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A BILL FOR

1An Act relating to taxation by updating references to the

2 Intermal Revenue Code in the state income, franchise, and
3 inheritance tax laws, providing certain changes from and
4 certain coordinating amendments to the Internal Revenue
5.5 Code, providing for the assessment of computers and
::6 machinery used in manufacturing, increasing the personal
o7 property tax credit, making an appropriation, and making
8 certain provisions of the Act retroactive and making ) XY
9 the Act effective upon publication. :3
10BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: b
11
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Section 1. Section 422.4, subsection 17, Code 1981, as
amended by Acts of the Sixty-ninth Gensral Assembly, 1981
Session, chapter 132, section 2, is amended to read as follows:

17. '"Internal Revenue Code of 1954" means the Internail
Revenue Code of 1954, as amended to and including January
1, 296% 1982.

Sec., 2. Section 422.7, subsection 8, Code 1981, is amended
to read as follows:

8. Married taxpayers who file a joint federal income tax
return and who elect to file separate returns or separate
filing on a combined return for Iowa income tax purposes,
may avail themselves of the addi&icnat-£first-year-depreexatien
expensing of business assets and capital loss provisions of
sections 179(a) and 1i21l1(b} respectively of the Internal
Revenue Code of 1954 and shall compute the amount of additienas
£irst-year-depreciatien expensing of business assets and
capital loss subject to the limitations for joint federal

income tax return filers provided by sections 179(b) and
1211{b) respectively of the Internal Revenue Code of 1954.

Sec. 3. Section 422.7, Code 1981, is amended by adding
the following new subsection:

NEW SUBSECTION. Married taxpayers, who file a joint federal
income tax return and who elect to file separate returns or

separate filing on a combined return for state income tax
purposes, may avall themselves of the dividend exclusion
vrovisions of section 1l6(a) of the Internal Revenue Code
of 1954 and shall compute the dividend exclusion subject to
the limitations for joint federal income tax returns filers
provided by section 116(a) of the Internal Revenue Code of
1954,

Sec. 4. Section 422.7, Code 1981, is amended by adding
the following new subsection:

NEW SUBSECTION. The exclusion of interest income providad

by section 128 of the Internal Revenue Code of 1954 is not

> 2pplicable in computing lowa net income for tax vears begianing

-1~
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on or after January 1, 1981 and before January 1, 1984.

Sec. 5. Section 422.7, Code 1981, is amended by adding
the following new subsection:

NEW SUBSECTION. The deduction for a married couple where
both persons are wage earners which is provided by section

221 of the Internal Revenue Code of 1954 is not applicable

in computing Iowa net income for tax years beginning on or
after January 1, 1982.

Sec. 6. Section 422.7, Code 1981, 1is amended by adding
the following new subsection:

NEW SUBSECTION. The deduction for contributions to an
individual retirement account provided by section 219 of the
Internal Revenue Code of 1954 1is not applicable in computing
Iowa net 1income for tax years beginning on or after January
1, 1982. The deduction for contributions to an individual
retirement account provided by section 219 or 220 of the
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Internal Revenue Code of 1954, as amended up to and including
January 1, 1981, is allowable in computing lowa net income
for tax years beginning on or after January 1, 1982.
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Distributions or payments from an individual retirement account
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[=3

shall be included in net income by the payee or distributee

in the tax year received. However, that portion of the
distribution or payment which has previously been included

in Iowa net income under this subsection shall not be included
in the payee or distributee's Iowa net income in the tax year
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received.

Sec. 7. Section 422.7, Code 1981, 1s amended by adding
the following new subsection:

NEW SUBSECTION. The deduction for contributions to a self-
employed retirement plan provided by section 404 of the
Internal Revenue Code of 1954 1is not applicable in computing
Iowa net income for tax years beginning on or after January
1, 1982. The deduction for contributions to a self-employed
retirement plan provided by section 404 of the Internal Revenue
Code of 1954, as amended up to and incliuding January 1, 1981,
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is allowable in computing Iowa net income for tax years
beginning on or after Jaunary 1, 1982. Distributions or
payments from a self-employed retirement plan shall be included
in net income by the payee or distributee in the tax year
received. However, that portion of the distribution or payment
which has previously been included in Iowa net income under
this subsection shall not be included in the payee or dis-
tributee's Iowa net income in the tax year received.

Sec. 8. Section 422.9, subsection 2, Code 1981, is amended
by adding the following new lettered paragraph:

NEW LETTERED PARAGRAPH. Subtract the adoption deduction
permitted under section 222 of the Internal Revenue Code of
1954.

Sec. 9. Section 422.9, subsection 3, paragraphs b and
c, Code 1981, are amended to read as follows:

b. The Iowa net operating loss remaining after being car-

ried back as required in paragraph "a" of this subsection
or if not regquired to be carried back shall be carried forward
gseven fifteen taxable years.

c. If the election under section 172(b)(3}{C) of the In-
ternal Revenue Code of 1954 is made, the Iowa net operating
loss shall be carried forward sevea fiZteen taxable years.

Sec. 10. Section 422.32, subsection 4, Code 1981, as
amended by Acts of the Sixty-ninth Ceneral Assembly, 1981
Session, chapter 132, section 7, is amended to read as fol-
lows:

4. YInternal Revenue Code of 1954" means the Internal
Revenue Code of 1954, as amended to and including January
1, #98% 1982.

Sec. 11. Section 422.35, subsection 4, Code 1981, is
amended to read as follows:

4. Subtract #£ifty twenty-five percent of the federal
income taxes paid or accrued, as the case may be, during the

tex vear, adjusted by any federal income <a2x refunds; and

L]

add the Iowa incecme tax deducted in -omputing sexé the taxable
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income.

Sec. 12. Section 422.35, subsection 7, paragraphs b and
c, Code 1981, are amended to read as follows;

b. The Iowa net operating loss remaining after being
carried back as required in paragraph "a" of this subsection
or 1f not required to be carried back shall be carried forward
severn fifteen taxable years.

c. If the election under section 172(b)(3)(C) of the
Internal Revenue Code of 1954 is made, the Iowa net operating
loss shall be carried forward sevemn fifteen taxable years.

Sec. 13. Section 427A.9, Code 1981, is amended by inserting
after unnumbered paragraph 2 the following new unnumbered
paragraph:

NEW UNNUMBERED PARAGRAPH. Notwithstanding the provisions
of this section which require an increase in general fund

revenues in excess of five and one-half percent, adjusted

for changes in rate or basis, to increase the personal property
tax credit, the amount of the personal property tax credit,

to be allowed for taxes payable in the fiscal year beginning
July 1, 1982 and ending June 30, 1983 shall be increased as
provided in this section.

Sec. 14. Chapter 427B, Code 1981, is amended by adding
sections 15 through 19 of this Act.

Sec. 15. NEW SECTION. For property defined in section
427A.1, subsection 1, paragraphs e and j acquired or initially
leased after January 1, 1982, the taxpayer's valuation shall
be limited to thirty percent of the net acgquisition cost of
the property. For purposes of this section, "net acquisition

cost'" means the acquired cost of the property including all
foundations and installation cost less any excess cost adjust-
ment.

Sgec. 16. NEW SECTION. On or before July 1 of each year,
the assessor shall determine the taxpayer's value of the
property specified in section 15 of this Act and the value
at which the property would be assessed in the absence of

-.4—
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sections 15 through 19 of this Act, and report the values
to the county auditor.

On or before July 1 of the following year the county auditor
shall prepare a statz2ment listing for each taxing jurisdiction
in the county:

1. The difference between the assessed value of property
defined in section 427A.1, subsection 1, paragraphs e and
j and assessed pursuant to section 15 of this Act as of January
1 of the preceding year, and the value at which the property
would be assessed in the absence of sections 15 through 19
of this Act.

2. The tax levy rate for each taxing jurisdiction levied
against assessments made as of January 1 of the previous year.
3. The machinery and computer tax replacement claim for
each taxing district, which is egual to the amount determined
pursuant to subsecticn 1 of this section, multiplied by the

tax rate specified in subsection 2 of this section.

The county auditor shall certify and forward one copy of
the statement to the state compiroller not later than July
1 of each vyear.

Sec. 17. NEW SECTION. Each county treasurer shall be
reimbursed an amount egual to the machinery and computer tax

replacement claim for that county determined pursuant to
section 16, subsection 3, of this Act. The reimbursement
shall be made in twe equal installments on or vefore September
30 and March 30 of each year, providad that if sufiicient
funds arxe not appropriated to pay in full the amounts certified
to the state comptroller pursuant to s=action 15 of this Act,
the state comptroller shall prorate the appropriation among
the county treasurers and notify the county treasurers of
the prorate percentage on or before September 1. The county
treasurer shall apportion the disbursement in the manner
provided in section 445.57.

Sec. 18. NEW SECTION. There is zppropriated annually

from the general “und of the srate =i he state corpuiroller
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an amount sufficient to carry out the provisions of sections
15 through 19 of this Act.

Sec. 19. NEW SECTION. Property defined in section 427A.1,
subsection 1, paragraphs e and j and assessed under sections
15 to 19 of this Act shall not be eligible to receive a partial
exemption under sections 427B.1 to 427B.6.

Sec. 20. Acts of the Sixty-ninth General Assembly, 1981
Session, chapter 132, sections 4 and 5, are repealed.

Sec. 21. Acts of the Sixty-ninth General Assembly, 1981
Session, chapter 147, section 14, is amended to read as

follows:

SEC. 14. NEW SECTION. There is imposed upon the qualified
heir an additional inheritance tax if, within £:fteen ten
years after the decedent’s death and before the death of the
gualified heir, the qualified heir disposes of, other than
to a member of the family, any interest in qualified real
property for which an election under section 13 of this Act

was made or ceases to use for the gualified use the gualified
real property for which an election under section 13 of this
Act was made as prescribed in section 2032A(c) of the Internal
Revenue Code of 1954. The additional inheritance tax shall
be the amount computed under seetiems-i5-and section 16 of
this Act and shall be due six months after the date of the
disposition or cessation of gualified use referred to in this
section. The amount of the additional inheritance tax shall
accrue interest at the rate of ten percent per year from nine
months after the decedent's death to the due date of the tax.
The tax shall be paid to the department of revenue and shall
be deposited into the general fund of the state. TaxXes not
paid within the time prescribed in this section shall draw
interest at the rate of ten percent per annum until paid.
There shall not be an additional inheritance tax if the

disposition or cessation occurs ten vears or more after the
decedent's death.
Sec. 22. Acts of the Sixty-ninth General Assembly, 1981

-6
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Session, chapter 147, section 15, 1s repealed.

Sec. 23. Acts of the Sixty-ninth General Assembly, 1681
Session, chapter 147, section 17, is amended to read as
follows:

SEC. 17. NEW SECTION. A lien is created in favor of the
state for the additional inheritance tax which may be imposed
by section 14 of this Act on the qualified real property for
which an election has been made under section 13 of this Act.
The lien created by this section shall continue until the

tax has been paid or ten years after the tax is due, whichever
date occurs first. However, the lien shall expire £:f&een
ten years after the decedent's death if the qualified heir

has not disposed of or ceased to use for the gqualified use

the qualified real property which would impose the tax under
section 14 of this Act. The department of revenue may release
the lien prior to the payment of the tax due, if any, if
adequate security for payment of the tax 1is given.

Unless the lien has been perfected by recording in the
office of the recorder in the county where the estate is
probated, a transfer of the guaiified real property to a bona
fide purchaser for value shall divest the property of the
lien. 1If the lien 1is perfected by recording, the rights of
the state under the lien have priority over all subsequent
mortgagees, purchasers or judgment creditors. The lien may
be foreclosed by the director of revenue in the same manner
as is now prescribed for the foreclosure of real estate
mortgages and upon judgment, execution shall be issued to
sell as much of the property necessary to satisfy the tax,
interest and costs due.

Sec. 24. Sections 1, 4, 8, 10, and 11 of this Act are
retroactive to January 1, 1981 for tax years beginning on
or after January 1, 1981.

Sec. 25. Sections 2, 3, 5, 6, 7, and 19 of this Act are
retroactive to January 1, 1982 for tax vears beginning on
or after January 1, 1982.
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Sec. 26. Sections 9 and 12 of thils Act are retroactive
to January 1, 1976 for losses arising in tax years ending
on or after January 1, 1976.

Sec. 27. Sections 13, 14, 15, 16, 17, and 18 of this Act
are retroactive to January 1, 1982 for property acquired or
leased on or after January 1, 1982.

Sec. 28. Sections 20, 21, and 22 of this Act are effective
July 1, 1982 for estates of individuals dying on or after
July 1, 1982.

Sec. 29. This Act, being deemed of immediate importance,
takes effect from and after its publication in the Charles
City Press, a newspaper published in Charles City, lowa, and
in The Record-Herald and Indianola Tribune, a newspaper
published in Indianola, Iowa.

EXPLANATION

Sections 1 and 10 update references to the Internal Revenue
Code of 1954 through January 1, 1982.

Section 2 permits limited expensing of depreciable assets
to the same extent they were allowed for federal tax purposes.
For individuals who file joint federal and separate Ilowa
returns the section permits use of a total deduction equal
to that taken when figuring federal taxes.

Section 3 eliminates the state law for the dividend and
interest exclusion which was to go into effect in 1982, but
which was eliminated for federal income tax purposes.
Therefore, federal and state law will allow a dividend
exclusion up to a maximum of $100 for a single person and
$200 for married couples filing a joint return in 1982 and
thereafter.

Section 4 provides that interest received from "All Savers"
certificates is taxable for Iowa purposes.

Section 5 provides that the deduction allowed under federal
law for a couple filing a joint return where both persons
have earned income is not permitted when computing Iowa net
income.
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Sections 6 and 7 do not allow the exclusion of contribu-
tions to individual retirement accounts or self-employed

retirement plans.

Section 8 does rot allow the limited deduction in the case
of adoption of children with special needs allowed under
federal law because the state already allows a deduction for
all adoption expenses.

Sections 9 and 12 make Iowa provisions consistent with
federal changes permitting operating losses to be carried
forward up to 15 years for losses incurred in tax years ending
after 1975.

Section 11 reduces from 50 percent to 25 percent the allow-
able percent which corporations may deduct when computing
net income for lowa tax purposes.

Section 13 provides for an increase in the personal property
tax credit to be allowed for taxes payable in the fiscal year
beginning July 1, 1982 and ending June 30, 1983 even if there
is no five and one-half percent growth in general fund revenue.

Sections 14 to 19 provides that for industrial machinery
and equipment and computers acquired after January 1, 1982,
the taxpayer's valuation is limited to 30 pexrcent of the net
acquisition cost of the property. The bill provides for local
taxing jurisdictions to be reimbursed for revenues not
collected due to such assessments and for the reimbursements
to be prorated if the appropriation is not sufficient to pay
all claims in total.

Section 20 provides that married taxpayers who file a
federal joint return and who elect to file separate state
returns are entitled to the same dividend exclusion as allowed
under federal law.

Previously, federal law required the recapture of estate
tax benefits provided under special use valuation when within
15 years the property was utilized other than for gqualified

- purposes. The 1981 federal legislaticon reduced the period

in which recapture tax wouid be imposed from 15 to 10 years.

-9-
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Sections 21 and 23 make corresponding changes in Iowa law.
Section 22 repealed provisions in state law which provided
for a reduction in the amount of taxes recaptured when the
cessation of qualified use occurred during the tenth through
the fifteenth year.

The bill takes effect upon publication.

LSB 3591H 69
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FISCAL NOTE
House File 2171
Requested by Rep. Schnekloth
February 2, 1982
In compliance with a written request there is hereby submitted a
Fiscal Note pursuant to Joint Rule 16.

H.F. 2171 relates to various updating references to the Internal Revenue Code, to the
assessment of machinery used in manufacturing, to increasing the personal property tax
credit, and to making an appropriation. Fiscal effects of provisions of the bill are
listed in five impact areas. Those provisions related to the Internal Revenue Code upn-
date are headed by their area of impact (individual, estate, business, etc.).

AREA 1. Includes those provisions of the “Internal Revenue Code of 1954" as amended
included in the bill which result in an automatic revenue increase to the
state general fund. The fiscal effects of the orovisons listed in Area I
will occur whether or not these sections are adopted. (Bill reference,
Sections 1 and 10).

Individual Income Tax Provisions:

- Individual Income Tax Reductions (reduces federal! individual tax rates; maximum tax
rate reduced to 50%; maximum tax on capital gains reduced to 20%). Effective in
stages beginning October 1, 198}

o fiscal effect: FY '82 $7-10 milltion increase
FY '83 $35-40 million increase
- Indexation (tax brackets and personal exemptions will be indexed based on the Consuper
Price Index). Not effective until 1985 tax year.
o fiscal effect: FY '82 none
FY '83 none

Estate and Gift Tax Provisions:

- Unified Credit (in six annual steps the unified credit is increased to $192,800).
Effective January 1, 1982.
o fiscal effect: see Maximum Tax Rate for total impact
- Marital Deduction (no tax is imposed on gifts to or inheritance from a spouse).
Effective January 1, 1982, '
o fiscal impact: see Maximum Tax Rate for total impact
- Maximum Tax Rate Set at 50% (on estates over $2.5 million, the maximum tax rate has
been decreased to 50% after a four step annual decrease). Effective January 1, 1982.
o fiscal impact: FY '82 none
FY '83 $1.0 to $1.5 million increase
{total impact for Unified Credit, Marital Deduction and
Maximum Tax Rate)
Business Tax Related Provisions:

- Corporate Tax Rates (decreases the bottom two corporate tax brackets by 2%; rate
changes go from 17% to 16% for the $0-25,000 bracket and from 20% to 19% for the
$25-50,000 bracket in 1982; rate changes will decrease one more percent for these

two brackets in 1983).
O o fiscal impact: FY '82 minimal increase
FY '83 $100,000 increase




F1sca1 Note

#fBus1ness*lax Re ated“Prov1s1ons g (ContlﬂUEd) :

‘Targeted Jobs’ Tay’ﬁredit (prov1des for'a one year exten31on of the tar cred1i,1ow
~wagesipaid-to qualified. new employees and makes four changes in definitions. of new
employees) (B ectnvenfordeiig1b1e empioyeeq nirff on.or h({ore December 3]
~ , CCTUFYS'82 none- : S » '
e Y FY . '83 minimai sn(rease _ ' : LA
“=-Credit 7or Quilified Rehabilitation ExpendiLures ((reatfs 8 (redit of 6% of “expendi
. tures to rehabijitate historical structures 30-3¢ ycars old snd 20% of expenditures. =
ot rehah171tate bu;Tdings 40 'years on or more) Lffcct1ve for expenditures after"'“”"
1981’fbritax years ‘ending after 1981.
i 4 T FY ‘82 none -

o e e B U FY P83 precise est1mate cannot be madev .

-~Tax Cred1t for—Research Activities (creates a 25% non-refundable credit for qua]1

~:fied research expenditures which are’areater than expenditures in.the: immediate

. three preceding tax years). Effective for ihosc exp(ndiiu:es made after dune 30
+1981 and before January 1, 986, .

: “+0 fiscal® Tmpact@. reliable est1mate of increase not poss1b1e , ‘

“Employee . Stock, Ownership-Plans (FSOP tax credit is to be payroll based on the: Tessor
-.of:the total value of securities transferred or.a prescrlbed percentage of payro]])

"»"_Effectwe ‘tax years ending after 1982. B TR L e .

; ‘o fiscal impact: . minimal ,
- M1n1mum Tax or._ Certain ACRS Property . (1nd1v70ua]s must con51der the d1fference be
tween ACRS and straight line dEPFECTatlon 8s a tax preference item for leased pro--
,;perty) Effect' = F pr erty placed 1n serv1ce after 1980 for tax years ending
2 980 2 R R

. , no estimate ooss1b1e S S '
';;Investment Credit "At Risk™ Rules (individual Subchapter S and c]ose]y he]d corporv
7ations may take. an 1nvestment credit only if the amount invested in "at risk" as

d f1ne in the Act)...-Applies to property placed. 1n service after February 18 1981
: Zo-fiscal: 1mpact no-estimate. possible ™ .

-‘Accumu]ated EarnIngs Tax- (increases. the minimum credit for comput1ng excessive
“p:accumu1ated earn1ngs tax to $250, 000). - Effective tax years beg1nn1ng after 1981
N "0 f1sca1 1mpact very m1nor 1ncrease in Iowa revenue

WV;AREA(II.‘ Includes&tnoee prov1s1ons of the “Internal Revenue Code of 1954" as amended
~ar0 included in the bill which requ1re adoptlon to affect revenue change (Bi11
fvreference Sections 1 and 10.} -~ : : o

Ind1v1dua1 Income Tax Prov1s1ons

- Child Care Credit (increases ma X mum expenses to $2 400/one dependent S4 800/two or. SR

. more dependents). Effective 1982 tax year.
S0 fxsca] effect: FY '82 none

FY '83 m1n1mal,decrease
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AREA 1II.
Individual Income Tax Provisions: continued

- Sale of Principal Residence {replace period increased to 24 months; up to
$125,000 gain on qualifying sale is exempt from tax). Effective on sales after
July 20, 1981,

0 fiscal effect: FY '82 minimal decrease
FY '83 minimal decrease
Public Utilities Exclusion of Reinvested Dividends (excludes up to $750 {81,500
Joint} of qualifying dividends paid 1n the form of certain types of stock by
public utilities). Effective 1982 tax year.
o fiscal effect: FY '82 none
FY '83 reliable estimate not possible
State Legislator's Expenses (codified provisions formerly in the Congressional
rules;. Effective from 1976 tax year.
o fiscal effect: FY '82 very minimal decrease
FY '83 very minimal decrease
Taxation of Foreign Earned Income {increases the amount of qualified income up to
$75,000 increasing to $95,000 exempt from taxation; physical presence rules made
less restrictive; an exemption for housing permitted). Effective 1982 tax year.
o fiscal impact: FY '82 none
FY '83 minimal decrease
Tax Straddles (accounting practices for gains and losses on requiated futures
contracts are generally restricted to more closely reflect gains or lTosses in a
year). Effective for transactions after June 23, 1981.
o fiscal impact: FY ‘82 minimal increase
FY '83 minimal increase
Broadened Subchapter S Corporation Rules (number of shareholders increased tc 25
permitted and additional trusts may be shareholders). Effective 1982 tax year.
o fiscal impact: FY '82 none
FY '83 none
Imputed Interest Rates on Sale of Property (imputed interest on qualified sales
is set at a maximum of seven percent compounded semi-annually, decreasing from
previous provision). Effective for transactions entered into after June 30,1981.
o fiscal impact: no estimate possible

Savings Incentives:

- Interest Exclusion {exclusion from taxation of net interest with limits of 15%
of 33,000 {36,000 for joint) of exclusion). Effective 1985 tax year.
o fiscal impact: FY '82 none
FY '83 none
Tax Exempt Bonds (state and local governments may issue industrial development
bonds for mass transit or tax exempt bonds for valunteer fire departments).
Various effective dates depending on type of bond.
o fiscal impact: minimal since these changes apply to code provisions
relating to federal exemption of state and local bonds

Business Tax Related Provisions:

- Accelerated Cost Recovery System (allows for a much quicker recapture of the
costs of capital Investments, establishing a 3, 5, 10, or 15 year life for all
assets., Depreciation is taken at double declining balance for tangibie personal
property and at 150% declining balance for real property. Tables are supplied
which switch to sum of years digits or straight line, whichever gives maximum

g’ deduction. Change in life of assets for purposes of computing in service after

December 31, 1981.)
o fiscal impact: FY '82 $10-12 million decrease
FY '83 $18-22 million decrease

(Impact includes effect on both corporate and individual.)




FISCAL NOTE

House File 2171
Requested by Rep. Schnekloth
February 2, 1982
In compliance with a written request there is hereby submitted a
Fiscal Note pursuant to Joint Rule 16.

H.F. 2171 relates to various updating references to the Internal Revenue Code, to the
assessment of machinery used in manufacturing, to increasing the personal property tax
credit, and to making an appropriation. Fiscal effects of provisions of the bill are
listed in five impact areas. Those provisions related to the Internal Revenue Code up-
date are headed by their area of impact (individual, estate, business, etc.).

AREA I. Includes those provisions of the "Internal Revenue Code of 1954" as amended
included in the bill which result in an automatic revenue increase to the
state general fund. The fiscal effects of the provisons listed in Area I
will occur whether or not these sections are adopted. (Bill reference,
Sections 1 and 10).

Individual Income Tax Provisions:

- Individual Income Tax Reductions (reduces federal individual tax rates; maximum tax
rate reduced to 50%; maximum tax on capital gains reduced to 20%). Effective in
stages beginning October 1, 198}

o fiscal effect: FY '82 $7-10 million increase
FY '83 $35-40 million increase

- Indexation (tax brackets and personal exemptions will be indexed based on the Consumer

Price Index). Not effective until 1985 tax year.
o fiscal effect: FY '82 none
FY '83 none

Estate and Gift Tax Provisions:

- Unified Credit (in six annual steps the unified credit is increased to $192,800).
Effective January 1, 1982.
o fiscal effect: see Maximum Tax Rate for total impact
- Marital Deduction (no tax is imposed on gifts to or inheritance from a spouse).
Effective January 1, 1982. ‘
o fiscal impact: see Maximum Tax Rate for total impact
- Maximum Tax Rate Set at 50% (on estates over $2.5 million, the maximum tax rate has
been decreased to 50% after a four step annual decrease). Effective January 1, 1982.
o fiscal impact: FY '82 none
FY '83 $1.0 to $1.5 million increase
(total impact for Unified Credit, Marital Deduction and
Maximum Tax Rate)
Business Tax Related Provisions:

- Corporate Tax Rates (decreases the bottom two corporate tax brackets by 2%; rate
changes go from 17% to 16% for the $0-25,000 bracket and from 20% to 19% for the
$25-50,000 bracket in 1982; rate changes will decrease one more percent for these
two brackets in 1983).

o fiscal impact: FY '82 minimal increase
FY '83 $100,000 increase
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AREA I1.
Business Tax Related Provisions: continued
Amortization of Motor Carrier Operating Rights {continued)
1980). Effective tax years ending after June 30, 1980,
o fiscal impact: decCrease in lowa revenues cannot be reliably estimated
Tax Free Reorganizations of Financially Distressed Financial Institutions (allows a
tax free merger or reorganization of financially distressed financial institutions
that is undertaken with a case under the jurisdiction of the Federal Home Loan Bank
Board or Federal Savings and Loan Insurance Corporation). Affects transfers made
after January 1, 1981.
o fiscal impact: decreases in lowa revenues cannot be reliably estimated

AREA T11. Includes adjustments in the Iowa Code to match federal provisions.
Generally, these sections require adoption to obtain Tisted effects.
Bill references are included in provision description.

Section 2. Permits limited expensing of depreciable assets to the same extent they
were allowed for federal purposes. For individuals who file joint federal and
separate Jowa returns, the section permits use of a total deduction equal to
that taken when figuring federal taxes. Effective tax years beginning on or
after January 1, 1982.

o fiscal mpact: BY B2 nciuded in ACRS effects
Sections 3 through 20. Section Three eliminates the state law for the dividend and
interest exclusion which was to go into effect in 1982, but was eliminated for
federal tax purposes. Both federal and state law will allow a dividend exclusicn
up to a maximum of $100 (5200 joint). Section 20 provides that married taxpayers
who file a federal joint return and who elect to file separate state returns are

entitled to the same dividend exclusion as allowed under federal law. Both
sections are effective for the tax year 1982,
o fiscal impact: FY '82 none
FY '73 $3 to $4 million increase

Section 8/12. Makes lowa provisions consistent with federal changes permitting
operating losses to be carried forward up to 15 years for losses incurred in tax
years ending after 1975.

o fiscal impact: reliable estimates are not possible

Sections 21 through 23. Repeals the provisions in state law which provided for a
reduction in the amount of taxes recaptured when cessation of qualified use
occurred during the tenth through fifteenth year, revising the period of recapture
from fifteen to ten years. Both federal and state law would expand the appli-
cation of special use valuation inciuding a three-step annual increase in the
value of property which may be reduced resulting in a $750,000 limit and the pro-
vision that recapture of tax benefit may extend to ten years. Effective July 1,
1982 for estates of individuals dying on or after July 1, 1982.

o fiscal impact: specific estimates cannot be made

AREA IV. Includes adjustments in the Iowa Code which specifically excepts from
state law federal law provisions included in the "Internal Revenue Code
of 1954" as amended. Fiscal impacts and bill references are listed
with the provisions.

Section 4. Provides that interest received from "All Savers" certificates is
taxable for Iowa purposes. Effective 1981 tax year through 1983 tax
year,

o fiscal impact: FY '82 none

. FY '83 $250,00 increase
B Section 5. Provides that the deduction allowed under federal law for a couple
filing a joint return where both persons have earned income ("marriage
tax penalty") is not permitted when computing Iowa net income.
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AREA Tv. . o Tl
Section 5. contmnued S

Effect1ve 1982 tax year i
' -0, flscal 1mpact . FY ‘82 minnmal increase
: -FY.*83:%1 to $2 million increase
Section 6. ‘Aliows the exc1us1on of contributions to individual retirement accounts-i
L .WJVIOnly‘for those: individuals eTigible prior to January I, 1982, with 3 '
maximur ‘deduction of $1,500 per individuall For the tax years beginning’.
~.on-or after January- 13 1982 the revised prov1$ions for contr1but1ons
N re- not app]icabie, Effect1ve.1982 tax year
fiscai 1mpact ‘: '82 none ‘

AITows the exclus1on-6f contr1but10ns to self-employment ret{rement

rglanS'onIy For -those 1nd1v1dua]c el1q1b1e prior to January 1. 1082tﬁ

_w;th.a Paxjmum deduct:on of‘$7
o

<f1sca1 1mpacg-— FY. '82 none © e
S - Y EY 783 minimal increase CoEmo ey .
Section 8. Does not allow the 1imited deduction in-the case of adoptaon of ch11dren
‘ ‘ with spec1a1 needs allowdd under federal law. Currently the state
already has a provision allowing deductions for certain adoption -

expenses. Effective 198) tax year. . :

-0 fisca] impact FY '82 none
S FY '83 none

AREAVV. Includes prov151ons other than those from the "Internal Revenue Code of '
1954" as amended. Fiscal impacts and bill references are listed with the.

provisions.

Section 11. Reduces from 50% to 25“ the allowab]e percent which corg_rat1ons:g;i
deduct when computing net income for Jowa tax purposes; instead of
‘subtracting 50% of the federal taxes paid or accrued during the tax .
" yearyadjusted by -any federal tax refunds, corporations will subtract .
- 25% of the federal taxes paid or.accrued during the tax year, adjusted -
by any federal tax refunds. Effect1ve for ‘the tax year beginnwng or ..
after January 1, 1981. ' _
o flscal lmpact. FY ‘82 33, 0 ‘million 1ncrease
- FY "83 $15.0 million increase ‘
Section 13, Prov7des for an increase in the personal property tax cred1t to be |
allowed for taxes payable in the fiscal year beginning July 1, 1982
and endrng June 30, 1983 even if there is no five and one- balf percent e
growth in general fund revenue. - Effective for FY 1983, SR
o fiscal impact: FY '82 none
_ FY '83 none if 5.5% growth is achieved
; $3.8 million decrease if not 5.5%
Section 14 through 19. Provides that for industrial machinery and equipment and
computers acquired after January 1, 1982, the taxpayer's valuation is
limited to 30% of the net acqu1s1t1on cost of the property. The bill
provides “for local taxing jurisdictions to be reimbursed for revenues ‘
not collected due to such assessments by an amount appropriated annually =~
from the general fund of the state to the state comptroiler sufficient
to meet the provisions of the sections. Effective for taxes paid .

FY 1985, retroactive to January 1, 1982.
o fiscal impact: FY ‘82 none
FY '83 none
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SUMMARY ;

HOUSE FILE 2171

PAGE SEVEN

For those provisions of the bill where estimates can be made, using
midpoints where a range was. previously stipulated, the following
summarize House File 2171 by Area 1 (effects that occur whether or
not the sections are adopted) and Areas II - V (fiscal impact due to

Code changes).
AREA I:

Provision

FYy '82

Individual Income Tax
Reductions

Unified Credit, Martial

Deduction, & Masimum
Tax Rate

Corporate Tax Rates

Targeted Jobs Tax
Credit

Employee Stock Ownershi

Plans

Accumulated Earnings
Tax

TOTAL

(minimal figures

excluded)
AREA II - V:

Provision

$8.5 million
increase

minimal increase

minimal increase

$8.5 million
increase

FY *82

FY '83

$£37.5 million
increase

$ 1.2 million
increase

£100,000 increase
minimal increase
minimal increase
minimal increase

$38.8 miliion
increase

FY *83

Child Care Credit

Sale of Principal Residence minimal decrease

State lLegislator's
Expenses

Taxation of Foreign
Earned Income

Tax Straddles

Tax Exempt Bonds

Accelerated Cost

. Recovery System

Dividend and Interest
Exclusian

minimal decrease

minimz) increase
minimal increase

$ 11.0 million
decrease

-

minimal decrease

minimal decrease
minimal decrease

minimal decrease
minimal increase
minimal increase

$20.0 million
decrease

$ 3.5 million
increase
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SUMMARY: continued

Provision Fy '8§2 Fy ‘83
Interest on "All Savers®
Certificates - $250,000 increase
Disallow "Marriage Tax" $1.5 million
Deduction minimal increase increase

Exclusion of IRA's .-
Exclusion of Keogh's --

25% Allowable Deduction
for Corporations % 3.0 miliion $15.0 million

increase increase
Presonal Property Tax

Credit ~- None if 5.5% growth;
53.8 miliion decrease
if growth less than

Fiscal Note for Amendment to H. F.

