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A BILL FOR 
1 An Act relating to the franchise tax on financial institu-

2 tions, its imposition and rates, the definition of net 

3 income, increasing the interest rates on special assess-

4 ment bonds and making certain provisions of the Act 

5 retroactive. 

6 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. 5tJ1J H.F. 

1 section 1. Section four hundred twenty-two point sixty 
2 (422.60), Code 1979, is amended to read as follows; 
3 422.60 IMPOSITION OF TAX. A franchise tax according to 
4 and measured by net income is hereby imposed on financial 
5 institutions for the privilege of doing business in this state 
6 as financial institutions. 
7 Sec. 2. Section four hundred twenty-two point sixty-one 
8 (422.61), subsection four (4), Code 1979, is amended to read 
9 as follows; 

10 4. "Net income" means the net income of the financial 
11 institution computed in accordance with section 422.35, with 
12 the exception that interest and dividends from federal 
13 securities shall not be subtracted and ~R~eres~-aRe-e~v~eeRes 
14 freffl-ev~eeRees-ef-~ReeBteeRess-aRe-see~¥~t~es-ef-tfi~s-State 
15 aRe-~tS-~S±~t~ea±-saBeivis~SRS7-e*effl~t-f¥effl-feee¥a±-iRSSffle 
16 taH-aRee¥-tfie-;Rte¥Ra±-ReveRae-€see-ef-l9S4-as-affleReee-te 
17 aRe-iRe±aeiR~-JaRaa¥Y-~7-~9~87 notwithstanding the provisions 
18 of sections two hundred sixty-two point forty-one (262.41) 
19 and two hundred sixty-two point fifty-one (262.5l) or any 
20 other provisions of the law, income from obligations of the 
21 state and its political subdivisions shall RSt be added. 
22 Sec. 3. Section four hundred twenty-two point sixty-three 
23 (422.63), Code 1979, is amended to read as follows; 
24 422.63 AMOUNT OF TAX. The franchise tax is imposed 
25 annually in an amount measured by applying the following rates 
26 to the net income received or accrued during the taxable year; 
27 1. On the first twenty-five thousand dollars of net income, 
28 or any part thereof, five four percent. 
29 2. On the next f~fty seventy-five thousand dollars of 
30 net income, or any part thereof, S~H five percent. 
31 3. 8R-~fie-ReHt-tWeRtY-five-tfisasaRe-ee±±a¥s-Sf-Re~-~Reeffle7 

32 e¥-aRy-~a¥t-tfiereef7-seveR-~erSeRt~ 
33 4~ On all net income in excess of one hundred thousand 
34 dollars, ei~fit six percent. 
35 Sec. 4. Franchise taxes voluntarily paid shall not be 
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1 refunded to the extent that the refund claim is based upon 
2 an alleged mistake of law regarding the validity or legality 
3 under the laws or constitution of the United States, of the 
4 tax imposed by this division. This section prevails over 
5 any other statutes authorizing franchise tax refunds. 
6 Sec. 5. The provisions of sections one (I), two (2) and 
7 three (3) of this Act are applicable to taxable years beginning 
8 on or after January I, 1979, and to this extent are 
9 retroactive. To the extent that the enactment of this Act 

10 requires the filing of an amended franchise tax return by 
11 a financial institution for a taxable year beginning in 1979, 
12 no interest or penalty shall accrue because. of an additional 
13 tax due by reason of the provisions of this Act, if the amended 
14 return is filed within sixty days of the effective date of 
15 this Act. 
16 
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Sec. 6. Section seventy-five point twelve (75.12), 
subsection three (3), Code 1979, is amended to read as follows: 

3. Special assessment bonds or certificates, the principal 
and interest of which are payable from special assessments 
levied against benefited property may bear interest at a rate 
not exceeding seven and one-half percent per annum. 

Sec. 7. This Act, being deemed of immediate importance, 
shall take effect from and after its publication in the 
Muscatine Journal, a newspaper published in Muscatine, Iowa, 
and in the Carroll Daily Times-Herald, a newspaper published 

26 in Carroll, Iowa. 
27 EXPLANATION 
28 This bill is intended to cure the discriminatory effect 
29 of the Iowa franchise tax law by establishing a tax base for 
30 taxable years beginning in 1979 and thereafter which includes 
31 income from Iowa and political subdivision securities as well 
32 as income from federal securities. Also, the bill emphasizes 
33 that the Iowa franchise tax is a tax on the privilege of 
34 exercising a franchise in Iowa, and not some form of a net 
35 income tax. The bill also reVlses the current tax rates so 
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1 that the revenues from the tax will be approximately the same 
2 as currently received under the tax. In addition, any 
3 potential tax refunds due financial institutions because of 
4 their former voluntary payment of tax attributable to income 
5 from federal securities are barred. This bill is in response 
6 to the opinion of the Attorney General, dated March 29, 1979. 
7 The bill will become effective upon publication, retroactive 
8 for taxable years beginning in 1979. The bill also increases 
9 the allowable. interest rate on special assessment bonds from 

10 seven to seven and one-half percent. 

11 
12 

DATE: MAY 8, 1979 

SENATE FILE 500 
FISCAL NOTE 

REQUESTED BY: SENATOR CRAFT 
STATE OF IOWA 

,. 

13,i 

14 
15 
16 

17 F I SeA l NOT E Request No. 79-440 
----~- ~---

19 In compliance with a written request received May 8 • 19 J..'L. there i 
~~ hereby submitted a Fiscal Note for ~SF .-S.OO-,-'-'''''-"""''-----p-ursuant to Joint Rule 16. 

Background information used in developing this Fiscal Note is available from the 
~2 legislative Fiscal Bureau, to members of the legislature upon request. 

24 
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30 

31 
32 
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34 

35 

::.SF; .59f. An ~ct ~elating to the franchise tax on financial 
~nstltut~ons, ltS lmposition and rates, the definition of net 
lncome. lncre~sing the interest rates on special assessment 
bonds and maklng certain provisions of the Act retroactive. 

The net. revenue ~mpact of §F !'iOO;~ is expected to be minimal 
as the ln~rease 1n revenue from the taxation of state securities 
should be offset.b~ the.decrease in revenue from the taxation 
on federal securltles wlth a lower rate structure. 

SOURCE; DEPARTMENT OF REVENUE 

FILED 
MAY 8, 1979 
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DATE: FEBRUARY 19, 1980 
REQUESTED BY: SENATOR DRAKE 

SENATE FILE 500 
FISCAL NOTE 

. In comp 1 i ance with a written reques t recei ved February 19 ,19 80, there is 
.lerebY submitted a Fiscal Note for 5-5167 to 5-5163 to5F 500 pursuant to Joint Rule 16. 

I 

Background information used in developing this Fiscal Note is available from the 
Legislative Fiscal Bureau, to members of the Legislature upon request. 

Senate File 500 as amended by 5-5163 as amended by 5-5167 provides that 
franchise taxes paid or accrued during the taxable year be included in 
net income. 

This provision by itself is estimated to increase franchise revenues by 
8 percent, however with the other provisions of amended Senate File 500 
this percentage may be changed. Eight percent of the projected $12.3 million 
revenue for 1979 is approximately $900,000. 

SOURCE: DEPARTMENT OF REVENUE 

FILED: BY GERRY RANKIN 
FEBRUARY 20, 1980 LEGISLATIVE FISCAL BUREAU 

SENATE FILE 500 
FISCAL NOTE 

DATE: FEBRUARY 19, 1980 
REQUESTED BY: SENATOR DRAKE 

In compliance with a written request received February 18, 19 --BO. there is 

hereby submitted a Fiscal Note for Amd. 5-5163 to SF 500 pursuant to Joint Rule 16. 
Background information used in developing this Fiscal Note is available from the 
Legislative Fiscal Bureau, to members of the Legislature Upon request. 

5-5163 amends Senate File 500 by striking everything following the enacting 
clause and making the following provisions in the franchise tax laws: 

1. Sets a flat franchise tax rate of 5 percent. 

2. Includes interest income from securities of the State of Iowa and its 
political subdivisions in income subject to the tax. 

3. Changes the current exemption from tax of 50 percent of income from 
federal securities to no exemption. 

4. Makes the prOvisions retroactive to January 1, 1979. 

II ... ·· 
'I 

The fiscal impact of Senate Fi le 500 as amended by 5-5163 is to reduce the 
franchise tax revenues by an estimated 2 percent to 7 percent. In 1979, 
franchise tax revenues were $12.3 million. The provisions of 5-5163 would 
have reduced this figure by $200,000 to $900,000. 

