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A BILL FOR

1 An Act relating to the state individual income tax by
2 increasing the minimum filing requirements, increasing
3 the standard deduction and the personal exemption
4 credits, providing for an interim study of income tax
5 indexation, and making certain provisions of the Act
‘ 6 retroactive.
: 7 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
8
9
10
11
12
13
14
% 15
16
SENATE FILE 4924

1 Amend Senate File 494 as follows:

2 1. Page 2, line 1, by striking the word "or" and

3 inserting in lieu thercof the words ", or two thousand
4 dollars for". -

$-3631 FILED &t of biw ‘—f BY NORMAN G. RODGERS
‘ APRIL 25, 1979 (oot EARL M. WILLITS
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Section 1. Section four hundred twenty-two point five
(422.5), unnumbered paragraph two (2), Code 1979, is amended
to read as follows:

However, no tax shall be imposed on any resident or non-
resident whose net income, as defined in section 422.7, 1s
four five thousand dollars or less; but in the event that
the payment of tax under this division would reduce the net
income to less than fewr five thousand dollars, then the tax
shall be reduced to that amount which would result in allowing
the taxpayer to retain a net income of feur five thousand
dollars. The preceding sentence does not apply to estates
or trusts. For the purpose of this paragraph, the entire
net income, including any part thereof not allocated to Iowa,
shall be taken into account. If the combined net income of
a husband and wife exceeds feur five thousand dollars, neither
of them shall receive the benefit of this paragraph, and it
is immaterial whether they file a joint return or separate
returns. An-upmarried-ech:id-under-twenty-ene-years-of-age
whe-is-a-dependent-of-his-parent-or-parents-as-defzrned-in
seetion-422-12;-ghall~net-receive-the-benefit-of-this-paragraph
tf-such-par¥entls-pet-inceme-exeeeds-four-theusand-deilars
er-1f-the-ecombined-net-rneome-ef-sueh-parents~exceeds~£four
theusand-detiars~ A person who 1is claimed as a dependent
by another person as defined in section four hundred twenty-
two point twelve (422.12) of the Code shall not receive the
benefit of this paragraph if the person claiming the dependent
has net income exceeding five thousand dollars or the person
claiming the dependent and the person's spouse have combined
net income exceeding five thousand dollars.

Sec. 2. Section four hundred twenty-two point nine (422.9),
subsection one (1), Code 1979, is amended to read as follows:

1. An optional standard deduction of ten fifteen percent
of the net income after deduction of federal income tax, not
to exceed five seven hundred fifty dollars for a married
person who files separately, or one thousand five hundred
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dollars for a single person or a husband and wife who file
a joint return.

Sec. 3. Section four hundred twenty-two point twelve
(422.12), subsection one (1), paragraphs a, b, ¢, d, and e,
Code 1979, are amended to read as follows:

a. For a single individual, or a married person filing
a separate return, fifteen twenty dollars.

b. For a head of household, or a husband and wife filing
a joint return, thirey forty dollars.

c. For each dependent, an additional £emn fifteen dollars.
As used in this section, the term "dependent" shall have the
same meaning as provided by the Internal Revenue Code of 1954.

d. For a single individual, husband, wife or head of
household, an additional exemption of f£ifteen twenty dollars
for each of said individuals who has attained the age of
sixty-five years before the close of the tax year or on the
first day following the end of the tax year.

e. For a single individual, husband, wife or head of
household, an additional exemption of f£ifteen twenty dollars
for each of said individuals who is blind at the close of
the tax year. For the purposes of this paragraph, an
individual is blind only if the individual's central visual
acuity does not exceed twenty-two hundredths in the better
eye with correcting lenses, or if the individual's visual
acuity 1s greater than twenty-two hundredths but is accompanied
by a limitation in the fields of vision such that the widest
diameter of the visual field subtends an angle no greater
than twenty degrees.

Sec. 4. Section four hundred twenty-two point thirteen
(422.13), subsections one (1) and two (2}, Code 1979, are
amended by striking the subsections and inserting in lieu
thereof the following:

1. Every resident of this state shall make and sign a
return 1f any of the following are applicable:

a. The resident is required to file a federal income tax
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return under the Internal Revenue Code of 1954.

b. The resident has net income of four thousand dollars
or more for the tax year from sources taxable under this
division.

¢. The resident is claimed as a dependent on another
person's return and has net income of three thousand dollars
or more for the tax year from sources taxable under this
division.

2. Every nonresident shall make and sign a return if
either of the following are applicable:

a. The nonresident is required to file a federal income
tax return under the Internal Revenue Code of 1954 and has
net income of four thousand dollars or more for the tax year
from sources taxable under this division.

b. The nonresident is claimed as a dependent on another
person's return and is required to file a federal income tax
return under the Internal Revenue Code of 1954 and has net
income of three thousand dollars or more for the tax year
from sources taxable under this division.

Sec. 5. The legislative council 1s directed to create
a ten-member study committee made up of five members each
from the standing committees on ways and means of the senate
and house of representatives representing both political
parties, which committee shall conduct during the 1979
legislative interim a study on the state income tax structure.
The study shall include, but not be limited to, indexing,
the effects which indexing will have on state revenues and
the continuation of existing state programs and other aspects
of the state income tax structure. Expenses of the study
committee shall be paid from funds available under section
two point twelve (2.12) of the Code.

The study committee shall transmit copies of its final
report to the governor and the members of the Sixty-eighth
General Assembly, 1980 Session, not later than January 31,
1980. The final report shall include the study committee's
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findings and recommendations.

Sec. 6. The provisions of sections one (1) through four
{4) of this Act are retroactive to January 1, 1979 for tax
years beginning on or after January 1, 1979.

EXPLANATION

Under the 1979 Code taxpayers are exempt from the income
tax if their Iowa net income i1s $4,000 or less. The provision
1s limited to the extent that a single filer must not have
been claimed as a dependent on his or her parents' return.
Also, the limitation applies to the total income of married
taxpayers filing separately. The bill expands the limitation
to any single person claimed on any other person's return.
Also, current statutes provide that individuals must file
an lncome tax return if their Iowa net income 1is gxeater than
$2,000 or 1f a federal tax return is required. The minimum
income provision applies to each married individual filing
a separate return. The bill increases the minimum income
level for filing to $4,000 although a return would still be
required if the federal return is filed. However, individuals
with an income over $3,000 who were claimed as a dependent
on another person's return would be required to file a return
and be subject to tax.

The bill increases the standard deduction from ten to
fifteen percent of net income after deduction of federal in-
come tax not to exceed $750 for a married person who files
separately or $1,500 for a single person and a husband and
wife who file a joint return.

The bill also increases personal exemption credits by five
dollars.

The bill also provides for an interim study on indexing
and 1ts impact on state revenues and state programs funded
with those dollars.

The bill will be effective July first following enactment,
retroactive to January first.

LSB 1813S 68
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SENATE FILE 494
FISCAL NOTE

DATE: APRIL 30, 1979
REQUESTED BY: SENATOR ORR

‘;@In compliance with a written request received _ April 30 » 19 75 , there is

Foreby subaitied a Fiscal Note for _S.F. 494, Amend, $-3636 pursuant o Joint Rule 16.,

Lo

foliground infermation used in developing this Fiscal Kote §s available from the

Lesislative &4

scal Bureau, to menbers of the Legislature upon request,

Amendment S-3636 to Senate File 494

5-3636 provides for an individual,income tax credit for the
installation of renewable home &nergy source systems.

The fiscal impact is not known. It would depend on the number
and value of the systems installed by individuals.

FILED
APRIL 30,

BY GERRY S. RANKIN, DIRECTOR

1879 LEGISLATIVE FISCAL BUREAU

SENATE FILE 494
FISCAL NOTE

REQUESTED BY:. SENATOR CRAFT

m DATE: APRIL 23, 1979
-

Tn compliance with a written recuest received __April 23 » 19 79, there is

hareby submitted a Fiscal Note for Senate File 484 _pursuant to Joint Rule 16,

Beckground information used in developing this Fiscal Note is available from the

Legisiative Fiscal Bureau, to members of the legislature upon reguest.

L

FILED

APRIL 23,

Senate File 494, An Act relating to the state individual income tax
by increasing the minimum filing requirements, increasing the
standard deduction and the personal exemption credits, providing
for an interim study of income tax indexation, and making certain
provisions of the Act retroactive.

The impact of changes in the individual income tax is estimated
by applying the changed tax structure to 1977 individual) returns
and recalculating tax liability. If Senate File had been in
effect in 1977, the tax liability would have been reduced

by approximately $22,235,000, a 5% loss.

‘ SOURCE: IOWA DEPARTMERNT OF REVIENUE

BY GERRY S. RANKIN, DIRECTOR
1979 LEGISLATIVE FISCAL BUREAU




SENATE FILE 494

FISCAL NOTE
“DATE: APRIL 30, 1979 L
REQUESTED BY: SENATOR TAYLOR &

In compliance with a written request received April 27 , 19 79 , there is
hereby submitted a Fiscal Note for S- 3652 to S.F. 494  pursuant to Joint Rule 16.

ackground information used in developing this Fiscal Note is available from the
Legislative Fiscal Bureau, to members of the Legislature upon request.

$-3652, An Amendment to S.F. 494.

S- 3652 provides,in addition to the provisions of S.F. 494, a one-time indexation of
the individual income tax brackets. The indexation factor used to be based on

one-half of the increase in the consumer price index {or a comparable index) from

the end of the 3rd quarter of calendar 1978 to the end of the third quarter of calencar
1979.

The actual revenue impact of S-365Z2 will be affected by increases in individual inccme
and the actual change in the index used. With the information available at this time,

an increase of 10.¢% in the index over the 3 quarters provides a 5.45% indexaticn factor.
When a 5.45% indexation factor was applied only to the brackets and the tax liability is
compluted against the actual 1977 individual returns; the revenue loss is $10.9 million,

a 2.4% decrease, .

SOURCE: DEPARTMENT OF REVENUE

FILED BY GERRY S. RANKIN, DIRECTOR
APRIL 30, 1979 LEGISLATIVE FISCAL BUREAU




SENALE 2
APRIL 27, 1979

SENATE FILE 494

' S-3636

Amend Senate File 494 as follows:

1. Page 2, by inserting after line 2 the following
new section:

"Sec. 3. Section four hundred twenty-two point
twelve (422.12}), unnumbered paragraph one (1)}, Code
1979, is amended to read as follows:

There shall be deducted from but not to exceed
the tax, except as provided in section five (5) of
this Act, after the same shall have been computed
as provided in this division, the following:".

2. Page 2, by inserting after line 28 the following
new section:

"sec. 5. Section four hundred twenty-two point
twelve (422.12), Code 1979, is amended by adding the
following new subsection:

NEW SUBSECTION. A credit for the installation
of a renewable energy source system.

a. The credit is available for a functional
renewable energy source system installed between
January 1, 1979, and December 31, 1986 subject to
the limitations of this subsection. The amount of
the credit is determined by the date the renewable
energy source system or active solar system used to
power an ethanol production system is installed as
follows:

(1) For a system installed prior to January 1,
1983, the amount of the credit shall be equal to
thirty percent of the cost of the system or three
thousand dollars, whichever is less.

(2} For a system installed between January 1,
1983, and December 31, 1986, the amount of the credit
shall be equal to thirty percent of the cost of the
system or fifteen hundred dollars, whichever is less.

(3) For a system installed after December 31,
1986 no credit is allowed.

b. No more than one-third of the credit may be
used in any one tax year. If the amount of the credit
alliowed in any one tax year exceeds the taxpayer's
tax liability the excess shall be refunded to the
taxpayer. The balance may be carxied over for the
two years immediately following the year in which
the credit was earned.

¢. A husband and wife who file separate returns

44 for a taxable year in which they could have filed

45 a joint return may each claim one-half of the tax

46 credit that would be allowed on a joint return.

47 d. As used in this subsection unless the context

48 otherwise requires:

49 (1) "“Renewable energy source system" means a
‘W _50 passive solar system, active solar system, biomass
“" PAGE 2
solar system, or a wind energy system which is expected
to remain in use for at least five years.

(2) “Passive solar system" means a system with
Space or structural components that are specifically
designed to retain or circulate heat derived from
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5-3636
& solar energy, including ponds for evaporative cooling,
7 heat pumps and any moving parts that increase heat
8 retention by the system.
9 {3) YActive solar system" means a solar heating,
10 cooling, or heating and cooling system or a solar
11 system used to provide energy for an ethanol production
12 system that requires external mechanical power to
13 move the collected heat or coolant.
14 (4) "YBlomass solar system" means an energy system
15 that derives fuels directly or indirectly from
- 16 nonfossil plant material, including wood—burn*ng
17 stoves and energy- eff1c1ent fireplaces.

