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An Act relating to the forfeiture of installment real
estate contracts.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IQWA:

CPB-16191 12/72
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Section 1. Section six hundred fifty-six point two (656.2),
unnumbered paragraph one (1), Code 1979, is amended to read
as follows:

Ssuch forfeiture and cancellation shall be initiated by
the vendor or by his or her successor in interest, by serving
or causing to be served on the vendee or his or her successor
in interest, 1if known to the vendor or his or her successor
in interest, and on the mortgagee or assignee for security
purposes of the vendee or his or her successor in lnterest,
if the interest of such mortgagee or assignee for security

purposes is of record, and on the party in possession of said

real estate, a written notice which shall:

Sec. 2. Section six hundred fifty-six point four (656.4}),
Code 1978, is amended to read as follows:

656.4 COMPLIANCE WITH NOTICE. The right to forfeit for
breach occurring before said notice was served shall terminate
1f, prior to the expiration of the day for performance as
specified in the notice, the party in default, or the mortgagee

or assignee for security purposes of the party in default,

performs the terms and conditions as to which he or she 1is
in default, and pays to the party not in default the reasonable
cost of serving said notice.

Sec. 3. This Act applies to all forfeitures and
cancellations of real estate contracts initiated on or after
the effective date of this Act.

Sec. 4. This Act is effective January first following
its enactment.

EXPLANATION

This bill requires that lenders who loan money to a contract
purchaser and receive assignments of the purchaser's contract
rights as collateral security receive notice of an intended
forfeiture by the contract seller and be given the opportunity

to correct the contract purchaser's default.
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SENATE FILE 468
H-5085

1 Amend Senate File 468 as follows:
2 1. Page 1, line 22, by inserting after the word
3

wof" the words “preparing and".

H-5085 FILED Xo=* V7 (3 #2) BY COMMITTEE ON JUDICIARY & LAW
JANUARY 30, 1980 o ENFORCEMENT, SHIMANEX, Chairperson

SENATE FILE 468

H-5139
1 Amend Senate File U468 as follows:
2 t. Page 1, by inserting after line 22 the following
3 new section:
4 YSec. . Chapter six hundred fifty-six (656),
5  Ccode 19797 is amended by adding the following new
6 section:
7 NEW SECTION. ACTION TO EMJOIN FORFEITURE--COSTS.
8 Tf the vendee or the vendee's successor in lnterest
9 files an action to enjolin the forfeiture and the court

10 finds that no cause exists for the forfeiture or the
11 vendor or the vendor's successor in interest agrees
12 that no cause exists, the vendor or the vendor's

13 successor in interest shall pay to the vendee or the
14 vendee's successor in interest the costs incurred

15 in bringing the action toO enjoin the forfeiture,

16 including reasonable attorney fees."

17 2. By renumbering sections as required by this

18 amendment.
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H-5180 ATE FILE 468

s fo??iﬁgzthe amendment, H-5139, to Senate File 468
‘ 1. By striking lines 10 through

1nsert§ng in lieu thereof the folloginéft §¥?n§§
that eilther party has asserted a claim or defense
with no substantial merit of law or fact, or

erther party agrees that he or she has asserted

an unmeritorious claim or defense, that party shall
pay to thg offended party the costs occasioned by the
10 unmeritorious claim or defense,".
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SENATE FILE 468

AN ACT
RELATING TO THE FORFEITURE OF INSTALLMENT REAL ESTATE CON-
TRACTS.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

Section 1. Section six hundred fifty-six point two (656.2),
unnumbered paragraph one {1}, Code 1979, is amended to read
as follows:

Such forfeiture and cancellation shall be initiated by
the vendor or by his or her successor in interest, by serving
or causing to be served on the vendee or his or her successor
in interest, if known to the vendor or his or her successor
in interest, and on the mortgaqee or assignee for security

purpases of the vendee or his or her successor in interest,
Lf the interest of such mortgagee or assignee for security
purposes is of recoxd, and on the party in possession of said
real estate, a written notice which ghall:

Sec. 2. Section six hundred fifty-six point four (656.4),
Code 1979, is amended to read as follows:

656.4 COMPLIANCE WITH NOTICE. The right to forfeit for
breach occurring before said notice was served shall terminate
if, prior to the expiration of the day for performance as
specified in the notice, the party in default, or the mortgagee
or assignes for security purposes of the party in default,
performs the terms and conditions ae to which he or she 1is
in default, and pays to the party not in default the reasonable
cost of serving said notice.

Sec. 3. This Act applies to all forfeitures and
cancellations of real estate contracts initiated on or after
the affective date of this Act.

Senate File 468, P, 2

5ec. 4., This Act is effective January first following
1ts ehactment.

TERRY E. BRANSTAD
President of the Senate

WILLIAM H. HARBOR
Speaker of the House

I hereby certify that this bill originated in the Senate and
15 Xnown as Senate Pile 466, Sixty-eighth General Assembly,

FRANK .J. STORK
Secretary of the Senate

Approved 22&4‘4[5 , 1980

HOBERT D. RAY
Governor
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