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Vo te: Ayes_,.,.;..",,_,,_-' __ Nays ---"--- Vote: Ayes_-,-?_-_' __ _ Na y 5_"'0'--__ 

A BILL FOR 
1 An Act permitting the establishment and use of common trust 

2 funds by banks having common ownership. 

3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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1 Section 1. Section six hundred thirty-three point one 

2 hundred twenty-six (633.126), sUbsection one (1), Code 1979, 

3 is amended to read as follows: 
4 1. "Common trust fund" means a fund maintained by a bank 
5 or trust company exclusively for the collective investment 
6 and reinvestment of moneys contributed thereto by ~e that 
7 bank or trust company, or by another bank or trust company 

8 at least eighty percent of the voting stock of which is owned 
9 or controlled by a bank holding company which owns or controls 

10 at least eighty percent of the voting stock of the bank or 
11 trust company maintaining the common trust fund, in its 

12 capacity as a fiduciary or cofiduciary. 

13 Sec. 2. Section six hundred thirty-three point one hun-
14 dred twenty-seven (633.127), Code 1979, is amended to read 
IS as follows; 
16 633.127 ESTABLISHMENT OF COMMON TRUST FUNDS. Any bank 
17 or trust company qualified to act as fiduciary in this state 

18 may estabish common trust funds, or may utilize one or more 

19 common trust funds previously established by it, for the 

20 purpose of furnishing investments to itself as fiduciary, 
21 or to itself and others, as cofiduciaries, or to another bank 

22 or trust company as fiduciary or cofiduciary; and may, as 
23 e~8ft ~ fiduciary or cofiduciary, invest funds which it lawfully 
24 holds for investment in interests in 8~eft common trust funds 
25 maintained by it or by another bank or trust company at least 
26 eighty percent of the voting stock of which is owned or 
27 controlled by a bank holding company which owns or controls 

28 at least eighty percent of the common stock of the bank or 
29 trust company investing such funds, if such investment ~s 

30 not prohibited by the instrument, judgment, decree, or order 
31 creating such fiduciary relationship, and if, in the case 
32 of cofiduciaries, the bank or trust company procures the 
33 consent of its cofiduciaries to such investment. If the 
34 instrument creating the fiduciary relationship gives to the 
3S bank or trust company the exclusive right to select invest-
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1 ments, the consent of the cofiduciary shall not be required . 
2 EXPLANATION 

3 This bill permits a bank or trust company 80 percent owned 
4 or controlled by a bank holding company to invest its fiduciary 

5 accounts in a common trust fund maintained by another bank 

6 or trust company similarly owned or controlled by that bank 
7 holding company, thereby allowing banks to take advantage 
8 of investment expertise which may be available at another 
9 commonly owned bank. 
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SEI,'AT!: F1 LJ:: 2299 

AN M'T 

l":::hltlr~'Il\G lFl\ }-:;>TAW,ISEHt:1H NW 1)~;t: 'IF cmtt~;"J:,{ 'i'I~'J$',' nn1:>s 

";f nANK:, til·S: NG -::C:-1M<)~1 ()\~"XE:R;',1i II' 

m: IT ~:NAC1I:;e BY TIU: :";F:NF.RAL A5::::I::Mt.~LY OF TilE :-:.TJ\U: 01" IU"A: 

:",e;:t.ion 1, Secti0:) ~;ix hUlldred thir':y-thl"ec yoiot. OIl(: 

hundred t"w~nt.i-slx l63J.l)6), !mhse'.:T..loll or.e (.1), ('i);.lC ~97Y, 

~:~ arlcl:dt'd to rc,1.d as f 011 O\J~; : 

1. "CI);III1IOn ".:t"ust. fdnd" HlC d III'. d fllnd m,lint.ain~d ny ;~ bi.!II'.: 

0'" rl'Il~!' COP·,p.lOY ~!XC1\1:';lV(,:i.y f(»' the coll!':("t.ive illve~~tl1l(:nt: 

~nct r:einv{':~:tm~nt :)f rrolley::; (""0ntrihut',,:d th",r·p't.() by I:.Ae :.hi1t 

b,):)k or '. nl!;t c')It"p",nY~~~.r i..HlO~~I.P.t b').f]k Ot" t:.r.lI.'~.!:""'::~E''''''p'<HI.:t 

at .10d::':.~ ... t!:.l9ht)' T)(~~·5.:~!nt 0.1." _!.he VO!:in'l !.~t,..QS"~....£!~~ich ~;, __ o...,nr.d 

~!!:: .. i:0nt"rol 1-'.';1 ... by a t.'.~J.)~ t)(·).!..~}.ng com.r.~ ... h.ich .o~!,$ I)l" <:,:Ol"lll.o.l!.' 

