 

• 
-- .. ~-----



HOUSE FILE 2171 
5-5144 
1 
2 
3 
4 
5 
6 
7 
8 

Amend the Ccm:ni ttee on \';ays and r1eans amendlnent, 
S-5115, to House File 2171, as amended, passed, and 
reprinted by the House, as follows: 

1. Page 2, by inserting after line 36 the 
following: 

II Page 11, line 6, by striking the figure 
"2 11-, . 

9 "13-;V:-
Page 11, line 6, by striking the figure 

10 . Page II, by inserting after line 17 the 
11 following. new section: 
12 "Sec. . Sections 2, 13, and 17 of this Act 
13 shall take effect January I, 1984 for tax years 
14 beginning on or after that date."" 
S-5144 FILED & ~ BY NO~~ RODGERS 
FEBRUARY 23, 1982(J~'7) 

HOUSE FILE 2171 
S-5145 

1 ~~end House.File 2171 as amended, passed, and 
2 reprinted by the House, as follows: 
3 1. Page I, line 25, by inserting after the word 
4 ":(ear ll the words "less the amount.of the alternative 
5 mlnim~~ tax under section 55 of the Internal Revenue 
6 Code of 1954". 
7 2. Page 5, line 19, by. striking the word 
8 "preferences\! and inserting in lieu thereof the words 
9 "preference items not including ca'pital gailts ll • 

S-5145 FILED & LOST BY BASS VAN GILST 
FEBRUARY 23, 1982 
c/..-"- -< p ,,c ,t ~ "'" ) 

• 

• 



SENATE 2 
FEBRUARY 24, 1982 

. S-5143 HOUSE FILE 2171 

1 Amend House File 2171, as amended, passed and 
2 reprinted by the House, as follows: 
3 1. Page 6, line 26, b¥ striking the words "limited 
4 to thirty" and inserting ln lieu thereof the words 
5 "one hundred". 
6 2. Page 6, line 27, by inserting after the period 
7 the words "The owner of the property shall file a 
8 claim for reimbursement for taxes paid on the property 
9 in the fiscal year in which the owner pays the taxes 

10 on the property in the manner provided in sections 
11 18 to 22 of this Act. \I 
12 3. By striking page 7, line 34 through page 8, 
13 line 1, and inserting in lieu thereof the words 
14 "property specified in section 18 of this Act and 
15 report the values to the". 
16 4. Page 8, by striking lines 14 through 17 and 
17 inserting in lieu thereof the following: 
18 "3. The assessed value of property defined in 
19 section 427A.l, Subsection 1, paragraphs e and j for 
20 which the taxpayer may file a claim for reimbursement 
21 with the department of revenue if the taxpayer is 
22 eligible to file a claim. II 
23 5. Page 8, line 19, by striking the words "state 
24 comptroller" and inserting in lieu thereof the words 
25 "director of revenue". 
26 6. Page 8, by striking lines 21 through 33 and 
27 inserting in lieu thereof the following: 
28 "Sec. 20. NEVI SECTION. A taxpayer entitled to 
29 reimbursement shall fl1e a claim with the department. 
30 The amount of the reimbursement shall be computed 
31 by multiplying the tax lev¥ rate times the value of 
32 the propert¥ upon which reunbursement is to be paid. 
33 To claim relmbursement, the owner of the property 
34 shall file a claim with the department of revenue 
35 not later than December 31 of the fiscal year in which 
36 the property is subject to tax. The claim shall be 
37 filed on forms prescribed by the director of revenue." 
38 7. Page 8, line 35, by striking the words "state 
39 comptroller" and inserting in lieu thereof the words 
40 IIdepartment of revenue". 
S-5143 FILED & WITHDRAWN BY BILL HUTCHINS 
PEBRUARY 23, 1982 (1 <1-%6) 



f 

, 

I 

HOUSE FILE 2171 
S-5147 

1 Amend House File 2171 as amended, passed and 
2 reprinted by the House as follows: 
3 1. Page 6, by inserting after line 9 the following: 
4 "Sec. 16. section 422.35, Code 1981, is amended 
5 by adding the following new subsection: 
6 NEW SUBSECTION. The deduction allowable for 
7 depreclatlon on propertr used in a trade or business 
8 or held for the productl0n of income under the 
9 accelerated cost recovery system of the Internal 

10 Revenue Code of 1954 is applicable only on such 
11 property if located within this state." 
12 - 2. Page 11, line 3, by strikin~ the word and 
13 figure "and 14" and inserting in heu thereof the 
14 word and figures "14, and 16". 
15 3. By renumbering and correcting internal 
16 references as necessary. 
S-5147 FILED & ~ BY ARTHUR A. SMALL, JR. 
FEBRUARY 23, 1982 (!'fiN) • 

HOUSE FILE 2171 
S-5149 

1 Amend the Committee amendment 5-5115 to House 
2 File 2171 as amended, passed and reprinted by the 
3 -HOUSe as follows: 
4 1. Page 1, by inserting after line 10 the following: 
5 • . Page 1, line 22 by inserting after the 
6 period the words "For any taxpayer who is a natural 
7 person, the alLernative minimum tax Shall not apply 
8 to capital gains realized from the involuntary sale 
9 of a capital asset."" 

S-5149 FILED & LOST 
FEBRUARY 23, 1982 (ji-i1s) 

BY DICK RA.lI1SEY 

HOUSE FILE 2171 
5-5148 
1 Amend House file 2171 as amended, passed and 
2 reprinted by the House as vollow~: 
3 1. Page 2, by striking lines 15 through 20. 
4 2. Renumber sections and correct internal 
5 references as are necessary in accordance with this 
6 amendment. 

S-5148 FILED & LOST 
FEBRUARY 23, 1982(:1' "lilt:} 

BY MICK LURA 



·FEBRUARY 24, 1982 

HOUSE FILE 2171 
S-S146 
1 Amend House File 2171, as amended, passed and 
2 reprinted by the House, as follows: 
3 1. Page 6, line 26, by striking the words "limited 
4 to thirty" and inserting in lieu thereof the words 
5 "one hundred". 
6 2. Page 6, line 27, by inserting after the period 
7 the words "The owner of the property shall file a 
8 claim for reimbursement for taxes paid on the property 
9 in the fiscal year in which the owner pays the taxes 
o on the property in the manner provided in sections 

.1 18 to 22 of this Act." 

.2 3. By striking page 7, line 34 through page 8, 

.3 line 1, and insertin~ in lieu thereof the words 

.4 "property specified J.n section 18 of this Act and 

.5 report the values to the" . 

. 6 4. Page 8, by striking lines 14 through 17 and 

.7 inserting in lieu thereof the following: 

.8 "3. The assessed value of property defined J.n 

.9 section 427A.1, subsection 1, paragraphs e and j for 
20 which the taxpayer may file a claim for reimbursement 
21 with the department of revenue if the taxpayer is 
22 eligible to file a claim." 
23 5. Page 8, line 19, by striking the words "state 
24 comptroller" and inserting in lieu thereof the words 
25 "director of revenue". 
26 6. Page 8, by striking lines 21 through 33 and 
27 inserting in lieu thereof the following: 
28 "Sec. 20. NEW SECTION. A taxpayer entitled to 
29 reimbursement shall fJ.le a claim with the department. 
30 The amount of the reimbursement shall be computed 
31 by multiplying the tax levy rate times the remainder 
32 of the value of the pro~erty in excess of thirt~ 
33 percent of the net acquJ.sitJ.on cost and u~on whlch 
34 reimbursement is to be paid. To claim relmbursement, 
35 the owner of the property shall file a claim with 
36 the department of revenue not later than December 
37 31 of the fiscal year in which the property is subject 
38 to tax. The claim shall be filed on forms prescribed 
39 by the director of revenue." 
40 7. Page 8, line 35, by striking the words "state 
41 comptroller" and inserting in lieu thereof the words 
42 "department of revenue". 
S-5146 FILED & ~ST BY BILL HUTCHINS 
FEBRUARY 23, 1982 (-j</-11) 
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, FISCAL NOTE 
House File 2171 as amended by H5237 
Requested by Rep. Schnekloth 
February 24, 1982 

,A . In compliance '-lith a written request there is hereby 
.,.., Flscal Not0 for H.F. 2171 pursuant to Joint Rule 16. 

submitted d 

'. 