18 (5) "Wind enexrgy system” means an energy system
19 that uses wind currents to provide energy.
20 (6) "Solar energy" means radiant energy, direct,

21 diffuse, or reflected, received from the sun at
22 wavelengths suitable for conversion into thermal,
23 chemical, or electrical energy.
24 (7) "Cost of a system” means the costs of the
25 component parts and labor costs for onsite preparation,
26 assembly, or original installation minus the amount
27 of an energy credit received from the federal
28 government for the system. Costs are limited to the
29 costs reasonably and necessarily incurred in the
+-30 installation of the system.
31 e. The director of revenue shall adopt such rules
32 pursuant to chapter seaventeen A (174) of the Code
33 as are necessary to implement the provisions of this
34 subsection.”
35 3. Amend the title, line 4, by inserting after
36 the word "credits," the words Yproviding an individual
7 income tax credit for renewable energy source .
38 systems,".
39 4. Renumber sections and correct internal )
40 references as are necessary 1n accordance with this
41 amendment.
$-3636 FILED éuuud’v; e 2 =S By JOAKN ORR
APRIL 26, 1979 “/eoiz /9547 DAVID M. READIXGER

SENATE FILE 494

S-3643

1 Amend the amendment, S~ 3636 to Senate File 494

2 as follows:

3 1, Page 1, lines 23 and 24, by striking the words
4 "or ective solar system used to power an ethanol

5 production system”.

§-3643 FILED isxad ==t o<~ By JOANN ORR
ADRIL 26, 1979 “ow <z /757 .
S SENATE FILE 494
S-3644
Amend Senate File 494 as follows:
1. Page 1, by striking line 34 through page 2,
line 2, and inserting in lieu thereof the words:
"to exceed £ive one thousand five hundred dollars for
a married person who files separately, or one thousand -
five hundred dollars for a single person or & three .
thousand dollars for a husband and wife who £file a
joint return."

S-3644 FILED 4?a%ra»6'”90/;’“‘2‘ BY ARTHUR L. GRATIAS

wt
APQIL 26 1979 fl'J éc-/wfx./xo'( g ‘;7._
Moy 2643 6 lidop e

i

O~ D Vb o N




e ]
SeENATE 2
MAY [, 1979

SENATE FILE 494

‘ 8-2647 : -
‘ 1 Amend Senate File 494 as follows:

k 2 1. Page 1, by inserting after line 29 the

3 following new section:

4 "Sec. . Section four hundred twenty-two point
5 seven (422.7), Code 1979, is amended by adding the

¢ following new subsection: ‘

7 NE¥ SUBSECTION. Add any amount allowed on the

g8 federal return as a farm expense deduction to any

g taxpayer who lists his or her principal occupation as
10 something other than farming and whose income from
11 sources other than farming exceeds one-half of the
12 taxpayer's adjusted gross income.”
13 2. Renumber sections and correct internal

14 references as are necessary in accordance with this
15 amendment,

S5-3647 FILED ' BY BASS VAN GILST

SULED o0k PO . C. W. HUTCHIN

SENATE FILE 494

5-3648

i Amend Senate File 49t as follows:

2 1. Page 1, by striking lines 30 through 35 and

3 inserting in lieu thereof the following:

& "Sec. . Section four hundred twenty-two point
ﬁ‘ 5 nine (422.9), subsection one (1}, code 1979, is amended
) 6 by striking the subsection and inserting in lieu

7 thereof the following:

8 1. An optional standard deduction of one thousand

g seven hundred dollars for a married person who files

10 separately, or two thousand three hundred dollars

79 for a single person, Or three thousand four hundred

12 dollars for a hushand and wife who file a joint

13 returxn.”

14 2. Page 2, by striking lines 1 and 2.

APRIL 30, 1979 o
RULED OUT OF ORDER { = /%~7%/

o

SENATE B LLE
$-3654 Al ¥HLE 194
X Amend the Ta
. ylor amendment S-
2 File 494, as follows: ent 5-3652, to Senate
2 1. Page 1, line 13, by striking the word
5

"one-half"” and inserti i 3
" ng in 1 leu t
word "one-gquarter”. herecf the

m §-3654 FILED & LOST ./ <5</ RY
APRIL 30, 1979 - 2 RAY TAYLOR




SENATE 6
MAY 1, 1979

SENATE FILE 494

’

m S-36H2

1 Amend Senate Pile 494 as follows:
2 1. Page 4, by 1ﬁsertﬁng after line 1 the following:
3 "Sec. 6. Ps used in this Act, “adjusted inflation
4 factor" means a cumulative index, expressed a3 a
5 percentage, determined purcuant to section seven {7)
6 of this Act by the director of revenue.
7 Sec. 7. The director of revenue shall determine
8 an adjusted inflation factor by December 31, 1979
9 to be applied to tax years beginning on or after
10 January 1, 1979 and ending prior to December 21, 1980.
11 The adjustad inflation factor, to be expressed as
12 a percentage, shall reflect the purchaslng power of
-13 the dollar based upoen cne-half of the change, from
14 the end of the third guarter of the 1978 calendar
15 year to the end of the third guarter of the 1979
16 calendar year, in a concumer price index or comparable
17 index which adequately reflects the purchasing pover
18 of the dollar in this state. The adjusted inflation
19 factor determined by the director of revenue is not
20 a rule as defined in section seventeen A point two
21 (17A.2), subsection seven (7), of the Code.
22 Sec. 8. Upon determination of the adjusted
z3 inflation factor pursuvant to scection seven {7) of
Ml' 24 this Act, the director of revenue shalil wultiply each
¢ 25 dollar amount set forth in subsections cne (1) through
26 thirteen {13) of secticn four hundred twenty-two point
27 five (422.5) of the Code by this adjusted inflatlon
26 factor, shall round oif the resuvlting product to the
2% nearest onc dollar and incorporate the result into
30 the Zncome tax form and instxuctions for tazx veaors
31 beginning on or after January 1, 1979 and ending priorx
32 to Decemper 31, 198C. However, the resulting product
33 shall no*t reduce the dollar amcunts set forth in
3¢ subsections one (1) through thirteen {(13) of section
25 four hundred twenty-two point five (422.5) of the
36 Code below those specified on January 1, 1379, "
27 2. Page 4, by inserting after line 4 the following:
28 ‘sec. . The provisions of sections six (6)
39 through eignt (8) of this Act are retroactive to
49 January 1, 1979 for tax years beginning on or after
41 January l, 1979 and encing pricr te Decermber 31, 1980.
47 Se . The p&o«icionw of sections six (6)
43 1r0ugh eight (8) c¢f this Act shall not be cecdifie
4¢ 1in the permanent Ccdp but shall be prln_ed in the
4% session laws only.'
46 3. By numbering and renumbering as reguired by
i \ H J‘}"q L -
47 this amendment. BY RAY TAYLOR
_ DAVID READINGER 8
Q ARKE W r‘xLDSTL N
ELIZABITH MILLE
RICHARD COMIT ~’I‘O
3JF~CE\ HESTLER
SUE YENGEIR

§-3652 FILED & LOST -2‘7_9. ph S

p
£ i
APRIL 30, 1979 7w f}é{yww‘,;“ Y




SENATE 3

MAY 1, 1979
SENATE FILE 494
-3619
Amend the amendment, §-3636, to Senate File 494 as
follows:

1. Page 1, lines 23 and 24, by striking the words
"or active solar system used to power an ethanol

production system",.
2. Page 1, line 50, by striking the word “biomass".

3. Page 2, line 1, by striking the word “solar"
and inserting in lieu thereof the word "woodburning".
4. Page 2, by striking lines 14 through 17 and

inserting in lieu thereof the following:

" (4) "Woodburning system" means an energy efficient
system that derives fuels directly or indirectly from
nonfossil plant material including, but not limited to,
woodburning stoves, and fireplaces with heat recovery
15 or heat retention devices."”

S-3649 FILLD BY JOANN ORR
APRIL 30, 1979 o
RULED OUT OF ORDER /¢ -+~

SENATE FILE 494

- ad e ed —a
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Amend Senate File 494 as follows:
1. Page 3, by inserting after line 19 the following

new subsection:
" . For purposes of determining the requirement
for filing a return under subsections one (1) and
two (2) of this section, the combined net income of
a husband and wife from sources taxable under this

division shall be considered.

m~qoxuuruaw.aT

5-35650 FILED & ADOPTEforﬂAf{) BY ROLY¥ V. CRAFT

SENATE FILE 494

n
f

36351

Amend Senate File 494 as follows:

1. Page 1, by inserting after line 29 the following
new section:

"Sec, . Section four hundred twenty-two point
seven (422.7), Code 1979, is amended by adding the
following new subsectlon-

NEW SUBSECTION. Subtract, to the extent included
in the adjusted gross income, the amount of the first
six thousand dollars of retirement pay or disability
retirenent pay received by a taxpayer who was sixty
years of age or older during the tax year for former
service as a wember of anv of the arrned forces of
the United States.

2. Renumber sections and correct internal
references as are necessary in accordance with this
amendnment,

- o = e ua
VN W 2 DWW SIS WA =

—_3

HY BOBE RUSH
JOE BROWK
C. W. HUTCHINS
5-3651 FILED, RULED OUT OF ORDER JAMES CALHOON
APRIL 30, 1979 ARy JOHN SCOTT
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MAY 1, 1979
SENATE FI1g 104
S=-36G5G
1 Imend Senate File 494 as follows:
Z T. Page 1, by inscrting before 1lino 1 Uhe
3 following:
] “Section 1. Section four hundred twenty-two point
5 four (422.4), Code 1979, is amended by adding the
6 following new subsection:
7 NEW SUBSECTION. "Adjusted inflation factor" means
8 a cumulative index, expressed as a percentage,
9 determined pursuant to section four hundred twenty-
10 two point twenty-one (#22.21) of the Code by the
11 director to reflect the purchasing power of the dollar
12 as a result of inflation or deflation since January
13 1, 1979.'
14 2. Page 1, by striking lime 32 through page 2,
15 line 2 and inserting in lieu thereof the fcllowing:
16 "1. An optional standard deduction of ten twenty
17 pexcent of the net income after deduction of federai
18 income tax, not to exceed five-husdred one thousand
19 dollars for a married person who files separxately,
20 er-one tvwo thousand dollars for a single person or
21 three thousand dollars for a husband and wife who
22 file a joint return.
23 Upon determination of the latest adjusted inflation
24 factor, the dixector shall multiply each dollarx arqqgk
25 set forth in the preceding paxagcraph of this subsection
26 by that adjusted inflaftion factor and shall round
27 off the resulting product to the nearest onc doilax."
28 3. Page 2, by inserting after line 28 the
29 following:
30 "Sec. 5. Section four hundred twenty-two point
31 twelve (422.12), subsection one (1}, Code 1479, is
32 amended by adding the following new unnumbered
33 paragraph:
34 NEW UMNUMBERED PARAGRAPIHI. Upon dcetermination of
35 the latest adjusted inflation factor, the director
36 shall multiply each dollar amount set forth in this
37 subsection by that adjusted inflation factor and shall
38 round off the resulting product to the nearest onc
39 dolla#.
40 4y, age 3, by inserting after line 19 the
41 follow““g:
42 "Sec. 7. Section four hundred twenty-two point
43 twenty-one (422.21), Code 1979, is amended by adding
by the following new unnumbered paragraphs:
85 NEW UNNUNBERED PARAGRAPH. The director shall
46 determinre the adjusted inlflation factor by Lecember
47 thirty-first of each calendar year (o be applied to
48 tax years ending on or aftcr Decenber thirty-first.
L9 The adjusted inflation factor, to be expressed as
50 a percentage, shall reflect the puarchasing power of




SENATY o

MAY 1, 1979
S-3656
PAGE 2 .
1 the dollar as a xesult of inflation or deflation from
2 January 1, 1979, to the end of the third quartcer of
3 the applicable calendar year. 7The directoy shall
4 hase the determinatbion on any consimner price irndex
5 or comparable index which adequately reflects the
6 purchasing powcr of the dollar in the state. The
7 adjusted inflation factor determined by the director
8 is not a rule as defined in section seventcéen N point
F} 9 two (17A.2), subsection seven (7), of the Code.
10 NEW MMUMBERID PARAGRAPH. The director shall
11 conmpute the new dollax amcunts as required in sections
12 four hundred twenty-two point nine (4§22.9), subsection
13 one (1) and four hundred twenty-two point twelve
14 (422.12), subsection one (1) of the Code by rmultiplying
15 the dollar amounts specified therein to be adjusted
16 by the adjusted inflation factor, rxounding off the
17 result to the nearest onc dollar, and incorporating
18 the result into the income tax forms and instructions
19 for each tax year. However, the rc¢sulting preoduct
20 shall not reduce the specified dollar amounts below
21 those specified on January 1, 1979."
22 5. Page 4, lines 2 and 3, by striking the woxd
23 and figure "four (4)" and inserting in lieu therecof
24 the word and figure “"seven (7}".
25 6. By numbering and rerunbering sections and .
26 correcting internal references as reguired by this

e 1 amiengment.,. . o

BY NORMAN RODGERS
LOWELL L. JUNKINS JOE BROWN

C. ®. HUTCHINS JAMES GALLAGHER
BOB RUSH WILLIAM D. PALMER
C. JOSEPH COLEMAN BERL E. PRIEBE
JOANK ORR ARTHUR SMALL, JR.
DIVISION A---L {p e JAMES CALHOON CHARLES MILLER _
DIVI§ION QE-OS?TOF ORDER . 7457 ) TOM SLATER PATRICK J.DELUHERY
S-3656 FILED v BOB CARR BASS VAN G{LSl '
APRIL 30, 1979 JOHN SCOTT GEORGE R. KINLEY

SENATE FILE 494

$-3653

1 2mend Senate File 494 as follows:

2 1. Page 3, line 28, by inserting after the word

3 'Yprograms" the words ", the effects of allowing a

4 deduction for losses incurred in a {armipg operation

5 by a taxpayer whose principal occupation is not

& farming,".

