(&%\ SENATE FILE 025_&

By COMMITTEE ONM CITIES
Appa. m A (;g, o FE

Passed Senate, Date3-24-77[}7952) Passed House, Date

Vote: Ayes 4L Nays o Vote: Ayes Nays

Approved a7, 1474
/-

A BILL FOR

An Act relating to a reguirement for municipal improvement

districts.

1
2
3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
A

SENATE FILE 252
§-3261

Amend Senate File 252 as follows:
1. Page 1, by inserting after line 8 the following:
"Sec. 2. Section three hundred eighty~six point
ten (386.10), Code 1979, is amended to read as follows:
336.1C DEBT SERVICE FUMD. A city shall establish
a self-supported municipal improvement district debt
service fund whenever any self-supported municipal
improvement district bonds are issued and outstandind,
other than revenue bonds, and shall certify taxes
to be levied against all of the property in the
district for the debt service fund in the amount
necessary to pay interest as it becomes due and the
amount nccessary to pay, Or to create a sinking fund
to pay, the principal at maturity of all self-supported
municipal improvenent district bonds as authorized
in section 386.11, issued by the city. However, .
parcels of property which are assessed as residential
property for property tax purposes at the tine of
the issuance of the bonds are exempt from the tax
Jevicd under this section until such time as the
parcels are no longer assessed as residential
progertz."

7. By renumbering the remaining section as reguired
by this amendment.

3. Amend the title, line 1, by striking the words
26 *"a requirement for". ' '
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Section 1. Section three hundred eighty-six point three
(386.3), subsection one (1), paragraph a. Code 1979, 1is amended
to read as follows:

a. Be comprised of contiguous property wholly within the
boundaries of the city. A self-supported municipal improvement
district shall met be comprised only of amry property in
districts which are zoned for amy-uee-ether-tham commercial
or industrial uses.

Sec. 2. This Act is effective January first following
1ts enactment.

EXPLANATION

The existing language 1n section 386.3 states that a self-
supported municipal improvement district i1s limited to property
in zoning districts which are exclusively commercial or
industrial. However, most commercial districts also permit
residential uses. This bill changes the regquirement to provide
that a self-supported municipal improvement district must
contaln only property in districts which are zoned for
commercial or industrial uses, which would not exclude
districts where residential uses are also permitted.
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1 Section 1. Section three haundred eigity—-six point tiree .
2 (386.3), subsection one (1), paragraph a, Code 1379, is amended

3 to read as follows:

4 a. Be comprised of contiguous property wholly witnin tne

5 boundaries of tne city. A self-supported municipal improvement

6 district snall net be comprised only of amy property in

7 districts which are zoned for eny-use-etner-taan commercial

8 or industrial uses.
‘§ Sec. 2. Section taree aundred eignty-six point ten

10 (386.10), Code 1979, is amended to read as follows:
L - _J

11 386.10 DEBT SERVICLE FUND, A citz shall estaplish a self-

12 supported nunicipal imerovement district debt service fund
X o e S

13 whenever any self-supported municipal improvement district
= )
14 bonds are issued and outstanding, other tanan revenue bonds,
L .

15 ang snall certifz taxes to be levied against all of the

16 property in the district for the debt service fund in the

17 amount necessary to pay interest as it becomes due and tnae

18 amcunt necessary to pay, or to create a sinking fund to pay,

19 the principal at maturity of all self-supported municipal
- - _________________ ]
20 improvement district bonds as autinorized in section 38u.11,

21 issued by the city. However, parcels of property whnicn are

22 assessed as residential property for property tax purposes

23 at tane time of the issuance of tne bonds are exempt from the

24 Tax Llevied under LniS Section UNLIL Such CIME as ENe DArcers.
L " -

25 are no longer assessed as residential property.
26 Sec. 3. Tnis Act is effective January first following

27 its enactment.
28
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Amend Senate File 252 as follows:

1. Page 1, by inserting after lire 3 the
following:

"Sec. . Section threz hundred e*g“ ty-six point
three (386.3), subsection nine (9), Code 1979, 1:is
amended to read as follows:

9. At any time prior to adoption of an ordinance
establishing a district, the entire matter of
establishing such district shall be withdrawn from

council consideraticn if a petition objecting to
establishing such district is filed with its clexk
contalning the signatures of at least forty percent

of all owners of property within the proposed district
or signatures which together represent ownership of
property with an assessed value of forty percent oy
more of the assessed value of all property within the
proposed disftricc.