HF2171 as amended by H5237 includes the following provisions: 

For both corporations and individuals, expand the existing proviSions of the minimum 
tax on preference items to include estates, trusts, and financial institutions. 

• fiscal effect: FY '82 - none 
FY '83 - no effect, as previous estimate 

was calculated from federal aggre­
gate figures which already included 
these additions. 

Allows the exclusion of contributions to individual retirement accounts to match 
federal provisions which include participants in a current retirement plan and 
increase maximum contributions to 100% of wages up to $2,00C. 

• fiscal effect: FY '82 - minimal decrease 
FY '83 - $5.15 million decrease 

Allows the exclusion of contributions to self-employment retirement plans to natch 
federal provisions which allow self-employed individuals to participate in a 
Keogh plan and an Individual Retirement Plan with a maximum contribution to the 
Keoghs of $15,000. 

o fiscal effect: FY '82 - minimal ce~rease 
FY '83 - $ .50 mIllion de:rease 

Strikes Section 9 of HF2171 providing for a mini~u~ deduction of $30 per day for 
non-itemized state legislators' exoenses up to a maximum of 550 per day for 
itemized returns with no distance require~ents for taxpayers. Provides for a 
maximum allowable deduction of 550 per day for taxpayers living outside of Polk 
County unless the taxpayer itemizes expenses. Those taxpayers living within 
Polk County must itemize expenses for purposes of receiving this deduction. 

• fiscal effect: FY '82 - very minimal increase 
FY '83 - very minimal increase 

Does not allow the deduction under federal law resulting from the treatment provide~ 
for sale-leaseback ("safe harbor") agreements to the extent that the amounts dedJcte~ 
are not otherwise deductable under the other provisions of the Internal Revenue Code 
of 1954. This provision does not allow "in place" machinery (machinery already t;eing 
used) to be leased back. Effective for tax years ending on or before January 1, 1951. 

• fiscal effect: FY '82 - none 
FY '83 - $2.25 million increase~ 

Strikes Section 14 of HF2171 reducing from 50: to 25% the allowable percent which 
corporations with federal taxable income over $50.000 may deduct when computing net 
income for Iowa tax purposes. Provides for an increase from 10~ to 12~ in the 

*The reliability if this estimate is less than others included in ~he fiscal note. 



FISCAL NOTE HF2171 AS A~ENDED BY H5237 PAGE Hm 

corporate tax schedule for those corporations with an Iowa taxable income greater 
than $250,000. 

• fiscal effect: FY '82 - $ .95 million increase 
FY '83 - $4.25 million increase 

Pr·ovides that the Iowa State Commerce Commission is not required to allow or require 
accounting methods used by public utilities to compute tax expenses, depreciation 
expenses, or operating expenses for purposes of establishing service costs for rate 
making purposes. 

• fiscal effect: FY '82 - none 
FY '83 - none 

Strikes that area of Section 20 in HF2171 relating to rei~bursement of the amounts 
equal 1£ the machinery and computer !ax reolacement claims, providing-that if 
sufficient funds are not appropriated in full that the state comptroller shall 
prorate the appropriation among the county treasurers and the date of notification 
of such prorated percentages. 

• fiscal effect: FY '82 - none 
FY '83 - none 

Removes the prohibition on the waver relating to reasonable cause of the addition 
to tax for underpayment of the estimated tax payable for the 1981 tax year for 
farmers and fishermen who have elected not to pay estimated taxes during the 1981 
tax year~llowing payment to March 31, 1982 with no penalty. 

• fiscal effect: FY '82 - $ .45 million decrease 
FY '83 - none 



FISCAL NOTE HF2171 AS At~ENDED BY H5237 

_SUMMARY: 

TOTAL EFFECT OF HF2171 
(As Amended and Passed by the House) 

Provisions of HF2171 as Amended 
by H5237 

Minimum Tax for Tax Preferences 

Individual Retirement Accounts 

Self-employment Retirement Plans 

State Legislators Expenses 

Exclusion of Sale-Leaseback 

Removal of 25%/50% Allowable 
Deduction ... Increase in 
Corporate Tax Rate 

State Commerce Commission 
~ Provisions 

'. Removal of Prorating Provision 
Waver for Farmers and Fishermen 

TOTAL 

Total Effect of HF2171 (as amended and 
passed by the House) and H5237 

FY '82 
$ 8.25 million 

decrease 

FY '82 

none 
minimal decrease 

minimal decrease 

very minimal 
decrease 

none 

$ .95 mi 11 ion 
increase 

none 

none 

S .45 mi 11 ion 
decrease -------

S .50 million 
increase 

FY '82 

$ 7.75 million 
decrease 

PAGE THREE 

FY '83 
S 2.15 million 

increase 

FY '83 

none 
$ 5.15 million 

decrease 

$ .50 mi 11 ion 
decrease 

very minimal 
decrease 

$ 2_25 million 
increase 

$ 4.25 mi 11 ion 
increase 

none 
none 

none 

$ .85 mi 11 ion 
increase 

FY '83 

$ 3.00 mill ion 
increase 

Bureau 



SENATE AMENDMENT TO 
HOUSE FILE 2171 

H-5237 

1 
2 
3 
4 
5 
6 
7 
8 
9 

. 10 :: ... -:',.:-
,~A 11 
50:,,-,,12 
,,"5, 13 

"' ,'~' 14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

f.:'· "'3 2 

33 
34 
35 
36 
37 
38 
39 

. 40 .'" .' ~41 
42 
43 
44 
45 
46 
47 
48 
49 

e,~;)O 

Amend House File 2171 as amended, passed and 
reprinted by the House as fol10,,'s: 

1. Page 1, line 11, by inserting after the word 
"nonresident" the words ", including resident and 
nonresident estates and trusts,". 

2. Page 1, line 12, by inserting after the word 
"preference" the word "items". 

3. Page 1, line 20, by striking the word 
"preferences" and inserting in lieu thereof the word 
"preference items". 

4. By'striking page 2, iirie 28 through page 3, 
line 10. 

5. Page 3, by striking lines 11 through 27. 
6. Page 4, by striking lines 10 through 16 and 

inserting in lieu thereof the following: "1981. 
The maximum allowable deduction, other than for travel 
expense, shall not exceed fifty dollars per day, where 
the taxpayer elects on the Iowa return to be governed 
by Section 604 of the tax reform Act of 1976, as 
amended up to and including December 31, 1980, unless 
the taxpayer itemized expenses.". 

7. Page 4, by inserting after line 16 the following 
new section: 

"Sec. 10. Section 422.7, Code 1981, is amended 
by adding the following new subsection: 

NEl'l SUBSECTION. Add the ar,:ounts deducted as a 
result of the treatment provided sale-leaseback 
agreements under section 168(f)(8) of the Internal 
Revenue Code of 1954 to the extent that the amounts 
deducted are not otherwise deductible under the 
provisions of the Internal Revenue Code of 1954." 