S-3653 FILED & LOST (7 ‘=97 BY C. W. HUTCHINS P

APRIL 30, 1979
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SENATE 9

MAY 1, 1979
SENATE FILE 494
5-3658
1 Amend Senate File 494 as follows:
2. 1. Page 1, line 29, by inserting after the word
3 “dollars." the words "Upon determination of the latest
4 adjusted inflation factor, the director shall mMUlLipiy
5 each dollar amount set forih in this paragraph by
ALg 6 that adjusted inflation factor and shall round oif
.7 the resulting product to the nearest one hundred
8 dollars." ,
g Z. Page 1, Iine 34, by inserting after the word
10 "dollars"” the words "multiplied by the adjusted
73 11 inflation factlor".
%} 12 3. Page 2, line 1, by inserting after the word
13 Y"decllars' the words "multiplied bv the adjusted
14 inflation factoxr".
) 4. Page 2, line 7, by incserting after the word
16 Y"dollars" the words Ymultiplied by the adjusted
17 inflation factor".
18 S. rage 2, line 9, by inserting after the word
19 "dollars" the words “multiplied by the adjusted
20 inflation factor®.
21 6. Page 2, line 10, by inserting after the word
22 "dollars" the words "multiplied by the adjustad
23 inflaticn factor".
24 7. Page 2, line 14, by inserting after the word
25 Ydollars" the words 'multiplied by the adjusted
26 inflation factor™.
27 g. Page 2, Lline 19, by inserting after the word
28 "dollarsY the words “"multiplied by the adjusted
29 inflation factor".
-30 §. FPage 3, line 2, by inserting after the word
31 "dollars' the words "multiplied by the adjusted
32 inflation factor¥.
33 LU. rage 3, line 6, by inserting after the woxd
34 "dollars" the words "nultiplied bv the adjusted
35 ipflation factor®. -
36 ° " i:. rage 3, line 13, by inserting after the word
37 “@ollars" the words '"multiplied by the adiusted
38 inflation factor". . ’
39  1s. rage 3, line 18, by inserting after the word
40 "gollars" the words "multiplied by_the adjusted
41 inflation factor".
42 13, 'Page 3, py inserting after line 19 the
43 followling: )
44 "Sec. Section four hundred twenty-two poxnt
45 twenty-cne (422.21), Code 1978, is amended by adding
46 the following new unnumbered paragraphs: )
47 NFV UNNUIGBERED PARAGRAPH. “Adjusted inflatlon
48 facTor" as used in Lhis Givision means a cumuliative
49 index, expressed as a percentage, determined pursuant
50 to this paragraph by the directer to refiect the




SENATE 10

MAY

1, 1979

S5-3658
PAGE 2

purchasing power of the dollar as a result of inflation
or deflation since January 1, 1980. The director

shall determine the adjusted inflation factor by
December thirty-first of each calendar year beginning
with the 1980 calendar year to be applied to tax years
ending on or after December thirty-~first of that
calendar year. The adjusted inflation factor, to

be expressed as a percentage, shall reflect the
purchasing power of the dollar as a result of inflation
or deflation from January 1, 1980, to the end of the
third quarter of the applicable calendar year. The
director shall base the determination on any consumer
price index or comparable index which adequately
reflects the purchasing power of the dollar in the
state. The adjusted inflation factor determined by

the director is not a rule as defined in section
seventeen A point two (17A.2), subsection seven (7),

of the Code. The adjusted inflation factor for tax
years beginning prior to January 1, 1980, is one
hundred percent.

JEW UNNUWMBERED PARAGRAPH. The director shall )
compute the new dollars amounts as required in sections
four hundred twenty-two polnt five (422.5), four
hundred twenty-two point nine (422.9), subsection
one (1), four hundred twenty-two point twelve (422.12),
and four hundred twenty-two point thirteen (422.13)
of the Code by multiplying the dollar amounts specified
therein to be adjusted by the adjusted inflation
factor, rounding off the result, and incorporating
the result into the income tax forms and instructions
for each taxable year. The rounding off shall be
as follows: the resulting dollar amounts in sections
four hundred twenty-two point five (422.5) and four
hundred twenty-two point thirteen (422.13) of the
Code to the nearest one hundred dollars and the
resulting dollar amounts in sections four hundred
twenty-two point nine (422.9), subsection one (1),
and four hundred twenty-two point twelve (422.12)
of the Code to the nearest one deollar.®

14. Page 3, by inserting before line 20 the
“.following: .

"Sec. ____ . Section four hundred twenty-two point
five (422.5), Code 1979, is amended by adding after
subsection thirteen (13) the following new unnumbered
paragraph:

NEW UNNUMBERED PARAGRAPH. Upon determination of
the latest adjusted inflation factor, the director
shall multiply each dollar amount set forth in
subsections one (1) through thirteen (13} of this
section by that adjusted inflation facter and shall




SENATE 11
MAY 1, 1979

5-3658
PAGE 3

round off the resulting product to the nearest one
' hundred dollars.
Sec. . Section four hundred twenty-two point
twenty-onec (422.21), Code 1979, is amended by adding
the following new unnumbered paragraphs:
NEW UNNUMBERED PARAGRAPH. “Adjusted inflation
factor™ as used in this division means a cumulative
index, expressed as a percentage, determined pursuant
to this paragraph by the director to reflect the
purchasing pover of the dollar as a result of inflation
or deflation since January 1, 1980. The director
shall determine the adjusted inflation factor by
December thirty-first of each calendar year beginning
with the 1980 calendar year to be applied to tax years
ending on or after December thirty-first of that
calendar year. The adjusted inflation factor, to
be erxpressed as a percentage, shall reflect the
purchasing power of the dollar as a result of inflation
or deflation from January 1, 1980, to the end of the
third quarter of the applicable calendar year. The
director chall base the determination on any consumer
price index or comparable index which adeguately
reflects the purchasing power of the dollar in the
state. The adjusted inflation factor determined by
the directer is not a rule as defined in section
seventeen A point two (17A.2), subsection seven (7),
of the Coce. The adjusted inflation factor for tax
years beginning prior to January 1, 1980, is one
hundred percent.
NEW ULLTUMSERED PARAGRAPH. The director shall
cempute the nevw dollarx amounts as regquired 1n section
four nundred twenty-two point five (422.5) of the
Code by multiplying the dollar amounts specified
therein to be adjusted by the adjusted inflation
factor, rounding off the result, and incorporating
the result into the income tax forms and instructions
for each taxable year. The rounding off shall be
as follows: the resulting dollar amounts in section
four hundred twenty-two point five (422.3) of the
Code to the nearest one hundred dollars." .

15. By numbering and renumbering as required by
this amendment. ‘

$-3658 FILED BY ARTHUR A. SMALL, JR.
APRIL 30, 1979

DIVISION A - LOST 7 /<<%’
DIVISION B - WITHDRAWN

{




SENATE TILE 494

3657

-

1 Amend Senate Amendment S-3636 to Senate File 4G4

2 as follows:

3 1. Page 2, line 30, by inserting the following:

4 "(8) An electric utility shall purchase excess power
5 generated by any of the systems defined in this section

¢ at wholesale cost of electricity by the utility company

7 if reguested by the owner of the system."”

S-3657 FILED BY C. %. HUTCHINS

APRIL 30, 1979

RULED OUT OF ORDER (¢ /%<

b
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SENATE FILE 494

*$-3660
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Amend Senate File 494 as follows:

1. Page 3, by inserting after line 19 the following
sections:

"Sec. . Section fifty-six p01nt eighteen
(56.18), Code 1979, is amended to read as follows:

56.18 CHECKOFF--INCOME TAX. Any person whose
state income tax liability for any taxable vear is
one dollar or more may designaie direct that one
dollar of such liability to be paid over to the lowa
election campaign fund fer-the-aceeuni-ef-any-speeified
po zieal-paféy—-as ~-defiped- by-see£+ea 43-2 when
submitting his or her state income tax return to the
department of revenue. 1In the case of a joint return
of husband and wife having a state income tax liability
of twe dollars or more, each spouse may desigrate
direct that one dollar be paid to aRy-Such-aceours
R the fund. The director of revenue shall revise
the income tax form to ailew-the- ees:gPaczea~e=
peilxrtzeal-contyibutiops-to-a-poiit reat-parey Q;ov1de
a space on the f{ace of the tax return and immeciately
above the sigrature lines which the taxpaver may use
to designate that contributions made uncer this _Section
be credited to a2 smeciiiec political varcty as cetincd
by section fortv-three point two (=3.2) oi the Code,
or to the Iowa eiectlion cimpalgl rund &s a conh-
tripbution to D2 snarud Ly all such poiiltical parties
in the manner nrescribed by section fif{v-siX point
nineteen {(56.13) of the Coce. 7Tne form chali infoim
the Taxpaver tnal when an indlviGeal CRCOSES i
latter al!terpative nis or nher ong collar cont
is shared bv all eligible pclitical _bart:ies,
information may be_contained in a 1ocinote Or o
Suitable foim 1f fhe director Of revenue Iinde it
1s not feasibie to place the inrorrwation immediatlely
above the signature line.

Sec. . Section fifty-six point nineteen (56.19),
Code 1979, is amended to read as follows:

56.19 FUND CREATED. The "Iowa election campaign
fund" is created within the office of the treasurer
of state. The fund shall consist of funds paid by
persons having an lowa income tax liability as provided
in section 56.18. The treasurer of state shall
maintain within the fund a separate account for each
political party as defined in section fertv-tiree
point two (43.2) of the Code. The director ot revenu
shall remit funcs collected as provided in section
$6.18 to the treasurer of state who shall deposit
such funds in the appropriate account within the Iowa
election campaign fund. All contributions directed
to the lowa election campaign fund by taxpavers who




SEXNATE 13

CMAY 1, 1979

S-3660

DAGE 2
1 do not designate any one peolitical party to receive
2 their contributions shall be divided by the director
3 of revenue cqually among each account currently
4 maintained in the fund. However, at anv time when
5 more than two accounts are being maintained within
© the fund contributions to the fund bv taxpavers who
7 do not deslgnate any one political party to recelwve
8 their contributions shall be divided among the accounts
9 1n the same proportion as the number of qualified

10 electors declaring affiliation with each political

11 party for which an account 1s malntained bears to

12 the total number of cualified electors wno have de-
13 clared an affiliation with a politlical partv. Any

14 interest income received by the treasurer of state

1S from investment of moneys deposited in the fund shall
16 be deposited in the Iowa election campaign fund.

17 Such funds shall be subject to payment to the

18 chairperson of the specified political party by the
19 state comptroller in the manner provided by section
20 56.22.

21 Sec. . Section fifty-six point twenty-five

22 (56.25), Code 1979, 1s amended to read as follows:

23 56.25 INCOME TAX FORM--CHECKOFF SPACE. The

24 director of revenue shall provide space for this

25 canmpalgn finance income tax checkoff on the most

26 freguently used lowa income tax form. An explanation
27 shall be included which clearly states that this

28 checkoif does not constitute an additional tax

29 liability. The form shall provide for the taxpayer
30 to designate that the checkoii shall go either to

31 the political party of his or her choice or be divided
32 among all political parties as prescribed by section
33 fifty-s1x péint nineteen (56.1%) of the Code.™

BY RICHARD DRAKE
p cer ) JOHN N. NYSTROM
§-3660 FILED & ADOPTED {7 /7-°% . LOYWELL L. JUNKINS
APRIL 30, 1979 TOM SLATER
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SENATE 15
WAY 1, 1979

SENAT FILL 4941
S-36G63
1 Amend the Gratias amendment S-3644, to Senate
2 file 494 as follows:
1. Page 1, line 4 by striking the word "five"
and inserting in lieu thereof the word "one".

