tg'_a?v_-{__.fé/ ".:?ca-?_:-u.t AR R -_‘:%-r:‘/‘

By COMMITTEE ON WAYS AND MEANS
ﬁyﬂzﬂ/?_ﬂm.(‘z ,_‘l.'-"'_/f (UL!F@/’/)

Passed Senate, Date 7. 4.-#olg.50%/) Passed House, Date

Vote: Aves S Nays 2 Vote: Aves Navs
Approved

A BILL FOR

An Act relating to the franchise tax on financial institu-
tions, its imposition and rates, the definition of net

income, increasing the interest rates on special assess-

retroactive.
BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF 10OWA:
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section 1. Section four hundred twenty-two point sixty
{422.60), Code 1979, is amended to read as follows:

422.60 IMPOSITION OF TAX. A franchise tax according to
and measured by net income is hereby imposed on financial
institutions for the privilege of doing business in this state
as financial institutions.

Sec., 2. Section four hundred twenty-two point sixty-one
(422.61), subsection four (4), Code 1979, is amended to read
as follows: |

4. '"Net income" means the net income of the financial
institution computed in accordance with section 422.35, with
the exception that interest and dividends from federal
securities shall not be subtracted and interest-and-dividends
from-evidences-ef-indebtedness-and-seenrities-of-this-state
and-iEg-political-subdivigionar~eRenpE-fromn-federal-inaone
tax-under-the-Internai-Revenue-Eode-~of~-3954-aa-amended-teo
ard-inetuding-January-+7-1978+ notwithstanding the provisions
of sections two hundred sixty-two point forty-one (262.41)
and two hundred sixty-two point fifty-one {262.51) or any
other provisions of the law, income from obligations of the
state and its political subdivisions shall met be added.

Sec. 3. Section four hundred twenty-two point sixty-three
(422.63), Code 1979, 1s amended to read as follows:

422.63 AMOUNT OF TAX. The franchisze tax is imposed
annually in an amount measured by applying the following rates
to the net income received or accrued during the taxable year:

1. On the first twenty-five thousand dollars of net income,
or any part thereof, f£iwe four percent.

2. On the next £xfEy seventy-five thousand dollars of
net income, or any part thereof, s#x five percent.

3. On-the~pext-twenty-£five-thousand-doliarg-ef-net-~rneomer
oxr-any-parE-thev¥eof -s5even-percents

4- On all net income in excess of one hundred thousand
dollars, eight six percent.

Sec. 4. Franchise taxes voluntarily paid shall not be

.,.-
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refunded to the extent that the refund claim is based upon
an alleged mistake of law regarding the validity or legality
under the laws or Constitution of the United States, of the
tax imposed by this division. This section prevails over
any other statutes authorizing franchise tax refunds.

Sec. 5. The provisions of sections one (1), twoe {2) and
three (3) of this Act are applicable to taxable years beginning
on or after January 1, 1979, and to this extent are
retroactive. To the extent that the enactment of this Act
requires the filing of an amended franchise tax return by
a financial institution for a taxable vear beginning in 1979,
no interest or penalty shall accrue because. of an additional
tax due by reason of the provisions of this Act, if the amended
return is filed within sixty days of the effective date of
this Act.

Sec. 6. Section seventy-five point twelve (75.12),
subsection three (3), Code 1979, is amended to read as follows:

3. Special assessment bonds or certificates, the principal
and interest of which are payable from special assessments
levied against benefited property may bear interest at a rate
not exceeding seven and one-half percent per annum.

Sec. 7. This Act, being deemed of immediate importance,
shall take effect from and after its publication in the
Muscatine Journal, a newspaper published in Muscatine, Iowa,
and in the Carroll Daily Times-Herald, a newspaper publighed
in Carroll, Iowa.

EXPLANATION

This bill is intended to cure the discriminatory effect
of the Iowa franchise tax law by establishing a tax base for
taxable years beginning in 1979 and thereafter which includes
income from Iowa and political subdivision securities as well
as income from federal securities. Also, the bill emphasizes
that the Iowa franchise tax is a tax on the privilege of
exercising a franchise in Iowa, and not some form of a net
income tax. The bill also revises the current tax rates so
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that the revenues from the tax will be approximately the same
as currently received under the tax. In addition, any
potential tax refunds due financial institutions because of
their former voluntary payment of tax attributable to income
from federal securities are barred. This bill is in response
to the opinion of the Attorney General, dated March 29, 1979.
The bill will become effective upon publication, retroactive
for taxable years beginning in 1979. The bill also increases
the allowable. interest rate on special agsessment bonds from
seven to seven and one-half percent.

SENATE FILE 500
FISCAL NOTE

DATE: MAY 8, 1979
REQUESTED BY: SENATOR CRAFT

. STATE OF IOWA ‘ . .
FISCAL NOTE Request No. 79-440

In compliance with a written request received , 19 79, there 1.
hereby submitted a Fiscal Note for SF 500, pursuant to Joint Rule 16.

Background information used in developing this Fiscal Note is availabie from the
Legislative Fiscal Bureau, to members of the Legistature upon request.

_SE 500, An Act relating to the franchise tax on financial
institutions, its imposition and rates, the definition of net
income, increasing the interest rates on special assessment
bonds and making certain provisions of the Act retroactive.

The net revenue impact of SF 500:. is expected to be minimal

as the increase in revenue from the taxation of state securities
should be offset by the decrease in revenue from the taxation
on federal securities with a lower rate structure.

SOURCE: DEPARTMENT OF REVENUE

FILED BY GERRY RANKIN, DIRECTOR
MAY 8, 1879 LEGISLATIVE FISCAL BUREAU
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SENATE FILE 500

' ) FISCAL NOTE

DATE: FEBRUARY 19, 1980 ‘
REQUESTED BY: SENATOR DRAKE

In compliance with a written request received February 19 s 19 80, there is
b, 'ereby submitted a Fiscal Note for $-5167 to §-5163 to SF 500 pursuant to Joint Rule 16,

- Background information used in developing this Fiscal Note is available from the
Legisiative Fiscal Bureau, to members of the Legislature upon reguest.

Senate.Ff1e 500 as amended by $-5163 as amended by $-5167 provides that
franchise taxes paid or accrued during the taxable year be included in
net income,

This provision by itself is estimated to increase franchise revenues by

8 percent, however with the other provisions of amended Senate File 500

this percentage may be changed. Eight percent of the projected $12.3 million
revenue for 1979 is approximately $900,000.

SOURCE: DEPARTMENT OF REVENUE

FILED: BY GERRY RANKIN
FEERUARY 20, 1980 LEGISLATIVE FISCAL BUREAU

SENATE FILE 500
FISCAL NOTE
DATE: FEBRUARY 19, 1980
REQUESTED BY: SENATOR DRAKE

In compliance with a written request received February 18 19 g0, there is
hereby submitted a Fiscal Note for Amd, 5-5163 to SF 500 pursuant to Joint Rule 16.
Background information used in developing this Fiscal Note is available from the
Legislative Fiscal Bureau, to members of the Legislature upon request,

5-5163 amends Senate File 500 by striking everything following the enacting
clause and making the following provisions in the franchise tax laws:

Sets a flat franchise tax rate of 5 percent,

Includes interest income from securities of the State of Iowa and its
political subdivisions in income subject to the tax. . ‘

Changes the current exemption from tax of 50 percent of income from
federal securities to no exemption.

4. Makes the provisions retroactive to January 1, 1979, .

The fiscal impact of Senate File 500 as amended by S-5163 is to reduce the
franchise tax revenues by an estimated 2 percent to 7 percent, In 1979,
franchise tax revenues were $12.3 million. The provisions of $-5163 would
have reduced this figure by $200,000 to $900,000.

