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A BILL FOR

1 An Act relating to the funding of substance abuse proérams

Nays

2 by appropriating funds to the Iowa department of substance
3 abuse for administration and program gramnts, by making
4 changes in chapter one hundred twenty-five (125) of the
5 Code relating to substance abuse programs and the fund-
6 ing therefor, and by increasing certain taxes on beer
7 and liquor sold in the state. o
8 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1. There is appropriated from the general fund

of the state to the Iowa department of substance abuse for
each fiscal year of the fiscal biennium beginning July 1,
1979 and ending June 30, 1981 the following amounts, or so
much thereof as 1is necessary, to be used for the purposes
designated:
1979-~1980 1980-1981
Fiscal Year Fiscal Year
1. For salaries and |
support of not more than
twenty-seven point six
full-time equivalent po-
sitions in the fiscal year
beginning July 1, 1979
and not more than twenty-
six point eight full-
time equivalent positions .
in the fiscal year begin- 7 ’
ning Juiy 1, 1980, main-
tenance and miscellaneous ,
PUTPOSES ceveevcvsas teesersascses S 142,680 $ 128,713
2. For substance
abuse program grants .....s...... S5 2,265,000 $ 2,265,000

Sec. 2. Chapter one hundred twenty-three (123), Code 1979,
is amended by adding the following new section:

NEW SECTION. LIQUOR TAX.

1. There is imposed upon the purchase of alcoholic

beverages in this state except upon alcoholic beverages on
which the tax of section one hundred twenty-three point ninety-
six (123.96) of the Code is imposed, a tax at the rate of
one and eight-tenths percent of the purchase price.

2. Notwithstanding any provision of chapter one hundred
twenty-three (123) of the Code, all revenues derived from
the tax imposed by this section shall be remitted monthly
by the Iowa beer and liquor control department to the treasurer
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of state and shall be deposited in the state's general fund.
Sec. 3. Section one hundred twenty-three point ninety-
six (123.96), subsection one (1), Code 1979, is amended to
read as follows:
1. There is imposed on every person licensed to sell
alcoholic beverages for consumption on the premises where
sold, a special tax equivalent to £ifteer sixteen and eight-

tenths percent of the price established by the department

on all alcoholic beverages for general sale to the public.

Such tax shall be paid by all licensees at the point of
purchase from the state on all alcoholic beverages intended

or used for resale for consumption on the premises of retail
establishments. Such tax shall be in lieu of any other sales
tax applied at the state store and shall be shown as a separate
item on special sales slips provided by the department for
purchases by licensees.

Sec. 4. Section one hundred twenty-three point one hundred
thirty-six (123.136), unnumbeféd“paragraph one (1), Code 1979,
is amended to read as follows: .

In addition to the annual permit fee to be paid by all
class "A" permittees under the provisions of this chapter,
there shall be levied and collected from such permittees on
all beer manufactured for sale or sold in this state at
wholesale and on all beer imported into this state for sale
at wholesale and sold in this state at wholesale, a tax of
foeur five and £hirty-feu¥ nineteen hundredths dollars for
every barrel containing thirty-one gallons, and at a like
rate for any other quantity or for the fractional part of
a barrel. However, no tax shall be levied or collected on
beer shipped outside this state by a class "A" permittee or
sold by one class "A" permittee to another class "A" permittee.

Sec. 5. Section one hundred twentyéfive point twenty-five
(125.25), Code 1979, is amended to read as follows:

125.25 APPROVAL OF FACILITY BUDGET.

1. Before making any allocation of funds to a local sub-
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stance abuse program, the commission on substance abuse shall
require the-fetrleowing-te-be-submitted-fer each programe
ar--A to submit a detailed line item budget clearly

indicating the funds received from each revenue source for
the fiscal year for which the funds are requested on forms
provided by the department of substance abuse.
br--A~certified-statement-from-the-auditer-ef-each~eounty
partieipating~in-the-pregram-as-te-the-ameunt-ef-county

