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A BILL FOR 
1 An Act relating to the amount of capital and surplus 

2 required for insurance companies to transact 

3 business in Iowa. 

4 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. H.F. ~S 

1 Section 1. Section five hundred eight point five (508.5), 

2 Code 1979, is ani ended to read as follows: 

3 508.5 CAPITAL AND SURPLUS REQUIRED. He A stock life 

4 ~nsurance comp~~y shall not be authorized to transact business 

5 under the provisions of this chapter with less than ~~ee 

6 ft~He~ee-f~f~y-~he~eaRe one million dollars capital stock fully 

7 paid for in cash and fe~~-ft~He~ee-~fteaeaRe one million dollars 

8 of surplus paid in in cash or invested as provided by law. 

9 The stock shall be divided into shares of not less than one 

10 dollar par value each. Ne~R~R~-ReFe~R-eeH~eiRee-eRa~~-affee~ 

11 ee~~aH~eB-Rew-a~~R9F~Bee-te-~~aReaet-B~8~ReeB-~HaeF-tRe 

12 ~Fev~8~eRB-ef-~~~B-efta~~e~~ 

13 Sec. 2. Section five hundred eight point nine (508.9), 

14 Code 1979, is amended to read as follows: 

15 508.9 MUTUAL CO~PANIES--CONDITIONS. Level premium and 

16 natural premium lite insurance companies organized under the 

17 laws of this state upon the mutual plan shall, before issuing 

18 BRY policies, have actual applications on at least two hundred 

19 and fifty lives for an average amount of one thousand dollars 

20 each7-a-~~B~-ef-wH~eft7. A list of the applications giving 

21 the name, age, re~idence, amount of insurance, and annual 

22 premium of each applicant shall be filed with the commissioner 

23 of insurance, and a deposit made with Rfm the commissioner 

24 of an amount equal ~o three-fifths of the whole annual premium 

25 on Ba~e the applications, in cash or the securities required 

26 by section 508.5T-aRa-~H-eae~~~eH-~Aepe~e. In addition a 

27 deposit of cash OL securities of the character provided by 

28 law for the investment of funds for life insurance companies 

29 in the sum of ~~ee-ft~He~ea-~e~eaRa two million dollars shall 

30 be made with the commissioner, which shall constitute a 

31 guaranty fund for thP. protection of policyholders. In no 

32 event shall the contLibution to sa~a the guaranty fund give 

33 to aHY contributors ~fte~eefT to the fund or to aHY other 

34 persons any voting or other power in the management of the 

35 affairs of the company BY-FeaBefl-ef-e~eft-eeH4;.f~B~4;.!:eR. 6a!:e 
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1 The guaranty fund may be repaid to the contributors thereto 

2 with interest at six percent from the date of contribution, 

3 at any time, in whole or in part, provided e~eh the repayment 

4 does not reduce ~he surplus of the company below the amount 

5 of ~Rfee-R~Ha~ea-~Re~eaRa two million dollars and then only 

6 provided consent in writing for s~eR the repayment is obtained 

7 from the commissioner of insurance1'-aHa-6s. Upon compliance 

8 with the provisio~s of this section, the commissioner shall 

9 issue to SHeR the mutual company the certificate Refe~Ra~~e~ 
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prescribed 

Sec. 3. 

in this chapter. 

Section five hundred fifteen point eight (515.8), 

Code 1979, is ameDded to read as follows: 

515.8 PAID-UP CAPITAL REQUIRED. He An insurance company 

other than life shall not be incorporated to transact business 

upon the stock plan with less than ~we-RHRafea-~eHsaRa one 

million dollars capital, the entire amount of which shall 

be fully paid up in cash and invested as provided by law. 

Ne-~ftefeaSe-e£-~Re ~n insurance company other than life shall 

not increase its capital stock e£-aRy-eeM~aRy-sRa±±-Be-fflaae 

unless the amount of SHeA the increase is fully paid up in 

21 cash. The stock shall be divided into shares of not less 

22 than one dollar eC'.ch. 

23 Sec. 4. Section five hundred fifteen point ten (515.10), 

24 

25 

Code 1979, 

515.10 

is amended to read as follows: 

SURPLUS REQUIRED. 

26 An insurance company other than a life insurance company shall 

27 have, in addition to the required paid-up capital, 6£ a surplus 

28 in cash or invested in securities authorized by law of not 

29 less than ~Rfee-RHftafee-~AeHsaRa one million dollars. If 

30 the commissioner of insurance finds that a company offers 

31 or plans to offer only one kind of insurance fie the 

32 commissioner may reduce the amount of surplus required, but 

33 in no event shall it be reduced to less than eRe three hundred 

34 thousand dollars. 