2. Page 1, line 6 by striking the word "five"
and inserting in lieu thereof the word "one".
3. Page 1, lines 6 and 7 by striking the words

“three thousand dollars" and inserting in lieu
thereof the words "two thousand two hundred dollars”.

WMo

S-3663 FILLL & ADOPTED '%. /%7’  BY ARTHUR L. GRATIAS
APRIL 30, 1979 :

SENATE FILE 494
5-3662

i Amend Senate File 494 as follows: .

2 1. Page 3,lines 34 and 35, by striking the

3 word and figures "January 31, 1980" and inserting
4 in lieu therecf the word and figure "December 1,

> 1979". ;

$-3662 FILEL & ADOPTED (7<% / BY FORREST V. SCHWENGELS
APRIL 3C, 1979 RAY TAYLOR

]

SENATE FILE 494

S5-3661

Amend Senate File 1194 as follows:

1. Page 8, by inserting after line 1 the following:

"Sec. . It is the intent of the general asseaubly
that the director of revenue shall provide in the
state individual income tax instruction booklets for
tax years beginning on or after January 1, 197% a
breakdown of the general revenue tax dollars spent
during the previous fiscal year. This breakdown
should be in the form of a pie chart indicating the
dollar amount and percent of total revenues spent,”

BY JOHN SCOTT
TOM SLATER
EARL . WILLITS
LOWELL L. JUNKINS

QWO I E WL -

-

S-3661 FILED . WILLIAM D. PALMER

APRIL 30. 1979 : L NORMAN G. RODGERS
RULED OUT OF ORDER (% /#5¢.
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a Fiscal Note for S.F,.

FISCAL NQOTE

SENATE FILE 494 (Amend.H-4325)
Requested by Representative West
May 9, 1979

In compliance with a written request, there is hereby submitted
494, Amendment H-4325 pursuant to Joint Rule 16.

Amendment H-4325 to Senate File 494

Amendment H-4325 provides the following changes to the individual
income tax:

1. Increase the minimum adjusted gross income at which tax
Tiability is incurred from $4,000 to $5,000.

2. Increase the minimum filing requirement from $2,000 to
- $4,000, or $3,000 if claimed as a dependent.

3. Annually increase the personal and dependent tax credits
each by one doliar per year for five years.

4. Index the taxable income brackets by utilizing an increasingly
greater percent of the annual change in the consuymer price
index.

5. Adjust the standard deduction as follows:

Current Proposed
Percent 10% 15%
Maximum
Single $1,000 $1,200
Married-Joint 1,000 3,000
Married-Separate 500 1,200

The future impact of S.F. 494 amended by H-4325 cannot at this time
be estimated. If this legislation had been enacted in 1977 the

tax tiability based on returns for 1977 would have decreased by

$22 to $24 million from the base liability of $450 million. This
represents an approximate decrease of 4.9% to 5.3%. The revenue
impact related to the 1979 tax year is expected to be greater

than the 1977 impact due to the increase expecied in gross tax
Tiabilities. It is expected that the cost ;?/$§kure years will
increase each year provided the percentage yncrfase in thg/cgnsumer
price index exceeds 3% each year.

Source: Department of Revenusg

CILED MAY 7, 1979 GERRY D. RANKIN

;ﬂ.

4 . - 3
Legislative Fiscal Burzau




FISCAL NOTE

SENATE FILE 494 {(Amend.H-4357)
Requested by Representative Norlanda .
May 9, 1979
In compliance with a written request, there is hereby submitted
a Fiscal Note for S.F. 494, Amendment H-4357 pursuani to Joint Rule 16.

Amendment H-4357 to Amendment H-4325 to Senate File 494

Amendment H-4357 provides an increase in the maximum standard
deduction Yor a surviving spouse or an urmarried nead of house-
hold from $1,200 to $3,000. This proposal would result in an
additional decrease in tax liability of $40G,000. The decrease
is estimated by applying the proposed change to 1977 individual
income tax returns. The impact on the 1979 tax liability and
future tax liability may vary as the number of such filers and
their incomes change.

Source: Department of Revenue

FILED MAY 9, 1979 GERRY D. RANKIN
Legislative Fiscal Bureau

FISCAL NOTE
SENATE FILE 494 (Amend.H-4359)
Reguested by Representative Tofte .
May 9, 1979
In compliance with a written reguest, there is hereby submitted
a Fiscal Note for S.F. 494, Amendment H-4353% pursuant to Joint Rule 16.

Amendment H-4359 to Senate File 494

This amendment increases the income tax exemption for civil
service retirement annuities from $4,250 to $7,000 for single
taxpayers and married taxpayers filing separate returns and
from $6,500 to $10,000 for married taxpayers filing joint
returns.

The additional exemption is expected to reduce individual
income tax revenues by not more than $400,000 from current
levels. A more specific estimate cannot be provided because
of a lack of information on other taxable income of individuals
receiving civil service annuities and insufficient data on the
effect of the reduction of any exemption because of receipt of
social security income by individuals receiving c1v11 service
annuities. \

Source: Department of Revenue

FILED MAY 9, 1979 GERRY D. RANKIN
Legislative Fiscal Bureau
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By COMMITTILL OJ WAYS AND MLANS

(AS AMBENDED Adu PASSED 38Y THE SCNATE APRIL 30, 1979)

+J.Passed Senate, Date 5.,/ 79{»./7~7) Passed House, Date 4~ «. 75 ﬂzJéaae)
Vote: Aves Lo Nays / Vote: Ayes F7 Nays O
{
Approved Mesoe 7 77772
77 7

1
2
3
4
5
6
7
8
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10
11
12
13
14
15
16
17
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19
20
21
22
23
24
25

A BILL FOR

An Act relating te tne state inailvidual income tax by
increasing the minimum filing reguirements, increasing
tne standard deduction and tine personal exemption
credits, providing for an interim study of income tax
indexation, and making certain provisions of the Act
retroactive.

31 IT UNACTED 8Y THE GLNERAL ASSLMBLY OF THE STATE OF IOWA:

aasswsssmessssmeme = [lew Language
Ly tae Senate

CPB-161723 1272




S.F. 444 H.F.
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Section 1. Section four aundred twenty-two point five
(422.5), unnumbered paragraph two (2), Coue 1¥7), is amendea
to read as follows:

nowever, no tax sinall pe imposed on any resiuent or non-
resident whose net incone, as defined 1n section 422.7, is
feur five thousand dollars or less; but in tae event tnat
the payment of tax unaer tnis alvision would reduce the net
income to less taan feur five tnousand dollars, then tne tax
snall be reduced to that amount whicn would result in allowing
tne taxpayer to retain a net income of fem¥ five taousand
dollars. Tae preceding sentence does not apply to estates
or trusts. For tue purpose of tals paragrapa, tne entire
net income, including any part thereof not allocated to Iowa,
shall be taken into account. If tie comwined net income of
a ausband and wife exceeus feuwr five tuousand dollars, neitner
of them shall receive tihe benefit of this paragrapn, and it
is immaterial whether they file a joint return or separate
returns. Afd-HARArriea—enirtd-under-eweney—one-vears-egf-age
whe-t3-a-dependent-ef-his-parent-er-parenta-as-defined-in
seetton-422-327-9nati-net-recerve-tne-pencfre-of-tnra-paragrapa
rf-anch-parentig—net-income-cxeecas-four-thonsand-dotiars
or—if-the-combined—nes-income—-of-gden-parenta-exececds-£four

tneusand-doxtaras A person who is claimed as a dependent

by another person as defined in section four aundred twenty-

two point twelve (422.12) of the Code sinall not receive tue

oenefit of this paragrapn if tue person claiming tne dependent

nas net ilncome exceealng five thousand uollars or tnée person

claiming the dependeént and tne person's spouse aave compined

net income exceeding five tnousand dollars.

Sec. 2. Section four nundred twenty-two point nine (422.9),
subsection one (1), Code 197%, is amended t¢o reaa as follows:

1. An optional standard deduction of +en fifteen percent
of tane net income after aeduction of federal income tax, not

to exceed £ive one %thousand one hundred ollars for a married

person wno files separately, er one tnousand one hundred
L~ _—

-1=

CPRA-34947 1/



M ~ O P W e

11
i2
i3
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35

s.r. G4 u.x.

dollars for a single person or & two taousand two pundred

RRRERRAERAS N R
dollars for a husband and wifé wno file a joint return.

Bec. . Section four aundreg twenty-two point twelve

(422.12), subsection one (1), paragrapns a, », ¢, d, and e,

Code 1979, are amended to read as follows:

a. For a single indivicual, or a married person filing
a separate return, f:feecen twenty dollars.

b. For a aead of household, or a nusband and wife filing
a joint return, taxrey forty dollars.

c. For eacn uependdent, an additional +en f£ifteen dollars.
AS used 1n tihis section, tne term "cepenuent" snall have tae
same meaning as provided by tne Internal Revenue Code of 1354.

¢. For a single individual, ausoand, wife or heaa of
nousenold, an additional exemption of f£ifeeen twenty dollars
for each of said individuals who nas attailned tne age of
sixty-five years pefore the close of tne tax year or on tae
first day following tne enu of tne tax year.

e. For a single individual, ausband, wife or .eaa of
household, an additional exemption of £ifteenr twenty dollars
for each of said individuals wno is blind at the close of
the tax year. For tue purposes of tnis paragrapn, an
individual 1s blind only if the inaividual's central visual
acuity does not exceed tweniy-two nundredtis in tne better
eye wWitn correcting lenses, or if tune individual's visual
aculty 1is greater than twenty-two nundredtns but is acconpanied
by a limitation in the fields of wvision suca tinat the widest
diameter of tie visual field subtends an angle no greater
than twenty degrees. .

Sec. 4. Section four nundred twenty-two point tairteen
(422.13), subsections one (1) and two (2), Code 13979, are
anended by striking tne subsections and inserting in lieu
tnereof tune following:

1. Every resident of this state snail make and sign a
return if any of tihe followlng are applicable:

a. Tane resiaent is required to file a federal income tax

-0

CPA.24248 1/T
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5.

return under the Internal Revenue Code of 1354,

o. The resident has net income of four tnousand dollars
or more for tune tax year from sources taxable under this
division.

c. Tne resident is claimed as a dependent on anotner
person’'s reiurn and aas net income of tnree tnousand dollars
or more for tae tax year from sources taxable under tais
division.

2. Lvery nonresiaent siiall make and sign a return if
either of the following are applicanle:

a. Tae nonresiuent is required to file a federal income
tax return under the Internal Revenue Code of 1254 and has
net income of four thousand dollars or more for tne tax year
from sources taxable under this division.

. Tne nonresident is claimed as a dependent on anotner
person's return and is required to file a federal income tax
return under tne Interna: Revenue Code of 1954 and nhas net
income of tanree tnousand dollars or more for the tax year
from sources taxable under tuls division.

3. For purposes of cvetermining tne requirement for filing
N S

g - -
a return under subpsections one (1) and two (2) of tnis section,
1

s

the compined net income of a nusband and wife from sources
e S .

oo ;
taxable under this <ivision shali be considered.

i

Sec. 5. Section fifty-six point eighteen (56.18), Code
e e M ]

_
1979, is amended to read as follows:
56.18 CHECKOFF--INCOME TAX. Any person whose state income

tax liability for any taxaple year 1s one dollar or more may

destgnete direct tilat one dollar of sucu liability to be paid

over to tiae Iowa electlon camEaign fund for-+ac-accouns-of

ary-specrficd-potirticat-parey;-as-defined-py-section—-43-2

wiien submitting his or er state income tax return to tae
department of revenue. 1In the case of a joint return of

i

33 nusband and wife having a state income tax liability of two

34 dollars or more, eacn spouse may desigrave direct tnat one

- 35

T_ R . St it SN ‘_w
dollar oce paid Lo apy-gden—ageennt-+8 tue rfund. Tie director

-3-

CRA-34947 171




S.F. 4q£ H.F.

0of revenue shall revise tiie income tax form to ax:iew-+ne

1
2 designatien-ef-peziticat-contriputiens-to-a~poriticai-parey
3 pProvide a space on the face of the tax return and immediately
4 Aabove the signature lines whic.a tiae taxpayer may use to
5 deslgnate tnat CONLIibULiOnS made UNGEr Chis section be

6 Credited IO A Specitied pollTIcCal PArty as qerined by séction

T et DO e T T T e T —

g election campalign fund as a CONtriputlon to pe shared oy all
9

10

11

12 alternative his or iier one goliar contribution i.

