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A BILL FOR 
1 An Act to amend city finance laws relating to the establish-

2 ment of trust and agency funds, the establishment of a 
3 capital improvements reserve fund, the date for final 

4 disposition of city budget appeals, the sale of pledge 

5 orders, and the publication of notices for public improve-

6 ment bids. 

7 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

8 

9 

SENATE FILE 282 

H-3665 

1 l\rnem~ Senate File 222 a~ follo\'/5: 
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';1 .. to • 1'· J-.·~"".&...Qr" 3 Jlmclnager" tlle \101"<..1.$ or C J..ty at Dln.l.S,~~~ .• 
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Krewson, Chairperson 
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s.F.-21:?, H.F. 

1 Section 1. Section three hundred eighty-four point six ~ 

2 (384.6), unnumbered paragraph one (I) and subsection One (1), 
3 Code 1979, are amended to read as follows: 
4 A city may establish trust and agency fHH6 funds for the 

5 following purposes: 
6 1. Accounting for pension and related employee benefit 
7 funds as provided by the city finance committee. A city may 
8 make contributions to a retirement system other than the Iowa 

9 public employees' retirement system for its city manager in 
10 an annual amount not to exceed the amount that would have 
11 been contributed by the employer under the provisions of 

12 section 97B.ll. A city may certify taxes to be levied for 

13 ~Re ~ trust and agency fund in the amount necessary to meet 
14 sHeR its obligations. 
15 Sec. 2. Section three hundred eighty-four point seven 
16 (384.7), unnumbered paragraph two (2), Code 1979, is amended 
17 to read as follows: 
18 The question of the establishment of a capital improvements ~ 

19 reserve fund, the time period during which a levy will be 
20 made for the fund, and the aMeHft~ tax rate to be levied 

21 ~fieEefeE for the fund is subject to approval by the voters, 
22 and may be submitted at any city election upon the council's 

23 motion, or shall be submitted at the next regular city election 
24 upon receipt of a valid petition as provided in section 362.4. 
25 Sec. 3. Section three hundred eighty-four point nineteen 
26 (384.19), unnumbered paragraph three (3), Code 1979, is amended 
27 to read as follows: 

28 The state appeal board shall proceed to consider the protest 
29 in accordance with the same provisions that protests to budgets 
30 of municipalities are considered under chapter 24,-eHeep€ 

31 tRa~-f~Ha~-6i8~e8~~~eft-ef-a~~ea*9-9f-B~~y-b~a~ets-8Ra±±-be 

32 ma8e-eR-e~-befe~e-Ap~t±-~4-ef-eaeft-yea~. The state appeal 
33 board shall certify its decision with respect to the protest 
34 to 
35 

the county auditor, and such decision shall be final. 
Sec. 4. Section three hundred eighty-four point eighty-
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1 two (384.82), subsection one (1), unnumbered paragraph one 
2 (1), Code 1979, is amended to read as follows: 
3 A city may carry out projects, borrow money, and issue 
4 revenue bonds and pledge orders to pay all or part of the 
5 cost of projects, such revenue bonds and pledge orders to 
6 be payable solely and only out of the net revenues of the 
7 city utility, combined utility system, city enterprise. or 
8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 
20 

21 

22 

23 
24 

25 

26 

combined city enterprise involved in the project. The cost 
of a project includes the construction contracts, interest 
upon the revenue bonds and pledge orders during the period 
or estimated period of construction and for twelve months 
thereafter. or for twelve months after the acquisition date, 
such reserve funds as the governing body may deem advisable 
in connection with the project and the issuance of revenue 
bonds and pledge orders, and the costs of engineering, 
architectural. technical, and legal services, preliminary 
reports, surveys, property valuations, estimates, plans, 
specifications, notices, acquisition of real and personal 
property, consequential damages or costs, easements, rights 
of way, supervision, inspection, testing, publications, 
printing and sale of bonds and provisions for contingencies. 
A city may sell revenue bonds or pledge orders at public or 
private sale in the manner prescribed by chapter 75 and may 
deliver revenue bonds and pledge orders to the contractors, 
sellers, and other persons furnishing materials and services 
constituting a part of the cost of the project in payment 

27 therefor. 
28 

29 

30 

31 

32 

33 

34 

35 

Sec. 5. Section three hundred eighty-four point ninety­
six (384.96), Code 1979, is amended to read as follows: 

384.96 SEALED BIDS. When the estimated total cost of 
a public improvement exceeds the sum of ten thousand dollars, 
the governing body shall advertise for sealed bids for the 
proposed improvement by publishing a notice to bidders as 
provided in section 362.3, except that the notice to bidders 
may be published more than twenty days but not more than 
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1 forty-five days before the date for filing bids. 

