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A BILL FOR 
1 An Act relating to the issuance of bonds to be paid from the 

2 revenues received from a local hotel and motel tax, the 

3 payment of the principal ar._d interest of the bonds and 

4 the limitation On the levying of a tax to aid in the 

5 payment of the bonds. 

6 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

7 

8 

9 

10 

11 

H-3263 
HOUSE FILE 632 

1 1Imend House File 632 as follows: 
2 1. Page 3, by inserting after line 15 the 
3 folloVling: 
4 "Nf:VI PARlIGil.APH. Bonds shall no:' be issued payahle 
5 as provided in this section unless the issuance of 
6 the bonds has reen authori zed by an election, or the 
7 bonds are issued prior to November 1, 1982 payable 
8 froP.1 a hotel and r.lOtel tax \·,hich vIas authorized at 
9 an election held prior to July 1, 1979." 

H-3263 FILED 
FEBRUARY 28, 

BY CONLON of Muscatine 

23 

24 

25 
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S. F. 

1 Section 1. Section four hundred twenty-two A point one 

2 (422A.1), unnumbered paragraphs two (2) and three (3), Code 

3 1979, are amended to read as follows: 

4 A local hotel and motel tax shall be imposed on January 

5 ± first, April ± first, July ~ first, or 6e~~eMBe~-± October 

6 first, following the notification of the director of revenue. 

7 Once imposed, the tax shall remain in effect at the rate 

8 imposed for a minimum of one year. A local hotel and motel 

9 tax shall terminate only on March ~± thirty-first, June 3Q 

10 thirtieth, September ~Q thirtieth, or December ~~ thirty-

11 first. At least sixty days prior to the tax being effective 

12 or prior to a revision in the tax rate, or prior to the repeal 

13 of the tax, a city or county shall provide notice by certified 

14 mail of such action to the director of revenue. 

15 A city or county shall impose, repeal or change the rate 

16 of a hotel and motel tax, only after an election at which 

17 a majority of those voting on the question favors imposition, 

18 repeal or change. However, a hotel and motel tax shall not 

19 be repealed or reduced in rate if obligations are outstanding 

20 which are payable as provided in section four hundred twenty-

21 two A point two (422A.2) of the Code, unless funds sufficient 

22 to pay the principal, interest and premium, if any, on the 

23 outstanding obligations at and prior to maturity have been 

24 properly set aside and pledged for such purpose. The election 

25 shall be held at the time of that city's or county's general 

26 election. 

27 Sec. 2. Section four hundred twenty-two A point two 

28 (422A.2), subsection four (4), paragraph c, Code 1979, is 

29 amended to read as follows: 

30 c. Any city or county which levies and collects the hotel 

31 and motel tax authorized by this chapter may pledge irrevocably 

32 an amount ~e~-~e-efteeea-~R~f~y-~efee~t of the revenues derived 

33 therefrom for each of the years the bonds remaln outstanding 

34 to the payment of bonds which the city or county may issue 

35 for one or more of the purposes set forth ill paragraph "a" 
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1 of this subsection. Any revenue pledged to the payment of 

2 such bonds may be credited to the spending requirement of 

3 paragraph "a" of this subsection. 

4 Sec. 3. section four hundred twenty-two A point two 

5 (422A.2), subsection four (4), Code 1979, is amended by adding 

6 the following new paragraphs: 

7 NEW PARAGRAPH. The provisions of division three (III) 

8 of chapter three hundred eighty-four (384) of the Code relating 

9 to the issuance of essential corporate purpose bonds apply 

10 to the issuance by a city of bonds payable as provided in 

11 this section and the provisions of chapter twenty-three (23) 

12 of the Code relating to the ~ssuance of county bonds apply 

13 to the issuance by a county of bonds payable as provided in 

14 this section. The provisions of chapter seventy-six (76) 

15 of the Code apply to the bonds payable as provided in this 

16 section except that the mandatory levy to be assessed pur-

17 suant to section seventy-six point two (76.2) of the Code 

18 shall be at a rate to generate an amount which together with 

19 the receipts from the pledged portion of the hotel and motel 

20 tax is sufficient to pay the interest and principal on the 

21 bonds. All amounts collected as a result of the levy assessed 

22 pursuant to section seventy-six point two (76.2) of the Code 

23 and paid out in the first instance for bond principal and 

24 interest shall be repaid to the city or county which levied 

25 the tax from the first available hotel and motel tax 

26 collections received in excess of the requirement for the 

27 payment of the principal and interest o·f the bonds and when 

28 repaid shall be applied in reduction of property taxes. 