5.5%*

TOTAL $ 8.0 million $250,000
{minimal figures and (*) decrease increase

Personal Property Tax
Credit excluded) .

(Lo -\.f_/é,. o

e~

FISCAL DIRECTOR
Legislative Fiscal Bureau

Date: February 2, 1982

FILED FEBRUARY 2, 1982

F15CAL NOTE

House file 2171 (Amendment)
Requested by Rep. Connolly
February 4, 1982

In compliance with a written reguest there is hereby submitted a

LSB HF2171.327) extends the provisions of Section 3 of
L?glgTegﬁ?g?ﬁaging the state law for the divideqd'and interest exclusion
which was to go into effect in 1982, but was eliminated for federal tax
purposes. Section 3 currently allows 2 dividend exclusion up to a maxi-
mum of $100 {$200 joint), similar to federal law.

i : i in this exclu-
The anendment would allow taxpayers to 1ncTuQe.1nter§st in th
tion if the maximum amount exc]udeq due.tq dividend income did not
reach the $100 ($200 joint) exclusion limit.

i f i i t ] this time

The fiscal effect of this amendment is not avgrlqb]e'at 2,
although the amendment will reduce the $3.5 million increase projected
for FY '83 for Section 3 of HFZ2171.

FILED FEBRUARY 4, 1982 BY GERRY RANKIN, Fiscal Directorr

2171 (LSB 327) pursuant to Joint Rule 16.
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H-5022 FILED

Page 2
February 2,

5022

1982

huend Hous .

1. By stviking page 3,
line 1, and irserting in lieu thercof the following:
M4, Subtract firty . rcent of the fi st fifty

thousand dnllars a: i twenty percent ol the amount

HOUSE FILE 2171

File 2171 as follow:o:

line 32 through page 4,

excecding {1ifty thousan

d doTTars of the federal income

Taxcs peid or accrued, as the case may be, during
the tax year, adjusted by any federal income tax
refunds; and add the Iowa income tax deducted 1in

computing said taxable income."

BY NORLAND of Worth
AVENSON of Fayette
ANDERSON of Jasper
CHIODO of Polk
GROTH of Buena Vista
COCHRAN of Webster
JAY of Appanoose ’
DODERER of Johnson
HOWELL of Floyd
BRUNER of Story

HALL of Linn

PAVICH of Pottawattamie
WELSH of Dubugue
TLOYD-JONES of Johnson
CARL of Poweshiek

SPEAR of Lee

ROSENBERG of Story
DIELEMAN of Marion
SULLIVAN of Van Burean
SWARTZ of Marshall

JANUARY 29, 1982 CONNOLLY of Dubuque
P lncad out ﬁeowu@u
"I" 2/50 (p. 26%)
| | HOUSE FILE 2171
H-5023
1 Emend House File 2171 as follows:
2 1. By striking page 2, line 9 through page 3,
3 1ir > 8.
4 2. Renumber sections and correct internal

5 references as are necessary in accordance with this

6 amendment.

H-5023 FILED
JANUARY 29,

Tldey ) vt

KQAO<Q¢.3251)

1982

BY NORLAND of Worth
AVENSON of Fayette
ANDERSON of Jasper
CHIODO of Polk
STURGEON of Woodbury
GROTH of Buena Vista
COCHRAN of Webster
GETTINGS of Wapello
JAY of Appanoose -
DODERER of Johnson
HOWELL of Floyd
CONNOLLY of Dubuque
RENAUD of Polk

HALL of Linn

PAVICH of Pottawattamie
WELSH of Dubuque

CARL of Poweshiek
LLOYD-JONES of Johnson
SPEAR of Lee

ROSENBERG of Story
DIELEMAN of Marion
SULLIVAN of Van Buren
SWARTZ of Marshall
BYERLY of Polk

JOCHUM of Dubuque




HOUSE FILE 2171

H-5019

1 amend House File 2171 as follows:

2 - 1. Page-4, line 26, by striking the word and

3 figures “January 1, 1982" and inserting in lieu thereof
4 the word and fiqures "December 31, 1981".

5. 2. Page 5, line 33, by striking the figure 445 .47
6 and inserting in lieu thereof the figure "445.57%.

H-5019 FYLED .- . BY COMMITTEE ON APJ’ROPRIATIONS
JANUARY 27, 198%,‘_ L Welden, Chair
A;da%ga4{¢%c¢% 2l 235D ; .

HOUSE FILE 2171

H-5021

1 Pmend Fouse File 2171 as fellows:

2 1. Page 7, line 33, by striking the figure *19"

3 and inserting in lieu thereof the figure "20".

4 2. Page 8, line 4, by striking the fisure "13,.

5 3. Pa » 8, line 4, by striking the woid and f{igure
6 "and 18" oad inserting in lieu thereof the word and

7 figures "i8, and 19". .

8 4. Paga 8, line 7, by strikiny the word and figures
9 "20, 21, & 4 22" and 1userting in ligu thereofl the

19 vord and f.gures "21, 22, and 23".

H-502)1 FILED JANUARY 29, 1982 BY DODERER of Johnson
’:‘2-'./;'4:»; -r-dn GE"’ M—dg‘w_f -—'d_//c; (,:- ‘ﬁéq)

<

__mﬂﬁ___‘ll’




Page 3
February 2, 1982

1
2
3
4
5
6
7
8

43
44
45
46
47
48
19
50

o]

HOUSE FILE 2171
5025

Auwend House File 2171 as follows:

1. Page 5, by dns.cting after liae 20 the following
liew secilon:

MSec. .~ NEW SECTION. In addition to the credits
allowed under sections 15 and 16 of this Act, a
taxpayer who owned or leased property deiined 1n
SOCtLOﬁ 4278.1, subgection 1, pdraﬂraphs e and j,
pPYiox Lo Janudry 1, 1932, sbﬂll receive a credit
against the asses S“d vaiue of the u;ojeruy if the
LaxpcveL 1ncr@a”vd the number of PMDLOY&G” 1u the
assessor jUtlQULCLWOn in vhich the pfonerty is located.

The credit against the ass essed value of the

properts =hall be egual to the increase in the wctual
vages pid to the dea=yc*‘s emplovess. The awmouat
of the $ncgca e3 in wagag paid shall be equial to the
dWiLw wee betwesn the wages paid which are

trlHJtable to an increase in emplovment during the
pxego**nm fiscal year beginning du‘” 1 and endiig
June 30 and the average wages paild during the fiscal
year pfccndjna that I_Qca! year, as certified to the
department of revenue. In de termir.ing the credit,
wage adjustments which include rais.s and copu~of~
living increases shall not be inclucsd.

The credit shall be allowed in euach succbedﬂng
year in which the thIOYW“nt level is malontained.

If the employment level upon which e original credit
18 grwnléd increases, the amount of the credit shall
bz increased.

The c?alm for credit shall he filed annually on

r after July 1 and not later than Septe-ber 30 with
the department of revenue. The d>paLLmOuu shall
prescribe the information which the taxpayer shall
subnit with the claim for credit to determiue the
amontat of the credit.

Not later than January 1, the department shall
certify to the county uuleOI the amuhur of credit
a taxpaver shall receive under this scction. The
credit shall be allowed against the vaWuation foxr
the ﬁLLCCdiUg yvear in order to altow the tauwpayer
to receive the credit againwb the bdx0a>er's valuations
for detctm1ALng property taxes due for the fiscal
year beginning July 1.

The amount of credit granted to a taxpayer shall
not. exceed the taxpwyer s valuation o; pxopertv defined
Jn section GZ27R. 1, Lun%ectlon 1, paragraphs e and
j, acquired prior to . fanuary 1, 1982.

On or before July l the county auditor shall
prepare a statement ]1qt\wg for ench taxing
jurisdiction in the county the cmount of the exempt
valus allowed under tn» sectiou and the tax levy

-1
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H-5025
Page Two :
rate levied against the valuation and cextify and
forward one copy of the statemrsz: L to thz state
comptroller. The amount of the credit shall be pald
as provxﬂeﬂ in section 17 of this Act from funds
approprizted under swotion 18 of this Act.™
2. Renumber sections apd cocrect dnternal.
references as- are neuessary 1n accordéﬁ“e with thlS
amendment. : e 335
-5025 FILED JANUARY 29 1982
Awic//w_.{ -
2o (7 2647

BY BYERLY of Polk

’M=mqmmmwww

" HOUSE FILE 2171
H-5024

Anmend House File 2171 as follows:

1. Page 4, line 28, by insertvng after the word
"property” the words ", provided the taxpayer maintains
Or 1inc.:ases e number of employees in the assessoxr
jurisd¢ ction in which the property is installed.

To claim the limitation on the value of the property,
the owner of the property shall file a claim for the
wmitation with the assessor not luoter than February .
L of tue year following the year in which the propz:ly
106 was acquired or leased. The claim shall pe filed
11 on forms prescribed by the director of xavenue. The
17 claim shall bz accompanied by certificaticn from the
13 departicent of revenus to verify thet the nurier of
14 emploveas employed by the taxpayer in the assessor
15 jurisdiction is equal to or greater than the number
16 of employees enblo ed in the assc:sor jurisdiction
17 duning t52 four quarters irmediaisly preceding the
18 quarter in which the property vwes acguired or leased.
16 I{ the muwer of employees emolo}ed by the taxpaver
20 docreased in the guarter in wnlcn the pronerty wvas
21 acquired or leased as compared €0 the average
22 -mploym,qi in the precading four cuarters, the clain
23 shall he demied. 1If the tempayer begins a new trade
24 or business during the cuarter in which the property
25 1s acquired or leascd by the taxpayexr, the taxpayer
26 shall be deemed to have increased euploynent'.
BY SWARTZ of Marshall
NORLAND of Worth
ANDERSON of Jasper
H-5024 FILED LLOYD-JONES of Johnson

JANUARY 29, 1982 CHIODO of Polk

/_/M.&.«a —a - 0{ /)w-.cﬁw . o ) [ - ’
Jﬂgf/r-aé¢/
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HOUSE FILE 2171

Amend House File 2171 as follows:
1. Page 4, by inserting after line 31 the
following:

"For purposes of sections 15 to 19 of this Act:

1. Property assessed by the department of revenue
pursuant to sections 428.24 to 428.29, or chapters
433, 434 and 436 to 438 shall not receive the benefits
of sections 15 to 19 of this Act.

2. Property acquired before January 1, 1982 which
was owned or used before January 1, 1982 by a related
person shall not receive the benefits of sections
i5 to 19 of this Act.

3. Property acquired on or after January 1, 1982
which was owned and used by a related person shall
not receive any additional benefits under sections
15 to 19 of this Act.

4. Property which was owned ¢or used before January
1, 1982 and subsequently acquired by an exchange of
like property shall not receive the benefits of
sections 15 to 19 of this Act.

5. Property which was acquired on or after January
1, 1982 and subsequently exchanged for like property
shall not receive any additional benefits under
sections 15 to 19 of this Act.

6. Property acquired before January 1, 1982 which
is subsequently leased to a taxpayer or related person
who previously owned the property shall nct receive
the benefits of sections 15 to 19 of this Act.

7. Property acquired on or after January 1, 1982
which is subsequently leased to a taxpayer or related
person who previously owned the property shall not
receive any additional benefits under sections 15
to 19 of this Act.

8. Property acquired in a transaction with the
principal purpose of benefiting from sections 15 to
12 of this Act is excluded from obtaining the benefits
of section 15 to 19 of this Act.

For purposes of this section, “related person'
means a person who owns or controls the taxpayer's
business and another business entity from which
property is acquired or leased or to which property
1s so0ld or leased. Business entities are owned or
controlled by the same person if the same person
directly or indirectly owns or controls fifty percent
or more of the assets or any class of stock or who
directly or indirectly has an interest of fifty percent
or more in the ownership or profits.”

H-5030 FILED FEBRUARY 2, 1982 BY SHULL of Warren
‘..f;;&cd <t sdlai 2fon (o, Ze g SCHNEKLOTH of Scott



HOUSE FILE 2171
H-5029

1 Amend House File 2171 as follows: .
2 1. Page 1, by striking lines 20 through 30.

3 2. Page 6, by inserting after line 6 the following
4 new section:

5 "Sec. 20. Acts of the Sixty-ninth General Assembly,
6 1981 Session, chapter 132, section 4, is amended to

7 read as follows:

8 SEC. 4. Section 422.7, Code 1981, is amended by

9 inserting after subsectlon 8 the following new

10 subsection:

11 NEW SUBSECTION. The combined exclusion of interest
12 and dividend income pLOV1ded by section 116{a) of

13 the Internal Revenue Code of 1954, as amended up to

14 and 1nclud1ng January 1, 1981, 1s not applicable in

15 computing Iowa net income for tax years beglnnlng

16 before January 1, 1982. Instead, each individual

17 may exclude not more than one nundred dollars of

18 incore received as dividends from womestic corporxations
19 as provided by section 116(a) of the Internal Revenue
20 Code of 1954, as amended up to and including January
21 1, 1980. For tax vears beginning on or after January
22 1, 1982, the combined exclusion of interest and

23 dividend income provicded by section 116(a) of the

24 Internal Revenue Code of 1954, as amended up to and

25 -incnﬁlng January 1, 1981, is applicable 1n computing .
26 lowa net inccrie.’

27 3. Page b, line 8, by striking the words and

28 figures "secblons 4 and 5, are! and 1nsert1ng in lieu
29 thereof the words and flgu e "section 5, is¥.

30 4. Page 7, line 33, by striking the word and

31 figure "and 19" and 1n5ert1ng in lieu thereof the

32 word and figures "19, and 20".

33 5. Renurber sections and correct internal

3¢ references as are necessary in accordance with this

35 amendment.

H-5029 FILED " BY BRUNER of Story

FEBRUARY 2, 1982 CONNQOLLY of Dubuque

P s d) Dot ¢/04£$4'¥ 10(%H34¢)
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4‘ HOUSE FILE 2171
_-3034

Amend House File 2171 as follows:

1. Page 2, by inserting after line 1 the following
new section:

“Sec. 5. Section 422. 7, Code 1981, is amended
by adding the following new subsection:

NEW SUBSECTION. The deduction allowed under section
162 (h) of the Internal Revenue Code of 1954 is not
applicable in computing Iowa net income for any tax
year beginning on or before December 31, 1980. The
deduction allowed under section 604 of the tax reform
Act of 1976, as amended up to and including December
3%, 1980, is allcwable in computing Iowa net income,
for tax years beginning on or before December 31,

1980, under provisions effective for the year for
> Wthh the return is made. The deduction allowed under

section 162(h) of the Internal Revenue Code of 1954

is not applicable in computing Iowa net income foxr

any tax year beginning on or after January 1, 1981.

The deduction allowed under section 604 of the tax

reform Act of 1976, as amended up to and including

December 31, 1980, is allowable 1in computing Iowa

net income for tax years beginning on or after January

1, 1981. The maximum allowable deduction, other than

for travel expense, shall not exceed the per day

expense of office as allowed under section 2.10,

subsection 1, where the taxpayer elects on the Iowa

return to be governed by section 604 of the tax reform

Act of 1976, as amended up to and including Decenber

31, 1980 and shall not exceed fifty dollars per day

where the taxpayer itemizes expenses."

2. Page 7, line 30, by inserting after the figure

“4," the flgure u5, "

3. Renunber sectlons and correct internal
34 references as are necessary in accordance with this
35 amendment.

E-5034 FILED BY SMITH of Scott
FEBRUARY 2, 1582
Qaﬁ*J A~J-«f’ HANSON of Delaware MAULSBY of Calhoun
el 2/2[,95 )MULLINS of Kossuth McKEAN of Jones
POFFENBERGER of Dallas SMALLEY of Polk
TRUCANO of Polk PELLETT of Cass
HUMMEL of Benton STUELAND of Clinton
TYRRELL of Iowa COOK of Hardin
ANDERSON of Audubon VAN MAANEN of Mahaska
RENKEN of Grundy MANN of Greene
BRANSTAD of Winnebago DAGGETT of Taylor
DE GROOT of Lyon

O 00 ~) O U i L2 N




HOUSE FILE 2171
H-5032

1 Amend House File 2171 as follows:

2 1. Page 3, by inserting after line 8 the following
3 new section:

4 “Sec. 8. Section 422.7, Code 1981, is amended

5 by adding the following new subsection:

6 NEW SUBSECTION. The exclusion of a qualified

7 reinvested dividend under section 305(e) of the

8 Internal Revenue Code of 1954 is nct applicable in

9 computing lowa net income for tax years beginning

10 on or after January 1, 1982. The amount of any

11 qualified reinvested dividend shall be included in

12 lowa net income by the taxpayer in the tax year in

13 which the dividend is reinvested."

14 2. Page 7, line 33, by inserting after the figure
15 *7," the fiqure “8,". '

16 3. Renumber sections and correct internal

17 references as are necessary in accordance with this
18 amendment.

H~-5032 FILED FEBRUARY 2, 1982 BY DODERER of Johnson
Fisend dock of ok 2/c (g A RAPP of Black Hawk
’ BRUNER of Story

HOUSE FILE 2171
H-5037
1 Amend K-5030 to House File 2171 as follows:
2 1. Page 1, by striking lines 34 through 37.

H-5037 FILED FEBRUARY 2, 1982 . BY SHULL of Warren
:3’&)}’\: ) o B .T? Gt gda s - -1-X- 7/
L 5 It

Y

HOUSE FILE 2171
H-50239

1 Anend House File 2171 as follows: )
2 1. Page 3, by inserting after line 8 the following
3 new section: .

4 vSec. 8. Section 422.7, Code 1981, 1is amended

5 by adding the following new subsection: o

6 NEVW SUBSECTION. The deductions allowed for living

7 expenses o a member of congress in computing Iowa

£ net income shall be limited to that amount of expenses
g9 allowed to a member of congress by any federal law

10 or rule in effect on December 31, 1980." .

11 2. Page 7, line 30, by inserting after the figure

12 n4'n the figure n8’u'

H-5039 FILED BY CARIL of Poweshiek
FCBRUARY 2, 1982 ANDERSON of Jasper JAY of Appanoose
Dl e onrt o sl ARNOULD of Scott DODERER of Johnson
e .4 24 STURGEON of Woodbury ROSENBERG of Story
B O'KANE of Woodbuxy LONERGAN of Boone
GROTH of Buena Vista SWARTZ of Marshall .
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’. H-5041

HOUSE FILE 2171

Amend House File 2171 as follows:

1. Page 4, by inserting after line 10 the following
new section:

"Sec. _ . Section 427A.4, unnumbered paragraph
2, Code 1981, as amended by Acts of the Sixty-ninth
General Assembly, 1981 Session, chapter 140, section
l, 1s amended to read as follows:

Each ever-numbered year, on or before July 1, the
2 taxpayer who has not previously filed an application
10 with the assessor shall deliver to the assessor an
11 applicaticn for personal property tax credit and state
12 by the affidavit filed in each county where the
13 taxpayer's personal property is situated, that the
14 taxpayer has not claimed a total personal properxty
15 tax credit in all counties in excess of a total of
16 ten thousand dollars assessed valuation. A claim
17 filed in 1980 and-ecaeh-succecding-even-numbered-year
18 shall be applicable for that year and the succeeding
19 edd-mumbered-year years."

WO ~JO NP W

20 2. Page 6, by 1nserting after line 8 the followlng
21 new sections:
22 "Sec. . Acts of the Sixty-ninth General

4‘. 23 Assembly, 1981 Session, chapter 140, section 2, is
: 24 amended to read as follows:
25 "SEC. 2. Section 427A.4, Code 1981, is amended
26 by 1nserting after unnumbered paragraph 2 the following
27 new unnumbered paragraph:
28 NEW UNNUMBERED PARAGRAPH. In any edd-numbered
29 year, a taxpaver who @2d has not £ile previously filed
30 an application ta-an-evea-pumbered-wea¥ with the
31 assessor shall deliver to the assessor an application
32 for personal property tax credit and state by the
33 affidavit filed in each county where the taxpayer's
34 personal property 1s situated, that the taxpayer has
35 not claimed a total personal property tax credit in
36 all counties in excess of a total ¢of ten thousand
37 dollars assessed valuation.
38 Sec. . Acts of the Sixty-rninth General Assembly,
39 1981 Session, chapter 140, section 3, is amended to
40 read as follows:
41 SEC. .3. Section 428.4, Code 1981, is amended by
42 adding the following new unnumbered paragraph:
43 NEW UNNUMBERED PARAGRAPH. An assessor shall not

44 pe regquired to contact a taxpayer in edd-pumbered
45 yea¥s any year for the purpose of listing personal
46 property but each taxpayer shall be required to file
47 a revised listing of personal property with the

». 48 assessor itemizing any additions or deletions to the
49 listing if the valuation of the taxpayer's personal
50 property will affect the taxpayer's exemption.
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However, 1f a taxpayer fails to file a revised listing,
where such filing would show an increase in valuation
of the taxpayer's personal property, the taxpayer
shall only be assessed the taxes and interest due

on the property the taxpayer has failed to report."

3. Renumber sections and correct internal

references as are necessary in accordance with this
amendment.

H-5041 FILED FEBRUARY 2, 1982 BY SMALLEY of Polk

R Y S R va‘?.&.‘.—' 2he fr A (,f.)
. l A

HOUSE FILE 2171

H-5038

AD 0 = O U o () B e

Amend House File 2171 as follows:

1. Page 3, by inscrting after line 13 the
following:

"Sec. 40. Section 422.9, subsection 2, Code 1981,
is amended by adding the following new lettered
paragraph:

NEW LETTERED PARAGRAPH. Subtract the amounts
deducted as & result oz the treatment provided lease
agreements under section 168{f)}{8) of the Internal
Revenue Code of 1954 to the extent that the amounts
deducted are not otherwise deductible under the
provisions of the Internal Revenue Code of 1954."

2. Page 4, by inserting after line 10 the
following:

"Sec. S50. Section 422.35, Code 1981, is amended
by adding the following new subsection:

NEW SUBSECTICN. 2Adé the amounts deducted as a
result of The treatment provided lease agreements
under section 168(f)(8) of the Internal Revenue Code
cf 1954 to the extent that the amounts deducted are
not otherwise deductibie under other provisions of
the Internal Revenue (Code of 1954.Y

3. Page 8, by inserting after line 9 the follow-
ing:
"Sec. . Sections 40 and 50 of this Act are
retroactive to January 1, 1981 for tax years ending

27 on or after January 1, 1981."
28 4. By renumbering as necessary.
H-5038 FILED BY RAPP of Black Hawk

FEBRUARY 2, 1982

BERUNER cof Story
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1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
10
17

HOUSE FILE 2171

Amend House File 2171 as follows:

v 1.1 By striking page 1, line 31 through page 2,
ine 1.

2. Page 2, by striking lines 9 through 26.

- 3. By striking page 2, line 27 through page 3,
line 8.

4. Page 3, by inserting after line 8 the following
new sections:

"Sec. 8. Section 422.9, subsection 1, Code 1981,
1s amended to read as follows:

1. An optiomal standard deduction of fifteen

ercent of the net income after deduction of federal
income tax, not tc exceed one thousand two hundred
dolliars for a married person who files separately,
one thousand two hundred dellars for a single person
or three thousand dollars for a husband and wife who
file a joint return, a surviving spouse as defined
in section 2 of the Internal Revenue Code of 1954,
or an unmarried head of household as defined in the
Internal Revenue Code of 1954. The amount of the
federal income tax deducted shall not exceed fifteen
thousand dollars.

Sec. 9. Secltlon 422.9, subsection 2, paragraph
b, Code 1981, is amended to read as follows:

b. Add the amount of federal income taxes paid
or accrued as the case may be, during the tax year,
adjusted by any federal income tax refunds. However,
the amount added shall not exceed fifteen thousan
dollars. Previded;-howevers-%hat-whexe 1{ married

persons, who have filed a joint federal income tax

return, file separately, sueh the total shall be
divided between them according to the portion thereef
paid or accrued;-as-the-ease-may-ber by each.™

S. By striking page 3, line 32 through page 4,
line 1 and inserting in lieu thereof the following:

"4. Subtract fifty percent of the first one hundred
thousand dollars and twenty percent of the amount
exceeding one hundred thousand dollars of the federal
income taxes pald or accrued, as the case may be,
during the tax year, adjusted by any federal income
tax refunds; and add the Iowa income tax deducted
in computing said taxable income."

6. By striking page 4, line 22 through page 6,
line &.

7. Page 7, by inserting after line 32 the following
new section:

"Sec. 25. Sections 8 and 9 of this Act are
retroactive to January 1, 1981 for tax years beginning
on or after January 1, 1981."

8. Page 8, by striking lines 4 through 6.
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1 ) 9. Amend the title, lines 5 and 6, by striking
2 the words "providing for the assessment of computers
3 and machinery used in manufacturing,".
4 10. Renumber sections and correct internal
5> references as are necessary in accordance with this
6 amendment.

H-5042 FILED FEBRUARY 2, 1982 BY DAVITT of Warren

P hae 3 et o_('-’ emtentihe I, o C?’a Zéq,

HOUSE FILE 2171
H=-5040

Amend House File 2171 as follows:

1. Page 4, by inserting after line 10 the following
new section:

"Sec. 13. Section 422.35, Code 1981, is amended
by adding the following new subsection:

NEW SUBSECTION. In computing Icwa nef income on
telephone switching equipment acquired after December
31, 1980, the taxpayer shall add back to the Iowa
net inceme the difference between the depreciation
10 allowed on five-year recovery property and the
11 depreciation allowed on ten~year recovery property
12 as determined under section 168 of the Internal Revenue
13 Code of 1954."

14 2. Page 7, line 30, by striking the word and

15 figure *and 11" and inserting in lieu thereof the
16 word and figures "11, and 13%.

17 3. Renumber sections and correct internal

18 references as are necessary in accordance with this
19 amendment.

W0 =1 O Ut LB

H-5040 FILED FEBRUARY 2, 1882 BY BRUNER of Story
et e d ol actons 2o (- S¢ 4/




HOUSE FILE 2171

1 Amend House File 2171 as follows:

2 1. Page 1, by inserting after line & the following:
3 . M"Sec. 40. Section 422.5, Code 198i, is amended

4 by adding the following new unnumbered paragraph:

5  NEW UNNUMSERED PARAGRAPH. In addition to all taxes
6 1mposed under thls dilvision, there is imposed upon

g every resident and nonresident of this state a state
g

minimum tax for tax preference equal to twenty-five
percent of the state's apportioned share of the federal
10 minimum tax. The state's apportioned share of the
11 federal minimum tax is one hundred percent in the
12 case of a resident and in the case of a nonresident
13 a percent equal to the ratic of the federal minipmum
14 tax on preferences attributable to Iowa to the federal
15 minimum tax on all preferences. The director shall
16 prescribe rules for the determination of the amount
17 of the federal minimum tax on preferences attributable
18 to Iowa which shall be based as much as equitably
19 possible on the allocation provisions of section
20 422.8, subsections 2 and 3. For purposes of this
21 paragraph, "federal minimum tax" means the federal
22 minimum tax for tax prerferences computed under sections
23 55 through 58 of the Internal Revenue Code of 1954
24 for the tax year."

25 2. Page 3, by inserting after line 29 the
26 foliowing:
27 "Sec. 50. Section 422.33, Code 1981, is amended

'8 by adding the following new subsection:

8 NEW SUBSECTION. In addition to all taxes imposed
30 under this division, there is imposed upon each

31 corporation doing business within the state a state

32 minimum tax for tax preference egual to twenty-five
33 percent of the state's apportioned share of the federal
34 minimwa tax. The state's apportionec share of the

35 federal minimum tax 1s a percent egqual to the ratio
36 of the federal minimum tax on preferences attributable
37 to Iowa to the federal minimum tax on all preferences.
38 The director shall prescribe rules for the

39 determination of the amount of the federal minimum

40 tax on preferences attributable to Iowa which shall

41 be based as much as eguitably possible on the alloca-
42 tion and apportionment provisions of subsections 1

43 and 2. For purposes of this subsection, "federal
44 minimum tax" means the federal minimum tax for tax

45 preferences computed under sections 55 through 58
46 of the Internal Revenue Code of 1854 for the tax

47 year."
48 3. Page 8, by inserting after line 9 the feollowing:
49 "Sec. . Sections 40 and S50 of this Act are

50 effective for tax vears beginning on or after the
H-5043

Page 2

1 effective date of this Act."

2 4. By numbering, renumbering and correcting
3 internal references as necessary.

H-5043 FILED BY DODERER ©f Johnson
FEBRUARY 1982 RAPP of Black Hawk
/’Cf 237) BRUNER of Story







Page 1l

February 3, 1982

®

[Vele o IR o T U, IV N 4 0 NG Y

HOUSE FILE 2171

Amend House File 2171 as follows:

1. Page 3, by inserting after line 22 the following
new section:

"Sec. 10. Section 422.12, Code 1981, is amended
by inserting after subsection 2 the following new
subsection:

NEW SUBSECTION. A credit equal to ten percent
of the qualifled wages paid to qualified employees
by the taxpayer during the tax year. However, the
credit shall not exceed ten percent of the wages paid
to an equal number of the lowest paid employees orx
the amount of the total increase in wages paid by
the taxpayer during the tax year, over the previous
tax year. As used in this subsection, unless the
context otherwise requires:

a. "Qualified wages" means that amount of wages
paid to qualified employees up to and including eight
thousand dollars during the tax year.

b. M"Qualified employee" means an employee hired
by the taxpayer to perform services for the taxpayer
within this state on a part-time or full-time basls
during the tax year and whose employment by the
taxpayer increases the total number of employees
employed by the taxpayer to a number which eXceeds
the threshold employee level. A qualified employee
shall not include any person related to the taxpayer
within the second degree by consanguinity or affinity.
If the taxpayer is a corporation, the qualified

employee shall not include any person related to the
taxpayer's officers within the second degree by
consanguinity or affinity.

c. M“Threshold employee level™ means the highest
number of employees listed on the most recent repoxt
submitted to the department of revenue by the taxpayer.
1f the trade or business of the taxpayer begins
operation during the tax year for which the credit
is claimed, the threshold employee level is zero.

The credit allowed under this subsection shall
pe allowed only for the tax year beginning on or after
January 1, 1982 but not after December 31, 1982, and
the tax year beginning on or after January 1, 1983
but not after December 31, 1983. 1If the amount of
the credit claimed by a taxpayer under this subsection
exceeds the tax liability of the taxpayer, the excess
shall be refunded to the taxpayer.

The credit allowed under this subsection may, at
the election of the taxpayer, be credited against
the tax imposed under division III of this chapter.”

2. By striking page 4, line 22 through page 6,
line 6 and inserting in lieu thereof the folIOW1ng
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"Sec. 14. Section 422.38, Code 1981, 1is amended
to read as follows:

422.38 STATUTES GOVERNING CORPORATIONS., Aii~the
previsrens-ef~-seetrenns Sections 10 of this Act and
422.15 to 422.22 of division II, 1nsoiar as ethe-same
tbe are applicable, shaii apply to corporations

le under this division."

3. Page 7, line 33, by striking the word and
figure "and 19" and 1nsert1ng in lieu thereof the
word and figures "10 and 14".

4. Amend the title, lines 5 and 6, by striking
the words "providing for the assessmﬂnt of computers
and machinery used in manufacturing,” and inserting
in lieu thereof the words “providing a tax credit
for increasing employment,”

5. Renumber sections and correct internal .
references as are necessary in accordance with this
amendment.

H~5044 FILED FEBRUARY 2, 1982  BY RAPP of Black Hawk
Plaant ot of orcbe 7/ {6 3cs/

v
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HOUSE FILE 2171

1 Amend House File 2171 as follows:

2 1. Page 6, by inserting after line 6 the following
3 new section:

4 "Sec. 20. Section 432.1, subsection 1, unnumbered
5 paragraph 2, Code 1981, is amended to read as follows:
6 In determining the gross amount of premiums to

7 be taxed hereunder, there shall be excluded all

8 premiuns received from policies or contracts issued

9

10

11

12

in connection with a deferred compensation plan or
received from policies or contracts issued 1n
connection with a pension, annuity, profit sharing
plan or individual retirement annuity qualified or

i3 exempt under sections 401, 403, 404, 408 or 501(a)

14 of the federal Internal Revenue Code as now or

15 hereafter amended and all premiums returned to

16 policyholders or annuitants during the preceding

17 calendar year, except cash surrender values, all

18 dividends that, during said year, have been paid in

19 cash or applied in reduction of premiums or left to

20 accumulate to the credit of policyholders or

21 annuitants."

22 2. Page 7, line 33, by striking the word and

23 figure "and 19" and inserting in lieu thereof the

6 word and figures "19, and 20".
o]

3. Amend the title, line 7, by lnserting after
the word “credit," the words "exempting deferred
27 compensation premiums from the premiums tax, ™.
28 4. Renurber sections and correct internal )
29 references as are necessary in accordance with thas
3¢ amendment.

H-5050 FILED FEBRUARY 3, 1882 BY JOHNSON of Linn
Fhraanls ot of Oecs e (p FE)

HOUSE FILE 2171
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Aniend the Hanson et al amendment, H-5034, to House
File 2171 as follows: o )

1. Page 1, lines 26 through 30, by striking the
words ", where the taxpayer elects on the Iowa return
to be governed by secticn 604 of the tax reform Act
of 1976, as amended up to and including December 31,
1980 and shall not exceed fifty dollars per day where
the taxpayer itemizes expensesV.