SOURCE: DEPARTMENT OF REVENUE 

FILED: 
FEBRUARY 19, 1980 BY GERRY RANKIN, DIRECTOR 

LEGISLATIVE FISCAL BUREAU 
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SENATE 18. 
FEBRUARY 20. 1980 

S-5163 
SENATEFIL"E§OO 

1 Amend Senate File 500 as follows: 
2 1. By striking everything after the en('lcting 
3 clause and inserting in lieu thereof the following: 
4 '''Section 1. section four hundred twenty-two point.. 
5 sixty (422.60), Code 1979, is amended to read as 
(, follows; 
7 422.60 IMPOS~TION OF TAX. A franchise tax 
8 according to and measured by net income is hereby 
9 imposed on financial institutions for the....J:>ri vilege 

10 of ·doinq business in this state as financial 
11 institutions. 
12 Sec. 2. section four hundred tl1enty-two point 
13 sixty-one (422.61), subsection four (!I), Code 1<;79, 
14 as amended by Acts of the Sixty-eighth General 
15 Assembly,',1979 Session, chapter ninety-two (92). 
16 section three (3), is amended to read as follows: 
17 4. "Net income" means the net income of the 
18 financial institution computed in accordance "Ii t.h 
19 section 422.35, with the exception that interest and 

0~).20 dividends from federal securities shall not be 
21 subtracted aHa_~B~efe9t_aBa_a~¥~cleB6s-f~effi-e¥~aeHees 
22 ef_~Rae~~eclnege_afte_6ee~~it~e6-ef-~b~6-9tate-aRcl-~ts 
23 pe~~~~ea~_5Yhcl'¥~9'eRST-eHem~t-~Eem-feJeEa~-~fteeffle 
24 1;aH -~RcleE- thc- iB1;en1a ±-Revell.1:!e-8eee-e'f- ± 9 54-as - affleneee. 
25 ~e_aRe_~Re~HdiR,-JeRyaEY-±T-±9;9. no federal jncome 
26 taxes pai~or accrued shall be BubtTscted. and 
27 lJotwi~chstandinq the provisions of 88(,-,_io"-8 two hl!ndred 
28 sixty-tl'/C point !Ol:tv-one (26YI) a.nd two hun~ 
29 ~ty-t.wo point fifty-one L20Hll...2.E- ".l!y other 
30 provisions of the law, income from obligations of 
31' the state and its political subdivisions sh.ll ne~ 
32 be added, • 
33 Sec. 3. section four hundred twenty-two point 
34 sixty-three (422,63), Code 1979. is amended by striking 
35 the section and inserting in lieu thereof the 
36 falloHing: 37 422.63 A!'iOUNT OF TAX. The franchise tax is imposed 
38 annually in an amount equal to five percent of the 
39 net income received or accrued during the taxable 
40 year. ' 41 Sec. 4. Franchise taxes voluntarily paid shall 
42 not be refunded to the extent that the refund claim 
43 is based upon an alleged mistake of law regarding 
44 the validity or legality under the laws or constitution 
45 of thE\ united states, of the tax imposed by thjs 
46divi5ion. This section prevai15 over anY other 
47 statutes authorizing franchise tax refunds. 
48 Sec. 5, The provisions of sections one (1). two 
49 (2) and three (3) of this Act are applicable to taxable 
50 year.s beginning on or after January I, 1979, and to 



SENATE 19 
FEBRUARY 20, 1980 

5-5163 
Page 2 

1 this extent are retroactive. To the extent that the 
2 enactment of this Act requires tbe filing of an amended 
3 franchise tax return by a financial insti ttltion for 
4 a taxable y~ar beginning in 1979, no interest or 
5 penalty shall accrue because of an additional tax 
6 due by reason of the provisions of this Act, if the 
7 amended return is filed within sixty days of the 
8 effective date of this Act. 
9. Sec. 6. N£I'/ SECTION. TEHPORARY RATES. 

10 1. Notwithstanding the interest rate or interest-
11 rate limitation specified in a provision of the Code 
12 referred to in subsection tlVO (2) of this section, 
13 the interest rate or interest-rate limitation in 
14 effect in a provision of the Code referred to in 
15 IDubsection two (2) of this section is a rate of 
16 interest ~hich is equal to the sum of the rate actually 
17 specified in that provision plus two percentage points. 
18 2. Subsection one (1) of this section applies 
19 to the following sections of the Code: Sections 
20 twenty-eight F point eight (28F.8), thirty-seven point 
21 six (37.6), seventy-five point twelve (75.12), 
22 subsections one (1), two (2)'and three (3), one hundred 
23 eleven A point six (111A.6), unnumbered paragraph 
24 two (2), one hundred forty-five A point seventeen 
25 (145A.17), two hundred two point five (202.5), two 
26 hundred eighty A point twenty-two (280A.22), unnumbered 
27 paragraph two (2). two hUnd~ed ninety-six point one 
28 (296.1), two hundred ninety-eight point twenty-two 
29 (298.22), unnumbered p~ragraph one (1), three hundred 
30 nine point seventy-three (309.73), unnumbered paragraph 
31 three (3), section three hundred tbirty point seven 
32 ,( 330.7), unnumbered par"graph five (5), three hundred 
33 thirty point fourteen (330.14), three ~undred thirty 
34 point sixteen (330.16), unnumbered p"ragraph two (2), 
35-threehundred thirty A point nine (330A.9), subsection 
35 one (1), three hundred thirty-two point forty-four 
37 (332.44), subsection eight (8), unnumbered paragraph 
38 two (2), three hundred forty-five point sixteen 
39 (345.16), three hUndred forty-six point three (346.3), 
40 unnUmbered paragraph one -(I), three hundred forty-
41 six point twenty-three (345.23), unnUmbered paragraph 
42 two (2) ,three hundre.d forty-six point twenty-six 
43 (346.26), subsection three (3), - three hundred forty­
~4 six point twenty-seven (346.27), subsection fourteen 
4S (14), three hundred forty-six A point three (345A.3), 
'.6 unnumbered p~ragraph two (2), three hundred forty-
47 seven point five (347.5), three hundred forty-seven 
18 point twenty-seven (347.27), unnumbered paragraphs 
'b9 one (1) and three (3), three hundred forty-seven .A 
50 point two (347A.2), three hundred forty-seven A point 
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Page 3 

1 seven (347A.7); unnumbered paragraph one (1), section' 
2 three hundred fifty-seven<A point eleven (3S7A.ll L 
3 subsection eight (8), section three hundred fifty-
4, seven C point ten (357C.I0), section three hundred 
5 fifty-eight point twenty-one (358.21), unnumbe.red 
6 paragraph four (4), three hundred eighty-four'point 
7 sixty (384.60), subsections three. (3) and fiye (5), 
8 three hundred eighty-four point sixty-eight (384.68), 
9 sub"ectiontwo (2), three hundred eighty-four point 

10 eighty-three (384.83), subsection six (6), three 
11 hundred eighty-six point twelve (386.12), subsection' 
12 four (4), three hundred ninety-four point one (394.1), 
13 unnumbered paragraph two. (2), four h\mdred three point 
14 nine (403.9), subsec·tion three' (3), four hundred thre.e 
15 A point thirteen (403A .'13 },urinumbered paragraph one' 
16 (1). .four hundred fifty-five point eighty-three . 
17 (455.83), and four hundred sixty-one point fourteen 
18 (461.14), of the Code.' . 
19 3. The provisions of this section shall be 
,20· applicable to each of the interest rate limitations 
21 specified in eacho£ those sections of the Code 
22 enumerated in sUbsection two (2) of this section on 
23 or after the effective date of this Act and until 
24 such time as the general assembly specifically changes 
25 the rate specified in that section. 
26 Sec. 7. This Act, being .. deemed of immediate 
27 importance, shall take effect from and after its. 
28 publication in the Huscatine Journal, a newspaper 
29 p~blished in Muscatine, Iowa, and in the Carroll Daily 
30 TimeS-Herald, a newspaper published in Carroll, Iowa." 
31 ' 2.'. Amend the title, line 3,. by. striking the ... .'Ords 
32 "increasing the interest rates oft special assessment 
33 bonds ll and inserting in lieu thereof th~ words 
34 "providing a corresponding adjustment in interest 
35 rates for government bonds." 

S-5163 FILED BY RICHARD F. DRAKE 
FEBRUARY 19, 1980. ROLF V. CRAFT 
~~:;it~j-&- ...C •. N. (Blut_HuTCHINS . 