S0URCE: DEPARTMENT OF REVENUE

FILED: BY GERRY RANKIN, DIRECTOR
FEBRUARY 19, 1980 LEGISLATIVE FISCAL BUREAU




SENATE 18.
FEBRUARY 20, 1%80

5o

1o~ W R

cie3 - -~  SENATE FILE 500

Amend Senate File 500 as follows: ,

1. By striking ecverything after the enacting -
clause and inserting in lieu thereof the following:

wgection 1. Section four hundred twenty-two point
sixty (422.60), Code 1979, is amended to read as
follows: ‘ : ’

422.60 1IMPOSITION OF TAX. A franchise tax
according to and measured Dy net income is hereby
imposed on financial institutions for the privilegs
of ‘doing business in this state as financial
institutions. . . . ‘

~Sec. 2. Ssection four hundred twenty-two point -
sixty-one (422.61), subsection four (4), Cede 1979,
as amended by Acts of the sixty-eighth General
Assembly,t, 1979 Session, chapter ninety-two (92),
cection three (3), is amended to read as follows:

4. YNet income" means the net income of the
financial institution computed in accordance with -
section 422.35, with the exception that interest and
dividends from federal cecurities shall not be
subtracted and-in%erest-andaéévidenés-@reméevééeneea
eﬁ—iﬁdebaeéness-aﬁé—seeafities-eﬁ—ahia—staEEwaﬂd—its
pe&i%iea&rsubdivi5&ansT#enempt-éfem«Eedera%-iﬁeeme |
Eaa-under—Ehe-Enaefnal-ReveHHEwEade—e£—}9Eémaa~amenééd'
fo-and-irekuding-Jenuary-1;-1979, no federal income
taxes paid ox aecrued shall be subtracted, and
Letwitnstanding the provisions O sections two hundred
sixty-two point fortv-cone (262.41) and two hundred

Sinty-two point fifty-one (262.51) or any other

provigions of the lzw, income Irom obligations of

- the state and its political subdivisions shall net

be added. - .

gec. 3. Section four hundred twenty-two point
sixty-three (422.63), Code 1979, is amended by striking
the section and- inserting in lieu thereof the -
following:

422.63 AMOUNT OF TAX. The franchise tax ig imposed
annually in an amount equal to five percent of the
net income received or accrued during the taxable
year. | S
gec. 4. Franchise taxes voluntarily -paid shall
not be refunded to the extent that the refund claim
is based upon an alleged mistake of law regarding
the validity or legality under the 1aws or Constitution

of the United States, of the tax imposed by this
division. This section prevalls over any other
ctatutesz authorizing franchise tax refunds.

. gec. 5. The provisions of sections one (1), tvo
(2) and three (3) of this Act are applicable to taxable

yoars beginning on or after January 1, 1979, and to
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this extent are retroactive. To the extent that the
enactment of this Act requires the filing of an amended
franchise tax return by a financial institution for

a taxable year beginning in 157%, no interest or
penalty shall accrue because of an additional tax

due by reason of the provisions of this Act, if the
amended return is filed within sixty days of the
effective date of this act.

- See. 6. NEW SECTIQN. TEMPORARY RATES. |

1. NotwithstTanding the interest rate or interegt-

raté limitation specified in a provision of the Code
referred to in subsection two (2) of this section,

the interest rate or interest-rate limitation in

effect in a provision of the Code referred to in
subsection two (2) of this section ies a rate of
interest which is equal to the sum of the rate actually
specified in that provision pPlus two percentage points.

2. Subsection one (1) of this section applies

to the following sectiona of the Code: Sections
twenty-eight F point eight (28F.3), thirty-seven poin
six (37.6), seventy-five point twelve (75.12), " :
subsections one (1), two (2) and three (3), one hundred ' .
eleven A point six (111A.6}, unnumbered paragraph -

twe (2), one hundred forty-five A point seventeen
(145A.17), two hundred two peint five (202.5), two
hundred eighty A point twenty-two (280A.22), unnumbered
- paragraph two (2), two hundred ninety-gix point one
(296.1), two hundred ninety-eight point twentv-two
(298.22), unnumbered Paragraph one (1), three hundred
nine point seventy-three (309.73), unnumbered paragraph
three (3), section three hundred thirty peoint saven
(330.7), unnumbered Peragraph five (5), thres hundred-
thirty point fourteen (330.14), three hundred thirty
polnt sixteen (330.186), unnumbered paragraph two (2},
“three hundred thirty A pbint nine (330A.9), subsection
one (1}, three hundred thirty-two point forty-four
(332.44), subsection eight (8), unnumbered paragraph
twe {2), three hundred forty-five point sixteen
(345.16), three hundred forty-six point three (346.3),
unnumbered paragraph one (1), three hundred forty-

six point twenty-three {346.23), unnumbered paragraph -
two (2), three hundred forty-six point twenty-six
(346.26), subsection three (3}, three hundred forty-
S1X peint twenty-saven (346.27), subsection fourtesan
(14}, three hundregd forty-six A point three (346A.3),
16 unnumbered Paragraph two (2}, three hundred forty-
47 seven point five (347.5), three hundred forty-seven .,
48 point twenty-seven (347.27), unnumbered paragraphs g
49 one (1) and three {(3), three hundred forty-seven a
50 point two (347A.2), three hundred forty-seven a point
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seven (347A 7).5unnumbereﬁ paragraph one (1) section'
three hundred fifty-seven A point eleven {(357A.11),
subsection eight (8), section three hundred fifty-
seven U point ten (357C.10), section three hundred.
fifty-eight point twenty-one (358.21), unnumbered
paragraph four {4), three hundred eighty-four point
sixty {384. 60), subsections three (3) and five (5},

'8 three hundred eighty-four point sixty-eight (384.68},
~subsection two (2), three hundred eighty-four point
eighty-three (384.83), subsectiocn six (6), three
hundred eighty-six point twelve (386.12), subsection’
four (4), three hundred ninety-four point one (394.1),
unnumbe¥ed paragraph two (2), Ffour hundred three point
nine {403.9), subsection three {(3), four hundred three
A point thirteen (403A.13}, unnumbered paragraph one-

. {1}, four hundred fifty-five point eighty-three L
(455.83), and four hundred slxty one polnt fourteern
(461.14), of the Code.

3. The provisions of this sectlon shall be

- applicable to each of the interest rate limitations
specified in each of those sections of the Code
enumerated in subsection two (2) of this section on

~or after the effective date of this Act and until
such time as the general assembly spec1flcally changes
the rate gpecified in that section.

Sec. 7. This Act, being- deemed of 1mmed1ate
importance, shall take effect from and after its,
publlcatlon in the Muscatine Journal, & newspaper
published in Muscatine, Iowa, and imn the Cerroll Daily
Times-Herald, a newspaper published in Carroll, Iowa.

2. .amend the title, line 3, by striking the wozds
vincreasing the interest rates on special assessment
bonds" and inserting in lieu thereof the words:
"providing & corresponding adjustment in interest
rates for government bonds.®

5-5163 FILED - BY RICHARD F. DRAKE
FEBRUARY 19, 1980 _ ROLF V. CRAFT

ﬂgﬂéﬁf : "?%“.”“mmw C. W. (BILL) HUTCHINS
v d 7 S/ a%za( ‘

'M_“_mhmw-__f. B -_t SENATE FILE 500
§-5187 - | - ‘
) Amend the Drake amendment 5= 5153 o Senate File

500 as follows:
1. Page 1, line 20 by inserting after the word

Pgecurities” the words "and any amount of franchise
taxes paid Or accrued under this division during the

taxable year”

§-5167 FILED & (ﬂ[;d@ Jof/ BY RTCHARD F. DRAKE
FEBRUARY 19 198 . . ‘ ‘ o




SENATE FILE 500
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amend the Drake et al amendment, S-5163 to Senate
File 500 as follows: .