WIS W

4-5051 FYLED FEBRUARY 3, 1982 BY CHIODO of Polk
fagﬁuxgﬁw}ﬂgﬁaawkv;{joC?wzcsj



HOUSE FILE 2171

H-5045%
1 Amend House File 2171 as follows:
2 1. Page 4, By inserting after line 10 the
3 follcwing new section:
4 "Seo. 13. Section 422.35, Code 1981, is amended
5 by adding .the following new subsection:
6 NEW SUBSECTION. For tax years beginning on ox .
7 after January 1, 1981, the taxpayer may use either
g8 of two means for determining depreciation allowances
9 for Items purchased after January 1, 1981:
sed 710 a. The deduction for depreciation provided by
11 section 168 of the Internal Revenue Code of 1954
12 shall be allowed only as provided in this paragraph.
13 For a tax year beginning or or after January 11,1981,
14 the taxpayer may use depreciation provided by section
1s 168 of the Internal Revenue Code of 1954 on all of
16 the value of all of the recovery prouverty up to a
17 maximum of thirty thousand dollars of the total value
is of the recovery property. The taxpayer may use
198 deprecifation provided by section 168 of the Internal
20 Revenue Code of 1954 on two-thirds of the value of
23 all of the recovery properxty in excess of
22 thirty thousand dollars of the recoverxy property.
23 Fox tax years Beginning on or after January 1, 1982,
24 the taxpayer may use depreciation provided by section
25 168 of the Internal Revenue Code of 1954 on all of the
26 recovery property up to a maximum of f£fifty thousand
27 dollars of the recovery proverty. The taxpayer may
23 use depreciation provided by section 168 of the Internal
29 Revenue Code of 1954 on two-thirds of the value of
30 all of the recovery property in excess of fifty thous-
31 sand dollars of the recovery property. 4
32 B. In lieu of "a" above, the taxpayer may elect to
33 use the depreciation schedule provided in section 167
34 of the Internal Revenue Code of 1954, as amended up to
35 and including January 1, 1981."
35 2. Page 7, line 30, by striking the word and figure
37 "and 11" and iInserting in lieu thereof the word and
38  figures "11, and 13".
35 3. Renumber sections and correct internal references ‘
40 as are necessary in accordance with this amendment.
H-5045 FILED FEBRUARY 2, 1982 BY BRUNER of Story

fxﬁ4&va¢u/‘m ol 3/h>/p 34¢)

IIOUSE FILE 2171 T
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Amend amendment H-5045 to page 4 of House File
2171 as follows:

1. Page 1, by striking lines 13 through 31 and
inserting in lieu thereof the following: "For tax
years beginning on or after January 1, 1981, the
taxpayer may use deprecilation prov1ded by section
168 of the Internal Revenue Code of 1954 on all of
the value of all of the recovery property up to a
maximum of one hundred thousand dollars of the total
value of the recovery property. The taxpaver may ' .
use depreciation provided by section 168 of the
Internal Revenue Code of 1954 on two-thirés of the
value of all of the recovery property in excess of
one hundred” thousand dollars of the recovery prooerty

@/&,JAW ;ﬁ{ vuoevu "2//0 {/_# 36(/)
H-5047 FILED FEBRUARY 3, 1982 BY BRUN:.R Of Story
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A H-5054

Amend amendment [H-5034, to House File 2171 as
follows:

1. Page 1, by striking lines 24 through 30, and
inserting in lieu thereof the following: "for travel
expense, shall not exceed $50.00 per day, where the
taxpayer elects on the Iowa return to be governed by
saection 604 of the tax reform Act of 1976, as amended
up to and including December 31, 1980, unless the
taxoaver itemizes expenses.”

W m-h U Wn

H-5054 FILED BY SCHROEDER of Pottawattamie

FEBRUARY 3, 19382 HARBOR of Mills - ANDERSON of Audubon

Flaens sos g7 redes  MAULSBY of Calhoun SWEARINGEN of Keokuk

ifo (g €5 HOLT of Clay RENKEN of Grundy
' COREY of Louisa DAGGETT of Tavylor
DANKER of Pottawattamie CRABB of Crawford
JOCHUM of Dubugue GROSS of Ringgold
LIND of Black Hawk HALVORSON of Clayton
HUMMEIL of Benton

HOUSE FILE 2171
H-5057

Armend House File 2171 as follows:

1. Page 7, by inserting after line 29 the following
new section:

"Sec. __ . The prohibition in section 422.16,
subsection 11, paragraph e, on the waiver relating
to reasonable cause of the addition to tax for under-
payment of the estimated tax payable shall not apply
with regard to the 1981 tax year to farmers and
fishermen who have elected not to pay estimated taxes
10 during the 1981 tax year and the director may waive
11 the addition to tax for underpayment of the estimated

WO W=

! 12 tax payable for the 1981 tax year for reasonable
13 cause.® ‘
14 2. Renumber sections and correct internal

15 references as are necessary in accordance with this
16 amendment.

H-5057 FILED FEBRUARY 3, 1982 BY NORLAND of Worth
£x94“5v_Jw?”ﬂ%a&~iﬁ/b Qf>335)
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Amend House File 2171 as follows:
By striking page 3, line 30 through page 4,
g in lieu thereof the following

A

line 1, and insertin

1982

HOUSE FILE 2171

new section:

"Sec.

11.

Section 422.35, subsection 4, Code 1981,

1s amended by striking the subsection and inserting
in lieu thereof the following:

4.

If the taxpayer's taxable income is twenty-

five thousand dollars or less, the taxpayer shall
subtract fifty percent of the federal income taxes
paid or accrued, as the case may be, during the tax
year, adjusted by any federal income tax refunds;
and add the Jowa income tax deducted in computing

the taxable incore.

If the taxpayer's taxable income

is more than twenty-five thousand dollars, the taxpayer
shall subtract twenty-five percent of the federal
income taxes paid or accrued, as the case may be,
during the tax year, adjusted by any federal income

tax refunds; and add the Iowa income tax deducted

in computing the taxable income.*

‘6 3LS)

SCHNEKLOTH of Scott

SCHROEDER of Pottawattamie

BENNETT of Ida

TOFTE of Winneshiek
JOHNSON of Woodbury
HANSEN of O'Brien
COREY of Louisa

HOLT of Clay

PELTON of Clinton
HALVORSON of Clayton
HARBOR of Mills

CRABB of Crawford
DANKER of Pottawattamie
POPE of Polk

VAN MAANEN of Mahaska
DAGGETT of Taylor
GROSS of Ringgold

KREWSON of Polk
EGENES of Story
BRANSTAD of Winnebago
POFFENBERGER of Dallas
McKEAN of Jones

BEUMMEL of Benton
JOBNSON of Linn

FILED TFEBRUARY 4, 1982 BY SHULL of Warren

CLEMENTS of Scott
SWEARINGEN of Keockuk
TRUCANO of Polk
HANSON of Delaware
MANN of Greene
DIEMER of Black Hawk
TYRRELL of Iowa
WELDEN of Hardin
SMALLEY of Polk
RENKEN of Grundy
MULLINS of Kossuth
RITSEMA of Sioux
STUELAND of Clinton
CARPENTER of Polk
JOHNSON of Howard
MAULSBY of Calhoun
SMITH of Scott

ANDERSON of Audubon
LIND of Black Hawk
DE GROOT of Lyon
COOK of Hardin
PETRICK of Linn

MENKE of O'Brien .
HOFFMANN-BRIGHT of Muscatine
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HOUSE FILE 2171

Amend House File 2171 as follows:

1. By striking everything after the enacting
clause and 1nserting in lieu thereof the following:

"Section 1. Section 422.4, subsection 17, Code
1681, as amended by Acts of the Sixty-ninth General
Assembly, 1981 Session, chapter 132, section 2, is
amended to read as follows:

17. "Internal Revenue Code of 1954" means the
Internal Revenue Code of 1954, as- amended to and
including January 1, 198% 1982.

Sec. 2. Section 422.7, subsection 8, Code 1981,
is amended to read as follows:

8. Married taxpayers who file a joint federal
income tax return and who elect to file -separate
returns or separate filing on a combined return for
Iowa income tax purposes, may avail themselves of
the additieonal-first-year- depreexatien expensing of
business assets and capital loss provislions of sections
179(a} and 1211(b) respectively of the Internal Revenue
Code of 1954 and shall compute the amount of additienal
frrat-year-depreeratron expensing of business assets
and capital loss subject to the limitations for joint
federal income tax return filers provided by sections
179(b) and 1211(b) respectively of the Internal Revenue
Code of 1954.

Sec. 3. Section 422.7, Code 1981, is amended by
adding the following new subsectilon:

NEW SUBSECTION. Married taxpayers, who file a
joint federal Income tax return and who elect to file
separate returns or separate filing on a combined
return for state income tax purposes, may avail
themselves of the dividend exclusion provisions of
section 116(a) of the Internal Revenue Code of 1954
and shall compute the dividend exclusion subject to
the limitations for joint federal income tax returns
filers provided by section 116(a) of the Internal
Revenue Code of 1954.

Sec. 4. Section 422.7, Code 1981, is amended by
adding the following new subsectlon.

NEW-SUBSECTION. The deduction for a married couple
where both persons are wage earners which is provided
by section 221 of the Internal Revenue Code of 1954
is not applicable in computing lowa net income for
tax vears beginning on or after January 1, 1982.

Sec. 5. Section 422.9, subsection 1, Code 1881,
is amended to read as follows:

1. An optional standard deduction of fifteen
percent of the net income after deduction of federal
income tax, not to exceed one thousand two hundred
dollars for a married person who files separately,
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one thousand two hundred dollars for a single person
or three thousand dollars for a husband and wife who
file a joint return, a surviving spouse as defined
in section 2 of the Internal Revenue Code of 1954,
or an unmarried head of household as defined in the
Internal Revenue Code of 1954. The amount of the
federal income tax deducted shall not exceed fifteen
thousand dollars.

Sec. 6. Section 422.9, subsection 2, paragraph
b, Code 1981, is amended to read as follows:

b. Add the amount of federal income taxes paid
or accrued as the case may be, during the tax year,
adjusted by any federal income tax refunds. However,
the amount added shall not exceed fifteen thousand
dollars. Provzded-~hewever--that-where If married
persons, who have filed a joint federal Income tax
return, file separately, sueh the total shall be
divided between them according to the portion thereef
paid or accruedr-as-the-ease-may-ber by each.

Sec. 7. Section 422.9, subsection 2, Code 1981,
is amended by adding the following new lettered
paragraph:

NEW LETTERED PARAGRAPH. Subtract the adoption
deduction permitted under section 222 of the Internal
Revenue Code of 1954.

Sec. 8. Section 422.9, subsection 3, paragraphs
b and ¢, Code 1981, are amengded to read as follows:

b. The lowa net operating loss remaining after
being carried back as required in paragraph "a" of
this subsection or if not required to be carried back
shall be carried forward sewvea fifteen taxable years.

c. I1f the election under section 172(b)(3)(C)
of the Internal Revenue Code of 1954 is made, the
Iowa net operating loss shall be carried forward seven
fifteen taxable vyears.

Sec. 9. Section 422.32, subsection 4, Code 1981,
as anmended by Acts of the Sixty-ninth General Assembly,
1981 session, chapter 132, section 7, 1s amended to
read as follows:

4. ‘'"Internal Revenue Code of 1954" means the
Internal Revenue Code of 1954, as amended to and
including January 1, 198% 1982.

Sec. 10. Section 422.35, subsection 4, Code 1981,
1s amended to read as follows:

4. Subtract fifty percent of the first one hundred
thousand dollars and twenty percent of the amount
exceeding one hundred thousand dollars of the federal
income taxes paid or accrued, as the case may be,
during the tax year, adjusted by any federal income
tax refunds; and add the Iowa income tax deducted

-2~
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1l in computing said the taxable income.
2 Sec. 11. Section 422.35, subsection 7, paragraphs
3 b and ¢, Code 1981, are amended to read as follows:
4 b. The Iowa nett operating loss remalning after
5 being carried back as required in paragraph "a" of
6 this subsection or if not required to be carried back
7 shall be carried forward sevem fifteen taxable years.
8 c. If the election under section 172(b)(3)(C)
S of the Internal Revenue Code of 1954 is made, the
10 Iowa net operating loss shall be carried forward seven
il fifteen taxable years.
12 Sec. 12. Section 427A.9, Code 1981, is amended
13 by inserting after unnumbered paragraph 2 the following
14 new unnumpbered paragraph:
15 NEW UNNUMBERED PARAGRAPH. Notwithstanding the
16 provisions of this section which require an increase
17 in general fund revenues in excess of five and one-
18 half percent, adjusted for changes in rate or basis,
1% to increase the personal property tax credit, the
20 amount of the personal property tax credit, to be
21 allowed for taxes payable in the fiscal year beginning
22 July 1, 1982 and ending June 30, 1983 shall be
i increased as provided in this section.

Sec. 13. Acts of the Sixty-ninth General Assembly,
1981 Session, chapter 132, sections 4 and 5, are

26 repealed.

27 Sec. 14. Acts of the Sixty-ninth General Assembly,
28 1981 Session, chapter 147, section 14, is amended

29 to read as follows:

30 SEC. 14. NEW SECTION. There is imposed upon the
31 qualified heir an additional inheritance tax if,

32 within £ifteen ten years after the decedent's death

33 and before the death of the qualified heir, the

34 qualified heir disposes of, other than to a member

35 of the family, any interest in qualified real property
36 for which an election under section 13 of this Act

37 was made or ceases to use for the qualified use the

38 qualified real property for which an election under

39 section 13 of this Act was made as prescribed in

40 section 2032A(c) of the Internal Revenue Code of 1954.
41 The additional inheritance tax shall be the amount

42 computed under seetions-~-#5-amd section 16 of this

43 Act and shall be due six months after the date of

44 the disposition or cessation of gqualified use referred
45 to in this section. The amount of the additional

46 1inheritance tax shall accrue interest at the rate

47 of ten percent per year from nine months after the

48 decedent's death to the due date of the tax. The
! tax shall be paid to the department of revenue and
"y shall be deposited into the general fund of the state.
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Taxes not paid within the time prescribed in this

section shall draw interest at the rate of ten percent

per annum until paid. There shall not be an additional

inheritance tax if the disposition or cessation occurs

ten years or more after the decedent's death. .

Sec. 15. Acts of the Sixty~-ninth General Assembly,
1981 Session, chapter 147, section 15, is repealed.

Sec. 16. Acts of the Sixty-ninth General Assembly,
1981 Session, chapter 147, section 17, is amended
to read as follows:

SEC. 17. NEW SECTION. A lien is created in favor
of the state for the additional inheritance tax which
may be imposed by section 14 of this Act on the
qualified real property for which an election has
been made under section 13 of this Act. The lien
created by this section shall continue until the tax
has heen paid or ten years after the tax is due,
whichever date occurs first. However, the lien shall
expire £:£fteen ten yvears after the decedent's death
1f the qualified heir has not disposed of or ceasegd
to use for the gualified use the qualified real
property which would impose the tax under section
i4 of this Act. .The department of revenue may release
the lien prior to the payment of the tax due, if any,
if adequate security for payment of the tax is given.

Unless the lien has been perfected by recording
in the office of the recorder in the county where
the estate is probated, a transfer of the qualified
real property to a bona fide purchaser for value shall
divest the property of the lien. If the lien is
perfected by recording, the rights of the state under
the lien have priority over all subsequent mortgagees,
purchasers or judgment creditors. The lien may be
foreclosed by the director of revenue i1n the same
manner as 1is now prescribed for the foreclosure of
real estate mortgages and upon judgment, execution
shall be issued to sell as much of the property
necessary to satisfy the tax, interest and costs due.

Sec. 17. Sections 1, 5, 6, 7, 9, and 10 of this Act
are retroactive to January 1, 1981 for tax years
beginning on or after January 1, 1981.

Sec. 18. Sections 2, 3, 4, 6, and 13 of this Act
are retroactive to January 1, 1982 for tax years
beginning on or afier January 1, 1982.

Sec. 19. Sections 8 and 11 of this Act are
retroactive to January 1, 1976 for losses arising
in tax years ending on oxr after January 1, 1976.

Sec. 20. Sections 14, 15, and 16 of this Act are
effective July 1, 1982 for estates of individuals
50 dying on or after ‘July 1, 1982.
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Sec. 21. This Act, being deemed of immediate
importance, takes effect from and after its publication
in the Charles City Press, a newspaper published in
Charles City, Iowa, and in The Record-Herald and
Indianola Trlbune, a newspaper publlshed in Indianola,

Iowa " : S o ‘
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Amend House File 2171 as follows:

1. Page 4, by inserting after line 10 the
following:

‘Sec. . Section 422.43, Code 1981, is amended
by adding the following new unnumbered paragraph:

NEW UNNUMBERED PARAGRAPH. Notwithstanding the
rate of tax of three percent imposed under other
provisions of this section and section 423.2, there
1s imposed under this section and section 423.2 on
the gross receipts from the sale of property defined
in section 427A.1, subsection 1, paragraphs e and
j a tax at the rate specified in the following schedule
for sales made in the appropriate calendar year:

a. For calendar
1983 and 1984 2 1/2 percent

b. For calendar
1985 and 1986 2 percent

¢. For calendar
1887 and 1988 1 1/2 percent

d. For calendar
1989 and 19890 1 percent

e. For calendar
1991 and 1992 1/2 percent

f. For calendar year 1993 and
subsequent calendar years 0 percent

2. Page 4, by striking line 22 through page 6,
line 6.

3. Title page, line 5, by striking the word
tassessment"” and inserting in lieu thereof the words
ta reduced sales, services and use tax rate on the
sale or use'. ‘

4. By numbering, renumbering and correcting
internal references.

H-5072 FILED FEBRUARY 5, 1982 BY O'KANE of Woodbury
et g 5 el Rio (2 265
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HOUSE FILE 2171

H-5063

Amend House File 2171 as follows:

1. Page 1, line 30, by inserting after the period
the words "If the amount of dividends excluded under
section 116(a} of the Internal Revenue Code of 1954
is less than the amount allowed as a deduction, in
computing Iowa net income the taxpayer may also exclude
interest income in an amount equal to the dlfference
between the dividend income excluded and the maximum
dollar limitations specified in section 116{a) of
the Internal Revenue Code of 1954 for the deduction.”

OWLOI0UN i WN -
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H 5063 FILED FEBRUARY 4, 1982 BY CONNOLLY of Dubugue
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HOUSE FILE 2171

H-5060
1 Amend amendment H-5038 to page 3 of House File
2 2171 as follows: | .
3 1. Page 1, by striking lines 2 through 7 and
4 inserting in lieu thexeof the following:
5 “1. Page 3, by inserting after line 8 the
¢ following:
7 "Sec. 40. Section 422.7, Code 1981, is amended
g by adding the following new subsection:
9 NEW SUBSECTION. 2dd the amounts”."

BH-5060 FILED FEBRUARY 4, 1982 BY RITSEMA of Sioux
r/a._/~d {)-L.z—‘&bz' "’_(1'_‘;) --‘//CJ lp" r—vég/

HOUSE FILE 2171
H-5059

Amend amendment H-5058 to House File 2171 as

"2 follows:

3 1. Page 4, line 39, by striking the numeral
4 Il6'!l-

H~5059 FILED FEBRUARY 4, 1982 BY DAVITT of Warren
s .
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amend the Davitt amendment, H-5058, to House File
2171 as follows:

1. By striking page 1, line 1 through page 5,
line 6, and inserting in lieu thereof the following:

"Amend House File 2171 as follows:

1. By striking everything after the enacting
clause and inserting in lieu thereof the following:

"Section 1. Section 422.4, subsection 17, Code
1981, as amended by Acts of the Sixty-ninth General
Assembly, 1981 Session, chapter 132, section 2, 1is
amended to read as follows:

17. "Internal Revenue Code of 1954" means the
Internal Revenue Code of 1954, as amended to and
including January 1, 198% 1982.

Sec. 2. Section 422.7, subsection 8, Code 1981,
1s amended to read as follows:

8. Married taxpayers who file a joint federal
income tax return and who elect to file separate
returns or separate filing on a combined return for
Iowa income tax purposes, may avail themselves of
the additienpai-first-year-depreeratien expensing of
business assets and capital loss provisions of sections
179(a) and 1211(b) respectively of the Internal Revenue
Code of 1954 and shall compute the amount of additienal
first-year~depreeratron expensing of business assets
and capital loss subject to the limitations for Joint
federal income tax return filers provided by sections
179{(b) and 121il(b) respectively of the Internal Revenue
Code of 1954.

Sec. 3. Section 422.7, Code 1981, 1s amended by
adding the following new subsection:

NEW SUBSECTION. Married taxpayers, who file a
joint federal 1ncome tax return and who elect to file
separate returns or separate filing on a combined
return for state income tax purposes, may avail
themselves of the dividend exclusion provisions of
section 116(a) of the Internal Revenue Code of 1954
and shall compute the dividend exclusion subject to
the limitations for joint federal income tax returns
filers provided by section 116(a) of the Internal
Revenue Code of 1954.

Sec. 4. Section 422.7, Code 1981, 1s amended by
adding the following new subsection:

NEW SUBSECTION. The deduction for a married couple
where both persons are wage earners which is provided
by section 221 of the Internal Revenue Code of 1954
is not applicable in computing lowa net income for
tax years beginning on or after January 1, 1982.

Sec. 5. Section 422.9, subsection 1, Code 1981,
is amended to read as follows:

WD~ N W
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1. An optional standard deduction of fifteen
sercent of the net income after deduction of federal
1ncome tax, not to exceed one thousand two hundred
dollars for a married person who files separately,
one thousand two hundred dollars for a single person
or three thousand dollars for a husband and wife who
file a joint return, a surviving spouse as defined
in section 2 of the Internal Revenue Code of 1854,
or an unmarried head of household as defined in the
Internal Revenue Code of 1954. The amount of the
federal income tax deducted shall not exceed fifteen
thousand dollars.

Sec. 6. Section 422.9, subsection 2, paragraph
b, Code 1981, is amended to read as follows:

b. Add the amount of federal income taxes paid
or accrued as the case may be, during the tax vyear,
adjusted by any federal income tax refunds. However,
the amount added shall not exceed fifteen thousand
dollars. Previded--hewever--tRat-whexe I[f married
persons, who have filed a joint federal Income tax
return, file separately, 3weh the total shall be
divided between them according to the portion thereef
paid or accrued;-as-the~ease-may~be; by each.

Sec. 7. Section 422.9, subsection 2, Code 1981,
is amended by adding the following new lettered
paragraphn:

NEW LETTERED PARAGRAPH. Subtract the adoption
deduction permitted under section 222 of the Internal
Revenue Code of 1954.

Sec. 8. Section 422.9, subsection 3, paragraphs
b and ¢, Code 1981, are amended to read as follows:

b. The Iowa net operating loss remaining after
being carried back as regquired in paragraph "a" of
this subsection or if not required to be carried back
shall be carried forward sever fifteen taxable years.

c. If the election under section 172(b){(3)(C)
of the Internal Revenue Code of 1954 1s made, the
Iowa net operating loss shall be carried forward seven
fifteen taxable vears.

Sec. 9. Section 422.32, subsection 4, Code 1981,
as amended by Acts of the Sixty-ninth General Assembly,
1981 Session, chapter 132, section 7, is amended to
read as follows:

4. "Internal Revenue Code of 1954" means the
Internal Revenue Code of 1954, as amended to and
including January 1, 298% 1982.

Sec. 10. Section 422.35, subsection 4, Code 1981,
is amended to read as fecllows:

4., sSubtract fifty percent of the first one hundred
thousand dollars and twenty percent of the amount

-2-
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exceeding one hundred thousand dollars of the federal .
income taxes paild or accrued, as the case may be,
during the tax year, adjusted by any federal income
tax refunds; and add the Iowa income tax deducted
in computing said the taxable income.

Sec. 11. Section 422.35, subsection 7, paragraphs
b and ¢, Code 1981, are amended to read as follows:

b. The Iowa net operating loss remalning after
peing carried back as required in paragraph "a" of
10 this subsection or if not required to be carried back
11 shall be carried forward sevem fifteen taxable years.
12 c., If the election under section 172(b)(3){(C)
13 of the Internal Revenue Code of 1954 is made, the
14 Iowa net operating loss shall be carried forward seven
15 fifteen taxable years.
16 Sec. 12. Section 427A.9, Code 1981, is amended
17 by inserting after unnumbered paragraph 2 the following
18 new unnuabered paragraph:
19 NEW UNNUMBERED PARAGRAPH. Notwithstanding the
20 provisions of this section which require an increase
21 in general fund revenues in excess of five and one-
22 half percent, adjusted for changes in rate or basis,
23 to increase the personal property tax credit, the
24 amount of the personal property tax credit, to be
25 allowed for taxes payable in the fiscal year beginning .

O~ U LN

26 July 1, 1982 and ending June 30, 1983 shall be

27 increased as provided in this section.

28 Sec. 13, Chapter 427B, Code 1981, is amended by

29 adding sections 14 through 18 of this Act.

30 Sec. 14. NEW SECTION. For property defined in

31 section 427A.1, subsection 1, paragraphs e and j

32 acgquired or initially leased after December 31, 19580,
33 the taxpayer's valuation shall be limited to thirty

34 percent of the net acquisition cost of the property.
35 For purposes of this section, 'net acquisition cost"
36 means the acquired cost of the property including

37 all foundations and installation cost less any excess
33 cost adjustment.

39 For purposes of_sections 14 through 18 of this

40 Act:

41 1. Property assessed by the department of revenue
42 pursuant to sections 428.24 through 428.29, or chapters
43 433, 434 and 436 to 438 shall not receive the benefits
44 of sections 14 to 18 of this Act.

45 2. Property acquired on or bhefore December 31,

46 1980 which was owned or used before December 31, 1980
47 by a related person shall not receive the benefits

48 of sections 14 through 18 of this Act.

&9 3. Property acquired after December 31, 1980 which
50 was owned and used by a related person shall not .

—3-
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receive any additional benefits under sections 14
through 18 of this Act.

4. Property which was owned or used on or befcre
December 31, 1980 and subsequently acquired by an
exchange of like property shall not receive the
benefits of sections 14 through 18 of this Act.

5. Property which was acquired after December
31, 1980 and subsequently exchanged for like property
shall not receive any additional benefits under
sections 14 through 18 of this Act.

6. Property acquired on or before December 31,
1980 which 1s subsequently leased to a taxpayer or
related person who previously owned the property shall
not receive the benefits of sections 14 through 18
of this Act.

7. Property acquired after December 31, 1980 which
is subsequently leased to a taxpayer or related persocn
who previously owned the property shall not receive
any additional benefits under sections 14 through
18 of this Act.

8. Property acquired in a transaction with the
principal purpose of benefiting from sections 14
through 18 of this Act is excluded from obtaining
the benefits of sections 14 through 18 of this Act.

For purposes of this section, "related person®
means a person who owns or controls the taxpayer's
business and another business entity from which
property is acquired or leased or to which property
1s sold or leased. Business entities are owned or
controlled by the same person if the same person
directly or indirectly owns or controls fifty percent
or more of the assets or any class of stock or directly
or indirectly has an interest of fifty percent or
more in the ownership or profits.

Sec. 15. NEW SECTION. ©On or before July 1 of
each year, the assessor shall determine the taxpayer's
value of the property specified in section 14 of this
Act and the value at which the property would be
assessed in the absence of sections 14 through 18
of this Act, and report the values to the county
auditor.

On or before July 1 of the following year the
county auditor shall prepare a statement listing for
each taxing jurisdiction in the county:

1. The difference between the assessed value of
property defined in section 427A.1, subsection 1,
paragraphs e and j and assessed pursuant to section
14 of this Act as of January 1 of the preceding year,
and the value at which the property would be assessed
in the absence of sections 14 through 18 of this Act.

-4~
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2. The tax levy rate for each taxing jurisdiction
levied against assessments made as of January 1 of
the previous year.

3. Tne machinery and computer tax replacement
claim for each taxing district, which is equal to
the amount determined pursuant to subsection 1 of
this section, multiplied by the tax rate specified
in subsection 2 of this section.

The county auditor shall certify and forward one
copy of the statement to the state comptrollier no;
later than July 1 of each year.

Sec. 16. NEW SECTION. Each county treasurer shall
be reimpursed an amount equal to the machinery and
computer tax replacement claim for that county
determined pursuant to section 15, subsection 3, of
this Act. The reimbursement shall be made in two

equal installments on or before September 30 and March
30 of each year, provided that if sufficient funds

are not appropriated to pay in full the amounts .
certified to the state comptrollex pursuant to section
14 of this Act, the state comptroller shall prorate
the appropriation among the county treasurers and
notlfy the county treasurers of the prorate percentage
on or before September 1. The county treasurer shall
appertion the disbursement in the manner provided

in section 445.57.

Sec. 17. NEW SECTION. There 1is appropriated
annually from the general fund of the state to the
state comptroller an amount sufficient to carry out
the provisions of sections 14 through 18 of this Act.

Sec. 18. NEW SECTION. Property defined in section
427A.1, subsection 1, paragraphs e and j and assessed
under sections 14 through 18 of this Act shall not
be eligible to receive a partial exemption under
sections 427B.1 to 427B.6.

Sec. 19. Acts of the Sixty-ninth General Assembly,
1981 Session, chapter 132, 'sections 4 and 5, are
repealed.

Sec. 20. Acts of the Sixty-ninth General Assembly,
1981 Session, chapter 147, section 14, is amended
to read as follows:

SEC. 14. NEW SECTIQON. There is imposed upon the
qualified heir an additional inheritance tax 1if,
within £:fteen ten years after the decedent's death
and before the death of the gualified heir, the
qualified heir disposes of, other than to a member
of the family, any interest in qualified real property
for which an election under section 13 of this Act
was made or ceases to use for the qualified use the
qualified real property for which an election under

-5-
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section 13 of this Act was made as prescribed in
section 2032A(c) cf the Internal Revenue Code of 1954.
The additional inheritance tax shall be the amount
computed under seetiemns-:5-ard section 16 of this

Act and shall be due six months after the date of

the disposition or cessation of qualified use referred
to in this section. The amount of the additional
inheritance tax shall accrue interest at the rate

of ten percent per year from nine months after the
decedent's death to the due date of the tax. The

tax shall be paid to the department of revenue and
shall be deposited into the general fund of the state.
Taxes not paid within the time prescribed in this
section shall draw interest at the rate of ten percent
per annum until paid. There shall not be an additional
inheritance tax 1f the disposition or cCessation occurs
ten years or more after the decedent's death.

Sec. 21. Acts ot the Sixty-ninth General Assembly,
1981 Session, chapter 147, section 15, 1s repealed.

Sec. 22. Acts of the Sixty-ninth General Assembly,
1981 Session, chapter 147, section 17, 1s amended
to read as follows:

SEC. 17. NEW SECTION. A lien is created in favor
of the state for the additional inheritance tax which
may be imposed by secticn 14 of this Act on the
qualified real property for which an election has
been made under section 13 of this Act. The lien
created by this section shall continue until the tax
has been paid or ten years after the tax is due,
whichever date occurs first. However, the lien shall
expire £ifteen ten years after the decedent's death
if the qualified heir has not disposed of or ceased
to use for the qualified use the qualified real
preperty which would impose the tax under section
14 of this Act. The department of revenue may release
the lien prior to the payment of the tax due, 1f any,
if adequate security for payment of the tax is given.

Unless the lien has been perfected Dby recording
in the office of the recorder in the county where
the estate is probated, a transfer of the gualified
real property to a bona fide purchaser for value shall
divest the property of the lien. 1If the lien is
perfected by recording, the rights of the state under
the lien have priority over all subsequent mortgagees,
purchasers or judgment creditors. The lien may be
forecliosed by the director of revenue in the sanme
manner as is now prescribed for the foreclosure of
real estate mortgages and upon judgment, execution
shall be issued to sell as much of the property
necessary to satisfy the tax, interest and costs due.

-
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Sec. 23. Sections 1, 5, 7, 9, and 10 of this Act
are retrcactive to January 1, 1981 for tax years
beginning on or after January 1, 1981.

Sec. 24. Sections 2, 3, 4, 6, and 19 of this Act

re retrcactive to January 1, 1982 for tax years
beginning on or after January 1, 1982.

Sec. 25. Sections 8 and 11 of this Act are
retroactive to January 1, 1976 for losses arising
in tax years ending on or after January 1, 1976.

10 Sec. 26. Sections 20, 21, and 22 of this Act are
11 effective July 1, 1982 for estates of individuals

12 dving on or after July 1, 1982.

13 Sec. 27. Sectlons 13, 14, 15, 16, 17, and 18 of
14 this Act are retroactive to December 31, 1980 for

15 propertiy acquired or leased after December 31, 1980.
16 Sec. 28. This Act, being deemed of immediate

17 importance, takes effect from and after its publication
18 in the Charles City Press, a newspaper published in
19 Charles City, Iowa, and in The Record-Herald and

20 Indianocla Tribune, a newspaper published in Indiancla,
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HOUSE FILE 2171

8 i-5081
. amend the Davitt amendment, H-~5058, to House File

2171 as follows:
1. By striking page 1, line 1 through page 5,
line 6, and inserting in lieu thereof the following:

"amend House Fille 2171 as follows:

1. By striking everything after the enacting
clause and inserting in lieu thereof the following:

"Section 1. Section 422.4, subsection 17, Code
1981, as amended by Acts of the Sixty-ninth General
Assembly, 1981 Session, chapter 132, section 2, is
amended to read as follows:

17. *“Internal Revenue Code of 1954" means the
internal Revenue Code of 1954, as amended to and
including January 1, 3583% 1982.