29 The amount of bonds which may be issued under section 

30 seventy-six point three (76.3) of the Code shall be the amount 

31 which could be retired from the actual collections of the 

32 hotel and motel tax for the last four calendar quarters, as 

33 certified by the director of revenue. The amount of tax 

34 revenues pledged jointly by other cities or counties may be 

35 considered for the purpose of determining the amount of bonds 
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1 which may be issued. If the hotel and motel tax has been 

2 in effect for less than four calendar quarters. the tax 

3 collected within the shorter period may be adjusted to project 

4 the collections for the full year for the purpose of 

5 determining the amount of the bonds which may be issued. 

6 NEW PARAGRAPH. A city or county, jointly with one or more 

7 other cities or counties as provided in chapter twenty-eight 

8 E (28E) of the Code, may pledge irrevocably any amount derived 

9 from the revenues of the hotel and motel tax to the support 

10 or payment of bonds issued for a project within the purposes 

11 set forth in paragraph a of this subsection and located within 

12 one or more of the participatory cities or counties or may 

13 apply the proceeds of its bonds to the support of any such 

14 project. Revenue so pledged or applied shall be credited 

15 to the spending requirement of paragraph a of this subsection. 

16 EXPLANATION 

17 This bill clarifies the provisions under which bonds, 

18 which are to be paid from the revenues of a hotel and motel 

19 tax, are to be issued. The bill also provides that a property 

20 tax may be levied in order to aid in the payment of the 

21 principal and interest of these bondS. The bill further 

22 provides that any property tax levied must be repaid when 

23 the receipts received from the hotel and motel tax are in 

24 excess of those required for debt service and the amount 

2S repaid would go to the reduction of property taxes. The bill 

26 is effective July first following enactment. 

27 

28 

29 

30 

31 

32 

33 

34 

35 
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A BILL FOR 
1 An Act relating to the issuance of bonds to 

2 revenues received from a local hotel and 

be paid from the 

motel tax, the 

3 payment of the principal and interest of the bonds and 

4 the limitation on t~e levying of a tax to aid in the 

5 payment of the bonds. 

6 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IONA: 

HOUSE FILE 632 
S-3516 

1 
2 
3 
4 
5 
6 
7 
a 
9 

A~end House File 632 ~5 a70nocd, p2sscd, and 
l'epTillt~d by the IioUS0 as follows: 

1. Page 1, by striking I i"05 J 5 t:1TOlJgh 18 and 
inserting in lieu thereol' the following: 

"A city or county shall impose a hotel and notel 
tax or increase the tax rate, only after an election 
at \-.'hich a majority of those voting on t!1e 
question favors imposition or increase, However, 
a hotel and motel tax shilU---;:;Qt;,'-.----

S-3516 FILED & ADOPTED I", .':,+'2 ) BY FORREST V, SCHWENGELS 
APRIL 18, 1979 " 

H-4033 

SENATE AHENDHENT TO 
HOUSE FILE 632 

1 ~~end House Fil~ G32 as amended, passed and 
2 :--ep'rinted by t1lC EO'Jse as fol1o ... !s: 
3 ~,rd<Je 1, .Jy 3Lri;;i:1g lines 1:; tnrough 1" and 
4 ir:serti:1g in ~iecl tr,ereof t.1(~ follo'wing: 
5 "A city or cOGnty snall impose a notel and motel 
6 tax or increase tne tax rate, only a:ter an election 
7 at WJ!iC:l a ;~ajority of t:lose voting on tile 
8 cuestion favors i;:'!t>osition o:c increase. hOiNeVer, 
9 ; .notel al:';' rilo~~_ tax sh~~...:~tI_ 