1. Page 3, line 3, by inserting after the figure
"(8)," the words and figures "three hundred fifty-
seven B point four (357B.4),". )

2. Page 3, line 6, by inserting after the figure
*(4)," the words and figures "three hundred fifty-
nine point forty-five (359.45), three hundred eighty-
four point fifty-seven (384.57).".

§-5178 FILED & ADOPTED (jp- 5<%/ BY RICHARD F. DRAKE
FEBRUARY 20, 1980
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ShENATE 4
MAY 10, 1979
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SENATE FILE 500

amend Senate File 500 as follows:

1. Page 2, by inserting after line 21 the following
gsections: ‘

Wgec. . Section three hundred eighty-four point
sixty (38%.60), subsections three (3) and five (5},
Code 1979, are amended to read as follows:

3. provide for interest on all unpaid installments
at not more than seven and one-half percent per annuh.

5. Direct the clerk to certify the final schedule
+o the auditor of the county or counties in which
the assessed property is located, and to publish
notice thereof once each week for two consecutive
weeks in the manner provided in section 362.3, the
first publication of which shall be not more than
fifteen days from the date of filing of the final
schedule. On or before the second publication of
the notice, the clerk shall send by certified mail
to each property owner whose property is subject to
asgsessment for the improvement, as shown by the records
in the office of the county auditor, a copy of the
notice. Such notice shall also include & statement
in substance that assessments may be paid in full
or in part without interest within thirty days after
the date of certification, and thereafter all unpaid
special assessments will draw annual interest at seven
and ona-half percent, computed to the December * first
nexT following the due dates of the regpactive
installments, and each installment will be delinguent
on September 38 thirtieth following its due date,
and will drav additionally the same delinguent interest
and the same penalties as ordinary tases. such notice
ehall also state substantially that property owners
may elect to pay any installment semiannually in
advence. If a property is shown by the records to
pe in the name of more than one owner at the same
mailing address, a single netice may be mailed to
all owners at that address. Fallure to receive a
mailed notice is not a defense to the special
assessment.

Se¢. . Section three hundred eighty-four point
sixty-eight (384.68), eubsection two {(2), Code 1979,
is amended to read as follows:

2. All special assessment bonds are negotiable,
must state on their face that they are issued under
the provisions of this division, and are payable as
to both principal and interest from the proceeds of
the special assessments levied for the public
improvement. Such bonds may bear interest at a rate
not exceeding seven and one-half percent per annum
payable annually or cemiannually, must mature gserially




SENATE 5
MAY 10, 1979

5-3745 e .
PAGP % )
1 ecember % first of the years in whlch any cof the
2 pr1n01pal is scheduled to become due, and may ccntaln
3 a provision that the city reserves the right and
4 option of calling and redeeming any or all of the -
5 bonds prior to maturity on any interest paymeht date
6 or within forty-five days thereafter upon the terms:
7 specified therein. Such bonds must be called . AT
8 Vimprovement bonds", must designate the general type
9 of imprQVement or improvements for which issued, arnd
10 may be issued in any denomlnatlon, not exceeding ten S
11 thousand dollars. Bonds issued for a public Pl
12 improvement authorized in section 384:38, subsectlon.”
13 2, must be named in-a way to distinguish. them from.
14 other improvement bonds of the city, and to designate,
15 the property specially assessed. for the improvement.
16 Improvement bonds issuved for any one levy must bear -
17 the same date and be divided into as many series! as
18 there are vears in which installments of the special
12 assessment mature, and each series must be as nearly
20 equal 1n amount as practicable."
21 2. Renumber sections and correct 1nternal
22 references as are necessary in accordance with this
23 amendment. , : o
§-3745 FILED &l o’ snclor, BY EARL M. WILLITS . B .
MAY O, 1979 i ® 45 ) RICHARD F. DRAKE .
a o ol - ﬁa@.b.ﬂ?}

 SENATE FILE 500
S 3783
te File 500 as follows: .
?mengagzn% 1ine 8, by inserting after the flgurg 3
“197§ " the words "as amended by BHouse File one hzﬁere
thlltyenlne (139}, section three (3), enacted by

- General Assembly, 1979 Sesaion,". ] .
Slkgy e§322h1 line 17, by striking the figure "3878

n3879" .
rting in lieu thereef the figure
andBTnsgage %, by striking lines 9 Ehrough 15 and

inserting in lieu thereof the word "retroactive.

$-3783 FILED &ﬂwﬁ ‘”ﬁiﬁﬂj}fﬁ BY RICHARD F. DRAKE
MAY 10, 1979 ROLF V. CRAFT
| /30 (7. saf)
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SENATE FILE 500

3-3770

) ' Amend Senate File 500 as follows '
1. Page 1, line 8, by inserting after the flgure ‘ ,

"1979," the werde "as amended by House File one hundred )

thirty-nine (138), section three (3), enacted by the - " ‘

Sixty-eighth General Assenbly, 31979 Session,™. L
2. Page 1, line 17, by striking the figure "3578" :

and inserting in lieu thereof the figure "4979".

S5=3770 FPILED BY ROLF V. CRAPT
MAY 10, 1879
é&wrﬁfeiéhff/ufﬁﬁJa?}
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@ : BY Committee on Ways and Means

(AS AMENDED AND PASSED BY THE SENATE FEBRUARY 20, 1980)

Fassed Senate, Date j/;ﬁﬁofg, ir13) Passed House, Date 3_p4 .50 (p. /22
4 v, -

' "Vote: Avaes . Navys o Vote: Ayes P st Nays_ ¢
Approved Wwﬁ?f S E e

A BILL FOR

L An Act relating to the franchise tax on financial institu-
2 tions, its imposition and rates, the definition of net
3 income, providing a correspdnding adjustment in interest
4 rates for government bonds and making certain provisions
3 of the Act retroactive. ‘
6 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF 10WA:
o
B 8
9 .
10 ]fwmmwwmymmSﬁMeﬁMSWﬁﬁstEMdhméMwmﬁmemﬂ,
11 ‘ Muscatine.'Iuwz.\ on April 8 1980, and republished _April 12, 1980, anfi published in the
- Carroll Daily Times-Herdld, Carroll, Jowa on April 2, 1950. ,xﬁ?/
12 - o
13
14 |
15 aassssssss——m — NeW Language
16 ‘ ' by the Senate
v 17 ”
| 18
19
20
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@
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S.F. f;ht’ H.F.