. . -.-.----........ -- --.----"-.~.-. ·--SENATE· F-iiE~·5 00' .---.. _ ...... -.... ---.--... ---- ... --.. . 
S-5167 
1 
2 
3 
4' 
5 
6 

Amend the Drake amendment, S",:5163, to Senate File 
500 as follows: 

1 Page 1 line 20 by' inserting after the word .. " . 
"securi ties" the ",ords ·~.and any amount of franchJ.se 
taxes p<lid or accrued under this division during the 
taxable year". 

5-5167 FILED t(~f ~.4" &.sat! 
FEBRUARY 19, 1986 . 

BY RICHARD F. DRAKE 

... 



SENATE FILE 500 
5-5178 
1 Amend the Drake et al amendment, 5-5163 to Senate 
2 File 500 as follows: 
3 1. Page 3, line 3, by inserting after the figure 
II "(8)," the words and figures "three hundred fifty-
5 seven B point four (357B.II),". 
6 2. Page 3, line 6, by inserting after the figure 
7 " (II) ," the words and figures "three hundred fifty-
8 nine point forty-five (359.115), three hundred eighty-
9 four point fifty-seven (3811.57),". 

5-5178 FILED & ADOPTED(p'~"<) BY RICHARD F. DRAKE 
FEBRUARY 20, 1980 



6.t:l~AT;o; 4 
MAY 10, 1979 

SENATE FILE 500 
, S-3745 • . 1 Amend Senate File 500 as follows: 

2 1. Page 2, by inserting after line 21 the following 
3 sections: 
4 "Sec. __ section three hundred eighty-four point 
5 sixty (384.60), subsections three (3) and five (5), 
6 Code 1979, are amended to read as follows: 
7 3. Provide for interest on all unpaid installments 
8 at not more than seven and one-half percent per annum. 
9 5. Direct the clerk to certify the final schedule 

10 to the auditor of the county or counties in which 
11 the assessed property is located, and to publish 
12 notice thereof once each week for two consecutive 
13 weeks in the manner provided in section 362.3/ the 
14 first publica'tion of which shall be not more than 
15 fif'teen days from the date of filing of the final 
16 SChedule. On or before the second publication of 
17 the notice, the clerk shall send by certified mail 
18 to each property owner whose property is subject to 
19 assessment for the improvement, as shown by the records 
20 in the office of the county auditor, a copy of the 
21 notice. Such notice shall also include a statement 
22 in substance that assessments may be paid in full 
23 or in part without interest witilin thirty days after 
24 the date of certification, and thereafter all unpaid 

.25 special assessments will draw annual interest at seven 
,. 26 a~,-e-half percent, computed to the December ± first 

27 next following the due dates of the respective 
28 installments, and each installment will be delinquent 
29 on September 39 thirtietQ following its due date, 

.30 and will dravl additionally the same delinquent interest 
31 and the same penalties as ordinary taxes. such notice 
32 shall also state substantially that property owners 
33 may elect to pay any installment semiannually in 
34 advance. If a property is shown by the records to 
35 be in the name of more than one owner at the same 
36 mailing address, a single notice may be mailed to 
37 all owners at that address. Failure to receive a 
38 mailed notice is not a defense to the special 
39 assessment. 
40 Sec. . section three hundred eighty-four point 
41 sixty-eight (384.68). subsection two (2), Code 1979, 
42 is amended to read as follo~s: 
43 2. All special assessment bonds are negotiable, 
44 must state on their face that they are issued under 
45 the provisions of this division, and are payable as 
46 to both principal and interest from the proceeds of 
47 'the special assessments levied for the public 
48 improvement. Such bonds may bear interest at a rate 
49 not exceeding seven and one-half percent per annum 

~ 50 payable annually or semiannually, must mature serially 



SENATE 5 
MAY 10, 1979 

S-3745 
PA(;~~ 2 
1 on December :!: first of the years in which any of th~' 
2 principal is scheduled to become due, and may conta~n 
3 a provision that the city reserves the right and 
4 option of calling and redeeming any or all of the 
5 bonds prior to maturity on any interest payment date 
6 or within forty-five days thereafter upon the terms 
7 specified therein. Such bonds must be called 
8 "improvement bonds", must designate the, general type 
9 of improvement or improvements for which issued, and 

10 may be issued in any denomination, not exceeding ten 
11 thousand dollars. Bonds issued for a'public 
12 improvement authoriZed in section 384;38, subsection 
13 2, must be named in a way to distinguish them, from 
14 other improvement bonds of the city, and to designate 
15 'the property specially assessed 'for the improvement. 
16 Improvement bonds issued for anyone levy must bear' 
17 the same date and be divided into as many series: as 
18 there are years in which installments, of the special 
19 assessment mature, and each series must be as nearly 
20 equal in amount as practicable." 
21 2. Renumber sections and correct internal 
22 references as are necessary in accordance with this 
23 amendment. 

S-3745 FILED 6>'......J-~ BY EARL M. WILLITS 
MAY 9, 1979 /~~/';J .¥-'''rd,s§) RICHARD F. DRAKE 

~J- --

SENATE FILE 500 

S~3783 

1 Amend Senate :l?ile 500 as follows: . 
2 1 l' e 8 by inserting after the f~gure 

1 • Page , ~n r F' Ie one hundred 
3 "1979" the wordS "as an,ended by House ~ b th 
4 th' "ty' ~nine (139) section three (3), en,:,cte~ Y e 

U;. 'A bly 1979 Sess~on,' . 5 Sixty-e~ghth General ssem '., h f' "49'18" 
6 2. Page 1, line 17, by str~k~ng.t ee ~~~~~'" 
7 ancl inserting in lieu thereof the f1.gur 15 d 
8 3 P e 2 by striking lines 9 through ,an" 

, •. ag. 1'. thereof the word "retroact~ve. 9 ~nsert~ng l.n l.eu~ 
'''' -.-t' ,1'" d-ALf!..,..J ~ S~3783 FILED () L,./ 5' d,3 

MAY 10, 19 ~~ .. d;t{?!, $';~ ) 
BY RICHARD F. DRAKE 

ROLF V. CRAFT 

SENATE FILE 500 
S~3770 

1 Amend Senate File 500 as follows: 
2 
3 
4 
5 
6 
7 

1. Page 1, line 8, by inserting after the figure 
"1979," the words "as araended by House File one hundred 
thirty-nine (139), section three (3), enacted by the 
Sixty-eighth General Assen1bly, 1979 session,,". 

2. Page 1, line 17, by striking the figure "49'16" 
and inserting in lieu thereof the figure "49'79". 

S-3770 FILED 
MAY 10, 1979 
&.<.J.'""1' o..-i.£w ·",,00 ( lJ'.S'6? / 

BY ROLF V. CRAFT 

• 

• 
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SENATE FILE 

BY Committee on Ways and Means 

(AS AMENDED AND PASSED BY TBE SENATE FEBRUARY 20, 1980) 

.passed Senate, Date di47/rot,. il/S) Fa s sed House" Da te ;5-"i'f~ if" Ctf. 1(.:1""-) 

Vote: Ayes /.1+' Nays '" Vote: Ayes __ ~9_'~f __ _ Nay S __ ( .. ?"--__ 

A BILL FOR 
1 An Act relating to the franchise tax on financial institu-

2 tions, its imposition and rates, the definition of net 

3 income, providing a corresponding adjustment in interest 

4 rates for government bonds and making certain provisions 

5 of the Act retroactive. 

6 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

7 

8 
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10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

I [unliti' certify that Senate F:il~ 500, wa~ published in the MUSC.'I.tine: Journal. 
Mu!;>catirH:, 10wa on AprilS, 1980, and republished April 12.1980, and publi!;hed in the-
Carroll D~dly Times-Herald, Carroll, Iowa on April 2. 1980. !.:if; I 

New Language 

by the Senate 
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27 

28 
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30 

31 

32 

33 

34 

35 

Section 1. Section four hundred twenty-two point sixty 

(422.60), Code 1979, is amended to read as fallows: 

422.60 IHPOSITIONOF TAX. A franchise tax according to 

and measured by net income is hereby imposed on financial 

institutions for the privilege of doing business in this state 

as financial institutions. 

