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A BILL FOR 
1 An Act providing for the deduction of the federal income 

2 tax accrued for the tax year in computing the state 

3 individual and corporate income tax for that tax year. 

4 BE IT ENACTED BY THE GENERAL ASSN~BLY OF THE STATE OF IOWA: 
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S .F. H.F. ("9..3 

1 Section 1. Section four hundred twenty-two 

2 (422.9), subsection two (2), paragraph b, Code 

3 to read as follows: 

point nine 

1979, is amended 

4 b. Add the amount of federal income taxes ~a~8-e~ accrued 

5 aa-£fte-ease-may-ae, during the tax year, adjusted by any 

6 federal income tax refunds to the extent such refunds result 

7 from a carry-back of a federal loss or tax credit to a prior 

8 tax year. P~ev~8e8T-fteWeve~.-ERa~-wRe~e Where married persons, 

9 who have filed a joint federal income tax return, file 

10 separately, a~eft the total shall be divided between them 

11 according to the portion therefore ~a~8-e~ accrued,-aa-ERe 

12 eaBe-~ay-ee. by each. 

13 In addition to the deduction and adjustment allowed under 

14 paragraph b of this subsection, taxpayers who deducted federal 

15 income taxes on a cash basis for tax years beginning prior 

16 to January 1, 1980 shall deduct any additional federal income 

17 taxes paid for tax years beginning prior to January 1, 1980 

18 in the year of payment and shall add to Iowa income any refunds 

19 or credits of federal income taxes paid for tax years beginning 

20 prior to January 1, 1980 in the tax year the refund or credit 

21 IS received. 

22 Sec. 2. Section four hundred twenty-two point thirty-five 

23 (422.35), subsection four (4), Code 1979, is amended to read 

24 as follows: 

25 4. subtract fifty percent of the federal income taxes 

26 ~a~8-e~ accrued,-aa-~Ae-eaae-MaY-Be, during the tax year, 

27 adjusted by any federal income tax refunds to the extent such 

28 refunds result from a carry-back of a federal loss or tax 

29 credit to a prior tax year; and add the Iowa income tax 

30 deducted in computing said taxable income. 

31 In addition to the deduction and adjustment allowed under 

32 this subsection, taxpayers that deducted federal income taxes 

33 on a cash basis for tax years beginning prior to January 1, 

34 1980 shall deduct any additional federal income taxes paid 

35 for tax years beginning prior to January 1, 1980 in the year 
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1 of payment and shall add to Iowa income any refunds or credits 
2 of federal income taxes paid for tax years beginning prior 

3 to January 1, 1980 in the tax year the refund or credit is 
4 received. 

5 Sec. 3. This Act is effective January 1, 1980 for tax 

6 years beginning on or after that date. 
7 EXPLANATION 

8 The bill provides that beginning with tax years beginning 
9 on January 1, 1980 deduction will be allowed for the 

10 individual's or corporation's federal tax liability for the 
11 tax year for which the state return is being filed. This 
12 deduction will be adjusted by refunds which result from a 

13 carry-back of a federal loss or tax credit to a prior tax 
14 year. Provision is made for the transitional period to allow 

15 individuals and corporations who had refunds or paid additional 

16 taxes for tax years beginning before the effective date of 
17 this Act to adjust their federal tax liability by such refunds 
18 
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or tax payments. 
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FISCAL NOTE 
HOUSE FILE 693 (Amend.H-3676) 

Requested by Representative West 
April 2, 1979 

In compliance with a written request, there is hereby submitted a • 
Fiscal Note for H.F. 693 (Amendment H-3676) pursuant to Joint Rule 16. 

Amendment H-3676 to House File 693 

This amendment provides for an individual income tax rebate. The 
rebate of 10% of an individual's 1978 income tax liability with the 
following limitations: 

1. t1inimum rebate of $15, except if tax liability is less 
than $15, the amount of the tax will be reimbursed. 

2. Maximum reimbursement of $250. 

The cost of this proposal is estimated at $50 million. 

Source: Department of Revenue 

FILED APRIL 2, 1979 
GERRY D. RANKIN 
Legis1ati ve Fisco.l Bureau 



nOuSE FI LE 693 

r 
1 Amend House File 693 as follOlos: 
2 1. Page 1, line 16, by striking the figure "1980" 
3 and inserting in lieu thereof the figure "1979" .--
4 2. Page 1, line 17, by striking the figure "1980" 
5 and inserting in lieu thereof the figure "1979" .--
6 3. Page 1, line 20, by striking the figure "1980" 
7 and inserting in lieu thereof the figure "1979" ._-
8 4. Page 1, by inserting after line 21 the 
9 follOldng: 

10 "I-Io\·;ever for the first tax year beg inning on or 
11 after January 1, 1979, an.d ending pr i-or to Decer.1ber 
12 31, 1980, in lieu of the deductions and adjustments 
13 specified in paragraph b, taxpayers shall deduct the 

larger of (1) the additional federal income taxes 14 
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paid during this ta."{ year for ta.--;: years beginning 
prior to January 1, 1979, adjusted by any federal 
~ncorne tax refunds or credits received in this tax 
year on federal incame taxes paid for tax ears 
beginning prior to January 1, 1979, or 2 the accrued 
federal income tax liar-ility for this tax year adjusted 
by any additional fe~eral income taxes paid or refunds 
or credits receJoved Jon thJos tax year 0:1 federal income 
taxes paid for tax years beginning p~ior to January 
1, 1978." 

5. Page 1, line 34, by striking the figure "1980" 
and inserting in lieu thereof the figure "1979".--

6. Page 1, line 35, by striking the figure "1980" 
and inserting in lieu thereof the figure "1979".--

7. Page 2, line 3, by striking the figure "1980" 
and inserting in lieu thereof the figure "1979"-.--

8. Page 2, by inserting after line II the following: 
"flo'dever, for the first tax year beginninq on or 

33 after January iT 1979, and en;::ing prior to Decem}.~er 
34 
35 
36 
37 
38 
39 

31: 1980, in lieu of the deductions ana adjustmants 
relate" to feder<\l income taxes specified in this 
subsection, taxpayers shall deduct the lQrger of (1) 
the additional federal income taxes ?llid durinq this 
tax year for tax years beginning prior to Januar~ . 
1, 1979, adjusted by any federal income tax refunds 

40 or credits received in th.:i.S tax ~·{ea;:- on federal income 
taxes paid for tax years beginnlng prior to January 

42 
43 
44 

1, 1979, or (2) the accrued federal incon€ tax 
liability for this tax year adjusted by any addicional 
federal income taxes paid or refunds or credits 

45 received in this ta): year on federal i~come taxes 
46 paid for tax years beg inning prior to January 1, 
47 1978 ... 
48 9. Page 2, line 5, by striJci:1g the figure "1980" 
49 and inserting in lieu thereof the figure "1979". 
50 10. Page 2, line 6, by inserting after the \wrel 

Page two 
H-3626 

1 "elate" the \·;ords "and to that extent this Act is 
2 retroactive". 
3 11. Amend the title, line 3, by inserting after 
4 the \>'Orc1 "year" the \'lOrds "and making the provisions 
5 retroactive". 7 

(i, ~i._:~.k .~.(._ "-:,\.., ..... ,"-''''~,&,.J! -c~_ 
-/, ''''y CONLON of Muscatine H-3626 FILED 3( -/" ~t'-"'--£. _"'....,;"_4._ ... ~.J;> • 

~IARCH 28, 1979 <::0 (1' u de,! 
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HOUSE CLIP SHEET 

TUESDAY, APRIL 3, 1979 

HOUSE FILE 693 

Amend the Conlon amendment, H-3626, to House File 
693 as follows: 

1. Page 1, hy striking lines 2 through 50 and 
inserting in lieu thereof the following: 

"1. £y striking everything after the enacting 
clause and inserting in lieu thereof the following: 

"Section 1. Except as othen.'ise pro\' idea in this 
Act, each individual shall be treated as having made 
an additional payment against the tax inposed by 
division t\vO (II) of chapter four hundred twenty-bvo 
(422) of the Code, for a tax year beginning in 1978 
in an amount as determined pursuan~ to section two 
(2) of tllis Act. 

Sec. 2. The amount treated as paid by the taxpayer 
for the t~, year beginning in 1978 by reason of this 
Act shall be as follows: 

1. The amount of the taxpayer's tax liability 
to the extent the tax liability does not exceed fifteen 
dollars. 

2. Fifteen dollars, to the extent the taxpayer's 
tax liability is greater than fifteen dollars but 
less than one hundred fifty dollars. 

3. Ten percent of the taxpayer's liability to 
the extent the tax liahility is one hundred fifty 
dollars or more, but in no event shall the tax 

payment exceed b-:o hundred fifty dollars. 
Sec. 3. For purposes of this Act, the tax liability 

for the t<u: year beginning in 1973 shall be the tax 
imposed by division bw (II) of chapter four hundred 
twenty-tl'lO (/)22) of the Code, for that year, reduced 
by the sum of the crec1i ts allowable under section 
four hundred twenty-two point t~lelve (422.12) of the 
Code for that_ year. A husband and \.;ife shall be 
considered one taxpayer and the amount of the rebate 
shall be determined on the basis of the combined tax 
liability of the husband and wife. 

Sec. II. The payment provic1ed by this Act shall 
be deemed made on the last date prescribed by lat-' 
for the filing of the returns of tax in section four 
hundred twenty-two point tt-;enty-one (1122.21) of the 
Code for the tax year beginning in 1978, including 
any extensions thereof. A payment shall not be deemed 
to have been made unless the return is filed on or 
before the due date or the extenc1ec1 due date. 

Sec. 5. A payment of tax deemed made under this 
Act by an individual for a tax year beginning in 1978, 
shall be considered an overpayment and shall be 
credi teC! by the department against any ta~, due undeJ:: 
chapter four hundred t\-7enty-tt··o (422) of the Code 
ftm the person vlho made the overpaymEmt or, if no --.J 
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1 such tax is due, the ar,\ount shall be refunded by the 
2 departnent. Any payment of tax of one (tollar or less 
3 shall be subject to the provisions for T.cfunc1i.ng 
4 contained in section four hundred twenty-two pnint 
5 sixteen (422.16), subsection eleven (11), paragraph 
6 e of the Code. 
7 Sec. 6. A payment of tax deemed ~ade undpr this 
8 Act by an individual for a tay. year beginning in 1978, 
9 ... :hich is to be refunded under section five (5) of 

10 this Act shall be refunded to the taxpa"er. If the 
11 refund is not Made \·,i thin one hundred t enty days 
12 fro"l the date of payment provided undE ;ection four 
13 (4) of this Act, interest shall be pai( :It the rate 
14 of three-fourths of one percent per ~OT . .. h counting 
15 each fraction of a month as an entire; ::ll1th. Interest 
16 shall not be paid on returns improperly and incorrectly 
17 prepared. 
18 Sec. 7. The provisions of this Act shall not be 
19 in effect after June 30, 1980. 
20 Sec. 8. The director of revenue may adopt rules 
21 pursuant to chapter seventeen 1\ (171\) of the Code 
22 to carry out the provisions of this Act. 