13 all eligible poiitical partles, out tals 1nformatio

14

i5 © revenue finds it 1S nOt feasibre tO piace the INTOrmation

S 16 1mme31ately apove the signature line.
17 Sec. 0. Sectron Elzty-31x point nineteen (5¢.19), Code

U U i

18 1979, 15 amended to reaa as follows:
e R s S

19 56.19 FUWD CREATED. Tae "lowa election campaign fund”
Los R S e R R e e S e e e
is created witnin cae office of tae treasurer of state. Tae

21 fund snall consist of funds paid by persons naving an Iowa
L
22 1ncome tax liability as provided in section 56.15. 1ne

23 treasurer of state shall maintain within tne fund a separate

account for each political party as defined in secclon forty-

24
i .25 tiuree point two (43.2) of tne Code. Tae director of revenue

shall remit funds collected as provided in section 56.18 to
27 the treasurer of state whe snall deposit sucn funds in tae
28 appropriate account witnin tae

29 All céntributions directed to tne Iowa election campaign fund
30 Ly taxpayers wno <o not designate any one political party
B T e ]

131 to recelve tihelr contributions snall be divided by the director

of revenue equaily among eacn account currently maintained

<. - 33 1n tnhne fund. However, at any time wien more tnan two accounts

m

34 are belng maintained witnin tne fund contributions to tue

35 fund by taxpavers who do not uesignate any one poiitical party
L= — .. S S
-l-

CPA-340a8 1 /71
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to receive tneir coatrioutions shali pe divided among tae
accounts in tne saite proportion as the numper of qualified

electors declaring affiliation wiltn eac.a political party for

L i ' - " . S .
whilch an account 1s maintalned bears to the total numper of
qualified electors wiho nave declared an affiliation witn a

political party. Any interest income received by the treasurer

of state from investment of moneys deposited in tne funa shall
ER—

be deposited in the Iowa election campaign fund. Suca funds

shall pe subject to payment to tae chairperson of tae specified

political party by the state comptroller in tiae manner provided

by section 56.22.

Sec., 7. Section fifty-six point twenty-five (56.25), Code

1979, is amended to read as follows:
56.25 INCOME TAX FORM--CHECKOFF SPACE. The director of

revenue shall provide space for tnis campaign finance incomne

16 tax caeckoff on :he most frequently used Iowa income tax form.

17 An explanation shall be included whicn clearly states that

18 this cneckoff does not constitute an additional tax liapility.

19
20
21

22
23
24
25
26
27
28
29
30
31
32
33
34
35

Tne form shall proviae for tne taxpayer to designave taat

the checkoff shall go either to the political party of his

or her choice or be divided among all political parties as

prescribed by section fifty~-six point nineteen (36.19) of

the Code,

Sec. 8. The legislative council 1s directed to create
a ten-member study committee made up of five members eac.u
from the standing committees on ways and means of tae senate
and nouse of representatives representing pota politicai
parties, which committee shall conduct during the 1979
legislative interim a study on tne state income tax structure.
Tae stuay shall include, but not be limited to, indexing,
the effects which indexing will have on state revenues and
the continuation of existing state programs and otaer aspects
of the state income ta:x structure. Expenses of the study
committee shall be paid from funds availavle under section

two point twelve (2.12) of tne Code.

CPA3L94T 1,7
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The study committee shall transmit copies of its final

report to tie governor and the members of tne Sixty-eignth

General Assembly, 1980 Session, not later than Lecember 1,
e

lzla. Tne final report snall include tae stuuy committee's
findings and recommendacions.

Sec. 9. Tne provisions of sections one (1) tarough four
(4) of this Act are retroactive to January 1, 1979 for tax

years beginning on or after January 1, 1379.

SF 434
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MAY 8, 1979
PAGE NINETEEN

SENATE FILE 494

H-4310
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44
45
46
47

49
50

Amend Senate File 494 as armended, passed and —-]
reprinted by the Senate, as follows:

1. Page 3, by striking line 26 and inserting in
lieu thereof the following:

"56.18 CAMPAIGH FUND CHECKOFF--INCOME TAX.

1. Any person whose state income".

2. Page 3, by striking line 35 and inserting in
lieu thereof the words and figure "dollar be paid
to aany-such-aeeeunt—in the fund.

2. The director".

3. Page 4, line 5, by striking the words "section
be" and inserting in lieu thereof the word "section:’.

. Page 4, by striking lines 6 and 7 and inserting
in lieu thereof the following:

"a. Be credited to a specified political party
as defined by section forty-three point two (43.2)
of the Code.

b. Be credited to the Iowva”.

5. Page 4, 1line 17, by striking the words “the
latter" and inserting in lieu thereof the word "this”.

6. Page 4, by inserting after line 16 the
following: :

"c. Be credited to any nonparty political
organization deéesignated by the taXpayer which is
eligible under this section to receive the
contribution.

3. A nonparty political organization is eligibie
to receive contributions under this section 1f 1t
has both:

T T a. Filed in the cffice of the state commissioner,
at the time and in the manner required by chapter
forty-four (44) of the Code, the nomination of at
lcast one candidate for an office to be filled at
the most recent general eleciion.

b, Since filing the nomination referred to in
paragraph a of this subhsection, filed with the

-

and in the manner required by sectlon fifty-six 53%33
six_ (56.6) of the Code.

. The executive secretary of the commission
shall, at the latest date he or she and the director
of revenue conclude is practicable, provide to the
director a list of each nonparty political organization
which is eligible to receive checkoff funds under
this section. The director of revenue shall enclose
a copy of the list with the material provided by the
department of revenue to persons who 1t is anticipated
will file Towa individual income tax returns. That
matexrial shall include instructions, in reasonable
detail, explaining the manner and effect of inidjcating

L




MAY 8, 1979
FAGE TWENTY

Pége Two
H-4310

T a _contribution to the Iowa election campaign fund

2 when completing an Iowa individual income tax return.,”
3 7. Page U, line 25, by inserting after the word

4 "Code" the words ", and for each eligible nonparty

5 pelitical organizaticn to which funds are contributed
6 under secticn fifty-six point eighteen (56.18) of

7 the Code".

8 8. Page 4, by striking line 33 and inserting in

9 lieu thereof the words "in the fund for a political

10 party. However, at any time when more than two sSuch
11 accounts”,

12 S. Page 5, line 13, by ‘inserting after the figure
i3 "56.22." the words and figures "Funds so designhated
14 to a nonparty political orxganization under section
15 f£ifty-six point eighteen (56.18) of the Code shall
16 be remittea to and used by the nonparty political

17 organization so designated, in the same manner and
1 for the same purposes as provided foxr political parties
18 under sections fifty-six point twenty (56.20) through
20 fifty-six point twenty-four (56.24} of the Code."
21 10. Page 5, line 20, by striking the word "elther“.
22 11. Page 5, line 21, by striking the words "cholce
23 or" and inserting in lieu thereof the word "choice,".
24 — 12. Page 5, line 23, by inserting after the word
25 "“Code" the words and figures ", or go to a nonparty
26 political organizatior which is eligible under scction
27 fafty-six point eighteen {56.78), subhsection foux
28 {L} of the Code and is desigunated Dy the taxpayex
2% to receive the contributicn”.

/ -
H-4310 FILED #/racr J/—/ / 7 *7<) BY BRUNER of Story
MAY 7, 1979

SENATE FILE 494
H-4346
1. Amend Senate File 494 as follows:
2 1. _Page 3,.11ne 28, by striking the word "to" and
3 1nsexting in lieu thereof the word "te".

H-4346 FILED és&ywzfcﬁf{%-JJSf) BY WEST of Marshall
MAY 8, 1979 ’ )
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MAY 9, 1979
PAGE THIRTEEN

SENATE FILE 494

325

Amend Senate File 494 as follows:

1. Page 1, by inserting before line 1 the
following:

"Section 1. Section four hundred twenty-two point
four (422.4), Code 1979, is amended by adding the
following new subsection:

NEW SUBSECTIOMN.

a. "Annual inflation factor" means an index,
expressed as a percentage, determined by. the department
on or before May first of each year to reflect the
purchasing power of the dollar as a result of inflation
or deflation during the preceding calendar year,
except that in the 1979 calendar yeaxr the department
has thirty days after the effective date of this Act
to determine the annual inflation factor. In
determining the annual inflation factor, the department
shall use the annual pexcent change in the consumer
price index produced by the bureau of labor statistics
of the United States department of labor and shall
add one-fourth for the 1979 calendar year, two-fourths
for the 1980 calendar year, three-fourths for the
1983 calendar year, and four-fourths for calendar
years thereafter of that perxcent change to one hundred
percent, except that the amount of the percent change
added to the one hundred percent shall not exceed
the greater of zero or the difference between the
percent change and three percent. The annual inflation
factor and the cunulative inflation factor shall each
be expressed as a percentage rounded to the nearest
one-tenth of one percent.

b. "Cumulative inflation factor" means the product
of the annual inflation factor for the 1878 calendar
year and all annual inflation factors for subseguent
calendar years as determined pursuant to this
subsection. The curiulative inflation factor shall
apply to all tax years beginning on or after January
first of the calendar vear in which the latest annual
inflation factor has been determined.

c. The annual inflation factor for the 1978
calendar year is one hundred percent.”

2. Page 1, by inserting after line 23 the
following:

“Sec. 2. Section four hundred twenty-twvo point
five (422.5), Code 19279, is amended by adding the
following new unnumbered paragraph:

IEW UMNNUNBERED PARAGRAPH. Upon determination of
the lacest cunulative inflation factor, the director
cf revenue shall nultiply each dollar amount set forth
in subsections one (1) through thirteen (13) of this
section by this cumulative inflation factor, shall

(W




H-4325-Page 2 |

round off the resulting product to the nearest one
dollar and incorporate the result into the income

tax forms and instructions for each tax year. However,
the resulting product shall not reduce the dollar
amounts set forth in subsections one (1) through
thirteen (13) of section four hundred twenty~two point
five (422.5) of the Code below those specified on
January 1, 1979."

3. Page 7, line 34, by striking the words "one
thousand one" and inserting in lieu thereof the words
"one thousand two".

4. Page 7, line 35, by striking the word "one"
and inserting in lieu thereof the word "two". —

5. Page 2, line 3, by striking the words "two
thousand two hundred" and inserting in lieu theéercof
the words "three thousand".

6. Page 2, by striking lines 3 through 28 and
inserting in lieu thereof the following:

"Sec. . Section four hundred twenty-two point
twelve (422.12)}, subsection one (1), Code 1979, is
amended by adding the following new lettered paragraph:

HEW LETTERCD PARAGRAPH. For tax years beginning
on or after January 1, 1979 and for each of the next
four succeeding tax years, the amount of the personal
exemption credits provided in this subsection shall
be increased in the amount of one dollar for each
tax year, eccept that the pexsonal exenption credit
allowed under paragraph b of this subsection shall
be increased in the amount of two dollars for each
tax year. The personal exenption credits determined
pursuant to this paragraph for tax years beginning
on or after January 1, 1983 shall continue for
succeeding tax years."

7. Page 3, by inserting after line 23 the
following:

"Sec. . Section four hundred twenty-two point
twenty-one (422.21), Code 1979, is amended by adding
the following new unnuwnbered paragraph:

NDW UNNUMBERED PARAGRAPH. The director shall
determine by May first of each year the annual and
cunulative inflation factors for each calendar year
to be applied to tax vears beginning on or after
January first of that calendar year. The director
shalil compute the new dollar amounts as specified
thexein to be adjusted in section four hundred twenty-
two point five (422.5) of the Code by the latest
87 curmulative inflation factor and xound off the result
48 to the nearest one dollar. The annual and cumulative
49 jinflation factors detexrmined by the directoxr axe not
50 rules as defined in section seventeen A point two

Page 31}

(17A.2), subsection seven (7), of the Code."

8. BAmend the title, line !, by inserting after
the word ®"credits," the woxds "indexing the tax
brackets,”, '

5 . 9. By numbering, remumbering and coxxecting
¢ 1internal references as required by this amendment.
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SENATE FILE 494

W 5-4353

1 Amend amendment H-~4325 to Senate File 494 as

2 follows:
.3 1. page 1, by striking lines 2 through 50.

4 2. Page 2, by striking lines 1 through 8.

5 3. Page 2, by striking lines 34 through 50.

6 4. Pagd 3, by striking lines 1 through 4.

BY POFFENBERGER of Dallas HALVORSON of Webster

H-4353 FILED TYRRELL of Iowa KREWSON of Polk
MAY 9, 1979 MULLINS of Kossuth

LOST (,a EEEP

SENATE FILE 494

4
b1 . Amend the committee amendment H-4325 to Senate
2 File 494, as passed by the Senate and reprinted,
3 as follows.