Sectlon 1 Sectlon four nundred twenty—two p01nt 31xty
(HBEHQQ),”Codal1979 “1s‘amended“to read as follows*
qz;.Gp”.IMPOSITION”OE TAXlI‘Alfranchlse taxlaccordingth 

o o~ B e N

(822, 61);‘Sub§eét10n‘faur (u), Code 1979, as_amended by'Aéfs
Chapter

lxtyﬂeighth‘General Assemblg;

ninety-two (92) ,

11 follows
W

1979 Se531on,

15 amended to‘read as._

section three (3),

12 4. .fNetllncome.‘means the“net 1ncome oflthe‘flnanc;al

institution computed in accordance with section 422.35, with

14 Gthe eXception that interest and”dlv;dendsmiromlfederal

‘15 securities and any amount of franchise taxes paid or accrued

undérwthls”d1v1sion‘durlhq the”taxagléHVeafms"aii’ﬁbt‘bewmu

21 4@#5} no”fédeféi lhcam@ téxes ﬁald'or ééérued shall bé

SE!CtJ.DI'lS

and%nmtwifhéténﬁihémthéwprovisEOnéw6“
(262.41) ar

24 §w§t§¥tﬁdmboﬁﬁfwfiféﬁwéne‘(262wﬁf)“oruanfwbthéfwprovisioﬂgw”

subtracted,

Ewomhdﬁdfedwélxty:£WOprint”fofﬁ?-oné

a.I'l - undr ed

25 df”éﬁé“iawﬁ'iﬁéomé”froﬁ”obligatidné“df”thé“staté“aﬁdmiﬁé”“

met be adaed.

poiitidaiﬂsubdiviSLDhsWéhaﬂ

'fsécffj;“ 9éctj§nf“
(922M63)L‘Ccde‘1379w
79 1nsert1ng‘lnulleu‘tnereef the f@llow;ng.

30 M?2$53‘lAMOUNTMQF Tﬁﬁ;ﬁ The;fréﬁ¢hisé tax ls‘lmposed

ouf.hundred”tWGn y“ WD point sixty-three

15‘amended.b‘%Stzlk;nq_the”sectlon”and“

41 ﬁpnpg%}“‘;ﬁman“amountﬂeQual tolilve“percentmof the”netnlncome
thgmtaxabLe"”lj

13 Sgc. 4. FFrapchlge.taxesquluntarlly pald shall not be

32m;eceivg§ﬂgxwaccrued during

34.;efupdedltmhthewextent.that'the.refund clalm 13 based'u§0n

CRA-3494Y 1/71




57,14
215

10

i1
12

13

-

16
17
18
19
20
21
22

23

24
25
26
27
28
29
30
31
32
33
34

35

';n”gubsection”twqm{?Lmofmthlsnsectlon,.the interest rate or

taxwduo by‘reasonuof t1ewfrqv1s;onswofmthlsmActﬁm;f‘thcwamendJd

return is filed within sixty davs of the effective date of

this Agt.
Sec., 6. NEW EECTION. TEMPORARY RATES,
ﬁ:thotWLthstaﬁdinq theminterestjratesdr‘lnterestfrape

limitation spec1f;ed“1n.a”prDV1$l0n“of”the Codedreie:red t

1nter95L—ratewl;m;tatlon 1n‘e£fcct”;n‘aupr0V1éibn qf the Code*
referred to in subsection two (2} of this sectlon is a rate

of”lnteresf”wﬁiéh is éqﬁa1;to‘thé”sumwofithe  : ”‘ ym

'. 37 6),;sévent§—flvem

polntmtwelve”(75“1”), subsecthnsnone“(1l,“twom(zzmand.threeﬂ

whnnumbefédwﬁéfé&féph””

?6ﬁrteen (330‘14),chr@e“hgndredwthirﬁWH

Eundreaftﬁlrtv po:nt‘
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F. O u.v.

point 51xteen‘(330‘16)‘”unnumbered paragraph twpﬂﬁﬂx, three
hﬁndred thlrty“A”p01nt.n;ne‘(B?QAHQ), suhaectlpn_ona (1)
three hundred thlrty—two pornt forty-four (332, uu), subsection

aréhrwféjiﬂahnamberad paragraph two.(2),pthreé handrad forty—"

frre”pprht 51§téén“(3ﬂ5 16), thrac huhdred fprthaix'palntu

%mféé”(Eus B)Q‘annumbered paragraph ona‘(T), tlrae huhdrad

fartyjsax”polnt”twehty~phree (346 23), unnumberad.paragraph
two (2), three hundred fartyn51x point twenty-six (346.26),
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9 aabaectionlphreé'(Bf, thrée'hundrad férfy—smx'polnt twenty—

10 agﬁahmeﬁﬁwsz”"sﬁh5ectloh fourteen 614) three huadred‘forty—

11 srkuh‘poinththreep(346A‘3),lunnumbared parafraphmtwp‘(Q)_

chreewhundred“

”£ﬁ£éé'huha ad fartyéaaven point five (347.5),

13 1nt twenty-seven (347.27), unnumbered paragraphs
14 _ ree (3),.three'hundred‘forty—seven A‘p01nt”twd
18 (347A ?), three hundred forty—aaven A point seven (3&7A 7)),

sactlon thraewhundred flftp—

unnumbered paragraph one (1),

17 SevenmﬁlpOlnt eleven (357A 11), SubEECtlﬂnlEthtw(B) ‘threa
18 hundred flftylaeyent polnt four (357B.4), sectlonlthreel
even C Pomnt ten (3570 10), sectlon three

three‘huhared

'ﬁéin eighry; hrea (384;83), suhsacﬁioh Six (65,
27 erghtyualxhpplntﬁtwalve (386 12)“sub5éctloh‘fpur (u) thraé‘

ﬂto each of themlhtereatmrata llmltatanS SPEleled ln each
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1 of those sections of the Code enumerated in subsection two

GR

2 (ZXWdf‘ﬁﬁis‘séctidn dn Cr‘after Fhe‘?f?EC?i?EmﬁﬁﬁﬁwPFwFﬁﬁﬁ;
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4 changes the rate specified in that section.
" Sec. 7. This i i d of immediate importanc

-ine Journal, a newspaper published in Mus

- Mus | : GLn b
” Carroll Daily‘Times—HEFa}drw WS

and in th

9 in‘Car£§i1; ;9W§.

10

11

12 ~ FISCAL NOTE
- Senate File 500 '

13 Requested by Representative Norland

14 | March 5, 1980 E

15 In compliance with a written request there is herehy submitted
162 Fiscal Note for Senate File 500 (reprint) pursuant to Joint Rule 16.

17 Senate File 500, reprinted, makes the following provisions in the franchise .
18 tax laws:

19 1. Sets a flat franchise tax rate of 5 percent,
2. Inciudes interest income from securities of the State of Towa and ite

20 political subdivisions in income subject to the tax. :
21 3- Changes the current exemption from tax of 50 percent of income from

federal securities to no exemption. . . :
22 4. Makes the provisions retroactive to January 1, 1879. .
23 9. Provides that franchise taxes paid oraccrued during the taxable year be
” included in net income, -

25 There are two major fiscal impacts of reprinted Senate File 500. One, changes
1 through 4 above reduce revenues by an estimated 2 percent to 7 percent, 1In

26 1979, this would have been a reduction of from $200,000 to $900,000 based on

27 total revenues of $12.3 million. The second impact is to increase revenpues

28 due.to provision 5. The increase would be about 5 percent of $12.3 milTion
or approximately $600,000. '

29

30 In summary, the fiscal impacts are approximately bffsetting.

Slgeurce: Department of Revenue
32 ‘ EY GERRY D. RANKIN
33FILED MARCH 7, 1980 . - Legislative Fiscal Bureau

34

35 | SF 500
bk/slc/26c
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PAGE TWENTY-FOUR

m‘ H-5577

D~ h AT L B e

SENATE FILE 500

Amend Senate File 500, as amended, passed, and
reprinted by the Senate, as follaws:

1. Page 1; lines 15 and 16, by striking the words
"and any amount of franchise taxes paid or accrued
under this division during the taxable veart,

2. Page 1, line 26, by inserting after the word
"subdivisiens" the words "and 8ny amount of franchise
taxes paid or accrued under this division during tne
taxable vearh, S

3. Page 1, by inserting after line 32 the
following: "If the net income of the financial
institution is derived from its business carried on
entirely within the state, the tax shall be imposed
on the entire net income, but if the business is
carried on partly within and partly without the state,
the portion ¢of net income reasonably attributable
te the business within the state shall be specifically
allocated or equitably apportioned within and without

"the state under rules of the director."