8. Page 5, by striking lines 21 through 35 and 
inserting in lieu thereof the following new section: 

"Sec. 14. Section 422.33, unnumbered paragraph 
4, Code 1981, is amended to read as follows: 

On taxable income 6£ between one hundred thousand 
dollars 6~-me~e and two hundred fifty thousand dollars 
or any part thereof, the rate of ten percent. 

On taxable income of two hundred fifty thousand 
dollars or more, the rate of twelve percent." 

9. Page 6, by inserting after line 9 the following 
new section: 

"Sec. 16. Section 422.35, Code 1981, is amended 
by adding the following new subsection: 

NEH SUBSECTION. Add the amounts deducted as a 
result of the treatment provided sale-leaseback 
agreements under section 168(f)(8) of the Internal 
Revenue Code of 1954 to the extent that the amounts 
deducted are not otherwise deductible under the other 
provisions of the Internal Revenue Code of 1954." 

, , 
, " 



Page 9 
February 24, 1982 

H-5237 
Page 2 

1 10. Paye 6, by inserting i\fter .line 9 the followi.ny 
2 new section: 

, . 
3 "Sac. 17. SectJ.on 422.60, Code 1981, is i);n(!!I(kd 
4 by adding the following new unnumbered paragri\p!l: 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
}5 

;., c.16 
37 
38 
39 
40 
41 
42 

NEW UNNUMBERED PARAGRAPH. In addition to all taxes 
imposed under this division, the~e is imposed uI~n 
each financial institution doing business within the 
state a state minimum tax for tax preference itens 
equal to twenty-five percent of the state's apportioned 
share of the federal minimum tax. The state's 
apportioned share of the federal minimum tax is a 
percent equal to the ratio of th" federal minimum 
tax on preferences attributable to Iowa to the federal 
minimum tax on all preferences. The director shall 
prescribe rules for the determination of the amount 
of the federal minimum tax on preferences attriblltable 
to Iowa which shall be based as !nueh as equitably 
possible on the allocation and apportionment provisions 
of section 422.63. For purposes of this subsection, 
"federal minimum tax" means the federal minimum tax 
for tax preferences computed and paid or payable Ilnder 
sections 55 through 58 of the Internal Revenue Code 
of 1954, as amended to and including January 1, 1982.". 

11. Page 6, by inserting after line 9 the 
following: 

"Sec. Chapter 422, division VI, Code 1981, 
is ar:1ended by udding the following new section: 

NEW SECTION. Nothing in th1S chupter shall be 
construed to require the Iowa state commerce co~mission 
to allow or req~ire the use of any particular ;nvthod 
of accounting by any public utility to compute its 
tax expense, depreciation CXp')nse, or opera t in9 expense 
for purposes of establishing its cost of service for 
~ate-making purposes and for reflecting operating 
results in its regulated books of account." 

12. Page B, lines 26 through 31, by strikinq the 
words ", provided that if sufficient funds arc /lot 
appropriated to pay in full the amounts ce~tificJ 
to the state comptroller pursuant to section 19 of 
this Act, the state COr:1pt~oller shall prorate th" 
appropriation among the caullty treilsurers and notify 
the county treasurers of I:he prorate percentage on 
or before September I". :.:' "~ 3 

'44 13. Page 10, li'ne 35, by striking the \-!On] " "li.1 l' " 
45 i\nd inserting in lieu thereof the word "shall". 
46 
47 
48 
49 
50 

14. Page 11, line 2, by inserting after the \olOn] 

"year" the words and figures "to March 31, 1982". 
15. Page 11, line 3, by Sl:rikin'j the figure "4," 

and inserting in lieu thereof the figure "5,". 
16. Page 11, line 3, by strikiny the word and 

• 



. H-5237 
Page 3 

e.",.; 
3 
4 

..•.. 5 
" 6 

7 
8 
9 

10 
11 
12 
13 
14 
15 
16 

~:,: ""17 
18 
19 

figures "12, and 14" and inserting in lieu thereof 
the word and figures "10, 12, 14, and 16". 

17. Page 11, line 6, by strikin<]' the figure "5," 
and inserting in lieu thereof the figure "4,". 

18~ Page 11, line 6, by inserting after the figure 
"13," the figure "17,". 

19. Amend the title, lines 7 through 9, by striking 
the words "reducing the deduction for federal taxes 
from state corporate taxable income" and inserting 
in lieu thereof the words "increasing the state 
corporate tax rates". 

20. Title page, line la, by inserting after the 
word "appropriation," the words "specifying that nO 
provision of the state income tax law requires the 
state commerce commission to allow or require a 
particular method of accounting by public utilities,". 

21. Renumber sections and correct internal 
references as are necessary in accordance with this 
amendment. 

H-5237 FILED FEBRUARY 23, 1982 RECEIVED FROM THE SENATE 
d~~~'4 -",,(..., (f >5'f1) 

• 
• 

-------~ .. --
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HOGSE FILE 2171 
44 

1 Amend the Senate amendment, H-5237, to House File 
2 2171 as amended, passed and reprinted by the the 
3 House, as follows: 
4 1. Page 1, by inserting after line 31 the 
5 following: 
6 11 • Page 4, by inserting after line 30 the 
7 follOWIng new section: 
8 "Sec. 40. Section 422.12, Code 1981, is amended 
9 by inserting after sUbsection 2 the following new 

10 sUbsection: 
11 NEW SUBSECTION. A credit equal to ten percent 
12 of the quaIl fled wages paid to qualified employees 
13 by the taxpayer during the tax year. However, the 
14 credit shall not exceed ten percent of the wages paid 
15 to an equal n~~er of the lowest paid employees or 
16 the amount of the total increase in wages paid by 
17 the taxpayer during the tax year, over the previous 
18 tax year. As used in this subsection, unless the 
19 context otherwise requires: 
20 a. "Qualified wages" means that amount of wages 
21 paid to qualified employees up to and including eight 
22 thousand dollars durlng the tax year. 

• 

b. "Qualified employee" means an employee hired 
:. by the taxpayer to perform services for the taxpayer 

_ within this state on a part-time or full-time basis 
26 during the tax year and whose employment by the 
27 taxpayer increases the total number of employees 
28 employed by the taxpayer to a number which exceeds 
29 the threshold employee level. A qualified employee 
30 shall not include any person related to the taxpayer 
31 within the second degree by consanguinity or affinity. 
32 If the taxpayer is a corporation, the qualified 
33 employee shall not include any person related to the 
34 taxpayer's officers within the second degree by 
35 consanguinity or affinity. 
36 c. "Threshold employee level" means the highest 
37 number of employees listed on the most recent report 
38 submitted to the department of revenue by the taxpayer. 
39 If the trade or business of the taxpayer begins 
40 operation during the tax year for which the credit 
41 is claimed, the threshold employee level is zero. 
42 The credit allowed under this subsection shall 
43 be allowed only for the tax year beginning on or after 
44 January 1, 1982 but not after December 31, 1982, and 
45 the tax year beginning on or after January 1, 1983 
46 but not after December 31, 1983. 
47 The credit allowed under this subsection may, at 

the election of the taxpayer, be credited against 
the tax imposed under divlsion III of this chapter. III' 

2. Page 1, by inserting after line 50 the 
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February 25, 1982 

H-5244 
Page 2 

1 following: 
2 " . Page 6, by inserting after line 9 the 
3 follOWing new section: 
4 "Sec. 50. Section 422.38, Code 1981, is amended 
5 to read as follows: 
6 422.38 STATUTES GOVERNING CORPORATIONS. AH-:sP.e 
7 ~~SV~s~sR9-e£-see~~eRs Sections 10 of this Act and 
8 422.15 to 422.22 of div~slon II, lnsofar as €fie-same 
9 the~are applicable, saa±± apply to corporations 

10 t:ax Ie under this division."" 
11 3. Page 2, by inserting after line 35 the 
12 following; 
13 " By striking page 6, line 21 through page 
14 9, line 6." •. 
15 4. Page 3, line 2, by striking the word and figure 
16 "and 16" and inserting in lieu thereof the word and 
17 figures "16, 40, and 50". 
18 5. Page 3, by inserting after line 16 the 
19 following; 
20 " . Amend the title, lines 5 and 6, by striking 
21 the words "providing for the assessment of. computers 
22 and machinery used in manufacturing," and inserting 
23 in lieu thereof the words "providing a tax credit 
24 for increasing employment,"." 

