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A BILL FOR 
An Act relating to the state individual income tax by 

increasing the minimum filing requirements, increasing 

the standard deduction and the personal exemption 

credits, providing for an interim study of income tax 

indexation, and making certain provisions of the Act 

retroactive. 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

SENATE FILE 494 
S-3631 

1 
2 
3 
4 

word "or" and 
or two thousand 

Amend Senate File 494 as follows: 
1. Page 2, line 1, by striking the 

inserting in lieu thereof the words ", 
dollars for". -

/ 

S-3631 FILED (,-'~.-" ~/ o~~&~ '",Z,,, 
APRIL 25, 1979 "ref /+"--<) 

BY )lOR~lAN G, RODGERS 
EARL ).!, WILLITS 

CH-,.t9t '2./72: 



S.L 1r'l H.F. 

1 Section 1. Section four hundred twenty-two point five 
2 (422.5), unnumbered paragraph two (2), Code 1979, is amended 
3 to read as follows: 
4 However, no tax shall be imposed on any resident or non-
S resident whose net income, as defined in section 422.7, is 
6 fe~F five thousand dollars or less; but in the event that 
7 the payment of tax under this division would reduce the net 
8 income to less than fe~F five thousand dollars, then the tax 
9 shall be reduced to that amount which would result in allowing 

10 the taxpayer to retain a net income of fe~F five thousand 
11 dollars. The preceding sentence does not apply to estates 
12 or trusts. For the purpose of this paragraph, the entire 
13 net income, including any part thereof not allocated to Iowa, 
14 shall be taken into account. If the combined net income of 
15 a husband and wife exceeds fe~£ five thousand dollars, neither 
16 of them shall receive the benefit of this paragraph, and it 
17 is immaterial whether they file a joint return or separate 
18 returns. AH-~Rffia££~ea-eA~~a-~Hae£-~weR~y-eRe-yeaFs-ef-a~e 

19 wRe-~a-a-ae~eRaeRt-ef-R~s-~aFeRt-eF-~a£eR~s-aa-aef~Rea-~R 
20 seetieH-4~~~±~7-sRa±±-Re~-Feeeive-tRe-BeRefit-ef-tRis-~aFa~Fa~R 
21 if-s~eft-~aFeR~~S-Ret-iHeeffie-e~eeeas-fe~F-~Ae~saRa-ae±±aFS 
22 eF-~f-tfte-eemSiRea-Ret-~Reeffie-ef-s~eA-~a£eRt9-eHeeea9-fe~F 
23 tAe~9aRa-ae±±a£9~ A person who is claimed as a dependent 
24 by another person as defined in section four hundred twenty-
25 two point twelve (422.12) of the Code shall not receive the 
26 benefit of this paragraph if the person claiming the dependent 
27 has net income exceeding five thousand dollars or the person 
28 claiming the dependent and the person's spouse have combined 

·29 net income exceeding five thousand dollars. 
30 Sec. 2. Section four hundred twenty-two point nine (422.9), 
31 subsection one (I), Code 1979, is amended to read as follows: 

·32 1. An optional standard deduction of teR fifteen percent 
33 of the net income after deduction of federal income tax, not 

··34 to exceed five seven hundred fifty dollars for a married 
35 person who files separately, or one thousand five hundred 
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S.F. 41''1 H.F. 

dollars for a single person or a husband and wife who file 
a joint return. 

Sec. 3. section four hundred twenty-two point twelve 
(422.12), subsection one (1), paragraphs a, b, c, d, and e, 
Code 1979, are amended to read as follows: 

a. For a single individual, or a married person filing 
a separate return, f~f~eeR twenty dollars. 

b. For a head of household, or a husband and wife filing 
a joint return, ~A~E~Y forty dollars. 

c. For each dependent, an additional EeR fifteen dollars. 
As used in this section, the term "dependent" shall have the 
same meaning as provided by the Internal Revenue Code of 1954. 

d. For a single individual, husband, wife or head of 
household, an additional exemption of fif£eeR twenty dollars 
for each of said individuals who has attained the age of 
sixty-five years before the close of the tax year or on the 
first day following the end of the tax year. 

e. For a single individual, husband, wife or head of 
household, an additional exemption of fif£eeR twenty dollars 
for each of said individuals who is blind at the close of 
the tax year. For the purposes of this paragraph, an 
individual is blind only if the individual's central visual 
acuity does not exceed twenty-two hundredths in the better 
eye with correcting lenses, or if the individual's visual 
acuity is greater than twenty-two hundredths but is accompanied 
by a limitation in the fields of vision such that the widest 
diameter of the visual field subtends an angle no greater 
than twenty degrees. 

Sec. 4. Section four hundred twenty-two point thirteen 
(422.13), SUbsections one (1) and two (2), Code 1979, are 
amended by striking the subsections and inserting in lieu 
thereof the following: 

33 1. Every resident of this state shall make and sign a 
34 return if any of the following are applicable: 
35 a. The resident is required to file a federal income tax 
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1 return under the Internal Revenue Code of 1954. 
·2 b. The resident has net income of four thousand dollars 
3 or more for the tax year from sources taxable under this 
4 division. 
5 c. The resident is claimed as a dependent on another 
6 person's return and has net income of three thousand dollars 
7 or more for the tax year from sources taxable under this 
8 division. 
9 2. Every nonresident shall make and sign a return if 

10 either of the following are applicable: 
11 a. The nonresident is required to file a federal income 
12 tax return under the Internal Revenue Code of 1954 and has 
13 net income of four thousand dollars or more for the tax year 
14 from sources taxable under this division. 
IS b. The nonresident is claimed as a dependent on another 
16 person's return and is required to file a federal income tax 
17 return under the Internal Revenue Code of 1954 and has net 
18 income of three thousand dollars or more for the tax year 
19 from sources taxable under this division. 
20 Sec. 5. The legislative council is directed to create 
21 a ten-member stUdy committee made up of five members each 
22 from the standing committees on ways and means of the senate 
23 and house of representatives representing both political 
24 parties, which committee shall conduct during the 1979 
25 legislative interim a study on the state income tax structure. 
26 The study shall include, but not be limited to, indexing, 
27 the effects which indexing will have on state revenues and 

·28 the continuation of existing state programs and other aspects 
29 of the state income tax structure. Expenses of the study 
30 committee shall be paid from funds available under section 
31 two point twelve (2.12) of the Code. 
32 The study committee shall transmit copies of its final 
33 report to the governor and the members of the Sixty-eighth 
34 General Assembly, 1980 Session, not later than January 31, 
35 1980. The final report shall include the study committee's 
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1 findings and recommendations . 
2 Sec. 6. The provisions of sections one (1) through four 
3 (4) of this Act are retroactive to January 1, 1979 for tax 
4 years beginning on or after January 1, 1979. 
5 EXPLANATION 
6 Under the 1979 Code taxpayers are exempt from the income 
7 tax if their Iowa net income is $4,000 or less. The provision 
8 is limited to the extent that a single filer must not have 
9 been claimed as a dependent on his or her parents' return. 

10 Also, the limitation applies to the total income of married 
11 taxpayers filing separately. The bill expands the limitation 
12 to any single person claimed on any other person's return. 
13 Also, current statutes provide that individuals must file 
14 an income tax return if their Iowa net income is greater than 
15 $2,000 or if a federal tax return is required. The minimum 
16 income provision applies to each married individual filing 
17 a separate return. The bill increases the minimum lncome 
18 level for filing to $4,000 although a return would still be 
19 required if the federal return is filed. However, individuals 
20 with an income over $3,000 who were claimed as a dependent 
21 on another person's return would be required to file a return 
22 and be subject to tax. 
23 The bill increases the standard deduction from ten to 
24 fifteen percent of net income after deduction of federal In-
25 come tax not to exceed $750 for a married person who files 
26 separately or $1,500 for a single person and a husband and 
27 wife who file a joint return. 
28 The bill also increases personal exemption credits by five 
29 dollars. 
30 The bill also provides for an interim study on indexing 
31 and its impact on state revenues and state programs funded 
32 with those dollars. 
33 The bill will be effective July first following enactment, 
34 retroactive to January first. 
35 
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DATE: APRIL 30, 1979 
REQuESTED BY: SENATOR ORR 

SENATE FILE 194 
FISCAL NOTE 

" . 
; 
I 

_in cWlpli&nce with a ~lritten requ2st r~ceived _ApIil 30 __ , 19 79 , there 15 

i;,:2::Y sut:l;~,<:d a Fiscal Nctc f(;r S.F. 494, ACl~J'~d,~-36~ursliant to Joint Rlile 16.: 
! p·:.::·;.;round infc'''rldtion lIsed in developing this Fiscal Note is available from thi' 

L";~slativG ::i',c~1 Gureuu, to ms,,~l~rs of the Legislature upon request. 

FILED 

Amendment S-3636to Senate File 494 

~-3636 provides for an individ~~j~ome tax credit for the 
1 ns ta 11 a t i on of renewable home energy source sys terns. 

The fiscal impact is not known. It would depend on the number 
and value of the systems insta11ed by individuals. 

APRIL 30, 1979 
BY GERRY S. RANKIN, DIRECTOR 

LEGISLATIVE FISCAL BUREAC 

SENATE FILE 494 
FISCAL NOTE 

DATE: APRIL 23, 1979 
REQUESTED BY: SENATOR CRAFT 

!n compliance ~Iith a \~ritten request received _.:...A:J::p.:..r.:..ll.:-:20!3:.-__ , 19 ]!L, there is 
hzreby submitted a Fiscal Note for ~S~e~n~at~e~F~i~l~e~49~4~ ___ -Jpursuant to Joint Rule 16 
Bcckground information used in developing this Fiscal Note is available from the 
Legislative Fiscal Bureau, to members of the legislature upon request. 

Senate File 494, An Act relating to the state individual income tax 
by increasing the minimum filing requirements, increasing the 
standard deduction and the personal exemption credits, providing 
for an interim study of income tax indexation, and making certain 
provisions of the Act retroactive. 

The impact of changes in the individual income tax is estimated 
by applying the changed tax structure to 1977 indivicual re~urns 
and recalculating tax liability. If Senate File had been in 
effect in 1977, the tax liability would have been reduced 
by approximately $22,235,000, a 5% loss. I. '. 

SOURCE: IOWA DEPARTMENT OF REVEI\"UE 

FILED 
APRIL 23, 1979 

BY GERRY S. RA~KIN, DITIECTOR 
LEGISLATIVE FISCAL BUREAU 



. DA'fE: APRIL 30, 1979 
REQUESTED BY: SENATOR TAYLOR 

.. -
SENATE FILE 494 

FISCAL KOTE 

! n camp 1 i ance \'1i th a written reques t recei ved April?7 , 19 79 , there is 

• 
h~reby submitted a Fiscal Note forS ~-__ 3_6_52 _____ t~o~S~.~F~ __ 4~.9~4----pursuant to Joint Rule 16. 

B~ckg\'ound information used in developing this Fiscal Note is available from the 

Le,) i slat i 'Ie Fi sca 1 Bureau, to members of the Legi s 1 a ture upon request. 

~3652,An Amendment to S.F. 494. 

$- 3652 provides, in addition to the prOV1Slons of $.F. 494, a one-time indexation of 
the individual income tax brackets. The indexation factor used to be based on 
one-half of the increase in the consumer price index (or a comparable index) from 
the end of the 3rd quarter of calendar 1978 to the end of the third quarter of calendar 
1979. 

The actua 1 revenue impact of $- 3652 wi 11 be affected by increases in i ndi vi dua 1 i nccme 
and the actual change in the index used. ~!ith the information available at this thr.e, 
an increase of 10.9% in the index over the 3 quarters provides a 5.45% indexatic~ factor. 
I·then a 5.45% indexation factor was applied only to the brackets and the tax liability is 
conputed against the actual 1977 individual returns; the revenue loss is $10.9 mill ion, 
a 2.4~ decrease. 

SOURCE: DEPARnlENT OF REVENUE 

FILED 
APRIL 30, 1979 

BY GERRY S. RANKIN, DIRECTOR 
LEGISLATIVE FISCAL BUHEAU 
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APRIL 27, 1979 

.S-3636 
SENATE FILE 494 

1 Amend Senate File 494 as follows: 
2 1. Page 2, by inserting after line 2 the following 
3 new section: 
4 "Sec. 3. section four hundred twenty-two point 
5 twelve (422.12), unnumbered paragraph one (1), Code 
6 1979, is amended to read as follows: 
7 There shall be deducted from but not to exceed 
8 the tax, exce t as rovided in section five 5 of 
9 this Act, after the same sha have been computed 

10 as prov~ded in this division, the following:". 
11 2. Page 2, by inserting after line 28 the following 
12 new section: 
13 "Sec. 5. Section four hundred twenty-two point 
14 twelve (422.12), Code 1979, is amended by adding the 
15 following new subsection: 
16 NEW SUBSECTION. A credit for the installation 
17 of a renewable energy source system. 
18 a. The credit is available for a functional 
19 renewable energy source system installed between 
20 January I, 1979, and December 31, 1986 subject to 
21 the limitations of this SUbsection. The amount of 

" 22 the credit is determined by the date the renewable 
;:"; ,23 energy source system or ~cti ve sola~ s:ystem used to 

•
'24 power an ethanol product~on system ~s ~nstalled as 

- 25 follows: 
26 (1) For a system installed prior to January 1, 
27 1983,' the amount of the credit shall be equal to 
28 thirty percent of the cost of the system or three 
29 thousand dollars, whichever is less. 
30 (2) For a system installed between January 1, 
31 1983, and December 31, 1986, the amount of the credit 
32 shall be equal to thirty percent of the cost of the 
33 system or fifteen hundred dollars, whichever is less. 
34 (3) For a system installed after December 31, 
35 1986 no credit is allowed. 
36 b. No more than one-third of the credit may be 
37 used in anyone tax year. If the amount of the credit 

- 38 allowed in anyone tax year exceeds the :-e-a:xpayer's 
39 tax liability the excess shall be refunded to the 
40 taxpayer. The balance may be carried over for the 
41 two years immediately following the year in which 
42 the credit was earned. 
43 c. A husband and wife who file separate returns 
44 for a taxable year in which they could have filed 
45 a joint return may each claim one-half of the tax 
46 credit that would be allowed on a joint return. 
47 d. As used in this SUbsection unless the context 
48 otherwise requires: 

• 
49 (1) "Renewable energy source system" means a 

,_ .. 50 passive solar system, active solar system, biomass 
, , PAGE 2 

1 solar system, or a wind energy system Which is expected 
2 to re~ain in use for at least five years. 
3 (2) "Passive solar system" means a syste~ with 
4 space or structural components that are specifically 
5 deSigned to retain or circulate heat derived from 



.$-3636 
6 solar energy, including ponds for evaporative cooling, 
7 heat pumps and any moving parts that increase heat 
8 retention by the system. 
9 (3) "Active solar system" means a solar heating, 

10 cooling, or heating and cooling system or a solar 
11 system used to provide energy for an ethanol production 
12 system that reguires external mechanical power to 
13 move the collected heat or coolant. 
14 (4) "Biomass solar system" means an energy system 
15 that derives fuels directl¥ or indirectly from 
16 nonfossil plant material, lDcluding \·/Ood-burning 
17 stoves and energy-efficient fireplaces. 
18 (5) ",'lind energy system" means an energy system 
19 L~at uses wind currents to provide energy. 
20 (6) "Solar energy" means radiant energy, direct, 
21 diffuse, or reflected, received from the sun at 
22 wavelengths suitable for conversion into thermal, 
23 chemical, or electrical energy. 
24 (7) "Cost of a system" means the costs of the 
25 component parts and labor costs for onsite preparation, 
26 assembly, or original installation minus the amount 
27 of an energy credit received from the federal 
28 governlnent for the system. Costs are limited to the 
29 costs reasonably and necessarily incurred in the 

. 30 installation of the system. 
31 e. The director of revenue shall adopt such rules 
32 pursuant to chapter seventeen A (17A) of the Code 
33 ~s are necessary to implement the provisions of this 
34 subsection." 
35 3. Amend the title, line 4, by inserting after 
36 the word "credits," the words "providing an individual 
37 income tax credit for renewable energy source 
38 systems, ". . . 
39 4. Renumber sections and correct internal 
40 references as are necessary in accordance with this 
41 amendment. , 

S-3636 FILED ,;<~L';",,~'- ~(,.;./,,,,,-, BY JOANN ORR 
APRIL 26, 1979 4/~0 ,'1f /<.;s~) DAVID 1.1. READI:{GER 

SENATE FILE 494 
8-3643 
1 ~~end the amendment, S- 363~ to Senate File A94 

follows: 2 as 
3 
4 
5 

1. Page 1, lines 23 and 24, by striking the words 
"or active solar system used to power an ethanol 
production system". 

S-3644 
1 Amend Senate File 494 as follows: 
2 
3 

-4 
5 

- 6 
7 
8 

1. Page 1, by striking line 34 through page 2, 
line 2, and inserting in lieu thereof the words: 
"to exceed five one thousand five hundred dollars for 
a married person who files separately, or one thousand 
five hundred dollars for a single person or a three 
thousand dollars for a husband and wife who file a 
joint return." 

