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A BILL FOR 
1 An Act to amend the statutes governing support of the mentally 

2 ill and the medical assistance programs, to enable certain 

3 patients hospitalized for mental illness to receive medical 

4 assistance. 

5 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. __ H.F. 1.17 

1 Section 1. section two hundred 

2 (230.20), subsection six (6), Code 

3 as follows: 

thirty point twenty 

1979, is amended to read 

4 6. Allor any reasonable portion of the charges incurred 

5 for services rendered to ~~y patient, to the ~cst recent date 

<> for which the charges have been computed, may be paid o.t any 

7 time by the patient or by any other person on the patient's 

e behalf. ~~y payment so made, and any federal financial 

9 assistance received pursuant to title XVIII or XIX of the 

10 United States Social security Act for services rendered to 

11 a patient, shall be credited against the patient's account 

12 and, if the charges so paid have previously been billed to 

13 a county, reflected in the hospital's next general statement 

14 to that county. 

15 Sec. 2. Section two hundred forty-nine A point three 

16 (249A.3), SUbsection two (2), Code 1979, is amended by 

17 inserting after paragraph b the following new paragraph, and 

18 redeSignating the succeeding paragraphs accordingly: 

19 NEW PARAGRAPH. Individuals who are receiving care in an 

20 institution for mental diseases, and who are under twenty-

21 one years of age and whose income and resources are such that 

22 they are eligible for aid to dependent children under chapter 

23 two hundred thirty-nine (239) of the Code, or who are sixty-

24 five years of age or older and who meet the conditions for 

25 eligibility in paragraph a of this subsection. 

26 EXPLANATION 

27 This bill makes it possible to provide medical assistance 

28 payments on behalf of certain otherwise eligible individuals 

29 who are hospitalized for treatment of mental illness at one 

30 of the state mental health institutes. The term "institution 

31 for mental diseases" is used to coincide with language in 
32 federal law. 

33 It is important that section 2 of the bill specifies 

34 insertion of the new paragraph after present paragraph b of 

35 subsection 2 of section 249A.3 because the introductory phrases 
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S.F. H.F. {,22 

1 of that subsection specify that Medical Assistance is to be 
2 made available to the various categories described in an order 

3 of priority the same as the order in which the categories 
4 are listed, when available appropriations are not sufficient 
5 to cover all of the categories. 

6 The bill will take effect on July 1, 1979, in order to 
7 coincide with the beginning of the new fiscal year. 
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HOUSE FILE 677 
FISCAL NOTE 

___ DATE: APRIL 5, 1979 
REQUESTED BY: SENATOR CHARLES MILLER 

, 

In compliance with a written request received April 5 , 19 ~, there is 
hereby submitted a Fiscal Note for House File 677 pursuant to Joint Rule 16. 
Background information used in developing this Fiscal Note is available from the 

Legislative Fiscal Bureau, to members of the Legislature upon request. 

-. 

House File 677, An Act to amend the statutes governing support 
of the mentally ill and the medical assistance programs, to 
enable certain patients hospitalized for mental illness to 
receive medical assistance. 

This bill makes it possible to provide medical assistance payments 
on behalf of certain otherwise eligible individuals who are hospitalized 
for treatment of mental illness at one of the state mental health 
institutes. The term "institution for mental diseases" is used to 
coincide with language in federal law. 

State County Federa I Total ---

Current Law S 956,000 2,996,000 0 3,952,000 
H.F. 677 840,000 899,000 2,213 ,000 3,952,000 
Additional Staff 39,000 -0- 39,000 78,000 
Total Cost S 879,000 399,000 2,252,000 4,030,000 

Net Change $( 77,000) (2,097,000) 2,252,000 78,000 

Above statistics are based on actual costs for fiscal year 1979. As 
cost levels increase at the mental health institutes, the total costs 
indicated above will also increase. 