8-5244 FILED FEBRUARY 24, 1982 BY RAPP of Black Hawk 

dk~j /1'~ ,r-~ ':./2S- (t S-S-c.> ) 

HOUSE FILE 2171 
fl-5242 

1 Amend the Senate amendment, H-5237, to House File 
2 2171, as amended, passed, and reprinted by the House, 
3 as follows: 
4 1. Page 1, by inserting after line 40 the 
5 following: 
6 " . Page 6, by inserting after line 9 the 
7 follOWing new section: 
8 "Sec. 50. section 422.35, Code 1981, is amended 
9 by adding the following new subsection: 

10 NEW SUBSECTION. The deduction for depreciation 
11 under sectlon 168 of the Internal Revenue Code of 
12 1954 on ten-year public utility recovery property 
13 and fifteen-year public utility recovery property 
14 as defined in section 168 of the Internal Revenue 
15 Code of 1954 is not applicable in com~uting Iowa net 
16 income but such property shall be subJect to 
17 depreciation under sect~on 167 of the Internal Revenue 
18 Code of 1954 in computing Iowa net i~co~e retroactive 
19 to January 1, 1981 for tax years beg~nn~ng on or after 
20 January 1, 1981."" 
21 2. Renumber sections and correct internal 
22 references as are necessary in accordance with this 
23 amendment. 

H-5242. J? LED FEBRUARY' 24,. 1982 
~ .i? _~,-- (:?,.S-~.:.. 

BY BRUNER of Story' 
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1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 

:i 
;.15 
26 

:.:::27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
H 

HOUSE FILE 2171 

Amend the Senate a~endment, H-5237, to House 
File 2171, as amended, passed, and reprinted by the 
House, as follows: 

. 1. Page 1, by striking lirie 12, and insertircg. 
1n lieu tllereof the followinij: "line .10 and insertina 
In' lieu thereciCthe follo";ing:"· -

"Sec 7. Section 422.7, Code 1981, is amended 
by adding the following nevI subsection: 

NEH SUBSECTION. The deduction for contributions 
to an individual retirement account provided by 
section 219 of the Internal Revenue Code of 1954 is 
not applicable in co:nputing Iowa net income for tax 
years beginning on or after January 1, 1986. The 
deduction for contributions to an individual retire­
ment account provided by section 219 or 220 of the 
Internal Revenue Code of 1954, as amended up to and 
including January 1, 1981 is allowable in comput.ing 
Iowa net income for tax years beginnir:g on or after 
January 1, 1986. Distributio~s or pal~,ents from an 
individual retirement account shall be included in 
net income by the payee or distr.ibutee in the tax 
year received. However, that portion of the 
distribution or payment which h<lS previously been 
included in Iowa net income under this subsection 
shall not be included in the payee or distributee's 
Imva net income in the tax year received. 

The Iowa development co~~ission shall study the 
feasibility and desirability of placing restrictions 
on the investment of funds in individual retirement 
accounts in order for them to be eligible for con­
tinued tax deferred status for contributions into 
accounts made after December 1, 1985. Specifically, 
the cc~~ission shall study the feasibility of re­
quiring a portion of the por.folio to be invested in 
instruments which encourage the fina~cing of home 
mortgages and of providing financial loans, including 
equity financing, to small businesses, which will 
improve the business climate and speed economic 
growth. The commission may seek thl~ assistance and 
advice of U:e superintendent of banking and other 
state agency officials with investment expertise. 
7he commission shall submit its findings and 
recom:T\endations to the general a::sembly n'Jt later 
than January I, 1984."" 

H-5249 FJL~D FEBRUARY 24, 1982 
£~.<. .:<I.,tr 'P. ->,6 ) 

~ , 

BY BRUNER of Story 
RAPP of Black Hawk 



HOUSE FILE 2171 
H-5247 

1 Amend the Senate amendment, H-5237, to House File 
2 2171 as amended, passed and reprinted by the House, 
3 as follows: 
4 1. Page I, by inserting after line 10 the 
5 following; 
6 " . Page 1, line 22, by inserting after the 
7 periOcrthe words "For any taxpayer who is a natural' 
8 person, the alternative minimum tax shall not apply 
9 to capital gains realized from the involuntary sale 

10 of a capital asset. The department may adopt rules 
11 under chapter l7A to specify a sale which constitutes 
12 an involuntary sale."" 

H-5247 FILED FEBRUARY 24, 1982 
?t·ld ,":~.> (;<i J:Sr:.) 

.' 

HOUSE FILE 2171 
11-5250 

SY SCHROEDER of Pottawattamie 

.1· Amend the senate amendment, B-5237, to HOUse File 
2 2171, as amended, passed" and reprinted by the House, 
3 as fo11o'Hs; ",.,,'.,,' " . ' 

, 4 1:' Page 3, by striking . lines 5 and 6 and inserting 
5 l.U ll.eu thereof the followlng: ',. . 
6 ".. Pagell, line 6, by striking the figure ,7 1/2 ,,-- , , 

. ,. . ". . 
8' • Page. ll, .line 6~ 'by striking the figure' 

,9 "13 --rr:- ' 
. ' . . . 

10 ' • Page 11, by inserting after line 17 the . 
11 following new section: ,,' 
12: ,IISec , _' sections 2,13, andl7 of 'this Act 
13 shap ~ake effect Ja."1uaiy 1, 1984 for tax years 
14, b,eg~nnlnSf on or after:that, date, III! ' 

H-5250 FILED FEBRUARY 24,' 1'982 'BY TYRRELL of, Iowa' 
11/0' ':/'S-:: ';f SC';-S ) 

v 
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HOUSE FILE 2171 
H-5252 

1 Amend the Senate amendment, H-5237, to House File 
2 2171, as amended, passed, and reprinted by the House, 
3 as follows: 
4 1. Page 2, by inserting after line 35 the 
5 following: 
6 " . Page 6, line 26, by striking the word 
7 "thirtyll and inserting in lieu thereof the \Iord 
8 "fifty". 
9 2. Page 2, by inserting after line 43 the 