• 

• 

• 
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SEt\ATE FILE 494 
S-:),6~7 

1 Amend Senate File 494 as follOws: 
2 1. Page 1, by inserting after line 29 the 
3 following new section: 
4 "Sec. Section four hundred twenty-two point 
5 ~evcn (422.7)-;- Code 1979, is amended by adding the 
6 iollowillg new subsection: 
7 t\EW SUBSECTION. Add any amount allowed on the 
8 federal return as a farm expense deduction to any 
9 taxpayer who lists his or her principal occupation as 

10 something other than farming and whose income from 
11 sources other than farming exceeds one-half of the 
12 taxpayer's adjusted gross income." 
13 2. Renumber sections and correct internal 
14 references as are necessary in accordance with this 
15 amendment, 

S-3647 FILED 
APRIL 30. 1979 
RULED OUT OF ORDER I~.,,, S', / 

BY BASS VA~ GILST 
C. W. HUTCHINS 

, 

SE;\ATE FILE 494 
S-3648 

1 Amend Senate File 494 as follows: 
1. Page 1, by stril:ing lines 30 through 3S and 

inserting in lieu thereof the following: 
2 
3 
4 
5 
6 
7 
8 
9 

10 
1 1 
12 

"Sec. . Section four hundred twenty-hIo paint 
nine (422~, subsection one (1), Code 1979, is amended 
by striking the subsection and inserting in lieu 
thereof the following: 

1. An optional standard deduction of one thousand 
seven hundred dollars for a married person \·:ho files 
separa tely, or bTO thousand three hundred dollars 
for a single person, or three thousand four hundred 
dollars for a husband and wife who file a joint 

13 return." 
14 2. Page 2, by striking lines 1 and 2. 

8-3648 FILLD 
APRIL 30, 1979 
RULED OUT 01' ORDER /~ I'!--' > ) 

BY BOB RUSH 

S-:~654 

1 
2 

. Amend the Taylor amendment S 3 
F 1 

- 652, to Senate 
1 e 494, as follows: 

3 
4 
5 

" 1: Pa~e 1, ~ine I~, by striking the word 
one ~alf and InsertIng in lieu thereof the 

word one-quarter" • 

s- 3654 1" l Lim & LOST (of / ~,-,.-,: ) BY RAY TAYLOR 
APRIL 30, 1979 ., 
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SENATE G 
i.IAY I, 1979 
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20 
21 
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23 
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26 
27 
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29 
30 
31 
37. 
33 
3( 
35 

SJ,;NATJi FILl': 191 

Nocnd Senate File 494 as follows: 
1. Page 4, by i!l~.;rting il:ter line 1 the following; 
"Sec. 6. l'.s u;,ed in this ?ct, "adjusted inflation 

factor" means a CUlr.ul ati ve ind'lx, expr.essed a:o a 
percentage, determined pursuant to section seven (7) 
of this Act by the directo~ of revenue. 

Sec. 7. The director of revenue shall determine 
an adjusted inflation factor bv December 31, 1979 
to be applied to tax yea;:-s beginning on or after 
January 1, 1979 and ending prior to December 31, 1980. 
The adjust~d inflation ,f"c:'or, to be expressed as 
a percentage, sh.}ll reflect the purchasing power of 
the dollar based upon one-half of the challge, from 
the end of the third qual'ter 0f the 1978 calendar 
year to the end of the third quc.rter of the 1979 
calendar year, in a conSUlr.er price index or comparallie 
index which adequately reflects the purchasi'lg power 
of the dollar in this state. The adjusted inflation 
factor determined by the directo.:- of revenue is not 
a rule as defined in section seventeen A point two 
(17A.2), s~bsection seven (7), of the Code. 

Sec. 8. Upon determination of the adjusted 
inflation (actor pursuant to section seven (7) of 
this Jl.ct, the director of revenue shall inul tiply ei1ch 
doll ar amol.l71t set forth in s\<bsections ene (1} thrc-.\\gl, 
thiL'teen (].3) of sectien fOelr hundred tI-.'enty-t' .... o poin~·. 
five (422.5) of the Code by this adj~sted inflation 
factor, sj'lall round off the resu I ting pJ."oduct 'Lo the 
nearest one dollar al~d incorporate the result iDto 
the inco::le tax form and instructions for tax yeDrs 
beginning on 01' after Janl1ary 1, 1979 and ending pr.ior 
to D(~CenDer 31, 1980. HO',,;ever, the l"eSU 1 ting product 
shall )"lot red'.lce the doll2.r amo\.:nts set forth in 
subsectio::.s one (1) through thirteen (13) of scc:.ion 
four hl.!nd.r:ed t'Nemy-two point five (122.5) of the 

36 Code belol-? th::>se specified en Januc.ry 1, 1979." 
37 2. Page 4, by inserting after line 4 the follo~ing: 

39 
40 
41 
42 
43 
'14 
45 
It' _0 

47 

"Sec. . The provisio;lS of sectiollS six (6) 
through eICiilt (8) of this Act are retroactive to 
January 1, 1'379 for tax years beginning OIl or after 
J~~uary 1, 1979 ctnd e~Ging prior to De~e~~er 31, 1980. 

Sec. . The provisions of sections six (6) 
tl1ro',:gh clght (8) of ~chis f.ct shall not be codified 
in the permanent Code b\!t shall be print.ed in th~ 
session la\,'s only." 

3. By numbering a:1d re;:t<Il'bering as regl.!in!G by 
'this allwndment. 

BY l1:~Y TAYLOR 
DAVlD READINGEr:. 
AEI\,E WALDSTET:\ 
ELIZAuETH 1;rlLLEl~ 
RICHARD Co\iITO 

STf.:P::E:\ \Y. 81: 
N'OH:.1:\\ .J. Goer 
Al(T;i~~,i~ A. s: .. ::..; 
J);:Lr :.... T-';':Z;E: 
I'CJU.:? ~.s:~ ~~. sc~ 



SEKATI:: :l 
MAY 1, 1979 

SENATE FILE 494 
::;-:,G19 

1 Amend the amendment, S-3636, to Senate File 494 as 
2 follows: 
3 1. Page 1, lines 23 and 24, by striking lhe words 
4 "or active solar system used to power an ethanol 
5 production system". 
6 2. Page 1, line 50, by striking the word "biomass". 
7 3. Page 2, line 1, by striking the word "solar" 
8 and inserting in lieu thereof the word "woodburning". 
9 4. Page 2, by striking lines 14 through 17 and 

10 inserting in lieu thereof the following: 
11 " (4) "Woodburning system" means an energy efficient 
12 system that derives fuels directly or indirectly from 
13 nonfossil plant material including, but not limited to, 
14 woodburning stoves, and fireplaces with heat recovery 
15 or heat retention devices." 
S-3649 FILED 
APRIL 30, 1979 
RU LED OUT OF ORDER (-f' / y ,c--'- ) 

BY JOANN ORR 

SENATE FILE 494 
S-3650 
1 Amend Senate File 494 as follows: 
2 
3 
4 
5 
6 
7 
8 

1. Page 3, by inserting after line 19 the following 
new subsection: 

" . For purposes of deterr"ining the requirement 
for filing a return under subsections one (1) and 
two (2) of this section, the combined net incone of 
a husband and \'life from sources taxable under this 
division shall be considered." 

::'-%50 FILED & ADOPTED Cf / •. ".~,,) l3Y ROLF V, CRAFT 

SENATE FILE 494 
S-:3631 

1 Amend Senate File 494 as follows: 
2 
3 
1; 

5 
6 
7 
8 
9 

: 0 
1 1 
12 
13 
j H 
15 

1. Page 1, by inserting after line 29 the following 
ne\ol section: 

"Sec. . Section four hundred twenty-two point 
seven (422.7), Code 1979, is anended by adding the 
follo\-ling new subsection: 

NEW SUBSECTION. Subtract, to the extent included 
in the adjusted gross income, the ~ount of the first 
six thousand dollars of retirer:1ent payor disabil i ty 
retire:1ent pay received by a taxpayer \-Iho was sixty 
years of age or olCer during the tax year for former 
service as a m~mber of any of the ar~ed forces of 
the United States. tl 

2. Rem.L"':'.bet: sectiol'Os 'lnd co:::rect internal 
references as are necessary In accordance with this 

16 anendMent. 

S-3651 FILED, RULED OUT OF ORDER 
APRIL 30, 1979 .' " :., Sf.: 

BY bOB lWSH 
JOE BROW;; 
C. 1'1, H(;TCHI:lS 

JAMES CALHOON 
JOHN SCOTT 

• 

• 

• 
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r,!flY 1. 1979 

1 
2 

l'unend Senate File I~'JII as fol1m·;s: 
1. Pa<je 1, by inserting'!;cf<>rcli.nc 1-U.;r;-

3 following: 
4 "Section 1. sect.ion four hundred twenty-tHo point 
5 four (422.4), Code 1979, is amended by adding the 
6 following ne ... , subsection: 
7 N£\~ SUBSECTION. "Adjusted inflation facto::-" means 
8 a cup.\ulative index, expressed as a percentage, 
9 determined pursuant to section four hundred b/enty-

10 tvlO point t\-lenty-one (1122.21) of the Code by the 
11 director to reflect the purChasing pO"Jer of the dollar 
12 as a result of inflation or deflation since Januarv 
13 1, 1979." • 
1U 2: Page 1, by striking line 32 tllrougll page 2, 
15 line 2 and inserting in lieu thereof the folloViing: 
16 "1. An optional standard deduction of teh tvJenty 
17 percent of the net inco!:le after dGc1uction of federaT 
18 income tax, not to exceed f".ve-h",;'\e\l'eel one thousa:ld 
19 dollars for a marr ied per sen ,.,ho files sGpara tely , 
20 e~-e~e t~10 thousand dollars for a single person or 
21 three thousand dollars for a husband <.lnd "d.Ee "lho 

______ 22 __ ~f~i~J~.c~.~a~j~o~l~-~n~t~r~e~t~u~~~·~n~.----~~--~~--~--~ ____ ~~~~ __ ~ 
23 Upon determination of the latest adjusted inflatjon 
24 factor, the director shall "lulti!,l), each dollar u.noW:'t 
25 set forth in the preccdinC] paragrclph of thls subsect-ion 
26 by that adjusted infl<:ltion factor and shalTl:(;'Ui1(j---
2'1 off the resulting product to the 11C,,,-rest ono uollar." 
28 3. page 2, b~ inserting after rine 28 the 
29 follo\>1ing; 
30 "Sec. 5. Section four hundred t.-lenty-t\-lo point 
31 twelve «(~22.12), subsection one (1), Code 1979, is 
32 amended by adding the fo11m-:ing ne..., unnur!1bered 
33 parag.raph: 
31i tlEl~ U)J:mtm.cm::D PARl',GP.l\.PH. epon deternination of' 
35 the latest adjusted inflation factor, the director 
36 shall multiply cactI dollar amount set forth inlhis 
37 subsection by that adjusted inflation factor and shilll 
38 round off the resulting product to the nearest one 
39 dollar." 
40 4. Page 3, by inserting after line 19 the 
41 follo'ding: 
42 "Sec. 7. Section four hundred tl-lenty-blo pOint 
43 twenty-one (1~22.21), Code 1979, is a!nended by adding 
44 the follo\'ling ne\-/ unntlP.\bered pa!:'agrap!1s: 
45 1)£\1 u;mU:iBERl:D PJ\PJ\GRJ\?!!. The uirector shall 
46 dctcr~ine the a~justed inflation factor by I)eGe~bar 
47 ttlirty-first of eac!l calendar year to be appliea to 
48 tax years ending on or after Decenbcr tllirty-rirst. 
49 The adjustee inflati.on fnctor, to be expressed as 
50 a percentage, shall r.cflcc.::-. th(~ p\.!!.chasins po;.·!e::::- (l~ 
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the dollar as a result of inflation or deflation from 
January 1, 1979, to the cnJ of the thir~ qu.,yter of 
the "pplicahle Ci'l.1.en<1ilr year. 'i'Lc ct.ircctor shall 
b~,l!;e Lhe dc.:Lerm.inal:.ioJ1 ()Jl allY COn!iUC:CC pr i c<..: ir:dex 
or COlllpilYublc indcx \oIllich adr:CJuutely reflects the 
pllyclla,;in<; [,oHcr of the dollilr in the stute. The 
adjusted inflation factor determined by the director 
is not a rule as defined in section seventeen A point 
two (17A.2), subsection seven (7), of the Code. 

NEh' Umll;~iI3Eru:D PAIU\GRl\PH. The director shall 
compute the neH dollar amounts as required in sections 
four hundred twenty-two point nine (li22.9), subsection 
one (1) and four hundreu twenty-two point t\vel ve 
(422.12), subsection one (1) of the Code by ~ultiplying 
the dollar amounts specified therein to be adjusted 
by tIle adjusted inflation filctor, rounding off the 
result to the nearest one dollar, and incorporating 
the result into the income tax forms and instructions 
for each tax yeat·. Ho\o;ever, the rc;sul ting product 
shall not reduce the specified dollar ar.;OUllts beloH 
those specified on January 1, 1979." 

S. Page 4, lines 2 and 3, by striking the Hord 
and figure "four (4)" and insertins in lieu thereof 
the word and figure "seven (7)". 

6. By numbering and renwlbering sections and 
correcting internal references as required by this 

.<1.A~ctl:lt<mt.-,___ ___ _ __ . 

JOE BROW" 

• 

• 

01\'18102'1 A--LOST (1' /"'_""0(/' 

DIVISION B--OUT OF ORDER(..,t/4,.,j) 
S-3656 FILED ',' 
APR! L 30, 1979 

BY KOR).lA:-; RODGERS 
LOWELL L. JCNKINS 
C. II'. HUTCH I NS 
BOB RUSH 
C. JOSEPH COLEMAN 
JO,\)lt; ORR 
JA:'lES CALHOON 
TO~l SLATER 
BOB CARR 
JOHl\ SCOTT 

J M;lES GALL1\GHER 
WILLIAM D. PALMER 
BEIlL E. PRIEBE 
ARTHCR SMALL, .JR. 
CHARLES ~! ILLER 
PATRICK J .DEUJHERl 
BASS VA~ GILST 
GEORGE R. KINLEY 

SENATE FILE 494 

S-3653 

1 Amend Senate File 494 as fol:!.o"s: 
2 1. Page 3, line 28, by inserting after the word 
3 "programs i ' the .Iords ", the effects of alloVling a 
4 deduction for losses incurred in a farming operation 
5 by a taxpayer "hose principal occupation is not 
6 farming,". 

( 

5-3653 FlLED & LOST If 
.....,~ . 

.' .:.... .J _.7 . BY C. W. HUTCHIS5 

APHIL 30. 1979 • 
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SENATE 9 
MAY 1, 1979 

S-3658 
SENATE FILE 494 

1 Amend senate File 494 as follows: 
2. 1. Page 1, line 29, by inserting after the word 
3 "~ollars. '.' the ':lords "Upon determination of the lc;test. 
4 aCt Ilsted ~nflat~on factor, the d~rectoI: shall rou1 tl.plv 
5 _ 01 ar alnount s7t forth Hl thlS paragraph by -
6 tnat adjusted J.nflatlOn factor and sh2.1'1 round off 
7 the resultlng product to tbe nearest one hundred 
8 doll ars. " 
9 -.2.'2 Page 1, hne 34, by inserting after the word 

10 "dollars" tlle words "multiplied by the adjusted 
t4 11 inflation factor". 
y 12 3. Page 2, line 1, by inserting after the word 

13 "dollars" the words "multiplied bv the adiusted 
14 inflation factor". 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 

-30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

4. Page 2, line 7, by inserting after the word' 
"dollars" the words "multiplied by the adjusted 
inflC'.tion factor". 

5. Page 2, line 9, by inserting after the \-lord 
"dollars" the words "multiplied by the adjusted 
inflation factor", 

6, Page 2, line 10, by inserting after the word 
"dolla)::s" the words "multiplied bv the adjusted 
inflation factort'. 

7, Page 2, line 14, by inserting after the word 
"dollars" the words "multiplied by the adjusted 
inflation factort'. 

8. Page 2, line 19, by inserting aite):: the word 
"do11<,,)::s" the Hords "multipli(:(] bv the adjusted 
inflation factor", 
--g. Page 3, line 2, by inserting after the Hord 
"dollars" the \;ords "m.ul tipli~d by the adjust<!d 
inflation factor". 

LV. ~age~, line 6, by inserting after the word 
"dollilrs" the words "rnul!~pl.i~d bv the ad i u~ted 
iDfl~l·ion f~~tort'. .-

~~. ~age 3, line 13, by inserting after the word 
"dollars" the words "multipl1ed by tlle adjusted 
inflitti{)n factor". - . - -.., -

iL. ~age~, line 18, by inserting after the word 
"dollars" the words "multi,plied by _the adjUsted 
inflation factor". 