O © O Ut D W N

reseurces-committed-to-the~program-fex~the~fiseal-yeaxr-fo¥

)
o

whieRh-the-funds~-are-regquested-

bt
P

2. The commission shall adopt rules governing the approval

oy
N

of line item budgets for the operation of facilities. %he

(W
oW

budget-by-the~esunties-funding-the-faeiltity-and-by-the

Y
ut

department~~-FThe-ruien-shati-alge-inetude-provisions~£for

)
o

appeai-to~-the~-eemmisSsien~by-any-couREy-which-digagrees~with

-
~

the-amount~of~a~faeitrtyla-budget-appreved-~by~the-departments

o
o]

3. A county may, at the option of the board of supervisors,

ruiles-shali-ineiude-provisiens-£fer-the-apprevat-ef-a-faeilityls

-t
O

participate in funding local substance abuse programs after

N
o

notifying the department of the board's decision. However,

N
fort

additional funds provided for a program by a county shall

N
[\

not become an obligation of the state in succeeding fiscal

years. »
4. The commission shall adopt rules defining eligibility

NN
> W

N
ut

for substance abuse services funded by the department.

N
(o))

Sec. 6. Section one hundred twenty-five point thirty-nine
(125.39), subsection one (1), Code 1979, is amended to read
as follows:

N NN
O 0 3

1. 1In addition to other requirements established by this

w
o

chapter, a facility shall not be licensed pursuant to section
125.13 unless it is either a political subdivision, a licensed

w W
N

hospital or a community mental health center operating under

W
)

chapter 230A, or it is organized under the Iowa nonprofit

w
NS

corporation Act appearing as chapter 504A. In the latter
case, ene-third-ef the membership of the board of directors

W
16;}
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shall be-representatives-ef-sueh-gevernment-units-providing
funds-te-the-faeility-for-treatment-of-substanee-abuse include
at least nine persons who are representative of the program

service area.

Sec. 7. Section one hundred twenty-five point forty-three
(125.43), Code 1979, is amended to read as follows:

125.43 FUNDING AT MENTAL HEALTH INSTITUTES. Chapter 230
shall govern the determination of the costs and payment for
treatment provided to substance abusers in a mental health
institute under the department of social services, except
that the charges shall not constitute a lien on any real
estate owned by persons legally liable for support of the
substance abuser and the daily per diem shall be billed at
twenty-five percent. Beginning July 1, 1977, the
superintendent of a state hospital shall total only those
expenditures which can be attributed to the cost of providing
inpatient treatment to substance abusers for purposes of
determining the daily per diem. ’The provisions of section
325+-48 two hundred thirty point twenty (230.20) of the Code
shall govern the determination of whe-is-iegaily-i:able~fer

the cost of care, maintenance, and treatment of a substance
abuser and of the amount for which the person is liable.

Sec. 8. Section one hundred twenty-five point forty-four
(125.44), Code 1979, is amended to read as follows:

125.44 CONTRACT FOR CARE--RULES ADOPTED. The director
may, consistent with the comprehensive substance abuse program,
enter into written agreements with a facility as defined in
section 125.2 to pay fer-seventy-five-pereent~ef the cost
of the care, maintenance and treatment of a substance abuser.
Such contracts shall be for a period of no more than one year.
The commission shall review and evaluate at least once each
year all such agreements and determine whether or not they
shall be continued. ‘

The contract may be in such form and contain provisions
as agreed upon by the parties. Such contract shall provide
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that the facility shall admit and treat substance abusers
regardless of where they have residence. #£f-ene-payment-for
earer-maintenanee;-and-treatment-is-not-made-by-the-patient
er-thegse-legaltiy-iiable-therefer-within-thirty-days-after
diseharge-the-payment-shali-be-made-by-the-department-direetly
te-the-faeility- Payments shall be made each month and shall
be based upon the facility's average daily per patient charge
as_determined by the commission. Provisions of this section
shati do not perta:n apply to patients treated at the mental
health institutes.
I£-the-apprepriatien-to-the-department-is~-insuffieient

to-meet-the-requirements-ef-this-seetionr~the~department-shatl
request~a-transfer-ef-funds-and-seetton-8-39-shati-appiy~