10 following: 
11 " . Page 9, by inserting after line 6 the 
12 follCiWlng: 
13 "Sec. . NEW SECTION. DEFINITIONS. As used 
14 in this chapter unless the context otherwise requires: 
15 1. "Small business" means a business entity 
16 organized for profit, including but not limited to 
17 an individual, partnership, corporation, joint venture, 
18 association or cooperative, to which the following 
19 apply: 
20 a. It is not an affiliate or subsidiary of a 
21 business dominant in its field of ooeration. 
22 b. It has either twenty or fewer full-time 
23 employees or not more than one million dollars in 
24 annual gross revenues in the preceding fiscal year. 
25 c. It does not involve the operation of a farm 
26 and does not involve the practice of a profession. 
27 For purposes of this definition "dominant in its 
28 field of operation" means having more than twenty 
29 fUll-time employees and more than one million dollars 
30 in annual gross revenues, and "affiliate or subsidiary 
31 of a bc:siness dominant in its field of operationll 
32 means a business which is at least twenty percent 
33 owned by a business dominant in its field of operation, 
34 or by partners, officers, directors, majority 
35 stockholders, or their equivalent, of a business 
36 dominant in that field of ODeration. 
37 2. "Small business loani , or "loan" means a loan, 
38 either secured or unsecured, which provides capital 
39 for establishing, operating, or expanding a small 
40 business. 
41 3. IIInterest subsidy fund" or "fund" means the 
42 fund a~~inistered by the Iowa housing finance 
43 authority. 
44 Sec. . NE\v SECTION. INTEREST SUBSIDY. There 
45 is aporoprlated from the general fund of the state 
46 for the fiscal period beglnning July 1, 1982 and 
47 ending June 30, 1987 the sw~ of two million (2,000,000) 
48 dollars to be credited to Ule lIinterest subsidy fund ll 
49 which is hereby created. The Iowa housing finance 
50 authority shall administer the fund. Under the 
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1 authority's direction, moneys in the fund shall be 
2 used to pay ba~ks an amount equal to fo~r cents on 
3 the hundred by' year of the principal amount of a loan 
4 to a small business. The authority shall distribute 
5 pal~,ent to banks under this section in the order in 
6 Hhich banks provide evidence that a small business 
7 loan has been closed. As used in this section, a 
8 loan is closed when the loan application has been 
9 accepted and agreement has been reached on all terms 

10 of the loan except the rate of interest. However, 
11 the 10\ola housing finance authority shall not subsidize 

o,d2 interest on corrbined loans of more than twenty-five 
13 m.Lllion dollars and no interest subsidy shall be paid 
14 on a loan which extends for a Deriod of more the,n 
15 five years. • 
16 
17 
18 
19 
20 

Sec. . Chapter 220, Code 1981, is amended by 
adding tii:e follo·,."ing new section: 

NE:;i SECTIO~. INTEREST SUBSIDY FU"l) ADmNrSTR.i'TlON. 
The authorlty shall administer the interest subsidy 
fund."" . 

24, 1982 BY CHIODO 
ANDERSON of Jasper 
NORLAND of Worth 
AVENSON of Fayette 
HALL of Linn 

HOUSE FILE 2171 

of Polk 
SULLIVAN of Van Buren 
DAVITT of Warren 
COCHRAN of Webster 
BYERLY of Polk 

H-5251 

1 Amend the Senate amen~~ent, H-5237, to House File 
2 2171 as amended, passed, and reprinted by the House, 
3 as follows: . 
4, 1. Page I, by inserting after line 12 the 
5 following: . . . 
6 1/ • Page 3, by inserting after line 10 the 
7 follOWing new section: 
8 "Sec. 8 •. Section 422.7, Code 1981, is amended 
9 by adding the following new subsection: 

c/.>,,10 NE'i'l SUBSECTION~ If there is an unobligated state 
11 general .fund balance on June 30, 1982, as certified 
12 by the state comptroller br September 10, 1982 of 
13 the· fiscal rear beginning ~n that calendar year of 
14 t\'Tenty mil~~on dollars or less, o:n cur.ount equal to 
15 the deductJ,on .allowed under sect~on 168 of thE; Internal 
1& Revenue Code of 1954 shall be allowed on the first 
17'thirty thousand and eighty percent of any C!mount in 
IS excess of thirty tp~usand on that recovery propertr 
19 eligible for the deductio~ for any tax year beginnlng 
20 on or after January 1,1982 and e~~'ng on or before 
21 June 30, 1983 •. This subsection i a so applicable 
22 to taxpayers filing return~der Div'sions III C!nd 
23 V of t.his chapter. 1/11 I \ . 

H-5251 FILED .FEBRUA~Y 24,. 1982 
'-;?~/..rl~ ?,_~~~1/.~S:( r·Pf{) . 

BY AVENSON of Fayette 
CHIODO of Polk 
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'. H-5262 
BOUSE FILE 2171 

,

'.'. ' 

., 

;.' '" 

1 
2 
3 
I, 

5 
6 
7 
8 
9 

Ame:1d amendment H-5249 to the Senate al'lendm~nt 
H-5237 to House File 2171 as follows: 

1. Page 1, by striking line 27 and inserting in 
lieu thereof the following: 

~2. Page 1, by inserting after line 12 the following: 
" __ . Page 3, by i:1serting after line 27, the 

£0110\·;i1">9 : 

"Sec. • The Io\.;a developnent commission shall 
study the"." 

H-5262 FILED FEBRUARY 25, 1982 
\vrTHDRAv,N (f sS',» 

BY BRUNER of Story 

1l-5264 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 

HOUSE FILE 2171 

Amend the Senate amendment, H-5237, to House F,ilc 
2171 as amended, passed ar:d rep=intec. by the House, 
as follot·:s: 

1. Page 1, by inserting after li.ne 12 the 
follo\')iog: 

" . Page 3, by inserting after line 10 the 
follo',.;iog nc.·, section: 

"Sec. 8. Section 422.7, Code 1981, is amended 
by addir:!g the follo\·;ing r.et{ subsection: 

NEW SUBSECTION. If the federal individual income 
11 tax rate reduction schecliled t.Q b2CO::le effective I"luly 
12 1, 1982 under the Economic Recovery Tax Act of 1981 
13 does not becor"e effective On or befo:::-e that scheduled 
l~ date, an ar"ount equal to the dcduc·tio:1 allo',,;ed under 
15 section 168 of the Internal Revenue Code of 1954 shall 
16 be al1owe~ on the first thirty thousand and eighty 
17 percer.t of any a;nount in excess of thirty thousand on 
18 that recovery property eligible for the deduction for 
19 the tax year beginning on o.r after Januil:::Y 1, 1982 
20 only. This subsection is also applicable to 
21 taxpaycrs fili.ng returns under Divisioos III and V 
22 of this chapter, ". 

H-5264 FILED FEBRUiUn 25, 1982 
nOTION TO SUSPEcJD RULES TO 
CONS1DER, LOST 
ml'~"lnlOliS CONSE~T TO CO):;SIDER 
.LOST (it ~;;''2) 

-- 0 

BY DODBRER of Johnson 
COl\NORS of Polk 
GROTH of Buena Vista 



HOUSE FILE 2171 
H-5254 

1 Amend the Avenson and Chiodo a~endment, H-5251, 
2 to the Senate amendment, H-5237, to House File 2171, 
3 as amended, passed and reprinted by the House, as 
4 follows: 
5 1. Page 1, line 19, by striking the word "any" 
6 and inserting in lieu thereof the word "the". 
7 2. Page 1, lines 20 and 21, by striking the words 
8 "and ending on or before June 30, 1983" and inserting 
9 in lieu thereof the word "only". 