13-,- ~age 3, ny inserting after line 19 the 
[ollo,-ling: 

"Sec, . Section four hundred twenty-two point 
twenty-one ( 422,21)' Code 1979, is amended by addir,g 
the folloHing Dew unnumbered paragraphs: 

Nr.VJ UNN1WBERED P!lltAGRAPH. "Adjusted inflation 
factor" as used III Un:; ci.vision meR!1S a cumulative 
index, expressed as a percentage, determined pursuan~ 

50 to this paragraph by ttle director to reflect the 

44 
45 
46 
47 
48 
49 

, 
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1 purchasing power of the dollar as a result of inflation 
2 or deflation since January 1, 1980. The director 
3 shall determine the adjusted inflation factor by 
4 December thirty-first of each calendar year beginning 
5 with the 1980 calendar year to be applied to tax years 
6 ending on or after December thirty-first of that 
7 calendar year. The adjusted inflation factor, to 
8 be expressed as a percentage, shall reflect the 
9 purchasing power of the dollar as a result of inflation 

10 or deflation from January 1, 1980, to the end of the 
11 third quarter of the applicable calendar year. The 
12 director shall base the determination on any consumer 
13 price index or comparable index which adequately 
14 reflects the purchasing power of the dollar in the 
15 state. The adjusted inflation factor determined by 
16 the director is not a rule as defined in section 
17 seventeen A point two (17A.2), subsection seven (7), 
18 of the Code. The adjusted inflation factor for tax 
19 years beginning prior to January 1, 1980, is one 
20 hundred percent. 
21 NEiv IDlNU-:'13ERED PAR1IGRAPH. The director shall 
22 compute ~he new dollars amounts as required in sections 
23 four hundred t~lenty-two point five (422.5), four 
24 hundred twenty-two point nine (422.9), subsection 
25 one (1). four hundred twenty-t\~O point tHel ve (422.12), 
26 and four hundred twenty-two point thirteen (422.13) 
27 of the Code by mUltiplying the dollar amounts specified 
28 therein to ne adjusted by the adjusted inflation 
29 factor. rounding off the reSUlt, and incorporating 
30 the result into the income tax forms and instructions 
31 for each taxable year. The rounding off shall be 
32 as follows: the resulting dollar amounts in sections 
33 four hundred tlYenty-t~1O point five (422.5) and four 
34 hundred twenty-two point thirteen (422.13) of the 
35 Code to the nearest one hundred dollars and the 
36 resulting dollar amounts in sections four hundred 
37 twenty-two point nine (422.9), SUbsection one (1), 
38 and four hundred twenty-two point twelve (422.12) 
39 of the Code to the nearest one dollar." 
40 14. Page 3, by inserting before line 20 the 
41 '-following: 
42 "Sec. . Section four hundred twenty-two point 
43 five (422:5), Code 1979, is amended by adding after 
44 subsection thirteen (13) the following neVi unnumbered 
45 paragraph: 
46 NBiV UNNU}1BERED PARAGRAPH. Upon determination of 
47 the latest ud)usted lnflation factor, the director 
48 shall multiply each dollar amount set forth in 
49 subsections one -(1) through thi.rteen(13) of this 
50 sectlon by that adjusted inflation factor and shall 

• 

• 

• 
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~ round off the resulting product to the nearest one 
~ hundred dollars. 

3 Sec. section four hundred twenty-two point 
4 twenty-one (422.21), Code 1979, is amended by adding 
5 the following new unnumbered paragraphs: 
6 NEW Uh'NUi·mERED PARAGRAPH. "Adjusted inflation 
7 factor" as used in thlS dlvision means a cumulative 
8 index, expressed as a percentage, determined pursuant 
9 to this paragraph by the director to reflect the 

10 purchasing power of the dollar as a result of inflation 
11 or deflation since January 1, 1980. The director 
12 shall determine the adjusted inflation factor by 
13 Decerr~er thirty-first of each calendar year beginning 
14 with the 1980 calendar year to be applied to tax years 
15 ending on or after December thirty-first of that 
16 calendar year. The adjusted inflation factor, to 
17 be expressed as a percentage, shall reflect the 
18 purchasing power of the dollar as a result of inflation 
19 or deflation from January 1, 1980, to the end of the 
20 third qu~rter of the applicable calendar year. The 
21 director shall base the determination on any consumer 
22 price index or comparable index which adequately 
23 reflects the purchasing power of the dollar in the 
24 state. The adjusted inflation factor determined by 
25 the director is not a rule as defined in section 

a. 6
7 

seventeen A point two (171' .. 2), subsection seven (7)' 
~~ of t~e Cocco The adjusted inflation factor for tax 

28 years beginning prior to January 1, 1980, is one 
29 hund~ed oercent. 
30 }lEl'! Ui:I:U:~3:::RED PARAGRAPH. The director shall 
31 co~.?ute tlie neH doll,,! amounts as required in section 
32 four hundred twenty-two point five (422.5) of the 
33 Code by m~ltiplying the dollar amounts specified 
3~ therein to be adjusted by the adjusted inflation 
35 f~ctor, rounding off the result, and incorporating 
36 the resul't into the income tax forms and instructions 
37 for each tax~le year. The rounding off shall be 
38 as fo1101,s: the resulting dollar amounts in section 
39 four hund::ed twenty-tvlo point. five (422.5) of the 
40 Code to tlle nearest one hundred dollars." 
41 15. By numbering and renumbering as required by 
42 this amen~~ent. 
5-3658 FILED BY ARTHUR A. SMALL, JR. 
APRI L 30, 1979 
DIVISION A - LOST ,~, ,"._,-,;;> 
DIVISION B - WITHDRAWN 



SENATE FILE 494 
S-3657 

1 Amend Senate fu~endment 5-3636 to Senate File 494 
2 as £0110\.,5: 
3 1. Page 2, line 30, by inserting the fOllowing: 
4 "(8) An electric utility shall purchase excess power 
S generated by any of the systems defined in this section 
6 at wholesale cost of electricity by the utility company 
7 if requested by the owner of the system." 

S-3657 FILED BY C. 'N. HuTCHINS 
APRIL 30, 1979 
RULED OUT OF ORDER (,t I"/:;~ 

• 

• 
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SENATE 12 
. MAY 1, 1979 

, S-3660 
SENATli FILE 191 

1 Amend senate File 494 as fo11ovls: 
2 1. Page 3, by inserting after line 19 the following 
3 sections: 
4 "Sec. . Section fifty-six point eighteen 
5 (56.18), Code 1979, is amended to read as follows: 
6 56.18 CHECKOFF-- INCOHE TAX. Any person \·lh05e 
7 state income tax liability for any taxable year is 
8 one dollar or more may ae9i~Rase direct that one 
9 dollar of such liability to be pa~d over to the Iowa 

10 election campaign fund fer-~he-aeee~R~-ef-aRy-s~ee~f~ea 
11 ,e!i~ieal-par~Y7-as-defifted-~Y-gee~~eft-43~2 when 
12 submitting his or her state income tax return to the 
13 department of revenue. In the case of a joint return 
14 of husband and wife having a state income tax liability 
15 of tVl0 dollars or more, each spouse may e.esi€j'Ra~e 
16 direct that one dollar be paid to aRy-s~efl-aeee~R~ 
17 3:R the fund. The director of revenUe shall reV1.se 
18 the income tax form to a±±ew-~fle-ees:i:€j'p.as'i:eR-ef 
19 p6Ii~iea±-eeR~f:i:~H~isP'9-~e-a-re±isiea±-~ar~y ~rovide 
20 a space on the face of the tax return and immechate.ly 
21 above the signature lines v:hich the taxpayer l1'.a1' use 
22 to desiO'!late that cont:::ibutlons Dace uncer thls sec~.i.on 
23 be credited to a specliieci Dolltlcal Darev 2.S deIl"c:d-
24 by sectlon fOL'tv-thr:ee pOInt tl·iO (";3.2) 0 f the Code, 
25 or to the Iowa electIon C~~Dalan tuna as a con-
26 trlO"J.tlon to be silared 1;1' 211 St1ch. Dcl~tlcal pa;:tie§. 
27 ~n the manner nrescrl!:;cd bv secc!.on tutv-S1.X D01.nt 
28 nineteen (56.19) of th~ Code. ~he form 8i:811 lDtorm 
29 the taxpayer that \-,hen a!1 Indj.vlO"u..:11 chooses tile 
30 latter aIterr:ative h1S or ner O:1€' col.lar contrGut.ion 
31 IS shared bv all ellC11ble DolltlC2.1 oartlC:s, btl:' th::.s 
32 informat~on may be contc1ined .In a !octnot,e or ot,her

O

-

33 su~ table fonn 1 f the d:!:rector 0 f .re·Jenue {mds 1. t 
34 is not feasible to Place the Infor~atlon ImmedIa[elv 
35 above the s1.qnature l1.ne. 
36 Sec. ,Sect~on f~fty-six point nineteen (56,19), 
37 Code 197~is runended to read as follows: 
38 56.19 FUND CREATED, The "Iovla election campaign 
39 fund" is created vd.thin the office of the treasurer 
40 of state. The fund shall consist of funds paid by 
41 persons h2vir:g an 10\,a income tax li2.bility as provided 
42 in section 56,18. The treasurer of state shall 
43 maintain within the fund a seplrate account for eacj 
44 pOll tIcal pal't:L..,9s defined ln sectlon forty-three 
45 point two ('13,2) of tile Code. '1'.l-[e dHec~or ot ~eve!!\J.e 
46 shall remit'funds collected as prov~ded In sect1.on 
47 56.18 to the treDsurer of state who shall deposit 
48 such funds in the appropriate account within the IQ\·:a 
49 election campaign fund. p.ll contributions dil'ected 
50 to the Iowa election campa~gn fund by taxpavers who 
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do not designate any one political party to receive 
their contributions shall be divided by the director 
of revenue equally among each account currently 
maintained in the fund. However, at anv time when 
more than two accounts are being maintained within 
the fund contributions to the fund bv taxcayers who 
do not deslgnate anyone polltlcal carty to recelve 
thelr contrlbutlons shall be dlvlded amona the accounts 
ln the sa~e proportl0n as the nu~~er of guallfied 
electors declaring afflllat~on wl~h each polltlcal 
party for WhICh an account IS maintained bears to 
the total nurnber of cuallfled electors who have de-

13 clared an ",fflilation l'ilth a political party. Any 
interest income received by the treasurer of state 14 

15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 

from invesL~ent of moneys deposited in the fund shall 
be deposited in the Iowa election campaign fund. 
Such funds shall be subject to payment to the 
chairperson of the specified political party by the 
state comptroller in the manner provided by section 
56.22. 

Sec. Section fifty-six point twenty-five 
(56.25), Code 1979, is amended to read as follows: 

55.25 INCOME TAX FORH--CHECKOFF SPACE. The 
director of revenue shall provide space for this 
campaign finance income tax checkoff on the most 
frequently used Iowa income tax form. An explanation 
shall be included which clearly states that this 
checkoff does not constitute an additional tax 
liability. The form shall provide for the taxpayer 
to designate that the checkoff shall go either to 
the political party of his or her choice or be divided 
among all political parties as prescribed by sectlon 
flftY-SiX pClnt 1l1neteen (56.19) of the Code." 

S-3660 FILED & ADOPTED ('" 1-/ so: I 

APRIL 30, 1979 

BY RICHARD DRAKE 
JOHN N. NYSTROM 
LOWELL L. JUNKINS 
TOM SLATER 

• 

• 

• 



SENATE 15 
:.lAY 1, 1979 

3 
4 
5 
6 
7 
8 
9 

Amend the Gratias amendment 5-3644, to Senate 
file 494 as fOllows: 

1. Page 1, line 4 by striking the word "five" 
and inserting in lieu thereof the word "one"-.--

2. Page 1, line 6 by striking the word "five" 
and inserting in lieu thereof the word "one"-.--

3. Page 1, lines 6 and 7 by striking the words 
~hree thousand dollars"and inserting in lieu 
thereof the words "two thousand two hundred dollars". 

S-3663 FIL~L& ADOPTEDt~. i~~7: BY ARTHUR L. GRATIAS 
APRIL 30, 1979 ' 

SENATE FILE 494 
S-3662 

1 Amend Senate File 494 as follows: 
2 1. Page 3,lines 34 and 35, by striking the 
3 word and fioures "January 31, 1980" and insertlng 
4 in lieu the;eof the word and figure "December 1, 
:, 1979". 

S-3662 FI LSD & ,lI.DOPTED (r j·ln: ; 

APRIL 30, 1979 
BY FORREST V. SCHWE~GELS 

RAY TAYLOR 

SENATE FILE 494 
S-3661 

1 Amend Senate File 1194 as follo\-ls: 
2 
3 
4 
5 
6 
7 
8 
9 

10 

1. Page II, by inserting after line 1 the following: 
"Sec. • It is the intent of the general assembly 

that the director of revenue shall provide in the 
state individual incOlue tax instruction booklets for 
tax years beginning on or after January 1, 1979 a 
breakdown of the general revenue tax dollars spent 
during the previous fiscal year. This breakdOl'/n 
should be in the form of a pie chart indicating the 
dollar amount and percent of total revenues spent." 

BY JOHN SCOTT 
TOM SLATER 

S-3661 FILED , 

EARL :,1. WILLITS 
LOWELL L. JUNKINS 
WILLIAM D. PALMER 
NORUAN G. RODGERS APRIL 30. 1979 

Rl!LED OUT OF' ORDER (".1/' "';:' 

'. 



FISCAL NOTE 
SENATE FILE 494 (Amend.H-4325) 

Requested by Representative Nest 
May 9, 1979 

In compliance with a written request, there is hereby submitted 
a Fiscal Note for S.F. 494, Amendment H-4325 pursuant to Joint Rule 16. 

Amendment H-4325 to Senate File 494 

Amendment H-4325 provi des the fo 11 owi ng changes to the i ndi vi dual 
income tax: 

1. Increase the minimum adjusted gross income at which tax 
liability is incurred from $4,000 to $5,000. 

2. Increase the minimum filing requirement from $2,000 to 
$4,000, or $3,000 if claimed as a dependent. 

3. jI.nnually increase the personal and dependent tax credits 
each by one dollar per year for five years. 

4. Index the taxable income brackets by utilizing an increasingly 
greater percent of the annual change in the cons4mer price 
index. 

5. Adjust the 

Percent 
~\aximum 

standard deduction as 
Current 

10% 

foll ows: 
Proposed 

15% 

Single $1,000 $1,200 
Married-Joint 1,000 3,000 
Married-Separate 500 1,200 

The future impact of S.F. 494 amended by H-4325 cannot at this time 
be estimated. If this legislation had been enacted in 1977 the 
tax liability based on returns for 1977 would have decreased by 
$22 to $24 million from the base liability of $450 million. This 
represents an approximate decrease of 4.9% to 5.3%. The revenue 
impact related to the 1979 tax year is expected to be greater 
than the 1977 impact due to the increase expec+ d in gross tax 
liabilities. It is expected that the cost i fo ure years ~1 
increase each year provided the pe~cer.tage 'nc~ ase in th~c~~mer 
price index exceeds 3% each year. 

'. 

Source: D2partrr~nt of Revenue 

rILED U\\: Cl 1979 GERRY D. Ri\NKIN 
Legislative Fiscal Bureau 



SENATE FILE 494 (Amend.H-4357) • 
Requested by Representative Norlan6 
~lay 9, 1979 

In compliance with a written request, there is hereby submitted 
a Fiscal ,"ote for S.P. 494, Amendment H-4357 pursuant to ,Joint Rnle l6. 

Amendment H-4357 to Amendment H-4325 to Senate File 494 

Amendment H-4357 provides an increase in the maximum standard 
deduction for a surviving spouse or an unmarried head of house­
hold from $1,200 to $3,000. This proposal would result in an 
additional decrease in tax liability of $400,000. The decrease 
is estimated by applying the proposed change to 1977 individual 
income tax returns. The impact on the 1979 tax liability and 
future tax liability may vary as the number of such filers and 
their incomes change. 

Source: Department of Revenue 

FILED MAY 9, 1979 

FISCAL NOTE 

GERRY D. RANKIN 
Legislative Fiscal Bureau 

SENATE FILE 494 (Amend.H-4359) 
Requested by Representative Tofte • 
May 9, 1979 

In compliance with a written request, there is hereby submitted 
a Fiscal Note for S.F. 494, Amendment H-4359 pursuant to Joint Rule 16. 

Amendment H-4359 to Senate File 494 

This amendment increases the income tax exemption for civil 
service retirement annuities from $4,250 to $7,000 for single 
taxpayers and married taxpayers filing separate returns and 
from $6,500 to $10,000 for married taxpayers filing joint 
returns. 

The additional exemption is expected to reduce individual 
income tax revenues by not more than $400,000 from current 
levels. A more specific estimate cannot be provided because 
of a lack of information on other taxable income of individuals 
receiving civil service annuities and insufficient data on the 
effect of the reduction of any exemption because of receipt of 
social security income by individuals receiving civil service 
annuities. 

Source: Department of Revenue 

FILED MAY 9, 1979 GERRY D. RANKIN 
Legislative Fiscal Bureau • 
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SLIA'rE FILE 

By Cu~lMI'l'TLL; Q.J NAYS AND I1LA3S 

(AS ~lliNDi::0 A.~u PASSED i3Y Tar; Sr:i~ATi:: APRIL 30, 1979) 

v 0 t e: Aye s_--...:"-'-=.'",. ":....-__ Na Y s_-,I:.....". __ 
Ii 

v 0 t e: Aye 5_......:."l""7'--_ Nay s_-,o<--__ 

Approved ___ ~b~,,~,,~,~.~~~/~/~9~7_L~ ______ __ 
!J 

A BILL FOR 
1 An Act relating to tne state inuividual income tax by 

2 increasing the minimum filing requirements, increasing 

3 tne standard deduction anu tile perso"al exemption 

4 credits, providing for an interim study of income tax 

·5 

6 

indexation, and making certain provisions of the Act 

retroactive. 