H-4033 FILED 
APRIL 20, 1979 
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1 Sect~on l. Section four hundred twenty-two A point one 

2 (422A.l), unnumbered paragraphs two (2 ) and three (3) , Code 

3 1979, are amended to read as follows: 

4 A local hotel and motel tax shall be imposed on January 

5 % first, April % first, July i first, or 6ep~efflBe~-± October 

6 first, following the notification of the director of revenue. 

7 Once imposed, the tax shall remain in effect at the rate 

8 imposed for a minimum of one year. A local hotel and motel 

9 tax shall terminate only on March 3i thirty-first, June 3e 

10 thirtieth, September 39 thirtieth, or December 3i thirty-

11 first. At least sixty days prior to the tax being effective 

12 Or prior to a revision in the tax rate, or prior to the repeal 

13 of the tax, a city or county shall provide notice by certified 

14 mail of such action to the director of revenue. 

15 A city or county shall impose, repeal or change the rate 

16 of a hotel and motel tax, only after an election at which 

17 a majority of those voting on 

18 repeal or change. However, a 

the question favors imposition~ 

hotel and motel tax shall not 

19 be repealed or reduced in rate if obligations are outstanding 

20 which are payable as provided in section four hundred twenty-

21 two A point two (422A.2) of the Code, unless funds sufficient 

22 to pay the principal, interest and premium, if any, on the 

23 outstanding obligations at and prior to maturity have been 

24 properly set aside and pledged for such purpose. The election 

25 shall be held at the time of that city's or county's general 

26 election. 

27 Sec. 2. 

28 (422A. 2) , 

Section four hundred twenty-two A point two 

subsection four (4), paragraph c, Code 1979, is 

29 amended to read as follows: 

30 c. Any city or county which levies and collects the hotel 

31 and motel tax authorized by this chapter may pledge irrevocably 

32 an amount Re~-~e-exeeea-~~~~~y-~e~eeft~ of the revenues derived 

33 therefrom for each of the years the bonds remain outstanding 

34 to the payment of bonds which the city or county may issue 

35 for one or more of the purposes set forth in paragraph "a" 
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~ 1 of this subsection. Any revenue pledged to thp payment of 

2 such bonds may be credited to the spending requirement of 

3 paragraph "a" of this subsection. 

• 

4 Sec. 3. Section four hundred twenty-two A point two 

5 (422A.2), subsection four (4), Code 1979, is amended by adding 

6 the following new paragraphs; 

7 NEW PARAGRAPH. The provisions of division three (III) 

8 of chapter three hundred eighty-four (384) of the Code relating 

9 to the ~ssuance of essential corporate purpose bonds apply 

10 to the issuance by a city of bonds payable as provided in 

11 this section and the provisions of chapter twenty-three (23) 

12 of the Code relating to the issuance of county bonds apply 

13 

l4 

15 

16 

17 

18 

to the issuance by a county of bonds payable as provided in 

this section. The provisions of chapter seventy-six (76) 

of the Code apply to the bonds payable as provided in this 

section except that the mandatory levy to be assessed pur­

suant to section seventy-six point two (76.2) of the Code 

shall be at a rate to 

19 the receipts from 

20 tax is sufficient 

the 

generate an amount which together with 

pledged portion of the hotel and motel 

to pay the interest and principal on the 

21 bonds. All amounts collected as a result of the levy assessed 

22 pursuant to section seventy-six point two (76.2) of the Code 

23 and paid out in the first instance for bond principal and 

24 interest shall be repaid to the city or county which levied 

25 the tax from the first available hotel and motel tax 

26 collections received in excess of the requirement for the 

27 payment of the principal and interest of the bonds and when 

28 repaid shall be applied in reduction of property taxes. 