4 l. Page 2, line 13, by striking the word "two"
5 and inserting in lieu thereof the word "five”.

H-435% FILED BY BRUNER of Story KREWSON of Polk
MAY 9, 1979 LLOYD-JONES of Johnson HIBES of Johnson
/0 e 5775 <757 HALVORSON of Webster




H-4323 FILED =X~
MAY 8,

MAY 9, 1979
PAGE TEN
SENATE FILE 494
H-4323
7 amend Senate File 494 as amended, passed and .
2 reprinted by the Senate, as follows:
3 1. Page 4, line 31, hy inserting after the word
4 "be" the words "held in escrow by the director of
5 revenue until after the canvass of the next succeeding
6 general election has verified whether any political
7 organizations in this state have gained or lost the
8 status of political parties as defined by section
9 forty-three point two (43.2) of the Code, and the

1¢ number of accounts maintained within the fund has

11 been adjusted accordingly. The accumulated

12 nondesignated contributions shall then be".

13 2., Page 5, by inserting after line 11 the

14 following:

15 "Sec. . Section fifty-six point twenty-two
16 (56.22), Code 1979, is amended to read as follows:
Y17 56.22 DISTRIBUTION OF CAMPAIGN FUND --RESTRICTION

1g ON USE.

19 1. The money accunulated in the Yowa election

20 campaign fund to the account of each political party

21 in the state shall be remitted to the party on the

22 first business day of each month by warrant of the

23 state comptroller drawn upon the fund in favor of

24 the state chairperson of that party. The money

25 reccived by each political party under this section .

26 shall be used as directed by the party's state

27 statutory political cormmittee, within the limitations

28 imposed by subsection two (2) of this section.

29 2. Funds distributed *o statutory political

3¢ committees pursuant to this chapter shall not be used

31 to support or oppose the nomination of any candidate.

32 Nothing in this subsection shall be construcd to

33 prohibit a statutory political committee from using

34 such funds to pay erpenses incurred in arrxanging and

35 holding a nominating convention. Subject to the

36 foregoing limitations, noney distributecd to each state

37 statutory political committee shall be used as {ollows:

38 a. At least twenty-five percent shall be

39 distributed to candidates for the general assembly.

40 L. At least twenty-five percent shall be

41 distributed to candidates for state offices filled

42 by the voters of the entire state.

43 ¢. At least twenty-tive percent shall be

44 distributed to candidates for federal offices filled

45 by voters of this state.

46 d. Hot more than twenty-five percent may be

47 retalned to help pay the costs of operating the state

48 statutory political committee's office and staff."”
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BRY MILLER ¢f Buchanan
1979
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MAY 10, 1979
PAGE NINE

, SENATE FILE 494
H-4361

ﬂ‘. Amend the Committee amendment, H-4325, to Senate
File 494 as follows:

1. Page 1, by striking lines 20 through 23 and
inserting in lieu thereof the words "add that percent
change to one hundred".

2. Page 1, by inserting after line 40 the
following:

°d. The annual inflation factor and the cumulative
inflation factor shall only be computed for the 1973
and 1980 calendar years.”

3. Page 2, line 3, by inserting after the word

"year."” the words "The director shall not alter the
dollar amounts specified in suksections one Ll) through
thirteen (13) of this section for any tax year
beginning on or aftex January 1, 1987,

L. Page 2, by striking 1ines Lo and 41 and
inserting in lieu thereof the words and figuxes
"determine for the 1979 and 1980 calendar years the
annual and cumulative inflation factors foxr those
calendar years”.

5. Page 2, line U8, by inserting after the woxd
"dollar." the words "”he director shall not compute
new dollar amounts specified in subsections one (1)
through thirteen (13) of section four hundred twenty-
two point five (#22.5) of the Code for any tax year
beginning on or after January 1, 1981.
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H-436)1 FILED ﬁ%ﬁﬁduh.s7ij}rsz%) BY SCHNEKLOTH of Scott
MAY 9, 1979

SENATE FILE 494

Amend the Comnittee on Ways and Means amendment,
H-4325, to Senate File 494, as amended, passed, and
reprinted by the Senate, as follows:

3. Page 2, by inserting after llne 16 the
following: :

" . Page 2, line 2, by inserting after the word
*return"” the words and figures ", a surviving spouse
as defined in section two (2} of the Internal Revenue
Code of 1954, or an ummarried head of household as
defined in the Internal Fevenue Code 0of 19547,

_‘ ‘
OVOIANEWN -~

BY WEST of Marshall
. 2555 )NORLAND of Worth
CONLON of Muscatine

H-4357 FILED ./4&~““"”/'

MAY 9, 1979 BRUNER of Story

*




MAY 10, 1979
PAGE TEN

SENATE FILE 494

H-4359
®

1 Amend Senate File 494 as follows:
2 1. Page 1, by inserting after line 2% the following
3 section:
4 "Sec. _ . Section four hundred twenty-two point
5 five (#22.5), unnumbered paragraph six {(6), Code 1979,
6§ 1s amended to read as folliows:
7 A person who is disabled or is sisty-two years
8 of age or older and receives an annuity or annuities
9 from the United States civil service retirement and
10 disability trust fund, and whose net income, as defined
i1 in section 822.7, is sufficient to require that the
12 tax be imposed upon it under this section, may
13 determine final taxable income for purposes of
14 imposition of the tax by excluding the amount of an
15 annuity or annuities received from the United States
16 civil service retirement and disability trust fund,
17 which are not already excluded in determining net
1 incone, as defined in section §22.7, up tc a raxinum
19 each tax year of feur seven thousand twe-hundred-£f:ifdy
20 dollars for a person whce files a separatc state income
21 tax return and sim ten thousand five-punédxeé& dollars
22 total for a husband and wife who file a joint state
23 income tax return. The amount of the exemption shaill
24 be reduced by the arount of any social security
25 benefits received. For the purpose of this section, .
26 the amount of an annuity or annuities received fronm
27 the United States civil service retirenent and
28 disability trust fund taxable under the Internal
29 Revenue Code of 1954 shall be included in net income
30 for purposes of determining eligibility under the
31 four thousand dollar or less exclusion.”

BY CRABB of Crawford
/ f ~ ., CONNORS of Polk
s S lp 235y
H-4359 FILED #/ e 2/7 & 3227/ DOYLE of Woodbury

MAY 9, 1979 RAPP of Black Hawk

SENATE FILE 494

H-4358
K Amend amendment H-4310 to Senate File 494 on
2 page 1, line 33, by striking the word "an" and
3 inserting in lieu thereof the words ’"a state-
4 wide elective".

A
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H-4358 FILED /S R 7 BY BRUNER of
MAY 9, 197¢%

tory




SENATE FILE 494

363

H-4
1 Amend the Committee amendment, H-#325, to Senate
2 File 494 as follows:
3 1. Page 1, by striking lines 20 through 23 and
4 inserting in lieu thereof the words "add one-~fourth
5 for the 1979 calendar year and two-fourths for the
6 1980 calendar year of that percent change to one
7
8

hundred”.
2. Page 1, by inserting aftex line 40 the
9 following:
10 *d. The annual inflation factor and the cumulative

11 inflation factor shall only be computed for the 1979
12 and 1980 calendar years."”

13 3. Page 2, line 3, by inserting aftexr the word

14 "year." the words "The director shall not alter the
15 dollar amounts specified in sulsections one (1) through
16 +thirteen (13) of this section for any tax year '
17 Dbeginning on or after January 1, 1981."

i8 4. Page 2, by striking lines 40 and 47 and

19 inserting in lieu thereof the words and figures

20 "determine for the 1979 and 1980 calendar yeaxrs the
21 annual ‘and cunulative inflation factors for those

22 calendar years".

23 5. Page 2, line 48, by inserting after the word
24  "dollar." the words "The director shall not compute
25 new dollar amounts specified in subsections one (1)
26 through thirteen (13) of section four hundrxed twenty-
27 +two point five (#22.5) of the Code for any tax year
28 beginning on or aftexr January 1, 1981.°"

H-4363 FILED ¢t pled f/'{?ss-s)}sy SCHNEKLOTH of Scott
May 9, 1979




MAY 10, 1979
PAGE EIGHT

SENATE FILE 494
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Amend Senate File 494 as follows:

1. Page 3, by inserting after line 23 the
following:

"Sec. 5. Section four hundred fifty point four
(450.4), subsection one (1), Code 1979, is amended
to read as follows:

1. When the entire estate of the decedent does
not exceed the sum of ene ten thousand dollars afterx
deducting the debts, as defined in this chapter.

Sec. 6. Section four hundred fifty point nine
(450.9}, Code 1979, is anended to read as follows:

450.9 “INDIVIDUAL EXEMPTIONS. In computing the
tax on the net estate passing tc the surviving spouse,
heirs or beneficiaries of the deceased the following
credits or exemptions shall be alliowed:

1. Surviving spouse, eighty one hundred twenty
' thousand dollars.
i8 2. Each son and daughter, including legally adopted
19 sons and daughters, or illegitimate sons and daughters
20 entitled to inherit under the law of this state,

21 thirey sixty thousand dollars.

CNEWN=OWE DN E W N~
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22 3. PFather or mother, ten fifteen thousand dollars.
23 4. Any other lineal descendant of the deceased,

24  pen fifteen thousand dollars."

25 2. Page 6, line 8, by inserting after the figure

26  "1979" the words and figures "and the provisions of

27 sections five (5) and six (&) of this Act are cffective
28 guly 1, 1979 for the estates of decedents dying on

29  or after July 1, 31979".

30 3. 2Anend the title, line 5, by inserting after
31 the word "indexation,” the words "and relating to
32 th2 state inhsritance tax by increasing the amount
33 &7 the estate under which no tax is owed, and

34 sinereasing the personal exenmptions,“.

35 4. By rermuznbering and correcting interral

36 r=Zerences as required by this amendment,
H-4364 FILED /8% 5/- (g 27<€ >  BY PERKINS of Greene

MAY 9, 1979 DAVITT of Warren
SENATE FILE 494
H-4362
1 Amend the committee amendment H-4325 to Senate
2 File 494, as passed by the Senate and reprinted, as
3 follows:
4 l. Page 2, line 28, by striking the words
5 T“paragraph b" and inserting in lieu therecf the words
6 “"paragraphs b and c".

.
P
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H-4362 FILED ¥/ <00audr 200 7
MAY 9, 1979

" BY GROTH of Buena Vista
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FINAL DAY
PAGE FIVE

SENATE FILE 494

Hﬁi§31
: Amend the Comnittee amendment, H-4325, to Senate

File 434 as follows:

1. Page 1, line 10, by striking the words “on
or before May first of".

2, Page 1, line 12, by striking the comma and
inserting in lieu thereof a period. -

3. Page 1, by striking lines 13 through 15 and
inserting in lieu thereof the words "In".

4, Page 1, by inserting after line 40 the follow-
ing:

" .+ lotwithstanding the computation of the
annual inflation factor under paragraph a of this
subsection; the annual inflation factor is one hundred
percent for any calendar year in which the unobligated
state general fund balance on June thirtieth as
certified by the state comptroller Ly September tenth
of the fiscal year Feginning in that calendar year
is less than sixty nillion dollars.” :

5. Page 2, line 40, by striking the words "by
May first of".

6. By lettering and relettering as reguired by
this amendnent.

BY CONLON of Muscatine

p L WEST of Marshall

H-4431 FILED, ADOPTED (7 <Fs+’ NORLAND of Worth

MAY 11, 1979 , LURA of Marshall




MAY 11, 1979
PAGE TWENTY-ONE

SENATE FILE 494

H-4393

WO 3wk

H-4393 FILED Jcbp%

MAY

Amend the Ccmmittee amendment, H-4325, to Senate
File 494 as amended, passed and reprinted by the
Senate as follows:

1. Page 1, by inserting after 11ne 42 the
following:

"Sec. . Section four hundred twenty-two point
flve (422.5), unnumbered paragraph six (6), Code 1979,
is amended to read as follows:

A person who is disabled or is sixty-two years
of age or oclder and receives an annuity or annuities
from the United States civil service retirement and
disability trust fund, and whose net income, as defined
in section 422.7, is sufficient to require that the
tax be imposed upon it under this section, may
determine final taxable income for purposes of
imposition of the tax by excluding the amount of an
annuity or annuities received from the United States
civil service retirement and disability trust fund,
which are not already excluded in determining net
income, as defined in section 422.7, up to a maximum
each tax year of feur five thousand #we-hundred-fifty
five hundred dollars for a person who files a separate
state income tax return and si# eight thousand five -
hundred dollars total for a husband and wife who file
a jolnt state income tax return. The amount cf the
exemption shall be reduced by the amount of any social
security benefits received. For the purpose of this
section, the amcunt of an annuity or annuities received
from the United States civil service retirement and
disability trust fund taxable under the Internal
Revenue Code of 1954 shall be included in net income
for purposes of <etermining eligibility under the
four thousand c¢oallar or less exclusion."