. /23 Sec. 9. There is appro?ri~tec.1, out of any funds 
24 in the general fund of the state r,ot othen!ise 
25 appropriated, a SUB sufficient to carry out the 
26 provisions of this Act. 
27 Sec. 10. The provisions of this Act sh~ll not 
28 be codified in the permanent Code but shall be pl::inted 
29 ~n the session la\-/s only. 
30 Sec. 11. This Act, being deer.1eu of immediate 
31 importance, shall take effect from and after its 
32 pUblication in the tiarshallto,.m Tir.1es-~epuhlican, 
33 ~ ne\·;spaper publis:"1cd in Marsnallto\.;n/ 10\-,'0., and J.n 
34 ': :i~ ;'~,:GcdtinQ JOt::..~~<::l, u. ne:,\'spaper pul:·lisl1cd in 
35 ~u~~a~i~e. Iowa." 
36 2. Page 2, hy str iking lines 1 through 5. 
3"" 3. l\mend the title by stri);ing eV8rything after 
3B c::e "lOra tI;~ct" and inserting in lieu thereof the \J'ords 
39 "providing for an indiviclual income tax rebate for 
40 197& taxes and ~aking all appropriation. "it 

H-3676 FILED a:!i~.l;;J ~ (1' /.7h) BY WEST of Marshall 
APRIL 2, 1979 THOMPSON of Polk 

HALVORSON of Clayton 
HARBOR of Mills 
HANSEN of O'Brien 
CLARK of Lee 
SCHROEDER of Pottawattamie 
CRABB of Crawford 
POPE of Polk 
HANSON of Delaware 
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• 
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• SMALLEY of Polk 
SWEARINGEN of Keokuk 
RITSEMA of Sioux 
HOLT of Clay 
KIRKENSLAGER of Des Moines 
STROMER of Hancock 
VAN MAANEN of Mahaska 
PELTON of Clinton 
DE GROOT of Lyon 
DANKER of Pottawattamie 
HOFFMfu~N of Muscatine 
COREY of Louisa 
SCHNEKLOTH of Scott 
JOHNSON of Woodbury 
BENNETT of Ida 
LORENZEN of Scott 
CONLON of Muscatine 
HIBBS of Johnson 
TYRRELL of Iowa 

JOHNSON of Linn 
MULLINS of Kossuth 
LURA 0" Harshall 
DAGGETT of Taylor 
PELLETT of Cass 
SHIMJu~EK of Jones 
BRANS TAD of Winnebago 
EVANS of Grundy 
LIND of Black Hawk 
k~DERSON of Audubon 
DI~~ER of Black Hawk 
SHULL of Warren 
KREWSON of Polk 
WELDEN of Hardin 
MENKE of O'Brien 
CLARK of Cerro Gordo 
LARSEN of Wapello 
MAULSBY of Calhoun 
MC KE&~ of Jones 

~ HOUSE FILE 693 
'H-3693 

1 lImend the \Vest amendment, 1I-.1.6..2fi.' to the Conlon 
2 amendment, 11-3626, to House File 693 as follows: 
3 1. Page 2, by inserting after line 22 the follOl.;ing 
4 new section: 
5 "Sec.. The name of an elected. official of 
6 this state shall not appear on the rebate \'larr<1nt, 
7 'the envelope in which the rebate warrant is placed, 
8 or any other printed material which may be enclosed 
9 in the envelope which is to be, sent· to a taxpayer." 

H-3693 FILED 
APRIL 2, 1979 

ARNOULD of Scott 

.'-. .... ".-:. ; ';..£ ; 
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H-3690 
HOUSE FILE 693 

.. 1 Amend the Conlon amendment, 11-3626, to House File 
2 693 as £ollmls: 
3 1.. Page 2, by inserting after line 5 the follmling: 
4 "1. By striking everything after the en<lcting 
5 clause and inserting in lieu thereof the follo;ying: 
6 "Section 1. Section four hUndred hlenty-two point 
7 nine (422.9), subsection one (1), Code 1979, is amended 
8 by striking the subsection and inserting in lieu 
9 thereof the following: 

10 1. An optional standard deduction of tvlenty percent 
11 multiplied by the adjusted inflation fde or of the 
12 net income after deduction of feder'll in, orne tax, 
13 not to exceed one thousand dollars nlult.i:>lied by the 
14 adjusted inflation factor for a married ~erson who 
15 files separately, or hlo thousand dollars mnl tiplied 
16 by the adjusted inflation factor for a single person 
17 or three thousand dollars multiplicd by the ac1justcd 
18 inflation factor for a husband and wife who file a 
19 joint return or a surviving spouse as defined in 
20 section h!o (2) of the Internal Reven\lc.; Code of 19511. 
21 For purposes of this subsectio:1, "adjusted inflation 
22 factor" means the product of t!le annual inflation 
23 factor for the tHelve-... o"th period eniing on December 
24 1, 1979 and all annual inflatio:1 factors- for subsequent 

.25 tl-Ielve-month periods e:1ding on December. first as -
26 determined pursuant to this subsec~ion. The adjusted . 
27 inflation factor shall apply to all tax years· beginning 
28 on or after January first ·of the c(llcl1(li!r year in 
29 1yhich the latest annual inflation factor has been 
30 determined. For purposes of this subsection "annual 
31 inflation factor'l meallS an index, cxpressQd ~s a 
32 percentage, determined by the general assembly on 
33 or .before j·'ay first of each year to reflect the 
311 purchasing pOl-ler of the dollar as il res::l t of inflation 
35 or deflation during the preceding h;clve-r..or:th period 
36 ending on December firs t. In deten:1.i.llin~1 the allnlwl 
37 inflation factor, the general assembly shall use the 
38best statistics available for the preceding twclve-
39 month period ending ·on December first. and the 
40 statistics shall include, but Ilot be lir,litedto, the 
41 monthly national and Des r·:oines ar('d COT)<;umCJ: price 
42indexes if available prod\lced by tlle bureau of labor 
43 statistics of the United States department of labor 
till and the COITh,lOdi ty indexes publisnccl in "~,'h~ \-Jilll 
45 Street Journa I" by DOl·; Jones <tnd Cor.tpany. 
46 Sec. 2. This Act is cffettivc J~!)lla)~)' fi,)~st 
47 follOlving enactm0nt for. tax years b('qinn.i.ng on or 
48 a fter January f.i.rst fo110',li:19 cn«chncnt. •. " 

• 49 2. Pclge 1, by· stl:iJ;:i.ng line::; 2 ,hrotl\i:' ~;O. 
50 3. Pitge 2, by sfr.i}~.i.ng lines 1 t',hrous;h ~) (-11)(1 

Page Two 
H-3690 

1 inserting in lieu thereof the following:. 



!iALVORSO); of ,'iebster I~~~----~' _. 
HS~~ of Linn CHIODO of Polk 
BYERLY 0:: Polk 'JESSE of Polk 
GETTINGS of wapello '~ONNORS of Polk 
\'iALTER of pottawattamieBRUNER of Story 
SHERZAN of Polk 'JOCHUM of Dubuque 
LLOYD-JONES of Johnson ,RAPP of Black Hawk 
JAY of AppanooseWELSH of Dubuque 
HALL of Linn 'MILLER of Buchanan 

HUSAK of Tama 
HOUSE FILE 693 

H-3692 

HOWELL of F.Lova 
GROTH of Buen~ Vista 
DIELEMAN of .Marion 
SPEAR of Lee 
HINKHOUSE of Cedar 
BINNEBOESE of Plymouth 
PATCHETT of Johnson 
ARNOULD of Scott 
BINA of Scott 

1 }\.mend the Hest et al amendment, H-3('16, to House 
2 File 693 as follows: 
3 1. Page 1, by striking lines 7 through 50 and 
4 inserting in lieu thereof the followillg: 
5 "Section 1. There is appropr.iated from the general 
6 fund of the state for the fiscal biennium bcginn.ing 
7 July 1, 1979 and ending June 30, 1981 to the "academic 
8 revenue bond fund" hereby created in the office of 
9 the treasurer of state the sum of thirty-nine million 

10 six hundred thirty thousand (39,630,000) dollars. 
11 ~~oneys credited to the acade..-uic revenue bond fund 
12 shall be used to pay principal and interest on acadcwic 
13 r.evenue bonds of the board of regents at such time 
14 that the inteX'est and principal on the bonds become 
15 due and payable. Annually, upon demand of the board 
16 of regents, the treasurer of stctc shall transfer 
17 moneys from the fund needed to pay principal and 
18 interest due on the bonds and meeting bond reserve 
19 fund requirements during that fiscal year.. l,oncys 
20 deposited in the acadenic revenue bond fund under 
21 the provis ions of th is section sha 11 be invcs ted by 
22 the treasurer of state in the same mallner as other 
23 state moneys are invested and any interest earnGd 
24 on these moneys shall be credited to the fund. Any 
25 moneys remaining in the academic revenue bond fund 
26 after June 30, 1998 shall revert to the general fund 
27 of the state_" 
28 2. Page 2, by striking lines 1 through 36 .. 
29 3. Page 2, lines 39 and qO, by striking the words 
30 "providing for an individual incor:1e t.ilX rebate for 
31 1978 taxes and making ~n appropriation" Dnd inserting 
32 in lieu thereof the words "to est~)lish an acaJcmic 
33 revenue hond fund in the office of the treaSllrer of 
34 state for retirement of academic revenue bonds and 
35 making an appropriation". " 

H-3692 FILED :i~/..J,. ~ i ,,~,LJ 4,i(/J ['~, BY HORN of Linn 
APRIL 2, 1979 ' 
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• 
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Amend the Conlon amendment, H-3626, to Ilouse 
File 693 as fOllows: 

1. Page 1, by striking lines 2 through 50 and 
inserting in lieu thereof the. followina: 

"I. By striking everything after the en~ctin9 
clause and inserting in lieu thereof the following: 

"Section 1. Section four hundred twenty-two 
point five (422.5), subsections four (q) and five 
(5), Code 1979, are amended to read as fol101';5: 

4. On the fourth thousand dollars .f taxable in­
come, or any part thereof, three-and-f' fe-half two 
and three-fourths percent. ---

5. On the fifth, sixth, and seven~h thousand dol.ldrs 
of taxable income, or any part thereo~, five four 
and one-half percent. 

Sec. 2. Section four hundred bien ty-tv:o poin t 
nine (422.9), subsection one (1), Code 1979, is amended 
by striking the subsection and inserting in lieu 
thereof the following: 

1. An optional standard deduction of twp.nty per­
cent multiplied by the adj\lsted inflation factor of 
the net income after deduction of federal inCOf.18 tax, 
not to exceed one thousand dollars I:1uJ.tiplied by the 
adjusted inflation factor for a married person who 
files separately, or tIVO thousand dollars multiplied 
by the adjusted inflation factor for a single person 
or three thousand dollars multiplied by the adjusted 
inflation factor for a husband and wife who file a 
joint return or a surviving spouse as defined in 
section 2 of the Internal Revenue Code of 19S4. 
However, the standard deductions allowed under this 
subse(:tio~ shall not exceed. the fed~~ral s'tandard 
deduction in any year. For purposes of this stlbsectioJl, 
"adjusted inflation factor" means the product of the 
annual inflation factor for the twelvc-mO)lth period 
ending on December 1, 1979 and all annual inflation 
factors for subsequent twelve-month periods ending 
on December first as determined pursuant to this 
subsection. The adjusted inflation factor shall 
apply to all tax years beginning on or after January 
first of the calendar year in I"hich the la·test annual 
inflation factor. has been determined. For purpos~s 
of this subsection 1'annual inflation factor" means 
an index, expressed as a percentage, determined by the 
general assembly on or before May first of each year 
to reflect the purchasing power of the dollar as a 
r.esult of inflation or deflation during the pl:cccding 
twelve-month perjod ending on December first. In dc·­
termining the annual inflation factor, the general 
assembly shall usc the best statistics availablc, 
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29 
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for the-precedinq tHelve-month period ending on 
December first and the statistics shall includ8, but' 
not be limited to, the monthly national and Des Moines 
area consumer price ind8xes if available p.roduced by 
the bureau of labor statistics of the United States 
department of labor £lnd the conunodity indexes pub­
lished in "The vIall Street Journal" by DO\'/ Jones 
and Co:npany. 