Sec. 2. Section 422.5, Code 1981, is amended by
adding the fcllowing new unnumbered paragraph:

NEW UNNUMBERED PARAGRAPH. 1In addition to all taxes
imposed uncer this division, there is imposed upon
every resident and nonresident, including resident
and ncnresident estates and trusts, of this state
a state minimum tax for tax preference items equal
to twenty~five percent of the state's apportioned
share of the federal winimum tax. The state's
apportioned share of the federal minimum tax is one
hundred percent in the case of a resident and in the
case oI a nonresident a percent equal to the ratic
of the federal minimum tax on preferences attribut~
able to Iowa to the federal minimum tax on all

references. The director shall prescribe rules for
the determinaticon of the amount of the federal minimum
tax on preferences attributable to Iowa which shall

be based as much as equitably possible on the
allocation provisions of section 422.8, subsections

2 and 3. For purposes of this paragraph, "federeal
winimum tax" means the federal minimum tax for tax
preferences computed under sections 55 through 58

of the Internal Revenue Code of 1954 for the tax
year."

Sec. 3. Section 422.7, subsection 8, Code 1981,
is amended to read as follows:

8. Married taxpayers who file a joint federal
incecme taxz return and who elect to file separate
returns or separate filing on a combined return for
Towa income taX purposes, may avail themselves of
the additieorai-first-yeax-depreeration expensing of
business assets and capital loss provisions of sections
179(a) and 121i(b) respectively of the Internal Revenue
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1 federal income tax return filers provided by sections
2 179(b) and 1211(b) respectively o¢f the Internal Revenue
3 Code of 1954.
4 Sec. 4. Section 422.7, Code 1981, 1is amended by
S adding the following new subsection:
6 NEW SUBSECTION. Married taxpayers, who file a
7 joint federal income tax return and who elect to file
8 separate returns or separate filing on a combined
9 return for state income tax purposes, may avail

10 themselves of the dividend exclusion provisions of
11 section 116(a) of the Internal Revenue Code of 1954
12 and shail compute the dividend exclusion subject to
13 the limitations for joint federal income tax return
14 filers provided by section 1l6(a) of the Internal

15 Revenue Code of 1954,

16 Sec. 5. Section 422.7, Code 1981, 1s amended by
17 adding the following new subsection:

18 NEW SUBSECTION. The deduction for a married couple
19 where both persons are wage earners which 1s provided
20 by section 221 of the Internal Revenue Code of 1954
21 is not applicable in computing Iowa net income for
22 tax years beginning on or after January 1, 1982.

23 Sec. 6. Section 422.9, subsection 1, Code 1981,
24 1is amended to read as follows:

25 i. An optional standard deduction of fifteen

26 percent of the net income after deduction of federal
27 1ncome tax, not to exceed one thousand two hundred
28 dollars for a married person who files separately,
29 one thousand two hundred dollars for a single person
30 or three thousand dollars for a husband and wife who
31 file a joint return, a suxrviving spouse as defined
32 1n section 2 of the Internal Revenue Code of 1954,
33 or an unmarried head of household as defined in the
34 Internal Revenue Code of 1954. The amount of the

35 federal income tax deducted shall not exceed fifteen
36 thousand dollars.

37 Sec. 7. Sectlon 422.9, subsection 2, paragraph
38 b, Code 1981, 1is amended to read as follcws:
39 b. Add the amount of federal income taxes paid

40 or accrued as the case may be, during the tax year,
41 adjusted by any federal income tax refunds. However,
42 the amount added shall not exceed fifteen thousand
43 dollars. Previded--hovweverc-that-where [f married
44 perscns, who have filed a joint federal income tax
45 return, file separately, suek the total shall be

46 divided between them according to the portion thereef
47 paid or accruedsr-as-the-eagse-may-ber by each.

48 Sec. 8. Section 422.9, subsection 2, Cocde 1981,
49 1s amended by adding the following new lettered

50 paragraph:

-2~
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NEW LETTERED PARAGRAPH. Subtract the adoption
deduction permitted under section 222 of the Internal
Revenue Code of 1954.

Sec. 9. Section 422.9, subsection 3, paragraphs
b and ¢, Code 1981, are amended to read as follows:

b. The Iowa net operating loss remaining after
being carried back as requlired in paragraph "a' of
this subsection or if not required to be carried back
shall be carried forward sewven fifteen taxable years.

c. If the election under section 172(b)(3)(C)
of the Internal Revenue Code of 1954 is made, the
Iowa net operating loss shall be carried forward sever
fifteen taxable years.

Sec. 10. Section 422.32, subsection 4, Code 1981,
as amended by Acts of the Sixty-ninth General Assembly,
1981 Session, chapter 132, section 7, is amended to
read as follows:

4. "Internal Revenue Code of 1954" means the
Internal Revenue Code of 1954, as amended to and
including January 1, 19832 1982 .

Sec. 11. Section 422.33, Code 1981, is amended
by adding the following new subsectlon.

nder this division, there is imposed upon each

ii NEW SUBSECTION. In addition to all taxes imposed

26
27
28
29
30
31
32
33
34
35
36
37
38
39
490
4l
42
43
&4
45
46
47

®

orporation doing business within the state a state
minimum tax for tax preference items equal to twenty-
five percent of the state's apportioned share of the
federal minimum tax. The state's apportioned share
of the federal minimum tax is a percent equal to the
ratio oi the federal minimum tax on preferences
attributable to lowa to the federal minimum tax on
all preferences. The director shall prescribe rules
for the determination of the amount of the federal
mlqlnum tax on preferences attributable to Iowa which
hall be based as much as equitably possible on the

allocatlon and apportionment provisions of subsections
1 and 2. For purposes of this subsection, "federal
minimum tax" means the federal minimum tax for tax
preferences computed under sections 535 through 58

of the Internal Revenue Code of 1954 for the tax vear.

Sec. 12. Section 422.35, subsection 4, Code 1981,
1s amended to read as follows:

4. Subtract fifty percent of the first one hundred
thousand dollars and twenty percent of the amount
excaedlﬁg ore hundred thousand doiiars of the federal
income taxes paid or accrued, as the case may be,
during the tax year, adjusted by any federal income
tax refunds; and add the Iowa income tax deducted
in computing sa:d the taxavle income.

Sec. 13. Section 422.35, subsection 7, paragraphs

-3




W RO N Wb

MR e —

ragoe 4
February 10, 1982

H-5081
Page 4

b and c, Code 1981, are amended to read as follows:

b. The Iowa net operating loss remaining after
being carried back as required 1in paragraph "a" of
this subsection or if not required to be carried back
shall be carried forward sevea fifteen taxable years.

c. If the election under section 172(b)(3)}(C)
cf the Internal Revenue Code of 1954 is made, the
Iowa net operating loss shall be carried forward seven
fifteen taxable years.

Sec. 1l4. Section 422.60, Code 1981, 1s amended
by adding the following new unnumbered paragraph:

NEW UNNUMBERED PARAGRAPH. In addition to all taxes
imposed under this division, there i1s imposed upon
each financial institution doing business within the
state a state minimum tax for tax preference items
eqgual to twenty~five percent of the state's apportioned
share of the federal minimum tax. The state's
apportioned share of the federal minimum tax 1is a
percent equal to the ratio of the federal minimum
tax on preferences attributable to Iowa to the federal
minimum tax on all preferences. The director shall
prescribe rules for the determination of the amount
of the federal minimum tax on preferences attributable
to Iowa which shall be based as much as eguitably
possible on the allocation and apportionment provisions
of section 422.63. For purposes of this subsection,
"federal minimum tax" means the federal minimum tax
for tax preferences computed under sections 55 through
58 of the Internal Revenue Code of 1954 for the tax
yvear.

Sec. 15. Section 427A.9, Code 1981, 1s amended
by inserting after unnumbered paragraph 2 the following
new unnumbered paragraph:

NEW UNNUMBERED PARAGRAPH. Notwithstanding the
provisions of this sectlon which reguire an increase
in general fund revenues in excess of five and one-
half percent, adjusted for changes in rate or basils,
to i1ncrease the personal property tax credit, the
amount of the personal property tax credit, to be
allowed for taxes payable in the fiscal year beginning
July 1, 1982 and ending June 30, 1983 shall be
increased as provided in this section.

Sec. 16. Chapter 427B, Code 1981, 1is amended by
adding sections 16 to 21 of this Act.

Sec. 17. NEW SECTION. For property defined in
section 427A.1, subsection 1, paragraphs e and j
acquired or 1nitially leased after December 31, 1980,
the taxpayer's valuation shall be limited to thirty
percent of the net acquisition cost of the property.
For purposes of this section, '"net acguisiticn cost"
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means the acquired cost of the property including
all foundations and installation cost less any excess
cost adjustment.

For purpcses of sections 16 to 21 of this Act:

1. Property assessed by the department of revenue
pursuant to sections 428.24 through 428.29, or chapters
433, 434 and 436 to 438 shall not receive the benefits
of sections 16 to 21 of this Act.

2. Property acquired on or before December 31,
1980 which was owned or used before December 31, 1980
by a related person shall not receive the benefits
of sections 16 to 21 of this Act.

3. Property acquired after December 31, 1980 which
was owned and used by a related person shall not
receive any additional benefits under sections 16
to 21 of this Act.

4. Property which was owned or used on or before
December 31, 1980 and subsegquently acquired by an
exchange of like property shall not receive the
benefits of sections 16 to 21 of this Act.

5. Property which was acquired after December
31, 1980 and subsequently exchanged for like property
shall not receive any additional benefits under
sections 16 to 21 of this Act.

6. Property acquired on or before December 31,
1980 which is subsequently leased to a taxpayer or
related person who previously owned the property shall
not receive the benefits of sections 16 to 21 of this
Act.

7. Property acquired after December 31, 1980 which
is subsequently leased to a taxpayer or related perscn
who previously owned the property shall not receive
any additional benefits under sections 16 to 21 cf
this Act. .

8. Property acquired in a transaction with the
principal purpose of benefiting from sections 16 to
21 of this Act is excluded from obtaining the benefits
of sections 16 to 21 of this Act.

For purposes of this section, "related person"
means a person who owns or coentrols the taxpayer's
business and another business entity from which
property is acquired or leased or to which property
is sold or leased. Business entitles are owned or
controlled by the same person 1f the same person
directly or indirectly owns or controls fifty percent
or more of the assets or any class of stock or directly
or indirectly has an interest of fifty percent or
more in the ownership or profits.

Sec. 18. NEW SECTION. On or before July 1 of
each year, the assessor shall determine the taxpayer's

-5~
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value of the property specified in section 17 of this .
Act and the value at which the property would be
assessed in the absence of sections 16 to 21 of this
Act, and report the values to the county auditor.

On or before July 1 of the fellowing year the
county auditor shall prepare a statement listing for
each taxing jurisdiction in the county:

1. The difference between the assessed value of
property defined in section 427A.1, subsection 1,

10 paragraphs e and j and assessed pursuant to section
11 17 of this Act as of January 1 of the preceding vear,
12 and the value at which the property would be assessed
13 1in the absence of sections 16 to 21 of this Act.

14 2. The tax levy rate for each taxing jurisdiction
15 levied against assessments made as of January 1 of

16 the previous year.

17 3. The machinery and computer tax replacement

18 claim for each taxing district, which 1s equal to

19 the amount determined pursuant to subsection 1 of

20 this sectlion, multiplied by the tax rate specified

21 in subsection 2 of this section.

22 The county auditor shall certify and forward one
23 copy of the statement to the state comptroller not

24 later than July 1 of each year.

25 Sec. 19. NEW SECTION. Each county treasurer shall I

WO 0O S LY L0 RO

26 be reimbursed an amount equal to the machinery and

27 computer tax replacement claim for that county

28 determined pursuant to section 18, subsection 3, of

29 this Act. The reimbursement shall be made 1n two

30 equal installments on or before September 30 and March
31 30 of each year, provided that if sufficient funds

32 are not appropriated to pay in full the amounts

33 certified to the state comptroller pursuant to section
34 i8 of this Act, the state comptroller shall prorate

35 the appropriation among the county treasurers and

36 nctify the county treasurers of the prorate percentage
37 on or before September 1. The county treasurer shall

38 apportion the disbursement in the manner provided

39 1n section 445.57.

40 Sec. 20. NEW SECTION. There is appropriated

41 annually from the general fund of the state to the

42 state comptroller an amount sufficient to carry out

43 the provisions of sections 16 to 21 of this Act.

44 Sec. 21. NEW SECTION. Property defined in section
45 427A.1, subsection 1, paragraphs e and ] and assessed

46 under sections 14 through 18 of this Act shall not

47 be eligible to receive a partial exemption under

48 sections 427B.1 to 427B.6.

49 Sec. 22. Acts of the Sixty-ninth General Assembly,
50 1981 Session, chapter 132, sections 4 and 5, are

i ®
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repealed.

Sec. 23. Act. of the Sixty-ninth General Assembly,
1981 Session, chapter 147, section 14, 1s amended
to read as follows:

SEC. 14. NEW SECTION. There is imposed upon the
gualified heir an additional inheritance tax if,
within £ifteen ten years after the decedent’'s death
and before the death of the qualified heir, the
gualified heir disposes of, other than to a member
of the family, any interest in qualified real property
for which an election under section 13 of this Act
was made or ceases to use for the qualified use the
qualified real property for which an election under
section 13 of this Act was made as prescribed in
section 2032A(c) of the Internal Revenue Code of 1954.
The additional inheritance tax shall be the amount
computed under seetrenrs-isS~and section 16 of this
Act and shall be due six months after the date of
the disposition or cessation of qualified use referred
to in this section. The amount of the additional
inheritance tax shall accrue interest at the rate
of ten percent per year from nine months after the
decedent's death to the due date of the tax. The
tax shall be paid to the department of revenue and
shall be deposited into the general fund of the state.
Taxes not paid within the time prescribed in this
sectlion shall draw interesst at the rate of ten percent
per annum until paid. There shall not be an additional
inheritance tax 1f the disposition or cessation OCCUIsS
ten vears or more after the decedent's death.

Sec. 24. Acts of the Sixty-ninth General Assembly,
1981 Sessilon, chapter 147, section 15, is repealsed.

Sec. 25. Acts of the Sixty-ninth General Assembly,
1981 Session, chapter 147, section 17, 1s amended
to read as follows:

SEC. 17. NEW SECTION. A lien is created in favor
of the state for the additional inheritance tax which
may be imposed by section 14 of this Act on the
qualified real property for which an election has
been made under section 13 of this Act. The lien
created by this section shall continue until the tax
has been paid or ten years after the tax is due, :
whichever date occurs first. However, the lien shall
expire f£xfteen ten years after the decedent's death
if the qualified heir has not disposed of or ceased
to use for the gqualified use the qualified real
property which would impose the tax under section
14 of this Act. The department of revenue may release
the lien prior to the payment of the tax due, 1f any,
if adequate security for payment of the tax is given.
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Unless the lien has been perfected by recording .
in the office of the recorder in the county where

the estate 1s probated, a transfer of the qualified
real property to a bona fide purchaser for wvalue shall
divest the property of the lien. If the lien is
perfected by recording, the rights of the state under
the lien have priority over all subsequent mortgagees,’
purchasers or judgment creditors. The lien may be
foreclosed by the director of revenue in the same
10 manner as 1s now prescribed for the foreclosure of
11 real estate mortgages and upon judgment, execution

12 shall be 1issued to sell as much of the property

13 necessary to satisfy the tax, interest and costs due.
14 Sec. 26. Sections 1, 6, 8, 10, and 12 of this

15 Act are retroactive to January 1, 1981 for tax years
16 beginning on or after January 1, 1681.

17 Sec. 27. Sections 2, 3, 4, 5, 7, 11, 14, and 22

18 of this Act are retroactive to January 1, 1982 for
19 tax years beginning on or after January 1, 1982.
20 Sec. 28. Sections 9 and 13 of this Act are

1 retroactive to January 1, 1976 for losses arising

22 1in tax years ending on or after January 1, 1976.

LNk W

23 Sec. 29. Sections 23, 24, and 25 of this Act are
' 24 effective July 1, 1982 for estates of individuals
25 dying on or after July 1, 1982.
26 Sec. 30. Sections 16, 17, 18, 19, 20, and 21 of .

27 this Act are retroactive to December 31, 1980 for

28 property acquired or leased after December 31, 1980.

29 Sec. 31. This Act, being deemed of immediate

3¢ importance, takes effect from and after its publication
31 in the Charles City Press, a newspaper published in

32 Charles City, lowa, and in The Record-Herald and

33 Indianocla Tribune, a newspaper published in Indianola,
34 Iowa.'¥
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1 Amend House File 2171 as follows:
2 1. Page 4, line 26, by inserting after the figure

3 Y1882" the words Yand manufactured in the United
4 StatesM.
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/‘—5082
; 1 amend the Davitt amendment, B-50538, to House File

2171 as folliows:

1. By striking page 1, line 1 through page 5,
line 6, and 1nserting in lieu thereof the following:

"Amend House File 2171 as follows:

1. By striking everything after the enacting
clause and inserting in lieu thereof the following:

"Section 1. Section 422.4, subsection 177 Code
1981, as amended by Acts of the Sixty-ninth General
Assembly, 1981 Session, chapter 132, section 2, 1is
amended to read as follows:

17. "Internal Revenue Code of 1954" means the
Internal Revenue Code of 1954, as amended to and
including January 1, 98% 1882,

Sec., 2. Section 422.5, Code 1981, is amended by
adding the followling new unnumbered paragraph:

NEW UNNUMBERED PARAGRAPH. In addition to all taxes
imposed under this division, there is imposed upon
every resident and nonresident of this state a state
minimum tax for tax preference equal to twenty-~five
percent of the state's apportioned share of the federal
minimum tax. The state's apportioned share of the
federal minimum tax is one hundred percent 1in the
case of a resident and in the case of a nonresident
a percent equal to the ratio of the federal minimum
tax on preferences attributable to Iowa to the federal
minimum tax on all preferences. The .director shall
prescribe rules for the determination of the amount
of the federal minimum tax on preferences attributable
to Iowa which shall be based as much as equitably
possible on the allocation provisions of section
422.8, subsections 2 and 3. For purposes of this
paragraph, "federal minimum tax" means the federal
minimun tax for tax preferences computed under sections
55 through 58 of the Internal Revenue Code of 1954
for the tax year.

Sec, 3. Section 422.7, subsection 8, Code 1981,
1s amended to read as follows:

8. Married taxpayers who file a joint federal
income tax return and who elect to file separate
returns or separate filing on a combined return for
Iowa income tax purposes, may avail themselves of
the addztienai-firrst-year-depreeiatren expensing of
business assets and capital loss provisions of sections
179(a) and 1211(b) respectively of the Internal Revenue
Code of 1954 and shall compute the amount of add:éxena:z
iirat-yecar-depreezation expensing of business assets
and capital loss subject to the limitations for joint
federal income tax return filers provided by sections
179(b) and 1211(b) respectively of the Internal Revenue

-1-
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Code of 1954.

Sec. 4. Section 422.7, Code 1981,
adding the following new subsection:
NEW SUBSECTION. Married taxpayers, who file a
joint federal income tax return and who elect to file

separate returns or separate filing on a combined
return for state income tax purposes, may avail
themselves ¢of the dividend exclusion provisions of
section 116(a) of the Internal Revenue Code of 1954
and shall compute the dividend exclusion subject to
the limitations for joint federal income tax return
filers provided by section 116(a) of the Internal
Revenue Code of 1954.

Sec. 5. Section 422.7, Code 1981,
adding the following new subsection:

NEW SUBSECTION. The exclusion ¢f interest income
provided by section 128 of the Internal Revenue Code
£ 1954 is not applicabkle in computing Iowa net income
for tax years beginning on or after January 1, 1981
and before January 1, 1984. -

Sec. 6. Section 422.7, Code 1981, is amended by
adding the following new subsection:

NEW SUBSECTION. The deduction for a married couple
where both persons are wage earners which is provided
by section 221 of the Internal Revenue Code of 1954 |
1s not applicable in computing Iowa net income for |
tax vears beglnning on or after January 1, 1982.

Sec. 7. Section 422.7, Code 1981, is amended by
adding the following new subsection:

NEW SUBSECTION. The deduction for contributions
to an 1ndividual retirement account provided by section
219 of the Internal Revenue Code of 1954 1s not
applicable in computing Iowa net income for tax years
beginning on or after January 1, 1982. The deduction
for contributions to an individual retirement account
provided by section 219 or 220 of the Internal Revenue
Code of 1954, as amended up to and including January
1, 1981, 1s allowable in computing lIowa net income
for tax vears beginning on or after January 1, 1982.
Distributions or payments from an individual retirement
account shall be included in net income by the payee
or distributee in the tax year received. However,
that portion of the distribution or pavment which
has previously been included ian Iowa net income under
this subsection shall not be included in the payee
or distributee's Jowa net income in the tax year
received.

Sec. 8. Section 422.7, Code 1981, 1is amended by
adding the following new subsection:

NEW SUBSECTION. The deduction for contributions

i1s amended by

is amended by
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to a self-employed retirement plan provided by section
404 of the Internal Revenue Code of 1954 is not
applicable in computing Iowa net income for tax years
beginning con or after January 1, 1982. The deduction
for contributions to a self-employed retirement plan
provided by section 404 of the Internal Revenue Code
of 1954, as amended up to and including January 1,
1981, 1s allowable in computing Iowa net income for
tax years beginning on or after Jaunary 1, 1982.
Distributions or payments from a self-employed
retirement plan shall be included in net income by
the payee or distributee in the tax year received.
However, that portion of the distribution or payment
which has previocusly been included in lowa net 1ncome
under this subsection shall not be included in the
payee or distributee's Iowa net income in the tax
year received.

Sec. 9. Section 422.7, Code 1981, is amended by
adding the following new subsection:

NEW SUBSECTION. The deduction allowed under section
162 (h) of the Internal Revenue Code of 1954 is not
applicable 1n computing Iowa net income for any tax
year beginning on or before December 31, 1980. The
deduction allowed under section 604 of the tax reform
Act of 1976, as amended up to and including December
31, 1980, is allowable in computing Iowa net income,
for tax years beginning on or before December 31,
1980, under provisions effective for the year for
which the return is made. The deduction allowed under
section 162{(h) of the Internal Revenue Code of 1954
15 not applicable in computing Iowa net income for
any tax year beginning on or after January 1, 198l1.
The deduction allowed under section 604 of the tax
reform Act of 1976, as amended up to and including
December 31, 1980, is allowable in computing ilowa
net income for tax years beginning on or after January
1, 1981. The maximum allowable deduction, other than
for travel expense, shall not exceed the per day
expense of office as allowed under section 2.10,
subsection 1, where the taxpayer elects on the Iowa
return to be governed by section 604 of the tax reform
Act of 1976, as amended up to and including December
31, 1980 and shall not exceed fifty dollars per day
where the taxpayer itemizes expenses.

Sec. 10. Section 422.9, subsection 2, Code 1981,
is amended by adding the following new lettered
paragraph:

NEW LETTERED PARAGRAPH. Subtract the adoption
deduction permitted under section 222 of the Internal
Revenue Code of 1954.

-3-
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Sec. 11. Section 422.9, subsection 3, paragraphs
o and c, Code 1981, are amended to read as follows:

D. The lowa net operating loss remaining after
being carried back as required in paragraph "a" of
this subsection or if not required to be carried back
shall be carried forward sever fifteen taxable years.

¢c. If the election under section 172(b){(3){(C)
of the Internal Revenue Code of 1954 is made, the
Iowa net operating loss shall be carried forward seven
fifteen taxable years.

Sec. 12. Section 422.32, subsection 4, Code 1981,
as amended by Acts of the Sixty-ninth General Assembly,
1981 Session, chapter 132, section 7, is amended to
read as follows:

4. "Internal Revenue Code of 1954" nreans the
Internal Revenue Code of 1954, as amended to and
including January 1, 388% 19382.

Sec. 13. Section 422.33, Code 1981, is amended
by adding the following new subsection:

NEW SUBSECTION. In addition to all taxes imposed
under this division, there is imposed upon each
corporation doing business within the state a state
minimum tax for tax preference equal to twenty-five
percent of the state's apporticned share of the federal
minimim tax. The state's apportioned share of the
federal minimum tax is a percent equal to the ratio
of the federal minimum tax on preferences attributable
to Iowa to the federal minimum tax on all preferences.
The director shall prescribe rules for the
determination of the amount of the federal minimum
tax on preferences attributable to Iowa which shall
be based as much as equ;tablv possible on the alloca-
tion and apportionment provisions of subsections 1
and 2. For purposes of this subsection, “federal
minimum tax? means the federal minimum tax for tax
preferences computed under sections 55 through 58
of the Internal Revenue Code of 1954 for the tax vear.

Sec. 14. Section 422.35, subsection 4, Code 1981,
is amended by striking the subsection and inserting
in lieu thereof the following:

4. If the taxpayer's federal taxable income is
fifty thousand dollars or less, the taxpayer shall
subtract fifty percent of the federal income taxes
paid or accrued, as the case may be, during the tax
vear, adjusted by any federal income tax refunds;
and add the Iowa income tax deducted in computing
the taxable income. If the taxpayer's federal taxable
income is more than fifty thousand dollars, the
taxpayer shall subtract twenty-five percent of the
federal income taxes paid or accrued, as the case

-4-
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may be, during the tax year, adjusted by any federal
income tax refunds; and add the Iowa income tax
deducted in computing the taxable income.

Sec. 15. Section 422.35, subsection 7, paragraphs
b and ¢, Ccde 1981, are amended tc read as follows:

b. The Iowa net operating loss remaining after
being carried back as required in paragraph "a" of
this subsection or if not required to¢ be carried back
shall be carried forward sewvern fifteen taxable years.

c. If the election under section 172(b)(3)(C)
of the Internal Revenue Code of 1954 is made, the
iowa net operating loss shall be carried forward sewver
fifteen taxable years.

Sec. 16. Section 427A.9, Code 1981, 1s amended
by inserting after unnumbered paragraph 2 the follow1ng
new unnumbered paragraph:

NEW UNNUMBERED PARAGRAPH. Notwithstanding the
prov151ons of this section which require an increase
in general fund revenues in excess of five and one-
half percent, adjusted for changes in rate or basis,
to increase the personal property tax credit, the
amount of the personal property tax credit, to be
allowed for taxes payable in the fiscal year beginning
July 1, 1982 and ending June 30, 1983 shall be
increased as provided in this section.

Sec. 17. Chapter 427B, Code 1981, 1s amended by
adding sections 18 through 22 of this Act.

Sec. 18. NEW SECTION. For property defined in
section 427A.1, subsection 1, paragraphs e and j
acquired or initially leased after December 31, 1981,
the taxpayer's valuation shall be limited to thirty
percent of the net acquisition ccst of the property.
For purposes of this section, ''net acquisition cost"
means the acquired cost of the property including
all foundations and installation cost less any excess
cost adjustment.

For purpocses of sections 18 to 22 of this Act:

1. Property assessed by the department of revenue
pursuant to sections 428.24 to 428.29, or chapters
433, 434 and 436 to 438 shall not receive the benefits
of sections 18 to 22 of this Act.

2. Property acquired on or before December 31,
1981 which was owned or used on or before December
31, 1981 by a related person shall not receive the
benefits of sections 18 to 22 of this Act.

3. Property acgquired after December 31, 1981 which
was owned and used by a related person shall not
receive any additional benefits under sections 18
to 22 of this Act.

4. Property which was owned or used on or before
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December 31, 1981 and subsequently acquired by an
exchange of like property shall not receive the
benefits of sections 18 to 22 of this Act.

5. Property which was acquired after December
31, 1981 and subsequently exchanged for like property
shall not receive any additional benefits under
sections 18 to 22 of this Act.

6. Property acquired on or before December 31,
1981 which is subsequently leased to a taxpayer or
related person who previously owned the property shall
not receive the benefits of sections 18 to 22 of this
AcCtT.

7. Property acquired after December 31, 1981 which
is subsequently leased to a taxpayer or related person
who previously owned the property shall not receive
any additional benefits under sections 18 to 22 of
this Act.

For purposes of this section, "related person"
means a person who owns or controls the taxpayer's
business and another business entity from which
property is acquired or leased or to which property
is sold or leased. Business entities are owned.or
contxolled by the same person if the same person
directly or indirectly owns or controls fifty percent
or more of the assets or any class c¢f stock or who
directly or indirectly has an interest of fifty percent
or more 1in the ownership or profits.

Sec. 19. NEW SECTICN. On or before July 1 of
each year, the assessor shall determine the taxpayer's
value of the property specified in section 18 of this
Act and the value at which the property would be
assessed in the absence of sections 18 toc 22 of this
Act, and report the values to the county auditor.

On or before July 1 of the following year the
county auditor shall prepare a statement listing for
each taxing jurisdiction in the county:

1. The difference between the assessed value of
property defined in section 427A.1, subsection 1,
paragraphs e and j and assessed pursuant to section
18 of this Act as of January 1 of the preceding year,
and the value at which the property would be assessed
in the absence of sections 18 to 22 of this Act.

2. The tax levy rate for each taxing jurisdiction
ievied against assessments made as of January 1 of
the previous year.

3. The machinery and computer tax replacement
claim for each taxing district, which is eqgual to
the amount determined pursuant to subsection 1 of
this section, multiplied by the tax rate specified
in subsection 2 of this section.

-6-
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The county auditeor shall certify and forward one
copy of the statement to the state comptroller not
later than July 1 of each year.

Sec. 20. NEW SECTION. Each county treasurer shall
te reimbursed an amount equal to the machinery and
computer tax replacement c¢laim for that county
determined pursuant to section 19, subsection 3, of
this Act. The reimbursement shall be made in two
egqual installments on or before September 30 and March
36 of each year, provided that if sufficient funds
are not approprlated to pay in full the amounts
certzfied to the state comptroller pursuant to section
39 of this Act, the state comptroller shall prorate
the appropriation among the county treasurers and
rotify the county treasurers of the prorate percentage
on or before September 1. The c¢ounty treasurer shall
apportion the disbursement in the manner provided
in section 445.57.

Sec. 21. NEW SECTION. There is appropriated
annually from the general fund of the state to the
state comptroller an amount sufficient to carry out
the provisions of sections 18 to 22 of this Act.

Sec. 22. NEW SECTION. Property defined in section
427A.1, subsection 1, paragraphs e and ] and assessed
under sections 18 to 22 of this Act shall not be
eligible to receive a partial exemption under sections
427B.1 to 427B.6.

Sec. 23. Acts of the Sixty-ninth General Assembly,
1981 Session, chapter 132, sections 4 and 5, are
repealed.

Sec. 24. Acts of the Sixty-ninth General Assembly,
1981 Session, chapter 147, secticn 14, 1s amended
to read as follows:

SEC. 14. NEW SECTION. There is imposed upon the
gqualified heir an additional inheritance tax if,
within f:fteen ten vears after the decedent's death
and before the death of the qualified heir, the
qualified heir disposes of, other than to a member
of the family, any interest in qualified real property
for which an election under section 13 of this Act
was made or ceases to use for the qualified use the
qualified real property for which an election under
section 13 of this Act was made as prescribed in
section 2032A{c) of the Internal Revenue Code of 1954.
The additional inheritance tax shall be the amount
computed under seetiens-i5-and section 16 of this
Act and shall be due s1x months after the date of
the disposition or cessatlion of gqualified use referred
to in this section. The amount of the additional
inheritance tax shall accrue interest at the rate
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of ten percent per vear from nine months after the
decedent s death to the due date of the tax. 7T..-

tax shall be paid to the department of revenue anc
shal1 be deposited into the general fund of the state.
Taxes not paid within the time prescribed in this
section shall draw interest at the rate of ten percent
“er annum until paid. There shall not be an additional

1nheL1ta“_e tax if the disposition or cessation QCcurs
ten years or more after the decedent's death.

Sec. 25. Acts of the Sixty-ninth General Assembly,
1981 Session, chapter 147, section 15, 1is repealed.