2. Page 1, line 50, by inserting after the word
Ysecticen® the words "and each dollar amount specified
in unzuxzbered paragraph six (6) of this section as
the maximum zmount of annuities received which may
be exciuded in determining final taxable income®

3. Page 2, line 6, by inserting after the figure
"(_o;’ the ﬂo*da and flgure "and unnumbexed paragraph
six (3},

4. Page 3, line 4, by inserting after the word
"pracketst the words "and increasing and indexing
certzain exclusions from income!.

£0 57 22 5y CpaBB of Crawford
10, 1879 RAPP of Black Hawk
DOYLE of Woodbury
CONNORS of Polk
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SEANTE FILE 494

Amend Senate File 494 as follows:

1. Page 3, by inserting after line 23 the
following:

"Sec. 5. Section four hundred fifty point four
(450.84), subsection one (1), Code 1979, is amecnded
to read as follows:

1. When the entire estate of the decedent does
not exceed the sum of ere ten thousand dollars after
deducting the debts, as defined in this chapter.

Sec. 6. Section four hundred fifty point nine
(450.9), Code 1979, is amended to read as follows:

£50.9 INDIVIDUAL EXLMPTIONS. In computing the
tax on the net estate passing to the surviving spouse,
heirs or keneficiaries of the deceased the following
cxedits 0x exemptions shall be allowed:

1. Surviving spouse, eignty one hundred twenty

17 thousand dollars.

18 2. Each son and daughter, includinyg legally adopted
19 sons and daughters, or itlegiiimate sons and daughters
20 born out of wedlock entitled to inherit under the law
21 of this state, #hirty sixty thousand dollars.

22 3. Father or mother, ven fifteen thousand dollars.
,@ 4. Any other lineal descendant of the deccased,

'@ ten fifteen thousand dollars."

25 2. Page 6, line 8, by inserting after the figure

26 "1979" the words and figures "and the provisions of

27 sactions five (5) and six (6) of this Act arce effective
28 Jarvary first following their enactment for the estates
29 of decedents <dying on or after the effective date

30 oI those provisions”.

31 3. Amend the title, line 5, by inserting after

32 tre word "inde:xation," the words "and relating to

33 the state inheritance tax by increasing the amount

34 oI zhe estate under which no tax is owed, and

35 increasing thie personal exemptions,”.

36 L., By renumbering and correcting interxrnal

37 reierences as required by this amendment.

H-4432 FILED, RULED NOT BY PERKINS of Greene
GERMANE, MOTION TO SUSPEND DAVITT of Warren
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House Amendment to Senate File 494

-3816

Amend Senate File 494 as reprinted as follows:

1. Page 1, by inserting before line 1 the
following:

"Section 1. Section four hundred twenty-two point
four (422.4), Code 1979, is amended by adding the
following new subsection:

NEW SUBSECTION.

a. "Annual infliation factor" means an index,
expressed as a percentage, determined by the department
each year to reflect the purchasing power of the
dollar as a result of inflation or deflation during
the preceding calendar year. In determining the
annual inflation factor, the department shall use
the annual percent change in the consumer price index
produced by the bureau of labor statistics of the
United States department ¢f labor and shall add one-
fourth for the 1979 calendar year and two-fourths
for the 1980 calendar year of that percent change
to one hundred percent, except that the amount of
the percent change added to the one hundred percent
shall not exceed the greater of zero or the difference
between the percent change and three percent. The
annual 1nflation factor and the cumulative inflation
factor shall each be expressed as a percentage rounded
to the nearest one-~tenth 0f one percent.

b. "Cumulative inflation factor" means the product
ne annual inflation factor for the 1878 calendar
and all anrzal inflation factors for subsequent
zizndar years 2s determined pursuant to this
saction. The cumulative inflation factor shall
‘: to all tax years beginning on or after January
of the calendar year in which the latest annual
factor has been determined.
inflation factor for the 1978
one hundred percent.
inflation factor and the cumulative
shall only be computed for the 1979
1980 caleuaar years.

\ohw1 hstanding the computation of the annual

h o QY O
L th
'U Ly

oI

e = e

year

.3

a"vua1 inflation factor is one hundred percent
any calendar year in which the unobligated state
r fund balance on June thirtieth as certified
the state comptroller by September tenth of the
-2l vear beginning in that calendar year is less
sixty million dollars.”
Pagz 1, by inserting after line 29 the
following:

"Sec. . Section four hundred twenty-two point
five (422.5), unnumbered paragraph six (6}, Code 1979,
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g'z ~ A person whoixs dlsabled or: 1s sxxty—two years
.3 of age or older and receives an annuity or. annultles
. 4 from-the UnitediStates. 01v11 service retirement and :
. 5 disability- trust fund,.and ‘whose-net 1ncome, as defined "
6 in- section. 422.7; -1s sufficient to: requlre that the
7 +ax be.imposed. upon it .under thlS sectlon, may '
- 8 determine:final’taxable- income for' purposes of =
‘9 lnposltlon of, the ‘tax by. excluding.the amount, of an.
R ‘annuity: or_annultles recelved fromithe: Unlted States
¢ 11 civil- servzce‘retlrement ‘and dlsablllty trust fund,
12 which:- are;not: already excluded in determnnlng net -
-13. income ;- as: deflned in:section' 422:7,.up to a maximum
.14 each’tax’year’ of‘feub - five: thousand tro -hundred-£ifey
.FlS five® hundred.dollars for Y person ‘who. files. a- separate
- .16 “state, income taxs return: and ‘i elght'thousand £ive-
H~l7 hanére& dollars*total foz a“husband and’-wife who Fjle
18 a: jOlnt state: income: tax: return-y-The ‘amount of: the: -
19 exemotlon shall ‘her reduced”by'the amount of ‘any soc;al
f=20 securlty benefits- recelved.v:For the - ‘purpose of. this
21" section, ‘the’amount of’; .an annulty or annuities recexved
22 from:the ‘United States’ cxv1l service retirement and
23 dlsablllty~trust fund taxable under the. Internal
T24 Revenue Code 6£71954 shall -be included in nét income
- 25 _for purposes of determlnlng ellglblllty under the
26 four thousand collar or less exclusion.
-27 ~-Sec:. - -+ «=Section four hundred: twenty-two point I A T
28 fiva (422,35}, Code 1979, is amended by ade.ng the _ ' . B
29 ‘u;_Cd‘Pg new unnumbered paragraph: - . T
30 © NZW UNNCM3EZ2TD- PARAGRAPH. Upon determination of
31 £h= 12:t35% cum-iative inflation factor, the director
32 of revanue shall multiply each dollar amount set forth .
33 iﬁus:bsectio:”’cne‘(1);through.thirteen {13) of this ' ST
3¢ saztion and each dollar amount specified in unnumbered
35 da::g*aun six (6) of thls sectlon as the maximum

37 Lr1~n*nrﬂ1n1ﬂg Llnal taxable income by this cumulatlve ,
38 inZlation fac;or,,shallnround.off_thezresul ing product : -
“39 tz-the nearest one 'dollar and incorporate the result :

40 i==a.the iPCOﬁ .tax forms and instructions for each

41 +=x year. The dlrector shall not alter the dollar

42 amsounts soec1;1ed in subsections one (1) through . S _
43 thirteen (13) of ‘this section for any tax year ‘ : L e e
45 hecinning on.or after January 1, 1981. However, th B .

.

-

43 resulting product shall not reduce the dollar amounts o
46 s=z= forth in subsections one (1) through thirteen S
47 (13} ané unnumbered paragraph six (6) of section four e L
48 =undred twenty-two point five (422.5) of the Code

49 hziow those specified on January 1, 1979."

50 3

. . Page 1, line 34, by striking the words "one

-2- L _ | S
| | | o
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S-3816 - PAGE 3
thousand one" and inserting in lieu thereof the words
"one thousand two".

4. Page 1, line 35, by striking the word "one"
and inserting in lieu thereof the word "two".

5. Page 2, line 1, by striking the words "two
thousand two hundred" and inserting in lieu thereof
the words "three thousand".

6. Page 2, line 2, by inserting after the word
"return” the words and figures ", a surviving spouse
as defined in section two (2) of the Internal Revenue
Code of 1954, or an unmarried head of household as
édefined in the Internal Revenue Code ¢f 1954",

7. Page 2, by striking lines 3 through 28 and
inserting in lieu thereof the following:

"Sec. _ . Section four hundred twenty-two point
twelve (422.12), subsection one (1), Code 1979, is
amended by adding the following new lettered paragraph:

NEW LETTERED PARAGRAPH. For tax years beginning
on or after Januvary 1, 1979 and for each of the next
four succeeding tax years, the amount of the personal
exemption credits provided in this subsection shall
be increased in the amount of one dollar for each
tax year, except that the personal exemption credit
allowed under paragraph b of this subsection shall
be increased in the amount of two dollars for each
tax year. The personal exemption credits determined
pursuant to this paragraph for tax years beginning
on cr after January 1, 1983 shall continue for
s:cceeding tax years."”

Pagz 3, b inserting after line 23 the
o__ow1n3.

"Sac. . Section four hundred twenty-two point
torzmty-one (£22.21), Code 1979, is amended by adding

following rew unnumbered paragraph:
7 UNNUMBZP=ZZ PARAGRAPH. The director shall
armine for =ne 1979 and 1980 calendar years the
and cumaiative inflation factors for those
vears to be applled to tax years beginning
- or after u=“uary first of that calendar year.
~=2 Zdirector shall compute the new dollar amounts
specified therein to be adjusted in section four
sndred twenty-two point five (422.5) of the Code
the latest cumulative inflation factor and round
0<% the result to the nearest one dollar. The director
not compute new dollar amounts specified in
-nsections one (1) through thirteen (13) of section
-r hundred twenty-two point five (422.5) of the
s for any tax year beginning on or after January
198, The annual and cumulative inflation factors
ermined by the director are not rules as defined
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i in. sectxon seventeen A. p01nt two (17A 2),

2 seven (7)., of the Code.?{

3 9.; Page 3, llne 28, by‘strlklng “the” word "to

4 and.inserting in lieu therecf the word "te"

5 10. Amend the title, line 4, by 1nsert1ng after‘ : T SR e
6 the word credlts," the words "indexing the tax : L
7 brackets and. 1ncrea51ng and 1ndex1ng certaln excluSLOns T

8 from income, ™. .l .. iU i e el
9 1157 Renumberlng "and correctlng lnternal‘referenceS'rf' e T =
10 as- requlred by;thls amendment.rﬁef s e R .
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SENATE ¥ILE 494

AN ACT

KRELATING TV THE S$TATE INDIVIDUAL INCOME TAX BY INCREASING
THE MINIMUM FILING REQUIREMENTS, INCREASIKG THE STANDARD
DEDUCTIQK AND THE PERSONAL EXEMETION CREDITS, [MDEXING
THE TAX BRACKETS AXD [NCREASIKG AND ENDEXING CERTAINR EX-
CLUSIONS FROM INCOME, PROVIDING FOR AN INTERIM STUDY OF
[RCOME TAX INDEXATION, AND MAKING CERTAIN FROVISLIONZ OF
THE ACT RETROACTIVE.

IT ENACTED BY THE GENFRAL ASSEMBLY OF THE STATE OF [OWA:

Section i. Section tour hundred twenty-two point lour
(422.4), Code 1979, is amended by adding the following aew
subsectlon:

NEN SUBSECTION.

a. "annual wnflation tactor' neans an index, expressed
A% a percentage, determined by the department each year to
retlect the purchasing power ot the dollar as a result of
inflation or detlation during the preceding calendar year.

In deterrining the annual inflation factor, the department
shall use the anoual percent change 1n the Consumer price
index produced by the bureauw of labor statistics of the United
States department. of labor and shall add one-fourth for the
1976 calendar year and two-fourths tor the 1980 calendar year
of that percent <hange to one hundred percent, except that

the amount of the petcent change added to the one hundred
percent snall not exceed the greater of zero or the A fference
betwern the percent change and three percent.  The anpual
wntlation factor and the curulative taflation tactor shall
each be exprosged as a percentage rounded to the nearest one-
tenth of one percent.

L. "ocumulative intiation factor” means tae product ot

the antual inflation factor Zor the 1978 calendar ysar and

Senate File 494, P. 2

all annual 1nflation factors for subsequent calendar years
as determined pursuant Lo this subsection. The cumulative
wnflation factor shall apply te all tax years beginning on
or after January first of the calendar year in which the
latest annual inflation factor has been determined.

<. The annual inflation facter tor the 1978 calendar year
is one hundred percent.