4. Page 2, line 6, by striking the figure 4"1g79M
and inserting in lieu thereof the figure "1930"..

5. Page 2, line 9, by striking the figure "ig97g"
and inserting in lieu thereof the figure "1980%, .

6. Page 2, by striking lines 14 through 35 and
inserting in lieu thereof the following: : :

"Sec. . NEW SECTION. TEMPORARY RATES.

1. Notwithstanding the interest rate or interest-

rate limitation specified in a provision of the Code
referred to in subsection two (2) of this section,
the interest rate or interest-rate limitation in

. effect in a provision of the Code referred o in

subsection two (2) of this section is a rate of
interest which is equal to the sum of the rate actually
epecified in that provision plus three percentage

> points, except that if the bond issue vored at an

eiection or approved by the governing body of a .
political subdivision is for an amount equal to five
millien delliars or more, then the provisions of this
subsection and subsection two (2) of this section
shall not be applicable and those bonds when sold
under any of the sections enumerated in subsection
two (2) of this section shall not be subject to any
interest rate limitations.

2. Subsection one (1) of this section applies
To the following sections of the Code: Section
nineteen point eight (19.8), Code 1979, as amended
by Acts of the Sixty-eighth General Assembly, 1979
Sessicn, chapter twenty-four (24), section one (1);
sections twenty-eight F point eight {28F.8), and
section thirty-seven point six (37.6), Code 1979;

.
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H=5577
Page Two

section thirty-seven point twenty-eight (37.28), Code
1979, as amended by Acts of the Sixty-eighth General
Assembly, 1979 Sesgion, chapter twenty-four (24),
section two (2); section seventy-foul point two (74.2),
Code 1979, as amended by Acts of the Sixty-eighth
General Assembly, 1975 Session, chapter twenty-four
(24), section three (3); section seventy-five point
twelve (75.12), subsections one (1), two (2) and three
{(3), section one hundred eleven A point six (111A.6),
unnumbered paragraph two (2), section one hundred
forty-five A point seventeen (145A.17)}, and section
two hundred twoe point five (202.5), Code 1979; section
two hundred two point six (202.6), Code 1979, as
amended by Acts of the Sixty-eighth General Assembly,
1879 Session, chapter twenty-four (24), section four
(4); section two hundred eighty A point twenty«two
{280A.22), unnumbered paragraph two (2), section two
hundred ninety-six point one (296.1), section two

‘hundred ninety-eight point twenty-two (298.22),

unnumbered paragraph one (1)}, section three hundred
two peint twelve (302.12), section three hundred nine
point forty-seven (309.47), subsection four (4) and
section three hundred nine point seventy-three
(302.73), unnumbered paragraph three (3), Code 1979;
section three hundred eleven point sixteen (311.16),
unnumnkered paragraph two (2), Code 1979, as amended
by Acts of the S5ixty-eighth Ceneral Assembly, 1879
Session, chapter sixty-eight (68), section one (1);
section three hundred eleven point seventeen (311.17),
unnumbered paradgraph one (1), Code 1979, as amended
by Acts of the Sixty-~eighth General Assembly, 1979
Sesgion, chapter sixty-eight (68}, section two (2);
section three hundred eleven point twenty-eight
(311.28), section three hundred thirty point seven
{330.7), unnumbered paragraph five (5), section three
hundred thirty point fourteen (330.14), section three
hundzred thirty point sixteen (330.15), unnumbered
paragraph two (2), section three hundred thirty A
point nine (330A.9), subsection one (1), s=action three
hundred thirty-twe point forty-four {(332.44),
subsection eight (8), unnumbered paragraph two (2),
section three hundred forty-five point sixteen
(345.16}, section thres hundred forty-six point three
(346.3), unnumbered paragraph one (1), sec¢tion three
hundred forty-six point twenty-three {(346.23),
unnumbered paragraph twe (2), section three hundred
forty-~zix point twentyw~six (346.26), subsection three
(3), section three hundred ferty-six point twenty-
geven (346.27), subsection fourteen (14), section
three hundred forty-six A point three (346A.3),

-2
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Three

unnumbered paragraph twe (2), section three hundred
forty-seven point five {347.5), cection three hundred
forty-seven point iwenty-seven (347.27), unnumbered
bparagraphs one (1) and three (3), section three hundred
forty-seven A point two (247A.2), section three hundred
forty-seven A point seven (3474.7), unnumbered - :
paragraph one (1), section three hundred fifty-seven
point twenty (357.20), section three hundred fifty-
seven A point eleven (357A.11), subsection eight (8),
section three hundred fifty-seven B point four
(357B.4), secticn three hundred fifty-seven ¢ point

ten (357C.10), section three hundred fifty-eight point’
twenty-one (358.21), unnumbered paragraph four {(4),
section three hundred fifty-nine point forty-five
(359.45), section three hundred eighty-four point
fifty-seven (384.57), section three hundred eighty-
four point sixty {(384.60), subsections thres (3) and

five (5), section three hundred elghty-four point

sixty-eight (384.68), subsection two (2), section

three hundred eighty-four point eighty-three (384.83),
subsection six (6), section three hundred eighty~six
point twelve (385.12), subsection four (4), section
three hundred ninety-four point one (394.1), unnumbered
paragraph two (2), section four hundred three point
nine (403.9), subsection three (3), and section four
hundred three A point thirteen (403A.13), unnumbered
paragraph one (1), Code 1979; section four hundred
fifty-four point twenty (454.20), Code 1979, as amended
by Acts of the Sixty-eighth General Assembly, 1879
Session, chapter twenty-four (24), section Five (5);
and section four hundred fifty-five point sizty~four
(455.64), subsections one (1)} and two (2), section

tour hundred fifty-five point seventy-seven (455.77),
unnumbered paragraph one (1), section four hundred
fifty-five point seventy-nine (455.79), section four
hundred fifty-five point eighty~-three {(455.83), section
four hundred fifty-five point one hundred seventy-

five (455.175), section four hundred fifty-five point
one hundred ninety-eight (455.198), section four
hundred fifty-five peint two hundred thirteen
(455.213), section four hundred sixty-one peint
fourteen (461.14), and section four hundred sixty-
three point ten (463.10), Code 1979.

3. Notwithstanding the interest-rate limitation
specified in sections four hundred sixty point =even
(460.7), four hundred sixty-seven A point thirty-three
(467A.33), unnumbered paragraph one (1), and four
hundred sixty-seven A point thirty-five (467A.35),
subsections one (1) and two (2), Code 1979, the
interest~rate limitation which is in effect under

‘_3_
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each one of those provisions is a rate of interest
equal to the sum of the rate of interest actnally
specified plus fouxr percentage points.

4. Bonds sold on or after the effective date of
thie Act to finance an improvement for which a final
sssessment schedule was adopted prior to the effective
date of this Act may bear a rate of interest not to
exceed ten percent per anmum, and section seventy-
five point eleven (75.11) of the Code and any other
similar statutory restriction does not apply Lo these
bonds."

7. Page 3, by striking iines 1 through 35.-

&. Page 4, by striking lines 1 through 4.