Sec. 3. Section four hundred t'l-IC ,ty-t\Vo point ninEl 
(422.9), sub:;ection two !2), paragr; ·h b , Code 1979, 
is amended to read as fol10l'IS: 

b. Add the amount of federal inc')me taxes paie-eL' 
accrued as-~he-eage-may-~eT during the tax year, adjusted 
by any federal income tax refunds to the extent such 
refunds result from a carry-back of a federal loss or 
tax credit to a prior tax year. Pre¥~cied,-hewe¥erT-~ha~ 
where Where married persons, who have filed a joint 
federal income tax return, file separately, 9tleh th~ 
total shall be divided between them ilccording toth", 
portion therefore paia-er accruedT-ae-~he-eage-milr-beT 
by each. 

In addition to the deduction and adjus tU'2n t allo'.1-20 
unde,~paragraph b of th.is subsection, taxpay,,-::s \,;ho 
deducted federal income taxes on a cash basis for 
ta~ears beginnIng pdo;. to Januar)' 1, 1979 shuT1 dcd\1C:~_ 
any additional federal jncome taxcs paid fOJ: tax yearK 
beginning prior to January I, 1979 in tIle year of'payme"L 
and shall add to Joi-:a ineOlO(2 anx refund~-'oi: credits-·of­
federal incor.,e taxes paid for tax years beq.i,nninq p::i05, 
to Jal1 uary I, 1979 in the tax year the .E.£fund or credit 
is received. 

HO;';ever, if the co~utati0n urlder t:.he p::::-ecedinq 'Oara­
graph resul~". in a deduct.ion for the taxpayer f<:;r th" tax 
,,,',.~ "er ','hl'C'l the "'-x~'av=- l'S ~'lc"'~" ~ credl't ~~ pro-J ....... .;....... ..... • ". • •• ....c:.; l"'..::.,...c_ ,-..... • ..... .J.. "t.::--.. U _ a.,J h __ 

vided for in sections five (5) throuqll nine (9) of 
this Act, the taxpayer shall subtract from. the amou::!_or 
the deduction computed under the preceding paragraph an 
amount, not to exceed the ar..c>unt of such deduction, \'Ihic~ 

is equal to the amount of the tilXp<lycr '~_~.!2E.9.:ne t.C0. 
liability, not to exc~cd two thousand five hundred dgllars, 
used to comoute the credit as provided for in sections 
five (5) th~Ough nine (9) of thfS'!,cL 

Sec. 4. Section four hunc.r ed t\.;cnty-t\~O point thirty­
five (422.35), sUbsection four (4), Code 1979, is amended 
to read as follows: 

4. Subtract fifty percent of the federill income tcl>:"'~ 
pai~-e~ accrued7-a9-~he-eage-may-be7 during the tax year, 
adjusted by any federal incar"e tax refunds !on the exte.lit 
SllCh rc fu nds rcsul t f r0!'1 ~(! )~r_L12Clck _9[ _i..'. __ f:.<;_<:1crCtl __ A,91~_~ _~-C. 
t(D( credi t to a pr.1.0"r:--tClX J:S:(11~ i an<l add the lo'.va. inco;r.~~ ----. ,-.~---~- ~ .. 

• 

• 

• 
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ti.X deducted in computinq said taxable income. 
Hovlcver, for tlw Li.l:f;t ta;; YCilr b~qir.n~n,! Oll or 

a-[i.:c·c uCil1tJ"ry j I i9·i9 1 nnd cncij.n(l or',;.-o-;-- to-i5r.·~cc:;·,l!.:cr. 
-J1~-1-~.fB0, ·~1-n-ii~of~tf;;·(rc:dili:·t'ron's 2.r:d clC- J'll~-:-tm(:';l-r!; 
reli.tc.:] to fecler~;Y-illconC;-fCl;.:es spec.i.f ie(1-r;:,tT[~;-­
subscct:ion, taxpayer!; si:;iln-de(fucC'the12':(jcro[ (1) 
t.he addit-{onal fedcr;ii. inco~ie t~xcs Pil.i.<: dux::rn(!C))iS 
.Lax y'.car for tCl}:-ye<ll: s beg .["r;r::.C"i0 pr i-en: to .:fa l1uary ""--
1, 1979, adjusted by any feucraJ-:-lnc: 'c\8 tax n,-f"ui)"c1" 
c;r.:-cl-c:d~(ts:t..::e-~~2f-{rl t:.his tC'(:: \"r:i.l? on f(~c'lc,r.al i¥))c'c;:)C 
.tClX!-:.::> paid for t.':lX year.s b~9.inn.i.·i)0-~i~ ···~lQi="-fC)J(lnuul.~Y-
1, 1979, or (:!) the' <len'ued federi":[ lncoue ti.i·x-··-·­
:liab.ility for t!lis lax year adjuster! by ilny ·atILli·t.:iO'n~ll 
fedej~'ir;c;ome -t.i\xes po iet or rerun,;"" or crcd i ts 
recc{veu in t)1.'i.s tc:l'X yeC:lr on fc(JCi-~l·~l·-inco:~!c tCl;:(~U 
pQ.~~-for tax -yei,-j?s-1)C~Trn);~{!1.~1 !?y~-~S~mi-;{r.-Y-··1·;··· 
197ti .. 
- Sec. 5. Except cos othe:r.t .. :ide provided in sections 
six (6) and seven (7) of this ~ct. each individual 
shall be treated as having ~ad8 an additional payment 
against the tax imposed by division two (II) of chapter 
four hundred t\·'enty-tt~o (422) of the Code, for a tax 
year beginning in 1.979 in an amount as determined 
pursuant to section six (6) of this Act and the 
additional payment shall be allowed as an additional 
credit on tax returns filed in 1980 or 1981 for a tax 
year beginning in 1979. The credit allowed under this 
section shall be deducted after the credits allowed in 
section four hundred twenty-two point twelve (422.12) 
of the Code and if: the credit allowed under this sec­
tion exceeds the tax liability of the taxpayer, the 
additional amount of the credit shall be considered a 
rebate. 

Sec. 6. The a~o~nt treated as paid by the taxpayer 
for th£ tax year beginning in 1979 by reason of sec­
tions five (5) through seven (7) of this Act shall be 
as follows: 

1. The amount of the taxpayer's tax liability to 
the extent the tax liability does not exceed fifteen 
dollars. 

2. Fifteen dollars, to the extent the taxpayer's 
tax liability is greater than fifteen dollars but 
less than one hundred fifty dollars. 

3. Ten percent of the taxpayer's liability to 
the extent the tax liability is one hundred fifty 
dOllars or more, but in no £vent shall the tax 
payment exceed two hundred fifty dollars. 

Sec. 7. For purposes of sections five (5) throug!1 
seven (7) of this Act, the tax liability for the 
tax year beginning in 1979 shall be tile tax imposed 
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by division two (II) of chapter four hundred t"'enty­
L;.;O l4ZZ) of the Code, for that year, reducec1 by the 
sum of the credits a11o;~ab1e under section four 
hundred twenty-two point twelve (1122.12) of the 
Code for that year. A husband and ~life sh<lll be 
considered one taxpayer and the amount. of the re­
bate shall be determined on the basis of the combined 
tax liability of the husband and wife. 

Sec. 8. The provisions of sections five (5) 
through seven (7) of this Act sh<lll nJt be in affect 
after June 30, 1981. 

Sec. 9. The director of revenue ~y adopt rules 
pursuant to chapter seventeen A (17A) of the Code to 
carry out the provisions of sections five (5) through 
seven (7) of this Act. 

Sec. 10. The provisions of sections five (5) 
throuqh nine (9) of this Act sh<lll not be codified 
in the permanent Code but shall be printed in the 
session laws only. 

Sec. 11. This Act is retroactive to January 1, 
1979. for tax years beginning on or <lfter that date."" 

2. Page 2, by striking lines 1 through 5 and 
inserting in lieu thereof the follm-ling: 

"2. Amend the title, by striking everything 
after the word "Act" in line 1 and inserting in 
lieu thereof the ,,'orcs "relating to the individual 
and corporate income tex by adjusting tax rates, 
providing for the deduction of the federal inco~e 
tax accrued for the tax year, indexing the standard 
deduction, allO'. ... ing an addition<ll credit in 1979 
taxes, ~akiug an appropriation and making the Act 
retroactive." 

H-3691 FILED 
APRIL 2, 1979 

BY NORLk~D of Worth 
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". SO 

Amend the Conlon amendment, H-3626, to House File 
693 as follows: 

1, Page 1, by illserting after line 1 the f0 lowing: 
" . page 1, by inserting before line 1 tic0 

follOWIng: 
"Sec. . sectior; [our hundred twenty-two point 

four (422-:-n, Code 1979, is amended by adding the 
following new subsection: 

NEW SUBSECTION. 
u.-'" Annual inflation factor" means 2.! index, 

expressed as a percentage, determined by the general 
as:oen'hly on o~ before 1-1ay first of each ~ar to reflect 
the purchasing power of ~he dollar as a esult of 
infJation or deflation during the precee .,ng twelve­
month period ending on December first. In determining 
the annual inflation factor, the general assembly 
shall use the best statistics available for the 
precedlng tl.;el ve-r.lonth period ending on December first 
and the statistics shall include, but not be limited 
to, the monthly national and Des Moines area consumer 
price indexes if available produced by the bureau 
of labor statistics of the united States denartment 
of labor and the commodity indexes published in "The 
Wall Street Journal" by Dow Jones and Company. 

b. "Adjusted inflation factor" means the product 
of ~he annual inflation factor for the t~lelve-month 
period ending on Decerr.!;e~ 1, 1979 and all annual 
inflation fDctors for subsequent twelve-month periods 
ending on December first as determined pursuant to 
this subsection. The adjusted inflation factor shall 
apply to all tax years beginning on or after January 
first of the calencar year in which the latest annual 
inflation factor has been determined. 

Sec. . Section four hundred tHenty-two point 
five (422.5), Code 1979, is amended by adding the 
fol10,.;ing nel-! unnumbered paragraph: 

NEW UNNU"1BE?ED PARAGRAPH. Upon determination of 
the latcstacfJusted Inflatlon factor, the director 
shall m\ll tiply each dollar amount, including those 
expI'essed in the tax brackets, set forth in this 
section by that adjusted inflation factor and shall 
rOlmd off the resulting product to the nearest one 
dollar ._, 

. --::P=-a-g-e-=-1-,--:l-;i-n-e--=2 by inserting after the figure 
"(422.9)," the words and figure "subsection one (1) 
and", 

. Page 1, by inserting after line 3 the 
follo"ing: 

"1. An optional standard deduction of ten percent 
of the net income after deduction of federal income 
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tax, not to exceed five hundred dollars multinlied 
Pl the/djusted in~flation factor for a mctrned person 
wlj()~h es separately, or one tnousand doL.ars 
~tiplied by the aj0.usted infl~tion factor for a 
slng10 person or a husbdnd and wl.fe who flle a joint 
return. 1111 

2. Page 1, by inserting after line 24 the 
following: 

"Sec. Section four hundred tvlent -tHO point 
thirteen (422.13), subsections one (I) ar two (2), 
Code 1979, are amended to read as follolh 

1. Every resident of Iowa Hho is req" .red to file 
a federal income tax return under the Int:rnal Revenue 
Code of 1954, or who has a net income of two thousand 
dollars multiplied by t1!e adjusted i nfl2':."i.on fact9r 
or [,lOre fot· the tax year. from sources t<1xaole under 
this division, shall make and sign a return. 