Contracting facilities shall deliver to each patient upon
discharge a statement of the costs of the care, maintenance
and treatment for which that patient is liable, and shall
retain a carbon copy or other similar -copy of that statement
for a period of not less than one year after the date of
discharge of the patient to whom the statement refers. The
fee charged to a patient for a service shall be determined

according to the patient's ability to pay but a fee shall

not exceed the actual cost of providing the service. A service

funded partiallv or completely by the department shall not

be denied to a person because of the inability of the person

to pay a fee for the service. Every payment contracting

facility from or on behalf of a patient;-whethex-reeeived
befere-ex-after-eests-have-been~-biiled-to~-the-department-o¥
te-a~-eeuntys shall be identified by the facility as to patient
and invoice or statement, and shall be reported to the
department. A-eentracting-faeiiity-shali-altlew-as-a-eredit
agaipst-a-future-biliing-te-the-department-er~to-a-eeuBnEys
payments-reeeived-during-each-menth-from-or-en-behatf-ef-a
patient-whese-earer-maintenanee-and-treatment-theretefore
has-pbeen-billed~te-and-paid-by~-the-department-er-a-eountyr
Failure by a contracting facility to comply with this

-5-




O 0 N3 00 U W N

W WWWWwWwNNNNNNDNRNNDRNR ERERHHB BB B B (&
U W N O W o 0 U b W N H O W O 2O Ut b W K O

paragraph, or with rules promulgated pursuant to section
125.20 shall constitute grounds for nonrenewal of the contract.
Sec. 9. Section one hundred twenty-five point forty-eight
(125.48), unnumbered paragraph one (1), Code 1979, is amended
to read as follows: '
The substance abuser and any person, firm, corporation,
or insurance company bound by contract to provide support,
hospitalization, or medical services for the substance abuser
shaii-be is legally liable to the eeunty-ef-the-substanee
abuserlg-residenee-for-twenty~-£five-pereent~ef-the-total-ameunt
and-te-the-department~for-seventy~£five-pereent-of facility
for the total amount of the cost of providing care,
maintenance, and treatment for the substance abuser while
a voluntary or committed patient in a facilityr-exeept-when
the—s%ate-pays—the-teta}—eest—e£-eare—in—whieh—éase—&iahiiity
ef-one-hundred-pereent-shatl-be-to-the-gtate. Nothing in
this section shall prohibit any individual from paying any
portion of the cost of treatment. The department is liable

for the cost of care, treatment, and maintenance of a substance

abuser admitted to the facility voluntarily or pursuant to

section one hundred twenty-five point thirty-four (125.34),

one hundred twenty-five point thirty-five (125.35), three

hundred twenty-one point two hundred eighty-one (321.281)

or three hundred twenty-one point two hundred eighty-three
(321.283), subsection three (3), of the Code only to those
facilities that have a contract with the department under

section one hundred twenty-five point forty=-four (125.44)

of the Code and only for the amount computed according to

section one hundred twenty-five point forty-~four (125.44)
of the Code.

Sec. 10. Chapter one hundred twenty-five (125), Code 1979,
is amended by adding the following new sections:

NEW SECTION. USE OF FUNDS;-RESTRICTIONS.

1. The department shall not use state funds to purchase

services provided by personnel whose positions are or would
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be at any time during the contract period supported by federal
grant money including but not limited to personnel affiliated
with the national institute on alcohol abuse and alcoholism
and the national institute on drug abuse. However, funds
allocated by the department may be used to provide all or

a portion of state, local or other funding for a program
required as a condition of receipt of federal money for the
program. When a specific amount of funds is required from
other sources as a condition for receipt of federal funds

the department may contract for services in an amount not
exceeding the level required for federal funding.

2. A program that receives funds from the department shall
submit any request for a federal grant for purposes relating
to substance abuse to the department for review and approval.
If the request for federal funds would result in the temporary
employment of personnel the request shall be approved by the
department before it is submitted to the federal government.
However, the department may by rule establish a general policy
on grant requests involving the temporary employment of
personnel in lieu of a formal review of each request.

3. A program that receives funds from the department shall
not use the funds to provide services that, according to state
and federal law, are the responsibility of another local,
state or federal agency.