Sec. 2. secb.on tour hundred twenty-two point sixty-one 

(422.61), subsection four (4), Code 1979, as amended by Acts 

of the Sixty-eighth General Assembly, 1979 Session, chapter 

ninety-two (92), section three (3), is amended to read as 

follows: 

4. "Net income" means the net income of the financial 

institution computed in accordance with section 422.35, with 

the exception that interest and dividends from federal 

securities and any amoun't of franchise taxes paid or accrued 

under this division during the taxable vear shall not be 

subtracted afld-~fl~efe6~-afla-e±~±eefia6-%feffl-e~~clefiees-e: 
;'fie ef.> ;,eefi e ss-an d- '6 eet>f:t ;,:tes-ef. - Ht±s - s"'a;,8-ft'''' - :tts - "eO;:t t:t ea 0; 

6t>:ea:t~±s±en'6T-e*eft\r;,-4''!'effl-4'8etefaO;-±neeft\e-ta*-t>neef-'''fte-'En;"efnei 

Re¥ent>e-€ede-e4'-4954-e6-efflefieea-;,e-end-±fieit>d±fl~-Jent>e'l'y-4, 

49f9, nO federal income taxes paid or accrued shall be 

sul5'tracted, and notwithstanding the provisions of sectl.ons 

,two hundred sixty-two point forty one (262.41) and two hundred 

sixty-two point. fifty-one (262.51) Or any o'ther provisions 

of the law, income from obligations of the state and its 

poUtical SUbdivisions· shan net be added. 

Sec. 3. Section four hundred twenty two point sixty-three 

{LI22.63J, Code 1979, is amended by striking the section and 

inserting in lieu thereof the following: 

422.63 AMOUNT OF TAX. The franchise tax is imposed 

annually l.n an amount equal to five percent of the net income 

received or 

Sec. 4. 
• 

accrued during the taxable year. 

Franchise taxes voluntarily paid shall not be 

refunded to the extent that the refund claim is based upon 

an alleged mistake of law regarding the validity or legality 
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1 

2 

3 

4 

5 

.6 
' .. ". 

7 

8 

9 

10 

11 

12 

1,3 ,. , , 

5'·' L,14 
)/1 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

S.F. SDO H.P. 

under the laws or Constitution of the United States, of the 
-, :zA 

tax imposed by this division. This section prevails over 
,A, ~". 

any other statutes authorizing franchise tax refunds. 

Sec. 5. The provisions of sections one (1), two (2) and 
" " 

three (3) of this Act are applicable to taxable years beginning" 

on or after January 1, 1979, and to this extent are 
i 

retroactive. To the extent that the enactmen't of this Act 
""',' pm 

requires the filing of an amended franchise tax return by 
."@'Db' 

a financial institution for a taxable year beginning i.;;;,.:2.71 .. , 

no interest ox penalty shall accrue because of an addi tion<l;~" 

tax due by reason of the provisions of this Act, if the amend;;,,!. 

return is filed within sixty days of the effective date o,L 

this Act. 

Sec. ii. NF:H SECTION. TEMPORARY RATES. 

1. Notwithstanding the interest rate or interest-rate 
• 

limitation speCified in a provision of the Code referred to 
!§ifni", 

in subsection two (2) of this section, the interest rate or 
iNMM" 

interest-rate limitation in effect in a proviSion of the Code .,.eiiE\ilWPJIlO 
referred to in subsection two (2) of this section is a rate 

2. Subsection one (1) of this section applies to the 

following sections of the Code: sections twenty-eight F point -eight (2aF.S), thirtv-sevenpointsix (37.6), sevent,,-five 

point twelve (75.12), subsections one (1), two (2) and three 

(3), one hundred eleven A point six (111A.6), unnumbered 
iiii> 

paragraph two (2), one hundred forty-five A point seventeen 
'*@ !£ 

(1 ~,5A.17), two hundred t:wo point five (202.5), two hundred 
sm_"" 

eighty A point twenty-two (280A.22), unnumbered parag~~~ 

two (2), two hundred nine'ty-six point one (296.1), two hundred 
liiliP _ \lIaiiiii·iiAw ... 

ninety-eight paint twenty-two (298.22) I unnumbered paragraph - ........ 
one (1), three hundred nine paint seventy-three (309.73), 

Wi ...... '.""" 
unnumbered paragraph three (3), section three hundr.ed thirtv 

$1. 

point seven (330.7), unnumbered paragraph five (5), three 

hundred thirtv point fourteen (330. 1 L~l, three h1.lDdred thirt:::: -
-2-
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S.F. sao H.F. 

1 point sixteen (330.16), unnumbered paragraph two (2), three 

2 hundred thirty A point nine (330A.9), sUbsection one (1), 2 

3 three hundred thirty-two point forty-four (332. L~4), subsection 

4 eight (8), unnumbered paragraph two (2), three hundred forty-

5 five point sixteen (345.16) 1 three hundred forty-six point 

6 three (346.3) 1 unnumbered paragraph one (1), three hundred 

7 forty-six point twenty-three (346.23), unnumbered paragraph 

8 two (2), three hundred forty-six point twenty-six (346.26) , 

9 subsection three (3), three hundred forty-six point twenty-

10 seven (3/!.6.27), subsection fourteen (1L~), three hundred fort'l­

l! six A point three (346A.3) , unnumbered paragraph two (2)! 

12 three hundred forty-seven point five (347.5), three hundred 

13 forty-seven point twenty-seven (3 LI7. 27), unnumbered paragraph~ 

14 one (1) and three (3), three hundred forty-seven A point two 

15 (347A.2), three hundred forty-seven A point seven (347A.7) , 

16 unnUmbered paragraph one (1), section three hundred fifty-

17 seven A point eleven (357A.11), subsection eight (8), three 

18 hundred fifty-seven B point four (357B.4), section three 

19 hundred fifty-seven C point ten (357C.10), section three 

20 hundred fifty-eight point twenty-one (358.21), unnumbered 

21 paragraph four (4), three hundred fifty-nine point forty-five 

22 (359.45), three hundred eighty-four point fifty-seven (384.57) , 
•• 

23 three hundred eighty~four point sixty (3811.60), subsections 

24 three (3) and five (5), three hundred eighty-four point sixty-

25 eight (38L~.68), sUbsection two (2), three hundred eighty-four 

26 point eighty-three (384.83), subsection six (6), three hundred 

eighty-six point twelve (386.12), subsection four (4), three 
m 7 

27 

28 hundred ninety-four point one (394.1), unnumbered paragraph 

29 two (2), four hundred three point nine (403.9), subsection 

30 three (3), four hundred three A point thirteen (L~03A.13) , 

31 unnumbered paragraph one (1), four hundred fifty-five pOint 

32 eighty~three (L~55.83), and four hundred sixtY-one point 

33 fourteen (4~1.1U), of the Code. 

34 3. The provisions of this section shall be applicable 

35 to each of the interest rate limitations specified in each 
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10 

11 

12 

13 

14 

15 

16 a 

17 

18 

S . F. 5JO H •. F • 

of those sections of the Code enumerated in subsection two 
. 6 

12l of this section on or after the effectiVe date of this. 
j !1IIm 

Act and until such time as the general assembly specifically 
gw'Mi@iI!lii riij" 

changes the rate specified in that section. 
if· 

Sec. 7. This Act, being deemed of immediate importance, 
S"· ...... 

shall take effect "rom anc'! after its publication in,,~ 

Muscatine Journal, a newspaper published in Nuscatine, Iowa, 
, _ .MIi"Wiffi ... 

and in the Carroll Daily Times-Herald, a newspaper published 
• in Carroll, Iowa. 

FISCAL NOTE 
Senate File 500 
Requested by Representative Norland 
March 5, 1980 

In compliance with a written request there is hereby submitted 
Fiscal Note for Senate File 500 (reprint) pursuant to Joint Rule 16. 

Senate File 500, reprinted, makes the following provisions in the franchise 
tax laws: 

19 1. 
2. 

Sets a flat franchise tax rate of 5 percent. 
Includes interest income from securities of the State of Iowa and its 
political subdivisions in income subject to the tax. 20 

21 3. 

22 4. 
2.3 5. 

Changes the current exemption from tax of 50 percent of income from 
federal securities to no eXemption. 
r~akes the provisions retroactive to January 1, 1979. 

24 

Provides that franchise taxes paid or accrued durin9 the taxable year be 
included in net income. 

25 There are two .major fiscal impacts of reprinted Senate File 500. One, changes 
1 through 4 above reduce revenues by an estimated 2 percent to 7 percent. In 

26 1979, this would have .been a reduction of 'from $200,000 to $900,000 based on 
27 total revenues of $12.3 million. The second impact is to increase reveJlues 
28 due to provision 5. The increase would be about 5 percent of $12.3 million 

or approximately $600,000. 
29 
30 In summary, the fiscal impacts are approximately offsetting. 

31source: Department of Revenue 
32 

FILED MARCH 7, 1980 
33 

34 

35 
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MARCH 20, 1980 
PAGE TWENTY-FOUR 

• SENATE FILE SOD 
H-5577 

1 Amend senate File 500, as amended, passed, and 
reprinted by the Senate, as follows: 2 

3 1. Page 1; lines 15 and 16, by striking the words 
"and any amount of franchise taxes paid or accrued 
un<:l-er this division during the taxable year". 

