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A BILL FOR 
. 1 An Act relating to a requirement for municipal improvement 

2 districts. 

3 BE IT ENACTED BY THE GENERAL ASSE~~LY OF THE STATE OF IOWA: 

4 

SENATE FILE 252 

S-3261 

1 Amend Senate File 252 as follows: 
2 1. Page 1, by inserting after line B the following: 
3 "Sec. 2. Section three hundred eighty-six point 
4 ten (336.10), Code 1979, is amended to read as follows: 
5 386.10 DEBT SERVICE FutlD. A city shall establish 
6 a self-supported municipal improvement district debt 
7 service fund whenever any self-supported municipal 
8 improvement district bonds are issued and outstanding, 
9 other than revenue bonds, and shall certify taxes 

10 to be levied against all of the property in the 
11 district for the debt service fund in the amount 
12 necessary to pay interest as it becomes due and the 
13 amount necessary to pay, or to create a sinking fund 
14 to pay, the principal at r.laturity of all self-supported 
15 municipal iI!lprovemen t dis tr ict bonds as authorized 
16 in section 386. 11, issued by the city. However, 
17 parcels of property which are assessed as residenti~l 
18 property for property tax purposes at the time of 
19 the issuance of the bonds are exeI!lpt fror.1 the tax 
20 levied under this sectlon until such ti~e as the 
21 parcels are no longer assessed as residential 
22 property." 
23 2. By renu~bering the re~aining section as required 
24 by this amendmen t. 
25 3. Amend the title, line 1, by striking the words 
26 "a require~ent for". 

5-3261 FILED %~;t~f '~6 
MARCH 22, 1979 "( r,; ·:t$6) 

BY COMMITTEE ON CITIES 
DAVID READINGER,CHAIRPERSON 

--------------~-------------------, 



S.F . .25..!- H.F. ___ _ 

1 Section 1. Section three hundred eighty-six point three 

2 (386.3), subsection one (1), paragraph a, Code 1979, is amended 
3 to read as follows: 

4 a. Be comprised of contiguous property wholly within the 

5 boundaries of the city. A self-supported municipal improvement 

6 district shall Aet be comprised only of 6RY property in 

7 districts which are zoned for cll'lY-Hse-eeilef'-efidA commercial 

8 or industrial uses. 

9 Sec. 2. This Act is effective January first following 
10 its enactment. 

11 EXPLANATION 

12 The existing language in section 386.3 states that a self-

13 supported municipal improvement district is limited to property 

14 in zoning districts which are exclusively commercial or 
15 industrial. However, most commercial districts also permit 

16 residential uses. This bill changes the requirement to provide 

17 that a self-supported municipal improvement district must 

18 contain only property in districts which are zoned for 

19 commercial or industrial uses, which would not exclude 

20 districts where residential uses are also permitted. 
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A BILL FOR 
* 1 An Act relating to municipal improvement districts. 

2 BE IT ENACTE!') BY THE GENERAL ASSEMBLY OF THE STAT!:: OF IOt1'A: 
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S.F. z,sz. H.F. 

1 Section 1. Section thrce 'lUndred eig.lty-six point tnree 

2 (38('.3), sUbsection one (1), paragraph a, Code 1979, is amended 

3 to read. as follows: 

4 a. Be comprised of contiguous property wholly witnin tne 

5 boundaries of tne city. A self-supported municipal improvement 

6 district snaIl no~ Le compriseJ only of a~y property in 

7 districts \vhich are zoned for afty-\:I5e-e~rter-~tlal'l commercial 

8 or industrial uses. 

9 Sec. 2. Section t.lree .lundred eignty-six paint ten 

10 (386.10), Code 1979, is amended to read as follows: 

11 306.10 DEB'::' SERVICe FU:-:IO. A city snall establish a self-

12 supported municipal improvement district debt service funu 

13 whenever any self-supported municipal improvement district 

14 bonds are issued and outstanding, otner t.lan revenue bonds, 

15 and shall certify taxes to be levied against all of the 

16 property in the district for ti1e debt service fund in the 

17 amount necessary to pay interest as it becomes due and t:1e 

18 amount necessary to pay, or to create a Sinking fund to pay, 

19 tile principal at maturity of all self-supported municipal 

20 improvement Jistrict bonus as autilorized in section 3Clu.ll, 

21 issued ;:,y the city. However, parcels of property whiCh are 

22 assessed as residential property for property tax purposes 

23 at toe time of ~~e issuance of tile bonds are exempt from the 

24 tax iev~ed under tnis section until sucn time as the parcels 

25 are no longer assessed as residential property. 