2 Sec. 6. This Act is effective January first following 

3 its enactment. 

4 EXPLANATION 

5 Section 1 authorizes cities to establish more than one 
6 trust and agency fund. 
7 Section 2 provides that the "tax rate" to be levied rather 

8 than the "amount" to be levied for a capital improvements 

9 reserve fund must be included in the question of establishing 

10 a capital improvements reserve fund which is submitted to 

11 voters. 

12 Section 3 removes a phrase which incorrectly states that 

13 the final disposition of city budget appeals on or before 

14 April 24 of each year is an exception to the final disposition 
15 dates for other local government budget appeals. All local 

16 government budget appeals must be decided by the state appeal 

17 board on or before April 24 of each year. 

18 Section 4 provides that pledge orders may be sold at public 

19 or private sale in the same manner that revenue bonds are 

20 sold to pay the costs of proJects by city utilities, combined 

21 utility systems, city enterprises or combined city enterprises. 

22 Section 5 authorizes cities to publish notice to bidders 

23 more than twenty days but not more than forty-five days before 

24 the date for filing bids. The publication requirements under 
25 section 362.3 of the Code restrlct notice of bid publication 
26 to within twenty days of date for filing bids which is shorter 

27 notice than some federal regulations require and provides 

28 inadequate time for contractors to prepare bids on large 
29 projects. 

30 

31 

32 

33 

34 

3S 
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SHNATI\ FI LR "::82 

AN ACT 

TO AHENP el'CY fINANCE l./.WS RBLA'rING TO THE ~S1'A.8LISlU1Ewr 

OF TRUST AND AGEUC'i FUNDS, THE F.STABl..tSHMEN'r Of A C;"PITAL 

It{PROVEl'tRNTS RESERVE FUND, Tlm DAtE f'tJR nNI\L DISPOSITION 

Of C I1Y BUDGt:;'r '\Pl'~A{.S, 'flU:: SAl.E OF f'LEDGE O}l.n~RS, AND THE 

PUBl.[CATroN Of' NOTICES fOR l'UBLIC IMl'R()'.JEI"EN1' f'\lns, 

8E IT tNII.C'lRD BY THE '3k-"NERAL i\5S1::toffil."i uF 'nn: STAT!:: Of 10W/\; 

Se(;tion 1, S~ct),()n t.hree hundn~d eighty-foul' pOint six 

(]84, 6). unnuffibet"(:!d par<agTclph one (1) ,lnd suhscct ion ont'! (1), 

Code 1<l7<l, aH, lW,tmdE:'d to road as follows: 

'" cit.y meW E:st.l1blish trust and ~gency ",rut fur.!.9.~ (ot' the 
lol1o~ing purpose~: 

1, Accounting for pension and related employee beneti t 

funds ali Pl'ovided by t.he city finance committee, A city Wly 

Ittake contdbut,ions to a retire:nent systetn other than tht! Io .... a 

public ernploi'ees' retiremenl: system for its city manager £!" 
city administt'atol' ill an anml.ll a.mount not t,o exceed tJ\e 

amount that would have been contributed by the eltlployer undel' 

the pL'ovisions of secti.on 978,11. A city may certify taxes 

to be levied fOJ: t!ke ~ trust and agency fUnd in th~ amount 

neces6acy t.o meet &ttElh its ooliqDtions. 