4 
5 
6 2. Page 1, line 26, by inserting after the word 
"~.ivis~" the words "and any amount of franchise 
!:~~aj.d or accrued under this division dUring the 
taxilble 'lear". 

7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 

. 43 
44 
45 
46 
47 
48 
49 
50 

-- 3. Page 1, by inserting after line 32 the 
following: "If the net income of the financial 
instit.ution is derived from its business carried on 
entirely '''ithin the state, the tax shall be imposed 
on the entire net income, but if the business is 
carried on partly within and partly without the state, 
the portion of net income reasonably attributable 
to "the business within the state shall be specifically 
alloca'ti;>d or egui tably apportioned wi thin and vi thout 

. the s·ta"te under rUles of the director." 
4. Page 2, line 6,by striking the figure "1979" 

and inserting in lieu thereof the figure "1980". 
5. Pi:l.ge 2, line 9, by striking the figure "1979" 

and inserting in lieu thereof the figure "1980". 
6. Page 2, by striking lines 14 through 35 and 

inserting in lieu thereof the follOl-ling: 
IISec . . NEW SECTION. TEMPORARY RATES. 
1. No i:.;·1 i thstanding the interest rate or interest­

rate limi-:::atio-'l specified in a provision of the Code 
re:fen:ed to in subsection two (2) of this section, 
the interest rate or interest-rate limitation in 
effect in a provision of the Code referred to in 
sllbsection two (2) of this section is a rate of 
interest \ihich is egual to the sum of the rate actually 
sp",cifie::l in that". provision plus three percentage 
points, except ·thi!.t if the bond issue voted at an 
election or approved by the governing body of a 
political subdivision is for an amount e<;lual to five 
million dollar.s or more, then the provisions of this 
sUbsection B.!ld subsection two (2) of this section 
shall no·t be applic2.ble and those bonds when sold 
under any of the sections enumerated in sUbsection 
two (2) of this section Shall not be subject to any 
interest rate limitations . 

2. Subsection one (1) of this section applies 
·to the following sections of the Code: Section 
n.:i.-'leteen point eight (19. 8), Code 1979, as a.mended 
by Acts of the sixty-eighth General Assembly, 1979 
Session, chapter twenty-four (24), section one (1); 
nection.s twen-:::y-eight F point eight (28F.8), and 
section thirty-seven point six (37.6), Code 1979; 

-1-



MARCH 20, 1980 
PAGE TWENTY-FIVE 

H""S577 
Page Two 

1 section thirty-seven point twenty-eight (37.28), Code 
2 1979, as amended by Acts of the Sixty-eighth General 
3 Assembly, 1979 Session, chapter twenty-four (24), 
4 section two (2); section seventy-four point two (74.2), 
5 Code 1979, as amended by Acts of the Sixty-eighth 
6 General Assembly, 1979 Session, chapter twenty-four 
7 (24), section three (3); section seventy-five point 
8 twelve (75.12), sUbsections one (1), two (2) and three 
9 (3). section one hundred eleven A point six (1111'..6), 

10 unnumbered paragraph two (2), section one hundred 
11 forty-five A point seventeen (145A.17), and section 
12 two hundred two point five (202.5), Code 1979; section 
13 two hundred b;o point six (202.6), Code 1979, as 
14 amended by Acts of the Sixty-eighth General Assembly, 
15 1979 Session, chapter twenty-four (24), section four 
16 (4); sec-bon two hundred eighty A point twenty-two 
17 (2801'..22), unnumbered paragraph two (2), section two 
18 hundred ninety-six point one (296.1), section two 
19 hundred ninety-eight point twenty-two (298.22), 
20 unnumbered paragraph one (1), section three hundred 
21 two point twelve (302.12), section three hundred nine 
22 point forty-seven (309.47). subsection four (4) and 
23 section three hundred nine point seventy-three 
24 (309.73), unnumbered paragraph three (3), Code 1979; 
25 section three hundred eleven point sixteen (311.16). 
26 unnumbered paragraph two (2), Code 1979, as amended 
27 by l,ct:s of the Sixty-eighth Genera.l Assembly, 1979 
28 Session, chapter sixty-eight (68), section one (1); 
29 section three hundred eleven point seventeen (311.17), 
30 unnunmered paragraph one (1), Code 1979, as amended 
31 by Acts of the sixty-eighth General Assembly, 1979 
32 Session, chapter sixty-eight (68), section two (2); 
33 section three hundred eleven point twenty-eight 
34 (311.28), section three hundred thirty point seven 
35 (330.7), unnumbered paragraph five (5), section three 
36 hundred thirty point fourteen (330.14), section three 
37 hundred ·thirty point sixteen (330.16), unnuInbered 
38 paragraph two (2), section three hundred thirty A 
39 point nine (330A.9), subsection one (1), section three 
40 hundred thirty-two point forty-four (332.44), 
41 subsection eight (8), unnumbered paragraph two (2), 
42 section three hundred forty-five point sixteen 
43 (345.16). sec-bon three hundred forty-six point three 
44 (346.3), unnumbered paragraph one (1), section three 
45 hundred forty-six point twenty-three (346.23), 
46 unnumbered paragraph two (2). section three hundred 
47 forty-six point twenty-six (346.26). subsection three 
48 (3), section three hundred forty-six point twenty-
49 seven (346.27).. subsection. fourteen (14), section 
50 three hundred forty-six A point three (346A.3), 
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MARCH 20, 1980 
PAGE TWENTY-SIX 

I-j!S577 p,. Three 

1 unnumbered paragraph two (2), section three hundred 
2 £orty-c;even point ii ve (31],7.5), section three hundred 
3 £oJ:;ty-seven point t.wenty-seven (347.27), unnumbered 
4 paragraphs one (1) and three (3), section three hund:z:-ed 
5 forty-seven A point two (347A.2), section three hundred 
6 forty-seven A point seven (347A.7), unnumbered 
7 paragraph one (1), section three hundred fifty-seven 
8 point b/(~nty (357.20), section th:::-ee hundred fifty-
9 seven A point eleven (3571>.11). sUbsection eight (8), 

10 section three hUndred fifty-seven B point four 
11 (357B.4), secticn three hundred fifty-seven C point 
12 ten (357C.I0), section three hUnd,red fifty-eight point' 
13 twent:y-one (358.21). unnUmbered pm:<lgraph four (4). 
14 section three hundred fifty-nine point forty-five 
15 (359.45), section three hundred oighty-four point 
16 fifty-seven (384.57), section three hUndred eighty-
17 four point sixty (384.50), subsections three (3) and 
18 five (5), section three hundred eighty-four point 
19 sixty-eight (384.68), sUbsection two (2), section 
20 three hundred eighty-four point eighty-three (384.83), 
21 sUbsection six (6), section three hundred eighty-six 
22 point tWelve (386.12), subsection four (4), section 

,~, ••• ~.. three hundred ninety-four point one (394.1), unnumbered 
::~ paragraph two (2), section four hundred three point 
25 nine (403.9), sUbsection thre.e (:3), and section four 

hundred three A point thirteen (403A.13), unnumbe:z:--ed 
paragraph one (1), Code 1979; section four hundred 
fifty-four point twenty (454.20), Code 1979, as amended 
by Acts of the Sixty-eigh·th General Assembly, 1979 
Sessi on, chnpter hlenty-.four (24), section five (5); 
and section four hundred fifty-five point sixty-four 
(455.64), subsections one (1) and tHO (2), section 

26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
~3 
44 

four hUndred fifty-five point seventy-seven (455.77), 
unnumbered paragraph one (1), section four hundred 
fifty-five point seventy-nine (455.79), section fou:z:-­
hundred fifty-five point eighty'-three (455.83), section 
four hundred fifty-five point one hundred seventy-
five (455.175), section four hundred fifty-five point 
one hundred ninety-eight (455.198), section four 
hundred fifty'-five point tva hundred thirteen 
(455.213), section four hundred sixty-one point 
fourteen (461.14), and sec'tion four hundred sixty­
three point ten (463.10), Code 1979. 