Sec. 2&. Acts of the Sizty-ninth General Assembly,
1981 Session, chapter 147, section 17, 1s amended
to read as follows:

SEC. 17. NEW SECTION. A lien is created in favor
of the state for the additional inheritance tax which
may be imposed by section 14 cf this Act on the
qualified real property for which an election has
been rade under section 13 of this Act. The lien
created by this section shall continue until the tax
has been paid or ten vears after the tax is due,

ichever cdate occurs first. However, the lien shall
exnzre gx<zeer ten years after the decedent ‘s death
if the qualified heir has not disposed of or ceased
to use for the gualified use the Odal fied real

“ODerty which would impose the tzx under section
14 of this Act. The department of revenue may release
the lien prior to the payment of the tax due, if any,
1f adequate security for payment of the tax Is given.
iien has been perfected by recording

1
¥y

Unless the
in the oiiice ¢Z the recorder in tha county where
the estatz is probated, a transfer of the gqualified
real property to a bona fide purchaser for value shall
divest the property of the lien. If the lien is

perfected by recordlng, the rights of the state under
the lien hava priority over all subsequent mortgagees,
purchasers or judgment creditors. The lien may be
foreclosed by the director of revenue in the same
manner as is now prescribed for the foreclosure of
real estate mortgages and upon judgment, executiocn
shall be issued to sell as much of the property
necessary to satisfy the tax, interest and costs due.
Sec. 27. The prohibition in section 422.16,
subsection 11, paragraph e, on the waiver relatlﬂg
to reasonable cause of the addition to tax for under-
payment of the estimated tax payvable shall not apply
with regard to the 1981 tax year to farmers and
fishermen who have elected not toc pay estimated taxes
during the 1981 tax vear and the director may waive
the addition to tax for underpayment of the estimated

-8~
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tax payable for the 1881 tax vear for reasonabdle
‘ cause.
Sec. 28. Sectiens 1, 4, 9, 1¢, 12, and 14 of this
s - 4 AcCt are retroactive to Januery 1, 19681 for tax years
5 beginning on cr after January I, 1981.
6 Sec., 29. Sections 2, 3, 5, &, 7, 8, 13, and 23
7 of this Act are retroactive to January 1, 1982 for
€ tax years beginning on c¢x aifter January 1, 1982.
9 Sec. 30. Sections 1li and 15 of this Act are
10 retroactive to January 1, 197¢ for losses arising
1l 1in tax vears ending on or after January 1, 1%76.
12 Sec. 31. Sections 17, 18, 13, 20, 21, and 22 of
13 this Act are retroactive %o December 31, 1981 for

14 property acguired or leased after December 31, 1981.

15 Sec. 32. Sections 24, 25, and 26 of this Act are

16 effective July 1, 1982 for cstates of individuals

17 dying on or after July 1, 1982.

18 Sec. 33. This Act, being deemed of immediate

19 importance, takes effect from and after ilts publication
20 1n the Charles City Press, a newspaper pudblished in

21 Charles City, Iowa, and in The Record-Herald and

22 Indianola Tribune, a newspaper published in Indiarola,

23 Iowa.""

H-5082 FILED BY SHULL of Warren

FEBRUARY 9, 1982 SCHNEKLOTH of Scott
' 42'44#;22.‘(9 »Z//:» (:y .?"éu:)
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House File 2171 as follows:
e 3, by inserting after line 8 the following

Amend

1. Pa
new section:

"Sec. 8. Secticn 422.7, Code 1581, is amended
by adding the following new subsectiocn:

NEW SUBSECTICN. The deduction for dspreciation
as allowed under section 168 of the Internal Revenue
Code of 1954 1s applicable in computing Iowa net
income as provided under this subsection for tax years
ending on or after December 31, 19882. 1f there 1is
an unobligated state general fund balance on June
30, 1982, as certified by the state comptroller by
September 10, 1982 of the fiscal year beginning in
that calendar year of sixty million dollars or more,
a deduction equal to the amount allowed under section
168 0f the Internal Revenue Code of 1954 1is allowed.
If the amount of the unobligated state general fund
balance on June 30, 1982 1is twenty million dollars
or more but less than sixty million dollars, an amount
equal to the deduction allowed under section 168 of
the Internal Revenue Code of 1954 shall be allowed
on the first thirty thousand and eighty percent of
any amount in excess of thirty thousand. If the
amount of the unobligated state general fund balance
on June 30, 1982 1s less than twenty million dellars,
the taxpayer shall be allowed a deduction egual to
the amcunt of the deduction allowed under section
168 of the Internal Revenue Code ¢f 1954 on the first
thirty thousand and sixty percent of any amount in
excess of thirty thousand. TFor tax years ending on
or after December 31, 1983, if there is an unobligated
state general fund belance on June 30, 1983 and June
30 of each succeeding year, as certified by the state
comptroller by September 10, 1983 and September 10
of each succeeding vear of the fiscal year beginning
in that calendar year of sixty millicon dollars or
more, & decduction egual to the amount allowed under
section 168 of the Internal Revenue Code of 1954 1is
allowed. If the amount of the unobl:igated state
general fund balance on June 30, 1983 andé June 30
of each succeeding year is thirty milllon dollars
or more but less than sixty millicn dollars, an amount
equal to the deductiocn allowed under section 168 of
the Internal Revenue Code of 1954 shall be allowed
on the first thirty thousand and eighty percent of
any amcunt in excess of thirty thousand. 1If the
amount of the unobligated state general fund balance
on June 30, 1983 and June 30 of each succeeding year
is less than thirtv nillion dollars, the taxpayer
shall be allowed a deduction egual to the amount of

o
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the deduction allowed under section 168 of the Internal
Revenue Code of 1954 on the first thirty thousand

and sixty percent of any amount in excess of thirty
thousand. This subsection is also applicable to
taxpayvers filing returns under DlVlSl ﬁ% 11T and V

of this chapter." ﬁ

H-5085 FILED BY AVENSON of Fayette

FEBRUARY 10, 1982 BRUNER of Story

SUSPENSION QF RULES /QUIRED DAVITT of Warren
/e
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HOUSE FILE 2171

‘ 5091
Amend amendment H-5082 to anendment H-5058 to
House File 2171, as follows:
1. Page 3, by inserting after line 17 the

following new Section:

"Sec. 9 . Section 422.7, Code 1981, is amended
by adding tne following new subsection:

NEW SUBSECTION. The deductions allowed for living
expenses to a member of congress in computing Iowa
‘net income shall be limited to that amount of expenses
allowed to a member of congress by any federal law
or rule in effect on December 31, 198¢C.

2. ¥Yage 9, line 3, by inserting after the figqure
"4," the figure " §,".

3. By renumbering as necessary.

H=-5091 FILED BY CARL of Poweshiek
FEBRUARY 10, 1982
MOTIOKN TO SUSPEND RULES
& ADOPT, LOST (p #5%)
HOUSE FILE 2171

H-50972

1 Amend amendment E-5082 to amendment H-5058 to

2 House File 2171 as £follows:

3 1. Page 1, line 19, by inserting after the word

'.4 "non:es;c.-e:‘.t“ the following: "including resident and
5 nonresident estates and trusts,”.
6 2. Page 1, line 26, by inserting after the word
7 preference” ithe word ”i‘ﬂ"s”
g 3. Page 4, line 23, by inserting after the word
9 preference” the word "items .
10 4. Page 5, by inserting after line 13, the
11 following: ‘
5 “Sec.__ . Section 422.80, Code 1981, is amended
13 by adding the follcowing new unnunbered naragraph:
14 NEW UNNUMBERED PARAGRAPH, In addition tc all taxes
15 irmposed under this division, there is i1mposced upon
16 gach firnancial institution doing business within the
17 state a state minimum tax for tax DreLercncc items
18 egual to twenty-five percent of the state's aprortioned
19 share of the federal minimum tax. The state's
20 apportionred share of the federal mninimum tax is a
2] percent egual to the ratio of the federal minimum
29 tax cn prefecrences ztiributable to Iowa to the federal
23 mirimen tax on alil _refe*ew~es. Tne director shall
24 prescribe rules for the dstermination of the amount
26 of the federal minimwn tax on prefareﬁ res attributable
26 to Iowa which shall be nased as much as equitably
- possible on the allocation and a;portlonrent provisions
of ssction 422.63. TFor purposes c¢f this subsection,
"federal minimum tax” meéans the federal miraimum tax
for tax preierences computed uncder sections 55 through 58
31 of the Interrzl Eevenue Cocde of 1954 for the tax year."
H-5092 FILED BY DODERER of Jchnson
ST3RUARY 10, 1982
MOTION TO SUSPEND RGLES & ADOPT, LOST (4.257%)
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N-5088

Amend the Davitt amendment, H-5058, to House File
2171 as follows:
1. By inserting after page 5, line 6, the following:

"Sec. 22 . Section 422.7, Code 1981, is amended by
adding the following new subsection:

NEW SUBSECTION. Add the amounts deducted as a re-
sult of the treatment 0f sale-leaseback agreements un-
der section 168{f) (8) of the Internal Revenue Code of
1954 to the extent that the amounts deducted are not
10 othervise deductible under the provisions of the In-
11 ternal Revenue Code of 1954.

Lol BN RRO, I PR N I S

12 "Sec. 23 . Section 422.35, Code 1981, is amended
13 by adding the following new subsection:
14 NEW SUBSECTION. Add the amounts deducted as a re-

15 sult of the treatment provided sale-leaseback agree-

16 ments under section 168(f) (8) of the Internal Revenue
17 Code of 1954 to the extent that the amounts deducteqd

18 are not otherwise deductible under the other provisions
19 of the Internal Revenue Code of 1954."

20 "Sec. 24 . Sections 22 and 23 of this Act are retro-
21 active to January 1, 1981 for tax years ending on or

22 after January 1, 1981."

23 2. By renumbering as necessary.
H-5038 FILED BY RAPP of Black Hawk -
FEBRUARY 10, 1982, = DODERER of Johnson
Ebnid oot ! Eodins 510 {p 3027 BRUNER of Story

HOUSE FILE 2171 :
E-5089
1 Amend amendment H~5082 to House File 2171 as
2 ZIcllows
3 1. Page 3, by striking lines 40 through 44 and
4 inserting in lieu thereof{ the word and number
5 suksection 1.7
H-5039 FILED BY CHIQODO of Polk

FEBRUARY 16, 1982
MOTION TO SUSPEND RULES
& ADOPT-LOST (p. <5¢/
HOGSE FILE 2171
H-5090

Amend amendment H-5081 to amendment H-5053,
as follows:

1. Page 2, by inserting after line 22, the
following:

"Sec. . Section 422.7, Code 1981, is
amendad by adding the following new subsection:
NEW SUBSECTION. The maximum allowable
deduction under section 162 {(h) of the Internal

~ Revenue Code of 1954, other than for travel
expenses, shall not excceced the per day expense
of poffice as allowed under section 2.10,
subsection 1."

o O WOy~ 0N U D B Y
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H-5090 FILED : ' BY ANDERSON of Jasper
FEBRUARY 10, 1982 . -
ADOPTED Q?u5%é@f__“l"
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February 11, 19¢«

HOUSE FILE 2171

Amend amendment H-5082 to amendment H-5058
to House File 2171, as follows:

1. By striking page 2, line 28, through
page 3, line 17.

1-5093 FILED BY NORLAND of Worth
FEBRUARY 10, 1982

MOTION TO SUSPEND RULES
& ADOPT, LOST (# 361

HOUSE FILE 2171

Amend House File 2171, as follows:

1. Title page, line 7, by inserting after tle
word “"credit," the following: “imposing a minimum
tax, reducing the deduction for federal taxes fxr.m
state corporate taxable income, amending certain
inheritance tax provisions,".

E-5093 FILED
FEBRUARY 10, 1982
ADOPTED BY UNANIMOUS CONSENT Qplﬁeff)

BY BRUNER of Story
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¥+ HOUSE FILE 2171

ﬁ:}_ Ways and Meazns J-Pn/r'g- ’?/ 7z
Craft, Chair
“ bl HOUSE FILE AfT¢
Hester ’
O Rush . BY COMMITTEE ON WAYS AND MEANS

) ’}ﬂ1 (As Amended and Passed by the House)
N ('J

e
5
ot
Passed House, Date‘3_4g1;n26k5339Passed Senate, Date J-p;_;;;(¢4g?)
B S '

Vote: Ayes 7l Nays "éc-/‘ Vote: Ayes =5 Nays =2

Approved Pt Z, I ZE 2

A BILL FOR

1 An Act relating to taxation by updating references to the

2 Internal Revenue Code in the state income, franchise, and
3 inheritance tax laws, providing certain changes from and
4 certain coordinating amendments to the Internal Revenue
Fror oS Code, providing for the assessment of computers and
6 machinery used in manufacturing, increasing the personal
&P property tax credit, imposing a minimum tax, reducing
8 the deduction for federal taxes from state corporate
@ 9 taxable income, amending certain inheritance tax
£ SA9410 provisions, making an appropriation, and making certain
11 provisions of the Act retroactive and making the Act
12 effective upon publication.

BE IT ERACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

COMMUNICATION FROM SECRETARY OF STATE

March 29, 1982

. Ms. Elizabeth A. Isaacson
Chief Clerk of the House
State Capitol Building
LOCAL

1 hereby certify that House File 2171 was published in the Charles City Press,
Cha‘rles City. Jows on March 11, 1982 and in the Record-Herald and Indianola Tribune,
Indianola, lowa on March 25, 1982,

Respectfully Submitted,
MARY JANE ODELL
Secretary of State

CPB-16200 2/73
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Section 1. Section 422.4, subsection 17, Code 1981, as
amended by Acts of the Sixty-ninth General Assembly, 1981
Session, chapter 132, section 2, is amended to read as follows:

17. *"Internal Revenue Code of 1954" means the Internal
Revenue Code of 1954, as amended to and including January
1, 398% 1982.

Sec. 2. Section 422.5, Code 1981, is amended by adding

the following new unnumbered paragraph:

NEW UNNUMBERED PARAGRAPH. In addition to all taxes imposed
under this division, there is imposed upon every resident

and nonresident of this state a state minimum tax for tax

preference equal to twenty-five percent of the state's
apportioned share of the federal minimum tax. The state's
apportioned share of the federal minimum tax is one hundred

percent in the case of a resident and in the case of a

nonresident a percent equal to the ratio of the federal minimum

tax on preferences attributable to Iowa to the federal minimum
tax on all preferences. The director shall prescribe rules

for the determination of the amount of the federal minimum
tax on preferences attributable to Iowa which shall be based

as much as equitably possible on the allocation provisions

of section 422.8, subsections 2 and 3. For purposes of this

paragraph, "federal minimum tax" means the federal minimum

tax for tax preferences computed under sections 55 through
58 of the Internal Revenue Code of 1954 for the tax year.

Sec. 3. Section 422.7, subsection 8, Code 1981, is amended
to read as follows:

8. Married taxpayers who file a joint federal income tax

return and who elect to file separate returns Or separate

filing on a combined return for Towa income tax purposes,

may avail themselves of the additieral-first-yecar~depreciation

expensing of business assets and capital loss provisions of
sections 179(a) and 1211({b) respectively of the Internal
Revenue Code of 1954 and shall compute the amount of add*&iena2

firgst-year-depreetation expensing of business assets and

“l~
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capital loss subject to the limitations for joint federal

income tax return filers provided by sections 179(b) and

1211(b) respectively of the Internal Revenue (Code of 15654.

Sec. 4. Section 422.7, Code 1981, is amended by adding
the following new subsection:

NEW SUBSECTION. Married taxpayers, who file a joint federal
income tax return and who elect to file separate returns or

separate filing on a combined return for state income tax

purposes, may avail themselves of the dividend exclusion

provisions of section 116(a) of the Internal Revenue Code

of 1954 and shall compute the dividend exclusion subject to

the limitations for joint federal inccme tax return filers

provided by section 1l16(a) of the Internal Revenue Code of
1554

Sec. 5. Section 422.7, Code 1981, is amended by adding
the following new subsection:

NEW SUBSECTION. The exclusion of interest income provided

by section 128 of the Internal Revenue Code of 1954 1is not

applicable in computing Iowa net income for tax years beginning

on or after January 1, 1981 and before January 1, 1984.

Sec. 6. Section 422.7, Code 1981, is amended by adding

the following new subsecticn:

NEW SUBSECTION. The deduction for a married couple where

both persons are wage earners which is provided by section

221 of the Internal Revenue Code of 1954 is not applicable

in computing Iowa net income foxr tax years beginning on or
after January 1, 1982.

Sec. 7. Section 422.7, Code 1981, is amended by adding
the following new subsection:

NEW SUBSECTION. The deduction for contributions to an
individual retirement account provicded by section 21¢ of the

Internal Revenue Code of 1954 is not applicable in computing

iowa net income for tax years beginning on or after January

1, 1982. The deduction for contributions to an individual

retirement account provided by secticn 219 or 220 o¢f the

-2~
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Januarv 1, 1981, is allowable in computing Iowa net income

Internal Revenue Code of 1954, as amerded up to and including | \

for tax years beginning on or after January 1, 1982.

Distributions or payments from an individual retirement account
shall be included in net income by the payee or distributee

in the tax year received. However, that portion of the

distribution or payment wnich has previously been included

8 in Yowa net income under this subsection shall not be included

in the payee or distributee's Icowa net income in the tax year

received.

Sec. 8. Section 422.7, Code 1981, ls amended by adding
the following new subsection:

NEW SUBSECTIGN. The deduction for contributions to a self-
employed retirement plan provided by section 404 of the
Internal Revenue Code of 1954 1s nct applicable in computing

Iowa net income for tax years beginning on or after January

1, 1982. The deduction for ccntributions to & self-employed
retirement plan provided by section 404 of the Internal Revenue

Code of 1954, as amended up to and including Januwary 1, 1.°91, .

is allowable in computing fowa net income for tax years

1 beginning on or after January i, 1982. Distributions or

payments from a self-employed retirement plan shall be included

in ne* income by the payee or distributee in the tax year

received. However, that poriion of the distribution or payment

which has previously been inciuded in Iowa net income undex

this subsection shall not be included 1n the payee or d&is-

tributee's Iowa net income in the tax year received. 2

Sec. 8. Section 422.7, Code 1981, is amended by adding

the following new subsection:

NEW SUBSECTION. The deduction allewed under section 162
{(h) of the Internal Revenue Code of 1954 is not applicable

in cormputing Iowa net income for any tax year beginning on

or before December 31, 1980. The deduction allowed under
section 604 of the tax reform Act of 1976, as amended up to

apd_including December 31, 1680, is allowable in computing .

-3
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lowa net income, for tax years beginning on or before December

31, 1980, under provisions effective for the year for which

the return is made. The deduction allowed under sectilon
162(h) of the Internal Revenue Code of 1954 is not applicable
in ceomputing Iowa net 1ncome for any tax vear beginning on

or after January 1, 1981. The deduction allowed under section
604 of the tax reform Act of 1976, as amended up to and

including December 31, 1980, is allowable in computing Iowa

O M oy 0 b W N

net income for tax years beginning on or after January 1,

| and
o

19281. The maximum allowable deduction, other than for travel

[
L

expense, shall not exceed the per day expense of office as
allowed under section 2.10, subsection 1, where the taxpayer

]
I3V

13 elects on the Iowa return to be governed by section 604 of
14 the tax reform Act of 1976, as amended up to and including
15 December 31, 1980 and shall not exceed fifty dollars per day

16 where the taxpayer itemizes expenses.
17 Sec. 10. Section 422.9, subsection 2, Code 1981, is amended

f;518 by adding the following new lettered paragraph:

19 NEW LETTERED PARAGRAPH. Subtract the adoption deduction
pzo permitted under section 222 of the Internal Revenue Code of
21 1934,

22 Sec. 11. Section 422.9, subsection 3, paragraphs b and

23 ¢, Code 1881, are amended to read as follows:

24 b. The Iowa net operating loss remaining after being car-

25 ried back as reguired in paragraph "a" of this subsection

26 or if not regquired to be carried back shall be carried forward

27 sever filfteen taxable years.
. 28 ¢c. If the election under section 172(b)(3)(C) of the In-
29 ternal Revenue Code of 1954 is made, the Jowa net operating

: _ .. 30 loss shall be carried forward sewesn fifteen taxable years.
31 sec. 12. Section 422.32, subsection 4, Code 1981, as
32 amended by Acts of the Sixty-ninth General Assembly, 1981

33 Session, chapter 132, section 7, is amended to read as fol-
34 iows:
35 4, "Internal Revenue Code of 1954" means the Internal

°
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Revenue Code of 1954, as amended to and including January

1, 1983 1982.
Sec, 13. Section 422.33, Code 1981, is amended by add-

ing the following new subsection:

NEW SUBSECTION. In addition to all taxes imposed under
this division, there is imposed upon each corporation doing
business within the state a state minimum tax for tax

preference equal to twenty-~five percent of the state's
apportioned share of the federal minimum tax. The state's
apportioned share of the federal minimum tax is a percent
equal to the ratio of the federal minimum tax on preferences

attributable to Iowa to the federal minimum tax on all
preferences. The director shall prescribe rules for the

determination of the amount of the federal minimum tax on
preferences attributable to Iowa which shall be based as much

as_eguitably possible on the allocation _and apportionment
provisions of subsections 1 and 2. For purposes of this

subsection, "federal minimum tax" means the federal minimum

tax for tax preferences computed under sections 55 through

58 of the Internal Revenue Code of 1954 for the tax year.
Sec. 14. Section 422.35, subsection 4, Code 1981, is
amended by striking the subsection and inserting in lieu
thereof the following:
4. If the taxpayer's federal taxable income is fifty
thousand dollars or less, the takpayer shall subtract fifty

percent of the federal income taxes paid or accrued, as the

case may be, during the tax year, adjusted by any federal

income tax refunds; and add the Iowa income tax deducted in

computing the taxable income. If the taxpaver's federal

taxable income 1s more than fifty thousand dollars, the

taxpayer shall subtract twenty-five percent of the federal

income taxes paid or accrued, as the case may be, during the

tax year, adjusted by any federal income tax refunds; and
add the Iowa income tax deducted in computing the taxable
income.




O 0~ oy b W N

£12021
S .
VLY

si3r-L4
7 26
27
28
29
30
31
32
33
34
35

Sec, 1b.  Section 4z22.3%, subsection 7/, paragraphs b and

¢, Code 1981, are amended to read as follows:

b. The Jowa net operating loss remaining after being

carried back as required in paragraph "a" of this subsection

or 1f not reguired to be carried back shall be carried forward

sever flfteen taxable years.

—

¢. If the election under section 172(b)(3)(C) of the
Internal Revenue Code of 1954 is made, the Iowa net operating

loss shall be carried forward sewern fifteen taxable years.
Sec. 16. Section 427A.9, Code 1981, is amended by inserting
after unnumbered paragraph 2 the following new unnumbered

paragraph:
NEW UNNUMBERED PARAGRAPH. Notwithstanding the provisions
of this section which require an increase. in- general fund

revenues in excess of five and one-half percent, adjusted

for changes in rate or basis, to increase the personal property

tax credit, the amount of the personal property tax credit,
to_be allowed for taxes payable in the fiscal year beginning
July 1, 1382 and ending June 30, 1983 shall be increased as

provided in this section.

Sec. 17. Chapter 427B, Code 1981, is amended by adding
sections 18 through 22 of this Act.

Sec. 18. NEW SECTION. For property defined in section
427A.1, subsection 1, paragraphs e and j acquired or initlally
leased after December 31, 1981, the taxpayer's valuation shall
be limited to thirty percent of the net acquisition cost of

the property. For purposes of this section, “net acquisition

1

cost" means the acquired cost of the property including all

foundations and installation cost less any excess cost adjust-

nent.
For purposes of secticns 18 to 22 of this Act:

1. Property assessed by the department of revenue pursuant
to secticns 428.24 to 428.29, or chapters 433, 434 and 436
to 438 shall not receive the bensfits of sections 18 to 22
of this Act.
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2. Property acquired on or before December 31, 1981 which
was owned or used on or before December 31, 1981 by a related
person shall not receive the benefits of sectlons 18 to 22
of this Act.

3. Property acquired after December 31, 1981 which was
owned and used by a related person shall not receive any
additional benefits under sections 1§ to 22 of this Act.

4. Property which was owned or used on or before December
31, 1981 and subsequently acquired by an exchange of like
property shall not receive the benefits of sections 1€ to
22 of this Act.

5. Property which was acquired after December 31, 1981

and subsegquently exchanged for like property shall not receive
any additional benefits under sections 18 to 22 of this Act.
6. Property acquired on or before December 31, 1981 which

1s subsequently leased to a taxpayer or related person who

previously owned the property shall not receive the benefits
of sections 18 to 22 of this Act. —
7. Property acquired after Dscember 31, 1981 which is

subsequently leased to a taxpayer or related person who

previously owned the property shall not receive any additional

benefits under sections 18 to 22 of this Act.
el

For purposes of this section, "related person' means a

erson who owns or controls the taxpayer's business and another
pay

business entity from which property is acquired or leased
Y prop )’ g

or to which property is sold or leased. Business entities

are owned or controlled by the same person if the same person

directly or indirectly owns or controls fifty percent or more

of the assets or any class of stock or who directly or

indirectly has an interest of fifty percent or more in the

ownership or profits.

Sec. 19. NEW SECTION. On or before July 1 of each vear,
the assessor shall determine the taxpayer's value of the
property specified in sectiocn 18 of this Act and the value
at which the property would be assessed in the absence of

-7-
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sections 18 to 22 of this Act, and report the wvalues to the
county auditor.

On or before July 1 of the following year the county auditor
shall prepare a statement listing for each taxing jurisdiction

in the county:

1. The difference between the assessed value of property
defined in section 427A.1, subsection 1, paragraphs e and
i and assessed pursuant to section 18 of this Act as of January
1 of the preceding year, and the value at which the property
would be assessed in the absence of sections 18 to 22 of this
Act.

2. The tax levy rate for each taxing jurisdiction levied

against assessments made as of January 1 of the previous year.

3. The machinery and computer tax replacement claim for

each taxing district, which is equal to the amount determined
pursuant to subsection 1 of this section, multiplied by the
tax rate specified in subsection 2 of this section.

]
The county auditor shall certify and forward one copy of

the statement to the state comptroller not later than July

1 ¢f each vear.

Sec. 20. EwW SECTION. Each county treasurer shall be

reimbursed an amount eqgual to the machinery and computer tax

xeplacement claim for that county determined pursuant to

section 19, subsection 3, of this Act. The reimbursement
shall be made in two equal installments on or before September
30 and March 30 of each year, provided that if sufficient
funds are not appropriated to pay in full the amounts certified

to the state comptroller pursuant to section 19 of this Act,

the state comptroller shall prorate the appropriation among

the county treasurers and notify the county treasurers of

the prorate percentage on or before September 1. The county

treasurer shall appcrtion the disbursement in the manner
provided in section 445.57.

Sec. 21. NEW SECTION. There is appropriated annually

from the general fund of the state to the state comptroller

-g8-
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an amount sufficient to carry out the provisions of sections
18 to 22 of this Act. ..
Sec. 22. NEW SECTION. Property defined in section 427A.1,
subsection 1, paragraphs e and j and assessed under sections
18 to 22 of this Act shall not be eligible to receive a partial
exemption under sections 427B.1 to 427B.6.
Sec. 23. Acts of the Sixty-ninth General Assembly, 1981
Session, chapter 132, sections 4 and 5, are repealed.
Sec. 24. Acts of the Sixty-ninth General Assembly, 1881
Session, chapter 147, section 14, is amended to read as

421 -
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follows:

SEC. 14. NEW SECTION. There is imposed upon the qualified
heir an additional irheritance tax if, within £:fteen ten
vears after the decedentt!s death and before the death of the
qualified heir, the qualified heir disposes of, other than
to a member of the family, any interest in qualified real
property for which an election under section 13 of this Act
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was made or ceases to use for the qualified use the qualified
real property for which an election under section 13 of this .

[
c

Act was made as prescribed in section 2032A(c) of the Internal
Revenue Code of 1954. The additional inheritance tax shall

b
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be the amount computed under seetiens-iS-and section 16 of
this Act and shall be due six months after the date of the
disposition or cessation of gualified use referred to in this
section. The amount of the additional inheritance tax shall
accrue interest at the rate of ten percent per year from nine
months after the decedent's death to the due date of the tax.
The tax shall be paid to the department of revenue and shall
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be deposited into the general fund of the state. Taxes not

[#%
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paid within the time prescribed in this section shall draw

L
i

interest at the rate of ten percent per annum until paid.

W
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There shall not be an additional inheritance tax if the

W
w

w
s

decedent's death.
Sec. 25. Acts of the Sixty-ninth General Assembly, 1981 .

dispositlion or cessation occurs ten vears Or more after the ‘
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Session, chapter 147, section 15, 1s repealed.

Sec. 26. Acts of the Sixty-ninth General Assembly, 1981
Session, chapter 147, section 17, 1s amended to read as
follows:

SEC. 17. NEW SECTION. A lien is created in favor of the
state for the additional inheritance tax which may be imposed
by section 14 of this Act on the gualified real property for

which an election has been made under section 13 of this Act.

The lien created by this section shall continue until the

tax has been paid or ten years after the tax is due, whichever

date occurs first. However, the lien shall expire £iiteer

ten yvears after the decedent's death if the gqualified heirx

has not digposed of or ceased to use for the qualified use

the qualified real property which would impose the tax under

section 14 of this Act. The department of revenue may release
the lien prior to the payment of the tax due, if any, if

adequate security for payment of the tax is given.

Unless the lien has been perfected by recording in the

office of the recorder in the county where the estate is

probated, a transfer of the qualified real property to a bona

fide purchaser for value shall divest the property of the

lien. If the lien is perfected by recording, the rights of

the state under the lien have priority cover all subseguent

mortgagees, purchasers or judagment creditors. The lien may

be foreclosed by the director of revenue in the same manner

as 1s now prescribed for the foreclosure of real estate

mortgages and upon judgment, execution shall be issued to

sell as much of the property necessary to satisfy the tax,

interest and costs due.

Sec. 27. The prohibitien in section 422.16, subsection

11, paragraph e, on the waiver relating to reasonable cause

of the addition to tax for underpayment of the estimated tax

payable shall not apply with regard to the 1981 tax year to
farmers and fishermen who have elected not to pay estimated

taxes during the 1981 tax year and the director may waive
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the addition to tax for underpayment of the estimated tax i
payable for the 1981 tax year for reasonable cause. .

Sec. 28. Sections 1, 4, 9, 10, 12, and 14 of this Act
are retroactive to January 1, 1981 for tax years beginning

on or after January 1, 1981.

Sec. 29. Sections 2, 3, S, 6, 7, 8, 13, and 23 of this
Act are retroactive to January 1, 1982 for tax years beginning
on or after Januq;y 1, 1982.

Sec. 30. Sections 11 and 15 of this Act are retroactive
to January 1, 1976 for losses arisir . in tax years ending

on or after January 1, 1976.

Sec. 31. Sections 17, 18, 19, 20, 21, and 22 of this Act
are retroactive to December 31, 1981 for property acquired
or leased after December 31, 1981.

Sec. 32. Sections 24, 25, and 26 of this Act are effective
July 1, 1982 for estates of individuals dying on or after
July 1, 1982.

Sec. 33. This Act, being deemed of immediate importance, _
takes effect from and after its publication in the Charles . ‘
City Press, a newspaper published in Charles City, Iowa, and

in The Record-Herald and Indiancla Tribune, a newspaper

published in Indiancla, Iowa.

-11-




SENATE 4
- FEBRUARY 22, 1982
HOUSE FILE 2171

FISCAL NOTE
" REQUESTED BY COMMITTEE ON WAYS AND MEANS

In compliance with a written reqguest there is hereby submitted.a
~Pal Note for House File 2171 as amended by S-5115 pursuant to Joint

Rule 16. /14
HF2171 as amended byS.5J% includes the following provisions with fiscal effects:

For both corporations and individuals, expand the existing provisions of the minimum
tax on preference items to include estates, trusts, and financial institutions.

¢ fiscal effect: FY '82 - none
FY '83 - no effect, as previous estimate
was calculated from federal aggre-
gate figures which already included
these additions.

Allows the exclusion of contributions to individual retirement accounts to match
federal provisions which include participants in a current retirement plan and
increase maximum contributions to 100% of wages up to $2,000.

o fiscal effect: FY '82 - minimal decrease
FY '83 - $5.15 million decrease

Allows the exclusion of contributions to self-employment retirement plans to match
federal provisions which allow self-emploved individuals to participate in a

Keogh plan and an Individual Retirement Plan with a maximum contribution to the
Keoghs of $15,000.

e fiscal effect: FY '82 - minimal decrease
! FY '83 - $ .50 million decrease

Allows the deduction for state legislators' expenses as implemented by the Economic
Recovery Act of 1981. The Act codified provisions formerly in the Congressional
Rules. For those taxpayers living further than 50 miles from the capitol, a deduc-
tion of $59 per day is allowed.

e fiscal effect: FY '82 - very minimal decCrease
FY '83 - very minimal decrease

Does not allow the deduction under federal law resulting from the treatment provided
for sale-leaseback ("safe harbor™) agreements to the extent that the amounts deducted
are not otherwise deductable under the other provisions of the Internal Revenue Code
of 1954. This provision does not allow "in place" machinerv (machinery already being
used) to be leased back. Effective for tax years ending on or before January 1, 1981.

o fiscal effect: FY '82 - none
FY '83 - $2.25 million increase®

Strikes Section 14 of HF2171 reducing from 50% to 25% the allowable percent which
corporations with federal taxable income over $50,000 may deduct when computing net
income for lowa tax purposes. Provides for an increase from 10% to 12% in the

C— — CONTINUED




SENATE 5 .
. PEBRUARY 22, 1982

HOUSE FILE 2171
* PISCAL NOTE -~ PAGE 2

corporate tax schedule for those corporations with an lowa taxable income greater
than $250,000.