NEW SECTION. LIST OF CONTRACTING FACILITIES. The
department shall provide a current list of facilities that

have a contract with the department to the clerk of each
district court in the state. The clerk shall provide the
list to all district court judges and judicial magistrates
in the district. _

Sec. 11. Section three hundred twenty-one point two hun-
dred eighty-one (321.281), urnumbered paragraph two (2), Code
1979, is amended to read as follows:

In lieu of, or prior to imposition of, the punishment above
described for second offense, third offense and each offense

—7—
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thereafter, the court upon hearing may commit the defendant
for treatment of alcoholism or drug addiction or dependency
to any hospital or institution in Iowa providing such
treatment. The court may prescribe the length of time for
such treatment or it may request that the hospital to which
the person is committed immediately report to the court when
the person has received maximum benefit from the program of
the hospital or institution or has recovered from his or her
addiction, dependency or tendency to chronically abuse alcohol
or drugs. A The costs of treatment of a person committed

under this section shall be censidered-a-state-patient paid
as provided in section one hundred twenty-five point forty-
eight (125.48) of the Code.

Sec. 12. Section three hundred twenty-one point two hundred
eighty~three (321.283), subsection three (3), Code 1979, is
amended to read as follows: ) _ '

3. REFERRED ON CONVICTION. After any conviction for
operating a motor vehicle while under the influence of an

alcoholic beverage under section 321.281, the court may refer
the defendant for treatment at a facility as defined in
sections 125.1 to 125.43 and designated by the divisien-en
ateehetism Iowa department of substance abuse. The court

may prescribe the length of time for treatment or it may be
left to the discretion of the facility to which the defendant
was referred. A-persen-referred-undex-this-seetren-shatit
be-eensidered-a-state-patientr-and-charges-and The costs for
treatment of a person referred under this section shall be

paid £e¥-in-the-manner-previded-for-payment-for-treatment
ef-aleechoties-whe-have-ne-tegal~residenee-in-this-state as
provided in section one hundred twenty-five point forty-eight
(125.48) of the Code.

Sec. 13. Sections one hundred twenty-five point forty-

five (125.45) through one hundred twenty-five point forty-
seven (125.47) and section one hundred twenty-five point
forty-nine (125.49) through one hundred twenty-five point

-8~
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fifty-three (125.53), Code 1979, are repealed.

Sec. 14. : :

1. 1If sections two (2), three (3), and four (4) of this
Act become law, the amounts appropriated in section one (1),
subsection one (1) of this Act shall be adjusted as follows:

a. The amount of funds appropriated for the 1979-1980
fiscal year shall be increased to four million four hundred
forty~-five thousand (4,445,000) dollars.

b. The amount of funds appropriated for the 1980-1981
fiscal year shall be increased to four million seven hundred
twenty thousand (4,720,000) dollars.

2. sections five (5) through thirteen (13) of this Act
are void if sections two (2), three (3), and four (4) of this
Act do not become law.

Sec. 15. Federal grants to and federal receipts of the
Iowa department of substance abuse are'apprppriated for the
purposes set forth in the federal grants or receipts.

EXPLANATION

This bill relates to the funding of substance abuse
programs. '

It increases the barrel tax on beer from four dollars and
thirty-four cents a barrel to five dollars and nineteen cents
a barrel and establishes a one and eight-tenths percent tax
on the purchase of alcoholic beverages from the state. This
tax is not imposed upon the purchase of alcoholic beverages
by liquor licensees for consumption on the premises, on which
the tax of section 3 is imposed.

Section 3 of the bill increases the tax paid by liquor
licensees on alcoholic beverages purchased for consumption
on the premises where sold, from an equivalent of fifteen
percent of the purchase price to sixteen and eight-tenths
percent of the purchase price.

It also appropriates funds for state administration of
substance abuse services and for substance abuse program

grants. The exact amounts appropriated depend on the enactment
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S.F. nr. 765

of the tax sections. If the tax sections are enacted the
funds are increased to cover one hundred percent state funding
for local contracts. Similarly statutory changes to reflect
this funding are contingent on enactment of the tax as are

the following:

1. The bill retains individual liability to a facility
for services received but adds that payment for services shall
be determined by the individual's ability to pay.