2. Every nonresident who is required to file a 
federal inco~e tax return under the Internal Revenue 
Code of 1954 and who has a net income of two thousand 
dollurs multiplied by the adjusted infl atip:1 factor 
or more for the tax year from sources taxaole under 
this division, shall make and sign a return. 

Sec. . Section four hundred twenty-two point 
fourteen~22.14), subsection one (1), Code 1979, 
is amended to read as follows: 

1. Every fiduciary subject to taxation under the 
provisions of this division, as provided in section 
422.6, shall make and sign a return for the individual, 
estate or trust for whom or for \-Ihich he or she acts, 
if the taxable income thereof amounts to SIX hundred 
dollars multiplied by the adjusted inflation factor 
or more. A nonreSIdent fidUCIary sllall flle a copy 
of the federal income tax return for the current tax 
year with the return required by this section. 

Sec. . section fo~r hundred twenty-tHo point 
tl-lenty-one (422.21), Code 1979, is an.ended by adding 
the follo"ing ne\, unnumbered paragraph: 

NE'" lfl<NUi·jl!·:RED Pl\Rp.G~.PH. The director shall 
compute the new dollac amounts 2.8 required in sections 
fOUl' huncl.rec. tl-lenty-two point ii ve (122.5), four 
hundred twenty-two point nine (422.9), four hundred 
twenty-two point thirteen (422.13) and four hundred 
twenty-tHo point fourteen (",22.14) of the Code by 
mUltiplying the dollar amounts specified therein to. 
be adjusted by the adjusted inflation factor, roundlng 
off the result to the nearest one dollar, and 
incorporating the result i:1to the income tax forms 
and instruct.ions for eacll t"x2tle year." 

3. Page 2, line 4, by inserting after the word 

Page Three 
H-3G94 

1 "Hords" the words "and making changes in the state 
2 individual income tax by providing for an inflation 
3 factor to mitigate some of the effects of infJ.at~onl'. 
4 4. By numbering and renumbering as required by 
5 this amendment. 
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1 An Act providing for an individual income tax rebate for 

2 1978 taxes and making an appropriation. 

3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOI'IA: 
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S.F. 

1 Section 1. Except as otherwise provided in this Act, each 

2 individual shall be treated as having made an additional pay-

3 ment against the tax imposed by division t\,O (II) of chapter 

4 four hundred twenty-two (422) of the Code, for a tax year 

5 beginning in 1978 in an amount as determined pursuant to 

6 section two (2) of this Act. 

7 Sec. 2. The amount treated as paid by the taxpayer for 

8 the tax year beginning in 1978 by reason of this Act shall 

9 be as follows: 

10 1. The amount of the taxpayer's tax liability to the ex-

11 tent the tax liability does not exceed fifteen dollars. 

···12 2. Fifteen dollars, to the extent the taxpayer's tax li-

13 ability is greater than fifteen dollars but less than one 

14 hundred fifty dollars. 

-15 3. Ten percent of the taxpayer's liability to the extent 

16 the tax liability is one hundred fifty dollars or more, but 

17 in no event shall the tax payment exceed two hundred fifty 

18 dollars. 

19 Sec. 3. For purposes of this Act, the tax liability for 

20 the tax year beginning in 1978 shall be the tax imposed by 

21 division two (II) of chapter four hundred twenty-two (422) 

22 of the Code, for that year, reduced by the sum of the credits 

23 allowable under section four hundred twenty-two point twelve 

24 (422.12) of the Code for that year. A husband and wife shall 

25 be considered one taxpayer and the amount of the rebate shall 

26 be determined on the basis of the combined tax liability of 

27 the husband and wife. 

28 Sec. 4. The payment provided by this Act shall be deemed 

29 made on the last date prescribed by law for the filing of 

30 the returns of tax in section four hundred twenty-two point 

31 twenty-one (422.21) of the Code for the tax year beginning 

32 in 1978, including any extensions thereof. A payment shall 

33 not be deemed to have been made unless the return is filed 

34 on or before the due date Or the extended due date. 

35 Sec. 5. A payment of tax deemed made under this Act by 

-1-
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1 an individual for a tax year beginning in 1978, shall be con-

2 sidered an overpayment and shall be credited by the departnent 

3 against any tax due under chapter four hundred twenty-two 

4 (422) of the Code from the person who made the overpayment 

5 or, if no such tax is due, the amount shall be refunded by 

6 the department. Any payment of tax of one dollar or less 

7 shall be subject to the provisions for refunding contained 

8 in section four hundred twenty-two point sixteen (422.16) , 

9 subsection eleven (11), paragraph e of the Code. 

10 Sec. 6. A payment of tax deemed made under this Act by 

11 an individual for a tax year beginning in 1978, which is to 

12 be refunded under section five (5) of this Act shall be 

'.13 refunded to the taxpayer. If the refund is not made within 

14 one hundred twenty days from the date of payment provided 

15 under section four (4) of this Act, interest shall be paid 

16 at the rate of three-fourths of one percent per month counting 

17 each fraction of a month as an entire month. Interest shall 

18 not be paid on returns improperly and incorrectly prepared. 

,·19 Sec. 7. The provisions of this Act shall not be in effect 

20 after June 30, 1980. 

21 Sec. 8. The director of revenue may adopt rules pursuant 

22 to chapter seventeen A (17A) of the Code to carry out the 

23 provisions of this Act. 

24 Sec. 9. There is appropriated, out of any funds in the 

25 general fund of the state not othen,ise appropriated, a sum 

26 sufficient to carry out the provisions of this Act. 

o' 27 Sec. 10. The provisions of this Act shall not be codified 

28 in the permanent Code but shall be printed in the session 

29 laws only. 

30 Sec. 11. This Act, being deemed of irr~",ed ia te importance, 

31 shall take effect from and after its publication in the 

32 Marshalltown Times-Republican, a newspaper published in 

33 Marshalltown, Iowa, and in the Muscatine ~ournal, a news-

34 paper published in Muscatine, 10vla. 

35 
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Amend House File 693 as <l.mended, passed and 
reprinted by the House as follows: 

1. P<l.ge 2, line 13, by inserting after the word 
"taxpayer." the words "The refund shall be accompanied 
by a statement specifying the amount of the st<l.te 
income tax liability that ,vas the basis for determining 
the anount of additional ten: which the individual 
was treated as having made under section two (2) of 
this Act." 

2. Page 2, line 27, by inserting after the word 
"provisions" the words and figures ·of sections one 
{1} through nine (9)". 

3. Fage 2, by inserting after line 29 the 
follo,·:i!1g: 

"Sec. Section four hundred twenty-two point 
nine (422~, subsection two (2), paragraph b, Code 
1979, is anendcd to read as follows: 

b. Add the ali10unt of federal income taxes ~a*a 
e~ accrued as-~~e-ea5e-ffiay-ee7 during the tax year, 
adjusted by any federal income tax refunds to the 
extent such refuClcis result from a carry-back of a 
federal loss or tax cred1t to a prior tax year. 
Pf~\f-:i:.t:1ed/-he~·e'!e~7-:t~a-E-wfte~e \'lnere rnarr ied persons, 
who have filed a joint federal incorr.e tax return, 
file separately, ~tiek the total shall be divided 
between them according to the portion therefore ~6±d 
6f accrued7-a5-tfte-eB5e-ffiay-~e7 by each. 

In addition to the deductiun and adjustment allowed 
ur.der paragraph b of this subsoctioi;, taxpaye=s Hho 
deducted federal income taxes on a cash basis for 
tax years beginning pr10r to January 1, 1979 shall 
oedl1ct. any ac.c~i~ional :edcral inco~e taxes paid for 
~ax years-Seginnlnq prior to January 1, 1979 in the 
~ear of payment an~ shall add to Iowa incone any 
refunds or credits of federal incorne taxes peier-for 
tax yaars beginniClg prior to January', 1979 in the 
tax vear the refund or credit is received. 

Ho·~·}ever I if the c(;r::pt.:tation under the preceding 
PCl:c~q .... ...., ..... i",\ r~~"i +-s i.\ ~ d~d"c~- "'on "=OY' "-'r.n. t· a-~"-'~vr:.'r ..... ~_c..!...... <..;;:;;;;>""._~ __ I ... '- -.4 .......... l - ~ ....... "'" J'.~~t ...... 

for tie tax year bC0i~~ing in 1979 aIld the t~xpayer 
h~s bee::! treatca c.1.S hc:.vinq made an ac(1itionc:?1 DaVT:1E:nt 

against t~e 1:.G~ imDosed for ~ tax year bQgi~ni~~g'" in 
''i971l-as p1-ovidcd fo.c in sections one (1) ti1rouGr. elCjht 
(8) c-:'- this Act, t:,Eo taxDaver shall subtract f1:om 
the aDOi.:!)t of th0 d2~t.~-COm! .. uted under the 
pre:ccdins paraqr&ni'!. a!1 2.r.~o'..lnt, not to exceed the 
amount of-s~,----;r";(:ucticn, ~~Ylli.ch is eq"..!al to the amount 
of tIle taxpayer's illCC~C tax liability, ~ot to exceed 
tt·,10 thousa.nd f i V~ :1u!'ldred dolla.rs, used to compute 
the additional amount treated as havi.ng been made 
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1 the t<lX imposed for. the tax 
2 J.n as prov 1 e ,:or J.n sect J.ons 
3 eight (8) of this Act. 
4 Sec. . Section four hundred twenty-two point 
5 thirty-fI'V"C (1122.35), subsection four (Iq, Code 1979, 
6 is amended to read as £ol101-:s: 
7 4. Subtract fifty percent of the federal income 
8 taxes ~a*d-er accrued,-as-efie-eaee-may-be, during 
9 the tax year, adjusted by any federal income tax 

10 refunds to the extent such refunds result from a 
11 carry-back of a federal loss or tax credit to a prior 
12 tax year, and add the 1m:a income tax deducted in 
13 conputing said taxable income. 
14 In additicn to the deduction and "dj~stment allm,'cd 
15 under this subsection, taxpayers that deducted federal 
16 InCOine taxes on a cash basis for tax years Lc:g inni ng 
17 prior to January 1, 1979 shall deduct any additional 
18 federal income taxes paid for tax years beginning 
19 ~rior to January 1, 1979 in the year of payment and 
20 shall aCd to Iowa 1ncone any refunds or credits of 
21 federal income taxes paid for tax years beginning 
22 prior to January 1, 1979 in the tax year the refund 
23 or cred~t is received. 
24 --Ho~'.'c'.7er, for the f ir~t tax year beg innin~ on or 
25 aft.er Jar,uary 1, 1979, and endi:10 prior to Dece:;1ber 
26 31 ,--T~f30, in lieu of the de(,uctio:1s and adjustments 
27 related to federRl incO!l\e taxes specif.ied in this 
28 subsection ·,--sn:"?a-ycrs-shall deduct the! larger of (1) 
29 the addi tional federal inco::le taxes !.:laid during this 
30 tax year for ta:: years beginninq prio~ to January 
31 1, 1979, adjusted by any federal incone tax refunds 
32 or credits received in this tax year on federal income 
33 taxes paid for tax years beginning orior to January 
34 1, 197 cl , or (2) the accrued federal income tax 
35 liRbility for thl.s tax year adjusted by any additional 
36 federal incoL,e taxes !?aid or refunds or credits 
37 received in this fa~: year on federal inco,.lc taxes 
38 paid for tax years beginning prior to January 1, 1978. 
39 Sec. This Act is retroactive to January 1, 
40 1979 for-tax years beginning On or after that date." 
41 4. &~end the title, line 2, by inserting after 
42 the word "taxes" the '-lords", providing for the 
4 3 deduction of federa 1 income taxes on an accrual basis, 
44 making the Act retroactive". 
45 5. By numbering and renumbering as required by 
46 this amendment. 