Sec. . Secticn three hundred eighry-six point
four (386.4%, subsection four {(4), Code 1979, is
amended to rcad as follows:

4. At any time prior to council zmendment oI the
ordinance crzating the district, the entire matter of

amending svch ordinance shall be withdrawn from ¢ uncil
consideration if a petition objecting to amending such
ordinance is filed with ity clerk containing either the
signatures of at least foroy percent ol all owmers of
property within the distidct and all prupercy proposed
to be includsd or signatuves which Uovether represaat
ovnership of preoperty vith an wessesuscd value of font:
percent or nore of the assessed vaiuz of 3.l property
within the district and 211 property prozesed to be
imciuded.”
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HOUSE AMENDMENT TO SENATE FILE 252
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Amend Senate File 252 as follows: -

1. Page 1, by inserting after line 8 the following:

"Sec. . Section three hundred eighty-six point
three (386.3), subsection nine {(9), Code 1979, is
amended to read as follows:

9. At any time prior to adoption of an ordinance
establishing a district, the entire matter of
establishing such district shall be withdrawn from
council consideration if a petition objecting to
establishing such district is filed with its clerk
containing the signatures of at least forty percent
of all owners of property within the proposed district
or signatures which together represent ownership of
property with an assessed value of forty percent or
more of the assessed value of all property within
the proposed district.

Sec. . Section three hundred eighty-six point
four (386.4), subsection four (4), Code 1979, is
amended to read as follows:

4. At any time prior to councill amendment of the
ordinance creating the district, the entire matter
of amending such ordinance shall be withdrawn from
council consideration if a petition ob1_§t4ng to
amending such ordinance is filed with its clerk
containing eith¢r the signatures of at least foxty
percent of all owners of property within the district
and all property proposed to be included or signatures
which together represent ownership of property with
an assessed value of forty percent or more of the
ascessed value of all property within the district
and all property proposed to be included.”
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SENATE FILE 252

AN ACT
RELATING TO MUNICIPAT, IMPROVEMENT DISTRICTS.

BE 1T EWACTEL BY THE GENERAL ASSEMBELY OF THE STATE OF [OWA:

section 1. Section three hundred eighty-six point three
(386.3). subsection one (lj, paragraph a, Code 1979, is amended
to read as follows:

a. Be comprised of contiguous property wholly within the
boundaries of the city. A self-supported municipal improvement
district shall net be comprised only of any property in
districts which are zoned {or any-wee-sbper-than commercial
or industrial uses.

Senate File 252, P. 2

$ec. 2. Section three hundred eighty-six point three
(386.3), supsection nine (9), Code 1979, is amended to read
as follows:

$. At any time prior to adoption of an ordinance
establishing a district, the entire matter of establishing
such district shall be withdrawn from council consideration
if a petition pbjecting to establishing such district is filed
with its clerk contalning the signatures of at least forty
percent of all cwners of property within the proposed district
or signatures which together represent ownership of property
with an assesscd value of forty percent or more of the assessed
value of all propetty within the proposed district.

Sec. 3. Section three hundred eighty-six point four
{386.4), subsection four (4), Code 1979, is amended to read
as follows:

4. At any time prior te council amendment of the ordinance
creating the district, the entire matter of amending such
crdinance shall be withdrawn from council consideration if
a petition gbjecting to amending such ordinance is filed with
its clerk containing either the signatures of at least forty
percent of all owpers of property within the district and
all property proposed to be included or signatures which
together represent ownership of property with an assessed
value of forty percent or more of the assessed value of all
property within the district and all property proposed to
be included.

Sec. 4. Section three hundred eighty-six peint ten
(386.10), Code 1979, ig amended to read as follows:

386.10 DEBT SERVICE FUND. & city shall establish a self-
supported municipal improvement district debt service fund
whenever any self-supported municipal improvement district
bonds are issued and outstanding, other than revenue bhonds,
and shall certify taxes to be levied against all of the
property in the district for the debt service fund in the (7]
amount necessary Lo pay interest as it becomes due and the fﬂ
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Senate File 252, P. 3

amount necessary to pay, or to create a sinking fund to pay,
the principal at maturity of all self-supported municipal
improvement district bonds as authorized in section 386.11,
issued by the city. However, parcels of property which are
assessed as residential property for property tax purposes
at the time of the issuance of the bonds are exempt from the

tax levied under this section until such time as the parcels

are no longer assessed as residential property.

Sec. 5. This Act is effective January first following
its enactment.

TERRY E. BRANSTAD
President of the Senate

FLOYD H. MILLEN
Speaker of the House

¢

- 1 hereby certify that this bill originated in the Senate and
is known as Senate File 252, Sixty-eighth General Assembly.

FRANK J. STORK
Secretary of the Senate

Approved ____27 YYYY 7ﬂ7 7___ 1979

ROBERT D. RAY
Governor