FY '82 - $ .95 million increase
FY '83 - 34.25 million increase

e fiscal effect:

Amends line 35, page 8 of HF2171, changing "may" to "shall". Removes the prohibition
on the waver relating to reasonable cause of the addition to tax for underpayment

of the estimated tax payable for the 1981 tax year for farmers and fishermen who

have elected not to pay estimated taxes during the 1981 tax year, allowing payment
past March 1, 1982 with no. pena]ty

o fiscal effect: FY '82 - § .60 million decrease

FY '83 - none
SUMMARY : '

Provisions of Amendment 81135 to HFZ2171 FY '82 FYy '83
Minimum Tax ¥or Tax Preferences none none
Individual Retirement Accpunts minimal decrease $5.15 miltion

| decrease
Self-Employment Retirement Plans minimal decrease $ .50 million

decrease

State Legislators®' Expenses very minimal very minimal

| decrease decrease
Exclusion of Sale-Leaseback Deduction none $2.25 million
, ipcrease
Increase in Corporate Tax Rate $ .95 million $4.25 million
' T increase increase
Waver for Farmers and Fishermen $ .60 million none
Ce . decrease

TOTAL

Total effect of HF2171 and amendment
$-5115-

The reﬁabﬂﬁy of ti-‘lis, estimate is less than éthers{ inc¥ided in ?h'?-'fisféeﬂ. note.

rILED" A
cEERUARY"l9,-1982

$ .35 miliion
increase

$7.90 million
decrease

$ .85 million
increase

—m—
p———

$3.00 million
increase

—

“ BY GERRY RANKIN,. 5
"+ . LEGISLATIVE.FISCAL BUREAG -

DIRECTOR =




HOUSE FILE 2171

S LILS

Amend House File 2171, as aﬁended, passed, énd
reprinted by the House, as follows:

1
2
3 +1. Page 1, line 11, by Inserting after the woxd
4 "nonresldent" the words ", including resident and
5 nonresident estates and trusts,".
6 2. Page 1, line 12, by inserting after the word
7 "preference" the word "items".

8 3. Page 1, line 20, by striking the word

9 Y“"preferences" and inserting in lieu thereof the word
» xepce jtems'. i

. 4. By striking page 2, line 28 through page 3,
12 line 10.

I3 >. Page 3, by striking lines 11 through 27.

w5147 6. By striking page 3, line 28 through page 4,
D 15 line 16.

16 7. Page 4, by inserting after line 16 the following
17 new section:
18 “Sec. 10. Section 422.7, Code 1981, is amended
19 by adding the following new subsection: .
: 20 NEW SUBSECTION. Add the amounts deducted as a
E; 21 result of the treatment provided sale-leaseback
22 aqgreements under section 168(f}{(8) of the Internal
23 Revenmue Code of 1854 to the extent that the amounts
24 deducted are not otherwise deductible under the

6 8. Page 5, by striking lines 21 through 35 and

@25 provisions of the Internal Revenue Code of 1954."
w5 inserting in lieu thereof the following new section:

13628 "Sec. 14. Section 422.33, unnumbered paragraph
St 29 4, Code 1681, is amended to read as follows:
;f 30 On taxable income ef between one hundred thousand

31 dollars er-mexe and two hundred fifty thousand dollars
32 ox any part thereof, the rate oi ten percent. .
33 On taxable income of two hundred fifty thousand
34 dollars or nore, the rate cf twelve percent.”
35 9.7 Fage 6, by inserting after line 9 the following
36 new section:
37 "Sec. 16. Section 422.35, Code 1981, is amended

38 by adding the following new subsection:
39 REW SUBSECTION. Add the amounts deducted as a
Z? 40 result of the treatment provided sale-leaseback
41 agreements under section 168(f)(8) of the Internal
42 Revenue Code of 1954 to the extent that the amounts -
43 deducted are not otherwise deductible under the other

44 provisions of the Internal Revenue Code of 1954 .* .
45 10. Page 6, by inserting after line 9 the followang
46 new section: )
47 "sec. 17. Section 422.60, Code 1981, s amended g
l\ 48 by adding the following new unnumbered paragraph: =
49 NEW UNNUMBERED PARAGRAPH. In addition to all taxes
OS’O imposed under this division, there 1s imposed upon

-1~
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. Page 2

1
2
3
»> 4
5

each financial institution doing business within the
state a state minimum tax for tax preference items
equal to twenty-five percent of the state's apportloned
share of the federal minimum tax. The state's
apportioned share of the federal minimum tax is a

6 percent equal to the ratio of the federal minimum

7

tax on preferences attributable to Iowa to the federal

8 minimum tax on all preferences. The director shall

g

10
11
12
13
14
7185
16
17

prescribe rules for the determination of the amount

of the federal minimum tax on preferences attributable
to Iowa which shall be based as much as equitably.
possible on the allocation and apportionment provisions
of section 422.63. For puxposes of this subsection,
*federal minimum tax" means the federal minimum tax

for tax preferences computed under sections 55 through
58 of"the Internal Revenue Code of 1954 for the tax
year.

18
19
20
21
22
23
24

11. Page 8, lines 26 through 31, by striking the
words ", prov1ded that if sufficient funds are not
appropriated to pay in full the amounts certified
to the state comptroller pursuant to section 19 of
this Act, the state comptroller shall prorate the
approprlatlon among the county treasurers and notify
the county treasurers of the prorate percentage on

25 or before September 1.

A 26

12. Page 10, line 35, by striking the woxrd "may"

_+7 and inserting in lieu thereof the word "shalll.

-‘»/.0 2 8
4 29

13. Page 11, line 3, by striking the figure "4,6"
and_inserting in lieu thereof the figure "5,%.

30

-,

£ 31
,{33

14. Page 11, line 3, by strlklng the word and
figures "“12, and 14" and inserting in lieu thereof
e word and figures "10, 12, 14, and l6".
15. Page 11, line 6, by strlklng the figure "5,"
4 and_inserting in lieu thereof the figure "4,V

16. Page 11, line 6, by inserting after the figure
"13." the figure "17,".

17. Amend the title, lines 7 through 9, by striking
the words "reducing the deduction for federal taxes
from state corporate taxable income! and inserting
in lieu thereof the words "increasing the state
corporate tax rates'.

g~

18. Renumber sections and correct internal .
references as are necessary 1n accordance with this
amendment..

5115 FILED : BY COMMITTEE ON WAYS AND MEANS

FEBRUARY 18, 1982 ROLF V. CRAFT, CHAIR
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Amend House File 2171 as amended, passed and
reprinted by the House, as fellows:

1. By striking everything after the enactin
clause and inserting in lieu thereof the following:

"Section 1. Section 422.4, subsection 17, Code
1981, as amended by Acts of the Sixty-ninth General
Assembly, 1981 Session, chapter 132, section 2, 1s
amended to read as follows:

17. "Internal Revenue Code of 1954" means the
Internal Revenue Code of 1954, as amended to and
including January 1, 3982 1982.

Sec. 2. Section 422.5, Code 1981, is amended by
adding the following new unnumbered paragraph:

NEW UNNUMBERED PARAGRAPH. In addition to all taxes
imposed under this division, there is imposed upon
every resident and nonresident of this state a state
minimum tax for tax preference equal to twenty-five
percent of the state's apportloned share of the federal
minimum tax. The state's apportioned share of the
federal minimum tax is one hundred percent in the
case of a resident and in the case of a nonresident
a percent equal to the ratio of the federal minimum
tax on preferences attributable to Iowa to the federal
minimum tax on all preferences. The director shall
prescribe rules for the determination cof the amount
of the federal minimum tax on preferences attributable
to Iowa which shall be based as much as equitably
possible on the allocation provisions of section
422.8, subsections 2 and 3. For purposes of this
paragraph, “federal minimum tax" means the federal
minimum tax for tax preferences computed under sections
55 through 58 of the Internal Revenue Code of 1954
for the tax year.

Sec. 3. Section 422.7, subsection 8, Code 1981,
1s amended to read as follows:

8. Married taxpayers who file a joint federal
income tax return and who elect to file separate
returns or separate filing on a combined return for
Iowa income tax purposes, may avail themselves of
the addxti2enal-firrst-year-deprecratron expensing of
business assets and capital loss provisions of sections
178(a) and 1211(b) respectively of the Internal Revenue
Code of 1954 and shall compute the amount of add:txenat
firgt-year-depreetation expensing of business assets
and capital loss subject to the limitations for joint
federal income tax return filers provided by sections
179(b) and 1211(b) respectively of the Internal Revenue
Code of 1854.

Sec. 4. Section 422.7, Code 1981, 1is amended by
adding the following new subsection:
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NEW SUBSECTION. Married taxpayers, who file a
joint federal income tax return and who elect to file
separate returns or separate filing on a combined
return for state income tax purposes, may avail
themselves of the dividend exclusion provisions of
section 116{a)} of the Internal Revenue Code of 1954
and shall compute the dividend exclusion subject to
the limitations for joint federal income tax return
filers provided by section 116{(a) of the Internal
Revenue Code of 1954.

Sec. 5. Section 422.7, Code 1981, is amended by
adding the following new subsection:

NEW SUBSECTION. The exclusion of interest income
provided by section 128 of the Internal Revenue Code
of 1954 is not applicable in computing Iowa net income
for tax years beginning on or after January 1, 1981
and before January 1, 1984.

Sec. 6. Section 422.7, Code 1981, is amended by
adding the following new subsection:

NEW SUBSECTION. The deduction for a marrled couple
where bolh persons are wage earners which is provided
by section 221 of the Internal Revenue Code of 1954
is not appllcable in computing Iowa net income for
tax years beglnnlng on or after January 1, 1982.

Sec. 7. Section 422.7, Code 1981, 1is amended by
adding the following new subsection:

NEW SUBSECTION. The deduction for contributions
to an individual retirement account prOV1ded by section
219 of the Internal Revenue Code of 1954 is not
applicable in computing Iowa net income for tax years
beginning on or after January 1, 1982. The deduction
for contributions to an 1nd1v1dual retirement account
provided by section 219 or 220 of the Internal Revenue
Code of 1954, as amended up to and including January
1, 1981, is allowable in computing Iowa net income
for tax years beginning on or after January 1, 1982.
Distributions or payments from an individual retlrement
account shall be included in net income by the payee
or distributee in the tax year received. However,
that portion of the distribution or payment which
has previously been included in Iowa net income under
this subsection shall not be included in the payee
or distributee's lowa net income in the tax year
received.

Sec. 8. Section 422.7, Code 1981, is amended by
adding the following new subsection:

NEW SUBSECTION. The deduction for contributions
to a self-employed retirement plan prov1ded by section
404 of the Internal Revenue Code of 1954 is not
applicable in computing lowa net income for tax years

-o-
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beginning on or after January 1, 1982. The deduction
for contributions to a self-employed retirement plan
provided by section 404 of the Internal Revenue Code
of 1954, as amended up to and including January 1,
1981, is allowable in computing Iowa net income for
tax years beginning on or after January 1, 1982.
Distributions or payments from a self-employed
retirement plan shall be included in net income by
the payee or distributee in the tax year received.
However, that portion of the distributicn or payment
which has previously been included in Iowa net 1income
under this subsection shall not be included in the
payee or distributee's Towa net income in the tax
vear received.

Sec. 9. Section 422.7, Code 1981, is amended by
adding the following new subsection:

NEW SUBSECTION. The deduction allowed under sectiocn
162 (h) of the Internal Revenue Code of 1554 is not
applicable in computing Iowa net income for any tax
year beginning on or before December 31, 1980. The
deduction allowed under section 604 of the tax reform
Act of 1976, as amended up to and including December
31, 1980, is allowable in computing Iowa net 1lncome,
for tax years beginning on or before December 31,
1980, under provisions eifective for the year for
which the return is made. The deduction allowed under
section 162(h) of the Internal Revenue Code of 1954
1s not applicable in computing Iowa net income for
any tax year beginning on or after January 1, 1981.
The deduction allowed under section 604 of the tax
reform Act of 1976, as amended up to and including
December 31, 1980, is allowable 1n computing lowa
net income for tax years beginning on or after January
1, 1981. The maximum allowable deduction, other than
for travel expense, shall not exceed the per day
expense of office as allowed under section 2.1i0,
subsection 1, where the taxpayer elects on the lowa
return to be governed by section 604 of the tax reform
Act of 1976, as amended up to and including December
31, 1980 and shall not exceed fifty dollars per day
where the taxpayer itemizes expenses.

Sec. 10. Section 422.7, Code 1981, 1is amended
by adding the following new subsection:

NEW SUBSECTION. The deduction allowable for
depreciation under section 168 of the Internal Revenue
Code of 1954 is not applicable in computing Iowa net
incomne,

Sec. 11. Section 422.9, subsection 2, Code 1981,
1s amended by adding the following new lettered
paragraph:
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NEW LETTERED PARAGRAPH. Subtract the adoption ‘
deduction permitted under section 222 of the Internal :
Revenue Code of 1954,
Sec. 12. Section 422.9, subsection 3, paragraphs
b and ¢, Code 1981, are amended to read as follows:
b. The Iowa net operating loss remaining after
being carried back as required in paragraph "a" of
this subsection or if not required to be carried back
shall be carried forward sewem fifteen taxable years.
c. If the election under section 172(b){3)(C)
of the Internal Revenue Code of 1954 is made, the
Iowa net operating loss shall be carried forward seven
fifteen taxable
Sec. 13. Section 422.12, Code 1981, is amended
by adding after subsection 2 the following new
subsection:
NEW SUBSECTICN. A credit of up to one thousand
dollars for each individual recalled, rehired or
initially hired for the taxpayer's trade or business
who meets the following requirements:
a. The individual was recalled, rehired or
initially hired by the taxpayer between April 1, 1982
and December 31, 1982.
b. The individual was domiciled in this state
on the date the individual was recalled, rehired or :
initially hired. 4
c. The individual was employed by the taxpayer
for at least forty-five days after April 1, 1982.
d. During the individual's employment, the
individual averaged at least thirty hours of employment
a week for the taxpayer.
e. In the case of an individual who was recalled
or rehired, the individual had been laid off for a
reason other than a seasonal layoff, other than a
regular shut-down of or layoff by the taxpayer's trade
or business, or other than for the purpose of taking
advantage of this credit.
The taxpayers entitled to one-ninth of the maximum
amount of credit of one thousand dollars per qualified
individual for each full calendar mcnth that the
individual is a member of the taxpayer's work force
during the period beginning April 1, 1982 and ending
on December 31, 1982. If the individual was not a
member of the work force for the entire month, the
taxpayer is entitled to a pro rata portion of the
amount of credit allowed for the month based upon
the number of days in the month the individual was
a member of the work force. 1If the amount of credit
claimed by the taxpayer exceeds the tax liability
of the taxpayer, the excess shall be refunded to the .
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taxpavyer. ’

Sec. 14. Section 422.32, subsection 4, Code 1981,
as amended by Acts of the Sixty-ninth General Assewmbly,
1981 Session, chapter 132, section 7, 1is amended to

4., '"Internal Revenue Code of 1954" means the
Internal Revenue Code of 1954, as amended to and
including January 1, 398% 1982.

Sec. 15. Section 422.33, Code 1981, is amended
by adding the following new subsection:

. §-512¢
e 5
o
2
3
4
5 read as follows:
& 6
7
8
9
10
11

I S e
O W~ 0 U W

FaS IS I o
RERPLE

NEW SUBSECTION. In addition to all taxes imposed
under this divislon, there is imposed upon each
corporation doing business within the state a state
minimum tax for tax preference equal to twenty-five
percent of the state's apportloned share of the federal
minimum tax. The state's apportioned share of the
federal minimum tax i1s a percent equal to the ratio
of the federal minimum tax on preferences attributable
to lowa to the federal minimum tax on all preferences.
The director shall prescrike rules for the
determination of the amount of the federal minimum
tax on preferences attributable to Jowa which shall
be based as much as equitably possible on the alloca-
tion and apporticnment provisions of subsections 1
and 2. For purposes of this subsection, "federal
minimum tax" means the federal minimum tax for tax
preferences computed under sections 55 through 58
of the Internal Revenue Code of 1954 for the tax year.

Sec. 16. Section 422.33, Code 1981, 1s amended
by adding the following new subsection:

NEW SUBSECTION. A credit shall be subtracted from
the amount of tax computed under the other provisions
of this section of up to one thousand dollars for
each individual recalled, rehired or initially hired
by the. taxpayer who meets the following requirements:

a. The individual was recalled, rehired or
initially hired by the taxpayer between April 1, 1982
and December 31, 19682.

b. The individual was domiciled in this state
on the date the individual was recalled, rehired or
initially hired.

c. The individual was employed by the taxpayer
for at least forty-five days atfter April 1, 1982.

d. During the individual’'s employment, the
individual averaged at least thirty hours of employment
a week for the taxpayer.

e. In the case of an individual who was recalled
or rehired, the individual had been laid off for a
reason other than a seasonal layoff, other than a
regular shut-down of or layoff by the taxpayer, or
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other than for the purpose of taking advantage of
this credit.

The taxpayer's entitled to one-ninth of the maximum
amount of credit of one thousand dollars per qualified
individual for each full calendar month that the
individual is a member of the taxpayer's work force
during the period begimming April 1, 1982 and ending
on December 31, 1982. 1If the individual was not a
member of the work force for the entire month, the
taxpayer is entitled to a pro rata portion of the
amount of credit allowed for the month based upon
the number of days in the month the individual was
a member of the work force. If the amount of credit
claimed by the taxpayer exceeds the tax liability
of the taxpayer, the excess shall be refunded to the
taxpaver.

Sec, 17. Section 422.35, subsection 4, Code 1981,
is amended by striking the subsection and inserting
in lieu thereof the followlng

4. 1If the taxpayer's federal taxable income 1s
fifty thousand dollars or less, the taxpaver shall
subtract fifty percent of the federal income taxes
paid or accrued, as the case may be, during the tax
year, adjusted by any federal income tax refunds;
and add the Iowa income tax deducted in computing
the taxable income. If the taxpayer's federal taxable
income is more than fifty thousand dollars, the
taxpayer shall subtract twenty~five percent of the
federal income taxes paid or accrued, as the case
may be, during the tax year, adjusted by any federal
income tax refunds; and add the Iowa income tax
deducted in computing the taxable income.

Sec. 18. Section 422.35, subsection 7, paragraphs
b and c, Code 1981, are amended to read as follows:

b. The Iowa net operatlng loss remaining after
being carried back as required in paragraph Ya" of
this subsection or if not required to be carried back
shall be carried forward sevean fifteen taxable years.

¢. If the election under section I72(b)(3)(c)
of the Internal Revenue Code of 1954 is made, the
Iowa net operating loss shall be carried forward seven
fifteen taxable years.

Sec. 19. Section 422.35, Code 1981, is amended
by adding the following new subsection:

NEW SUBSECTION. The deduction allowable for
depreciation under section 168 of the Internal Revenue
Code of 1954 is not applicable in computing Iowa net
incone.

Sec. 20. Chapter 422, division VI, Code 1981,
is amended by adding the following new section:

_6—




SENATE 14

_FEBRUARY 22, 1982

. S-5120

A

NEW SECTION. Notwithstanding any other provision
of law, the department of job service shall provide
the information in 1ts possession which the director
of revenue deems necessary for carrying out the
purposes of sections 13 and 16 of this Act.

=
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Sec. 21. Section 427A.9, Code 1981, 1s amended
by inserting after unnumbered paragraph 2 the following
new unnumbered paragraph:

NEW UNNUMBERED PARAGRAPH. Notwithstanding the
provisions of this section which require an increase
in general fund revenues in excess of five and cne-
half percent, adjusted for changes in rate or basis,
to increase the personal property tax credit, the
amount of the personal property tax credit, to be
allowed for taxes payable in the fiscal year beginning
July 1, 1982 and ending June 30, 1983 shall be
increased as provided in this sectlon

Sec. 22. Acts of the Sixty-ninth General Assembly,
1981 Session, chapter 132, sections 4 and 5, are
repealed.

Sec. 23. Acts of the Sixty-ninth General Assembly,
1981 session, chapter 147, section 14, is amended
to read as follows:

SEC. 14. NEW SECTION. There 1s imposed upon the
qualified heir an additional inheritance tax 1if,
within fifteen ten years after the decedent's death
and pefore the death of the qualified heir, the
qualified heir disposes of, other than to a member
of the family, any interest in qualified real property
for which an election under section 13 of this Act
was made or ceases to use for the qualified use the
qualified real property for which an election under
section 13 of this Act was made as prescribed in
section 2032A(c) of the Internal Revenue Code of 1954.
The additional inheritance tax shall be the amount
computed under seet:ens-i5-ard section 16 of this
Act and shall be due six months after the date of
the disposition or cessation of gualified use referred
to in this section. The amount c¢f the additional
inheritance tax shall accrue interest at the rate
of ten percent per year from nine months after the
decedent's death to the due date of the tax. The
tax shall be pald to the department of revenue and
shall be deposited into the general fund of the state.
Taxes not paid within the time prescribed in this
section shall draw interest at the rate of ten percent
per annum until paid. There shall not be an additional
inheritance tax i1f the disposiilon or cessation occurs
ten years or more after the decedent's death.

Sec. 24. Acts of the Sixty-ninth Generai Assembly,
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1981 Session, chapter 147, section 15, is repealed.

Sec. 25. Acts of the Sixty-ninth General Assembly,
1981 Session, chapter 147, section 17, is amended
to read as follows:

SEC. 17. NEW SECTION. A lien is created in favor
of the state for the additional inheritance tax which
may be imposed by section 14 of this Act on the
qualified real property for which an election has
been made under section 13 of this Act. The lien
created by this section shall continue until the tax
has been paid or ten years after the tax is due,
whichever date occurs first. However, the lien shall
expire fifteen ten years after the decedent's death
if the qualified heilr has not disposed of or ceased
to use for the qualified use the qualified real
property which would impose the tax under section
14 of this Act. The department of revenue may release
the lien prior to the payment of the tax due, if any,
if adequate security for payment of the tax is given.

Unless the lien has been perfected by recording
in the office of the recorder in the county where
the estate is probated, a transfer of the qualified
real property to a bona fide purchaser for value shall
divest the property of the lien. If the lien 1is
perfected by recording, the rights of the state under

the lien have priority over all subsequent mortgagees,

purchasers or judgment creditors. The lien may be
foreclosed by the director of revenue in the same
manner as is now prescribed for the foreclosure of
real estate mortgages and upon judgment, execution
shall be issued to sell as much of the property
necessary to satisfy the tax, interest and costs due.
Sec. 26. The prohibition in section 422.16,
subsection 11, paragraph e, on the waiver relating
to reasonable cause of the addition to tax for under-
payment of the estimated tax payable shall not apply
with regard to the 1981 tax year to farmers and
fishermen who have elected not to pay estimated taxes
during the 1981 tax year and the director may waive
the addition to tax for underpayment of the estimated
tax payable for the 1981 tax year for reasonable
cause.

Sec. 27. Sections 1, 5, 9, 10, 11, 14, 17, and
12 of this Act are retroactive to January 1, 1981
for tax years beginning on or after January 1, 1981.

Sec. 28. Sections 2, 3, 4, &, 7, 8, 13, 15, 16,
20, and 22 of this Act are retroactive to January
1, 1982 for tax years beginning on or after January
1, 1982.

Sec. 29. Sections 12 and 18 of this Act are

.

.




SENATE 16 ' | ’

' FEBRUARY 22, 1982 i

. 5-5120
Page 9

retroactive to January 1, 1976 for losses arising
in tax years ending on or after January 1, 1976.

Sec. 30. Sections 23, 24, and 25 of this Act are
effective July 1, 1982 for estates of individuals
dying on or after July 1, 1982,

Sec. 31. This Act, belng deemed of immediate
importance, takes effect from and after its publlcatlon
in the Charles City Press, a newspaper published in
Charles City, Iowa, and in The Record-Herald and
10 Indianola Tribune, a newspaper publlshed in Indlanola,
11 Iowa."

17— 2. Title page, limes 5 and 6, by striking the

13 words "the assessment of comngters and machinery used
p 14 in manufacturing,” and inserting in lleu therepf the
15 words “an income tax credit for the recall,—ehire

16 or initial hiring of certain indixiduals,".
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5-5120 FILED BY WILLIAM
D. PALMER PATRI
FEBRUARY 19, 1982 BOB RUSH LogﬁLgKLDEggg§§§S
: av&j 4/2\f 4°J/) ARTHUR A.SMALL, JR. C.W. BYLL HUTCHINS
bgC TED ANDERSON : CHARLES P. MILLER
BERL E. PRIEBE BOB CARR
TOM SLATER - DONALD V. DOYLE
JAMES V. GALLAGHER ALVIN V. MILLER
C. JOSEPH COLEMAN JOE BROWN

EMIL J. HUSAK JAMES D. WELLS




HOUSE FILE 2171
5-5117
1 Amend the Committee Amendment $-9115 to House
2 Pile 2171 as amended, passad and reprinted by the
3 House as follows:
4 " 1. Page 2, line 15, by lnsertlng after the word
5 "computed” the words "and paid or payable”.
6 2. Page 2, lines 16 and 17, by striking the
7 words "for the tax year" and inserting in lieu thereof
g8 the words ", as amended to and including January 1,
9 1982.".
. 6-5117 FILED BY MICK LURA
- FEBRUARY 19, 1982 ‘
Adop it a3 (f 452)
HOUSE FILE 2171
5-5118
1 Amerd the Comnlttep Amerdment $-5115 to House File
2 217} as amended, passed and reprinted by the House
3 as follows:
el . 1. Page 1, by striking lines 14 and 15 and inserting
5 in lieu thereof the following:
6 ""§. Page 4, by striking lines 10 through 16 ard
7 inserting in lieu thereof the following: "1981. The
8 maximum allowable deduction, other than for travel
9 expense, shall not exceed fifty dollars per day, where
10 the taxpayer elects on the Towa return to be governed
11 by Section 604 of the tax retnrm act of 1976, as
12 amended up to and including December 31, 1980 unless
13 the taxpayver itemized expenses.""
$-5118 FILED '~ BY RAY, TAYLOR

FEBRUARY 19, 1982

e

SUF. YENGER

JACK W. HESTER
’“kl(;’*é‘) " . ELYJIE DREESZE}
RICHARD VANDE HOEF
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HOUSE FILE 2171
S-5122

1 Amend House File 2171, as amended, passed, and -
printed by the House, as fpllows:

_ 1. Page 4, by inserting after line 16 the following
4 new section:

5 "Sec. 10. Section 422.7, Code 1981, 1is amended

6 by adding the following new subsection:
7

8

3

NEW SUBSECTION. The deduction for depreciation

as allowed under section 168 of the Internal Revenue

Code of 1954 is applicable in computing Iowa net
1¢ income for tax _years beginning on or after January
11 1, 1982 and ending before January 1, 1984. The
12 deduction for depreciation for tax years beginning
13 on or after January 1, 1984 shall be computed under
14 section 167 of the Internal Revenue Code of 1954,
15 except that the property depreciated under section
16 168 of the Internal Revenue Code of 1954 for tax years
17 beginning on or after January 1, 1982 and ending
18 before January 1, 1984 shall continue to be depreciated
19 under section 168 of the Internal Revenue Code of
20 1954."
21 2. Page 6, by inserting after line 9 the following
22 new section:
23 “Sec. 16. Section 422.35, Code 1981, 1s amended
24 by adding the following new subsection:
25 NEW SUBSECTION. The deduction for depreciation
26 as allowed under section 168 of the Intexrnal Revenue
2 de of 1954 is applicable in computing Iowa net

come for tax years beginning on or after January

2971, 1982 and ending before January 1, 1984. The
30 deduction for depreciation for tax years beginning
31 on or after January 1, 1984 shall be computed under
32 section 167 of the Internal Revenue Code of 1954,
33 except that the property depreciated under section
34 168 of the Internal Revenue Code of 1954 for tax years
35 beginning on or after January 1, 1982 and ending
36 before January 1, 1984 shall continue to be depreciated
37 under section 168 of the Internal Revenue Code of
38 1954.¢
3% 3. Page 11, line 6, by striking the figure "13,"
40 and inserting in lieu thereof the figures "10, 13,
41 1e6,".
42 4. Renumber sections and correct internal
43 references as are necessary in accordance with this
44 amendment.

S-5122 FILED BY TED ANDERSON
FEBRUARY 19, 1982 LOWELL L. JUNKINS C.W. BILL HUTCHINS
Lot 224, 470) JAMES WELLS CHARLES P. MILLER
Hoer Z mrnl S Wl #os JAMES GALLAGHER DONALD DOYLE
TOM SLATER PATRICK J. DELUHERY
C. JOSEPH COLEMAN  ALVIN V. MILLER

BILL PALMER BOB CARR
ARTHUR SMALL, JR. JOE BROWN




$-5121

HOUSE FILE 2171

1 Amend House File 2171, as amended, pas ‘
g repilntgd by6th§'h’.ous§, gs fqllovs: passed. and ‘
. age 6, line 25, by inserting after the figure
4 "1981" the words and figures ™
c 19847 gures “and before January 1,
6 2. Page 6, line 30, by inserting after the period
7 the following: V“Property granted the special valuation
8 allowed under this section shall continue to receive
8 the special valuation on or after Januvary 1, 1984
. 10 1f the taxpayer continues to own or lease the
;. 11 properxty.v ‘ ,
- §-5121 FILED = BY TED ANDERSON
FEBRUARY 19, 1982 LOWELL L. JUNKINS C. W. BILYI, HUTCHINS
Kozt 2/ 7 427 ) JAMES WELLS CHARLES P. MILLER
‘ ' JAMES V. GALLAGHER GEORGE R. XKINLEY
DONALD V. DOYLE . BOB RUSH ‘
TOM SLATER PATRICK J. DELUHERY
C. JOSEPH COLEMAN ALVIN V. MILLER
WILLIAM D. PALMER BOB CARR
ARTHUR SMALL, JR. EMTI, HUSAK

JOE BROWN BASS VAN GILST

.
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HOUSE F
S-5123 us ILE 2171

1 Amand the Committee on Ways and Means amendment,
) 2 S-5115, to House File 2171, as amended, passed, and
@!' 3 reprinted by the House, as follows:
4 1. Page 2, by inserting after line 27 the
5 following: .
6 " . Page 11, line 2, by inserting after the
7 word "year" thggggggs,and figures "to April 1, 19g2m".v
S5-5123 FILED & WITHDRAW
FEBRUARY 22, 1982 (p. *¢+” BY ROLF V. CRAFT

: HO
S-5124 USE FILE 2171
Arend House File 2171 as amended, passed and
reprinted by the House, as ibllows:
~1. Page 6, by inserting after line 9 the following:
"Sec. - . Chapter 422, division VI, Code 1981,
is amended by adding the following new section:
- NEW SECTION. Nothing in this chapter shall be
construed to reguire the Iowa state commerce commission
to allow or require the use of any particular method
of accounting by any public utility to compute its
10 tax expense, depreciation expense, or operating expense
11 for purposes of establishing its cost of service for
12 rate-making purposes and for reflecting operating
13 results in its regulated books of account.®
14 2. Title page, line 10, by inserting after the
@ 15 word "appropriation," the words "specifying that no
16 provision of the state income tax law requires the
17 state commerce commission to allow or reqguire a
18 particular method of accounting by public utilities,".

OO SO s W o

S-5124 FILED BY ARTHUR A. SMALL, JR.

FZBRUARY 22, 1982 ‘ BOB CARR .LOWELL L. JUNKINS
ADOPTED (4 #72D - TED . ANDRDSRSON BILL HUTCHINS

: : \ TOM 'SLATER JAMES D. WELLS

BOB RUSH
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SENATE 2
. FEBRUARY 23, 1982

HOUSE FILE 2171
- §-5125%
Amend House File 2171 as amend
reprinted by the House as f«)]_lows?d' passed. and .
o L. _Page 5, by striking lines 24 through 35 and
inserting in lieu thereof the following:

"4. If the taxpayer's federal taxable inconme is
more than fifty thousand dollars, the taxpaver shall
subtract fifty percent of the federal income taxés
paid or accrued during the tax vear (adjusted by any
federal income tax refunds) on the first £ifty thou%and
dollars of federal taxable income and twenty-five
percent of the federal income taxes paid oxr accrued
during the taxable year (adjusted by any federal income
tax refunds) of the taxpayer's federal taxable income
1; over flfty thousan§ dollars and add the Iowa income tax
- 15 deducted in computing the taxable income.

16 The Department of Revenue shall adopt rules to

17 dete;m?ne the amount of tax attributable under the
18 provisions of this section." -

§-5125 FILED BY ARTHUR A. SMALL, JR.

FERBRUARY 22, 1982
RULED OUT OF ORDER(5'¥7//>
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HOUSE FILE 2171
5-5126

Amend House File 2171 as amended, passed and
reprinted by the House, as follows:

1. Page 6, by inserting after line 9 the following .
new section:

"sec. 16. Section 422.61, subsection 4, Code 1381,
is amended to read as follows:

4. '"Net income' means the net income of the
financial institution computed in accordance with
section 422.35, with the exception that interest and
10 dividends from federal securities shall not be
11 subtracted, no federal income taxes paid or accrued
12 shall be subtracted, the Iowa net operating loss under
13 section 422.35, subsection 7, paragrapn a shall be
14 carried back ten years or to the taxabie year in which
15 the flnancial institufion first commenced dolng
16 business in this state, whichever 1s later, and
17 notwithstanding the provisions ol sections 262.41
18 and 262.51 or any other provisions of the law, income
19 from obligations of the state and its political
20 subdivisions and any amount of franchise taxes paid
21 or accrued under this division during the taxable
22 year shall be added."

23 2. Page 11, line 6, by inserting after the figure
24 "13," the figure "16,".

25 3. Renumber sections and correct internal

26 references as are necessary in accordance with this
27 amendment.