BY ARTHUR A_ SMALL, JR. 

HOUSE FILE 693 
S-3497 

1 Amend House File 693, as amended, passed, and re-
2 printed by the House, as follows: 
3 1. Page 1, line 24, by inserting after the figure 
4 "(422.12)" the words and figures "and section four 
5 hundred hlenty-t\-10 point eight (422.8), subsection one 
6 (1)". 

';' -,.//:-
S-3497 FILED ,( C4--~:'.;;/7~' BY ROLF V. CRAFT 
orr',",1070 f:" 

• 

• 



HOUSE FILE 693 
S-3565 
1 Amend House File 693 as amended, passed and 
2 reprinted by the House as follows: 
3 1. Page 2, line 27, by inserting after the word 
4 "provisions" the words "of sections one (1) through 
5 nine (9)". . 
6 2. Page 2, by inserting after line 29 the 

.. following: 
';~ "Sec. 11. section four hundred twenty-two point 

9 nine (422.9), subsection one (1), Code 1979, is amended 
10 to re<1d as foJ.loVls: 
11 1. An optional standard deduction of ~eft twenty 
12 percent of the net income after deduction of federal 
13 income tax, not to exceed f*ve-fi~ft6rea one thousand 
14 dollars for a married person who files separately, 
15 6i'-6fte t'iO thousand dOllars for a single person or 
16 three thOUsand dollars for a husband and wife who 
17 file a joint return. 
18 Sec. The provisions of section eleven (11) 
19 of this Act are effective for tax years beginning 
20 on or after January 1, 1980." 
21 3. Amend the title, line 2, by inserting after 
22 the word "taxes" the words ", increasing the standard 
23 deduction for 1979 taxes". 
24 4. By numbering and renumbering as required-by 
25 this amendment. 
S-3565 FILED '£~4-'f' ~f /-{ . BY 

d ." .;.:1..,.,. /~..."._ /.~'i.t") 
0----'>.....:; v~~./ ,I ..... ~, '. ;.-

.. 
S-3565 FILED 
APRIL 20, 1979 

~ORMAN RODGERS 
LOWELL L. JUNKINS 
BOB RUSIl' 
BERL E. PRIEBE 
J. V. GALLAGHER 
PATRICK DELUHERY 
C. JOSEPH COLEMAN 
CLOYD E. ROBINSON 
GEORGE R. KINLEY 
JAMES CALHOON 
ARTHUR SMALL, JR. 
EARL M. WILLITS 

C. W. HUTCHINS 
WILLIA1LD. PALMER 
JOANN ORR 
ALVIN MILLER 
JOE BROWN 
JOHN SCOTT 
CHARLES P. MILLER 
Tml SLATER 
BASS VAN GILST 
BOB CARR 



• 

• 

SENATE 14 
APRIL 23, 1979 

S-3566 
HOUSE FILE 693 

1 Amend House File 693 as amended, passed and 
2 reprinted by the House as follows: 
3 1. Page 2, line 27, by inserting after the word 
4 "provisions" the ,~ords and figures "of sections one 
5 (1) through nine (9)". 
6 2. Page 2, by inserting after line 29 the 
7 following: 
8 "Sec. 11. Section four hundred twenty-two point 
9 four (422.4), Code 1979, is amended by adding the 

10 following new subsection: 
11 NEW SUBSECTION. "Adjusted inflation factor" means 
12 a cumulative index, expressed as a percentage, 
13 determined pursuant to section four hundred twenty-
14 two point t\>Jenty-one (422.21) of the Code by the 
15 director to reflect the purchasing power of the dollar 
16 as a result of inflation or deflation since January 
17 1, 1980. 
18 Sec. 12. Section four hundred b~enty-two point 
19 five (422.5), Code 1979, is amended by adding the 
20 following new unnumbered paragraph: 
21 NEli UllNUHBERED PARAGRJ."\PH. Upon determination of 
22 the latest adjusted inflation factor, the director 
23 shall multiply each dollar amount, including those 
24 expressed in the tax brackets, set forth in this 
25 section by that adjusted inflation factor and shGll 
26 round off the resulting product to the nearest one 
27 dollar. . 
28 Sec. 13. Section four hundred twenty-two point 
29 nine (422.9), subsection one (1), Code 1979, is anlended 
30 to read as follows: 
31 1. An optional standard deduction of ten percent 
32 of the net income after deduction of federal income 
33 tax, not to exceed five hundred dollars multiplied 
34 ~ the adjusted inflation factor for a married person 
35 \-'ho files separately, or one thousand dollars 
36 multiplied by the adjusted inflation factor for a 
37 single person or one thousand dollars multiplied by 
38 the adjusted inflation factor for a husband and wife 
39 who file a joint return. 
40 Sec. 14. Section four hundred twenty-hJo point 
41 twelve (422.12), subsection one (1), Code 1979, ~s 
42 amended by adding the following new unnumbered· 
43 paragraph: 
44 NEt-; u}'~1U~lBERED PARJ,GRAPH. Upon determination of 
45 the latest adjusted in~lation factor, the director 
46 shall multiply e<lch dollar amount set forth in this 
47 subsection by that adjusted ir.flation factor and shall 
48 round off the reSUlting product to the nearest one 
49 dollar. 
50 Sec. 15. Section four hundred twenty-two point 



SENATE 15 
APRIL 23, 1979 

S-3566 
PAGE 2 

1 twenty-one (422.21), Code 1979, is amended by adding 
2 the following new unnumbered paragraphs: 
3 NEW mmm1BEREO PARAGRAPH. The director shall 
4 determine the adjusted inflation factor by December 
5 thirty-first of each calendar year to be applied to 
6 tax years ending on or after December thirty-first. 
7 The adjusted inflation factor, to be expressed as 
8 a percentage, shall reflect the purchasing power of 
9 the dollar as a result of inflation or deflation from 

10 January 1, 1980, to the end of the second quarter 
11 of the applicable calendar year. The director shall 
12 base the determination on any consumer price index 
13 or comparable index which adequately reflects the 
14 purchasing power of the dollar in the state. The 
15 adjusted inflution factor determined by the director 
16 is not a rule as defined in section seventeen A point 
17 two (17A.2), subsection seven (7), of the Code. 
18 NEVI UliNUlffiERED PARAGRAPH. The director shall 
19 compute the new dollar amounts as required in sections 
20 four hundred twenty-tvlo point five (422.5), four 
21 hundred twenty-two point nine (422.9), and four hundred 
22 twenty-h/o point twelve (422.12) of the Code by 
23 multiplying the dollar amounts specified ther~in to 
24 be adjusted by the adjusted inflation factor, rounding 
25 off the result to the nearest one dollar, and 
26 incorporating the result into the inco~e tax forms 
27 and instructions for each tax year. However, the 
28 resulting product shall not reduce the spe~ified 
29 dollar amounts belOW those speCified on January 1, 
30 1980. 
31 Sec. The provisions of sections eleven (11) 
32 through fifteen (15) of this Act are effective for 
33 tax years beginning on or after January 1, 1980." 
34 3. Amend the title, line 2, by inserting after 
35 the words "taxes" the words ", prov~ding for the 
36 indexation of the individual income tax". 
37 4. By numbering and renumbering as required by 
38 this amendment. 

BY NORMAN G. RODGERS 
LO~~LL L. JUNKINS 
C. W. HUTCHINS 
BOB RUSH 
WILLIAM D. PALMER 
J. V. GALLAGHER 
JOE BROWN 
JOHN SCOTT 
CHARLES P. MILLER 
TOM SLATER 
BASS VAN GILST 

BOB CARR 
EARL M. WILLITS 
JOANN ORR 
BERL E. PRIEBE 
ALVIN V. MILLER 
C. JOSEPH COLEMAN 
CLOYD E. ROBINSON 
GEORGE R. KIt\LEY 
JAMES CALHOON 
ARTHUR SMALL, JR . 

• 

• 

• 



SENATE 11 
APRIL 24, 1979 

HOUSE FILE 693 
S-3582 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
"'22 
23 
24 
25 
2~, 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Amend House File 693 as amended, passed and 
reprinted by the House as follows: 

1. Page 2, line 19, by inserting after the \'lord 
"provisions" the words and figures "of sections one 
(1) through nine (9)". 

2. Page 2, line 27, by inserting after the \.;ord 
"provisions" the words and figures "of sections one 
(1) through nine (9)". 

3. Page 2, by inserting after line 29 the 
following: 

"Sec. • Section four hundred twenty-two point 
nine (422-:9), subsection t~ofO (2), paragraph b, Code 
1979, is amended to read as £0110v1s: 

b. Add the amount of federal income taxes paid 
e~ accrued as-~fte-ease-fflay-be7 during the tax year, 
adjusted by any federal inc~e tax refunds to the 
extent such refunds result fr~ a carry-back of a 
federal loss or tax credit to a prior tax year. 
l?:l:e.,,4aec:l7-fteWeVel::7-~!l.ae-whe'Ee i"here married persons, 
"'Tho have filed a joint federal income tax return, 
file separately, sHeh the total shall be divided 
between them according to the portion thereof pa'i:d 
ef accrued7-fls-~he-ease-~ay-be7 by each. 

Hmo1ever for the first tax year beginning on or 
after January 1, 1979, and ending °prior to December 
31, 1980, in lieu of the deducti6ns and adjustments 
specified in paragraph b,taxpayers who deducted 
federal income taxes On °a cash basis for ta...v: years 
beginning prior to January 1, 1979 shall deduct the 
larger of (1) the additional federal incor:\e taxes 
paid during this tax year for tax years beginning 
prior to January 1, 1979, adjusted by any federal 
income tax refunds or credits received in this tax 
year on federal income taxes paid for tax years 
beginning prior to January 1, 1979, or (2) the accrued 
federal income tax liability for this tax year adjusted 
by any federal income tax refunds received in this 
tax year to the extent such refunds result from a 
carry-bac~ of a federal loss or tax credit to a prior 
tax year. 

Sec. • Section four hundred twenty- b·lO point 
thirty-five (422.35), subsection four (4), Code 1979, 
is amended to read as follows: 

4. Subtract fifty percent of the federal income 
ta~es pa£d-ef accrued7-as-~he-ease-may-be7 during 
the tax year, adjusted by any federal income tax 
refunds to the extent such refunds result from a 
carry-back of a federal loss or tax credit to a prior 
tax year! and add the Iowa income tax deducted in 
computing said taxable income. 