29 The amount of bonds which may be issued under section 

30 seventy-six point three (76.3) of the Code shall be the amount 

31 which could be retired from the actual collections of the 

32 hotel and motel tax for the last four calendar quarters, as 

33 certified by the director of revenue. The amount of tax 

34 revenues pledged jointly by other cities or counties may be 

35 considered for the purpose of determining the amount of bonds 
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1 which may be issued. If the hotel and motel tax has been 

2 in effect for less than four calendar quarters, the tax 

3 collected within the shorter period may be adjusted to project 

4 the collections for the full year for the purpose of 

5 determining the amount of the bonds which may be issued. 

6 NEW PARAGRAPH. A city or county, jointly with one or more 

7 other cities or counties as provided in chapter twenty-eight 

8 E (28E) of the Code, may pledge irrevocably any amount derived 

9 from the revenues of the hotel and motel tax to the support 

10 or payment of bonds issued for a project within the purposes 

11 set forth in paragraph a of this subsection and located within 

12 one or more of the participatory cities Or counties or may 

13 apply the proceeds of its bonds to the support of any such 

14 project. Revenue so pledged or applied shall be credited 

15 to the spending requirement of paragraph a of this subsection. 

16 NEW PARAGRAPH. Bonds shall not be issued payable as 

17 provided in this section unless the issuance of the bonds has 

18 been authorized by an election, or the bonds are issued prior 

19 to November 1, 1982 payable from a hotel and motel tax which 

20 was authorized at an election held prior to July 1, 1979. 

21 EXPLANATION 

22 This bill clarifies the provisions under which bonds, 

23 which are to be paid from the revenues of a hotel and motel 

24 tax, are to be issued. The bill also provides that a property 

25 tax may be l'evied in order to aid in the payment of the 

26 principal and interest of these bonds. The bill further 

27 provides that any property tax levied must be repaid when 

28 the receipt~ received from the hotel and motel tax are in 

29 excess of those required for debt service and the amount 

30 repaid would go to the reduction of property taxes. The bill 

31 is effective July first following enactment. 

32 

33 

34 

35 

-3-

.-

.' 



HOUSE FI LF: 632 

AN ACT 
R.l::I.h1'lNG 10 THE I S$IJANCE or BONDS TO BE rA Il) FROM 'tHE REVE­

NUES RECEIVED FROM A LOCAL HOTEl. ANI.) HOTEl. TAX, THE PAY­

H£NT OF THE PRINClPAI. AND IN'rEkr:ST OF 'TIll:: BONDS AND THF. 

J.ml1'ATlON ON TItE LEVYING OF A TAX TO AID IN TIlE PAYl1Et\T 

OF THF. P..ONJ)S. 

BE 11' ENACTED BY 'MiE GEN~:RAI. ,\SSJ.;MBLY OF l11E STATE dF IO'IlA: 

s~cti()1l 1. Sect.lon foul' flUndred tlo.'enty-two A point one 

(412/0..1). unnunhered paraqr<1phs two (2) and thr·ee (3), Code 

1<)79, al'e amended t.o read M> follo· ... ·s: 

A 1(H"~1 h"t (~I Mld mot.f:1 t.ax shall be impo!>cd on .'January 

! ,~'.i.r!?t:. April i .~i~.~, July ~ fi.J'.~~, or 6ep~eMhef"-~ 9.cLobe ,t: 

.first, followilllj the notifici.ltion of the director of revenue. 

Once im~o!;cd, th~ tax sh"ll ren'ain in effect at the rate 

i!~lpof>ed for it minimum of one yc.'\r A 10c31 hold and motel 

tax :::;hall tel·minatc only Oil r-1al'ch H thirt.Y-f.ir~!.!:, June 39 

~l!i !~,ieth, September ~9 t.ili.r~·.i.~th, 01' n~cember :H t!)i rly­

.t:!f5t.. At lca~~t. (;i.xty day5 prior to the ta.x Lcinq efft:ctive 

or pl'io1' to a I'cvi!;ion in the tax rt.te, 01' prior t.o the rep~al 

of the lax, !1 city or county r,ha),l provide notice by certified 

mail of ~;uch action to the dircctor of revenue. 