7 J3L I'i' i:NACTE0 BY THE GLNERAL ASSLMBLY OF 7rlE S'l'ATB OF IOWA: 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

= [lew Language 
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, 
1 

2 

3 

4 

5 

6 

Section 1. Section four ;,u"dred twenty-two point five 

(422.5), unnumlwreu paragraph two (2), Laue hl7), is amenueu 

to read as follows: 

"owever, no tax sllali. De imposed on any resiuent or non­

resident whose net inconc, as defined in section 422.7, is 

fetlr; five blousanci .:lollars or less; bu t in tae event that. 

7 

8 

9 

10 

11 

the payment of tax ·unaer tilis uivision woul<.! reJuce tne net 

income to less t.lan fetlr; five tnousand dollars, then tHe taJ: 

snaIL be reduced to tilat amount whicil woule! result in allowing 

tne taxpayer to retain a net income of £et:lf five tnousand 

dollars. Tne preceding sentence Joes not apply to estates 

12 or trusts. For Lie purpose of telis paragra;?i1, tHe entire 

13 net income, including any part thereof not alloc·ated to Iowa, 

14 shall be taken into account. If tile cOnluined net income of 

15 a Husband and wife exceeLlS fet:lr; five tilousand dollars, nei tner 

16 of t:'em shall receive tile benefit of this paragrapil, and it 

17 ~s immaterial whether tiley file a joint return or separate 

18 returns. rtH-~ftffidff±eti-e~i±ti-t1Hdef-~wen~y-eHe-yedfs-ef-d~e 

19 wRe-ig-e-de~enden~-ef-kig-~afen~-ef-paren~s-ag-~efined-in 

20 see~±eft-~~~~4~7-grte±±-ne~-reeei~e-tHe-~eftefit-ef-trtig-~dfe~fa~n 

21 if-stleh-paren~ig-net-±neeme-e~eeectg-fet1f-tftet1Sdnd-ee±±df9 

22 er-if-tke-eeMifted.-net-ifleeme-e£-gaen-~afen;:s-exeeeds-£et1~ 

23 ~rtetlgand-de±±df9~ A person \'1110 is claimed as a dependent 

24 oy another person as defined in section four .mndred twenty-

25 two point twelve (422.12) of tile Code sllall not receive ble 

26 oenefit of tilis paragrapll if ti,~ person' claiming tile dependent 

27 nas net income exceev.ing five thousand uollars or tne person 

28 claiming the de!?enden~ and tile person's spouse Have combineu 

29 net income exceeding five tnousand dollars. 

30 Sec. 2. Sectioll four nundred t.wen~y-two point nine (422.9), 

31 subsection one (1), Code 197~, is amended to read as fallows: 

32 1. An optional s·tanclard deduction of ten fifteen percent 

33 of t~e net income after aBduction of feJeral income tax, not 

34 to exceed five one -::nousand one llunured uollars for a married 

35 person who files separately, ef one tnousaml one hundred 

-1-
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. 1 dollars for a single person or ~ blo LlOusand two n;.lnured 

• 2 dollars for a husband and wife ',mo fi Ie a joint return. 

• 

3 Sec. 3. Section four Wl;ldred twenty-two point tWGlve 

4 (4::2.12), subsection one (1), paragrapns a, 0, c, d, ana e, 

5 Code 1979, are amended to read as follows: 

6 a. For a single inuiviuual, or a married person filing 

7 a separate return, ~i£~ee~ twenty dollars. 

8 b. For a :lead of household, or a lluSDand and ,~ife filing 

9 a joint return, tft±~~y forty dollars. 

10 c. For eaC,l uepentient, an additional ~e\'\ fifteen dollars. 

11 AS used in tilis section, tne term "aepenoent" snaIl i1ave tlle 

12 same meaning as provided uy the Internal Keven;.le Code of 19~4. 

13 d. For a single indiviuual, ~us~anQ, wife or heaa of 

14 Household, an aaditional exemption of i±:f~ee\'\ twenty dollilrs 

15 for each of said individuals who nas attained ti1e age of 

16 sixty-five years before tile close of tue tax year or on tne 

17 first day following tHe enu of tne tax year. 

18 e. For a single individual, ,1usband, wife or .leaa of 

19 household, an additiol,al. exemption of £±:fteel'!. t\Venty dollars 

20 for each of said individuals wno is blind at the close of 

21 ti1e tax year. For tue purposes of tnis paragraph, an 

22 individual is blind only if the inoividual.'s central. visual 

23 acuity does not exceed twen1:y-two ,lundredths in tne better 

24 eye wito correcting lenses, or if tile individual's visual 

25 acuity is greater than twenty-two hundredtns but is accompanied 

26 by a limitation in the fielas of vision SUC,l that the widest 

27 diameter of the visual field suotends an angle no greater 

28 than twenty aegrees. 

29 Sec. 4. Sec "ion four 'lundrea twenty-t\Vo point tnirteen 

30 (422.13), subsections one (1) and tl'W (2), Cooe 1979, are 

31 amended by striking tile sullsections and inserting in lieu 

32 tJtereof tile follo·wing: 

33 1. Bvery resident of this state snaIL make and sign a 

34 return if any of the folLowing are applicable: 

35 a. Tne resident is required to file a federal income tax 

-2-
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1 return under the Internal !{evenu<;> Code of 1) S4. 

2 n. Tne resident has net income of four tilOusand dollars 

3 or more for ble tay. year from sources taxal>le unLler tnis 

4 division. 

S c. Tne resident is claimed as a dependent on anotner 

6 person I s return anu <las net income of tnree tnousand dollars 

7 or more for ~.le 'cax year from sources taxable under tnis 

8 division. 

9 2. Lvery nonresiuent shall make and sign a rcoturn if 

10 either of the following ar<;> applicable: 

11 a. Tne nonresiuent, is required to file a federal income 

12 tax return under the Internal Revenue Code of 1 ~ 54 and ilas 

13 net income of four t~ousand dollars or more for tne tax year 

14 from sources taxable under this <.iivision. 

15 b. 7ne nonresident is claimed as a dependent on anotner 

16 person I s return and is required to file a federal incol,\e tax 

17 return under tHe Interna.l Revenue Colle of 1954 and has net 

18 income of tnree tnousand dollars or more for the tax year 

19 from sources taxable unuer "dis division. 

20 3. For purposes of uetermining Ul<;> requirement for filing 

21 a return under sUDsections one (1) and two (2) of tHis section, 

22 the comoined net income of a husbanu and Nife from sOurces 

23 taxable under this uivision silall be considered. 

24 Sec. 5. Section fift.y-six point eighteen (')6.10), Code 

25 1979, is amenlleJ 1:0 read ao follows: 

/-- 2 6 56. 18 ChECiWFF--I?-lCOME TAA. Any person whose s tate income 

27 tax liability for any taxanle year is one dollar or more may 

- - 28 des;'~l\a~e direct ~lat. on8 dollar of SUCH liability to be paid 

29 over to L1e Iowa election campaign fund {e~-~fte-aeee~ft~-e{ 

30 a~y-s~ee~£±e6-~e~~t~ea~-~af~~7-as-de£±~e~-~Y-gee~±eft-~3~~ 

31 wilen 8ubmitting his or 

32 department of revenue. 

;ler state income ta;.: return to tne 

In 'cne case of a joint return of 

tax liai>il i ty of bw 33 

34 

) - 35 

nusband and wife having a state income 

dollars or r.10re, eacn spouse may cles±~l\a1!.e t.iirect t;,at one 

uOllar be paia to afty-9~ert-aeeettn-e-±H tHe fund. Tae director 
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• 1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

• 18 

19 

20 

21 

22 

23 

24 
~ . 25 

26 

27 

28 

29 

30 

·31 

32 

33 

34 

• 35 

S. F. J./q'l H. F • 

of revenue shall revise tile income tux form to ft±±ew-~:te 

desi~Ra~ieft-ei-~e~i~iea~-eeH~~io~~ieHs-~e-a-pe±i~iea±-pa~ty 

provide a space On ti1e face of tile tax return anti immediately 

above the signature lines whic.l tile taxpayer may use to 

designate tnat contrinutions made under bas sect~on be 

cred~tea to a spec~£~ea poI~t~caI party as uef~ned ny section 

~orty-tnree po~nt £."0 taJ .2) or be Code, or to :tae Iowa 

elect~on campa~gn fund as a contr~but~on to De Sharea by all 

suc", political par:ties in tile manner prescr~bed j)y sect~on 
r~fty-s~X po~n'c :aneteen (:;6.19) of tae code. The !or:i~ll 
~nform the taxpayer that "lhen an individual cilooses tne latte"r 

alternative his or iter one dollar contribution is Sllarea by 

all ei~g~bie pOl~t~cal part~es, jut tn~s information may be 

conta~neJ in a footnote or otiler suitable form if LIe director 

1J revenue finds it is not feas~bie to place tne ~nformatlon 
~mmed~atelY anove the signature line. 

( :>b • 1 9 ), Code 
liP 

197~, is amended to reao as follows: 

56.19 FUUD CREATI:.D. T.le .. Iowa election campaign Lmd" 

is created witHin "Ie office of ble treasurer of state. 

fund snaIl consist of funds paid by persons naving an Iowa 

income tax liability as provided in section :';6.10. l'ne 

• 

treasurer of s·tate silall maintain within tae f,!na a separate 

account for each political party as defined in sec cion fortyl 

blree point two (43.2) of tile Code. Tile director of revenue 

Shall remlt funds collected as provided in section 56.18 :to 

tile treasurer of sta te '';110 sna 11 depos i t SUCll funds in tile •• 
appropria te account wi tnin tne Iowa elec tion campaign fund. 

All contributions Jirected to tne Iowa election campaign fund 

uy taxpayers who do not designate anyone political party 

• 

to rece~ve tileir contributions snaIl be divided by the director 

of revenue equally among each account currently maintained 

~n tile fund. rlowever, at any time when more tnan two accounts 

are being maintaineu ·,vitJlin tne fund contributions to t.le 

fund by taxpayers who <.io not uesignate anyone political party 

-4-
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1 La receive tneir coatri,->utiolls snall oe divided among t.le 

2 accounts in t!le salae proportion as the number of qualified 

3 electors declaring affiliation witn "aC.1 polit~cal par~y for 

4 which an account is maintained bears to the total numoer of 

5 qualified electors \Vho nave declared an affiliation with a 

6 political party. Any interest income received ny the treasurer 

7 of state from investment of moneys deposited in Ule funa shall 

8 be deposited in the Iowa election campaign fund. Suca fundS 

9 shall be subject to payment to tne chairperson of tne specified 

10 political party by the state comptroller in the manner providec1 

~~,-11 by section 56.22. 

12 Sec. 7. Section fifty-six point twenty-five (~6.25), Code 

13 1979, is amended to read as follows: 

14 56 _ 2 S DICOME TAX FORM--ChhCKOFF SPACh. Tile director of 

15 revenue shall provide space for tIlis campaign finance income 

16 tax CHeckoff on en" most frequently used Iowa income tax form. 

17 An explanation shall be included whicn clearly states tnat 

18 this cneckoff does not constitute an additional tax liability_ 

19 Tne forr., shall provi"e for tae taxpayer to designa1:e taat 

20 the checkoff shall go either to tile political party of his 

21 or her choice or be divided among all political parties as 

22 prescribed by section fifty-six point nineteen (56.19) of 

23 the Code. 

24 Sec. 8. T.le legislative council is directed to create 

25 a ten-member study committee made up of five members eac.! 

26 from tne standing committees on ways and means of tile senate 

27 and nouse of representatives representing bOtil political 

28 parties, which committee shall conduct during the 1979 

29 legislative interim a study on tne state income tax structure. 

30 'L'.le stuay shall include, but not be limited to, indexing, 

31 the effects which inuexing will have on state revenues and 

32 the continuation of existing state programs and ot,ler aspects 

33 of the state income ta;; structure. Expenses of the study 

34 committee shall be p2id [roru funds available under section 

35 two point twelve (2.12) of tne Code. 

-:.;-
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1 The study committee snall transmit copies of its final 

2 report to tile governor and the members of tne Sixty-eignth 

3 General Assembly, 108 () Session, not later tnan L>ecember 1, 

4 

5 

6 

7 

-8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

1979. Tne final report snall include LIe stuuy committee's -findings and recommenda~ions. 

Sec.;;. T,le provisions of sections one (1) tnrough four 

(4) of this Act are retroactive to January 1, 1~79 for tax 

years beginning on or after January 1, 1979. 

-6-
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t-lAY 8, 1979 
PAGE NINETEEN 

SENATE FILE 494 
H-4310 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
1 1 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

r 
Amend Senate File 494 as amended, passed and 

reprinted by the Senate, as follovls: 
1. Page 3, by striking line 26 and inserting in 

lieu thereof the following: 
"56.18 Cl'l-IPAIGH FunD CHECi~OFF-- INCONE TAX. 
1. Any person whose state income". 
~ Page 3, by striking line 35 and inserting in 

lieu ther<~of the \'lOrus and figure "dollar be paid 
to any-s~eh-aeee~n~-in the fund. 

2. The director". 
3':" Page 4, line 5, by striking the \wrds "section 

be" and inserting in lieu thereof the Vlord "section:". 
I~. Page 4, by striking lines 6 and 7 and inserting 

in lieu thereof the following: 
"a. Be credited to a specified political party 

as defined by section forty three point tVlO (43.2) 
of the Code. 

b. Be credited to the Io.'!a ... 
5. Page 4, line 1J, by striking the "lOrds "the 

lat.ter" and inserting in lieu thereof the vlOrd "this". 
6. Page 4, by inserting after line 16 the 

following: 
"c. Be credited to any nonpar'ty political 

organization designZlted by the taxpayer which is 
eligible under this section to recer-ve the 
contribution. 

3. A nonparty political organiZat10n is eligible 
to receive contributions under this section i.f it 
has both: 

<1. Filed in the office of the stat~, corn."01:Lssioner, 
at the time and in the mllnncr required b.x chapt2~-' --.. 
forty-four (44) of the Code, the nonination of at 
least one candidat~ for an office to he filled at 
the r,;ost recent general election. 

b. Since filing the nomination referred to In 
paragraph a of this sUhsection, filed Vlith the 
comr~ission periodic disclosure reports at the -time 
and in the manner required by section fifty-.sJ~T:-;Oint 
six (56.6) of the Code. 

Li. The executive secretary of the cOllmlission 
shall, at the latest date he or she and the director 
of revenue conclude is oracticllhle, provide to the 
director a list of each'nonparty polltical organization 
",hich is eli9 ible to receive checkoff funds under 
this section. The director of revenue shall enclos2 
a copy of the list with the material provided by the 
department of revenue to persons who it is llnticipated 
... .'ill file Iowa individual incoI:1e lax returns. Tha.t 
material shall ineluae 1nstruct10ns, in reasonable 
dLa11, explaining ·the ",anner and effect of incii.<:ating I 
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Page Two 
H-4310 

1 a contribution to the 10\'/a election canpaign fund 
2 when cO!!1pleting an Iowa individual income t~x return." 
3 7. Pag~ l!, line 25, hy insertj,ng after 'Lhc word 
4 "Code" the words ", and for each eligible nonparty 
5 pCITIical organization to \lhich funds are contributed 
6 under section fi.fty six point eighteen (56.18) of 
7 the Code". 
8 8. Page l!, by striking line 33 and inserting in 
9 lieu thereof the ~'lOrds "in the fund for a political 

10 party. Hm.;ever, at any tL-ue when more than tV/o such 
11 accounts". 
12 9. Page 5, line 1]; by 'inserting after the figure 
13 "56.22." the words and figures "Funds so designated 
14 to a nonparty political 'organization under section 
15 fifty-six point eighteen [56 .18) of the Code shall 
16 b'e'"remitted'to and used by the nonparty political 
17 organization so designated, in the saP.e manner and 
i8 for the same purposes as provided .for political parties 
19 ~nder sections fifty-six point: twenty (56.20) through 
20 :bfty-six point hlenty-four (56.24) of the Code." 
21 10. Page 5, line 20, by striking the word "either". 
22 11. Page 5, line 21, by striking the words "choice 
23 or" and inserting in lieu thereof the vlorel "choice,". 
24 12. Page 5, line 23, by inserting after the \'lord 
25 "Code" the \'IO:(ds and figures ",or go to a nonparty 
26 po 1 i tica 1 organizatio!"l which is el iq ib12 under section 
27 fifty-six point eighteen (,56~10), subsection four 
28 (1;) of the Code and is designated by the taxpayer 
29 to receive the contribut:rcn:,. 

H-43l0 
:'-lAY 7, 

SENATE FILE 494 
H-4346 

1 Amend Senate File 494 as follows: 
2 1. Page 3, line 28, by striking the word "to" and 
3 inserting in lieu thereof the '<lord "ee". 