SENATE 12 
APRIL 24, 1979 

S-3582 
PAGE 2 

1 However, for the first tax year ~eginning on or 
2 after January " 1979, and ending prior to December 
3 31, 1980, in lieu of the deductions and adjustments 
4 related to federal income taxes specified in this 
5 subsect10n, taxpayers who deducted federal income 
6 taxes on a cash basis for tax years beginning prior 
7 to January 1, 1979 shall deduct fifty percent of the 
8 larger of (1 ) the addi tionalfederal income taxes 
9 paid during this tax year 'for tax years beginning 

10 prior to January 1, 1979, adjusted by any federal 
11 income tax refunds or credits received in this tax 
12 ear on federal income taxes paid for tax years 
13 beginn1ng prior to January,' 1979, or 2) the accrued 
14 federal income tax liability for this tax year adjusted 
15 by any federal income tax refunds received ;.n this 
16 tax year to the extent such refunds result from a 
17 carry-back of a federal '16S's or tax credit to a prior 
18 tax year. 
19 Sec. This Act is retroactive to January " 
20 J979 for tax years beginning on or after that date." 
21 4. Amend the title, line 2, by inserting after 
22 the word "taxes" the words", providing for the 
23 deduction of federal income taxes on an accrual basis, 
24 making the Act retroactive". 
25 5. By numbering and renumbering as required by 
26 this amendment. 

S-3582 FILED BY ARTHUR A. SMALL, JR. 
APRIL 23. 1979 
RULED OUT OF ORDER (1' U 1 7/ 

HOUSE FILE 693 
8-3586 

1 Amen~ the JUnkins et al amendment, S-3580, to 
House F11e 693, as amended, passed, and reprinted 
by the House, as follows: 

2 
3 
4 
5 
6 
7 
8 
9 

10 
1 1 
12 
13 

1. Page 1, by inserting after line 12 the follow­
ing: 

"__ Page 2, line 6, by inserting after the word 
"department." the words "The amount of the credit shall 
include interest computed on the amount of the credit 
allowed under this Act at the rate of six point seven 
percent for one year. The department shall include 
a statement in the booklet of instructions explaining 
that the additional credit is allowed because the state 
individual income tax yielded excess funds." 

S-3586 FILED & ADOPTED/1'.l3S! ;BY JOANN ORR 
APRIL 23, 1979 LOWELL L. JUNKINS 

• 

• 

• 
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SENATE 13 
APRIL 21, 1979 

HOUSE FILE 693 
S-3583 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Amend House File 693 as amended, passed and 
reprinted by the House as follows: 

1. Page 2, line 19, by inserting after the word 
"provisions" the words and figures "of sections one 
(1) through nine (9)". 

2. Page 2, line 27, by inserting after the word 
"provisions" the words and figures "of sections one 
(J) through nine (9)". 

3. Page 2, by inserting after line 29 the 
following: 

"Sec. • Section four hundred twenty-b ... o point. 
nine (422-:91", subsection two (2), paragraph b, Code 
1979, is amended to read as fol10;>,s: 

b. Add the amount of federal income taxes ~uicl 
e't' accrued 6s-t:!<te-ease-l'aay-he, during the tax year, 
adjusted by any federal income tax refunds to the 
extent such refunds result from a carry-back of a 
federal loss or tax "credit to a prior tax year. 
Pfev±e.ea,-hewevef,-ehat:-p,l'Iefe j",here married persons, 
who have filed a joint federal inco~e tax return, 
file separately, soeh the total shall be divided 
between them according to the portion thereof l:"a':e 
Sf accrued7-as-~he-ease-may-he, by each. 

In addition to the deduction and adjustment llllO'o!ed 
under paragrllph b of this subsection, taxpayers ... :ho 
deducted federal income taxes on a cash basis for 
tax years beginning prior to January 1, 197~ shull 
deduct any additional federal income taxes paid for 
tax years beginning prior to January 1, f979 in the 
year of payment. 

However, if the co~putation under the preceding 
paragraph results in a deduction for the taxp~yer 
for the tax year beginning in 1979 and the taipayer 
has been treated as having made an additionul payment 
against the tax imposed for a tax year be';l.i!"ming in 
1978 as provided for in sections one (1) throuqi;-eIght 
(8) of this Act, the taA~ayer shall subt~act from 
the amount of the deduction cO;;lputed under the 
precedi.ng paragraph an amount, not to e>:cc,ed t.he 
amount of such deduction, ,,.,hich is equal -fO't:1ieLlr:lOun:: 
of the taxpayer's income tax lia!nlity, not to exceed 
two thousand five hundred dollars, used to compute -
the additional amount treated as having been made 
a9a~nst the tax imposed for the tax yea;:- beginning 
in 1978 as provided for ~n sections one (f) through 
eight (8) of this Act. 

Sec. section four hundred twenty-two point 
thirty-five (422.35), subsection four (4), Code 1979, 
is amended to read as follm,'s: 

4. subtract fifty percent of the federal incor:~e 



SENATE 14 
APRIL 24, 1979 

S-3583 
PAGE 2 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
1 1 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 

taxes ~ai6-e~ accruedT-as-~fte-eage-may-beT during 
the tax year, adjusted by any federal income tax 
refunds to· the extent such refunds result from a 
carry-back of a federal loss or tax credit to a prior 
tax year, and adc the Iowa ~ncome tax deducted in 
computing said taxable inco~e. 

In addition to the deduction and adjustment allo\~ed 
under this subsection, taxpayers that deducted federal 
income taxes on a 'cash basiS for tax years beginning 
prior to January 1, 1979 shall deduct any additional 
federal income taxes paid for tax years beginning 
prior to January 1, 1979 in the year of payment and 
shall add to Iowa incone any refunds or credits of 
federal income taxes paid for tax years beginning 
prior to January 1, 1979 in the tax year the refund 
or credit .is received. 

However, for the first tax year beginning on or 
after January 1, 1979, and ending prior to December 
31, 1980, in lieu of the deductions and adjustments 
rela ted to federal incorne taxes specif ied in this 
subsection, taxpayers "rho are not family farm 
corporations as defined in subsection elght (8) of 
section one hundred seventy-tHo C point one (172C.1) 
of the Code shall deduct fifty percent of the larger 
of (1) the additional feder~l income taxes paid during 
this tax year for tax years beginning prior to January 
1, 1979, adjusted by any federal income tax refunds 
or credits received ~n this tax year on federal income 
taxes paid for tax years beginning prior to January 
1, 1979, or (2) the accrued federal income tax 
liability for this tax year adjusted by any additional 
federal income taxes paid or refunds or credits 
received in this tax year on federal income taxes 
paid for tax years beginning prior to January 1, 1~ 

Sec. • This Act is retroactive to January 1, 
1979 for tax years beginning on or after that date." 

4. Amend the title, line 2, by inserting after 
the word "taxes" the words ", providing for the 
deduction of federal income taxes on an accrual basis, 
making the Act retroactive". 

5. By numbering and r0nlli"bering as required by 
this amendment. 

S-3583 FILED 
APRIL 23. 1979 

BY JOHN SCOTT 

, 
WITHDRAW!'I I(p I.uf 7/ 

v 

• 

• 

• 



SENATE 22 
. APRIL 24, 1979 

3 
4 
5 
6 
7 
8 
9 

10 
1 1 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 

L3 
24 

~ 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

HOUSE FILE 693 

Amend House File 693, as amended, passed, and re­
printed by the House, as follows: 

1. Page 1, by striking lines 1 through 6 and in­
serting in lieu thereof the fOllowing: 

"Section 1. Each individual taxpayer shall be 
entitled to a motor fuel tax refund computed on the 
basis of the taxpayers state income tax liability, 
for a tax year beginning in 1978 in an amount as 
determined pursuant to section bolO (2) of this Act." 

2. Page 1, lines 7 and 8, by striking the words 
"treated as paid by the taxpayer for the tax year 
beginning in 1978 by reason of this Act" and insert­
ing in lieu thereof the words "of the motor fuel tax 
rebate" • 

3. page 1, line 9, by inserting after the word "be" 
the word "determined". 

4. Page I, line 10, by inserting after the \vord 
"taxpayer's" the words "state income". 

S. Page 1, line 12, by inserting after the word 
"taxpayer's" the words "state income". 

6. page 1, line 15, by inserting after the word 
"taxpayer's" the words "state income tax". 

7. Page 1, by striking lines 28 through 34. 
8. Page 1, line 35, by striking the words "1\ 

payment of tax deemed made under this Act by" and 
inserting in lieu thereof the words "The motor fuel 
tax rebate computed under section two (2) of this 
Act" • 

9. Page 2, by striking line 1. 
10. Page 2, line 2, by striking the words "sidered 

an overpayment and". 
11. Page 2, line 4, by striking the words "made 

the overpayment" and inserting in lieu thereof the \-:ords 
"is entitled to the rebate and". 

12. Page 2, line 5, by striking the word "or". 
13. Page 2, lines 10 and 11, by striking 

"A payment of tax deemed made under this Act 
individual for a tax year beginning in 1978" 
serting in lieu thereof the ~lords "The motor 
rebate" • 

the words 
by an 
and in­
fuel tax 

S-3590 FILED BY GEORGE R. KINLEY 
APRIL 23, 1979 
RULED OUT OF ORDER (1. /., .<"c".J 

• 



HOUSE FILE 693 
8-3580 

1 Amend !louse File 693, "s "mended, passed, and rc-
2 pr-inted by the House, as fo11o\-ls, 
3 1. Page 2, line 2, by Rtriking the words "c~eaitcd 
4 by the department" and ins(~rting in lieu thereof the> 
5 I,'ords·" allowed as a credi t" . 
6 2. Page 2, line <1, by inserting after the vlo.td 
7 "Code" the words "for a tax year beginning in ]919, 
B reduced by the sum of the credits allo·,.;ed und·~!· 

section four hundred twenty-two point tylelve (422.12) 

of the Code,". 
3. Page 2, line 5, by inserting after the word 

9 
10 
1 1 

-'C' ) 2 
"due" the \Vords "for a tax year beg inn1 ng in 1979". 

4. Page 2, by striking Jines 10 through 20. 
5. Page 2, by striking lines 24, 25, and 26. 
6. Page 2, by striking lines 30 through .35. 

--13 
14 
15 

S-3580 FILED 
APRIL 23, 1979 
LOST, AS A:;lENDED 

By LOWELL L. JUNKINS 
C. W. HUTCHINS 
NOR,\fAN RODGERS 
ARTHUR A. SMALL, JR. 
BERL t. PRIEBE 
JAMES GALLAGHER 
EARL M. WILLITS 
BOB CARR 
TOM SLATER 

C. JOSEPH COLE~IAN 

JOHN R. SCOTT 
JOANN ORR 
BASS VAN GILST 
JAMES CALHOON 
ALVIN V. ~lILLER 
CHlIRLES P. :clI LLER 
,JOE BROWN 

• 

-.--
HOUSE FILE 693 • S-3587 

f 
1 Amend House File 693, as amended, pass8d, and 
2 reprinted by the House, as follows: 
3 1. Page 1, line 24, by striking the \Vords "A 
4 husband and "'life shall". 
5 2. Page 1, by striking lines 25, 26, and 27. 