H-55%77 FPILED BY COMMITTEE ON WAYS AND MEANS.
MARCH 19, 1980 WEST, Chair
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TUESDAY, MARCH 25, 1980

SENATE FILE
H-5647 >00

amend the Committee on Ways and HMeans amendment ,
#4~-5577, to Senate File 500, as amended, passed, and
reprinted by the genate, as follows:

1. Page &, by inserting after line 11 the
following: : .

ng, If there is a delay in the preparation of
the tax lists and the collection of the taxes in the
fiscal vear beginning July 1, 1980 and ending June
30, 1981 and the delay requires a political subdivision
of this state to issue warrants at the rate of interest
specified in this section, the state shall reimburse
the political subdivision for fifty percent of the
interest paid on warrants issued. - However, before
the provisions of this section shall apply, the state
comptroller shall determine that any warrants were
required to be issued and that the warrants would
not have been issued but for the delays in the
collection of taxes for the figcal year beginning
July 1, 1980 and ending June 30, 1981. There is
2g appropriated to the state comptroller from the general
!ib fund of the state an amount aufficient to carry out
59 the provisions of this section." |
23 2. pamend the title page, line 4, by inserting
>4 after the word "honds® the words ", making an
25 appropriation,”.

W=l Gn Wk

H~5647 FILED : BY NORLAND of Worth
MARCH 24, 1980

LOST (p. /77

SENATE FILE 500
H~-5646

Amend the Committee on Ways and Means amendment,
H-5577, to Senate File 500, as amended, passed, and
reprinted by the Senate, as follows:

1. Page 1, line 43, by inserting after the word
wiimitations" the words "and except that the provisions
of this subsection and subsection two (2) of this
cection shall be applicable to the rate of interest
on anticipatory warrants issued on or after the
effective date of this Act and on oY pefore July 1,
1931 at which time the provisions of this subsection
and subsection two (2) of this section shall not be
applicable to the rate of interest payable on
anticipatory warrants”.

WO 0D =] ORI IS Lo B e

H-5646 FILED BY. BRUNER of Story

MARCH 24, 1980 RAPP of Black Hawk
LOST (p c/1¢) ‘




¢ | D SENATE FILE 500

H-5640 -

1 Amend Senate Flle 500, as amended, passed, and
" reprinted by the.Senate as follows: :

3 1. Page 1, by striking lines 27 through 32, and

4 inserting in lieu thereof the following:

5 "Sec. - Section four hundred twenty-two

6 point sixty—three (422.63), Code 1979, is améended

7 to read as follows:

g 422.63 AMOUNT OF TAX. The franchise tax is

g ‘imposed annually in an. amount measured by applying
10 the fellowing rates to the net income recelved or
11 accrued during the taxable vear:

12 l. On the first twenty-five thousand dollars
13 ©of net income, or any part thereof, £ive four percent.
14 ‘2. On the next fifty thousand dollars of net
15 income, or any part thereof, s+x five percent.

16 3. On the next twenty-five thousand dollars of
17 net income, or any part thereof, seven six percent.
18 4. On all net income in excess of one hundred
19 thousand dollars, eight seven percent.” =
H-5%640 FILED -~ - BY JOCHUM of Dubuque

MARCH 21, 1980
D?";,i_g Jﬁg/.(ﬁ;_ ot




SENATE FILE 500

. Amend the House amendment, H-5640, to
Senate File 500, as -amended, passed and reprinted
by the Senate as follows:
1. Line 13, by striking the word "four" and
inserting in lieu thereof the word "three™. o
2. &ine 15, by striking the woF¥d "five" and
inserting in liey thereof the word "four®, ‘
- 3. Line 17, by striking the word "six" and
inserting in lieu thereof the word "four™.
4. By striking lines 18 and 19, and inserting
in lieuw thereof the following: ' '
. "d. On all net income in-excess-of between
one hundred thousand dollars and five hundred
thousand dollars, exzght five percent. '
‘ 5. ©On all net income over f£ive hundred
thousand dollars, six percent.” ,

- H-5650 FILED . . BY NORLAND of Worth

MARCH 24, 1980 . ‘ ‘ HOWELL of Flovd
LOST (g /727) R

- SENATE FILE 500
5651 ' ‘ : o
Anend amendment H-5640 to Senate Pile 500 =5
amendéd, passed andd reprinted by the Senate, as follows:
1. By striking the word "four" on line 13 and’
inserting in lieu thereof the word "three".

ingerting in lieu thereof the word “"fouxr". .
3. By striking the word "six" on line 17 and

inserting in lieu thexreof the word "five". .
4. By striking the word "seven" on line 19 and

H-

1

2

3

4

g 2. By striking the word "five" on line 15 and
7

8

9

0  inserting in lieu thereof the word "six".

1

H-5651 FILED - o BY JOCHUM of Dubugue
MARCH 24, 1980 \ o
LOST (’/)a. )
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: SENATE FILE 500
H-56438

Amend amendment H-5577 to Senate File 500 , as amended
passed, and reprinted by the Senate, as follows:

1. Page 3, by inserting after line 43 the following
new subsection:

"3, Notwithstanding the interest rate specified in
a provision of the Code raeferred to in this subsection,
the interest rate in effect in a provision of the Code
referred to in this subsection is a rate of monthly
interest which is egual to the sum of the monthly
rate actually specified in that provision plus
thirty-five hundreths (.35) of one percentage point.
This subsection applies to the following sections of
the Code:: Sections four hundred twenty-two point
gsixteen, (422.16), four hundred twenty-two point twenty-
four (422.24), four hundred twenty-two point twenty-five
(4272.25), four hundred twenty-two point twenty-eight
(422.28), four hundred twenty-two point fifty-eight
(422.58), Code 1979, as amended by Acts of the Sixty-
eighth General Assembly, 1979 gesslon, chapter ninety-
seven (97), section three (3); section four hundred
twenty-three point eighteen (423.18), Code 1979, as
amended by Acts of the Sixty-eighth General Assembly,
1979 Session chapter ninety-seven (97), section five
24 (5); and section four hundred twenty-four point thirteen
25 (424.13), Code 1979.7

W03 =] s L B

H-5648 FILED MARCH 24, 1980 BY BRUNER of Story
RULED NOT GERMANE ~ MOTION TO
SUSPEND RULES, LosT (§-/""7/

| SENATE FILE 500
H-5649

Amend the Committee on Ways and Means amendment,
H-5577, to Senate File 500, as amended, passed, and
reprinted by the Senate, as follows:

1. Page 1, line 33, by inserting after rhe word
"noints" the words "provided that the maximum interest
rate payable on anticipatory warrants issued under
any of the Code sections specified in subsection two
(2} of this section shall not exceed elght percent".