:It. lc,):;t eI9.!)_tv pr.n:ellt.. of .t:.he voti.E9 :~!-ock of....!.!!.~) .bd)'-'LE"!: 

tn,sl. ::\)!'IIP",.Il} IlIill!.!!::.~~lI)inq t.~)C co~~~on tr:U!it. __ ~undl. III )t.s 

cap':Klt':' ar. ;\ f:duClc..I:Y O:;t" c0flduCldl·Y· 

Sec. 2. Section six h,mdred t.h~tty-thre(! POUlt 0t1e hl1n­

drer. 1". .... ~ntY-se'I\~n (633.127}. (nde .19";9, It, dn,ended I".c I'e ad 

as h)llo'''':~; 

63~\. 1 7:.' ESTABLISHt':I::~rr or cc:-U·tl}N TRUST FUND~. Any bank 

or U·\Jt;t. company qU,1.11ficd 1'.0 act C"tS fiduci,u'Y ill n)i~ sldte 

may ~~t'lbllsh c:>m1l0ll t.t·ust. funds o~ .~~!_t.l}.l!'.:.:) .. .ot}(: ()1' .'!I_o.:c 

~?!.fl.:'"Ion t:!.~_~:t. fJt:d~.,--.p.~"yYI0U.~}.1._~t:t().{)~.!~ht.:.q by it, 1'01 t.:H~ 

p\ll'pO~j(~ (,f ~·uln):;() .. thJ 1~1 .. 'e!'tUlh:C' .. ~ to )t"~H~lf atl fiduci,lry, 

(l" to:; 1T..;;elJ "ltd ot.l"le{~;, at, c('tld~l~i'1rler.Ly.r: .':0 ')J)ot:~~r bdnk 

01: _!:..!~.!;t_I?'2mj~ . .:"!!?..L.'.l.~; .;id\l~:~.'?I·.Lol (;~!)d\.Cl~; and II""'y 3f., 
!Hh~!1 '"' 1'1(luCl<\1:" 0) ("011duc:l,HY, ,;we:;t" :ur',ds .... ·o:.ch 11:. :~',·:f\il1:i 

b:j(h: ;<:1 lIlV(!stmt·:)t ..1:1 lnte::ec;t:> ll~ IHteh cornnon tnl~,t I.;ln(\f, 

UI:\.I.!!~."'l-'~~(; by .. ~ t. 2.2 .. J='i ~D....o_!:l)yt.:........banJ::. (j~.~I\it C(~I~.i' .. d.~ 10,)~.~. 

e.~ 9.1:.ty .. pe t·.o:.:~:~1 t () L !-.h~ __ ~tll;'1.. s to~'~_ ~ . ' ... h ~.£~._~.s_.,-? .. n:!:_9_.~): 

~g.I~!.E~)) l~~d t!.i' .:1 .b<lT.k .:)',ld!!~:J ~-(~~:p"n.z ::~t!d!_g:=n.S ~ .. .'::(.!.!..!.!".<?.It-' 

• -
5(~nal~ yile 2299, P. 2 

~t.: .l.t:ast e.l..g!!!.i:_Eel·c~mt_9_"----!J.I~~ ~:?Jnr;)oI}_~.t()("k ~~ the r.ank Ot 

~_t:ll~;~', (";():nPil!.\.i:._.i!x:..e.:>l!_I_l.g. __ ~:l(:h. _~'~!~Idt., oj f SUC~l ~n·.'e~t...'lI(mt IS 

not pl01l.lb.lt~d hy ~'he ln~.,trurnent, JudgmenT-. Jecn2'e, Ot" order 

ct'E:dtinq such fi(h,ci,u'y relatl.>ti!;(IlP, .)11(1 11, ):1 t.ht.' C;l~:C 

of c()fiduciill'l"t->, *..hc blltlk Ct' tl'\i:~t c(;/IIp,'my kI:)(.:u~e~ t.he 

con:.;~nt 01 l.'t~:. (:()I:dacl,lrit~:'; t..:.,) t>uch in·Jcl>t.JI\~lIt. I f Ult~ 

lnstl'Ulnent: C),(;,lt.inS the l)(jucial"Y n~ldt.1(m(;hip gi\'e~ to the: 

~)<\I~k 01 tru~.t comp,)!)y Ute ~xcl.l"t;ivc right. to !;e)ect. inv~:it.­

I',,:,,:n:':~, t:IC C011!.'(!OT... ot !.h(· c0fiduc~dlY i;ball not be r(~q\llrcd, 

Tf:RHY t:. 3Hi,!1!iTJ..I> 

1'1't~~,id(!ot ;.)f tht? $(~nilt(.' 

WILLIMI II, IIARBOn 

Sp(:<lkel of the HOIIS(! 

I hp.rchy c~rtify that t:\lf; bill lHlgll,,,t.ed in t.he Senate <lfld 

.ll' kno'''-o d!; ;:>eo,ltl'! Fi ll' 2).99, Slxt.y-\~ighth Geneud Assembly. 

19P1'oveJ -Vhf 1 'l8l: 

ROBERT D. ::U\Y 

C\)\';~rno;' 

FRANK J. STORK 

S("!crl~t.al'y of the Sen ... t.e 
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