2. The bill also provides that staté funds shall not be
used to purchase services provided by personnel whose positions
are supported with federal funds, however the use of state
funds as required match for federal dollars is permitted.

‘ | LSB 1844H 68
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HOUSE FILE 765

1 Amend House File 765 as follows: ' ' -
2 1. Page 2, by striking line 26 and inserting :

3 in lieu thereof the following: "four and thirty-

4 feur thirty-five hundredths dollars for".

H-4415 FILED %oyl o 75" BY SPEAR of Lee
way 10, 1979 /(¢ 73
14

HOUSE FILE 765
H-4413

1 Amend House File 765 as follows:

2 1. Page 2, by striking lines 2 through 16.

3 2. By renumbering the sections in conformance
4 with this amendment.

H-4413 FILED~ﬁ1~6u1w~*"z*’?’&ggzz% BY WELSH of Dubuque
MAY 10, 1979 i v

HOUSE FILE 765

H-4412
1 Amend House File 765 as follows: )
2 3. Page 1, by striking lines 24 through 35.
3 2. Page 2, by striking lines 3 through 31].
4 3. By renumbering as necessary.
BY WOODS of Polk PERKINS of Greene
KIRKENSLAGER of Des Moines CHIODO of Polk
H-4412 FILED 7%.4 s~ LORENZEN of Scott LARSEN of Wapello
MAY 10, 1979 % s2Ae  JOHNSON of Linn ~ HORN of Linn
6”//(5»»?4342,) .
——————— . -
HOUSE FILE 765
H-4421 : ' ' i o T
_1 Amend House File 765 as follows:
2 1. Page 1, by striking line 23 and inserting in
A 3 1lieu thereof the following:
4 "abuse program grants..... ceeessaSl, 005,000 $4,720,000".
-5 2. Page 1, by striking lines 24 through 35.
[ X3 3. Page 2, Ly striking lines 1 through 31.
7 4, Page 9, by striking lines 2 through 1&4.
8 5. By renumbering as necessary.
H-4421 FILED MAY 11, 1979 BY CUSACK of Scott

A - LOST (p 33¢5)
B - ADOPTED (. 3¢3)




FINAL DAY

PAGE SIX
HOUSE FILE 765
-4423
1 Amend House F11e 765 as follows:
2 1. Page 1, by inserting after line 31, the
3 following section:
4 "Sec._' . The state comptroller shall on July
5 1, 1979 transfer to and deposit in the general
6 fund of the state four million five hundred thousand
7 (4,500,000) dollars from the military service tax
8 credit fund created in section four hundred twenty-
9 six A point one (426A.1l) of the Code. The state
10 comptroller shall on July 1, 1980 transfer to and
11 deposit in the general fund of the state two million
12 (2,000,000) dollars from the military service tax
13 credit fund created in section four hundred twenty-
14 six A point one (426A.1l) of the Code. It is the
15 intent of the general assembly that funds transferred
16 under this section be used to fund substance abuse
17 programs under section one (1) of this Act."
H-4423 FILED, ADOPTED(sp. #3¢%) BY WOODS of Polk

MAY 11, 1979 B

HOUSE FILE 765

H-4439
1 Amend House File 765 as follows:
2 1. Page 2, by striking lines 32 through 35.
3 2 By striking pages 3 through 8.
4 3. Page 9, by striking line 1.
5 4. Renumber as necessary.

H-4439 FILED, ADOPTED(? 3¢5 ) BY BENNETT of Ida
MAY 11, 1979

HOUSE FILE 765

H-4442
1 Amend House File 765 as follows:
2 1. Amend the title page;, by striking lines
3 3 through 7 and inserting in lieu thereof the
4 following: "abuse for administration and program
5 grants and by providing for the transfer of certain
6 funds."