3. Notwithstanding the interest-rate limitation 
45 specified in sections four hundred sixty point seven 
46 (460.7), four hundred sixty-seven A point thirty-three 
47 (457A.33), unnumbered paragraph one (1), and four 

Ai,. hundred sixty-seven A point thirty-five (457A
j
• 35), 

'. sUbsecti.ons one (1) and tHO (2), Code 1979, t1e 
50 interest-rate limitation which is in effect under 

-3-



MARCH 20, 1980 
PAGE 'l'WENTY-SEVEN 

, 
H-5577 
Page Four 

1 each one of those provisions is a rate of interest 
2 equal to the sum of the rate of interest actually 
3 specified plus four percentage points. 
4, 4. Bonds sold on or after the effective date of 
5 this Act to finance an improvement for which a final 
6 assessment schedule ~las adopted prior to the effective 
7 date of this Act may bear a rate of interest not to 
8 exceed ten percent per annum, and section seventy-
9 five point eleven (75.11) of the Code and any other 

10 similar statutory restriction does not apply to these 
,11 bonds. II 
12 7. Page 3, by striking lines 1 through 35. 
13 8. Page 4, by striking lines 1 through 4. 

H-5577 FILED 
HARCH 19, 1980 a¥",t 3/.."1- (if ///'1) 

BY COMMITTEE ON WAYS AND MEANS 
WEST, Chair 

• 

• 

• 



HOUSE CLIP SHEET 

TUESDAY, HAnCH 25, 1980 

SENATE FILE 500 
H-5647 

1 Amend the Committee on Ways and !-:leans amendment, 
2 H-5577, to Senate File 500, as amended, passed, and 
3 reprinted by the Senate, as follows: 
4 1 , Page 4, by inserting after line 11 the 
5 following: 
6 "5, If there is a delay in the preparation of 
7 the tax lists and the collection of the taxes in the 
8 fiscal year beginning July 1, 1980 and ending June 
9 30, 1981 and the delay requires a political subdivision 

10 of this state to issue warrants at the rate of interest 
11 specified in this section, the state shall reimburse 
12 the political subdivision for fifty percent of the 
13 interest paid on warrants issued. However, before 
14 the provisions of this section shall apply, the state 
15 comptroller shall determine that any warrants were 
16 required to be issued and that the warrants would 
17 not have been issued but for the delays in the 
18 collection of taxes for the fiscal year beginning 
19 July 1, 1980 and ending June 30, 1981. There is 
~"" appropriate, d to ,the state comptroller from the general r:" fund of the state an amount sufficient to carry out 
:;t:l the provisions of this section," 
23 2. Amend the title page, line 4, by inserting 
24 after the word "bonds" the words ", making an 
25 appropriation,". 

H-5647 FILED 
MARCH 24, 1980 
LQ§T (j' ;;;<;1) 

BY NORLAND of Worth 

SENATE FILE 500 
H-5646 

1 
2 
3 
II 
5 
6 
7 
8 
9 

10 
11 
12 • 

Amend the Committee on ~,ays and Means amendment, 
H-5577, to Senate File 500, as amended, passed, and 
reprinted by the Senate, as follows: 

1, Page 1, line 43, by inserting after the word 
"liElitations" the \'lords "and except that the provisions 
of this subsection and subsection two (2) of this 
section shall be applicable to t.he rate of interest 
on anticipatory vwrrants issued on or after the 
effective date of this Act and on or before July 1, 
1981 at ",hich time the provisions of this subsection 
and subsection b/O (2) of this section shall not be 
applicable to the rate of interest payable on 
anticipatory warrants", 

H-5646 FILED 
MARCH 24, 1980 
LQ!?T :"(f III () 

BY BRUNER of Story 
RAPP of Black Hawk 



" 
SENATE FILE 500 

H-5640 

1 Amend Senate File 500, as amended, passed, and 
reprinted by the. Senate as fOllows: 2 

3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 

1. Page 1, by strikins" lines 27 through 32, and 
inserting in lieu thereof the following: 

"Sec. Section four hundred twenty-two 
point sixt¥-three (422.63), Code 1979, is amended 
to read as follows: . 

422.63 AMOUNT OF TAX. "The franchise tax i:;; 
imposed annually in an· amount measured by applying 
the following rates to the net income received or 
accrued during the taxable year: 

1. On the first twenty-five thousand dollars 
of net income, or any part thereof, £4:ve four percent. 

2. On the next fifty thousand dollars of net 
income, or any part thereof, six five percent. 

3. On the next twenty-five thousand dollars of 
,net income, or any part thereof, seven six percent. 

4. On all net income ,in excess 'of one hundred 
thousand dollars, e4:9'ht seven percent." 

H-5640 FILED 
M1\RCH 21, 1980 
~.~:, db'! (d //-"/) 

BY JOCHUM of Dubuque 

• 

• 
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H-5650 
SENATE FILE 500 

1 
2 
3 
4 
5 
6 
7. 
a 
9' 

10 
11 
12 
13 
14 
15 
16 

Amend the ~ouse amendment, H-5640, to 
Senate File 500, as amended, passed and reprinted 
by the ,Senate as follows: 

I. Line 13, by striking the word "four" and 
inserting in lieu the·reof the word "three". 

2. Line 15, by striking the word "five" and 
inserting in lieu thereof the word "four". 

3. Line 17, by striking the word '.'six" and 
inserting in lieu thereof the vlord "four~ 

4. By striking lines 18 and 19, and inserting 
in lieu thereof the following: 

"4. On all net incorr:e ;i;!l;-exeess-ecf be'tween 
one hundred thousand dolla:z:-s and fiVe hundred 
thousand dollars, ei~h~ five percent. 

5. On all net inco~ver five hundred 
thousand dollars, six' percent." 

H-56S0 FILED 
MARCH 24, 1980 
LOST (,n, 1M;) _ IT 

BY NORLAND of Worth 
HOWELL of Floyd 

SENATE FILE 500 
H-565l 
1 Amend amendment H-5640 to Senate File 500 $ 

amended, passed and<' reprinted by the Senate, as follows: 
1. By striking the word "four" on line 13 and' 

inserting in lieu thereof the word "three". 

2 
3 
4 
5 
6 
7 
B 
9 

10 

2. By striking the word "five" on line 15 and 
inserting i"n lieu thereof the word "four".' 

3. By striking the word "six" on line 17 and 
inserting in lie\1 thereof the >"ord "five". 

4. By striking the word "seven"online 19 and 
inserting in lieu thereof the word "six". 

H-5651 FILED 
MARCH 24, 1980 
LO.§T (f' lib) 

BY JOCHUM of Dubuque 



MARCH 25, 1980 
PAGE TWO 

H-5648 
SENATE FILE 500 

1 Amend amendment H-5577 to Senate File 500 , as amended 
2 passed, and reprinted by the Senate, as follows: 
3 1. Page 3, by inserting after line 43 the following 
4 new subsection: 
5 "3. Notwithstanding the interest rate specified in 
6 a provision of the Code referred to in this subsection, 
7 the interest rate in effect in a provision of the Code 
8 referred to in this subsection is a rate of monthly 
9 interest which is equal to the sum of the monthly 

10 rate actually specified in that provision plus 
11 thirty-five hundreths (.35) of one percentage point. 
12 This subsection applies to the following sections of 
13 the Code:: Sections four hundred twenty-two point 
14 sixteen, (422.16), four hundred twenty-two point twenty-
15 four (422.24), four hundred twenty-two point twenty-five 
16 (422.25), four hundred twenty-two point twenty-eight 
17 (422.28), four hundred twenty-two point fifty-eight 
18 (422.58), Code 1979, as amended by Acts of the Sixty-
19 eighth General Assembly, 1979 Session, chapter ninety-
20 seven (97), section three (3); section four hundred 
21 twenty-three point eighteen (423.18), Code 1979, as 
22 amended by Acts of the Sixty-eighth General Assembly, 
23 1979 Session chapter ninety-seven (97), section five 
24 (5); and section four hundred twenty-four point thirteen 
25 (424.13), Code 1979." 

H-5648 FILED MARCH 24, 1980 
Rll.l;.J;D N.QT GEBMANE - MOTION TO 
SUSPEND RULES, LOST (9' ~ r (/ 7) 

BY BRUNER of Story 

SENATE FILE 500 
H-5649 
1 Amend the Cormnittee on Ways and Heans amendment, 
2 H-5577, to Senate File 500, as amended, passed, and 
3 reprinted by tho SenClte, as follows: 
4 1. Page 1, line 35, by inserting after the word 
5 "points" the words "provided that the maximum interest 
G rate payable on anticipatory warrants issued under 
7 any of the Code sec-tions specified in subsection two 
8 (2) of this section shall not exceed eight percent". 