H-4346 FILED 5..~.f''''-;( if .usO 
MAY S, 1979 ' 

BY WEST of Marshall 

• 

• 

• 
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1 lunend Senate File 494 as follo.,S: 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 

~~ 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
.40 
41 
42 
43 
44 
45 
46 
47 

,~ 
50 

1. Page 1, by inserting before line 1 the 
following: 

"Section 1. Section four hundred twenty-two point 
four (422.4), Code 1979, is amended by adding the 
following new subsection: 

NE\'l SUBsECTIon. 
a. "Annual inflation factor" means an index, 

expressed as a percentage, determined by. the department 
on or before nay first of each year to reflect the 
purchasing power of the dollar as a result of inflation 
or deflation during the preceding calendar year, 
except that in the 1979 calendar year the department 
has thirty days after the effective date of this Act 
to determine the annual inflation factor. In 
determining the annual inflation factor, the department 
shall use the annual percent change in the consumer 
price index produced by the bureau of labor statistics 
of the United States department of labor and shall 
add one-fourth for the 1979 calendar year, two-fourths 
for the 1980 calendar year, three-fourths for the 
198j calendar year, and four-fourths for calendar 
years thereafter of that percent change to one hundred 
percent, except that the amount of the percent change 
added to the one hundred percent shall not exceed 
the greater of zero or the difference between the 
percent change and three percent. The annu<ll inflation 
factor and the cuaulative inflation factor shall each 
be expressed u.s a percentu.ge rounded to the nearest 
one-tenth of one percent. 

b. "CuhlUlative inflation factor" means the product 
of the annual inflation factor for the 1978 calendar 
year and all annu<ll inflation factors for subsequent 
calendar years as determined pursuant to this 
subsection. The cunulative inflation factor shall 
apply to all tax years beginning on or after January 
first of the calendar year in which the latest annual 
inflation factor has been determined. 

c. The annual inflation factor for the 1978 
calendar year is one hundred percent." 

2. Page 1, by inserting after line 29 the 
following: 

"Sec. 2. Section four hundred tvlenty-t\lo point 
five (422.5), Code 1~79, is amended by adding the 
following ne\-l unnumbered paragraph: 

NEH U~;:iUtlBEP.ED PARAGRl\PE. Upon determination of 
the latest cumulative inflation factor, the director 
of revenue shall Multiply each dollar ~ount set forth 
in subsections one (1) through thirteen (13) of this 
section by this cumUlative inflation factor, shall 

L 
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1 round off the resulting product to the nearest one 
2 dollar and incorporate the result into the income 

- 3 tax forms and instructions for each tax year. However, 
4 the resulting product shall not reduce the dollar 
5 amounts set forth in subsections one (1) through 
6 thirteen (13) of section four hundred b.;enty-two point 
7 five (422.5) of the Code belml those specified on 
8 January 1, 1979. I. 
9 3. Page J, line 31~, by striking the \lords "one 

10 thousand one" and inserting in lieu thereof the words 
11 "one thousandt.,o". 
12 4. Page J, line 35, by striking the \wrd "one" 

- 13 and inserting in lieu thereof the \-lord "two". 
14 5. Page 2, line J, by striking the .Iords "two 
15 thousand two hundred" and inserting in lieu thereof 
16 the words "three thousand". 
17 6. Page 27 by striking lines 3 through 28 and 
18 inserting in lieu thereof the follovling: 
19 "Sec. Section four hundred twenty-hlo point 
20 t\-lelve (422.12}, SUbsection one 0), Code J979, is 
21 amended by adding the follo\ving ne\v lettered paragraph: 
22 new LETTERr.D PARAGRAPH. For tax years beginning 
23 on or after January 1, 1979 and for each of the next 
24 four succeeding tax years, the amount of the personal 
25 exemption credits provided in this subsection shall 
26 be increased in the amount of one dollar for each 
27 tax year, e:::cept that the personal exeraption credit 
28 allowed under paragraph b of this SUbsection shall 
29 be increased in the amount of tv:o dollars for each 
30 tax year. The personal exe.--aption credits determined 
31 pursuant to this paragraph for tax years beginning 
32 on or after January 1, 1983 shall continue for 
33 succeeding tax years." 
34 7. Page 3, by inserting after line 23 the 
35 folloving: 
36 "Sec. • Section four hu .. dred tvlenty-two point 
37 twenty-one-(422.21}, Code 1979, is amended by adding 
38 the folloHing ne~l unntunbered paragraph: 
39 ~,Ei'l U1lNlH-illEPLD PARAGHAPH. The director shall 
40 GGter.'line by t.1ay first of each year the annual and 
41 cUi:lulative inflation factors for each calendar year 
42 to be applied to tax years beginning on or after 
43 Ja~uary first of that calendar year. The director 
44 shall cO!";1:mte the nC\·1 dollar amounts as specified 
45 t:~erein t~ be adjusted in section four hundred b.,enty-
46 t·"o point five (422.5) of the Code by the latest 
47 cu~ulative inflation factor and round off the result 
48 to the nearest one dollar. The annual and cumulative 
49 inflation factors determined by the director are not 
50 rules as defined in section seventeen A point t_\"lO 

Page 3 I 

1 (17A.2), subsection seven (7), of the Code." 
2 8. Amend the ti tIe, line I~, by inserti ng aft er 
3 the word "credits," the words "indexing the tax 
4 brackets,". 
5 . 9. By numbering, renw~bering and correcting 
6 ~nternal references as required by this amendment. 

11-4325 FILED 
MAY 8, 1979 

CO~~ITTEE ON WAYS AND MEANS 
WEST, Chairperson 

• 
, ,., .. 

• 

• 



.. H-4353 
SENATE FILE 494 

1 Amend amendment H-4325 to Senate File 494 as 
2 follows: , 
3 1. Page 1, by striking lines 2 through 50. 
4 2. Page 2, by striking lines 1 through 8. 
5 3. Page 2, by striking lines 34 through 50. 
6 4. Pagd 3, by striking lines 1 through 4. 

H-4353 FILED 
MAY 9, 1979 
LOST (;7> .. :',;>6 ~,) 

J 

'H-4355 

BY POFFENBERGER of Dallas 
TYRRELL of Iowa 
MULLINS of Kossuth 

SENATE FILE 494 

HALVORSON of Webster 
KREWSON of Polk 

1 Amend the committee amendment H-4325 to Senate 
2 File 494, as passed by the Senate and reprinted, 
3 as f,ollows: 
4 1. Page 2, line 13, by striking the word .. two" 
5 and inserting in lieu thereof the vlord .. five" • 

H-4355 FILED BY BRUNER of Story 
~ MAY 9, 1979 LLOYD-JONES of Johnson 

,;-?'/')'>.A.<.'-" ,'-/'/; --;,;'~~lIALVORSON of Ivebster , . . 

KREWSON of Polk 
HIBBS of Johnson 
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1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
1i 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 

SENATE FILE 494 

Amend Senate File 494 as amended, passed and 
reprinted by the Senate, as follows: 

1. Page 4, 1 ine 31, by inserting after the \-Iord 
"be" the words "held in escrow by the director of 
revenue until after the canvass of the next succeeding 
general election has verified whether any political 
organizations in this state have gained or lost the 
status of political parties as defined by section 
forty-three point bro (43.2) of the Code, and the 
number of accounts maintained within the fund has 
been adjusted accordingly. The acc~ulated 
nondesignated contributions shall then be". 

2. Page 5, by inserting after line 11 the 
following: 

"Sec. 
(56.22), 

56.22 
ON USE. 

Section 
Code 1979, is 

DISTRIBUTION 

fifty-six point twenty-hlo 
amended to read as follows: 
OF CAl-iPAIGN FUND --RESTRICTIOl'S 

1. The money accIDOulated in the IO\-Ia election 
campaign fund to the account of each political party 
in the state shall be remitted to the party on the 
first business day of each month by \<iarrant of the 
state comptroller drawn upon the fund in favor of 
the state chairperson of that party. The money 
received by each political party under this section 
shall be used as directed by the party's state 
statutory political committee, within the limitations 
imposed by subsection tl,O (2) of this section. 

2. Funds distributed to statutory pOlitical 
cowrnittees pursuant to this chapter shall not be used 
to support or oppose the nomination of any candidate. 
Nothing in this suhsection shall be construed to 
prohibit a statutory political committee from using 
such funds to pay expenses incurred in arranging and 
holding a nominating convention. Subject to the 
foregoing limitations, money distributed to each state 
statutory political committee shall be used as £0110,,]s: 

a. At least twenty-five percent shall be 
distributed to candidates for the general assemhly. 

b. At least twenty five percent shall be 
distributed to candidates for state off Aces filled 
by the voters of thc entlre state. 

c. At least t~]enty five percent shall be 
distributed to candidates for federal offices filled 
by voters of this state. 

d. Not more than twenty-five percent may be 
retained to help pay the costs of operating the state 
statutory political coml'l.ittee's office and staff." 

H-4323 FILED 
MAY 8, 1979 

BY ~ULLER of Buchanan 

• 

• 

• 



'. 

11AY 10, 1979 
'PAGE NINE 

'H-4361 
SENATE FILE 494 

1 ~~end the Committee amendment, H-4325, to Senate 
2 File 494 as follows: 
3 1. Fage 1, by striking lines 20 through 23 and 
4 inserting in lieu thereof the "'lords "udd thut percent 
5 change to one hundred". 
G 2. Page 1, by inserting after line 40 the 
7 follovl'ing: 
8 "d. The annual inflation factor and the cumulative 
9 inflation factor shall only be computed for the 1979 

10 and 1980 calendar years." 
11 3. Page 2, line 3, by inserting after the Hard 
12 "year." the "lords "The director shall not alter the 
13 dollar anounts specified in suEsections one 0) through 
14 thirteen (13) of this section for any tax year 
15 beginning on or after January 1, 1981." 
16 4. Page 2, by striking lines 40 and 4J and 
17 inserting in lieu thereof the words and figures 
18 "determine for the 1979 and 1980 calendar years the 
19 annual and cilluulative inflation factors for those 
20 calendar years". 
21 5. Page 2, line 48, by inserting after the Vlord 
22 "dollar." the words "The director shall not corapute 
23 nevi' dollar amounts specified in subsections one (1) 
24 through thirteen (13) of section four hundre<1 twenty-
2S two point five (L~22.5) of the Code for any tux year 
26 beginning on or after January 1, 198 J ." 

H-4361 FILED ;/-I/t".<u,~ s:/" <'" .>.' ;--j BY SCHNEKLOTH of Scott 
HAY 9, 1979 

SENATE FILE 494 
H-4357 

1 Amend the Co=ittee on \'lays and 11eans amendment, 
2 H-4325, to Senate File 49 11, as amended, passed, and 
3 reprinted by tIle Senate, as follows ~ 
4 1. Page 2, by inserting af~er line 16 the 
5 follo\-ling: 
6 ". Page 2, line 2, by inserting after the \~ord 
7 "return" the words and figures ", a surviving spouse 
S as defined in section two '(2 Jot 'the' 'lnte~nal Revenue 
9 Code of 1954, or an umua.rricdheadof household as 

10 defined in the Interna.l 'Revenue Code 'of 195W'. 

H-43S7 
MAY 9, 

BY WEST of Marshall 
,', ;.5>-, )NORLAND of Worth 
, ' CONLON of Muscatine 

BRUNER of Story 



MAY 10, 1979 
PAGE TEN 

SENATE FILE 494 
H-4359 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
i 1 
12 
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15 
16 . ., 
I , 

18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

Amend Senate File 494 as follo\·/s: 
1. Page 1, by inserting after line 29 the folloy]ing 

section: 
.. s ec. • Section four hundred twen ty-t\'lo poin t 

five (422:5), unnur<lbered paragraph six (6), Code 1979, 
is amended to read as folloy]s: 

A person Hho is disabled or is si:xty-two years 
of age or older and receives an annuity or annuities 
froM the United States civil service retirement and 
disability trust fund, and whose net income, as defined 
in section 422.7, is sufficient to require that the 
tax be imposed upon it under this section, may 
dete~ine final taxable income for purposes of 
imposition of the tax by excluding the amount of an 
annuity or annuities received from the United States 
civil service retirement and disability trust fund, 
which are not already excluded in determining net 
income, as defined in section 422.7, up to a lCaxinum 
each tax year of ietllC' seven thousand twe-ftl:lfl.th'ed-f4:f~y 
dollars for a person who files a separate state income 
tax return and 3~X ten thousand £±ve-~~ftcl~e~ dollars 
total for a husbandanc1 wife ~]ho file a joint. state 
income tax return. The anount of the exemption shall 
be reduced by the a~ount of any social security 
benefits received. For the purpose of this sec~ion, 
the amount of an annuity or a~,uities received fron 
the United States civil service ret.i.rerJent and 
disability trust fund taxable under the Internal 
Revenue Code of 1954 shall be included in net income 
for purposes of deternining eligibility under the 
four thousand dollar or less exclusion." 

BY 
I W ./ / . 

H-4359 
MAY 9, 

FILED -;f/ /.....IP.....,././JP' .5/// ~c' ;?3 ~.,.¥/. 

1979 

CRABB of Crawford 
CONNORS of Polk 
DOYLE of Woodbury 
RAPP of Black Hawk 

SENATE FILE 494 
H-4358 

1 Amend amendment H-4310 to Senate File 494 on 
2 page 1, line 33, by striking the word. "an" and 
3 inserting in lieu thereof the words "a s tate-
4 wide elective". 

H-4358 FILED BY BRUNER of Story 
~IAY 9, 1979 

• 

• 

• 



SENATE FILE 494 

H-4363 

1 Amend the Committee alllendment, ti-11325, to Senate 
2 File 494 as follo",s: 
3 1. Page 1, by striking lines 20 through 23 and 
4 inserting in lieu thereof the ylords "add one-four-th 
5 for the 1979 calendar year and two-fourths for the 
6 1980 calendar year of that percent change to one 
7 hundred". 
8 2. Page 1, by inserting after line 110 the 
9 following: 

10 "d. The annual inflation factor and the cumulative 
11 inflation factor shall only be computed for the 1979 
12 and 1980 calendar years." 
13 3. Page 2, line 3, by inserting after the word 
14 "year." the words "The director shall not alter the 
15 dollar amounts specified in suEsections one (1) through 
16 thirteen (13) of this section for any tax year 
17 beginning on or after January 1, 1981." 
18 4. Page 2, by striking lines 40 and 41 and 
19 inserting in lieu thereof the words and figures 
20 "determine for the 1979 and 1980 calendar years the 
21 annual -and cumulative inflation factors for those 
22 calendar years". 
23 5. Page 2, line 48, by inserting after the 'dord 
24 "dollar." the "lords "The director shall not compute 
25 new dollar amounts specified in SUbsections one (1) 
26 through thirteen (13) of section four hundred twenty-
27 two point five (422.S) of the Code for any tax year 
28 beginning on or after January 1, 1981." 

H-4363 
HAy 9, 

FlLED cid.F..f ~r~(i3H)BY SCHNEKLOTH of Scott 

1979 



MAY 10, 1979 
PAGE EIGHT 

1'1-4364 
SENi'.TE FILE 494 

1 Amend Senate File 494 as follows: 
2 1. Page 3, by inserting after line 23 the 
3 follm1ing: 
4 "Sec. 5. Section four hundred fifty point four 
5 (450.4), sUbsection one (1), Code 1979, is amended 
6 to read as fo110\"s: 
7 1. "'lhen the entire estate of the decedent does 
8 not exceed the sum of efte ten thousand dollars after 
9 deducting the debts, as defined in this chapter. 

10 Sec. 6. section four hundred fifty point nine 
11 (450.9), Code 1979, is amended to read as fo110;"s: 
12 450.9 - I!lDIVIDUAL EXENPTIOllS. In computing the 
13 tax on the net estate passing to the surviving spouse, 
14 heirs or beneficiaries of the deceased the follo"ling 
15 credits or exemptions shall be allo,,:ed: 
16 1. Surviving spouse, e-i~h~y one hundred hlenty. 
i7 thousand dollars. 
18 2. Each son and daughter, including legally adopted 
19 sons and daughters, or illegitimate sons and daughters 
20 entitled to inherit under the law of this state, 
21 thir~y sixty thousand dollars. 
22 3. Father or mother, eeR fifteen thousand dollars. 
23 II. Any other lineal descendant of the deceased, 
24 t:e~ fifteen thousand dollars." 
25 2. Page 6, line 8, by inserting after the figure 
26 "1979" the \'.-oras and figures "and the provisions of 
27 sections five (5) and six (6) of this Act are effective 
28 July 1, 1979 for the estates of decedents dying on 
29 or after July 1, 1979". 
30 3. ~~end the title, line 5, by inserting after 
31 the \;ord "i!'cClxation," the "iords "and relating to 
32 t:-,2 state i":.eritance tax by increasing the anount 
33 of the estate under which no tax is owed, and 
34 ; "creasing the personal exer,lptions,". 
35 4. By re~~ering and correcting internal 
36 r==eren~e? as required by this a@endment. 

H-4364 FILED 1i-//Y,,,..,_.,. :,-/ /;$ ;u~--b) BY PERKINS of Greene 
MAY 9, 1979 " DAVITT of Warren 

SENATE FILE 494 
H-4362 

1 Amend the committee amendment H-4325 to Senate 
2 File 494, as passed by the Senate and reprinted, as 
3 follows: 
4 1. Page 2, line 28, by striking the words 
5 "paragraph b" and inserting in lieu thereof the words 
6 "paragraphs band c". 

H-4362 
MAY 9, 

FILED 4/6-/.6"'-"" ~,1!:,t>. ,1.".:>2',' BY GROTH of Buena vista 
1979 

• 

• 

• 



FINAL DAY 
PAGE FIVE 

SENATE FILE 494 

H-W
31 

.• , Amend the Comnittee amendl:lent, 1I-432S, to Senate 
2 File 494 as follows: 
3 1. Page 1, line 10, 1:>y striking the vlonls "on 
4 or before nay first of". 
5 2. Page 1, line 12, by striking the comma (lnd 
6 inserting in lieu thereof a period. 
7 3. Page 1, by striking lines 13 through 15 and 
8 inserting in lieu thereof the ",ords ,. In" . 
94. Page 1, by inserting after line 40 the follo\,,-

10 ing: . 
11 " I10twithstanding the comput.ation of the 
12 annual inflation factor under paragraph a of this 
13 subsection, the annual inflation factor is one hundred 
14 percent for any calendar year in t-Thich the unobligated 
15 state general fund balance on June thirtieth as 
16 certified by the state comptroller by Septenber tenth 
17 of the fiscal year };·eginning in that calendar year 
18 is less than sixty nillion dollars." 
19 5. Page 2, line 40, by striking the words "by 
20 ~ay first of". 
21 6. By lettering and relettering as required by 
22 this a~en~~ent. 