H-4442 FILED, ADOPTED BY
UNANIMOUS CONSENT (f 13&{) BY BENNETT of Ida
MAY 11, 1979
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A BILL FOR

An Act relating to the funding of substance abuse programs
by appropriating funds to the Iowa department of substance
abuse for administration and program grants and by
providing for the transfer of certain funds.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

—— HOUSe Amendments

¥ Language Stricken

CPB-16200 2/73



S.F. n.r. 764

1
2
3
4
5
6
7
8
9

W W W wWwwo NN NN DND NN B 2 e
Ul b W DD H O W o oY W NP O W OO N WD O

Section 1. There is appropriated from the general fund
of the state to the Iowa department of substance abuse for
each fiscal year of the fiscal biennium beginning July 1,
1979 and ending June 30, 1981 the following amounts, or so
much thereof as is necessary, to be used for the purposes
designated:
1979-1980 1980-1981
Fiscal Year Fiscal Year

1. For salaries and

support of not more than

twenty-seven point six

full-time equivalent po-

sitions in the fiscal year

beginning July 1, 1979

and not more than twenty-

six point eight full-

time equivalent positions

in the fiscal year begin-

ning July 1, 1980, main-

tenance and miscellaneous

PUTYPOSES ceeeosscsssosassossscsns S 142,680 $ 128,713
2. For substance

abuse program grantsS ..eececeecescs. $ 2,265,000 $ 2,265,000
Sec. 2. The state comptroller shall on July 1, 1979

transfer to and deposit in the general fund of the state four

million five hundred thousand (4,500,000) dollars from the

military service tax credit fund created in section four

hundred twenty-six A point one (426A.1l) of the Code. The

state comptroller shall on July 1, 1980 transfer to and deposit
in the general fund of the state two million (2,000,000)
dollars from the military service tax credit fund created

in section four hundred twenty-six A point one (426A.1) of

the Code. It is the intent of the general assembly that funds

transferred under this section be used to fund substance abuse

programs under section one (1) of this Act.

-1-
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Sec. 3. Federal grants to and federal receipts of the
Iowa department of substance abuse are appropriated for the

purposes set forth in the federal grants or receipts.
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HOUSE FILE 765

AN ACT
RELATING TO THE FUNDING OF SUBSTANCE ABUSE PROGRAMS BY
APPROPRIATING FUNDS TO THE IOWA DEPARTMENT OF SUBSTANCE
ABUSE FOR ADMINISTRATION AND PROGRAM GRANTS AND BY PRO-
VIDING FOR THE TRANSFER OF CERTAIN FUNDS.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

Section 1. There is appropriated from the general fund
of the state to the lowa department of substance abuse for
each fiscal year of the fiscal biennium beginning July 1,
1979 and ending June 30, 1981 the following amounts, or so
much thereof as is necessary, to be used for the purposes
designated:

1979-1980 1980-1981

Fiscal Year Fiscal Year

1. For salaries and

support of not more than

twenty-seven point six

full-time equivalent po-

sitions in the fiscal year

beginning July 1, 1979

and not more than twenty-

six point eight full-

time equivalent positions

in the fiscal year begin-

ning July 1, 1980, main-

tenance and miscellaneous

o100 o o Yo Y=T=Y - SO $ 142,680 $ 128,713
2. For substance

abuse program grants ............ $ 2,265,000 $ 2,265,000
Sec. 2. The state comptroller shall on July 1, 1979

transfer to and deposit in the general fund of the state four
million five hundred thousand (4,500,000) dollars from the
military service tax credit fund created in section four

House File 765, P. 2

hundred twenty-six A point one (426A.1) of the Code. The
state comptroller shall on July 1, 1980 transfer to and deposit
in the general fund of the state two million (2,000,000)
dollars from the military service tax credit fund created
in section four hundred twenty-six A point one (426A.1) of
the Code. It is the intent of the general assembly that funds
transferred under this section be used to fund substance abuse
programs under section one (1) of this Act.

Sec. 3. Federal grants to and federal receipts of the
Iowa department of substance abuse are appropriated for the
purposes set forth in the federal grants or receipts.

FLOYD H. MILLEN
Speaker of the House
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President of the Senate

I hereby certify that this bill originated in the House and
is known as House File 765, Sixty-eighth General Assembly.

DAVID L. WRAY
Chief Clerk of the House
Approved 0 , 1979

ROBERT D. RAY

Governor

g9/ '4'H