35 Sec. 5. Section five hundred fifteen point twelve (515.12), 
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1 subsection five (~), unnumbered paragraph one (1), Code 1979, 

2 is amended to read as follows: 

3 i~ The mutual ~ompany shall have in cash or in securities 

4 1n which insurance companies are authorized to invest, surplus 

5 in an amount e~ not less than two ft~fta~ea-~ReHBafia million 

6 dollars;-~Fev~aea-~fta~-~He-eeMM~BB~eHe~-ef-~HBH~aHee7-~f-~R 

7 H±B-~~a!MeR~-~~-a~~ea~8-HeeeBeaFy,-ffiay-~e~H~Fe-9HF~~HB-~R 

8 e~ee8B-ef-Ba~a-am~Ha~,-BH~-RBt-~e~e-tHaR-~RFee-RHRaFea-~ReH8aRa 

9 ae~~a~B. The surplus so required may be advanced in accordance 

10 with the provisicns of section 515.19. 

11 Sec. 6. 

12 (515.69), 

Section five hundred fifteen point sixty-nine 

Code 1979, is amended to read as follows: 

13 515.69 FOREIGN COMPANIES--CAPITAL REQUIRED. He A stock 

14 insurance company organized under or by the laws of any other 

15 state or foreign government for the purpose specified in this 

16 chapter, shall no!, directly or indirectly, take risks or 

17 transact aRY busi~ess of insurance in this state unless 

18 ~eeeeeeea-ef-~wB-hHHa~ea-~HeH8aRa the company has one million 

19 dollars of actual paid-up capital, and a surplus in cash or 

20 invested in securi~ies authorized by law of not less than 

21 ~H~ee-AHRa~ea-~fteHBaHa one million dollars, exclusive of aRY 

22 assets deposited in aflY a state, territory, distr~ct, or 

23 country for the special benefit or security of those insured 

24 therein. 

25 Sec. 7. Sectio~ five hundred fifteen point seventy-six 

26 (515.76), subsectiop one (1), Code 1979, is amended to read 

27 as follows: 

28 1-

29 for a 

In case aay-sHeH of a mutual company issuing policies 

cash premium without an additional contingent liability 

30 equal to or greater than the cash premium, the surplus shall 

31 be at least ~Fee-R~flafea-~ReHBaRa two million dollars. 

32 Sec. 8. Section five hundred fifteen point ninety-two 

33 (515.92), Code 1979. ~s amended to read as follows: 

34 515.92 STATEMENT OF CAPITAL AND SURPLUS. Every 

35 advertisement or public announcement, and every sign, circular, 
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1 or card issued or published by aRY ~ foreign company 

2 transacting the business of £~Fe casualty insurance in the 

3 state, or by an officer, agent, or representative thereof, 

4 wH~eH-8Aa±±-~~fP6~~ that purports to Make-kReWft-~~8 disclose 

5 the company's fin~ncial standing, shall exhibit the capital 

6 actually paid in in cash, and the amount of net surplus of 

7 assets over all its liabilities actually held and available 

8 for the payment of losses by fire and for the protection of 

9 holders of fire policies, and shall also exhibit the amount 

10 of net surplus of assets over all liabilities in the United 

11 states actually available for the payment of losses by fire 

12 and held in the United states for the protection of holders 

13 of fire policies i~ the United States, including in such 

14 liabilities the fund reserved for reinsurance of outstanding 

15 risks, and the same shall correspond with the latest verified 

16 statement made by the company or association to the 

17 commissioner of insurance. N8-8~e6 The company shall not 

18 write, place, or cause to be written or placed, 8RY ~ policy 

19 or contract for insurance upon property situated or located 

20 ~n this state except through its resident agent or agents. 

21 Sec. 9. This Act shall not affect insurance companies 

22 authorized to transact business in IOwa on the effective date 

23 of this Act. 

24 Sec. 10. This A~t ~s effective January first following 

25 its enactment. 

26 EXPLANATION 
27 This bill increases the amount of capital and surplus re-

28 quired for insurance companies to transact business in Iowa 

29 to one million dollars capital and one million dollars surplus 

30 or two million dollars guaranty fund for mutual companies. 

31 

32 

33 

34 

35 
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AN ACT 

RELATING TO THE AMOUNT OF CAPITAL AND SURPLUS REQUIRED FOR 

INSURANCE COMPANIES TO TRANSACT BUSINESS IN IOWA. 

BE IT ENACTED BY THE GENERAl. ASSEMBLY OF THE STATE OF IOWA: 

section 1. Section five hundred eight point five (508.5). 

Code 1979, is amended to rcad as follows: 
50S.5 CA.PITAL AND SURPLUS REQUIRED. Me ~ stock life 

insurance company shall. not be aulhoriz.ed to ttansact business 

,mder the provisions of this chapter with less than U!.ree 

hl:iftdreli-hft:.y-6R8'ti981,ui one mi 11 ion dollars capi tal stock fully 

paid for in cash and ·h\tf'-k'itMlh:e4-tft8'itSaRfi one millio!! dollars 

of surplus paid i.n in cash 01' invested as provided by law. 