H-5649 FILED BY BRUNER of Story
MARCH 24, 1980 CHIODO of Polk
LOST (ﬂo 176)
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5-5504
Page 2

W3 Ul by

section thirty-seven point twenty-eight (37.28), Code
1979, as amended bv Acts of the Sixty-eighth General
Assambly, 1979 Session, chapter twenty-~four (24),
section two (2); section seventy-four point two (74.2),
Code 1979, as amended by Acts of the Sixty-eighth
General Assembly, 1979 Session, chapter twenty-four
(24), section three (3); section seventy-five point
twelve (75.12), subsections one (1), two (2) and three
{(3), section one hundred eleven A point six (111A.6),
unnumbered paragraph two {(2), section one hundred
forty-five A point seventeen (145A.17), and section
two hundred two point five (202.5), Code 1979; section
two hundred two point six (202.6), Code 1979, as
amended by Acts of the Sixty-eighth General Assembly,
1979 Session, chapter twenty-four (24), section four
{4); section two hundred eighty A point twenty-two
{Z280A.22), unnumbered paragraph twe (2), section two
hundred ninety-six point one (296.1), seétion two

‘bundred ninety-eight point twenty-twe (298.22),

unnumbered paragraph one (1), section three hundred
two point twelve (302.12), section three hundred nine
point forty-seven (309.47), subsection four (4) and
section three hundred nine point seventy-three
{309.73), unnumbered paragraph three (3), Ccde 1979;
section three hundred eleven point sixteen (311.16),
unnurnbered paragraph two (2), Code 197%, as amended
by Acts of the Sixty-eighth General Assembly, 1579
Session, chapter sixty-eight (68), section one (1);
section three hundred eleven point seventeen (311.17),
unnurnbered paragraph one (1), Code 1979, as amended
by Acts of the Sixty-eighth General Assembly, 1979
Session, chapter sixty-eight (68), section two (2);
section three hundred eleven point twenty-eight
{311.28), section three hundred thirty point seven
(330.7), unnumbered paragraph five {5}, section three
hundred thirty point fourteen (330.14), section three
bundred thirty peoint sixteen (330.16), unnumbered
paragraph two (2), section three hundred thirty A
point nine {3304.9)., subsection one (1), section three
hundred thirty-two point forty-four (332.44),
subsection eight (8), unnumbered paragraph two (2},
section three hundred forty-£five point sixteen
(345.16), section three hundred forty-six point three
(346.3), unnumbered paragraph one (1), section three
hundred forty-six point twenty-three (346.23),
unnumbhered paragraph two {(2), section three bundred
forty-six point twenty-six (346.26), subsection three -
(3), section three hundred forty-six point twenty-
seven (346.27), subsection fourteen (14), section
three hundred forty-six A point three (346A.3),




SENATE 7

MARCH 24&, 1980

unnumbered paragraph two (2), section three hundred
forty-seven point five {347.5), section three hundred
forty-seven point twenty-seven (347.27), unnumbered
paragraphs one (1) and three (3}, section three hundred
forty-seven A point two (347A.2), section three hundred
forty~seven A point seven (347A.7), unnunbered
paragraph one (1), section three hundred fifty-seven
point twenty (357.20), section thres hundred fifty-~
seven A point eleven {357A4.11), subsection eight (8},
section three hundred fifty~seven B point four
{3578.4), secticn three hundred fifty-seven C point

ten (357C.10), section three hundred fifty-eight point’
twenhy—one (358.21), umumbered paragraph four (4),
section three hundred fifty-pine point farty-flve
{359.45), section three hundred eighty-four point
fifty-seven (384.57), section three hundred eighty-
four point sixty {(384.60), subsections three (3) and

five (5), section three hundred eighty~four point

sixty~eight (38%4.68), subsection two {2), section

three hundred eighty-four point eighty-three {384.83),
subsection six (6), section three hundred eighty-six
peoint twelve (386.12), subsection four (4), section
three hundred ninety~four point one (3984.1), unnumbered

& paragraph two (2), section four hundred three point

nine {(403.9), subsection three (3), and section four
hundred three A point thirteen (403A.13), unnumbered
paragraph one (1), Code 197%; section four hundred
fifty~four point twenty (454.20), Code 1979, as amended
by Acts of the Sixty-eighth General Asgembly, 1979
Session, chapter twenty-four (24), section five (5);
and section four hundred fifty~five peint sixty-four
{455.64}, subsections one (1) and two (2), =ection
four hundred fifty-five point seventy-seven (455.77),
unnunbered paragraph one (1), section four hundred
fifty~five point seventy-nine (455.79), section four
hundred fifty-five point eighty~-three (455.83), seciion
four hundred fifty-five point one hundred seventy-
five (455.175), section four hundred fifty-five point
one hundred ninety-eight (455.198), section four -
hundred fifty-five point two hundred thirteen
{455.213), section four hundred sixty-one point
fourteen (461.14), and section four hundred sixty-
three point ten (463.10), Code 1979,

3. Notw1thstand1ng the interest-rate llmltatlon
specified in sections four hundred sixty point seven

. (460.7), four hundred sixty-seven A peoint thirty-three

(467A.33), unnumbered paragraph one (1), and four
hundred sixty~seven A point thirty-five (467A.35),
subsections one (1) and two (2), Code 1979, the

interest-rate limitation which is in effect under
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S5ENWATE FILE 500

AN AHCT
RELATING TO THE FRANCHISE TAX ON FINANCILL INSTITUYTIONS, ITS
TMFOSITION AND HATES, THE DEFINITION OF MET INCOME, PRC-
VIDING A CORRESPONDING ADJUSTMENT IM INTEREST RATES FOR
COVERNMENT BONDS AND MAKING CERTAIN PROVISIONS OF THE ACT
EETROACTIVE,

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE GF I0Wa:

Section 1. Section four hundred trenty-twoe point sixty
[422.50), Code 1979, is amended to read as follows:

422.60 IMPOSITION OF TAX. A franchise tax according to
and measured by net income is hereby impecsed on financial
ingtitutions for the privilege of doing business in thie state

as financial institutions.

Sec. I. Section four hundred twenty-two point sixty-one
{422.61}, subsection four (43}, Code 1979, as amended by Acts
of the Sixty-eighth Ceneral Asgembly, 1979 Session, chapter
ninety-two (92}, sectiom three (3}, is amended to read ag
follows:

4. "Net income" means the net inceme of the financial
inétitution computed in accerdance with section 422.35, with
the exception that interest and dividends from federal
gecurities shall not be subtracted and-interest-and-dividends
fxem-evidensen-of-indebtednenn-and-pecurikiop-af-thin—akake
&nd-its—galitieai-subEivisiansr-exempt-ffemwfe&erei-inasne
tak-under-the-Internal-Reverue-Gode-8f-3554-ap- amended-ta

and-inelyding-JeAuary-17-3999, no Ffederal income taxes patd

or accrued shall be subtracted, and notwithstanding the

provisions of sections two hundred sixty-twe point forty-one
£262.41) and two hundred sixty-twe point fifty-one ¢262.51
or_any other provisions of the law, income from chligations

of the state and its political subdivisions and any amount

of franchise taxes paid or accrued under this divisjon during

the taxable year shall mne bhe added.

Senate File 500, P. 2

Sec. 3. Secticn four hundred twenty-two point sixty-three
{422.63), Code 1979, is amended by striking the section and
inserting in lieu thersof the following:

422.63 AMOUNT OF TAX. The franchise tax is imposed
anrially in an amount egual to five percent of the net income
received or accrued during the taxable year. If the nat
income of the financial institution is derived from its
business carried on entirely within the state, the tax shall
be imposed on the entire net income, but if the business is
carried on partly within and partly without the state, the
portion of net income reasonably attributable to the business
within the state shall be specifically allocated or eguitably
apperticned within and without the state under rules of the
director,

Sec. ¢. Franchise taxes woluntarily paid shall not be
refunded te the extent that the refund claim is based upchn
an alleged mistake of law regarding the validity or legality
under the laws or Constitution of the United States, of the
tax ieposed by this division. This section prevails over
any other statutes authorizing franchise tax refunds.

Sec. 5. The provisions of sections one (1], tweo {2) and
three (3} of this &ct are applicable to tazable years beglnnlng
on or after January 1, 1280, and to this extent are
retroactive. To the extent that the aenactment of this Act
requires the filing of an amended franchise tax return by
2 financial institution fer a tagable year beginning in 1984,
noe intevest or penalty shall accrue because of an additional
tax due by reason of the provisions of this Act, if the amended
return is filed within sixty days of the sffective date of
this Act.