'. R-443l FILED, ADOPTED 
NAY 11, 1979 

BY CONLON of Muscatine 
WEST of Harshall 
NORLAND of \1orth 
LURA of Marshall 



MAY 11, 1979 
PAGE TWENTY-ONE 

SENATE FILE 494 
H-4393 

1 Amend the Committee amendment, H-4325, to Senate 
2 File 494 as amended, passed and reprinted by the 
3 Senate as follows: 
4 1. Page 1, by inserting after line 42 the 
5 following: 
6 "Sec. • Section four hundred twenty-two point 
7 five (422~, unnumbered paragraph six (6), Code 1979, 
8 is amended to read as follows: 
9 A person who is disabled or is sixty-two years 

10 of age or older and receives an annuity or annuities 
11 from the United States civil service retirement and 
12 disability trust fund, and whose net income, as defined 
13 in section 422.7, is sufficient to require that the 
14 tax be imposed upon it under this section, may 
15 determine final taxable income for purposes of 
16 imposition of the tax by excluding the amount of an 
17 annuity or ~~uities received from the United states 
18 civil service retirement and disability trust fund, 
19 which are not already excluded in determining net 
20 income, as defined in section 422.7, up to a maximum 
21 each tax year of fe~f five thousand ~We-ft~Rafea-f±fEY 
22 five hundred dollars fo:r-a person Ivho files a separate 
23 state income tax return and 5iH eight thousand ~ive 
24 R~Refea dollars total for a husband and wife who file 
25 a joint state income tax return. The amount of the 
26 exemption shall be reduced by the amount of any social 
27 security benefits received. For the purpose of this 
28 sectiQ~, L~e 2~O~P.t of an annuity or annuities received 
29 Lro~ the united States civil service retirement and 
30 disability trust fund taxable under the Internal 
31 Revenue Code of 1954 shall be included in net income 
32 for P"--7oses of ~etermining eligibility under the 
33 four L':ousa!'ld dQllar or less exclusion." 
34 2. Page l, li:le 50, by inserting after the Hord 
35 "secticn" the wo:cds "and each dollar amount specified 
36 in ~~~~ered pa=~graph six (6) of this section as 
37 the ~axim~~ amO~:lt of annuities received which may 
38 be '2xcluded in determining final taxable income". 
39 < Page 2, line 6, by inserting after the figure 
40 "(13;" the ·."ords and figure "and ulUlumbered paragraph 
41 six (5)". 
42 4. Page 3, line 4, by inserting after the lvord 
43 "brackets" t.."e words "and increasing dnd indexing 
44 ceLta''! exclusions from income". 

,1 v /' ,,' 
H-4393 FILED 5."""-rk:->,';;/l<·.BY 
MAY 10, 1979 

CRABB of Crawford 
RAPP of Black Hawk 
DOYLE of \voodbury 
CONNORS of Polk 

• 

• 

• 



FINAL DAY 
PAGE FOUR 
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SEANTE FILE 494 

Amend Senate File 494 as follows: 
1. Page 3, by inserting after line 23 the 

folloV/ing: 
"Sec. 5. section four hundred fifty point four 

(450.4), subsection one (1), Code 1979, is a8endec1 
to read as fOllows: 

1. When the entire estate of the decedent does 
not exceed the sum of ef\e ten thousand dollars after 
deducting the debts, as defined in this chapter. 

Sec. 6. Section four hundred fifty point nine 
(450.9), Code 1979, is amended to read as follo\-ls: 

450.9 HlDIVIDliAL EXLl·1PTIONS. In computing the 
tax on the net estate passing to the surviving spouse, 
heirs or heneficiaries of the deceased the follOi'ling 
credits or exemptions shall be alloHed: 

1. Surviving spouse, ei<!Jhe:t one hundreCi twenty 
thousand dollars. 

2. Each son and daughter, including legally adopted 
sons and daughters, or i±~e~i~±aa~e sons and daughters' 
born out of wedlock entitled to inherit under the law 
of this state, ehirl!:t sixty thousand dollars. 

3. Father Or mother, "eft fifteen thousanC dollar~. 
4. Any other lineal descendant of the deccas(!c;, 

~ef\ fifteen thousand dollars." 
2. Page 6, line a, by inserting after the fiqure 

"1979" the words and figures "and the provisions of 
sections five (5) and six (6) of this Act f,re effective 
~a~uary first following their enactment for the estates 
of decedents dying on or after the effective date 
of those provisions". 

3. k~end the title, line 5, by inserting after 
t::e word "inc:e::ation," tile words "and relating to 
t~e state inheritance tax by increasing the anount 
of t;~e estate under \~hich no tax is oHed, and 
i~creasing tLe personal 8Xer.lptions, " , 

u By renQ~ering and correcting internal 
references as required by this amendnent. 

H-4432 FILED, RULED NOT 
GERMANE, MOTION TO SUSPEND 
THE RULES, LOST CTf .0 J' ,-." ) 

MAY 11, 1979 

BY PERKINS of Greene 
DAVITT of Warren 



SENATE 9 
~AY 14, 1979 

S-3816 
House Amendment to Senate File 494 

• 
1 Amend Senate File 494 as reprinted as follows: 
2 1. Page I, by inserting before line 1 the 
3 following: 
4 "Section 1. Section four hundred twenty-two point 
5 four (422.4), Code 19'79, is amended by adding the 
6 following new subsection: 
7 NEW SUBSECTION. 
8 a. "Annual inflation factor" means an index, 
9 expressed as a percentage, determined by the department 

10 each year to reflect the purchasing power of the 
11 dollar as a result of inflation or deflation during 
12 the preceding calendar year. In determining the 
13 annual inflation factor, the department shall use 
14 the annual percent change in the consumer price index 
15 produced by the bureau of labor statistics of the 
16 United States department of labor and shall add one-
17 fourth for the 1979 calendar year and two-fourths 
18 for the 1980 calendar year of that percent change 
19 to one hundred percent, except that the amount of 
20 the percent change added to the one hundred percent 
21 shall not exceed the greater of zero or the difference 
22 between the percent change and three percent. The 
23 ann~al inflation factor and the cumulative inflation 
24 factor shall each be expressed as a percentage rounded 
25 to the nearest one-tenth of one percent. 

_ 

... 
2276 b. "Cu:nulative inflation factor" means the product 

, of t~~ annual i~flation factor for the 1978 calendar 
28 ye~= a:".d all a:".;::.;al inflation factors for subsequent 

• 

29 c~l;~dar years as determined pursuant to this 
30 s~b5ection. T~e cumulative inflation factor shall 
31 a??~y to all ~:X years beginning on or after January 
32 f~=5= of the calendar year in which the latest annual 
33 i~~~ation factor has been determined. 
34 _. The ann~al inflation factor for the 1978 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

ca:a~dar year ~s one hundred percent. 
~ The annual inflation factor and the cumulative 

i:".f:a~ion factor shall only be computed for the 1979 
a~~ ~980 calendar years. 

_. ~otwithsta~ding the computation of the annual 
i~flation factor under paragraph a of this subsection, 
t~= a~nual inflation factor is ODe hundred percent 
:c~ :ny calendar year in which the unobligated state 
ce~eral fund balance on June thirtieth as certified 
So.· =he state comptroller by September tenth of the 
:~s=al year beginning in that calendar year is less 
t~~~ sixty million dollars." 

_. Page 1, by inserting after line 29 the 
fol~o·...;ing: 

"Sec. Section four hundred t\,;enty-two point 
five (422.5), unnumbered paragraph six (6), Code 1979, 

-1-
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.1. is·.amended .. to.··re·ad: as' follQws:.·.·",; ::;,,:.: .. ;;,:- "': .' '- '-' ,'2': :·':i.e'>'>·: ". ~ .... ,,, """. 
2' A persQnwho'isdisabled .Qr·is:sj,xty-t"wo years'; - , - ...... c;~ .. -;' .. -

. ~ ~;~:g~h~rU~~~:~~~~t~:c~~~fi :~r~~~~i;~t~~~:~~~i;~~S' 'i~'" '.'-~'<:' .•. ~:.:.,'.~j\' 
5 disability trust. fund;'; and .'whose·net 'income, as defined -
6 in, section, 422.7; :is' sufficient to".require that the 
7 tax. be, imposed. upon' it .. under this section', may 
8 determine "final';.taxable··incQme fQr purpQses Qf 

. ... 9 imP9sitiQn',cQ£jthe;:tax, by, ,excluding ,.the amount;Qf ,an 
lO,"annuitY:Qr:·annuities: received ·frQm·.the· United States ., 
llcivil·service'C,retirement'anddisability trust fund, 
12 .. whi'ch' are,.not.·alreadyexcludedindetermining net ' 
13, incQme;..as','defined in.sectiQn 422~ 7,Ocupto' a maximum 

,,.14 .• each tax 'year;;9r: £el:1~"'f i vethousand.et:e-ftt:lfi8t"eli-~ l: H ':! 
,.;:,15· five:' hundred.; dollars. fQr.a .• persQn.iwho,files a 'separate 
,:"';16 '.sta te, i~cQme/tax;: returp,{iIld;. she eight ~.thousand £:i:",e': ' .. 

" . 

• :;;:I7.ht:l~8t"eli:dollars'".total":fQr:.:a5-husband. and''-wife .who file' 
":,18, a.,joint. state:iricome .tax.: return.:TheamOlint<of the .:: ., 

,::,19 :~x-eniptio'ri'" shall.' be.{reducedJ)y-th~:aniourit Qfany 'social 
'-:,20:security:benefits ',received;-,':FQr· the.purpQse Qf. this '.' 

21.' section, :the amount Qf" an'::annuitYQrannu.i ties received 
,'22frQZ:t theUnitedStates:ci'Vii' service retirement and' 
. 23:-disability -trust .. fund . taxable under the. Internal 
'24 Reve~ue Code'o'f1954 shall be included in net incQme 
25. ,fm:. purPQses of determining eligibility under the 
26 fo'.!!: thQusand .c.ollaror 'less exclusion. 

,27 ""Sec, " '.-.Section fQur ,hundred' twenty-two point 
28 fiVe .(422.5), Code 1979, is amended by adding the 
29 :o:lcwing new ~,n~~bered paragraph: 
30 :;::::;~ L:0i(;~=:?-3J' PARr..GRAPH. UpondeterminatiQn Qf 
31 t~e .1.c:::est cU::l'.:lative inflation factor, the director 
32 o::·reva:1\:.e shall multiply . each dQllar amount set forth 
33 i:'::.E'.:l:>sectio!:sc!le (l)thrQughthirteen (13) Qf this 
34 ssc:::;'on 3I!d each dollar amQunt specified in unnumbered 
35 9a:o:agraph six (5) of. this section as the maximum 
36 a.-::c=-:' Qf anm:it.ies· received which may be excluded 
37 ;-:"ca'::e:2!ini!l<;' final.taxable income"by this cumulative 
38i,-:::::'a:::io:l·factQr,.shalLrQund.off_the.resulting pr.oduct 
'39t~tha nearest one 'dollar and incQrporate the r.esult 

40 i::,. -:C:J' the inco8e. tax forms· and' inst:cuctiQns fQr each 
41 ';ax vear . The 'directQr shall nQt al ter the dQllar 
42 a.--:,c;:;tsspecified in subsections 'Qne (1) through 
43 :::~irteen (13) Qfthis sectiQn for any tax year 
44 beqi:ming'onQrafter January 1,1981; HQ\-iever, the 
45 =esulting prQduct shall not reduce the dollar amounts 
46 sa::: forth insubsectiQns one (1) thrQugh thirteen 
47 ::'3) and unnumbered paragraph six (6) Qf section four 
48 ~~~d=ed twenty-two. PQint five (422.5) Qf the Code 
49 below thQse specified Qn January I, 1979." 
50 3. Page I, line 34, by striking the words "one 

-2-
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SENATE 11 
MAY 14, 1979 

• 

• 

• 

S-3816 - PAGE 3 
1 thousand one" and inserting in lieu thereof the words 
2 "one thousand two". 
3 4. Page 1, line 35, by striking the word "one" 
4 and inserting in lieu thereof the word "two". 
5 5. Page 2, line 1, by striking the words "two 
6 thousand two hundred" and inserting in lieu thereof 
7 the words "three thousand". 
8 6. Page 2, line 2, by inserting after the word 
9 "return" the words and figures ", a surviving spouse 

10 as defined in section two (2) of the Internal Revenue 
11 Code of 1954, or an unmarried head of household as 
12 defined in the Internal Revenue Code of 1954". 
13 7. Page 2, by striking lines 3 through 28 and 
14 inserting in lieu thereof the following: 
15 "Sec. Section four hundred twenty-two point 
16 twelve (422.12), subsection one (1), Code 1979, is 
17 amended by adding the following new lettered paragraph: 
18 NEH LETTERED PARAGRAPH. For tax years beginning 
19 on or after January 1, 1979 and for each of the next 
20 four succeeding tax years, the amount of the personal 
21 exemption credits provided in this subsection shall 
22 be increased in the amount of one dollar for each 
23 tax year, except that the personal exemption credit 
24 allowed under paragraph b of this subsection shall 
25 be increased in the amount of two dollars for each 
26 tax year. The personal exemption credits determined 
27 p~rsuant to this paragraph for tax years beginning 
28 on or after Ja~uary 1, 1983 shall continue for 
29 5~cceeding tax years." 
30 " Page 3, by inserting after line 23 the 
31 fo:'2..o'.,.;ing: 
32 "Sec. Section four hundred twenty-two point 
33 ':·,:e:-.':y-one (422.21), Code 1979, is amended by adding 
34 t~e following new unnumbered paragraph: 
35 ::~" U~"'-UM3~?'::;0 PARAGRAPH. The director shall 
36 ~e~ar~ine for ~~e 1979 and 1980 calendar years the 
37 .0.:-::-."':'31 and c'.;.:::"l:!.ative inflation factors for those 
38 ca~endar years ~o be applied to tax years beginning 
39 cn or after January first of that calendar year. 
40 :::-:e director shall compute the ne,·; dollar amounts 
41 aE s?ecifiec therein to be adjusted in section four 
42 ;-"".:.ndred twenty-two point five (422.5) of the Code 
43 b~ the latest cumulative inflation factor and round 
44 o~f the result to the nearest one dollar. The director 
45 =h~ll not compute new dollar amounts specified in 
46 E~bsections one (1) through thirteen (13) of section 
47 ::::''';'!" hundred twenty-two point five (422.5) of the 
4B C~~a for any tax year beginning on or after January 
49 l, 1981. The annual and cumulative inflation factors 
50 de~ermined by the director are not rules as defined 
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':~.' .' 

· ...... "'~~~~~,~~'~.:~,:.::~~;!..i.·: . -~,~~~ . . ~). . ~'. 
1979 14, 

~ - " ."-~'_~,(,' ;~) 4-'" .-.-•• ~ ...... / "-""'J 

.~:" .~- •• <. ~:i-:· ::-";.,-_.~~~,- ... ,,' 
-' .. <. ',; .::. -i. . .:::-..: 

~n s;:;cHon seve~f~en Ai?6i~ftw~:· .. (17A~'2) ,'subsection 
seven: '(7) ,. of' the Code-. '\ ... , ," "'''i,' ·o';t:'" 

9." Page 3, line ·28; bj'striking"the'''word "to" 
and:inserting in lieu thereof the word "t:o". 

10~ Amend the title, line 4, by inserting after 
the word "credits," the words "indexing. the tax 

'.~. 

brackets and increasing and indexing certain exclusions 
f ~ " .. -

rom _l.ncome, _ :_ .• ~ ' .. ,..'_,~._~, _. ... .. "t. /:-

.-,.. ... 

.:' lL:.'~. Renumbering'" and correcting 
10 as,required by.this amendment._ .. " 
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l'iN Acr 

RRtATING 1\1 THE STATI:: lNLJIVIfJlJAL INC()HJ:: TAX BY INCl<t::A:)ING 

TilE t-lINIf>lt1f'l fILING RF.QU I Ht£Mf:H1'$ , INCRF:t\SIl\G 'rUE :;TA~l).r..fU) 

I)f':VlJCTIQ.~ ; ... "lD THe: l't:;kSONAl. EXU-lt'T I ON CRt:.:DI T S, I Nlll::XING 

"me: TAX BRACKJ::1S AKD INCIU:Asn~(; AND nmr:x1 N<..: CERT;..m l::Y.­

CLtJS IONS FROH 1 NCOM1£., f'ROV 1lJ1l\c.; FOR AN I N"rRR 1:-1 $l'tn">Y {IF 

INCOME TAX lNm~X;"'l'ION, AND NAKI N(: CERTAIN t;ROVI510N:~ OF 

l1iE ACT Rt:llWAC r llfF.. 

BE 11' r:NACTRD BY THl:: CENF.RAL AS~UlhLY Ot· TH~: STAn: or IOWA: 

SecLion i. ::>ect'ioll f')UI' hUJldl'ed twent.y-t .... ·o point tour 

((,22"4), Code -1<)79, ir. amt!wJed by ,1ddlng t.hf! follo· ... ing {w .... 

