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A BILL FOR

An Act permitting the establishment and use of common trust

funds by banks having common ownership.
BE IT ENACTED BY THE GENERAL ASSEMBLY QF THE STATE OF IOWA:
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Section 1. Section six hundred thirty-three point one
hundred twenty-six (633.126), subsection one (1), Code 1979, .
is amended to read as follows:
1. '"Common trust fund" means a fund maintained by a bank
or trust company exclusively for the ceollective investment
and reinvestment of moneys contributed thereto by &he that
bank or trust company, ©or by another bank or trust company
at least eighty percent of the voting stock of which is owned
cr controlled by a bank holding company which owns or controls
at least eighty percent of the voting stock of the bank or
trust company maintaining the common trust fund, in its

capacity as a fiduciary or cofiduciary.
Sec. 2. Section six hundred thirty-three point one hun-
dred twenty-seven (633.127), Code 1979, is amended to read
as follows:
633.127 ESTABLISHMENT OF COMMON TRUST FUNDS. Any bank
or trust company qualified to act as fiduciary in this state
may estabish common trust funds, or may utilize one or more
common trust funds previously established by it, for the .

purpose of furnishing investments to itself as fiduciary,
or to itself and others, as cofiduciaries, or to another bank

or trust company as fiduciary or cofiduciary; and may, as

sweh a fiduciary or cofiduciary, invest funds which it lawfully
holds for investment in interests in suek common trust funds
maintained by it or by another bank or trust company at least

eighty percent of the voting stock of which is owned or

controlled by a bank holding company which owns or controls
at least eighty percent of the common stock of the bank or

trust company investing such funds, if such investment is

not prohibited by the instrument, judgment, decree, or order

creating such fiduciary relationship, and if, in the case

of cofiduciaries, the bank or trust company procures the

consent of its cofiduciaries to such investment. If the

instrument creating the fiduciary relationship gives to the

bank or trust company the exclusive right to select invest- .
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ments, the consent of the cofiduciary shall not be required.
EXPLANATION

This bill permits a bank or trust company 80 percent owned
or contrxolled by a bank holding company to invest its fiduciary
accounts in a common trust fund maintained by another bank
or trust company similarly owned or controlled by that bank
holding company, thereby allowing banks to take advantage
of investment expertise which may be available at another
commonly owned bank.
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SERATE FILE 2299

AN ACT
PEREMITTING TEE ESTABLESEMENT AND DSE OF COMMON TRUST FUNDS
EY BANKS HAVING TOMMON OWNERSHIP .

BE 1T ENACIED BY ‘THE CENERAL ASSEMBLY OF T STATE OF 1OWA:

Seution 1.  S$ection aix hundred thirtv-three polat one
hundred twenty-sax {£33.126), subsection one (1), Unde 1979,
is anerded to read as follows:

1. "Common trust tfund" mceans a fund maintained by a bank
o7 rrust corpany exclusively for the cellective investment
and reinvestment of roneys contributed thereto by the that
bank or trust comnpany, or by another bank or trust <ompany

ent ot the voting stock of which 15 _owned

or centrolled by a bapk holding company which owns or controls
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at. least eighty percent of the voting stock of the banx or

trust sompany malntaining the common trust tund, in 1ts

capacity as a fliducirary v cofrducrary.

$ee, 2. Section six hundred thirrty-three point one hun-
dred twenty=-scven (633.127). Code 1979, 1u amended to read
as follows:

633,127 ESTABLISHEENT OF CCHMON TRUST FUNDS.  Any bank
or trust company qualified to act as fiduciary in this state
may actablish common trust funds, or may utilize one or more

ggmmon trust fundg pruviously estaslished by it, for the

purpose 0f farmiahing iavestments to 1tself as fiduciary,

cr to 1tself and othecs, an cotiduziaries, or 10 another bdank
or _tiust company as fliduc.ary or cefiduciary: and way. as

saen o tiduciary of cofiducrary, ravest funds warch an lawfully
Feldy for investmeat 1 totesests 10 yueh comron trust punds
erghty percent of thg votung stock of whieh 18 gwned o

controiled by a bark aclding corpany which_owWns ot controls
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at least eighty percent ot the common_stock ot the bank ot

. company 1
not prohibaited by

sting sach

wis, 1f such roavestaent 1s

“he 1nstrament, judgment, decree, or ordex
creating such fiduciary relationshnp, and 1f, in the caze
of cofiduciaries, the babk ¢r trust ccempany piocuges the
conzent ot 1ts cofiduciaries o such iavestment. [If the
instrument creating the frduciary relationship gives to the
Bank or trust company the exclusive right to select ilnvest-

ments, Lae consent of the cofiduclary shalil not be regurred.
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