Sec. &. HNEW SECTION. THMPORARY RATES.

1. Hotwithstanding the interest rate or interest-rate
limitation specified in a provision of the Code referred to
in subsection two {2} of this section, the intereat rate or
interest-rate limitation in effect in a provision of the Code
referred te in subsection two (21 of this section is a rate

]
L
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of interest which is squal To the sum of the rate actuaily
specified in that provision plus thyee percentags points,
except tnat if the bond issuve woted &t an election or approwved
b¥ the governing body of a political subdivisior is for an
amount egual to five million dollaxrs or more, then the
provisions of this subsection and subsestion two {2) of this
section shall not be appliceble and these bkonds when sold
under any of the sections enumerated in subsection twe {2)

of this section shall nct be subject to any inkterest rate
limitations.

2. Subsection ecae (1} of this section applies to the
foliewing secticens of the Code: Saction nineteen point eight
{19.8), Code 1979, as amended by fcts of the Sixtv-eighth
General Apsewbly, 197% Sessiocn, chapter twenty-four (24},
section sne [1}; secticn twenty-eight F poiat eight (Z8F.38],
and section thirty-sewven point six (37.48), Code 1979; ssction
thirty-seven point twenty-eight {37.28), Code 1%7%, as amended
oy Aots of the Sidgty-eighth Ceneral fssexhly, 1979 Session,
chapter twaaty-four (24), section two (2}; section seventy-
four point twe (T4.2), Code 1979, as awended by Acts of the
Sixty-eighth General &sseably, 1999 Session, chapter tweanty-
four (24], section three {(3); section seventy-five peint
twelwe {75.12), subsections one €17, two {2) and three [3),
secitisn one hundred eleven A point siz (1il1d.6), uwinhusbered
paragraph $wo (2}, secticn one hundred foriv-five A point
seventeen (1454.17), and section two hundred fwe point five
1202.5), Code 197%; segiion two hundreg two point sig (207.6),
Code 1979, as amended by Acts of the Sisty-elghth CGeneral
Asserbly, 1979 Session, chapter twenty-Icur (24), section
four {&); section two hundred eighty A point twenty-twoe
{2808.22), unnumbered paragraph twe (23, section two hundred
ninety-gix point one (2%6.1), secticn two hundred ninetv-eizht
point twenty-two [29B.22), unauncbered paragraph one (1},
section three bundred two point twelwe {302.123, section three
hundrad nine point forty-sever (302.27), subsection four (4}
and section three hundred nine peoint seventy-three {309.73).
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unmurkered paragraph three (3}, Code 1979; section three
hundred eleven point sixteen (311.16], unnurbered paragraph
two (2}, Code 1979, as amended by Acts of the Sixty-eighth
General Assembly, 1979 Session, chapter sixty-eight [68],
section one {1); sectien thres hundred eleven point seventeen
[3:1.17), unnumbered paragraph one (1), Code 137%, as amended
by hcts of the Sixty-eighth General Asserbly, 1979 Seasicon,
chapter sizty-eight {&8), sectien tWo (2}; section three
hundred eleven point twenty-eight {311.28), section three
hundred thirty peint sewven (330.7). unnuxbered paragraph fiwve
{53, section three hundred thirty point fourteen (330.143,
section taree hundred thirty point sizteen (330.16), annumbered
paragraph two {2}, section three hundred thirty A point nine
[3308.9), subsection one (131, section three hundred thirty-
two point forty-four (332.44}), subsection elght {8), umnumbered
paragraph two (23, section three hundred forty-five point
sixteen (345.16%, section three hundred forty-siz point three
[346.3), unnumbered paragraph one (1}, section three hundred
ferev-5in point twenty-three [346.23), unnumbered paragraph
two {2), section three nundred forty-six point teenty-six
[346.26), subsecticn three (37, section three hundred forty-
5i¥ point twenty-seven (346,273, subsection fourteen (143,
section three hundred forty-six A peoint three {3464.3),
unnuebered paragraph twe (23, section three hundreé forty-
seven point five {347.5%, gsecticn three hundred ferty-seven
point twenty-seven (347.27), unnunbered paragraphs one {1}
and three {3}, section three hundred forty-sewven & point two
{347TA. 2}, section three Tmndred fortw-seven A polni seven
(34TA.7), unnurbered paragraph eone {1), section three hundred
fifty-seven point twenty {357.20), section three hundred
fifty-seven & point eleven (357A.11%, suhsection eight (489,
section three hundred fifty-seven B poin%t four (357E.4},
section three hundred fifiy-sewven C peint ten {3ISTC. 103,
section three hundred eingbhty-Ffive point twenty-one ({285,217,
unnuchered paragraph four {4}, section thres hundred Iifty-
tire point forty-five ([359.45), section three hundred eighty-



Senate File 500G, F. 5 ) S5enate File 500, FP. &

four point fifty-seven {384.57), section three hundred eighty- was adopted prior to the effective date of this Rot may bear
four point sixty (384,.60%, subsections three (3) and five a rate of interest not to exceed ten percent per anmim, and
{5), section three hundred eighty-four point sixtv-sight section seventy-five point eleven {75.11) of the Code and
{38%£.68}, subsectien two (2}, section three hundred eighty- any cther similar statutory restriction does not apply to
four point eighty-three (384.83), subsection six (6), section these bonds.
three hundred eighty-six point twelwve (386.12), subsection : 5ec. 7. Thie &ct, being deemed of immediate importance,
four (4}, section three hundred ninety-four point one (3%4.11, P shall take effect from and after its publication in the
unnumbered paragraph two [2}, section four hundred three point 4% » uscatine Journal, a newspaper published in Muscatine, Lowa,
nine (403.9), subsection three (3], and section four hundred and in the Carroll Dailg/Times-Herald, 4 newspaper published
three & point thirteen {403R8.13), untumbered paragraph one in Carroll, Icowa. *iz
{1), Code 1979; section four hundred fifty-four point twenty
{454.20), Code 1979, as amended by Acts of the Sixty-eighth
Generxal Assembly, 1979 Session, chapter twenty-four {247,
section fiwe (5); and section four hundred fifty-five point TEERY E. BRAHSTAD
sixty-four (455.64), subsections one (1) and two (2), Becticn President of the Senate
four hwndred fifty-five point seventy-peven [455.77),
unnumbered paragraph one (1}, section four hundred fifty-five
point seventy-nine {(455.72), section four hundred fifty-five
point eighty-three (455.83), section four hundred fifty-five WILLIAM H. HAREOR
point one hundred seventy-five (455.175), section four hundred Speaker of the House
fifty=-five point one hundred ninety-eight (455.198}, section
four hundred fifty-five peoint two hundred thirteen (455.213}, I hereby certify that this bill originated in the Senate and
section four hundred sizxty-ocne peint fourteen {461.14), and is knowm as Senate File 500, Sixty-eighth General Assembly.
gsection four hundred sixtiy-three point ten (463,10}, Code
1979,

3. Notwithstanding the interest-rate limitation specified
in sectionhs four hundred sixty point seven (460.7), four FRANE, J. STORK
hundred sixty-seven & point thirty-three (467A.33), unnumbered Secretary of the 5enate
paragraph one (1), and four hundred sixty-seven A point thirty- Approved Mﬁ, 1980
five {4678.35}, subsecticns one (1) and two (23, Code 1979,
the interest-rate limitatien which is in effect under each
one of those provisions is a rate of interest equal to the
sum of the rate of interest actnally specified plus four ROBERT T0.
percentage points. Governoer

4., Bonds sold en oxr after the effective date of this Act

te finance an improwement for which a final assessment schedule