;'UOI'H.!ct1on: 

NF.I-o· S l!"W$ C;CT H~ . 

" "Annual lofl aLlon 1,lCI'.OI:" rleanf> .1n lndex, t~X~.:1~~r,cd 

;os C\ p~l"("entagc. detC!nnin-..:d b~' ttl(! departm~~nl eaC"h yei\r to 

t"etlcct Che Pllt"<:hdslnq poweJ' of the doll.n" <lS a 1c::>ult, of 

lnflatlon 01' d'...!U<\t.iort durinq the p1eceding c~lendal' YCar" 

In deten'inlnq thc <umual infli\Lion fact01", t,he deportnent 

r,h,ll1 U:'H"' the <lnnual PC1'Cf!nt ch"nqe in ttw con~.>U"ilCI prlce 

1ndex p['oduC'r:d oy the bUl'cau of I ilhor st.at.i~Li(:{; of t.he Uni tp.d 

St .. tC!l depa!.'m..,nt. 01 l,lbor C\nd !lhall ,ldd 0)l0-~O\l1 th fOI" tJH! 

19'/9 calendar. ledr iHld t .... o-founJn~ lot" the 1980 calenddt' yf!<or 

oi' th,n:. pcn:ent. ch.mq("! to onE: hundred percent., except. t.h<tL 

t.he amount of the IH!1Cent c:h'lng(~ added to the onp. hundred 

pen:enl !;nall nut excer:d t.hc g1~<'Iter of Zel"O 01: the tii ffel:t.·nc~ 

bet.' .. oe~n t.he pt.·rcEmt ct\dlhJe and t.hn'c percenl. 'rhe annual 

I,nt'lation flHotO( dnd th£: cunulal".ive inflatioH fact.ol' Ehdll 

~,1.ch br. CXPl"\~~~~~d ,1~ C\ percent,lg'...! l'oundr.d to the nt~;1.Cel:;t on<':­

V~llth of one p(':l"(:cnt 

I. "Cu:nulallve inliatlo:'l 1"lc:tor" m-..:aat, t.;H~ iHOdllct 01 

the i.llHHldl infL1tioll f,lCt,OI :'01: tile 19"/8 c,\l-..:nd,H y~~ar and 

e -
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all .lnnll;)! lHJ'latior. fact.ors for suht:equcnt calendar YC<lr!) 

<11'0 dct.e:!."/lllned pursuant lo this !;.ubsectlO)l. The cUlOul",t.j,yC 

lofl,lti00 f.lcloL" l;hal1 dPply to "dl tax. yeat"s beginrllllg 01\ 

<.H' after Jaoudn' flt'~t of the calendar yeaJ 111 ... ·hich the 

)at.~~st. iIJIOU.:.o! lnflat.ion {actoc' hilS bC!en detet:l\lin(~d. 

c. 'rhe annu,)1 lnflation factor fot' the 1978 Cdlt'!ndar yea!" 

ll:> one hun~rcJ percent. 
o. 1'1"~ ,uUludl inflation factor dnd t.he cumuliltlve inflatlon 

(.lCt.01' ::>hall onl1 be comput',ed for the l<n'3 and 1980 calend.ll· 

,e"trf;. 

c. Not.withstandillg the computdtioll of t.he annual infl'ltion 

fact.o[ under p,Hllgraph <l of thif> !'>ubsecti()lI, the annual 

infl.1t:ioll f<'lctor" i:i one hund1'cd percent fOJ ,1ny calendar year 

in which t.he unoblig.lLed state g~neral fund bal.uICe 01\ .Junc 

tilu:tleth <l:i certi fied by t.he IOtate (;onptt"oller by S~pt(!mbet 

tcnth of t.he t'i!;c,11 yt~IH »cqirullng in thdt calendar yedr is 

It~SS them sixty Tt'illion doll,us. 

Sec. 2. $f;cllon fOll! hundred t .... ·cnly-t ..... o point five (422.~)), 

IJnnunmen~d pardgl'c.ph two (2), Code 19'/9. is amended to read 

a::, follows.: 

Ho .... evt'!r, no LdX !>hall be imposed on any resident or nOIl­

n:r..jdr:nt whor..e )let lnCom(~" a::, defined In r..ect.ion <122."/, l!" 

+8lj:t" five tliouGanti d()llau; or, lc!>~; t"Iut. in the event that. 

til(, payment of tax undel this div.islon Io'ould l'educe the net. 

lnCOtn(, to Ie::>!; t.h,ln .'tH:Il' .!..!ye thOI1S<lnd dollars, then the tell{ 

shall bp. J'(~d\lc~d to t:lHlt <11"101mt which "wuld t"er.ul'. in alloHlng 

the t"c\xp<lyer t.o n:tdio <1 nl~t income of felt" !J:y~" thousand 

dollat'l:;" The pr~c;p.dil)(J sent.ence does not. apply to est<\t.es 

or I'.l"tlst~. F<)I" \.tit! pUt"pOsc of thi s pcHa(Jt""ph, t.he ent.11'C 

Het. lncomr:, 1ncludinq any p.:i.lt thereof no'. ililocat.ed to 10· ... <\, 

1;h<111 b-..: t.<':I!--:.r.n int.o <lCCOllnt If trw cor-iblncd net incone of 

<t hUSDcmd .md .... ·i fe eXC\!edf; t&1:f1: Jjy.! UHlUband dol 1 dl"!;' , ne~U".e1" 

of t.hem Shilll t'ecelve t.he b~neflt 01 thiB pal,agrdph, Clnd \t 

l!J irr,m,ltel,ull whcth~1 t.hey file a j()~nt J'ctut'n 0)' s(~parat,p' 

l:et:.unu, . A»>.-\l "Mil,. f' -r ~d - eft 1- t,j- ltflll.e l' - ~"'I:'!"'~'J' - tol'oe - ye /I *,'8 -6 {-IU!~ rJ) 

:-n 
i 
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~k6-.~-~-~er@~4~HE-e~-h=H-~4~~"~-e~-~~~~~~~-h8-deftH~~-tK 

!it'!~"' .• EH\-4~i! .,.l,l -:--I:tAa" ~ -f1E1 '=.- t't'!fol~.Y~-l:k~-},t'!I'\t'!.',* \,-~u: -\',1<1 k!! -~<tt' Ctlji""'t'k 

t If - t;~f!k- ~<,!"~hl..L. !l-I'\~"-+l1e ... ~e -e lteO::~~!1-fettt" - t.A6'J!:'ol'.6-Htti l6f'!!'. 

"¥-~.-~h~-~~Mh+H~d-h~t'-t,.,~~~~-~~-a~~k-"~.P."'.H-~xe~~d~-!6~~ 

"k~l:Ia,utti-"",Hcu·lh f... pe_t~,=.qn_.wl~(!._.!....::...~~l~)~":.ed. ,I:. ~_dt:p~,n.q._en.! 

£.i·._.d_!lOU~(.~.I' p~~.':!:.(';n <l!:; dt'!fi)I(~d .~:l S(:(:t.10r: .. ~'Ol!( . .l'.\!)I~!_t:d t.· ..... ent·.'.-

two ..£.£~n~ .t· .... ·(:~_~.(: (422 . .t2!._£.!::......!~ C<-:~Jt~_ ~."I<)ll nol'.. ~eC(.'l_:::.~.!_.~~~ 

~.tle ~l t ~)(....!..D.i~,~_':..!~Ll l' t.1H~_ pcrl:;oll cldlmlng ... t.h(.' de£..£!?dent. 

~;,~> ~_t lIlC.:orh\; ::.xy.(:.(;.(.!..!...!.l..9.......!..lye. lb?l!'2.'lnd _.~'?P~ .. I::..::':. 0.1' .1J!'.:'~l! 

c.l.!l .. I.minq :·.~c dependenl '"'J.I~.I~'?lS0J.I'_:~ Sp0.1S(; ha.:.re corr.b.lll.:d 

~:.I.C(J/IIC ~~XCCt~dlt2~.t:.hol1~,~!.)(1 (:(~~ l<ll"!~. 

St\C. S~Cll('n tOUl' hllndl"~d t .... ·eflt}"-~.W() ;;>olnt flVe- (122.~,), 

unnu, u)~:'(!d plil' Clf).1·.::oph six (t,). C(,:1'..' 19':9, i" amended v,' n:,HI 

.. s f(")1 )o·,,·:~: 

i\ pe1"~ot! ·"lto i~, d"i~:abled (;1 is :;ixt.y-t\.'o yeat·:~ of <age 01 

oldt:~' and I·o;o,ce.l'.'c:; cHI 'IJitHlit.y or dClult..ies fl"om the UlIltt:d 

Stilt~:; ClVll s(:rvic(.· t"etl.lener:t ano oi.!:,ablllt.y tt·IIS!. fund. 

dnd ""ho~;(' :l~t 1nc:ome, i1:~ defitl(~~ in ~cct.l()n 4.!;;.·i, 1!;' 

:oufflci~nt. to l'equln~ t(l,lt. t"he tdX IH! in·pot.ed ('pot! II UI)(-}\:t 

tlii!; !)cCtlOtl, m"y det.enni,w fin,ll t,\x<1blt>, lnCO)llt: f,)r pur:p(,!.>e:~ 

01 ltlli-'OSl1.101l of th(! tax by p.xC'ludlnq the ,.fI"'t!unt of M1 .:lTlllUlt.::· 

01 anm;i.tl~!; l'ec(:ived 1l"Otli Lilt: UIHt."d St."t.~s clvil s(!rvic~ 

r..,t.iremenl acd dl~dl>llit'J t.ru::;t hlhd, · ... tnch ,)t.!'! no~. al.n~i.\dj' 

cx..:luded \n lielenninir:g net lJlC()m(~, ",~, defl:U!d in s(:o::t.ion 

4n. up lo <I tnaXlIlI\Ull (,dch tdX /(·<.It· of fo.:ttu' !i~~ thousiwd 

t:.we-httttdt't'!s-t+ !"I:y .f i ve .. Qutld~·t~d doll ,1l'f> rOt .:. pel'iOU ."ho f i I ('f; 

:\ s(~IMrdte :.;lat.(~ 1ncone t,"\x l"~tu1n <11\13 IHM (::ght tno'J!>dr.d 

f.+ve-htifttlt'~H doll"n; to)t.ll fOl' " hu"band clnd wi ft~ wl:o fi I e 

a )Olnt. !.>t<ltt' InCO,'lc t,~x return. The <."tlllolml of t.he ~X~tlpl101l 

~:hall h(' t'educt:d by lhe .:.lmouut. of any ::;ocl<\l ~e::llt'i ty Leoef.i t~ 

rec,,)ved. For lhe Plu·pc!:'.e of ,-hu; section, the ..:I(10Ull1. ()f 

an dtlt1llity 01' annullles l'(!c(':iv(~d fro"ll the Uraled St.ates ci"nl 

s(~lvi.-;e l·eti:·~mt!nt. ,ltH1 dir.dbi11ty ttust func ti~x,lt1e undel 

thE: Jnt.e.rndl R..,venut: Code of lq~,-I r.oall be lncluded in net 

in<.ott'.t\ lot· PdrpO~et~ <ot det~.1mHllIl9 c:iiglbllity uod~t" the four 

thOUS,1IVl eol1.1I: 01' le~~ ex-clUJ:;},,;""). 

e e 

Sen.:.!. ..... Fi }\; 4'44, r 4 

~;PC -I. :;,E:C"-lon ft)~H' )l\.ndled : ... ·enty-t:\-.'c point five (427.:)). 

Cod'..' 1')"19, IS t1t1'~)vh',l !.iy cldding t.he fol10\.'lnq r.e ... • \mflulih~~'t~d 

VU' ,'1(1:" ,q>h : 

~IE'.~' :rN"t-.'T..r}1l>t:;.I~l£LJ P.;"i<M;13~\I'f! 1);:0:1 detenl"d~lilt.10fl .;-:f the 1al.e:.;t 

clunul .. tlV(! inf~"t.i.on fac:t:t)r, tiw dlt"eclot" of rev ... \tlue l-i11Cl.1 

tnuJt~pl'.l edr:h dollar dlllounl sct fo~tn It". ~Uh':H:ctlon$ :>n~ {:J 

ltuough 1.hirt~eeo (13) t)f tlu!> ~(;ctlO:1 Clnd edcil dolLlr amount 

spt!c.hed il': untl\lInt)(~red Y.-l1·o9l·aph SlX (6) of I.lli" ~~("t.Ion 

M; the tnilximtl:Tl ,H·l('UUt. oj c1nnuiti~!:, rt::ce~ved .... hlCh Inay he 

I!xcluded III det.t:nnining fltla: lcix;.lble inc()mt~ by -:.h:i::; cunI\11,11.lVl"! 

~tlfLlt.lot: f,lCtOl". ~h;d I l'(HlOd 0ff the n::~ult.lttg pn..>duct t.o 

t.he n~ale:.;t one dollal' dnd ltlCoq;()r'It.~: t.ht~ :',,!Hllt into tilp. 

inc()mt~ t.ax fortn!> ,,)~d Inst.t"lIC:!. i()))~; for ~ach '(.C>:X YC<tr. The 

dl~t·ctOt· shall not alt.t:1 t.he dollat' drrountr., :opecifu:d Itt 

:iubsect.ioflf. one (1) thr0uqh ~.bit"teen (13) 01' 1.his :~ectl()n 

fOl' ,llW t.e'X ye.:.Ol ht~glnninq 0t1 (Jt· ,lft.e!· J;.IJlU'H·~· 1, 19H1. 

How ... ·v(!r. t.h\~ rE:!;.ult.lng ;>roduct f>hall not t'educe lhc doll.:.Ol 

.. mollntt. ::;et halh in ~:llhSect10nt', 01H~ (1 J Lhn)llgh t.ili l"teen 

{!3) ilnd unmln,Let'ed P,U·<lgl·ttph "ix (6) 01 ::.ectlon four hundlt!d 

t: .. ·e))t~·-t.wo p:)lnt fivp. (422.5) oJ th~~ ('odt: h(~low t.hos~ sp(~cifi~d 

on J.ulUiH Y 1. 1 t.n9. 

Sec. ~). $ectlOJI fou.· hundled tw(~nt~y-twu point nine (11.2.9), 

!;.l1b::.ection one (1), CodE: 19"0. it: ,uLenoied to read .13 1'0110'011:>: 

1. An optional s1.'md,ud deductlOtl of ~t!h !.i ftecn percent 

of the tlet irwolI)t? d(tel d(!ducl".ion of fedel'al locome t<lX. nol. 

lO ex('et~d fi-vt:: on'..~ ~!~us'lnd _~ ..... o Inllldt'ed dolldI'S fOJ' ,1 married 

pel"l.>ou who fi lp.~ !>epal<lt.ely. ~~ one thou~,':'l)d ~:""o ~l\In~~:!:.<.-! 

do II ,H':-~ £"01' (\ ~lllql ~ peL':~o:l Ol' 1.1 three t.housi.:.nd doll ,u·.~ .. J9t 

<I hUSt';;Uld dod \.'ift! who fi 1e ,1 JOUlt t'etul"Il, d :~~!~VIV)n9 ~;po~w~ 

"l,~ q.eflr.I.(.'_~.in sec:Uon l...,y PLot the.intp.l"tl,,1 Re~.enu~ Code 

of.' !_'J54. O.l.·.<H1 l!~u":"lCinied head of hou~chold db .~~~·ineo in the: 

In te r t\<1 t .. ~.~·yenlle :;;odc 0 f. ~.?~.,!. 

Sec. \). St::clioH (0111' hundr~d t\.'cnlj'-t\olo pOlnL t.we1.v~ 

(477..12), subsection one (1), Code 1<:)79, 1!' arrendcd b}" ,1ddinq 

lhc follo''''ing new let.le1"t!d p.:ll·aqraph: 

e 



-
S ..... uClte fo''l.le 1')·1, I'. ~, 

llE~~,.Er!'::;J.u:[) P~RA~~!-yH. For t.ilX yea.n:. befjlflllloq 0n or. 

a(t.el J,U)U,H'Y 1. 1'179 imd f01,' p..lcli of' tIll' next. fou:' sUL"ceedlng 

t.ax yC'H~, the amount of tHe per;~on.l1 exemptlon credits 

pl'OV 1 ded tn t.h i::: !;UbBCC I'. i on sh ... ll be i ncn~ased 1 n the amou)) t 

',)f one dollar fot' each tax year", except. t.hat t.)w pel SOOd] 

F:xp.mpt.ion c1'(~dit allowed undt:t paragrctph h of thi::; ::;ubsect.ion 

:~h,tll be lnC1E:dtied in the amount of two dollar!> tor each tax 

ye.:U'. The peu;ulI<ll eX£!mpt.l0n credits determllH!d vursuant 

t.o thif; p;,raqraph fOl tdX yf!ilrS be911lOing Ofl or aft.Cl· Janua:y 

1. 1983 c.hdll COlltlfHlC fo.! ~uccer:din9 tdX ye<lI'!;, 

Sec. 7, Sect.ion 10tl1' hundu!d tt.·cnt.y-two poillL t.hirtcen 

(';2~.13). r.\ibS~Cl,ioru-; one (i) .:md two (2). Code 1979. ,1re 

a/ll~nded by f~tL·ikinq t.he :~ub~cctiolH~ ~nd illserting ltl llell 

tlwreof the f'ollo· .. 'inq: 

1. F.Vt!l'y l'eS.ll..ient o! Uus ::>tal'.(, shall tr.,1ke .:Hld s.iqn a 

n.:tutn If any of Uw Jollo'.,·illf) <tl"t:" ,1pplicdt;.le: 

,1. 'fhl! .!e!.>ident' is u.·q\lirc~d to hle a fedetal IHC()II'C tax 

J'etlU'l) t.IHit:I' the Int(!I'Il"l Rcvenu(! Code of )9~)4. 

b. 7h, n.·sldl~llt hilS m:t .lncorn'~ of fOUL· t:hous.:.ond doll."!!!; 

01 /IIore 101 the tax yeaI' frolU !5011rC£!~; t.axablc unde! thiH 

division 

c. The l' t!S l(tent is c 1 d tined ,1S Cl depend~~!H. on dno the 1 

peJ:!.>on' s l~t\lrn and hela net incorre of t:hl'ee t.hO\l!'iClnd dol1<H'!~ 

01' no.lC t()1 the t..1X ye,)1 t't'o:n t;oun:es tax.1bl<.~ under: thi n 

d~vi.,:ion. 