26 Sec. 3. This Act is effective January f~rst following 

2 7~ its enactment. 
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Amend Senate File 252 as follows: 
1. r&~e I, by inserting after li~e 8 the 

fo llo'ding: 
"Sec. . Section three htL ... dred e; ,,'~r-"-six ?oint .... o~~ -", 

three (386-:5), subsecdon nine (9), Cod", 1979, ~s 
amended to read as follo~s: 

9. At any time prior to adoption of an ordinance 
establishing a district, the entire l~a~ter of 
es tablis hing such dis tric t sha II be '",i thdra\o.TI fron 
'council consideration if a petition objecting_ts: 
establishing such district is filed with its ~k 
contain~the signatures of at least forty percent 
of all o"Tlers of property I,ithin the proposed district 
or signatures which together represent ownership of 
property with an assessed value of forty percent or 
more of the assessed value of all property ~ithin the 
proposed districc. 

Sec. . Section three hundred eighty-six point 
four (336.0, subsection four (L,), Code 1979, is 
amended to read as follows: 

4. At any til .. e prior to cou.. ... cil s,"encbent of th, 
oxdin3.~ce cr,=ating the district, the e:t::ire matter of 
a~ending such ordinance shall be vJithd~a· .. ,~ fro::: cot!..":cll 
consideration if a peti~ion objecting to ~~ending s~ch 
ordinanc~ is filed with it~ clerk co:-:!:aiGing eit:he!" the 
(' ~ (1n a· t' r~' 0 f: ~ '" 1 e ".. r' ~., \ 0 r .. /':>., e' = - 1 i OT 1!"" 'Y • f .J..I..Q~" L. I..,;.S _ (.,1.- 3.::.e..- 0 .. --J p~ \,...-:,.L 0_ a ... _ •• t.e ... s 0 ... 

!)l"Oper~y \;.lith~i! the. di5tj,'icL a~J~ all p~0?erty prop0~~d 
~) DC l'lrl"rl"- o~ s~\""""""~'-"-'''''-' T1n'rol: ··OU'·(',,\·)'''' r""":"~l"'t L... .1,- ~ ..... ~\.~ _ • -'-b .. "..;.l ...... '.'.:.... .... \i •• J ..... '. L. --.>0;'". '" ,.~.:.. '\":l".t(.:!';j·,!,,~ 

n".l:1ershin 0':: r, .... O:J8 vo t-y \!il- h (l"1 • sse~""'; \j-~~''-' 0.(" 'r-O~--"I ""- t - r'h ;,...1.. .... , ." " c.... .... )!.- ..... _C" __ .-:: ..L. ~ •• L._ 

percellC or r:~O:-8 or the R.;ses$(;d vw.~u·~ 01: ai..l p:::'0pc;·:t.y 
~.,;ithin tJ-:e di.:.:;:rict and 21 J. rrOflerty p:-:-c?o:-;ed to "LI.:: 
i::-_clt..:ded. " 

P.-3740 I'ILED BY PAVICH of Pottawatta:nie 

!'2FT7, 5 I 19~~, \ 
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S-3410 
HoeSE A;;lEND!>IENT TO SENATE FILE 252 

1 Amend Senate File 252 as follows: 
2 1. Page 1, by inserting after line 8 the following: 
3 "sec.__ Section three hundred eighty-six point 
4 three (386.3), subsection nine (9), Code 1979, is 
5 amended to read as follows: 
6 9. At any time prior to adoption of an ordinance 
7 establishing a district, the entire matter of 
8 establishing such district shall be withdrawn from 
9 council consideration if a petition objecting to 

10 establishing such district is filed with its clerk 
11 containing the signatures of at least forty percen~ 
12 of all owners of property within the proposed district 
13 or signatures which together represent owTIership of 
14 property with an assessed value of forty percent or 
15 more of the assessed value of all property within 
16 the proposed district. 
17 Sec. . Section three hundred eighty-six point 
18 four (386.4), subsection four (4), Code 1979, is 
19 amended to read as follows: 
20 4. At any time prior to council amendment of the 
21 ordinance creating the district, the entire matter 
22 of amending such ordinarlee shall be withdrawn from 
23 council consideration if a petition ~b~_ting to 
24 amending such ordinance is filed with its clerk 
25 containingeith,-r"the signatures of at least forty 
26 percent of all owners of property within the district 
27 and all property proposed to be included or signatures 
28 which together represent ownership of property with 
29 an assessed value of forty percent or more of the 
30 assessed value of all property within the district 
31 and all property proposed to be included." 