S~5126 FILED BY MICK LURA .
FEBRUARY 22, 1982
"/ %43(? ¥52)
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X 'HOUSE FILE 2171
"8-5129

Amend Senate amendment, $~5120, to House File 217
. ’ 1

as amended, passed and repri ’
35, gmen p printed by the House, as

1, Page 4, line 20, by striking the word * "
and inserting in lieu éhereof the gords v, if ¥§2
trade or business had a work force of twenty or fewer
employees on Januaxy 1, 1982 and the individual
recalled, rehired or imitially hireg".

2. Page 5, line 35, by striking the word “who

10 and inserting in lieu thereof the words ", if the
11 taxpayer had a work force of twenty or fewer employees

12 on January 1, 1982 and the individual Ces .
13 or initially hired". a: recalled:‘rehl¥3d

5-5129 FILED & LOST - BY RICHARD COMIfO
FEBRUARY 22, 1982Cf¥53)

WERSNOUD W

HOUSE FILE 2171
S§-5130
1 Amend House File 2171 as amended, passed and
2 reprinted by the House, as fgllows: |
3 1. Page 4, by inserting after line 16 the
4 following: :
5 USec., 40. Section 422.7, Code 1981, 1is amended
6 by adding the following new subsection:
7 NEW SUBSECTION. The deduction allowable for
8
9

depreciation on recovery property under section 168
of the Internal Revenue Code of 1954 1s applicable

10 only on recovery property located within this state.

11 The directoxr shall establish criteria for detexmining

12 what recovery property is located within the state
13 and for what length of time." _ .

14 2. Page 6, by inserting after line 9 the following:
15 "Sec. 50. Section 422.35, Code 1981, 1is amended

16 by adding the following new subsection: ' S
17 NEW SUBSECTION: The deduction allowable for S
18 depreciation on recovery property under section 163 o
19 of the Internal Revenue Cole of 1954 1s applicable
20 only on recovery property lccated within this state.
21 The director shall establish criteria for determlning
22 what recovery property is located within the state
23 ang for what length of time."

2% 3. Page 11, line 3, by striking the word and

25 figure "and 14" and inserting in lieu thereof the

26 word and figures “14, 40, and 50".

S-5130 FILED = BY ARTHUR A. SMALL, JR.
FEBRUARY 22, 1982 ' Lo .

LOST Qf “#7/ )




M—

SENATE 3
‘FEBRUARY 23, 1982

HOUSE FILE 2171

1
(9]
=
(3]
~J

Amend House File 2171, as amended, passed, and
reprinted by the House, as follows:

1. Page 4, by inserting after line 16 the following
new section:

"Sec. 10. Section 422.7, Code 1981, 1s amended
by adding the following new subsection:

NEW SUBSECTION. Add the amount of windfall profits
tax deducted under section 164(a) cf the Internal
Revenue Code of 1954.%

10 2. Page 6, by inserting after line 9 the following
11 new section:

12 "Sec. 16. Section 422.35, Code 1981, is amended

12 by adding the following new subsection: .
14 NEW SUBSECTION. Add the amount of windfall profits
15 tax deducted under section 164(a) of the Internal

16 Revenue Code of 1954."

17 3. Page 11, line 3, by striking the word and

18 figures %12, and 14" and inserting in lieu thereof

19 the word and figures "10, 12, 14, and 1é6'".

20 4. Amend the title, line 5, by inserting after

21 the word "Code," the words "disallowing the deduction
22 of windfall profits taxes in computing state income

23 taxes,".

24 S. Renumber sections and correct internal

25 references as are necessary in accordance with this

26 amendment.

$-5127 FILED BY DAVID M. READINGER
FEBRUARY 22, 1982 JOHN S. MURRAY
WITHDRAWN(%:%79}
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HOUSE FILE 2171
5-5128

Amend the Committee on Ways and Means amendment,

1

2 §-5115, to House File 2171, as amended, passed, and

3 reprinted by the House, as follows:

] 1. Page 2, by inserting after line 27 the

5 following:

5 " . Page 11, line 2, by inserting after the

7 word "vear" the words and figures "to March 31, 1982"."
§-5128 FILED BY EDGAR H. HOLDEN

FEBRUARY 22, 1982
ADOPTED (36.4,@9&)
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SENATE 6 |
"FEBRUARY 23, 1982

HOUSE FILE 2171

Amend Hcuse File 2171 as amended, passed and
reprinted by the House, as follows:
1. Page 1, by inserting before line 1 the
following:
"Section 1. Section 96.11, Code 1981, is amended
by adding the following new subsection:
NEW SUBSECTION. The department of job service
shall provide on forms approved by the department
of revenue a letter of certification that the
10 individual named on that letter has received
11 unempioyment compensation from this state for at least
12 siz consecutive weeks and that the hiring of the named
13 individual may qualify the employer to receive an
14 income tax credit under section 40 or 50 of this Act.
15 This letter of certification shall be sent or presented
16 to the individual named on that letter at the time
17 that individual receives his or her unemployment
18 compensation check for the sixth consecutive week."
19 2. Page 4, by inserting after line 30 the
20 following:
21 "Sec. 40. Section 422.12, Code 1981, is amended
22 by adding the following subsection:
23 NEW SUBSECTION. A credit for hiring during the
24 tax vear an individual who was domiciled in this state
on the date of employment and was a member of a
targeted group specified in section 51(d) of the
27 Internal Revenue Code of 1954 or was receiving :
28 unemployment compensation from this state for a perioed
29 of at least six consecutive weeks and was hired by
30 a taxpayer other than the. individual's previous
31 employer. The amount of the credit 1is equal to twenty-
32 five percent of the amount computed as provided 1in
33 section 51 of the Internal Revenue Code of 1954."
34 3. Page 5, by inserting after line 20 the
35 following: .
36 "Sec. S50. Section 422.33, Code 1981, 1s amended
37 by adding the following new subsection: _
38 NEW SUBSECTION. A credit for hiring during the
39 tax vear an individual who was domiciled in this state
40 on the date of employment and was a member of a
41 targeted group specified in section 51(d) of the
42 Internal Revenue Code of 1954 or was receiving .
43 unemployment compensation from this state for a period
44 of at least six consecutive weeks and was hired by
45 a taxpayer other than the  individual's previous
46 employer. The amount of the credit is equal to twenty-
47 five percent of the amount computed as provided 1in
48 section 51 of the Internal Revenue Code of 1954.%
49 4. Page 11, line 6, by striking the word and
50 figure "and 23" and inserting in lieu thereof the

OO Ut WhaF




5-5133
Page 2

and figures "23, 40, and 50%. _
% worg- Titlg page, line 10, by inserting after.tgﬁme
3 word “appropriation," the words "pr9v1d1ng“an in
4 tax credit for hiring certa1n_1nd1v1duals, i
5 6. By numbering, renumbering and correcting

6 internal references as necessary.

S-5133 FILED BY ARTHUR A. SMALL, JR.
FEBRUARY 22, 1982

HOUSE FILT 2171
, §-5131

Amend House File 2171, as amended, passed and
reprinted by the House, as follows:

1. By striking page 6, line 21 through page 9,
line 6. _

2. Page 11, by striking lines 12 through 14.

3. amend the title, lines 5 and 6, by striking
the words "providing for the assessment of computers
and machinery used in manufacturing,".

4. Renumber sections and correct internal
references as are necessary in accordance with this
amendment. :
S-5131 FILEDs LOST BY BOB RUSH
FEBRUARY 22, 1982 (p #¢<)
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~ HOUSE FILE 2171
5-5132 S .
1 Means amendment,
rmend the Committee on Ways and
% 5-~5115, to House File 2171, as amended, passed and
3 reprinted by the House, aS follows:

4 1. Page 1, by striking lin%sli through 10 and
inserti in lieu thereof the followlng:
2 1ns§rt1?g %age 1, by striking lines 7 through 25."

7 27 "Page 1, by inserting after line 25 the

g f01%OWI?g:Page 5, by striking lines 3 thrpug? é“
10 ~ 37 By striking page 1, line 45 thpough pgge/Z,
11 line 17.

BY

$~5132 FILED BY DICK RAMSE )

FEBRUARY 22, 1982 BERL E. PRIEBE MICK LURA _
dﬁo;aaésfj ;fz) BASS VAN GILST ELVIE DREESZEN

JAMES BRILES RICHARD VANDE HOEF




SENATE 12

FEBRUARY 23, 1982 [

5-513
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HOUSE FILE 2171

Amend House File 2171 as amended, passed and
reprinted by the House, as follows:

1. By striking page 6, line 21 through page 8,
line 20 and inserting in lleu thereof the followzng
new section:

HSec. . NEW SECTION. A taxpayer who owned
or leased property defined in section 427A.1,
subsection 1, paragraphs e and i, prior to Januafy
1, 1982, shall receive a credit against the assessed
value of the property if the taxpayer increased the
number of employees 1in the assessor jurisdiction in
which the property is located.

The credit against the assessed value of the
property shall be equal to ten percent of the increase
in the actual wages pald to the taxpayer's employees.
The amount of the increases in wages paid shall be
equal to the difference between the wages paid which
are attributable to an increase in employment during
the preceding fiscal year beginning July 1 and ending
June 30 and the average wages paid during the fiscal
year preceding that fiscal year, as certified to the
department of revenue. In determining the credit,
wage adjustments which include raises and cost-of~
living increases shall not be included.

The credit shall be allowed in each succeeding
year in which the employment level is maintained.
1f the employment level upon which the original credit
is granted increases, the amount of the credit shall
be increased.

The claim for credit shall be filed annually on
or after July 1 and not later than September 30 with
the department of revenue. The department shall
prescribe the information vhich the taxpayer shall
submit with the claim for credit to determine the
amount of the credit.

Not later than January 1, the department shall
certify to the county audltor the amount of credit
a taxpayer shall receive under this section. The
credit shall be allowed against the valuations for
the precedlng year in order to allow the taxpayer
to receive the credit against the taxpayer's valuations
for determining property taxes due for the fiscal
year beginning July 1.

The amount of credit granted to a taxpayer shall
not exceed the taxpayer's valuation of property defined
in section 427A.1, subsection 1, paragraphs e and
j, acquired prior to January 1, 1982.

On or before July 1, the county auditor shall
prepare a statement llstlng for each taxing
jurisdiction in the county the amount of the exempt




« S-

5135
PAGE 2

1
2
3
&
5
5
7
8
9
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value allowed under this sec{ion and the tax levy
rate levied against the valuation and certify and
forward one copy of the statement to the state
comptroller. The amount of the credit shall be paid
as provided in section 20 of this Act from funds
appropriated under section 21 of this Act."
2. Renumber sections and correct internal

references as are necessary in accordance with this
amendment.

-5135 FILED BY PATRICX DELUHERY

FEBRUARY 22, 1982 GARY L. BAUGHER
LOST, AS AMENDED (f #¢7.)

OWR-JM P WERIF O WO ~IM U LI m

Po) b pob o3 pmd ot fmd e D A o

NN
INg

ORI
Q) OV N W

)
Ww

HOUSE FILE 2171
-5136

Armend the Committee on Ways and Means amendment,
$-5115, to House File 2171, as amended, passed and
reprinted by the House, as follows:

1. Page 1, by striking lines 28 through 34 and
inserting in lieu thereof the following:

"Sec. 14. Section 422.35, subsection 4, Code 1981,
is amended by striking the subsection and 1nsert1ng
in lieu thereof the fo7low1ng

4. If the taxpayer's federal taxable income is
fifty thousand dollars or less, the taxpayer shall
subtract fifty percent of the federal income taxes
paid or accrued, as the case may be, during the tax
vear, adjusted by any federal income tax refunds;
and add the Iowa income tax deducted in computing

the taxable income. If the taxpayer's federal taxable
income is more than fifty thousand dollars and seventy-
five thousand dollars or less, the taxpayer shall
subtract twenty-~five percent of the federal incone
taxes paid or accrued, as the case may be, during
the tax year, adjusted by any federal income tax
refunds; and add the Iowa income tax deducted in
computing the taxable income.

If the taxpayer's federal taxable income is more
than seventy-five thousand dollars and one hundred
thousand doilars or less, the taxpaver shall subtract
twenty percent of the federal income taxes paid or
accrued, as the case may be, during the tax year,
adﬂusted by any federal income tax refunds; and add
the Iowa income tax deducted in computing the taxable
income. If the taxpayer's federal taxable income
1s more than one hundred thousand dollars, the taxpayer
shall subtract fifteen percent of the federal income
taxes paid or accrued, as the case may be, during
the tax year, adjusted by any federal income tax
refunds; and add the Iowa income tax deducted 1n
computing the taxable 1ncome." : -

$-513% FILED & WI”HDRAWN ‘ BY RICHARD CQ&ITO

FEBRUARY 22,1982 (4 ¢ 7).
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HOUSE FILE 2171

-5139

Amend the Committee on Ways and Mcans amendment,
S-5115, to House File 2171, as amendcd, passed and
reprinted by the House, as follows:

1, Page X, by striking lines 28 through 34 and
inserting in lieu thereof the following:

"Sec. 14. Section 422.35, subsection 4, Code 1981,
is amended by striking the subsection and lnsertlng
in lieu thereof the following:

4., If the taxpayer's federal taxable income is
fifty thousand dollars or less, the taxpayer shall
subtract fifty percent of the federal income taxes
paid or accrued, as the case may be, during the tax
year, adjusted by any federal income tax refunds;
and add the Iowa income tax deducted in computing
the taxable income. 1If the taxpayer's federal taxable
income is more than fifty thousand dollars and seventy-~
five thousand dollars or less, the taxpayer shall
subtract thirty-seven and one-half percent of the .
federal income taxes paid or accrued, as the case
may be, during the tax year, ad]usted by any.federal
income tax refunds; and add the Iowa income tax
deducted in cowpufxng the taxable income,.

If the taxpayer's federal taxable income is more
than seventy-five thousand dollars and one hundred.

.thousand dollars or less, the taxpayer shall subtract

twenty-five percent of the federal income taxes paid

or accrued, as the case may be, during the tax year,
adjusted by any federal income tax. refunds; and add

the Iowa income tax deducted in computing the taxable |
income. If the taxpayer's federal taxable income

is more than one hundred thousand dollars, the taxpayer
shall subtract twenty pexcent of the federal income -
taxes paid or accrued, as the case may be, during
the tax year, adjusted by any federal income tax
refunds; and add the Iowa 1nc0n; tax deaucted in
computing the taxgble ipcome. .

5139 FILED & LOST 7 BY RICHARD COMITO

FEBRUARY 22, 19§§7@»¢é?)




. SENATE 8
FEBRUARY 23, 1982

HOUSE FILE 2171

S$-5137
} Amend House I'ile 2171, asg anended, “passed, and
2 reprinted by the House, as follows:
3 1. Page 6, line 24, by s®riking the word "acquired"
f and inserting in lieu thereof the words "which is
5 manufactured by a person wio has manufacturing
6 facilities in this state and is acquired*.
S-5137 FILED & LOST ‘ BY RICHARD COMITO
FEBRUARY 22, 1982 (f «¢§ ) ROBERT M. CARR
{

HOUSE FILE 2171
138

Amend House File 2171, as amended, passed and
reprinted by the House, as follows:
. 1. Page 6, line 24, by striking the words
paragraphs e and j" and inserting in lieu thereof
the words "paragraph e",
} 2. Page 8, lines 7 and 8, by striking the words
paragraphs e and j" and inserting in lieu thereof
the words “paragraph e",
. 3. Page 9, line 4, by striking the words
paragraphs e and j" and inserting in lieu thereof
the words “paragraph e".

5-5133 FILED & WITHDRAWN BY RICHARD COMITO
PEBRUARY 22, 1982 q?.ng)

HOWVWENOUTB W (g,
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HOUSE FILE 2171
=5140

S

1 Amend the Deluhery amendment, S~5135, to House

2 File 2171, as amended, passed, and reprinted by the
3 House, as follows:

4 1. Page 1, by inserting after line 15 the words
5 "A taxpayer's employee shall not include any person
6 related to the taxpayer within the second degree of
7 consanguinity or affinity. If the taxpayer 1is a

8
9

corporation, the taxpayer's employee shall not include
any person related to the taxpayer's officers within

10 the second degree of consanguinity or affinity.*

S~-5140 FILED & ADOPTED BY PATRICK DELUHERY
FEBRUARY 22, 1982€],¢4z)
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HOUSE FILE 2171
S-5144

1 Amend the Committee on Ways and Means amendment,

2 S$-5115, to House File 2171, as amended, passed, and

3 reprinted by the House, as follows: .
4 1. Page 2, by inserting after line 36 the

5 following:
6
7
8
9

n

Page 11, line 6, by striking the figure

" nf_‘
" " . Page 11, line 6, by striking the figure
M1z
10 . Page 11, by inserting after line 17 the
11 folTlowing new section: L
12 sec. . Sections 2, 13, and 17 of this Act

13 shall take effect January 1, 1984 for tax years
14 beginning on or after that date."®

S-5144 FILED & LOST BY NORMAN RODGERS
FEBRUARY 23, 198265A#€t)

HOUSE FILE 2171
~5145

Amend House File 2171 as amended, passed, and
reprinted by the House, as follows:

1. Page 1, line 25, by inserting after the word
4 Yyear" the words “less the amount. of the alternmative
5 minimum tax under section 55 of the Internal Revenue
6 Code of 1954%.
7 2. Page 5, line 19, by striking the word
g “preferences" and inserting in lieu thereof,the words
9 “preference items not including capital gaiﬁs".
$-5145 FILED & LOST BY BASS VAN GILST
FEBRUARY 23, 1982
ot 2/ (—f‘ #7% )
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~5143

SENATE 2

FEBRUARY 24, 1982

HOUSE FILE 2171

Amend House File 2171, as amended, passed and
reprinted by the House, as follows:

1. Page 6, line 26, by striking the words "limited ‘
to thirty” and inserting in lieu thereof the words
Yone hundred".

2. Page 6, line 27, by inserting after the period
the words "The owner of the property shall file a
claim for reimbursement for taxes paid on the property
in the fiscal year in which the owner pays the taxes
on the property in the manner provided in sections
18 te 22 of this Act.t .

. 3. By striking page 7, line 34 through page 8,
line 1, and inserting in lieu thereof the words
"property specified 1n section 18 of this Act and
report the wvalues to the%,

4. Page 8, by striking lines 14 through 17 and
inserting in lieu thereof the following:

"3, The assessed value of property defined in
section 427A.1, subsection 1, paragraphs e and j for
which the taxpayer may file a claim for reimbursement
with the department of revenue if the taxpayer is
eligible to file a claim."

5. Page 8, line 19, by striking the words Ystate
comptroller" and inserting in lieu thereof the words
"director of revenue".

6. Page 8, by striking lines 21 through 33 and
inserting in lieu therecf the following:

"Sec. 20. NEW SECTION. A taxpayer entitled to .

reimbursement shall file a c¢laim with the department.
The amount of the reimbursement shall be computed
by multiplying the tax levy rate times the value of
the property upon which reilmbursement is to be paid.
To claim reimbursement, the owner of the property
shall file a claim with the department of revenue
not later than December 31 of the fiscal year in which
the property is subject to tax. The claim shall be
filed on forms prescribed by the director of revenue."
7. Page 8, line 35, by striking the words "state
comptroller" and inserting in lieu thereof the words
"department of revenue".

S-5143 FILED & WITHDRAWN BY BIL
F L
FEBRUARY 23, 19?2“(?;%) HUTCHINS
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HOUSE FILE 2171

$-5147

D Q0 IO U LI N

Amend House File 2171 as amended, passed and
reprinted by the House as follows:

1, Page 6, by inserting after line 9 the following:

"Sec. 16. Section 422.35, Code 1981, is amended
by adding the following new subsection:

NEW SUBSECTION. The deduction allowable for
depreciation on property used in a trade or business
or held for the production of income under the

‘accelerated cost recovery system of the Internal

Revenue Code of 1954 is applicable only on such
property 1f located within this state."

2. Page 11, line 3, by striking the word and
fiqure "and 14" and inserting in lieu thereof the
word and figqures "14, and 16".

3. By renumbering and correcting internal
references as necessary.

5-5147 FILED & LOST BY ARTHUR A. SMALL, JR.
FEBRUARY 23, 1982 (J-ft.q-a‘i)

HOUSE FILE 2171

S-5149%

WO WU IS W =

. Amend the Committee amendment $-5115 to House
File 2171 as amended, passed and reprinted by the
-House as follows:
}. Page 1, by inserting after line 10 the following:
' . Page 1, line 22 by inserting after the
period the words "For any taxpayer who is a natural .
person, the alternative minimum tax shall not apply

to capital gains realized from the involuntary sale
of a capital asset."" )

S-5149 FILED & LOST BY DICK RAMSEY
FEBRUARY 23, 1982 (4 #%s

HOUSE FILE 2171

Amend House file 2171 as amended, passed and
reprinted by the House as follows: _
1. Page 2, by striking lines 15 through 20.
2. ~Renumber sections and correct internal
references as are necessary in accordance with this
amendment.

5-5148 FILED & LOST BY MICK LURA
FEBRUARY 23, 1982(?.7:5»;‘/
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FEBRUARY 23, 1982(j*¢f7)

HOUSE FILE 2171
~5146

Amend House File 2171, as amended, passed and
reprinted by the House, as follows:

1. Page 6, line 26, by striking the words "limited
to thirty" and 1nsert1ng in lieu thereof the words
"one hundred",

2. Page 6, line 27, by inserting after the period
the words "The owner of the property shall file a
claim for reimbursement for taxes paid on the property
in the fiscal year in which the owner pays the taxes
on the property in the manner provided in sections
i8 to 22 of this Act.V
_. 3. By striking page 7, line 34 through page 8,
line 1, and inserting in lieu thereof the words
”property specified an section 18 of this Act and
repoxrt the values to the.

4. Page 8, by striking lines 14 through 17 and
inserting in lleu thereof the following:

"3. The assessed value of property defined 1in
section 427A.1, subsection 1, paragraphs e and j for
which the taxpayer may file a claim for reimbursement
with the department of revenue if the taxpayer is
eligible to file a claim."

5. Page 8, line 19, by striking the words “state
comptroller" and inserting in lieu thereof the words
"director of revenue'.

6. Page 8, by striking lines 21 through 33 and
inserting in lieu thereof the following:

"Sec. 20. NEW SECTION. A taxpayer entitled to
reimbursement shall file a claim with the department.
The amount of the reimbursement shall be computed
by multiplying the tax levy rate times the remainder
of the value of the property in excess of thirt
percent of the net acquisition cost and upon which
reimbursement is to be paid. To claim reimbursement,
the owner of the property shall file a claim with
the department of revenue not later than December
31 of the fiscal year in which the property is subject
to tax. The claim shall be filed on forms prescribed
by the director of revenue."

7. Page 8, line 35, by striking the words '"state
comptroller" and inserting in lieu thereof the words
"department of revenue'.

5146 FILED & LOST

BY BILL HUTCHINS
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FISCAL NOTE
; House File 2171 as amended by HS5237
Requested by Rep. Schnekloth
February 24, 1982
1 In compliance with a written request there is hereby submitted a
' Fiscal Note for H.F. 2171 pursuant to Joint Rule 16.

HF2171 as amended by H5237 includes the following provisions:

For both corporatiocns and individuals, expand the existing provisions of the minimum
tax on preference items to include estates, trusts, and financial institutions.

e fiscal effect: FY *82 - none
FY '83 - no effect, as previous estimate
was calculated from federal aggre-
gate figures which already included
these additions.

Allows the exclusion of contributions to individual retirement accounts to match
federal provisions which include participants in a current retirement plan and
increase maximum contributions to 100% of wages up to $2,00C.

e fiscal effect: FY 'B2 - minimal decrease
FY '83 - $5.15 million decrease

Allows the exclusion of contributions to seif-employment retirement plans to match
federal provisions which allow self-employed individuals to participate 1in a

Keogh plan and an Individual Retirement Plan with a maximum contribution to the
Keoghs of $15,000.

o Tiscal effect: FY '82 - minimal cecrease
FY *83 - § .50 million celrease

Strikes Section 9 of HF2i71 providing for a minimum deduction of $30 per day for
non-itemized state Jegislators' expenses wup to a maximum of $50 per day for
itemized returns with no distance requirements for taxpayers. Provides for a
maximum aliowable deduction of $50 per day for taxpayers 1iving outside of Polk
County unless the taxpayer itemizes expenses. Those texpayers living within
Polk County must itemize expenses for purposes of receiving this deduction.

e fiscal effect: FY '82 - very minimal increase
FY '83 - very minimal increase

Does not aliow the deduction under federal law resulting from the treatment provided
for sale-leaseback {"safe harbar")} agreements to the extent that the amounts deducte?
are not otherwise deductable under the other provisions of the Internal Revenue {pde
of 1654. This provision does not allow "in place" machinerv {machinery already being
used) to be Teaszd back. Effective for tax years ending on or before January 1, 18S1.

s fiscal effect: FY 'B2 - none
FY *83 - $2.25 milljon increase*

Strikes Section 14 of HF2171 reducing from 50% to 25% the allowable percent which
corporations with federal taxable income over $50,000 may deduct when comouting net
income for lowa tax purposes. Provides for an increase from 107 to 120 in the

*The reliability if this estimate is iess than others included in the fiscal note.




FISCAL NOTE HFZ2171 AS AMENDED BY H5237 PAGE TWO

corporate tax schedule for those corporations with an lowa taxable income greater
than $250,000.

e fiscal effect: FY '82 - § .95 million increase
FY '83 - $4.25 miliion increase

rrovides that the lowa State Commerce Commission is not required to allow or require
accounting methods used by pubtic utilities to compute tax expenses, depreciation
expenses, Or operating expenses for purposes of establishing service costs for rate
making purposes.

e fiscal effect: FY '82 - none
FY '83 - none

Strikes that area of Section 20 in HFZ2171 relating to reimbursement of the amounts
equal to the machinery and computer tax replacement claims, orov1d1ng that i
sufficient funds are not appropriated in full that the state comptroller shall
prorate the appropriation among the county treasurers and the date of notification
of such prorated percentages,

e fiscal effect: FY '82 - none
FY '83 - none

Removes the prohibition on the waver relating to reasonable cause of the addition
to tax for underpayment of the estimated tax payable for the 1981 tax year for
farmers and fishermen who have elected not to pay estimated taxes during the 1981
tax year, allowing payment to March 31, 1982 with no penalty.

o fiscal effect: FY '82 - $ .45 million decrease

FY '83 - none .




FISCAL NOTE HF2171 AS AMENDED BY H5237 PAGE THREE

x

,“' SUMMARY :
‘ Fy '82 FY '83

TOTAL EFFECT OF HF2171 $ 8.25 million $ 2.15 million
(As Amended and Passed by the House) decrease increase

Provisions of HF2171 as Amended
by H5237 Fy '82 FY '83

Minimum Tax for Tax Preferences none none

Individual Retirement Accounts minimal decrease $ 5.15 milltion
decrease

Self-employment Retirement Plans minimal decrease $ .50 million
decrease

State Legislators Expenses very minimal very minimal
decrease decrease

Exclusion of Sale-Leaseback none $ 2.25 million
increase

Removal of 25%/50% Allowable
Deduction...Increase in 5 .95 million $ 4.25 million
Corporate Tax Rate increase increase

State Commerce Commission

/. Provisions none none
: Removal of Prorating Provision none none

saver for Farmers and Fishermen .45 million none
_decrease

TOTAL .50 million $ .85 million
increase increase

FY '82 Fy 83

Total Effect of HF2171 (as amended and
passed by the House) and H5237 $ 7.75 million $ 3.00 million
decrease increase

.
FISCALLDIRECTO
Legislative Fiscal Bureau




SENATE AMENDMENT TOQ
HOUSE FILE 2171

H-5237
'(. 1 Amend House File 2171 as amended, passed and
2 reprinted by the House as follows:
3 1. Page 1, line 11, by inserting after the word
4 "nonresident" the words ", including resident and
5 nonresident estates and trusts,”.
. 6 2. Page 1, line 12, by inserting after the word
7 "preference" the woxrd "items". .
8 3. Page 1, line 20, by striking the word
9 "preferences” and inserting in lieu thereof the word
-.. -, 10 V"preference items"”.
11 4. By striking page 2, 1irne 28 through page 3,
s2.»12 line 10.
%13 5. Page 3, by striking lines 11 through 27.
cooT 14 6. Page 4, by striking lines 10 through 16 and

15 inserting in lieu thereof the following: "1981,
16 The maximum allowable deduction, other than for travel
17 expense, shall not exceed fifty dollars per day, where
18 the taxpayer elects on the Iowa return to be governed
19 by Section 604 of the tax reform Act of 1976, as
20 amended up to and including December 31, 1980, unless
21 the taxpayer itemized expenses.".
22 7. Page 4, by inserting after line 16 the following
23 new section:
’ 24 "Sec. 10. Section 422.7, Code 1981, is amended
. 25 by adding the following new subsection:
. 26 NEW SUBSECTION. Add the apgounts deducted as a
27 result of the treatment provided sale-leaseback
28 agreements under section 16B(f£)(8) of the Internal
29 Revenue Code of 1954 to the extent that the amounts
30 deducted are not otherwise deductible under the
31 provisions of the Internal Revenue Code of 1954."
32 8. Page 5, by striking lines 21 through 35 and
33 inserting in lieu thereof the following new section:
34 "Sec. 14. Section 422.33, unnumbered paragraph
35 4, Code 1981, 1is amended to read as follows:
36 On taxable income e£ between one hundred thousand
37 dollars or-mere and two hundred fifty thousand dollars
38 or any part thereof, the rate of ten percent.

39 On taxable income of two hundred fifty thousand
_. . 40 dollars or more, the rate of twelve percent.”
“ "1 T 9. Page 6, by inserting after line 9 the following
42 new section:
43 “Sec., 16. Section 422.35, Code 1981, is amended
44 by adding the following new subsection:
45 NEW SUBSECTION. Add the amounts deducted as a

46 result of the treatment provided sale-leaseback

47 agreements under section 168(f)(8) of the Internal

48 Revenue Code of 1954 to the extent that the amounts

49 deducted are not otherwise deductible under the other
' 50 provisions of the Internal Revenue Code of 1954.°




Page 9
February 24, 1982

H-5237
Page 2
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10. Payge 6, by inserting after line 9 the following
new section: .

"Sec. 17. Section 422.60, Code 1981, is amended
by adding the following new unnumbered paragraph:

NEW UNNUMBERED PARAGRAPH. 1In addition to all taxes
imposed under this division, there is imposed upon
each financial institution doing business within the
state a state minimum tax for tax preference itens
cqual to twenty-five percent of the state's apportioned
share of the federal minimum tax. fThe state's
apportioned share of the federal minimum tax is a
percent equal to the ratio of the federal minimum
tax on preferences attributable to Iowa to the federal
minimum tax on all preferences. The director shall
prescribe rules for the determination of the amount
of the federal minimum tax on preferences attributable
to Iowa which shall be based as much as eguitably
possible on the allocation and apportionment provisions
of section 422.63. For purposes of this subsection,
"federal minimum tax" means the federal minimum tax
for tax preferences computed and paid or payable under
sections 55 through 58 of thé Interrnal Revenue Code
of 1954, as amended to and including January 1, 1982.".

11, Page 6, by inserxting after line 9 the
following:

"Sec. . Chapter 422, division VI, Code 1981,
is amended by adding the following new section:

NEW SECTION. WNothing in this chapter shall be
construed to reqguire the Iowa state commerce commission
to allow or require the use of any particular method
of accounting by any public utility to compute its
tax expense, depreciation expcense, or operating expense
for purposes of establishing its cost of service for
rate-making purposes and for reflecting operating
results in its regulated hcoks of account."

12, Page 8, lines 26 through 31, by striking the
words ", provided that if sufficient funds are not
appropriated to pay in full the amounts certificd
to the state comptroller pursuant to section 19 of
this Act, the state comptroller shall prorate tho
appropriation among the county treasurers and notify
the county treasurers of the prorate percentage on
or before September 17.

13. Page 10, line 35, by striking the word “may"
and inserting in lieu thereof the word "shall'.

14, Page 11, line 2, by inserting after the word
"year" the words and figures "to March 31, 1982°".

15. Page 11, line 3, by striking the figure "4,"
and inserting in lieu thercof the figure "5,".

16. Page 11, line 3, by striking the word and




. H~-5237
Page 3

'. figures "12, and 14" and inserting in lieu thereof

-0 2 the word and figures "10, 12, }4, and 16",

17. Page 11, line 6, by striking the figure "“5,"
and inserting in lieu thereof the figure "4,".

18, Page 11, line 6, by inserting aftex the figure
“13," the figure "17,".

19. Amend the title, lines 7 through 9, by striking
the words "reducing the deduction for federal taxes
from state corporate taxable income” and inserting

2

A \,-

b
WO oo 3NN W

10 in lieu thereof the words "increasing the state

11 corporate tax rates”. '

12 20, Title page, line 10, by inserting aftex the

13 word “appropriation,” the words "specifying that no

14 provision of the state income tax law requires the

15 state commerce commission to allow or require a

16 particular method of accounting by public utilities,”.