Sec. 2, SE:ction three hundred eighty-fouc point St!ven 

(384.·/), unnumbered panH":lraph two (2" Code 197<). is am.ended 

to read <IE f0110t.ts; 

The question of the establishment of a. capi.tal ioprovement.s 

resel ..... c fund. the timo pel'iod durinq .... hLCh d. levy will be 

mil de for the fund, and the Mle~1'\l. !:....~.l:!...~ t.o be 1 evied 

th~t'efe!' fOJ: !he f!:!.!!9: is subject. t.o ltoppro"C'll by the votet's, 

and may be submit.ted at. any city election upon t.he council's 

motion. or shall be submitted at. thtl liext regular cit.y election 

Itpon receipt of t\ valid petition a~ provided ill section 362.41. 

Sec, 3, sect.ion Ull::c,e hundred eighty-four point nineteen 

PM, 19). unnumbered paragraph three (3). Code 1979, is atnended 

t.o read as 1'(ollows: 

., tit 
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The state appeal board shall proceed to consider t.he protest 

1n ac~,;ol,:dance '~ith the same provi,gionn that pr'otests to bud9cts 

of muni.cipalit.ies are consjdered under chapter 24,.-eJC6ep" 

~ka~-i~"al-~~~r&~~t~eft-ei-.p, •• l~-ef-e*~y-~v~~e~e-eR.**-~e 

~ae~-8ft-&~-&ef9.e-h't'~1-~4-ef-~a~h-yea~, The state appeal 

board shall certify its deci sioll wi t.h respect t() the protest 

to the county auditor, and such decision shall be final. 

Sec, 4. S~ctlon tht'ee hundred eighty-fout' point eighty­

two p84. 82), subsection one (l). unnumbered paragl:aph one 

( 1 ). COd6 1979, is amended to l'ead as (011 OI-lS: 

A cjty may cat't'y O\lt projects. borrow money, and issue 

levcnue bonds and pledqe orders to pay all or part of the 

cost of pl'ojects.. such l'evenue bonds and pledqe orders to 

be parable solely and only out of the net revenues of the 
cit.y utility. combined utility systeCl, city entcrpl'isa, or 

combined city enterprise involved in the pl:oject. The cost 
of a project. includes the construction contract.s, interest 

upon the revenu~ bonds and pledge m:::ders during tJ\e period 

or estim4ted period of construction and fot twt:lve t"llont.hs 

thereafter. or {or twelve mon~6 a(ter the acquisition date, 

such reserve funds as the governin9 body may deere Ildvisahle 

in connection with the project and the iS5uance of revenue 

bonds and pledge orders, and th~ costs of enqineering, 

al'chi tAc(.ural. technical. and legal selvices, preliminary 

repol't6, slJr'lp.'js, pror,et ty va luati ons, es tlmates. pI ans, 

specifications. not.ice&, aC~li~ition of real and personal 

propel't.y, cons.oquential damages or costs, easel"lcnts, rights 

of way. supervision. inspcction, testing. publications, 

printing and sale of bonds and provisions fOl' contingencies, 

A cit.y may sell revenUe bonds or pledge ot'ders at public or 

private sale in tile tIlanner prescribed bi' chapter 75 and may 

deliver revenue bonds and pledge orders to tile contractors, 

sellers. and other persons furnishing materials and sctvices 

constituting' a part of the cost ot: the project in payrlent. 
thtu'cfor, 

Sec. 5, SectiOll three hundred eighty-foul' point ni.nety­

six (384,9&). Code 19·79, is ellllended to read as follows! 

til 
:-n 

~ 
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384.96 SEALED BIDS. When the estimated total cost of 

a public improvement exceeds the sum of ten thousand dollars, 

the governing body shall advertise for sealed bids for the 

proposed improvement by publishing a notice to bidders as 

provided in section 362.3, except that the notice to bidders 
may be published more than twenty days but not more than 

forty-five days before the date for filing bids. 
Sec. 6. This Act is effective January first following 

its enactment. 

TERRY E. BRANS TAD 

President of the Senate 

FLOYD H. MILLEN 

Speaker of the House 

I hereby certify that this bill originated in the Senate and 

is known as Senate File 282, sixty-eighth General Assembly. 

Approved ~7:3 

ROBERT D. RAY 
Governor 

...... _-------- -- -

FRANK J. STORK 
Secretary of the Senate 
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