.1\ I..:i ty Ot· county shall impose i.\ hot.el and motel tax or 

.!.r.:!~~·f:~~e th~. t:~x I'at.e, anI::.' after an election at .... hich d 

nalOl'ityof tho!:'c vot.ing on the question favors impoGition 

:~~ .. ~!)Cre:,~~e. I!o· .... ever,.~ .hot>::1 'll}d motel ... !.<,x $fl~P not to 

• • 
HOl\3e rile 632, P. 2 

t"epealed ~~' .. ~~~_':L...£~d in I'ate:. i f obli9~).t.i;~.!l~_.~}:e_ outs_t.?.n.9.i,n..3 
.... hic!~ .. QX~.~bl~_ a~ .. p.~9.,!.idc~_.~.r.l .. .:!_ection four !~U!l~l'ed t ..... ep~.Y.: 
r.wo A point t ..... o (422~\'.?t of. the Cod~~ _!1l"!lesG fund,? ~~!.!"ficicn~ 

t2:_1?~y_.!_he pri!lc.:=_~.~l. intert!.~t:.-,md p['crniun,~. j.f.._a..!2.:i.L...Qn .. t..~ 
Q.l:I.!::s_!:..<!.I!9-.. i~.g_ obligations at._.~..9}· _ ,t.o .. m<lturi ty. "aye bc,!n 
p'!:..~pel"lj' Gel dsi_~~ ~~q 'p.l~s1~fc.?r. such pUl"p~~~ .. The election 
shall bl: held 'It. the time of that city's or county'!; qene.ral 

election. 
Sec. 2. Section four hund,l't.!d t ... ·e.nty-t ... o A point b'o 

(422A.2). subsection foul' (4), parilgraph C, Code ling, iG 

illc:ended to read .(1S fo)lml!>: 

c. Any ci Ly or county .... hich levief.> <ltld collccts tht! hotel 

and motel t,}X authorlZed bi' t,hi!> chapter may pledg~ i~~revoc.~t?J.1 

.'\n amount t\et-HI-eMp.eed-t:hit't),-,u!f'ee"~ of tilt! revenues del'i'lcd 

th~Teft'om for .~5:}.l .. ?f .~.he ye.u3. ~Q.e bond!; r~J,!~.i:n 9.utSt.)!~~l..!}g 
to th~ payment of bonda Io.'hich th~ ci ty or county )lIay ls!>ue 

for one or· mOJ'e of the purposes set forth in p<H'dgr,wh "d" 
of this subsection. Any revenue pledgcd to the payment. of 

such bonds may be credited to the spending requirement of 

pal:a'lraph ",,\" of this subsection. 

Sec. 3. Section Caul' hundred t .... ent.y-t,wo A point t·,.o 

(4221'..2), subsection foul' (4), Code 19"9, is amended by <)ddin<j 

the following ne\.' paragl'aplw: 

N~~ PARAGRAPH. The provisions of divi,!>ion tlu:ce (I II) 

of c1lt!pter three hundred eight.y-four (384) of t.he Code relating 

Lo thc lssuance of e!>)')ential corpm·2.te purpo!;c bond!; apt>ly 

to the issuance by,) cit.y of bonds paj'()ble itS pl'ovided in 

this scction and the provision!> of chapt.er twenty-tilt ee (2:' ~ 

of the Codt! relating t.o t.he isr.ua:lce of count.y bonds t:pply 

to tile: iS$u~nce by d -.:ounty of oonds pay2.hle (It> pr·ovidcd in 

th is sec ti on. The pt·ov 1:; i on~; 0 f ch'l~tcl" !;f:ven ty-s ix {76 > 

of t.he Code apply to t.he bonds payable as pr:)vided ~n tnis; 

section (:xc:ept that the !;iandator}' I(':'/Y to be )!;.!;c!;sed pur­

suant to section seventy-six point two (','6.7) of lilt: Code: 

i;hall t(; at it rat.~ to generate i.lll amount. ...,lllcb tog~t.hcr · .... it.h 
~ 
;.., 