S-3410 FILED RECEIVED FROM THE HOeSE 
APRIL 5, 1979 ~~a"A"'C"M~<N'( </v ("f I<;~-::) 
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SE}.'ATE fl LE 2~2 

AN ACT 

RE[.ATlNG T{) MUNICIPAL IMPROVE~NT DISTRICTS. 

BE 11' f,uJ\cn:r;. BY 'l1:lE Gf.t'lERhl; ASSC;MJ;LY OF 'I'HH STATE or IOWA: 

Section 1. Sp.cti.on thre~ hundr-ed eight.y-six. point t.hree 

(386.3). !)ubsecti,ol\ one (1 L pc'u'aqraph a.. Code 1979. is aznended 

to read a::. foI1o~s: 

a. Be comprised of contiqtlous property wholly within the 

boundaries of the city. A s(df-supported Inunici,pal irnprove;nent 

district shall, Rell be comprlsed only of 11ft.)' property in 

di5t.ricts 'Which are z.on~d for a"y-tHU!-8~fleE-4:lHtft commercial 

or industrial ~ses. 

~ ~ 

Senate file 252, P. 2 

Sec. 7.. Section three hundred eighty-six pOint three 

(38&.3). sUDsection nine (9), Code 1979, is amended to read 

as fo110'ools: 

9. At 'loy time pr ior to adoption of elin ordinance 

establishing a distdct. the entire ttlatter of establishing 

such district shall be wi thdl'a. .... n from council considel"ation 

if a petition objecting to ~stablishin9 such district is filed 
with its clel'k contiltninq the signatures of at least forty 

pel'cent of all owners of property wi t.hin the proposed district 

o-r signatures \oIhich together represent ot.men~hip of property 

wit.h an assessed valUe of forty percent or more of the assessed 
value of all property ..,ithin the proposed dist.rict. 

Sec. 3. Section thl'ee h\lndn~d eight.y-six point fout' 

(386.4), subsect.ion four (4). Code 1979. is amended to read 

as follows: 

·1. At any tirre prior to council aITIendment of the ordinance 

creating the district, the entire matter of amending such 

ot"(hnanc~ shall be wi thdra ..... n from council consideration i { 
~ petition objecting to amending such ordinance is tiled with 
its clerk containing either the si~latures of at least forty 

percent of all owners of property .... ithin the district and 

all property proposed to be included or signatures " .. hich 

toget.hel' n~present o\o'nership of property wi.th dn assessed 

':aloe of forty percent or more of the assessed value of all 

property .... ithin the district and all propel:ti' proposed to 

be included. 

Sec. 4. Section tht'~e hundred eighty-six point ten 

(386.10), Code 1979. is amended to read as {oltows: 

386.10 DRBT SBRVICE FUND. A city shall establish a self­

::.uppot'led municipal improvement district del:lt service fund 

whonever any self-supported municipal improvement district 
bonds dn; issued and outstanding. other than l'evenue bonds. 

and shall certify taxes to be levied against all of the 

property in the district for the debt service fund in the (J) 

amount necessary to pay interest as it becomes due and the ~ 

~ 



Senate File 252, P. 3 

amount necessary to pay, or to create a sinking fund to pay, 
the principal at maturity of all self,·sllpported municipal 
improvement district bonds as authorized in section 386.11, 
issued by the city. However, parcels of property which are 
assessed as resident";.al property for property tax purposes 
at the time of the issuance. of t.he bonds are exempt from the 
tax levied under this section until such. time as the parcels 
are no longer assessed as resident.ial prope!:"!y. 

Sec. 5. This Act is effective January first following 
its enactment. 

TERRY E. BRANSTAD 
President of the Senate 

FLOYD H. MILLEN 
Speaker of the House 

I hereby certify that this bill originated in the Senate and 
is known as Senate File 252, Sixty-eighth General Assembly. 

Approved -'7lli 1--, 1979 

ROBERT D. RAY 
Governor 

FRANK J. STORK 
Secretary of the Senate 


