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An Act relating to the forfeiture of installment real 

estate contracts. 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

CPB-16191 12/12. 



S.F. ~ H.F. 

1 Section 1. Section six hundred fifty-six point two (656.2), 

2 unnumbered paragraph one (1), Code 1979, is amended to read 

3 as follows: 

4 Such forfeiture and cancellation shall be initiated by 

5 the vendor or by his or her successor in interest, by serving 

6 or causing to be served on the vendee or his or her successor 

7 ~n interest, if known to the vendor or his or her successor 

8 ~n interest, and on the mortgagee or assignee for security 

9 purposes of the vendee or his or her successor ~n interest, 

10 if the interest of such mortgagee or assignee for security 

11 purposes is of record, and on the party in possession of said 

12 real estate, a written notice which shall: 

13 Sec. 2. Section six hundred fifty-six point four (656.4), 

14 Code 1979, is amended to read as follows: 

15 656.4 COMPLIANCE WITH NOTICE. The right to forfeit for 

16 breach occurring before said notice was served shall terminate 

17 if, prior to the expiration of the day for performance as 

18 specified ~n the notice, the party in default, or the mortgagee 

19 or assignee for security purposes of the party in default, 

20 performs the terms and conditions as to which he or she is 

21 in default, and pays to the party not in default the reasonable 

'22 cost of serving said notice. 

23 Sec. 3. This Act applies to all forfeitures and 

24 cancellations of real estate contracts initiated on or after 

2S the effective date of this Act. 

26 Sec. 4. This Act is effective January first following 

27 its enactment. 

28 EXPLANATION 

29 This bill requires that lenders who loan money to a contract 

30 purchaser and receive assignments of the purchaser's contract 

31 rights as collateral security receive notice of an intended 

32 forfeiture by the contract seller and be given the opportunity 

33 to correct the contract purchaser's default. 
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SENATE FILE 468 
H-5085 

1 Amend Senate File 468 as follows: 
2 1. Page 1, line 22, by inserting after the word 
3 "of" the words "preparing and". 

H-5085 FILED O\~"....< '::/7 (J -,t/J) 

JANUARY 30, 1980 ~L. 

BY COMHITTEE ON JUDICIARY & LAI1 
ENFORCEMENT, SHI1'lANEI<, Chairperson 

SENATE FILE 468 
H-5139 

1 Amend Senate File 468 as follows: 
2 1. Page 1, by inserting after line 22 the following 
3 new section: 
4 ·Sec. Chapter six hundred fifty-six (656), 
5 Code 19790S amended by adding the following ne .. ; 
6 section: 
7 NEW SECTION. ACTION TO ENJOIN FORFEITURE--COSTS. 
8 If the vendee or the vendee's successor in interest 
9 files an action to enjoin the forfeiture and the court 

10 finds that no cause exists for the forfeiture or the 
11 vendor or the vendor's successor in interest agrees 
12 that no cause exists, the vendor or the vendor's 
13 successor in interest shall pay to the vendee or the 
14 vendee's successor in interest the costs incurred 
15 in bringing the action to enjoin the forfeiture, 
16 including reasonable attorney fees." 
17 2. By renumbering sections as required by this 
18 amendment. 

H-5139 FILED C{~ ~ BY Hml'1EL of Benton 
FEBRUARY 4, 1980 ~~/ ( J-;i- s/yu ·Y 7-j' 'iN) 

-ffl~-....... .;t ../"~.r7~-L"", ~ .;fA~ .. l"'.U....e,,-,J .:t/.=1 

r:,f .-4-',;.1,<'(.',<1........-.".-' ;;/.;: ~ (t· 7/~) 
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Amend the am nd t 1 . as fOllows: .e men, H-5 39, to Senate F~le 468 

. 1. By striking lines 10 through 15 and by 
~nsert~ng in lieu thereof the fOllowing:' "finds 
t~at e~ther part~ has asserted a claim or defense 
w~th no substant~al merit of law or fact or 
:ither p~rty.agrees that he or she has a~serted 

10 

n unmer~tor~ous,claim or defense, that party shall 
~~~ ;?tth: offenaed party the costs occasioned by the 

e ~ or~ous cla~m or defense " 
H-S180 FILED ' . 
FEBRUARY 7, 1980 BY CONLON of Muscatine 
ADQ!:.TED (}' -,,0') 
T'~ ....t:- ......-'l--.~ .. C. -J r~-.....J .... :.-:,. '/ 
1IA.£~..t'l.d.-a~ __ ..::6 S' (/ // s ) 
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AN ACT 

RELA'l'JNG 'I'D THE FORFEITURE OF INSTALLMENT REAL H:'Tl,TH CO:l­

'I'RACTS. 

BE IT ENACTED BY THE GENERAL ASSEMBLY Of TIlE STATE OF IOWA: 

Section 1. Section six hundred £i fty-six point two {(:.56. 2). 

unnUl"l'lbered para9raph one (1), Code 1979. is ac'Iended to l:ead 

as follows: 

Such forfeit.ure and cancellation shall be initi.lted hy 

the vendor or by his or her successoz in interest, by !';crvioq 

or causing to be served on the vendee or hia or t~ successor 

1.n int.erest, if known to the vendor or hiG 2..!......h!.!. su<:ceSS()l 

in interest, ~nd oo_thoJQortqaqec_Er assignee for security 

£ll.!£fl6es of the vendee or his or her successor in int:ere~_t;..J.. 

if the interest of such mortgagee. or ass.iqnee fOL' security 

purpose6_~..2.! reeol'd, and on the party in possession of said 

real estate, a written notice which fj,hall: 

Sec. 2. Section six hundred fifty-six point four (656.4), 

Code 1979, is amended to read as follo~s: 

656,4 COMPLIANCE WITH NOTICE. The rig:ht to fOl'feit for 

breach occurOIHI before said notice .... as served shall teroinate 

if, prior to the c:.cpiration of t.he day for performa.nce as 

specified in the notice, the party in default. 01' th~_~9rt..~_9..I!.~ 

~r assignee for seCUl'ity purposes of the £..aJ~!Ldefault, 

performs the tertt'lG and condl t.ions a6 to which he ~.L.~,t:l~ is 

in default. and pays to the party not in default U\e rea50nable 

cost of serving said notice. 

Sec, 3. This Act applies to all for{eitul'es and 

cancellations of real estate contracts initiated on or aft.er 

the effective date of this Act, 

-
Sena~e File 468. P. 2 

Sec. 4. This Act is effective January first following 

its enactment. 

-------------
TERRY e. BRANSTAD 

President of t.he Senate 

""Jl,LlAH H. HARBOR 

speaker of the House 

I hereby certify that this bill orig:inated in the Senate and 

l!> kno\o!n as Senat.e File 46B. Sixt~'-eighth General Assembly. 

Approved 7l/M.<:,&15 

HOBI::RT O. RAY 
Governor 

1980 

-----------------
FRANK J. STORK 

secretary of the Senate 
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