H-5254 FILED PEBRUARY 25, 1982 
ADOPTED (if .'>«2) 

HOUSE FILE 2171 
H-52S5 

BY AVENSON of Fayette 

1 Arnendthc Chiodo, et a1 am€ndment, H:. ?252, to 
2 thf> Senate ar~ei1<",JCent, H-5237, to House Jc"lle 21:1, 
3 as-amended, passed and reprinted by the House uS 

t, fo11mvs: 
1. Page 2, line 12, by striking the words 

5 d' t' 'n 1'eu thereof the 6 "twentv-five" an 1nser lng ~ A 

7 words ~'fifty". 
8-5255 FILED FEBRUARY 25, 1982 
lIDOPTED /-,( S-< </ ) 

- '/ 

BY CHIODO of Polk 

( • 

• 
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AN ACT 

RIIU1TING TO TAXATION BY UPDATING REFERXNCES TO THE INnRNAL 

RXVENUE COO! IN THE STATE INCOMl!, FRANCHISE, AND INllERI­

TANCI TAX LAWS, PROVIDING CERTAIN CllAKCXS FROM AND CIR­

TAIlIQOOROINATING AImIIlKEK'1'8 ro TIll IJIl:DNAL RBVIIII1IE COOl, 

PROV10IllC FOR THE ASSISSlWIT OF COiCPUTIRS AND I'IACIIINERY 

USSD lit IWIUFACTURING, INCRI!A8ING THE PERSONAL PROPERTY 

TAX CREDIT, IKPOSING A MINIMUM TAX, INCREASING THE STATE 

CORPORATE TAX RATES, AMIDIDING CERTAIN INHERITANCE TAX PRe­

VISIONS, MAXING AN APPROPRIATION, SPECIFYING THAT NO PRO­

VI S ION OF T!IB STATE INCOHB TAX LAW REQUIRES THE STATE C<lII­

HSRCE COIOHSSION TO ALLOW OR REQUIRE A PARTICULAR METIlOO 

OF ACCOUNTING 81 PUBLIC trrILITIES, AND MAKING CERTAIN PRO­

VISIONS OF TIlE ACT RETllOACTIVE AND MAXING 11IE ACT BFFEC­

TIVE UPCN PUBLICATION. 

8E IT ENACTBO BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA, 

Section 1. Section 422.4, subsection 17, Code 1981, as 
amended by Act. of the Sixty-ninth General ~sembly, 1981 
Se8Bion, chapter 132, section 2. i8 &mended to read &8 followa: 

17. "Internal Revenue Code of 1954" meane the Internal 
Revenue Code of 1954, as amended to and including January 
1, i98i 1982. 

Sec. 2. 'Section 422.5, Code 1981. is amended by addinq 
the (ollowin9 new unnumbered paraqraph: 

Hi'« tJ'NNUKB.D.ED PARAGllAPB. In addition to all tues impo8ed 
under thi8 division, there 11 imposed upon every l~aident 
&nd nonreBident, includicq re,ident and nonresident estates 
~d tru8ts. of thi. state a state minimum t~ for tax 
p~fer8nce ite&s equal to twenty-five percent of the st~te18 
apportioned ahare of the fedel" .. l minimwn tu. The state's 
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apportioned share of the Cederal minimum tax is one hundred 
percent in the case of a resideDt and in the case of a 

oonreaident a percent equal to the ratio o( the federal rainiaum 
t.u on pnferences attributable to Iowa to the federal "joiw". 

taz on all preferences. The director shall pree.cribe rule. 
for the detentination of the ~unt o( the federal min.ia1m 

taa on preference iteaA attributable tc Iowa vhich shall be 
bue4 as mucb -as- equi t&bl,. pos8ible oni t.bte allocation 
provisions ~ .ect.i0ll 4U.8. subsection. 2 and S. For pu.rposelil 
of tbia p&rag:nph, • fe-dozal lIIini.Jaa tAx- IH!.ms the federal 
ainiaua taa for t£x preferences co.pute4 under Bectioaa S5 
through 58 of tl!.e Internal Revenue Code of 19S4 for tbe tu 
y&U. 

Sec. 3. Section 422.7. subsection 8. Code 1981. is ~nded 
to read aa follovB: 

8. MArried taxpayers who file a joint federal income tax 
ntum aDd who elect to file sepuate retucl1S or aep.arate 
fUiDg on a combined return (or Iowa inc:o.e tu. purpocea. 
My avail ~el". of the ......... 1--, ••• , :ra- _, ..... Hi_ 

!!D!n!inq of busine8s assets and capital 1066 proTieion. o( 
sections 179(a) and l2l1(b) respectively of the Internal 
Revenue Code of 1954 and shall ~te the AJIOUZlt of ..uu .... 
I •••• -,. .. - ...... ~.,~ .. expensing of business .. seta and 
capital 1038 subject to the li.Jt.tions for jOint federal 
inco.e tax return Ci len provided br sections 119 (b) and 
1211(b) respectively of the Internal Revenue Code of 1954. 

Sec. 4. Section 422.7, Code 1981, is &mended by addinq 
the following new subsection: 

NEW SUBSECTION. Married taxpayer~, who file a joint federal 
incoee tax return and ~ho elect to file separate returns or 
soparate fi1inq on a combined return for state income tax 
purpose •• may avail theaselves of the dividend e&clusioD 
prOVisions o( section 116(&) o( the Internal Revenue Code 
of 19~ and shall co=pute the dividend excluaion aubject to 
the li~itatlons for joint federal income tax return filers 

~ 
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provided by section 116(a) of t.he Internal Revenue Code of 

1954. 
Sec. S. section 422.7, Code 1981, is cur.ended by adding 

the following new subsection: 
HEW SUBSECTION. The exclusion of interest income provided 

by secti.on 128 of the Internal Revenue Code of 1954 is not 
applicable in computing lO~8 net income [or tax years boqlnninq 
on or after JUluary 1, 1981 and before January 1, 198 ... 

Sec. 6. stetian 422.7, Code 1981, is amended by adding 

the following new subsection: 
NEW SUBSECTION. The deduction for" married couple where 

both persons are wage earnerG which is provided by section 
221 of tJle Internal Revenue Code of 1954 is llot applicable 

in computing Iowa Det incooe for tax years beginning on or 

after J anual"y 1, 19B2. 
Sec. 7. Section 422.7, Code 1981. is &mended by adding 

the following new subsection: 
NEW SUBSECTION. The deduction allo~ed under section 162 

(h) of the Internal Revenue Code of 1954 is not applicable 
in cooputing Iowa net income for any tax year beginning on 
or before December 31. 1980. The deduction allowed under 
section 604 of the tax reforQ Act of 1916, as amended up to 
and including Deceillber 31, 1980. is allowable in computing 
Iowa net income. fOl' tax years beginning on or before Decec'lber 
31. 1980. under provisions effective ror the year for which 
the return is made. The deduction allowed under section 
162(h) of the Internal Revenue Code of 1954 is Dot applicable 
in computing Iowa net income for Any tax year beginning on 
or after January 1. 1981. The deduction allowed under section 
604 of the tax reform Act of 1976, as amended up to and 
including December 31. 1980. is allo~Able in computing Iowa 
net income for tax years beginnin9 on or alter January 1. 
19B1. The oaximum allowable deduction. other than for travel 
expense, shall not exceed fifty doll&rs per day, where the 
t~payer elects on the Iowa return to be governed by 8ection 
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604 of t.he tax reform Act of 1976. as amended up to and 
including December 31. 19BO, unless the taxpayer itemized 

e:Jl;penseB. 
Sec. 8. Section 422.7. Code 1981. is amended by adding 

the following new subsection: 
NEW SUBSECTION. Add the amounts deducted as a result of 

the treatment provided sale-leaseback agree~nts under section 
168(f)(8) of the Internal Revenue Code of 1964 to the extent 
that the amounts deducted are not otherwise deductible under 
the provisions of the Internal Revenue Code of 1954. 