SOURCE: DEPARTME)lT OF SOCIAL SERVICES 

FILED: 
APRIL 5, 1979 

BY GERRY RANKIN, DIRECTOR 
LEGISLATIVE FISCAL BUREAU 
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TO AMEND THF. ST/,TUTES GOVl':RNWG SUPPORT or 'rHl:: MENTALLY 1 LL 

AND TlU-: MEDICAL ASSISTANCE PkOGIW>TS, TO t::NABLE CERl'/,IN 

PATn:wrs HOSPI7ALl(:Ef) t·OI{ t-TENJAL ILI.NliSS ro RRCEIVF: Mr:DICAL 

ASSI :'TANCE. 

13K IT ENACn:o BY THE GEUERAL ASSI::r{BLY Of:" 'raI:: STAT!:: 01' IOWA 

Sectlon 1. $c<":tlC!ll t. .... o hundlcd thll'ly point. t. ... ·ent.y 

(2){'l.20), ",;ubsectlon ~lX (6), ('ode 19·:9, if; amended to l"p.ad 

as follows: 

6. All Ol· ;my r:ea~Jon~ble portion of t.he charges inc\lrl"c~d 

t'Ot !;crvic(~s rendered to dUY pdt.ient, t.o t.he most. rec("!nt. d,)t.~ 

lor .... hich t.he charge::; howe been comput.cd, I~"Y be p.=sid ,":t any 

tIme by the pdtient. 01' by <lny other pp.l"50n on t.he patient'::; 

bch.df. Any paynu:,:ot !>o made, and.~l'}.Y .. !~Acl'al t)n.u}<..:ial 

~f;sl~t.anc~ . .!'~ceived pUruUdr!t._ .'=~ ti~ . .le XVI .. I .. I .. £!....,!!.?;_.::?:f t)w 

uni.1:.!:.~ .Stcl~es Soc)~.l .?_o;~:l;1 .. I'ity .. AS.~~J0t· set·vices rendered to 

!!...p'1Cie.~h shall be credit(':d ,1g,llns\'. th~ patient'!; account 

and, if t',he charges so p"id )).1ve prevlously bcen billed Lo 

a county, l'eflectp.d In t.he ho::;pllal's next. general sUltemr:nt 

to that \:OIlOt.y. 

Sec. 2. Sect.ion t,\.-o hundl'cd fOl't.y-"in~ A ,.oint. three 

(249A.3), suhsect.ion t,wo (2), Code 1979, is ll.mt~ndcd by 

i,rH;~t.t.i.nq after p<"'d9raph b lhe follo ... ·lnq ne ... · pdraqr.=spil, ,trlu 

l'ed(!fiign,1t.ing t.he succeeding patnqr:a!!hs "ceoI'din,)lj·: 

~~~ P:ut!!£;_~ArB. IndlVldual!J .... ho ill'e receiving cal'e 11, ,1n 

itH'Jtitution fOI' t':lental dist~al>es, ilnd who ilrp Ilndp.r t,""~nty­

on'..: yean; of aqe and .... hosc incor:'l(~ ilnd re!;o~!:c'.;:!. dl''.;: such lh'l~: 

t.hey att.' ('11gibl.!'! f()l" ,1)(1 t.o dt:}>endt\lIt childn'u undel' chi.\pt:~r 

• • 
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t, .... o hundr·ed t.hlt·ty-nint! (7;lq) of r.h(' Cod'..:, 01' who ,1re ~lxty­

five yea I S of age; or f)ldet· and .... ho mt.!cl. t.he (';ond.l tlOrl!~ 1'ot· 

~liqlbilit.y in p;U·dqt·dph a of tiLlS 8ubsp.ctlon, 

Fl.OYD H. r11LLHN 

Speaker of the Uou::;e 

TERRY e:. BRAUSTAI) 

l'rc!>ident of thf\ Senate 

I heleby ecrt.i fy that this bi 11 o.l."iqltuI.Led in t.h(': HO\l!;E: dnd 

is kno .... n "s Ifou!.ie File b·n, Sixty-eighth Gcneral. t.:::;seoubly. 

DAVIn L "vRA\· 

Chief Clerk of U.(': Hou~~ 

0~,J.. ,jl ApVI'OYt'd (~: 3e. 19·79 

ROBt::ln D. RAY 

Gove:.:nor, 
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