H-5649 FILED 
MARCH 24, 1980 
LOST (y_ r((6j 

BY BRUNER of Story 
CHIODO of Polk 

• 

• 

• 





SENATE 6 
MARCH 25, .19S0 

5-5504 
Page 2 
1 section thirty-seven point twenty-eight (37.28), Code 
2 1979, as amended by Acts of the sixty-eighth General 
3 Assembly, 1979 SeSSion, chapter twenty-four (24), 
4 section two (2); section seventy-four point two (74.2), 
5 Code 1979, as ame.nded by Acts of the Sixty-eighth 
6 General Assembly, 1979 Session, chapter twenty-four 
7 (24), section three (3); section seventy-five point 
8 twelve (75.12), subseptions one (1), two (2) and three 
9 (3), section one hundred eleven A point six (lIlA. 6) , 

10 unnumbered paragraph two (2), section one hundred 
11 forty-five A point seventeen (145A.17), and section 
12 two hundred two point five (202.5), Code 1979; section 
13 two hundred t\,IO point six (202.6), Code 1979, as 
14 amended by Acts of the Sixty-eighth General Assembly, 
15 1979 Session, chapter twenty-four (24), section four 
16 (4); section two hundred eighty A point twenty-two 
17 (280A.22), unnumbered paragraph two (2), section two 
18 hundred ninety-six point one (296.1), section two 
19 hundred ninety-eight point t\'lenty-two (298.22), 
20 unnumbered paragraph one (1), section three hundred 
21 t'l-70 point twelve (302.12), section three hundred nine 
22 point forty-seven (309.47), subsection four (4) and 
23 section three hundred nine point seventy-three 
24 (309,73),. unnuIr.bered paragraph three (3), Code 1979; 
25 section three hundred eleven point sixteen (311.16), 
26 unnumbered paragraph two (2), Code 1979, as amended 
27 by Acts of the Sixty-eighth GeneJ:al Assen'bly, 1979 
28 Session, chapter sixty-eight (6B), section one (1); 
29 section three hundred eleven point seventeen (311.17), 
30 unnu:nbered paragraph one (1), Code 1979, as amended 
31 by Acts of the Sixty-eighth General Assembly, 1979 
32 Session, chapter sixty-eight (68). section two (2); 
33 section three hundred eleven point twenty-eight 
34 (311.28), section three hundred thirty point seven 
35 (330.7), unnumbered paragraph five (5); section three 
36 hundred thirty point fourteen (330.14), section three 
37 hundred thirty point sixteen (330.16), unnumbered 
38 paragr~ph two (2), section three hundred thirty A 
39 point nine (330A. 9), subsection one (1), section three 
40 hundred thirty-two point forty-four (332.44), 
41 subsection eight (8 L unnumbered paragraph .two (2), 
42 section three hundred forty-five point sixteen 
43 (345.16), section three hundred forty-six point three 
44 (346.3), unnumbered paragraph one (1), section three 
45 hundred forty-six pOint twenty-thxee (346.23), 
46 unnu:nbered paragraph t\vo' (2), section three hundred 
47 forty-six point twenty-six (346.26), subsection three 
48 (3), section three hundred forty-six point twenty-
49 seven (346.27), SUbsection fourtee.o. (14), section 
50 three hundred forty-six A point three (346A.3), 

• 

• 

• 
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1 unnumbered paragraph two (2), section three hundred 
2 forty-seven point five (317.5), section three hundred 
3 forty-seven point twenty-seven (347.27), unnumbered 
4 paragraphs one (1) and three (3), section three hundred 
5 forty-seven A point two (347A.2), section three hundred 
6 forty-seven A point seven (347A.7), unnumbered 
7 paragraph one (1), section three hundred fifty-seven 
8 point twenty (357.20).- section three hundred fifty-
9 seven A point eleven (3571,.11). subsection eight (8), 

10 section three hundred fifty-seven B point four 
11 (357B.4), secticn three hundred fifty-seven C point 
12 ten (357C.I0), section three hundred fifty-eight point: 
13 twenty-one (358.21), urummbered paragraph four (4), 
14 section three hUndred fifty-nine point forty-five 
15 (359.45). section three hundred eighty-four point 
16 fifty-seven (384.57), section three hundred eighty-
17 four point sixty (384.60 L subsections three (3). and 
I.8,five (5), section three hUndred eighty-four point 
19 sixty-eight (384.68), SUbsection two (2), section 
20 three hundred eigb.ty-four point eighty-three (384.83), 
21 subsection six (6). section three hundred eighty-six 
22 point twelve (386.12). subsection four (4), section 
23 three hundred ninety-four point one (394.1). unnumbered 
24 paragraph two (2). section four hundred three point 

•
25 nine (403.9). SUbsection three (3). and section four 
26 hundred tln.-ee A point thirteen (403A .13). unnumbered 
27 paragraph one (1), Code 1979; section four hundred 
28 fifty-four point twenty (454.20). Code 1979. as .amended 
29 by Acts of the Sixty-eightb General Assembly, 2979 
30 session, chi:lpter twenty-four (24), section five (5); 
31 and section four hundred fifty-five point sixty-four 

(455.64), SUbsections one (1) and two (2). section 32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
4·8 

•

49 
50 

four hundred fifty-five point seventy-seven (455.77). 
unnumbered paragraph one (1), section four hundred 
fifty-five point seventy-nine (455.79), section four 
hundred fifty-five point eighty-three (455.83). section 
four hundred fifty-five point one hundred seventy-
five (455.175). section four hundred fifty-five point 
one hundred ninety-eight (455.198), section four 
hundred fiftY~five point two hundred thirteen 
(455.213). section four hundred sixty-one point 
fourteen (461.14), and section four hundred sixty­
three point ten (463.10), Code 1979. 

3. Notwithstanding the interest-rate limitation 
specified in sections four hundred sixty point seven 
(460.7).four hundred sixty-seven A point thirty-three 
(467A.33). unnumbered paragraph one (1), and four 
hundred sixty-seven A point thirty-five (467A.35), 
subsections one (1) and two (2). Code 1979. the 
interest-rate limitation which is in effect under 
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ANA"" 
RELATlNG TO THE FRANCHISE TAX ON FINANCIAL INSTITUTIONS~ ITS 

IMPOSITIOU AND UTES, THE DEFINITION OF NET INCOME, PRO­

VIDING A CORRESPONDING ADJUSTMENT IN INTEREST RATES FOR 

GOVERNMENT BONDS AND MAKING CERTAIN PROVlSIONS OF THE ACT 

RETROACT I'ilE • 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OP IO'PilA: 

Section 1. Section four hundred twenty-two point sixty 
(422.60), Code 1979, is amended to read as follows: 

422.60 IMP05ITION OF TAX. A franchise tax according to 

and measured by net incone is hereby imposed on financial 
institutions for the privilege of doing business in this state 

as financial institutions. 

Sec. 2. Section four hundred twenty-two point sixty~one 
{422.61), subsection four (4)~ Code 1979, as amended by Acts 
of the Sixty-eighth General Assembly, 1979 Session, chapter 
ninety-two (92}, section three (3), is amended to read as 
follows: 

4. "Net income I, means the net income of the financial 
institution computed in accordance with section 422.35, with 

the exception that interest and dividends from federal 

securities shall not be subtracted aRa-iH~e~e~Ew8Ra-a~v~~eHa8 
£~e~-e¥~aeRee8~e~-~aae~~e8AeSS-aR~_see~~~~iee_a~_~~~_~~a~e 

aRa~~~s-~e~~~~ea!-~~a~v~eieReT-eKe~~~-~~e~_~eeefa}_iHeSMe 

~aH-~Rae~-~e-fR~eFRa~-ReveR~e.Seae-ei-i954_ae_~eRaea_~e 

aas-~Re~~d~ft~~JeR~a£Y~ir-19~9, no federal income taxes paid 

or accrued shall be subtracted~ and notwithstanding the 
prOVisions of sections two hundred sixty~two point forty~one 

{262.41) and two hundred sixty-two point fifty-one (262.51) 

-or any other provisions of the law, incotr-.e fro:TI obligations 
of the state and its political subdivisions and any amount 
of franchise taxes paid or accrued under this division during 
the taxable year shall R9~ be added. 

• -
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Sec. 3. Section four hundrerl twenty-two point sixty-three 
{422.63}I Code 19,9, is amended by striking the section and 
inserting in lieu thereof the following: 

422.£3 AMOUNT OF TAX. The franchise tax is imposed 

annually in an amount equal to five percent of the net income 
received or accrued during the taxable year. If the net 

inco~e of the financial institution is derived from its 

business carried on entirely within the state. the tax shall 

be imposed on the entire net income, but if the business is 
carried on partly within and partly without the state, the 
portion of net income reasonably attributable to the business 

within the state shall be specifically allocated or equitably 
apportioned within and without the state under rules of the 
director. 

Sec. 4. Franchise taxes voluntarily paid shall not be 

refunded to the extent that the refund claim is based upon 

an alleged mistake of law regarding the validity or legality 
under the laws or Constitution of the United States~ of the 

tax imposed by this division. This section prevai1s over 
any other statutes authorizing franchise tax refunds. 