2. fivery tHmn:!.>ident shall trak~ .1nd 1·;19n a l'etutn If 

eithet· of t.he follO'rHng are <1ppl.ic.lole! 

a. 'i'he nonr:e::..idp.nt i .. lequin,d to 1'il~ ,1 tederal Inccmc 

t.ax l'et.urn undcl' the Intern.)} Revenut~ Code of lq~,,4 tm<i h.1r. 

net: lnCO~·I~~ of f01lr t.I~OU:.,tI:lU doll ars or Inore for the t,1X yeat 

from boun .. :e~.> u,x<tble undcl" tllIb J1vi5ion. 

b. The nonrC"!sldent. !!~ cl2.1m(~d .IS it dependent on ,1not.het 

pert~on'i-; lC!t.tllTI .)nd i~; n~q"J1red t.o f.lle a fcdctill l:tCOnl(! tdX 

rct-ut'll undeL· thl~ IlItctll<ll R~'/cn\le Code of 1954 al~d hal> net 

lIl(;Ome ()f thlee t.hOll!.>dnd d~d 1<11:; oH" non: tor t.il ..... t.UX ,:,(\,11' 

fl:o:TI S(HH'(;e~ t.,lxi\ble undet' t.htf> divisioll. 

- -
Senate File 194, P. 6 

3. For: pUl.'po!>es of 6elent'_iniug the requirement for filing 

" t"(':l.urn unOt,:r subr.~<:'t.iollr. one (1) clnd t ... ·o (J.) of this !>ecllon, 

the cc)moll1ed net: irKOIIIE: 01 a husband and wife trom !i(,\lrees 

tilx.:lble lmdeJ tillS d:i.vislon shed) b(! c()n:!lldet"(~d. 

Scc. 8. :)~ct: ion foul' hundred tW'ent.y-two pOlnt 

on<.~ (422.21), Code 19·/9. IS amcnckd by adding t.he 

t""enly­

follo\"ing 

np ... · unllua"llwL·ed p<1ragl'apn: 

NEH tn:N:t!t-:!=!:I::~U;[) PA~?-GRAPB. The dil"(~ctoJ: !~hdll d~l:.cnt'ine 

(01 t.he 197<) .1nd 1980 ci\lend,!.I" ye,H'n the annual dnd curnul;!t.ive 

l.nfL.tlof) tactors (ot· those calenditr· yeiH'!..> to he "pplied to 

tax yeat·s heguminq on Ot at't:(!t· J;lI\UiU·y fiu;t ot that. c ... lendar 

YC!.1r. The <iin~cto.! shaJl compute t.hc ne ..... dolliu amounts ... s 

!~per;i fi.~d thercin to be adjust.ed in r.ect 101) four hundred 

t: ... ent.y-two pO.lnt fiv(: (oj22,~') ()f t.he Code bi' the li,test 

curnl.ll.:.tlve .ln1l.,I,ion tact-or· ,1Ild l'ound off the !·es~dt. to the 

ne.n·est OIlt~ dol1".1·. The l.lLt·ecto!' nhall not. Cotr·pute ne'J dol 1 ,H· 

<lmount.:3 !;pp.\~i fi(:d 1n l:;Ubsectlon::; one (1) t.hrough Lhil"tec~n 

(13) of scct,,\on fOUl hundrC!d u·.'<:nty-tw() point. five t422,~)} 

of the Code 1'ot· <lny t.ax yea1· peginJl.llIg on 01 at'te1· .J'lmld~·y 

1, 1961. 1'1)(' i.HlIHldl ,1Iv1 C\Amul<1t.iv(~ 1111~at.i()1l factol'S 

dp.tcnnined by th<." <lin'!ct.or an~ not I'ules ~!.> dC!flned in !;:t~ctlon 

scv~nte(~n A point two t17A.J.J. ~ubt'ect.i()n seven Pl. (>1' the 

Codc. 

Sec. '9. $e!ction fift~'-:~ix POUlt eighteen (~6.18), Code! 

1(n9. i~ "':'Iended t.o l'ca.d da (ollo· ... G: 

56.18 CIfE<':i<Of'F--INCO:-n:: TAX ';l'Iy pe.::son · .. ·ho::;e ~tat(~ ll~come 

tax. li<tLll.ity fOI' any t.ax<lble year j!; one dollar· 01' :nore may 

tlO!~"~R/l"" dll'CC~~~~t: one dollar of Euch liahi.lity t,e be paid 

()v("r to the! low" electlo:t (",In'pd.l<jH fund hH:'-Uv~-dt::eetU\t-&f 

ct.RY - 8.HH~ k t ~ e oi- ~6. ok H eat- -I' Ct i' t y.,. - c'\~- tiel!: ~eft-hy - "e e htl<l"I-4~ .. ~ 

... ·hen f>ubnitt.lng hif. C!.£.J!!.!.I. :.,tclte lnCC:lnt~ tax l'cturn t.o the 

oip'p,lr u,lent~ of l·cveliUC;. In t.IH~ cabe of " JOInt. ret,ut'n 01' 

hlli,b,U1U <!.nd · ... \fE: having d St.,1t.<: InCO'.le t.<lX ll<lbillty of \.\.-0 

doll.n·::. or more, each ::;r,ouse nlay ael'l!-\!It\I!I:"o! dl:~:cc.~ that. one 

do:lar· he 1-'dl<1 t.o I!I:MY-l'I~~k-"€~6~:U~~-U' the !uno. T!H! director C/) 

:n 
i 



:>cnale Fl~\:~ 4'H, J' 7 

of !·t.!veoue :;hall n:vi$~ Ul\.' lncone t,lX j()f"n to ".l~w-th~ 

ojtn't tI""t. i t:oH-~. -ft6i :t~,.t!". -eEll'>l:f' .h~~ t eM~-"=~-"-P~ ~:t t.:t tf".-I"at= t.y 

£.f():~d,,-' :1 ~'pdS:«":. on -:-.he fac\, 0:' t11(: t:dX l'clUl'll <Hid ~m.:llccL,,'.ely 

ilhov(.~ o;:h(.' siqnilt"un: lines Whl(";fl _~·.he._~<"IY':l" IT!a'y_~s(~ to 

9.~~~ .. te _t.h'.I~ .sontX1li\.1_t. ion!;. na<:ie ul:~el. L.hl s s(~ctio.f?_~ 

(;t"~d.!.te~ t.c a ~red fie.;i 'po~O;:dl p_,.!..!:.!:.r .-'.:\_~ def! Ileo by ae;.:!.J..:.)~~ 

fCH."ty:.!_h~·_e':':_£.5~_i'.ll .t:_~~. 2J....2..U_he Code, Ol' 1.? _,=!w lo .... ~ 

ele-...:~::c~n Cnnp'!..!_g.!!_..f..!!~l.d .d.~~~~r,t:~·ibuqoH. t . ..:: b" shat"ed ~y_--,:!...!...!. 

~ucl\ .i2..?~.~_~~icdl ptH"tier.._.lI..!._t.hc rn.:ln:.l.~·.~_:!s~·~he<.i hy !;(~C_~lOI.! 

_fl(SL-si.x P().!._I~t nllH:~.f':"'1) (::'6..:...!.i.L,?f '.ht~ C:o<~e. ~.l!~:_ fOlm t:J:dl~ 

i.n!o .l.!!!.... !-he __ !".axp.1. '10 r tJ.l:~.1. _ ·,.:hell. dll ni nd i. v 1. ~u.tl choo:;~r.. _ th~ 1,1. t te.t 

a, 1 ~.c l·!ld_~' VI!': _ h 1:'; . o~: 11tl~· one_ d(?!.1 ,1l' c.Qn1._!.:..~hu t 19.~1_ 1 S ~h'1.r~d _py 
all t:.?..1!"9..!l?.~e po:'itiC!~..!.....£c.:I:.lli.~2.!!_I_J·:!~IL t.~li!; :n~·onni~.tion may toe 

<..:c::!~taine~ i.t) ,. footno~.t": _~~.!:........2.!}lt:ll· sui t<t~~. ~'prn ~ f tl':c dl !·.ect.or 

?,f r~vel.lu~. ilnd::; l~::....~!.~ .. _n()t .1.·e<.ln~}~9. pl_'.IC\' t.he info~:~·.lt:i0n 

1.~·edl_.i!£!..i:._dLo':~l .. ch(~ ;;i.gn.cl~.ur~ li..r.~. 

S(~(' 10. ::'cct.ion fift.Y-~~lX POltlt. nincU!en (~)L,19), C()d~! 

1 o.)·I\) , 1::; arntmc.ed to r('!,vi a::; f()~lowQ; 

S6.~9 fllND CRRATf.v. The "ro',''''' elect.ion cdl"lpaiqa fund" 

15 cJ'e,lted t,,/l1.hin the office of the t.rea::;~u·el of !;t.'lte. '~'Iu: 

hmd sh<'111 consi::;t of !und~ pilid by pen;onR having .:In Iowa 

lfiCOrt'e t.ax liahility ali pt"C)Vided 1n <wctlon S6.18. '£.t!.e 

It·.~~~~tt·e.L:.9~_ st.dt;t.! ... shc1.11 rn~u~t:-:o_~ withl!!. t.he f\lr~4 a se.v~I_I·at.C! 

accoun~. fnt· e_~~t!~l.i.t~~.:!.l~·.~.Y .w d~~fin~9. i)~.section fo,;:t.1'­

.t:h .ree poi!\t ~~ .j.~_.2.l.....2...L .th.e . CGd(~ , The di nlctor of reVCtHH! 

stvll1 remit fund!; collected ,1.R provlded in ::::~ction 56.18 t.o 

t.he treaSll1:et· of St.dttl whv shall d(!POSlt sllch funds in the 

appl'opri<'1te aCCOUIit. w1t.h1n the Iowa ~l(~ction campdlgn fUlid. 

~o..!.!.trib~~.i.0....!l!L.d~t·t!cl".eri.~o _~.t!~ Io· ... a el.~.s:_t.i()n c<1.!1l"'p_~~.g.P tUI}d 

l:'.L_tiJXPdX.eni .... '~i.() do _J:"lot __ dt!siqnil.t<: ~~!'i otle_'pol.1.~~.cal party 

.! .. 2_X~ct"!.i. v~ .~_l.!!....Lr ._~:0n t.t" i.t?:y.t~o.r.H; sh;d 1 .. b.e .. .<h v i ded by th~. d i n~cto r 

of re,,:~nll0 t::qu.~_ .d!.~~lt)9 C!i\ch ds_count cUI'relltly 1!"'.:linta:~.J_~~d 

in the fund. _Ilo .... ~':'er, at any_.tune ""hen .lYL~ne ~h~.!l t.WO ... lcc:.~!:!.nt .. H 

,1rt'! he_~n.9 mil. i nti"!,.i ned . ~i th~.f~lt_ld contl·ibution.~.> ~p th~ 

ft.-!nd _.!?Y....._~ClXl?-'~·.£ .. yho .<i.o r~'-?t: d(?_~£l.~l~_...i!.!.!.Y.... ont; po 1 i. tio..:a:l.~ 

• 
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!:.~ l'eCe!y_e tl)(~ir_~~~nt..lll>_u'J.ont~. s!.!..!lll. bt,.....1i'd.ded_.am:)t~~~e 

<'1::CU_~II\~f!_ .~J'.. Ule ~,lm~ ..l!!2£.o!~...2.!l. <'1:;> .~.!It: nllmb"r of q\l~li_.f.~.~~ 

~lt;yt\)t·s d\~cldr.~n~ '_Ix'U_!..i<1.t10f) wlt.h_.~.il.c:I; POllt..ic<ll pi\r.~.Y_.fQ} 

\-"hicl~_ '.1:1_.~1(:5:£.~~_:'; 1Il<ll))t:!..i!""!~_d b~-'i!.·s t.:) the tot~l nU!l'.b(~r o}: 

9.~I'1.l i.(~ed. _~~et::1.~~~~ho_':!i!..~~~ decl ared an .a_.~·.f.!..!: i i1ti0)~ ';-h--..2: 

E-:.oil.ticill 1),H·t.i'.: Any inte!·e;:.,l income reo:eived ty t.he tre .. 1SUI·el 

.:)f !;l.d*_C fn)m itlVt::!;l.nent. of mont":/!.> depoHi~.e,:' in the fund '3hall 

h~ depol-ilted in • .tH" ~O· .. 'i! ('leC1.lo:1 (;."In·vaigu fund, Such fliUC.:. 

S(\,lll to"" ::>\it;j~!(""' to ,",_Ij"lIIcnt to the C~ldl1"P("l';;on o{ the SI"""C1 (~ed 

z,>Ollt.:'C,11 p~H1.r by t)w ~tdt.(~ COIiIJft'Qller in thc mannel' ;>rovided 

0:.' ::;cCllon :)t), 22. 

$PoC 11. St~ct.i()n fifty-six poi.nt twentY-!lvC {S6.2S), 

Code 1979, is 'ln~~):dcd to 1·('!;.C, a::; followl-i: 

S6 . 2~) INCC:-IE '!'AX FORH--CHf::CKOF2' SPACF;. Th~ director ot 

reVCIlUt! shelll. pt·()vid ...... Hi'il.Ce fOl' lhis CiUnp''.l.qn Li.nd)\Ce :i.ncome 

tdX cht"!cxC'U' on th(: mos: fl"equt~ntl.y u5ed leWd .llKOU'e t.ax form. 

An expl.:.Ulat.ion shall be included which clbu!.y state::; "C,hal 

lhis ch ...... ckoff dOt!s not con$litut.~ ,111 additional UIX liahi)ity, 

Tel('! 1'0.(111 shill 1 provldc for th~ tCixpaycl t.o deRiqn.1.te that 

the cht~ckoft !6h.:;11 go eitl}~.t: lo the political P~'1"ty of his 

?_r_.!.!.£!. choice ~~~v~~ed <""t.:nonq all p,?l.:~~.icCll pat:ti~D dG 

pre$C:l·.l~).ed by ~.~C.ll(~.I!~-:~lX EC?lnt nineteen __ {?6. 19 L?_~' 

.~~l~. ~.<::dC!. 

Sec. 12. The lega:;1.lt.ive councll lS directed teo creCltE: 

a ten-member st.udy (""olTlnltlc(! nilc..e up of t:lvc: m(!mht'!r!; each 

from the I-'.t.<lndinq cOrlmi t.t.ee!; on '.Idyl-'. and rne,10& of tht:: senatc 

and hot.l~e of l'epr'('!"ent"llves l"(!p1"f~$enting boLh pol i t.iCill 

partH:I-'., which co:nn·it.tce !)oall condur.t du.:inq t.he 1979 

l\!g.isla1.lv/..· i nt.t'!t: in' a Sl\ldy Oil t.hf'! ~tate lnco,n/..' lax st.ructllt"t:. 

"The Gtudy f;hall .lllc.lud,"" but not bc lirnit.ed to, inriex1ng, 

lhe effects · .. 'hich indt.!;ung .... ill h,1.vC! on {ltate t""evcnUt~S dl~d 

th~ cont..inuat.1oll of ...... xi!;ting state progt'ams ,1nd 

of the state .lncon ...... tax ):;1.t·UctUl"(l. Rxpensefi 01 

other clRpects 

1.he s.t.udy 

COm""Tllt1.C(! shall bt: paid t"l:om fuwJs .cw"lilahle under seclion 

1. ... 0 pcnnt t ...... cl'll: (;';,12) of Uw Cod"!, 



Senate FIle 494, P. 9 

The study COlrunl ttee shall transmi t copies of its [lnal 

report to the governor and the members of the Sixty-eighth 

General Assembly, 1980 Session, not later than December 1, 

1979. The final report shall Include the study commIttee's 

filldlngs and recommendatIons. 

Sec. 13. The provisions of sections one (1) through seven 

(1) of Ulis Act are retroactive to January 1, 1979 for tax 

years beginning on or after January 1, 1979. 

TERRY E. BRANSTAD 

President of the Senate 

FLOYD H. MILLEN 

Speaker of the House 

I ilereby certi fy that this bi 11 originated in the Senate and 

IS known as Senate File 494, Sixty-eighth Gelleral Assembly. 

Approved 

ROBERT D. RAY 

Go'vernor 

FRANK J. STORK 

Secretary of the Senate 

1979 