&. The annual inflation factor and the cumulative inflation
factor shall only be computed for the 1979 and 1980 calendar
JeArS .

e. Notwithstanding the computation ot the annual inflation
factor under paragraph a of this subsection, the annual
inflation tactor is one bundred percent for any calendar year
in which the unabligated state general fund balance on .June
thirtieth as certified by the state conptroller by September
tenth of the tiscal year beginning in that calendar year is
legs than sixty willion dollars.

sec. 2. Section four hundred twenty-two point five (422.%
unnumbered paragraph two (2), Code 1979, is amended to read
as follows:

However, no tax shall be imposed on any resldent or non-
resident whose net income, ag defined in section 422.7, 1%
fome five thousand dollars or less; put in the event that
the payment of tax under this division would reduce the net
tncome to less than #ewr five thousand dollars, then the tax
shall be reduced to that amount which would result in allowing

the taxpayer to retain a net income of tfewr five thousand

dollars. The preceding sentence does not apply to estates

or trusts. For the purpose of this paragraph, the eatire

net. acome, wncluding any part thereof not allocated to Towa,
shall be taken into account. If the corbined net lncone of

a4 huscand ang wife exceeds fewr five thousand dollars, ne:ther
of them shall receive the bencfit of this paragraph. and 1t

1% immaterial whether they file a jojnt return or separate

returns. AR-HAmArFred-entid-nnder-kwenty-one-yearo-of-uge
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wha-rn-a-dependenE-oi-Non-parent-ar-parsnti-aa-debrned-tn
Hedkron-dld-ddr-vhati-nob-reaerve-the-Besaetrb-af-thra-paragraph
rE-srel-perantliscpeb-thoome —cecedy —fanr-Lasgnand-dal baxs
oF-2f-the-dombincd-Heb-tndome-af-auah-parents-enerody-ions
thousand-dodiaryr 4 pernon who 15 claimed as o dependeat

by _another perscen os defined in sect:on four hundied twenty-

Lo polnt twe

ve (422.12) ot the Code snall not receive the

benefit of this paragraph 1t the person clawming the dependent

has net income oxe

¢laiming the dependent and the person's spoase have corbined

net 1ncome gxceeding five thousand dollars.

Sec. 3. section four hundred teenty-rwo soint five (422.45),
unnuebered paragraph six (6), Code 1979, is amended te read
as follows:

A person who is disabled ¢r is sixty-two yearsz of age or
older and receiven an annnity or arauities from the United
States Civil service retirement and disabality trust fund,
and whose net income, as defined in section 422.7, 14
sutficient to require that the tax be irposed upon 1t under
this section, may determine final taxable 1ncome for purposes
of Imposition of the tax by excluding the arount of an anauity
ot annuities received trom the Umted states c<avil service
retirement and digsability trust fund, wmch are not already
excluded wvn determining net 1ncome, as detined in section
422.7, up Lo o maxamum each tax year of f9me five thousand
A separate state 1ncone vtax return and sem arght tnousand
trve-pnundred dollars total for a husband and wife who file
a jo1at state income tax return. The amount of the exenption
¢hall be reduced by the amount of any social sezurity benefita
received.  For the purpcse ot ihis section, the anount of
an «nnuity or annuities received frowm the United States cival
seivice retiremsat and disability trust fund taxakle under
the Internal Revenue Code of 19%4 snall be 1acluded in net
ncome for parposes of determining ¢iigibility under the four
thousand dollar or less exclusion.

Senate File 494, P. 4
Sec. 4. section four hundred twenty=-twe point five (422.%).
Code 1979, 18 apended by adding the tollowing rew unnunbered
paragoaph:

UE'W UNWUMBERED PARACRAPH  Uson determination of the latest
cumulative inflation factor, the director of revenue shatl
multiply each dollar amount set fortn in subscctions one (1)
through thirteen {(13) 0of this nection and each dollar amount
spec: fred 1 unnumbered parsgraph six {(6) of this section
as the maximam amount of anouities rece:ved which wmay be
excluded 1n determining final taxable income by this cumulative
inflation factor, shall round off the resulting product to
the nearest one dollar and incorpozatse the result intoe the
income tax forms and wnstructions for each tvex vear. The
dizector shal: not alter the dollar arounts specified in
subseactions one (1} through thirteen (13) ot this scction
for any tax year beginning on er after January 1, 1981,
Howewver, the resulting sroduct shall not raduce the doltar
amounts set forth in subsections cae (1) through thirteen
{12) and umnurbered pavagraph six {(6) ot section four hundred
twenty-two polnt five (422.%) of the Code balow those specified
on January 1, 197%.

Sec. %, section four hundred twenty-twe poeint nine (422.9),
subsection one (1), Code 1979, 15 arended to read as tollows:

L. An optional standard deductien ot een fiftecen percent
of the net income after deduction ot federal iLncome tax, not
Lo exceed frve one thousand two hundred dollars for a married
person who files sepatately, e¢ one thousand itwo hundred

dollars for a single person ot 4 three thousand dollaws for

4 bustand and wife who file a Jolnt return, & SUEYIVING spouse
I in section two (2) of the Internal Revenue Code

of 1954, or an unmarried head of houschold as defined in the

Internal Reveaune Code of 1954.

Sec. 6. Section four hundred twenty-two point twelve
(4272.12). subsection one (1}, Code 1979, 15 amended by adding
the following new lettered paragraph:
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HEW CETTERED PARACGRAPH. for tax years begioiing on or
after January b, 1979 and for each of the next four succeeding
vax yecars, the amount of tne personal exemption credits
provided tn this subsection shall be increased 1n the atount
of one dollar for each tax vear, except that the personal
exempt.ion credit allowed under paragraph b of this subsection
shall be i1ncreased in the amount of twe dollars for cach tax
year. Tie persvnsl exemption credits determined pursuant
te this paragraph for tax years begqinning on or after Januacy
1, 1983 shall continue for succeeding tax youars.

Sec. 7. Section four hundred twenty-two point thirteen
(322.13), subsections one (i) and two (2), Code 1979, arc
amended by striking the subsections and inserting o lieu
thereof the following:

1. FEvery resident of this state shall make and sign a
return 1f any of the following are applicatle:

a. ‘The resident is tequired to firle a federal income Uax
return under the Internal Revenue Code of 1954

b. The resident has net income of four thousand dollars
or more tor the tax year from sources taxable unde: this
division.

¢. 1he rusident is clawimed as a dependent on another
person's teturn and has net incore of three thousond dollars
ar more tor the tax year trom sources taxable under this
drvision.

2. Every nonresident shall rake and si1gn a return af
either of the following are applicable:

a. The nonresident is required to file a federal inceme
tax return under the Internal Revenue Code of 19%4 and bas
net incone of four thousand dollars or more for the tax year
from sources taxable under this division.

b. The nonresident 5 claimed as a dependent on another
person's teturn and is reguired to fite a fedetal income tax
return under the Internael Revenue Code of 1954 ard has net
income nf three thousand dollars or more for the Lax vear

from sources taxable under this division.

Senate File 494, P. b

3. For purposes ©f determining the requirement for filing
a return under subsections one (1) and two (2) of this scction,
the combined net income of a husband and wife trom sources
taxable under thas division shall be convidered.

Sec. 8. section Four hundred twenty-two polnht twently-
one (422.21), Code 1979, 1s amendad by adding the following
new unnumbered paragrapn:

HEW UNNUMBESED PARAGRAPH. The director shall determine
for the 1979 and 1980 calendar years the annual and cumulative

winflation tactars for those calendar yecars to be applied to
tax years beginning on or atter January fivst ot that calendar
year. lhe director shall compute the new dollar amounts as
speni fied therein to be adjusted ib section four bundred
twenty-two point five (422.%] of the Code by the latest
cumulative intlation tacter and round off the result to the
nearest one dollar. The director shall not corpute new dollac
amounts specified 1n subsections one (1) through thirteen

(13) of section four hundred twenty-two point five {(422.5)

of the Code tor any tax year beginning on or atter January

1. 1961. The annual and cumulative i1ntiation factors
determined by the director are not rules as defined in cection
seventeen A point two (17A.2), subsection seven (7)., «f the
Code.

Sec. 9. Section fifty-six point eighteen (96.18), Code
1979, 1z amended to read as follows:

56.18 CHECKOFF=--IHCOME TAX. Any person »hosée state income
tax liability for any taxable year is one dollar or more may
deyrgaate direct _that one dollar of such liability te be paid
aver to the Towa election campairgn fund fer-the-acceunt-of
aAy-bpevrited-patrbreat-partyr-an-detined-by-neotion-43-2
when submitting nis or_her state inceme tax return to the
departnent of revenue. In the case of a joint return of

husband <nd wife having a state incone tax liability of two

dollars or more, each spouse may desrqnate direct that one

do.lar be paid Uo any-awel-d€esup®-xm the fund. The director




senate File 494, P 7

of reveaue shall revise the incone tax form 1o aliew-the
duntqnativn-ef-poistreal-eontrrbutions-ka-g-potrtreal-party
pruvide 2 space on the face of the tax return and mwedistely
above The signature lines which the taxpayer may use to

designate that contributions nade under this section be

credited te 4 spexified political party as defined by section

forty-three point two (43.2) of the Code, or to the lowa

election canpaign fund as_a contribution to_be shared by all

such political parties in _the mander prescribed by section

Nfry-six point ninsteen (56.19) ot the Gode. The form ghal)

inform the taxpayer that when an_individual chooses the latter

alternalive his or her_one dollar contribution is shared oy

all eligible political parties, but this :onformation may be

contalned in_a footnote or other suitable fore :f the director

of vevenue finds 1t 1z oot feasible to place the information

Lrediately above the signature line.

Sec. 10, section Fifty-s1ix polnt pnincteon (56.19), Code
1979, 15 amended to read as foillows:

56,19 FUND CRRATRD. The “lowa election carpaign fund"
is created within the office ot the treasucer of state. The
tund shall consist of funds paid by persons having an lowa
lncore tax liability as provided in section 56.18. Tne

treasurer of state shall maintgin within _the fund a separate

account. for each political party as_defined in section forty-

three point two (43.2) or the Cede. The dircctor of revenue

shall remit funds collected as provided in cection 56.18 to
the treasurer of state who shall deposat such funds in the
appropriate account. within the lowa election campaign tund.

by taxpayers who do not desighate any one political party

to receive thelr contributions shall be divided by the director

of revenue equally among each account currently maintained

in the fund. However, at any time when more than two accounts

are being maintained within the fund contributions to the

tund by taxpayers who do not designate_any one political party

“enate File 494, P. 8

to recexve their contributions shall be divided among the

ascounts ain the same proportion as the number of qualified

eleg

qualified electors who have declared an affiliation with a

Polatical party.  Any interest income received by the treasurer
of state from investaent of moneys deposited in the fund shall
he deposited in the Iowa election campaign fund. Such funds
snall be sukject to payment to the charrperson of the specifred
political party by the state comptraller in the manner »rovided
oY section H6.370.

Sec. 11. Secthion flfty-six polnt twenty-five (56.25),

Code 1879, 1s amended to read as follows:

S€.2% TNCCME TAX FORM=-CHECAKOFZ SPACE. The director ot
revenue shall provide space for this campa:gn finance income
tax checkeflf on the most trequently ugsed Iowa 1ncome Lax form.
An expionation shall be included which clearly states that
this checkof't does not constitute an additional tax liability.
Tae form shall provide for the taxpayer to designate that
tie checkoft shall go either to the political party of his
or _her choice or be divided among all polatical parties ag

prescribed by sectaon fifty-six point nineteen {56.19) of

the Code.

Sec. LZ. The legaslative council 1s directed to create
a ten-member study committce made up of fiLve members cach
from the standing cormittecs on ways and means of the senate
and house of representatives representing both potitical
parties. which comrittee snall conduct during the 1979
legislative interin a study on the state 1ncome tax structure,
The study shall include, but not be limited to, indexing,
the effects which indexing will have on state revenues and
the continuation of existing state programs and other aspects
of the state income tax structure. EBxpenses of the study
committed shall be paid from funds available under section
tw0 pownt twelve {:.12) of the Code.
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The study committee shall transmit coples of its final
report to the governor and the members of the Sixty-eighth
General Assembly, 1980 Session, not later than December 1,
1979. The final report shall include the study committee's
findings and recommendations.

Sec. 13. The provisions of sections cne (1) through seven
(7) of this Act are retroactive to January 1, 1979 for tax

years beginning on or after January 1, 1979.

TERRY E. BRANSTAD
President of the Senate

FLOYD H. MILLEN
Speaker of the House
I | hereby certify that this bill originated in the Senate and
15§ known as Senate File 494, Sixty-eighth General Assembly.

FRANK J. STORK
Secretary of the Senate
Approved . 1979
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