~ 
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th(! rCf.:ciptl.; from the pledqed portion of the :lotel and motel 

t.u: is sufficicnL to p<1y the interest ",nd princip .... l 011 toe 

bond::; .:\11 afl'Ollnts collected as a l"esult of t.he levy assessed 

pursuant to ~~ection seventy-six point t. .... o ('16"2) of t.he Code 

and paid out in the fin;t instance fOl liolld princ.:ipcll dnd 

int.ere!it shall be t"epaid lo the ci ti' or county .... hich levied 

the t.ax fr"olr. the first a'/(1ilable hotel and motel tax 

(;oll;;ctiotl$ rec~i\'ed 1n eXCe!iS of t.he requircment for the 

payment of the principal ",,,d inl.cI"e!>t of t.he bonds. and .... ·hen 

repaid shall be applicd in reduc:tlon of propcrty taxes. 

The amount of bond$ ""hich may l:C issued undp.r section 

seventy-six point lhrt:e (76.3) of the Cede shall be the amount 

· ... hiC"h c.:ould be 1"eti1"ed fron the .tcl.udl coll~ctions of tile 

hot(:l and motel t.ax for the lasl four c,1lendar qUiuLel:s, as 

certi fied by t.he (jirector" of revenl.l~" Th(: amollnt of t~x 

revenue::; pledgcd jointly hi' oth(:r ntieu or countie:.:> n)(~y be 

cOI)s:;idercd for" the purposc of deternilling toe amount of bono.:; 

.... hich may be issued. I f the 110tel and rnot.d U\X has been 

ill effect fot less than four cal0ndi.\l" qUiHters, the t.M< 

collect(:d ''''It.hin t.he shorter pel"iod mdY be adjusted to p1'oject 
t.he ("ollect.io,,::~ fo~: the full yedr for thc purpOCe of 

dete1"mining the amoullt of the bonds I-Ihich may be i.!i:;up.d" 

~!~\or,' r~RAG&-\I'Il" h cit.y or county, jointly ',nth onc ot ilion: 

other cilles or counties as provide:! in chapte1 t\olenty-elght 

b pBr) of the Cod~, may pledqe irn:vocab!y any amount derived 

h"ot;') th(: l"e\'enuc::; of the hotel and :"hot.el t"x to t.ile Ruppon. 

01" payment of bOllds is!Hled for a proJect .... ·i t..hin liH! PU[Po~;~::. 

set forth in piu<1gr.wh <~ of Uli!> !iubsed"lon and locat.p.d ..... i~"h~:l 

one 01" rron~ of the participat.ory ci tics 01" countles 01" :nay 

~PP1Y t.he pro::eeds of :t!:i bomb to tile support of any ~;u('h 

Pl"Oje:ct" Revenu(: so pledged cr .'lpplicd shilll be cr(:d~t~d 

t.o t.he spending l"equlrelllelit of piuagt"apl: a (If thi::; $ub~;ect.loll 

~-"~~!:RA(;RAPl!. 8()nd~; shall not be i:.::~ued p.ty,tble as 

p1"o'.'ided In tl!ir, s.ect.ion ~ml"ss the: iSt>uance 0:" I"h" bond:; 

has bel~n aUt:lorized cy dr. dectiol! or the honds ali.: ~s~uod 

• 

House file 632, p" 4 

pn01 to Novcmber 1, 1982 paj',u)le from a hotel and motel tax 

which '"'as authonzed at. an election held pnot to July 1. 
19"19. 

YlilYD B. M I LL£N 

Sp~<lker of the House 

TERRY E. BRh.'lSTAD 

President of the Senate 

I hereby .. ertify thill this bill oril}ini.\Led in t.he House and 

IS known as:; HOUSl~ File 632, Sixty-eighth General Assembly" 

(1 
Approved -1J~ 

ROB~mT !)" RAY 

(;OVf':rn01 

DAVID I.. WRAY 

Chicf Clcrk of the HOllse 
1979 