L /4' o - -

R 21. Renumber sections and correct internal
18 references as are necessary in accordance with this
19 amendment. :

H-5237 FILED FEBRUARY 23, 1982 RECEIVED FROM THE SENATE
L/M MW&J 4-?/;5 (&d é’ﬁ)
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February 25, 1982

HOUSE FILE 2171

,i ot
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Amend the Senate amendment, H-5237, to House File
2171 as amended, passed and reprinted by the the
House, as follows:

l. Page 1, by inserting after line 31 the
following

. Page 4, by inserting after line 30 the
following new section:

"Sec. 40. Section 422.12, Code 1981, is amended
by inserting after subsection 2 the following new
subsection:

NEW SUBSECTION. A credit equal to ten percent
of the qualified wages palid to qualified employees
by the taxpayer during the tax year. However, the
credit shall not exceed ten percent of the wages paid
to an equal number of the lowest paid employees or
the amount of the total increase in wages paid by
the taxpayer during the tax year, over the previous
tax year. As used in this subsection, unless the
context otherwise requires:

a. "Qualified wages" means that amount of wages
paid to qualified emplioyees up to and including eight
thousand dollars gduring the tax year.

,6 b. "Qualified employee" means an employee hired

OO~ WMo

by the taxpayer to perform services for the taxpayer
within this state on a part-time or full-time basis
during the tax year and whose employment by the
taxpayer increases the total number of employees
employed by the taxpayer to a number which exceeds
the threshold employee level. A qualified employee
shall not include any person related to the taxpayer
within the second degree by consanguinity or affinity.
If the taxpayer is a corporation, the gualified
employee shall not include any person related to the

34 taxpayer's officers within the second degree by

35 consanguinity or affinity.

36 c. Y"Threshold employee level® means the highest

37 number of employees listed on the most recent report

38 submitted to the department of revenue by the taxpayer.

39 If the trade or business of the taxpayer begins

40 operation during the tax year for which the credit

41 is claimed, the threshold employee level is zero.

42 The credit allowed under this subsection shall

43 be allowed only for the tax year beginning on or after

44 January 1, 1982 but not after December 31, 1982, and

45 the tax year beginning on or after January 1, 1983

46 but not after December 31, 1983. .

47 The credit allowed under this subsectlion may, at
the election of the taxpayer, be credited against
the tax imposed under division III of this chapter.""

2. Page 1, by inserting after line 50 the
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February 25, 1882
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Page 2
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following:

" . Page 6, by inserting after line 9 the
following new section:

"Sec. 50. Section 422.38, Code 1981, is amended
to read as follows:

422.38 STATUTES GOVERNING CORPORATIONS. Al}-khe
previorens-ef-seetiens Sections 10 of this Act and
422.15 to 422.22 of division II, insofar as the-same
they are applicable, shai: apply to corporations
taxgble under this division.'"

3. Page 2, by inserting after line 35 the
fol%owing:

1

- By striking page 6, line 21 through page
9, line 6." .,
4. Page 3, line 2, by striking the word and figqure
"and 16" and inserting in lieu thereof the word and
figqures "1lo6, 40, and 50%.
5. Page 3, by inserting after line 16 the
following:
" . Amend the title, lines 5 and 6, by striking
the words "providing for the assessment of. computers
and machinery used in manufacturing," and inserting
in lieu thereof the words “providing a tax credit
for increasing employment,®."

4-5244 FILED FEBRUARY 24, 1982 BY RAPP of Black Hawk
dz:éwﬁdwgiékumﬂaé 47;#(3(53b/)

HOUSE FILE 2171

" H§-5242

O O~ OV U WO PO

Amend the Senate amendment, H-5237, to House File
2171, as amended, passed, and reprinted by the House,
as follows:

l. Page 1, by inserting after line 40 the
following:

" . Page 6, by inserting after line 9 the
following new section:

"Sec. 50. Section 422.35, Code 1581, is amended
by adding the following new subsection:

NEW SUBSECTICON. The deduction for depreciation
under section 168 of the Internal Revenue Code of
1954 on ten-year public utility recovery property
and fifteen-year public utility recovery property
as defined in section 168 of the Internal Revenue
Code of 1954 is not applicable in computing Iowa net
income but such property shall be subject to
depreciation under section 167 of the Internal Revenue
Code of 1954 in computing Iowa net income retroactive
to January 1, 1981 for tax years beginning on or after
January 1, 1981."" ‘ L

2. Renumber sections and correct internal
references as are necessary in accordance with this
amendment. - S S ' :

o b

H-5242 FILED FEBRUARY 24, 1982  BY BRUNER of Story "
P Efa (LS ) T e e o
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H-5249 FILED FEBRUARY 24, 1982 BY BRUNER of Story
aﬁyo-zxfwgﬂffé) RAPP of Black Hawk

Page 5
February 25, 1982

HOUSE FILE 2171

Amend the Senate amendment, H-5237, to House
File 2171, as amended, passed, and reprinted by the
House, as follows: o
) 1. Prage 1, by striking line 12, and inserting.

;qll%gu thereof the follewing: "line 10 and inserting
in liéu thereof the following: )

“Sec 7. Section 422.7, Code 1981, is amended
by adding the following new subsecticn:

NEW SUBSECTION. The deduction for contributions
to an individual retirement account provided by
section 219 of the Internal Revenue Ccde of 1954 is
not applicable in computing Iowa net income for tax
years beginnirng on or after January 1, 1986. The
deduction for contributions to an individual retire-
ment account provided by section 219 or 220 of the
Internal Revenue Code of 1954, as amended up to and
including January 1, 1981 is allowable in computing
Towa net income for tax years beginning on cr after
January 1, 1986. Distributions or payments from an
individual retirement account shall be included in
net income by the payee oxr distributee in the tax
year received. However, that portion of the
distribution or payment which has previously been
included in Iowa net income under this subsection
shall not be included in the payee or distributee's
Iowa net income in the tax year recelved.

The Yowa development commission shall study the
feasibility and desirability of placing restrictions
on the investment of funds in individual retirement
accounts in order for them to be eliglible for con-
tinued tax deferred status for coantricutions into
accounts made After Decemberx 1, 1985. Specifically,
the ccmmission shall study the feasibility of re-—
gquiring a portion of the porfolioc to be invested in
instruments which encourage the financing of hcme
mortgages and of providing financial loans, including
equity financing, to small businesses, which wilil
improve the business c¢limate and speed economic
growth. The commission may seek the assistance and
advice of the superintendent of banking and other
state agency officials with investment expertise.
The commission shall submit its findings and
recomnendations to the general acsembly not later
than January 1, 1984.""
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H-5247

1 Amend the Senate amendment, H-5237, to House File
2 2171 as amended, passed and reprlnted by the House,
3 as follows:
4 1. Page 1, by inserting after line 10 the

5 follow1ng
6 . Page 1, line 22, by 1nsert1ng after the

7 perl*afthe words "For any taxpayer who is a natural -

8 person, the alternative minimum tax shall not apply

9 to capital gains realized from the involuntary sale
10 of a capital asset. The department may adopt rules
11 under chapter 17A to specify a sale which constitutes
12 an inveluntary sale.™ _

H- 5247 FILED FEBRUARY 24, 1982 BY SCHROEDER of Pottawattamie

//«C" - ’_‘, (,4’) '__6_4‘)

HOUSE FILE 2171
H-5250 - IR

R R Amend the Senate amendnent H-5237 to House File
2171, as amended, nassed _and reprlnged by the House,

as follows.

1. "Page 3, by strlklng lines 5 and 6 and 1nsert1ng

2

3

4

"5 in lieu thereof the following: .

? Y Page 11, llne 6, by strlklng the flgure
8

uz’ n’_‘"
8 3T . ?agv 11 11nb 6, by Strlﬂlng the flgurn
10 ' Page ll by insextin after llne 17 the -+
ll,folIow1ng new section: J ©
2. Ugec. . Sections 2, 13 " and 17 of this Act

13 shall take effect January 1, 1984 for tax years
lé.beglnplng on or. after ‘that date.ﬁ”

H-5250 FILED FEBRUARY 24, 1982  'BY TYRRELL of - fowa
W s (g ses )
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Amend the Senate amendment, H-5237, to House File
2171, as amended, passed, and reprinted by the House,
as follows:

1. Page 2, by inserting after line 35 the
following:

"__ . Page 6, line 26, by striking the word .
"thirty" and inserting in lieu thereof the word
"Eiftyv.

2. Page 2, by inserting after line 43 the
following:

" . Page 9, by inserting after line 6 the
following:
 “Sec. . NEW SECTION. DEFINITIONS. As used
in this chapter unless the context otherwise requires:

1. "small business" means a business entity
organized for profit, including but not limited to
an individual, partnership, corporation, joint venture,
assgciatlon or cooperative, to which the following
apply:

a. It is not an affiliate or subsidiary of a
business dominant in its field of operation.

b. 1t has either twenty or fewer full-time
employees or not more than one million dollars in
annual gross revenues in the preceding fiscal vyear.

¢c. It does not involve the operation of a farm
and does not involve the practice of a profession.

For purposes of this definition "“dominant in its
field of operation" means having more than twenty
full-time employees and more than one million dollars
in annual gross revenues, and “"affiliate or subsidiary
0f a business dominant in its field of operation"
means & business which is at least twenty percent
owned by a business dominant in its field of operation,
or by partners, officers, directors, majority
stockholders, or their equivalent, of a business
dominant in that field of operation.

2. ¥“small business loan" or "loan" means a loan,
either secured or unsecured, which provides capital
for establishing, operating, or expanding a small
business.

3. "Interest subsidy fund" or "fund" means the
fund administered by the Iowa housing finance
authority.

Sec. . NEW SECTION. INTEREST SUBSIDY. There

is appropriated from the general fund of the state

for the fiscal period beginning July 1, 1982 and
ending June 30, 1987 the sum of two miliion (2,000,000)
dollars to be credited to the "interest subsidy fund”
which 1s hereby created. The Iowa housing finance
authority shall administer the fund. Under the




Page 9
February 25, 1982

H=-5252
Page 2

1 authority's direction, moneys in the fund shall be

2 used to pay banks an amount egual to four cents on

3 the hundred by vear of the lenClDal amount of a loan
4 to a small business. The authority shall distribute
5 paynent to banks under this section in the order in

6 which banks provide evidence that a small business

7 loan has been closed. As used in this section, a

g loan is closed when the loan applicaticn has been

S accepted and agreement has been reached on all terms
16 of the loan except the rate of interest. However,

11 the Iowa housing finance authority shall not subsidize
w12 interest on combined loans of more than twenty-five
13 million dollars and no interest sub51dy shall be paid
14 on a loan which extends for a period of more than

15 five yeaxs.

16 Sec. . Chapter 220, Coce 1981, 1s amended by
17 adding tne following new section:

18 NEY SECTION. INTEREST SUBSIDY FUND ADMINISTRATION.
19 The authoritv shall administer the interest subsidy
20 fund."" .

H-5252 FILED FEBRUARY 24, 1982 BY CHIODO of Polk
m“éb/«ww*;%””“““~ Sl ANDERSOV of Jasper SULLIVAN of Van Buren

LS NORLAND of Woxrth DAVITT of Warren
AVENSON of Fayette COCHRAN of Webster
HALL of Linn BYERLY of Polk

HOUSE FILE 2171
H~-5251 ‘

1 Amend the Senate amendment, H-5237, to House'File
2171 as amended, passed, and reprlnted by the House,
as follows:

1. Page 2, by 1nsert1ng after line 12 the
f0110w1ng

. Page 3, by inserting after line 10 the
folloving new section:
"Sec. 8. . Section 422.7, Code 1981, is amended -
by adding the following new subsectlon.
225910 NEW SUBSECTION. If there is an unobligated state
11 general fund balance on June 30, 1982, as certified
12 by the state comptroller by Septeﬂber 10, 1982 of
13 the fiscal year beginning in that calendar year of
12 twenty million dollars or less, an amount equal to -
1S5 the deduction allowed under section 168 of the Internal
5 Revenue Code of 1954 shall be allowed on the first |
17 thirty thousand and eighty percent of any amount in
18 excess of thirty thousand on that recovery property -
19 eligible for the deduction for any tax year beginning
20 on oxr after Januvary 1, 1982 and enﬂ ng on or before
21 June 30, 1983. . This Subsection id aiso applicable
22 to taxpayers filing retu?n deriDiviisions IXI and
23 V of this chapter.®? :

H-525) FILED FEBRUARY 24, 1982 BY AVENSON of Fayette
Gor ol ot frnr G 2J 25 (fp ST CHIODO of Polk

VOIOUD™WN
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Amend amendment H-5249 to the Secnate amendment
H-5237 to House File 2171 as follows: ,
1. Page 1, by striking line 27 and inserting in
lieu thereof the following: ' :
?2. Page 1, by inserting after line 12 the following:
) - Page 3, by inserting after line 27, the
following: :
"Sec. - The Iowa developrent commission shall
study the™."

H-5262 PILED FEBRUARY 25, 1982 BY BRUNER of Story
WITHDRAWN (. 55757)
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N-5264

1

,T\
VRN T

10
12
12
13
14
15
16
17
18
19
20
21
22

Amend the Senate amendment, H-5237, to House File
2171 as emended, passed ard reprinted by the House,
as follows:

l. Page 1, by inserting zfter line 12 the
following:

" . Page 3, by inserting after line 10 the
following new section:

"Sec. 8. Section 422.7, Code 1981, ic amended
by adding the following new subsection:

MNEW SUBSECTION. If the federal individual income
tax rate reduction schediied o bacome effective July
1, 1982 under the Economic Pecovery Tax Act of 1981
does not becoms effective or or befcre that scheduled
date, an amount equal to the deduction allowed under

section 168 of the Internal Reovenue Code of 1954 shall

be allowed on the first thiriy thousand and eighty
parcent of any amount in excess of thirty thousand on
that recovery property eligible for the deduction Tor
the taxz year beginning on or after January 1, 1982
only. This subsection 1s also applicable to
taxpayers filing returns under Divisions III and V
of this chapter.”"

B-5264 FILED FEBRUARY 25, 1982 BY DODERER of Johnson

HMOTION TO SUSPEND RULES TO CONNORS of Polk
CONSIDER, LOST GROTH of Buena Vista

UNANIMOUS CONSENT TO CONSIDER
LOST (o s5¢)
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H-5254

Amend the Avenson and Chiodo amendment, H-5251,
to the Senate amendment, H-5237, to House File 2171,
as amended, passed and reprinted by the House, as
follows:

1. Page 1, line 19, by striking the word "any"
and inserting in lieu thereof the word "the'.

2. Page 1, lines 20 and 21, by striking the words
*and ending on or before June 30, 1983" and inserting
in lieu thereof the word Yonly"“.

O] W

H~5254 FILED FgBRUARY 25, 1982 BY AVENSON cof Fayette
ADOPTED (5 5+ )

HOUSE FILE 2171
-525

amend the Chiodo, et al amendment, H-5252, t?
the Senate amendment, H-5237, to House File 217
as anended, passed and reprinted by the House as

follows:
1. Page 2, ine 12, by striking the woxds

"twentv-five" and inserting in lieu therpo the
woxrds afifty'
H-5255 FILED FERRUARY 25, 1982 BY CEIODO of Polk
ADOPTED Ty 5494/
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AN ACT

RELATING TO TAXATION BY UPDATING REFERENCES TO THE [NTERNAL
REVENUE CODE IN THE STATE INCOME, FRANCHISE, AND INHERI-
TANCE TAX LAWS, PROVIDING CERTAIN CHANGES FRON AND CER-
TAIN COORDINATING AMENDMENTS 70 THE INTERNAL REVENUE CODE,
PROVIDING FOR THY ASSESSMENT QF COWPUTERS AND MACEINERY
USED IN MANUFACTURING, INCREAGING THE PERSONAL PROPERTY
TAX CREDIT, IMPOSING A KMINIMUM TAX, INCREASING THE STATE
CORPORATE TAX RATES, AMEMDING CERTAIN INMERITANCE TAX PRO-
VISIONS, MAXING AM APPROPRIATION, SPECIFYING THAT MO PRO-
VISION OF THR STATE INCOME TAX LAW REQUIRES THE STATE COM-
MBRCE COMMISSION TO ALLOW OR REQUIRE A PARTICULAR METHOD
OF ACCOUNTING BY PUBLIC UTILITIBS, AND MAKING CERTAIN PRO-
VISIONS OF THE ACT RETROACTIVE AND MAKING THE ACT BFPEC-
TIVE UPON PUBLICATION.

BE [T ENACTED BY THE CENERAL ASSEMBLY OF THE STATE OF IOWA:

Section 1. Section 422.4, subsection 17, Code 1981, as
anended by A¢ts of the Sixty-ninth General Assembly, 1981

Sesslon, chapter 132, section 2, is amended to read as follows:

17. “iInternal Revenue Code of 1954* means the Internal
Revenue Code of 1954, as amended to and including January
1, 298 1982.

Sec. 2. -Section 422.5, Code 1981, is amended by adding
the following new unnumbered paragraph;

NEW_UNNUMBERED PARAGRAPH. In addition to all taxes imposed
under this divieion, there is imposed upon every resident
and nonresident, includirg resident and nonresident estates
and trusts, of this state a state minimum tax for tax
preference items égqual to twanty-five percant of the gtate's
apportioned ehare of the faderal minimum tax. The state's
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apportioned share of the federal minimum tax is one hundred
percent in the case of & resident and in the case of a
ponresident a percent egual to the ratio of the federal minimum
tax on preferences attributable to Iowa to the federal minimum
tax on all prefersnces. The director shall prescribe rules

for the determination of the amount of the federal minimum

tax on preference items attributable to lowa which shall be
based as much As equitably possible oo the allocation
provisions of gection 423.8, subsections 2 and 3. For purposes
of this paragraph, "federal minimm tax” means the fedaral
minimum tax for tax preferences computed under sectionm 55
through S8 of the Internsl Revenue Code of 1954 for the tax
yoar.

Sec. 3. Section 422.7, subsection 8, Code 1981, is amended
to read as follows:

8. Married taxpayers who file a joint federal income tax
return and who elect to file separats returns or separate
filing on a combined return for [owa income tax purposes,

Bay avail themsolves of the additiensl-fivst-yoan-deprosistion
expansing of business assets and capital loss provisions of
sections 179(a) and 1211(b) respectively of the Intermal
Revenue Code of 195¢ and shall compute the amount of addisiemaid
£ivan-yoar-dopreeistion expensing of business assets and
capital loss subject to the limitations for joint federal
income tax return filers provided by sections 179(h) and
1211(b) respectively of the Intermal Revenue Code of 1954.

Sec. 4. Section 422.7, Code 1981, is amended by adding
the following new subsection:

NEW SUBSECTION. Married taxpayers, who file a joint federal
income tax return and vho elect to file separate returns or
soparate filing on a combined return for gstate income tax
purpoges, may avail themselves of the dividend exclusion
provigions of section 116(a) of the Internal Revenue Code
of 19%4 and shall cospute the dividand exclusion subject to
the lialtations for joint federal incoma tax return filers
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provided by section 1lé(a) of the Internal Revenue Code of
1954.

Sec. 5. Section 422.7, Code 1981, 1is amended by adding
the following new subsection:

NEW SUBSECTION. The exclusion of interest income provided
by section 128 of the Internal Revenue Ccode of 1954 is not
applicable in computing lowa net income for tax years beginning
on or after January 1, 1981 and before January 1, 1984.

Sec. 6. Sectiom 422.7, Code 1981, is amended by adding
the following new subsection:

NEW SUBSECTION. The deduction for a married couple where
both persons are wage earners which is provided by section
221 of the Internal Revenue Code of 1954 is not applicable
in computing lowa net incone for tax years beginning on or

_after January 1, 1982.

sec. 7. Section 422.7, Code 1981, is amended by adding
the following new subsection: -

NEW SUBSECTION. The deduction allowed under section 162
{h) of the Internal Revenue Code of 1954 ie not applicable
in cooputing lowa net income for any tax year beginning on
or before December 31, 1980. The deduction allowed under
gection 604 of the tax reform Act of 1976, as amended up to
and including December 31, 1980, is allowable in computing
lowa net income, for tax years beginning on or before December
31, 1980, under provisions effective for the year for which
the return is made. The daduction allowed under eection
162(h) of the Internal Revenue Code of 1954 is oot applicable
in computing lowa net income for any tax year beginning on
or after January 1, 1981. The deduction allowed under gection
604 of the tax reform Act of 1976, as amended up to and
including December 31, 1980, is allowable in computing lowa
net income for tax years beginning on or after January 1,
1981. The maximum allowable deduction, other than for travel
expense, shall not exceed fifty dollars per day, where the
taxpayer elects on the Jowa return to be governed by section
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604 of the tax reform Act of 1976, as amended up to and
including December 31. 1980, unless the taxpayer itemized
expenses.

Sec. 8. Section 422.7, Code 1981, is amended by adding
the following new subsection:

NEW SUBSECTION. Add the amounts deducted as a result of
the treatment provided sale-leaseback agreements under aection
168{£){8) of the Internal Revenue Code of 1954 to the extent
that the amounts deducted are not otherwise deductible under
the provieione of the Internal Revenue Code of 1954.

sec. 9. Section 422.9, subsection 2, Code 1981, is amended
by adding the following new lettered paragraph:

NEW LETTERED PARAGRAPH. Subtract the adoption deduction
permitted under section 222 of the Internal Revenue Code of
1954.

Sec. 10. Section 422.9, subsection 3, paragraphs b and
¢, Code 1981, are amended to read as followg:

b. The lowa net operating lose remaining after belng car-
ried back as required in paragraph “a" of this subsection
or if not required to be carried back shall be carried forward
seven fifteen taxable years.

¢. If the election under section 172(b){3){(C) of the In-
ternal Revenue Code of 1954 is made, the Iowa net operating
logs shall be carried forward sewen fifteen taxable years.

sec. 11. Section 422.32, subsection 4, Code 1981, as
amended by Acts of the Sixty-ninth General Asserbly, 1981
seesion, chapter 132, section 7, is amended to read as fol-
lows:

4. "Internal Revenue Code of 1954" oeans the [nternal
Revenue Code of 1954, as amended to and including January
1, 3983 1982.

Sec. 12. Section 422.33, Code 1981, is amended by add-
ing the following new subsection:

NEW SUBSECTION. In addition to all taxes imposed under
this division, there is imposed upon each corporation doing
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business within the state a state minimunm tax for tax
preference equal to twenty-five percent of the state's
apportioned share of the federal minimum tax. The state's
appottioned share of the federal minimum tax ie 3 percent
equal to the ratio of the federal minimum tax on preferences
attributable to lowa to the federal minimum tax on all
preferences. The director shall prescribe rules for the
determination of the amount of the federal miniocum tax on
preferences attributable to Iowa which shall be based as much
as equitably possible on the allocation and apportionment
provisions of subsections 1 and 2. For purposes of this
subsection, '"federal oinimum tax" means the federal minimum
tax for tax preferences computed under sections 55 through
56 of the Internal Revenue Code of 1954 for the tax year.

s$ec. 13, Section 422.33, unnumbered paragraph 4, Code

1981, is asended to read as follows:

On taxable income of between one hundred thousand dollars
er-pore and two hundred fifty thousand dollars or any part
thereof, the rate of ten percent.

On_taxable income of two hundred fifty thousand dollars
or more, the rate of twWwelve percent.

Sec. 14. Section 422.35, subsection 7, paragraphs b and
¢, Code 1981, are amended to read as follows:

b. The Iowa net operating loss remaining after being
carried back as required in paragraph "a" of this subsection
or if not required te he carried back shall be carried forward
seven fifteen tazable years.

c. If the election under section 172(b)(3)(C) of the
Internal Revenue Code of 1954 1s made, the Towa net operating
loss shall be carried forward seven fifteen taxable years.

sec. 15. Section 422.35, Code 1981, 1is amended by adding
the following new subsectionh:

KEW SUBSECTICON. Add the amounts deducted as a result of
the treatment provided sale-leaseback agreements under section
168(f;(8) of the Internal Revenue Code of 1954 to the extent
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that the amounte deducted are not otherwice deductible under
the other provisions of the Internal Revenue Code of 1954.

Sec. 16. Section 422.60, Code 1981, is amended by adding
the fellewing naw unnusbered paragraph: .

MEW UNNUMBERED PARAGRAPH. 1In addition to all taxes imposed
under this divieion, there is imposed upon each financial
institution doing business within the state a state minimum
tax for tax preference items equal to twenty-five percent
of the state's apportioned share of the federal minioun tax.
The state's apportionad share of the federal minimum tax is
a percent egual to the ratio of the federal ninimuw tax on
preferences attributable to Iowa to the federal minizmum tax
on all preferances. The director shall prescribe rules for
the determination of the amount of the federal minimum tax
on preferences attributable to Iowa which shall be based as
much ae egquitably possible on the allocation and apportionment
provisione of section 422.63. For purposes.of this subsection,
“federal minieum tax" means the federal minimum tax for tax
preferences computed and paid or payable under sections 55
through 58 of the Internal Revenus Code of 1954, as amanded
to and including January 1, 1982.

Sec. 17. Chapter 422, divieion VI, Code 1981, is amended
by adding the following new section:

NEW SECTION. Nothing in this chapter shall be construed
to require the Iowa state comperca commission to allov or
require the use of any particular method of accounting by
any public utility to compute its tax expense, depreciation
expense, or operating expenee for purposes of eotablishing
its cost of service for rate-making purposes and for reflecting
operating resulté in its regulated books of account,

Sec. 18. Section 427A.%, Cods 1981, is amended by inserting
after unnumbered paragraph 2 the following new unnumbered
paragraph:

NEW_UNNUMBERED PARAGRAPH, Notwithetanding the provieions
of thia section which require an increase in general fund

N
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revenues in excess of five and one-half percent, adjusted

for changes 1n rate or basls, to increase the personal progerty
tax credit, the amount of the personal property tax credit,

to be allowed for taxes payable in the fiscal year beginning
July 1, 1982 and ending June 30, 1983 shall be increased as
provided in this section.

Sec. 19. Chapter 427B, Ceode 1981, is arended by adding
sections 20 through 24 of this Act.

Sec. 20. NEW SECTION. For property defined in section
427A.1, eubsection 1, paragraphe e and j acquired or initially
leased after December 31, 1981, the taxpayei's valuation shall
be limited to thirty percent of the net acquisition cost of
the property. For purposes of this section, "net acquisition
cost" means the acquired cost of the property including all
foundations and installation cost less any exceess cost adjust-
ment.

For purpcses of sections 20 to 24 of this Act:

1. Properiy assessed by the department of revenue pursuant
to sections 428.24 to 428.29, or chapters 433, 434 and 436
to 438 shall not receive the benefits of sections 20 to 24
of this Act.

2. Property acquired on or before December 31, 1981 which
wae owned or used on or before December 31, 1981 by a related
person shall not receive the benefits of sections 20 to 24
of this Act.

3. Property acquired after December 31, 1981 which was
cwned and used by a related person shall not receive any
additional benefits under sections 20 to 24 of this Act,

4. Property which was owned or used on orx before December
31, 1981 and subseguently acquired by an exchange of like
property shall not receive the henefits of sections 20 to
24 of this Act.

5. Property which was acquired after December 31, 1981
and subsegquently exchanged for like property shall not receive
any additional benefits under sections 20 to 24 of this Act.
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6. Property acquired on or before Decenber 31, 21981 which
is subsequently leased te a taxpayer or related person who
previcusly owned the property shall not receive the benefils
of sections 20 to 24 of thie Act. .

7. FProperty acquired after December 31, 1981 which is
subsequently leased to a taxpayer or related perscon who
previcusly owned the property shall not receive any additiocnal
henefits under sections 20 to 24 of this Act.

For purposes of this section, "related person' means a
person who owns or controls the taxpayer's business and another
business entity from which property is acquired or leased
or to which property is eold or leased. Business entities
are owned or controlled by the same person 1f the same person
directly or indirectly owne or controls fifty percent or more
of the assets or any claes of stock or who directly or
indirectly has an interest of fifty percent or wore in the
ownership or profits. .

Sec. 21. NEW SECTION. On or before July ) ¢f each year,
the assesgor shall determine the taxpayer's value of the
property specified in section 20 of this Act and the value
at which the property would be assessed in the abgsence of
sections 20 to 24 of this Act, and report the values to the
county auditor.

On or before July )} of the following year the county auditor
shall prepare a statement listing for each taxing jurisdiction
in the county:

1. The difference between the assessed value of property
defined in section 427A.1, subsection 1, paragraphs e and
j and assessed pursuant to section 20 of this Act as of January
1 of the preceding year, and the value at which the property
would be assessed in the absence of sectione 20 to 24 of this
Act.

2. The tax levy rate for each taxing jurisdiction levied
against asgesements made as of January 1 of the previous year,

3. The machinery and computer tax replacement claim for
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each taxing district, which is equal! tc the amount determined
pursuant to subsection 1 of this section, multiplied by the
tax rate specified in subsection 2 of this sectioen.

The county auditor shall certify and forward one copy of
the statement to the state comptroller not later than July
1 of each year.

Sec. 22. MNEW SECTION. Each county treasurer shall be
reimbursed an amount egual to the machinery and computer tax
replacement claim for that county determined pursuant to
gection 21, subsection 3, of this Act. The reimbursement
shall be made iu two egual installments on or before Septecber
30 and March 30 of each year. The county treasurer shall
apportion the disbursement in the manner provided in section
445.57.

Sec, 23. NEW SECTION. There is appropriated annually
from the general fund of the state to the state comptroller
an amount sufficient to carry out the provisions of sections
20 to 24 of this Act.

Sec. 24. NEW SECTION. Property defined in section 427A.1,
subsection 1, paragraphs e and j and asgessed under sections
20 to 24 of this Act shall not be eligible to receive a partial
exemption under sections 427B.1 to 427B.6.

Sec. 25. Acts of the Sixty-ninth General Assecbly, 1981
Session, chapter 132, sections 4 and 5, are repealed.

5ec. 26. Acts of the Sixty-ninth General Assembly, 1981
session, chapter 147, section 14, is amended to read as
follows:

SEC. 13. NEW SECTION. There is imposed upon the qualified
heir an additional inheritance tax 1f, within fifteen ten
years after the decedent's death and before the death of the
gqualified heir, the gualified heir disposes of, other than
to a member of the family, any interest in qualified real
property for which an election under section 13 of this Act
was made or ceases to use for the qualified use the gualified
real property for which an election under section 13 of this
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Act was made as prescribed 1n section 2032A(c) of the Internal
Revenue Code of 1954. The additional inheritance tax shall
be the amount computed under seetiens-i5-and section 16 of
this Act and shall be due six months after the date of the
disposition or cessation of gualified use referred to in this
section. The amount of the additional inheritance tax shall
accrue interest at the rate of ten perceat per year from nine
months after the decedent's death to the due date of the tax.
The tax shall be paid to the department of revenue and shall
be deposited into the general fund of the state. Taxes not
paid within the time prescribed in this section shall draw
interest at the rats of ten percent per annum until paid.
There shall not be an additicnal inheritance tax if the
disposition or cessation occure ten years or more after the
decedent's death.

Sec. 27. Acts of the Sixty-ninth General Assexbly, 1981
Session, chapter 147, section 15, is repealed.

Sec. 28. Acts of the Sixty-ninth General Assecbly, 1981
Session, chapter 147, section 17, ie amended to read as
follows:

SEC. 17. NEW SECTION. A lien is created in favor of the
state for the additicnal inheritance tax which may be imposed
by secticn 14 of this Act on the qualified real property for
which an election has been made under sectien 13 of this Act.
The lien created by this section shall continue until the
tax has been paid or ten years after the tax is due, whichever
date occurs first. However, the lien shall expire fiftemn
ten years after the decedent's death 1f the gqualified heir
has not disposed of or ceased to use for the gualified use
the qualified real propexty which would impose the tax under
section 14 of this Act. The department of revenue may release
the lien prior to the payment of the tax due, if any, if
adequate security for payment of the tax is given.

Unlese the lien has been perfected by recording in the
office of the recorder in the county where the estate is

AN
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probated, a transfer of the qualified real property to a bona
fide purchaser for value shall divest the property of the
lien. If the lien is perfected by recording, the rights of
the state under the lien have priority over all subsequent
mortgagees, purchasers or judgwent creditors. The lien may
be foreclosed by the director of revenue in the same manner
as is now prescribed for the foreclosure of real estate
mortgages and upon judgoent, execution shall be iesued to
sell as much of the property necessary to satiefy the tax,
interest and costs due.

Sec. 29. The prohibition in section 422.16, subsection
11, paragraph e, on the waiver relating to reasonable cauee
of the addition to tax for underpayment of the estimated tax
payable shall not apply with regard to the 1981 tax year to
farmers and fishermen who have elected not to pay estimated
taxes during the 1981 tax year and the director shall waive
the addition to tax for underpayvent of the estimated tax
payabla for the 1981 tax year to March 31, 1982 for reasonable
cause,

Sec. 30. Sections 1, 5, 7, 8, 9. 11, 13, and 15 of this
Act are retroactive to January 1, 1981 for tax years beginning
on or after January 1, 1981.

sec. 31. Sections Z, 3, 4, 6, 12, 16, and 25 of this Act
are retroactive to January 1, 1982 for tax years beginning
on or after January 1, 1982.

Sec. 32. Sections 10 and 14 of this Act are retroactive
to January 1., 1976 for losses arising in tax years snding
on or after-January 1, 1976.

Sec. 33. Sections 19, 20, 21, 22, 23, and 24 of thie Act
are retroactive to December 31, 1981 for property acquired
or leased after Dacember 31, 1981.

Sec. 34. Sections 26, 27, and 28 of this Act are effective
July 1, 1982 for eetates of individuale dying on or after
July 1, 1982.
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Sec. 35. This Act, being deemed of immediate importance,
takes effect from and after its publication in the Charles
City Press, a newspaper published in Charles City, lowa, and
in The Record-Herald and Indianola Tribune, a newspaper
published in Indiancla, lowa.
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