Sec. 5. The provisions of sections one (1), two (2) and 
three (3) of this Act are applicable to taxable years beginning 
on or after January 1, 1980~ and to this extent are 

retroactive. To the extent that the enactment of this Act 
requires the filing of an amended franchise tax return by 

a financial institution for a taxable year beginning in 1980, 
no interest or penalty shall accrue because of an additional 

tax due by reason of the provisions of this Act, if the amended 
return is filed within sixty days of the effective date of 
this Act. 

Sec. 6. NEW SBCTION. TEMPORARY RATES. 

1. Notwithstanding the interest rate or interest-rate 
limitation specified in a provision of the Code referred to 
in subsection two (l) of this section, the interest rate or 

interest-rate limitation in effect in a provision of the Code 
referred to in subsection two (2) of this section is a rate 

,.' , 

en :n 
~ 
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of interest which is equal to the sum of the rate actually 

specified in that provision plus three percentage points, 

except that if the bond issue voted at an election or approved 

by the governing body of a political subdivision is for an 

anount equal to five ~illion dollars or mere, then the 

provisions o£ this subsection and sub~ection two {2) of this 

section shall not be applicable and these bonds when sold 

under any 0 f the s ecti ons enUIi".erate d in subs ecti on two (2) 

of this section shall not be subject to any interest rate 

limitations. 

2. Subsection one (1} of tr.is section applies to the 

fc1lawing secticns of the Code: section nineteen point eight 

(19.a), Cede :979, as amended by Acts of the Sixty-eighth 

General Asserrbly, i979 session .. chapter twentywfour {24} .. 

sectiDn cne (1}; section twenty-eight F pOint eight (28F.S), 

and section thirty-seven point £ix (37.6), Code 1979; section 

"thirtY-Beven point t' ... enty~eight {31 .28), Code 1975", as amended 

by Acts of the S·ixty~ei9ht."t:L General Asserrbly, 1979 Session. 

chapter twenty~four (24), section two (2); section seventy~ 

four p-oin"'::. t.wo (74.2), Code 1979, as a"l"flended by Acts of the 

.sixty~eighth General Assembly, 1979 Ses-sion, chapter twenty~ 

four (24), section three (3); section seventy-five point 

twelve {15 .12), SUbsections one (1), t .... ·o (2) and three t 3), 

section one hU!1dred eleven A point six (lllA.G.), unD\.l..rnbered 

paragraph two (2}, section one hundred fcrty~five A point 

s~venteen (14SA.17), and section two hundred two point five 

{202. 5), Code 1979"; section t ..... ·o hundred t',.;o point six (202. I)), 

Code 1979, as rullended by Acts af the s.ixty-eighth Geneyal 

Asserrbly, 1979 session, chapter twenty-four (24), se~tion 

four (..;); section t ..... ·o hundred eighty A point twenty-two 

{280A. 22), unU'..L:.bered paragraph two (2) ~ section two hundred 

ninety-six point one (296.1}, section two hundred ninety-eight 

pcint twenty~t ..... ·o {29B. 22), '.ll' • .nun:.bered pe.ragraph one (1}, 

section three hundred two point twelve (302.l2), section th=ee 

hundred nine point fcr.ty-seve~ (309.47), subsection fO<.lr (4} 

and section three hundred nine point. ~event.y-three PO"9. 73), 

e 
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unnurrbered paragraph tr.ree (3), Code 1979; section three 

hundred eleven points ix teen (311. 16 ), un.r;UDbe re d par agr aph 

two (2} .. Code 1979, a-s amended by Acts of the sixty~eighth 

General Asse~ly, 1979 session, chapter sixty~eight {68), 

section one {l); section three hundred eleven point seventeen 

(311.17}, u~qumbered paragra~h one {I), Code 1979, as ~~nded 

by Acts of the Sixty-eighth General Asserrbly, 197"9 s.ession, 

chapter sixty-eight (68), section two (2); section three 

hundred eleven point twenty~eight (3l1.2S), section three 

h:.md red til i rty points even (3 3 0 .7 ), unnmr:.bered paragr aph five 

(5} .. section three hundred thirty point fourteen (330.14}, 

section t~ree hundred thirty paint sixteen (330.16), unnunbered 

paragraph t~o {2), section three hundred thirty A point nine 

(J30A.9} .. subsection one (1), section three hundred thirty~ 

t~o point forty-four (332.44) .. suh5ection eight (&), ~nnurrbered 

paragraph two (2), section three hundred forty-five point 

sixteen (345.:6}, section three hundred forty-six point three 

(346.3), unnumbered paragraph one (1), section three hundred 

fcrty-six point t'..renty-three ~ 346.2"3) ~ unnumbered paragraph 

two {2), section three hundreu forty-six point t~enty-six 

(346.26} .. subsection three (3), section three hundred forty­

six point twentywseven (34&.27)~ subsection fourteen {~4}, 

section three hundred forty~six A point three {346A.3), 

unnU/I'bered paragraph tiW (2), section three h'.mdred forty­

Seven ~oint five {347.5}, section t~ree hundred forty-seven 

point twenty~seven (347.27), unnuMbered paragraphs one {I} 

and thre e (3), section thre e hundre d f ort:::'-s even A point two 

(347A.2L section three hundre-d fortY-Beven A point seven 

(34 7 A . 7 ), unnunb ered par agr aph one {I), sec tion three hundred 

fifty-seven paint t\-.'enty {357.20), section three hundred 

fifty-seven A point eleven (357A.1l), subsection eight (S), 

se:::'tion three hundred fi fty-seven B point four (357B. 4}, 

sectio~ three hundred fifty~seven C point ten {357C.10), 

section three hundred eighty-five point twenty-o:r.:e (3-85.21), 

unnumbered paragraph four {4) .. section three hundred flfty­

nine point forty-five (359.45), section three hunared eighty-
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four point fifty-seven (3S4.57), section three hundred eighty­

four point sixty {384.6a}~ subsections three {3} and five 

(5), section three hundred eighty-four point sixty-eight 

(384~68), subsection two (2), section three hundred eighty­

four point eighty-three (384.83}r subsection six (6), section 

three hundred eighty-six point twelve (386.12), subsection 

four (4), section three hundred ninety-four pOint one (394.1). 

unnumbered paragraph two ~2), section four hundred three point 

nine (4G3.9)r subsection three (3)z and section four hundred 

three A point thirteen {4~3A.13)r unnumbered paragraph one 

(1), Code 1979; section four hundred fifty-four point twenty 

{454.20), Code 1979, as amended by Act& of the Sixty-eighth 

General Assembly, 1979 session r chapter twenty-four (24), 

section five (5), ana section four hundred fifty-five point 

sixty-four (455.64), subsections one (1) and two (2)r Bection 

four hundred fifty-five point seventy-~even {455.77)r 

unnumbered paragraph one (l)r section four hundred fifty-five 

point seventy-nirte (455.79), section four hundred fifty-five 

point eighty-three (455.B3), section four hundred fifty-five 

point one hundred seventy-five (455.175), section four hundred 

fifty-five point one hundred ninety-eight (455.l9B~, section 

four hundred fifty-five point two hundred thirteen {455.213), 

section fQur hundred sixty-one point fourteen {461.14), and 

section four hundred sixty-three point ten (463.10), Code 

1919. 

3. Notwithstandinq the interest-rate limitation specified 

in sections four hundred sixty point seven (46Q.7)~ four 

hundred sixty-seven A point thirty-three (467A.33), unnumbered 

paragraph one (I), and four hundred sixty-seven A point thirty­

five (461A.35}, subsections one (1) and two (2}, Code 1979, 

the interest-rate limitation which is in effect under each 

one of those provisions is a rate of interest equal to the 

sum of the rate of interest actually specified plus four 

percentage points. 

4. Bond~ sold on or after the effective date of this Act 

to finance an improvement for which a final aBsessment schedule 

• 

/ 
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was adopted prior to the effective date of this Act may bear 

a rate oC interest not to exceed ten percent per annum, and 

section seventy-five point eleven (75.11) of the Code and 

any other similar statutory restriction does not apply to 

these bonds. 

Sec. 7. 

shall take 

This Act, beinq deemed of immediate importance, 

effect from and after its publication in the 

~~~Muscatine Journal, a newspaper published in Muscatine, IOWa, 

and in the Carroll 

in Carroll, Iowa. 
Dai~~~~imeS-Herald, a newspaper published 
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is known as senate ~ile 50Q, Sixty-eighth General Assembly. 
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