Sec. 9. section 422.9. subaection 2, Code 1981. is amended 
by adding the following new lettered paraqt'aph: 

NEW LETTERED PARAGRAPH. Subtract the adoption deduction 
permit.ted under section 222 of the Internal Revenue Code of 

1954. 
Sec. 10. section 422.9. subsection 3, paragraphs band 

c, Code 1981, are &mended to read as follo~6: 
b. The Iowa net operating loss remaining after being CAL­

ried back as required in paraqraph "a" of this subsection 
or if not required to be carried back shall be carried forward 

eeyeft fifteen taxable years. 
c. If the election under section 172(b)(3)(C) of the In­

ternal Revenue Code of 1954 is made. the Jowa net operating 
loss shall be carried forward aeYeft fifteen taxable years. 

Sec. 11. Section 422.32. subsection 4, Code 19B1. as 
amended by Act.s of the sixty-ninth General Assembly. 1981 
Session, chapter 132. section 7. is amended to read as fol­

lows: 
4. l'Internal Revenue Code of 1954" oeans the Iot.ernal 

Revenue Code of 1954. as amended to and including JanUAry 

1, 098. 1982. 
Sec. 12. Section 422.33, Code 1981. i8 amended by add­

ing the following new subsection: 
NEW SUBSECTION, In addition to all taxe. imposed under 

this division, there is imposed upon each corporation doing 



( 

House File 2171, P. 5 

business within the state a state minimum tax (or tax 
preference equal to twenty-five percent of the state's 
appot'tioned share of the federal minimum tax. The sta.te's 
apportioned share of the federal minimum tax is a pet"cent 

equal to the ratio of the federal minimum taX on preferences 
attributable to Iowa to the federal mini~UQ t~x on all 
preferences. The director shall prescribe rules for the 
determination of the amount of the federal mini~um tax on 
preferencee attributable to Iowa which shall be based as much 
as equitably possible on the allocation and apportionment 
provisions of subsections 1 and 2. For purposes of this 
subsection, "federal oinimum. tax" means the federal minimuo 
tax for t&x preferences computed under sections 5, through 
58 of the Internal Revenue Code of 1954 tor the tax year. 

Sec. 13. Section 422.33. unnumbered para9raph 4. Code 
1981, is acended to read as follows: 

On taxable income ef between one hundred thousand dollars 
e.-~ere and two hundred fifty thousand dollars or any part 
thereof, the rate of ten percent. 

On taxable income of two hundred fifty thousand dollars 
or more, the n~te of twelve percent. 

Sec. 14. Section 422.35. subsection 7. paragraphs band 
c, code 1981, are amended to read as follows: 

b. The IOWA net operatinQ loss remaininq after being 
carl'ied back as required in paragraph uau of this subsection 
or if not required to be carried back shall be curied forward 
eeveft fifteen taxable years. 

c. If the election under section 172(b){3)(C) of the 
Internal Revenue Code of 1954 is made, the Iowa net operating 
1068 shall be carried forwArd eeyeft fifteen taxable years. 

sec. 15. Section 422.35, Code 1981, is amended by adding 
the following new subsection: 

NEW SUBSECT]ON. Add the amounts deducted as a result of 

the treatment provided sale-leaseback &gree~ent& under section 
Ib8(f}(S) of the Internal Revenue Code of 1954 to the extent 
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that the amoWlts deducted are not othet"Wise deductible un<ier 
the other provision. of the Internal Revenue Code of 1954. 

Sec. 16. Section 422.60, Code 1981, is &mended by adding 
the following new unnumbered paragraph: 

YI'W UNNlJMBD.ED PAMGRAPIJ. In addition to all taxes i.Jq)oled 
under th1e <uviaion. there is imposed upon each financial 
institution doing busineel within the state a Btate mi~ 
tax for tax preference ite~. equal to twenty-five percent 
of the atatell apportioned share of the federal =iniMUD tax. 
:the at.ate's apportioned ahare of tbe federal mlnixua tax il 
a percent equal to the ratio of the federal o1nimue tax on 
preferences attributable to 10". to the federal min.i.&ue tu 

on all preference9. Thl dir&etor shall prescribe rule. for 
the determination of the HOunt of tile federal minimum tax 
on preferences attributable to Iowa which ~hall be ba.ed &I 

much as equitably po.aible on the allocation and apportionment 
provisiona of lectioc 422.63. For purposes. of thie aUblection, 
~fedora1 lIinillUJl tax" aean. the fe4eral minimum tax for to 

preferences computed and paid or payable under .ectiona S5 
through 58 of the Internal Revenue code of 1954 ... UMJl.Cled 
to and including January 1. 1982. 

Sec. 17. Chapter 422, division VI, Code 1981, i. a.ended 
by adding the following new 86ction: 

NEW SECTION. Nothing in this chapter shall be construed 
to require the Iowa Btate ~ommerca commds8ion to allow or 
require the use of any particular method of accounting by 
any public utility to cospute ita taX expense, depreciation 
expense. or operating e~ensa {or purpoBes DC establishing 
itl cost of 8ervice for rate-makiuQ purposes &nd Cor reflecting 
operating reeulU in it. requlated bOOU of account. 

Sac. 19. section 427A.9, Code 1981. i. amended by inBerting 
after unnumbered paragraph 2 the following new unnumbered 
paragraph: 

HEW IJNNUMBpED PARAQRAPS. Notvithet&ndinq the provilions 
of thia aection which require an increaae in general fund 

:x: ;. 
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revenues in eJ:ces!:' of five !lnd one-t-.alf percent, adjl.:.sted 

for changes in rate or basis. to increase the perEonal pro~erty 
tax credit, the amount of the personal property tax credit, 
to be allowed for taxes payable in the fiscal year beginning' 
July 1, 1982 and ending June 30, 1983 shall be increased as 
provided in this section. 

Sec. 19. Cl~pter 427B, Code 1981, is ~ended by adding' 
sections 20 tbIou9h 24 of this ~ct, 

Sec. 20. N!W SECTION, For property defined in section 
427A.1, eubsection 1. paragraphs e And j acquired or initially 
leased after December 31, 1981, the taxpayer I s valuation shall 
be limited to thirty percent of the net acquisition cost of 
the propetty. For purposes of this section, 'Inet acquisition 
cost" means, the acquired cost of the property including all 
foundations and installation cost less any excess cost adjust­
ment. 

For purposes of sections 20 to 24 of this Act: 
1. Property assesaed by the department of revenue pursuant 

to sections 42B.24 to 428.29, or chaplets 433. 434 and 436 
to 438 shall not receive the benefits of sections 20 to 24 
of this Act. 

2. Property acquired on or before December 31, 1981 which 
was owned or used on or before December 31. 1981 by a related 
person shall not receive the benefits of sections 20 to 24 
of this Act. 

3. property acquired after December 31. 1981 which was 
owned and used by a related person shall not receive any 
additional benefits under sections 20 to 24 of this Act. 

4. Property ~nich was owned or used on or before Deceober 
31, 1981 and subsequently acquired by an exchange of like 
property shall not receive the benefits of sections 20 to 
24 of this Act. 

5. Property which was acquired after December 31, 1981 
and subsequently el'tchanged fOl' li}c:e property shall not receive 
any additional benefits under sections 20 to 24 of this Act. 

e 
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6. l'roperti' acquirea :.n or before cecenber 31. :981 'tlhich 
16 subsequently leased to a taxpayer OJ: related person ..... ho 
previously owned the property shall not receive the benefi~5 

of sections 20 to 24 of this Act. 
7. Property acquired after December 31. 1981 which is 

subsequently leased to a taxpayer or related person who 
previously owned the property shall not receive any additional 
benefits under sections 20 to 24 of this Act. 