S-3587 FILED & LOST (",-. i/;",,) BY C JOSEPH COLEMA".·' 
APRIL 23, 1979 v • ;; 

• 
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MAY 3, 1979 
PAGE THREE 

, 
H-4227 

HOUSE FILE 693 

1 r--Amen~ the Senate 2~endment, H-4220, to House File~ 
2 693 as amended, passed and reprinted by the House 
3 as follows: '. 
4 1. Page 1, by inserting after line 6_ the following: 
5 " .' Page 2, line 19, by inserting after the 
6 word-.rprovisions" the \-lords anc:'i .figures "of section 
7 one (1) through 10 (J O) ". . 
8 • Page 2, line 27, by inserting after the \-lord 
9 "prOvIsions" the words and figures "0.£ section one 

10 (1) through 10 (10)". 
11 • Page 2, by inserting after line 29 the 
12 follo\-dng: 
13 "Sec. 1J. Section four hundred blenty-hlO point 
14 four (422.4), Code 1979, is amended by adding. the 
15 follm'1ingne\" suIisection: 
16 NEIl SUBSEC'!'IOn. 
17 a. "Annual inflation factor" means an index, 
18 expressed as a percentage, determined by the department 
19 on or before !lay first of each year to reflect the 
20 purchasing pO\oler of the dollar as a result of inflation 
21 or deflation during the preceding calendar year, 
22 except that in the 1979 calendar year the department 
23 has' thirty days after the effective date of this Act 
24 to determine the annual inflation factor.' In . 
25 determining the annual inflation factor, the department 
26 shall use the annual percent change in the consumer 
27 price index produced by the bureau of labor statistics 
28 of the United States uepartment of cornne,rce and shall 
29 add that percent figure to one hundred percent. The 
30 annual inflation factor and the cumUlative inflation 
31 factor shall each be expressed as a percentage rounded 
32 to the nearest one-tenth of one percent. 
33 Nohlithstanding the provisions of the 10\.;a 
34 a~inistrative procedure act, the de?art~ent may 
35 announce the annual inflation factor without prior 
36· notice, and the annual inflation factor shall become 
37 effective i~~ediately. 
38 b. "Cunulative inflation factor" means the product 
39 of the annual inflation factor for the 1978 calendar 
40 year and all annual inflation factors for subsequent 
41 calendar years as determined pursuant·. to this 
42 subsection. The cur.mlative inflation factor shall 
43 ap?ly to all ta~: years beginning on or after JanUury 
44 first of the calendar year in "'lhich the latest annual 
45 inflation fuctor has been dcte~ined. 
46 c. The annual inflation factor for the 1978 
47 calendar year is one hU~Qred percent. 
I) 8 Sec. 12. Section four hundred hlenty-tl'lo point 
49 five (LI22.S), Code 1979, is amended by adding the 

.. 50 follOHing ne\v unnunbercd paragraph: 

L -1 
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Page Two 
H-4227 

1 
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3 
/I 
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10 
11 
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13 
1/1 
15 
16 
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21 
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26 
27 
28 
29 
30 
31 
32 
33 
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49 
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NEI'l UIltlUlll3ERr:n Pl\Rl\GRl\PII. Upon deterr.tinat ion of 
the latest cumulative inflation factor, the director 
shall f,lultiply each dollar amount, including .those 
expressed in the tax brac~ets, set forth in.this 
section by tha·t cU!!1ulative inflation factor and shall 
round off the resulting product to the nearest one 
hundred dollars. 

Sec. 13. Section four hundred bventy-t~lo point 
nine (/122.9), su:tsec-tion one (1), Code 1979, is anended 
to read as follows: 

1. An optional standard deduction-of ten percent 
of the net income after deduction of federal income 
tax, not to exceed five hundred dollars multiplied 
by the c~ulative inflation factor for a married 
person who fl.lcs separately, or one thousand dollars 
multiplied by the cumulative inflation factor for 
a single p~rson or a husband and. \',1.£e \·Iho file a joint 
return. 

Sec. 111. Section four hundred bventy-blO point 
twelve (422.12), subsection one (1), Code 1979, is 
amended by adding the follmling ne\v unn=bered 
paragraph.: 

111:'1 UIlntP.IBr:R!:O PARAGRAPH. Upon determination of 
the latcst cu..'lulative inf lation factor, the director 
shall r.lultiply each dollar <ltJount set forth in this 
subsection by that c~ulative inflation factOr and 
shall round off the resulting product to the nearest 
one dollar. 

Sec. 15. Section four hundred twenty-hlo point 
thirteen (422.13), subsections one (1) and t:\-/O (2), 
Code 1979, are amended to read as fol10",s: 

1. Every resident of 10"a ,-Iho is required to file 
a federal incone tax return under the Internal Revenue 
Code of. j 95 11, or who has a net incol'le of t,.;Q thousand 
dolla!Cs rom 1 tipl ied bv the cuoulati ve inf lat ion factor 
or r.1ore for tlle tax year from sources taxable unc:.er 
this division, shall make and sign a return. 

2. Every nonresident \-Iho is required to file a 
fed~ral inco);le t2.X return under the Internal Revenue 
Code of 1954 and Hho has a net income of t\·;o thousand 
dollars multiplied by the cumUlative inflation factor 
or r.lore for the ta;~ year frora sources taxable under 
this division, shall make and sign a return. 

Sec. 16. Section four hundred h;enty-bvo point 
fom-teen (1122.1/1), subsection one (1), Code 1979, 
is <:I;\endcd to read as follo\ls: 

1. Every fiduciary subject to taxation under the 
provisions of this division, as provide~ in section 
422.6, shall r.1aJ;c and sign a return for the inc1ivi_6udl, 
estate or trust for \-lhol:t or for \<Ihich he or she ncts, 

L .-J 
-2-

• 

• 

• 



MAY 2, 1979 
PAGE FIVE 

Page Three 
H-4227 

if the taxable income thereof amounts to six hundred 
dollars multiplied hy the c~ulative inflation factor 

3 or more. A nonresident fiduciary shall file a copy 
4 of the federal income tax return for the current tax 
5 year vlith the return required by this section. 
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Sec. 17. Section four hundred hlenty-tl'lo point 
twenty-one (422.21), Code 1979, is anended by adding 
the follo\dng nevI unnw:tcered paragraph: 

HEN tr.mUHBERED PARAGRAPH. The director shall 
compute the ne\" dollar amounts as required in sections 
four hundred hlenty-tl"o point five (422.5} t four 
hundred tl.lenty-tllO point nine (422.9), subsection 
one (1), four hundred twenty-tvio point t\.;elve (422. J2), 
four hundred twenty-tHo point thirteen (422.J3) and 
four hundred twenty-two point fourteen (422.14) of 
the Code by multiplying the dollar ~~ounts specified 
therein to be adjusted by the cumulative inflation 
factor, rounding off the result, and incorporating 
the result into the income tax forms and instructions 
for each taxable year. The rounding off shall be 
as follo\"s: the resulting dollar amount.s in sections 
four hundred tvlenty-tl:o point five (422. 5), four 
hundred tI.enty-tvIO point thirteen (1122.13) and four 
hundred hlenty-tllo point fourteen (1122.14) of the 
Code to the nearest one hundred dollars and the 
resulting dollar amounts in sections four hundred 
twenty-t\,Jo point nine (422.9), subsection one (1), 
and four hundred twenty-hlO point hlelve (422.12) 
of the Code to the nearest one dollar. 

Sec. 18. The provisions of sections eleven (11) 
through seventeen (17) of this Act are retroactive 
to January 1, 1979, for tax years beginning on or 
after January 1, 1979." 

• Amend the title, line 2, by inserting afte'r 
the \wrd "taxes" the \'lords ", indexing the state 
individual inco,;le tax and making those provisions 
retroactive" • 

• By nUI!1bering, renur:tbering and correcting 
internal references as required by this a..uencirnent." 

2. By nUI:lber and renumbering as required by this 
alTlendnen t. 

H-4227 FILED BY RAPP of Black Hawk 
1-lAY 2, 1979 
RULED NOT GER.'lANE, HOT I ON 
TO SUSPEND RULES, LOST (f -i"'''' 'f) 



HOUSE FILE 693 
rI-4225 

1 Amend the senate amendoent, H-4220, to House File 
2 693, as M-lended, passed, and reprinted by the House, 
3 as follows: 
II 1. Page 1, by inserting after line 2 the follO\~ing: 
5 It • Page 1, by striking lines 10 through 18 
6 and Iilserting in lieu thereof the follm"ing: 
7 It). The amount of the taxpayer's tax liability 
8 to the extent the tax liability does not exceed ten· 
9 dollars and fifty cents. 

10 2. Ten dollars and fifty cents, to the ~~tent 
11 that the taxpayer's tax liability is greater than 
12 ten dollars and fifty cents hut less than one hundred 
13 fifty dollars. . 
14 3. Seven percent of the taxpayer's liability to 
15 the extent the tax liability is one hundred fifty 
16 dollars or r.lore, but in no event shall the tax payment 
17 exceed one hundred seventy-five dollars under this 
18 subsection. 
19 II. In addition to the amount. of the rebate provided 
20 in subsections one (1), hiO (2), and three (3) of 
21 this section, each taxpayer shall receive an additional 
22 rebate of five dollars for each personal exemption 
23 credit claimed by the ta-:;:payer on the taxpayer's 
24 return ..... 

H-4225 FILED 
MAY 2, 1979 
RULED NOT GEru~E, MOTION 
TO SUSPEND RULES, LOST (:/) ;! ct:>c) 

BY BRUNER of Story 
AVENSON of Fayette 
NORLAND of Worth 
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Amen~ the Senate a~endment, H-4220, to House File 
693 as amended, passed and reprinted by the House 
as follows: 

1. Page 1, by inserting after line 6 the following: 
" • Page 2, line 19, by inserting after the 

word-uprovisions" the woras and figu:!'es ."of section 
one ell through 10 (lOJ". 

• Page 2, line 27, by inserting after the word 
·prOVIsions" the words and figures "of sect.ion; one 
(1) through 10 (10)". 

Page 2, by inserting after line 29 the 
following: 

"Sec. 11. Section four hundred tvlenty-two point 
four (422.4), Code 1979, is amended by adding the 
following nel, suLsection: 

~"EH SUBSEC':'Im,. 
a. "Annual inflation factor" means an index, 

expressed as a percentage, deterwined by the department 
on or before r·lay first of each year to reflect the 
purchasing pmler of the dollar as a result of inflation 
or deflation during the preceding calendar year, 
except that in the 1979 calendar year the department 
has thirty days after the effective date of this Act 
to determine the annual inflation factor. In 
determining the annual inflation factor, the department 
shall use the annual percent change in the conSQ~er 
price index produced by the bureau of labor statistics 
of the united States department of comnerce and shall 
add that percent figure to one hundred percent. The 
annual inflation factor and the cumulative inflation 
factor shall each be expressed as a percentage rounded 
to the nearest one-tenth of one percent. 
Eohlithstanding the provisions of the Iowa 
administrative procedure act, the depart.,"ent !Jay 
announce the annual inflation factor without prior 
notice, and t~e annual inflation factor shall become 
effective imnediately. 

b. "Cunulative inflation factor" means the procluct 
of the annual inflation factor for the 1978 calendar 
year a~d all annual inflation factors for subsequent 
calendar years as determined pursuant to this 
subsection. The cumulative inflation factor shall 
apply to all tm: years beginning on or after January 
first of the calendar year in \·:hich the latest annual 
inflation factor has been determined. 

c. The annual inflation factor for the 1978 
calendar year is one hundred percent. 

Sec. 12. Scction four hundred tI-:enty-two point 
five (1122.5), Code 1979, is "",ended by adding the 
fo 110\"ing new unnUMbered paragraph: 
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r NEW UNnUMBERED PARAGRAPH. Upon dete=ination of I 
the latest cumulative inflation factor, the director 
shall multiply each dollar amount, including those 
expressed in the tax bracy.ets, set forth in this 
section by that cumulative inflation factor and shall 
round off the resulting product to the nearest one 
hundred dollars. 

Sec. 13. Section four hundred twenty-two point 
nine (422.9), subsection one (1), Code 1979, is amended 
to read as follows: 

1. An optional standard deduction of ten percent 
of the net income after deduction of federal ~ncome 
tax, not to exceed five hundred dollars multiplied 
by the cumulative inflation factor for a married 
person vlho files separately, or one thousand dollars 
multiplied by the cumulative inflation factor for 
a single person or a husband and w~fe vlho file a joint 
return. 

Sec. 111. Section four hundred t"lenty-t\>10 point 
t;.;elve (422.12), sUbsection one 0), Code 1979, is 
amended by adding the follOl-ling new unnuriliered 
paragraph: 

tlEH UlnJU!1BER2D PARAGRAPH. Upon determination of 
the la~est cUIT.ulative inflation factor, the director 
shall r.mltiply each dollar aIJ01.1.'"lt set forth in this 
subsection by that cumulative inflation factor and 
shall round off the resulting product to the nearest 
one dollar. 

Sec. 15. Section four hundred tvlenty-t\·70 point 
thirteen (422.13), subsections one (.1) and hlO (2), 
Code 1979, are amended to read as follovls: 

1. Every resident of Iowa ,·,ho is required to file 
a federal income tax return under the Internal Revenue 
Code of 1954, or who has a net incol!'.e of t\·;o thousand 
dollars multiplied by the c'.Il'mlative inflation factor 
or more for the tax year from sources taxable unGer 
this division, shall make and sign a return. 

2. Every nonresident ,.;ho is required to file a 
federal income tax return under the Internal Hevenue 
Code of 1954 and who has a net income of two thousand 
dollars )nultiplied by the curn.ulative inflation factor 
or nore for the tax year from sources taxable under 
this division, shall make and sign a return. 

Sec. 16. Section four htlIJdred twenty-two point 
fourteen (422.14), subsection one (1), Code 1979, 
is amended to read as follm'ls: 

1. Every fiduciary subject to taxation under the 
provisions of this division, as provided in section 
422.6, shall maJ;e and sign a retu:::n for the individual, 
estate or trust for ,vhor:1 or for which he or she acts, 
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r:-the taxable income thereof amounts to six hundred~ 
dollars multiplied hy the cumulative inflation factor 
or more. A nonresident fiduciary shall file a copy 
of the federal income tax return for the current tax 
year with the return required by this section. 

Sec. 17. Section four hundred twenty-tl'lO point 
twenty-one (422.21), Code 1979, is amended by adding 
the following new ~~nunbered paragraph: 

NEW U'mm~BERr:n PARi\GRAPH. The director shall 
compute the new dollar amounts as required in sections 
four hundred tl-ienty-tl-IO point five (422.51, four 
hundred t.,enty-tllo point nine (422.9), subsection 
one (1), four hundred twenty-two point tl-.""elve (422.12), 
four hundred tl-lenty-hIO point thirteen (422.13) and 
four hundred twenty-two point fourteen (422.14) of 
the Code by multiplying the dollar amounts specified 
therein to be adjusted by the cumulative inflation 
factor, rounding off the result, and incorporating 
the result into the income tax forms and instructions 
for each t~;able year. The rounding off shall be 
as follo..;s: the resulting dollar arGounts in sections 
four hundred t",enty-t\;o point five (422.5), four 
hundred twenty-tl'lO point thirteen (422.13) and four 
hundred tVlenty-b-;o point fourteen (422.14) of the 
Code to the nearest one h\mdred dollars and the 
reSUlting dollar anounts in sections four hundred 
twenty-two point nine (422.9), subsection one (1), 
and four hundred twenty-tloio point bJelve (422.12) 
of the Code to the nearest one dollar. 

Sec. 18. The provisions of sections eleven (11) 
through seventeen (17) of this Act are retroactive 
to January 1, 1979, for tax years beginning on or 
after January 1, 1979." 

• Amend the title, line 2, by inserting after 
the-wDrd "taxes" the "Jords .. , indexing the state 
individual income tax and making those provisions 
retroactive" . 

By n~bering, renunbering and correcting 
internal references as required by this amenclment." 

2. By numbering and renumbering as required by this 
amendrne:1t. 

H-4246 FILED 
/V',AY 2, 1979 

BY CONLON of Muscatine 
HALVORSON of Clayton 
WEST of Marshall 
WELDEN of Hardin . I' ,_) 
£?U>-b-- ~::.,J 'iYl w\J...Ld£ 5/3 (d6 v-' / 
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SENATE AMENDMENT TO 
HOUSE FILE 693 

1 Amend House File 693 as amended, passed and 
2 reprinted by the House as follows: 
3 1. Page 1, line 24, by inserting after the figure 
4 "(422.12)" the words and figures "and section four 
5 hundred twenty-two point eight (422.8), subsection one 
6 (1)". 

H-4220 FILED 
MAY 1, 1979 

RECEIVED FROM THE SENATE 
""'I - "I, / ~ c-'> "; j .4: ~. ____ , ::...,',-/-L ...... .... ,."L- ,I. .. /;:.,. , 7f' . 
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AN ACT 
I'ROVIIJING FOR AN INDIVIDUAL I NCOf{J-: TAX REBATF. reI{ l'HR 'rAX~;S 

f..ND HAK1NC: A.'l "·.l)PROI'Rl:\TION. 

BY IT El."AC'i'f.D BY TIn·; GENEkAL ASSEfI.HL·i OF Tm; STATE OF IO\~';": 

Sc:ct.:'or. 1. f:xcept a~; QtheJ·wi5e pl'ovi,le<i ill this Act, e3ch 

~n.jiviQIlc11 5:1,tll be tn~~,tet3 as having r,,:dc an additional paj'­

(;"(~nt (~<Jaillst the tax ilnpos~d by divisicn t ..... o (lI) of chapter 

foul' hundred t ..... ellt.y-t ... 'o (<122, of t.he COtlt-:, for a l:t.x yei!.,r 

bcginnin'1' in 1978 in i.IJ1 amount. cH. dt!t.~r0lilwo put'5uc1nt ~.() 

:i;t'!cl'.lOIl two (2) of thi~; Act. 

See. 2. T!H~ at:'.oun~. treat.t-:d as paid ny the tc"?xpayer for 

t.he titX fe.:It' beginni.ng i:) 1978 by reason of t.his Act. shall 
be a~; tollo .... s· 

1. ';'he cH·;()Unt of thE: t(i,;,;p'lyel"~; tax ~iab.ility t.o the '!x­

tcr.t. the tax lla~.ility does not t~xcced fiftE:e~) dollars. 

I. FiftcE:n d()llcifs. to ~~he extent :.h~ t,:,xptlyer's t.ax li­

dbil~ty is qrt!dl.er than fiit.~E~1l dolLH::: but less thau one 
hundred flfty dollan;. 

3. len pt-:rcent of th~ tt.fxpayt-:r's liilhilit.y t.o t.he ext.ent 

the tax :iabili1.y is Ofl~ hundred fifl'i do!lalt, or more, bu:: 

in r.o event "hi:d 1 tht~ t.ax p2.:;mCl"it. excee~1 twe hundu~d fifty 
doI~ars. 

Sec.:;' f'or parp:>ses of thi~; . .!..C;:'. Ule t~x 1 : .. :tbi.lit.y tOt 

the t.ax yr.:at ht~ginl":ir.g in IS·iS Sh,1! i be t;1t~ !,ax 1iI1!:o~ed hi' 

ciivlslon two (II) of ch<lp1.er four l,:ur.dJ'ed twcnty-t' .... o (l"t22) 

of t.1·.e Code, fol' t.h,.t yeil,l" , reduced by the sum 01 t;:be cl't'dit.~; 

.tli.o· ... '~lb1.e ur-del' section t'OlH hU~ldred t ... enty-t ..... o point twp.i'.'E> 

(122.12) .1nd Gecticm foul' Lur.dnd t.\-.'cnt.y-t'..;o point eF]lit. 

{422.8), ,aJ~,:3ectio!l one (l~ of !,he Code lor t.h"t. yeal.. .;).. 

Inu;band and .... ~ fe sOill1 be consld(~rt-:::' one t.;.,xpaycr <lad t.h~ 

a:noullt of t.he rebat~ shit1..l be doten-,ined on t.he b, .. si~; of t:l~ 

combinen t.ax liabllit.y of the hu~;bf.nd ,HId I..'lfe 

• • 
House Pile 693. P. 2 

Sec. 4. The payment provided by this Act. shall be deemed 
made Oil the la!;l date pl'escribed by law fOl' the filinq of 

the returns of tax in section foul' hundred t .... enty-t .... o point 
l.wcnlj'-one (122.21} of the Code for the tax year beginning 

in 1978, including any extensions thereof. A pilyt"lent shall 
not be de~:ned t.o have been mel de unless the l:etlUO is filed 

on 0)' before the due date or the extended due date. 
Sec. 5. A payment of tax dee:ned made under this Act by 

an lfldivldual for d !,ax yeal" beginning in 1978, shal.l be con­

(;idered .lll overpayment. dnd shall be c!."cdi tpd by the depart..ment 
agdlnst any tax due under chapter foul' hundred t .... enty-two 
(422) of t.he Code from the person '.-Iho made the ovcl'paynent 

oJ', 1 f no such lax ii; due, the dmounl shall be refunded by 

t.he departnent. Ally p-ayment of tax of one dollar or less 

~;hall be 5uhject to the provi~;iol)s for l"E:fuflding contained 

in ~;t-:ction four hundred t·...renty-t't.'o point sixtet~n (122.16). 

subsectioll eleven (11). parc1graph e of the Code. 

Sec. 6. A payrrent of t.ilX deeTtie<\ t"Idde under thi~; :~ct by 
an i))dividu~ll [or <1 tciX year beginning in 1l)79, which is t.o 

be refuwied lJJlder ,;ection fi'/e (5) of this !\ct shal! be 

refunded to the ti:lxp.,)yeJ'. ] f the refund .is not made wi thin 

one hlindred twenty dc.ys fro(') the dato of paynent provided 

under z(~ction four (4) 0: thi!, Act, interest. sh.,)li be paid 

.'it th~ r<lte 0;.' threE:-fourtb; of one pE:J'(:ent per I:"onth counting 

each fracti(~n of a month "~s an enti.r~ month. Interest she,lll 

/lot be ~c.id on returns if'prop~rly and incorrectly pl·epared. 

Sec. 7, 'fhe provi:;ions of th.i.!; Act shall not be in effect 
~itel' J~ne 3e, lQaO. 

Sec. 8 T!le director of l'evenue may '1dopt rules pun;lIant 

t.o chaptet ~;eventeen ,0\ (l'1A) of the Code to carry out the 
provl51on~ of this Act. 

Se.:- 9. 11wre is 2lppropr iatcd, out of alli' i\,nds in the 

genet'.ll fun!.! of tht~ (;tate r;ot ot.her .... ise i"lpprop~:iated, a SUl'1 

m<i11cient to car~·) O\J~, the provi!;.ions of I.his .:"ct. 
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Sec. 10. The provlsions of this Act shall not be codified 
In the permanent Code but shall be printed in the session 
laws only. 

Sec. 11. This Act, being deemed of immediate importance, 
shall take effect from and after its publication ln the 
Marshalltown Times-Republican, a newspaper published in 
Marshalltown, Iowa, and in the Muscatine Journal, a news­
paper published in Muscatine, Iowa. 

FLOYD H. MILLEN 
Speaker of the House 

TERRY E. BRANSTAD 
President of the Senate 

1 hereby certify that this bill originated ln the House and 
1S knOl-IIl as House File 693, Sixty-eighth General Assembly. 

Approved 

DAVID L. WRAY 

Chief Clerk of the House 
L' 
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ROBERT D. RAY 
Governor 