For purposes o[ this .ection. "related person" meane a 
person who o~ or controls the taspayerls business and another 
business entity from which ptoperty is acquired or leased 
or to which property is sold or leased. Business entities 
are owned or controlled by the same person if the saQe per90n 
directly or indirectly owns or controls fifty percent or more 
of the aBsets or any class of stock or who directly or 
indirectly has an interest of fifty percent or Qore in the 
ownership or profits. 

Sec. 21. NEW SECTION. On or before July 1 of each year, 
the assessor shall determine the t~payer's value of the 
property specified in section 20 of this Act and the value 
at which the property would be a_sea sed in the absence of 
sections 20 to 24 of this Act, and report the values to the 
county aucli tor. 

On or before July 1 of the followinq year the county auditor 
shall prepare a statement listing for each t~in9 jurisdiction 
in the county: 

1. The difference between the assessed value of property 
defined in section 427A.l. subsection 1, paragraphs, e and 
) and asaessed pursuant to section 20 of this Act a6 of January 
1 of the preceding year. and the value at which the property 
would be assessed in the absence of sectione 20 to 24 of this 
Act. 

2. The tax levy rate for each taxing jurisdiction levied 
against assessments made as of January 1 of the previou8 year. 

3. The machinery and co~puter tax replacement claim for 
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each taxing district, which is equal to the amount determined 

pursuant to subsection 1 of this section, ~ultiplied by the 
tax rate specified in subsection 2 of this section. 

The county auditor shall certify and forvard one copy of 
the statement to the state cotrlptroller not later t}lan July 

1 oC each year. 

Sec. 22. NEW SECTION. Each county trea6urer shall be 

reimbursed an 8.m~unt equal to the machinel'Y and cocoputet" tax 

replacement claim for that county determined purauant to 
section 21, subsection 3, of this Act. The reimbursement 
shall be made in two equal installoents on or before Scpteober 
30 and March 30 of each year_. Tbe county treasurer shall 

apportion tbe disbursement in the manner provided in section 
445,57, 

Sec. 23. NEW SECTION. There is appropriated annually 
trom the general fund of the state to the state comptrollel" 

an amount sufficient to carry out the provisions of sections 
20 to 24 of this Act. 

Sec. 24. NEW SECTION. Property defined in section 427A.l. 
8ubsection 1, paragraphs e and j and assessed under sections 
20 to 24 of this Act shall not be eligible to receive a partial 
exempt.ion Undel" sections 4278.1 to 427B.6. 

Sec. 25. Acts of the Sixty-ninth General Asseobly, 1981 
Session. chapter 132. sections 4 and 5, are repealed. 

Sec. 26. Acts of the Sixty-ninth General Assembly. 1981 
Session, chapter 147, section 14, is amended to read as 
follows: 

ste. 14. N~' SECTION. There is imposed upon Ule qualified 

heir an additional inheritance tax if, .... ithin fH'1!.eeR ten 
years after the decedent's death and before the deatll of the 
qua.lified helt', the qualified heir disposes 0(, other t.han 
to a member of the faf.',ily, any interest in qualified real 
propet'ty for 'tihicll an election under section 13 of this Act 
'"'as made or ceases to use for the quali fied use t.he qual Hied 
re"l property for which an election under section 13 of this 

• 
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Act was made as prescribed in section 2032A(c) of the Internal 
Revenue Code of 1954, The addi ti,onal inheri tance tax shall 
be the amount computed under eee'.e~e-.S-aftd section 16 of 
this Act and shall be due six mont.h~ after the date of the 
disposition or cessation of qualified use referred to in this 
section. The at':'Iount of the addi tiona! inheritance tax shall 
accrue interest at the rate of ten percent per year from nine 
montJ\s after the decedent's death to the due date of the tax. 
The tax sball be paid to the depat'tment of revenue and shall 
be deposited into the general fund of the state. Taxes not 
paid within the time prescribed in this section shall dray 
interest at the rate of ten percent per annum until paid. 
There shall not be an additional inheritance tax if the 
disposition or cessation occurs ten years or more after the 
decedent's deAth. 

Sec. 27. Acts of the Sixty-ninth General AS6e~ly, 1981 
SeSSion, cnapter 147. section 15. is repealed. 

Sec. 28. Acts of the Sixty-ninth General A86eobly, 1981 
Session, chapter 147, section 17. ~s amended to read a6 
follows: 

SEC. 17. NEW SECrION. A lien 1& created in favor of the 
state for the additional inheritance tax whicb may be imposed 
by section 14 of this Act on the qualified real property for 
which an election has been made under section 13 of this Act. 
The lien created by this section ehall continue until the 
tax has been paid or ten years after the tax is due, whichever 
date occurs first, However, the lien shall expire f~f~eA 
ten years after the decedent's death if the qualified heir 
has not disposed of or ceased to use for the qualified use 
the qualified real property which would impose the tax under 
section 14 of this Act. The department of revenue may releaee 
the lien prior to the payment of the tax due, if any. if 
adequate security for payment of the tax is given. 

Unless the lien has been perfected by recording in the 
office of the recorder in the county where the estate is 

;z: 
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probated, a transfer of the qualified real propet'ty to a bona 
fide purchaser fat' value shall divest the property of the 
lien. I f the lien is perfected by recording, the rights of 
the state under the lien have priority over all subsequent 
fDol·t.qagee8, purchasers or judgment creditors. The lien may 
be foreclosed by t.he ditector of revenue in the same raanner 
as is now prescribed for the foreclosure of real estate 
~rtgages and upon judgoent. execution soal1 be issued to 

sell a~ nuch of t.he property necessary to satiefy the tax, 

interest and costs due. 
Sec. 29. The prohibition in section 422.16. subsection 

11. paragraph e, on the waiver relating to reAsonable cause 
of the addition to tax for underpayment of the estimated tax 
payable shall not apply with regard to the 1981 tax year to 

farmers and fishermen who have elected not to pay estimated 
t&xes during the 1981 tax year and the director ahall yaive 
the addition to tu for underpaynent of the estim.ated tax 
payable for the 1981 tax year to March 31. 1982 for reAsonable 

cause. 
Sec. 30. sections 1. " 7. 8, 9. 11. 13. and 15 of this 

Act ue retroactive to January 1, 1981 for tax years beginning 

on or after January 1, 1981. 
Sec. 31. Sections 2. 3, 4. 6. 12. 16. and 25 of this Act 

are retroactiVe to January 1, 1982 for t~ years beginning 
on or after January 1. 1982. 

Sec. 32. Sections 10 and 14 of this Act are retroactive 
to January 1. 1976 for losses arising in lax years ending 
on or after·January I, 1976. 

Sec. 33. Sections 19. 20. 21, 22, 23, and 24 of thia Act 
are retroactive to December 31. 1981 for property acquired 
or leased after December 31. 1981. 

Sec. 34. Section. 2&, 27, and 28 of this Act are effective 
July 1, 1982 {or estates of individuals dying on or after 

July 1. 1982. 

-
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Sec. 35. This Act, being deemed of immediate importance. 
takes effect from and after its publication in the Charles 
City Press, a newspaper published in Charles City, Iowa. and 
in The Record-Herald and Indianola Tribune, a newspaper 
published in Indianola. loya. 
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1 hereby certify Ulat this bill originated in the Houae and 
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