The stock shall be divided into shares of not less than one 

dollal: par value each. Ne1!;hi-ft,-hef'ei:f\-eel'llai:Heli-ehaU-affeet 

e ea paR~e 8-fte 'if-lUi eJot.e t' t B ee -l e ~ ~l'IJ 1\9 a e t - &tl9 !:he 8S -lU'l.t!. e~' -1:Re 

't'ey!:a!:eR9-ei-tA~B~efta~~e~T 

Sec. 2. section five hundred eight point nine (508.9), 

Code 1 ~79, is amended to read as follo .... s: 

508.9 MUTUAL CONPANIES--CONDI1'IONS. Level pI'emium and 

natural premiUlll life insu1'ance cO:':lpanies organized under the 

laws of this state upon the mutual plan shall. before issuing 

IIl'I.y policies. have actual applications on 3t least two hundt"ed 

and fifty lives for: an a\'er3qe amount of one thous<lnd dollars 

cach7-a-hfl~-6t-""A~e"'7: ___ "!>_.1ist of th~"~_i!~~j~ givinq 
t.he name, age, l'esidence, amount of insurance, and annual 

- e 
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pter:'liuLD of each applicant shall bp. filed .... ith the cmunissloner 

of insurance, and a deposit made witi) A!:M the cOII'.rnissioner 

of an amount equal to three-fifths of the whole annual premium 

on 8a.4 the applications. in cash or the securities required 

by section '08.5T-aR~-~ft-ftt!.8tt.eft-\Re~ete. In addition a 

deposit of cash or securities of the character provided by 

law for the investment of funds for life insurance companies 

in the sum of tA.ee-Rl:U\IlEet!.-tJ.etteftft4 two million dollars shall 

be made with the commissioner, which shall constitute a 

guaranty fund for the protection of policyholders. In no 

event shall the contribution to 8a'~ the quuanty fund give 

to Hilly contributors 6J\eEeei., to the fund Ot· to a"y other 

persons any voting or otheL" power in the management of the 

affairs of the company ),y-~eaeeR-e{-8\teR-8eAt .. iBtI"t-el'l.. 6a!:e. 

The guaranty fund may be repaid to the contt"ibutors thereto 

wi th intetest at six percent from the date of contt"ibution. 

at any timo. in whole or in part, provided 8~eh the repayment 

does not 1-educe the surplus of the company belo,", the amount 

of ~ft~ee-h~l'It!.ree-"fte'UJaMIi t .... o mi 11 ion dollars and then only 

pt-ovided consent in \l1'i ting for elteh the repayment is obtained 

from the commissioner of insurance1'-aftt!.-eA. Upon compliance 

with tlle provisions of this section. the corr.missioner shall 

issue to 8~eft the mutual company the certificate ket'e~Rajtef' 

prescribed in this chapter. 
Sec. 3. Section five hundred fifteen point eight ('15.8). 

Code 1979. is amended to read as follows: 

51'.8 PAID-UP CAPl1'AI, REQUIRED. He An insurance company 

other than life shall not be incorp01-ated to transact business 

upon the stock plan with less than ~we-htlRdnd-t.ft6\t8atul one 

million dollars capi.tal. the entire amount of which shall 

be fully paid up in cash and invested as provided by law. 

He-tRel'eaAe-ef-tRe An in!.I.!!2.~Q~_,'ny oLher tJlan Ii fe "_~h!l.! 
not i~~~_~~ its capital stoc~ e{~8Ry-eeM,aRy-8ka~*-Be-Mese 

unless t.he amount of Intsl'!. !l~ increase is fully paid up in 

cash. The slock. shall be diVided into shares of not less 

them one dollar each. 

;I: 
:n 
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Sec. 4. Section five hundt"ed fifteen point ten (515.10), 

Code 1919, is amended to read as follows: 

515.10 SURPLUS REQUIRED. &~eR-e8.,afty-8h.l.-~e-pes8e8.e~ 

An insurance company other than a life insurance company shall 
have. in addition to the required paid-up capital, a{ a surplus 
in cash or invested in securities auUlorized by law of not 
less than t.h.t'ee-k~MI!t!'eel-~Y8al'll!l one million dollars. If 

the cOllUPissioner of insut"ance finds that a coml>any offers 

or plans to offer only one kind of insurance fte the 

cOl'l'lmissioncr Dlay reduce the amount of surplus l"equired, but 

in no event shall it be t"educed to less than eRe Ull'e~ hundred 

thousand dollcl1"s. 

Sec. 5. Section (ive hundred fifteen point t.welve (515.12L 

subsection five (S), unnUl'llbered paragraph one (1). Code 19"~, 

1S amended to read as follows: 

H. The mutual company shall have in cash 01' in securities 

1n which insurance companies are authori~ed to invest, sU1~lus 

ln an amount ef not less than two ft\l1'l.4.e~-UI.811118.uui !!lillian 

do 11 a 1" s., -p revi:4e4 - t."'e: ~-U!.e- e6aJ11111!: 811 i:81'1.81'- at -i:Re~ t'Cll'I.e h -i i -i:1'I 

hi:8-'~~~eR~-tt-ftppeftrll-fteee8ea~YT-.ay-*e~~i:~e-ey~,1~8-~I'I. 

eK8ee8-ef-8ai~-~aYR~T-B~~-1'I.6t-~9~e-~aft-tft.ee-kYI'I.~.ed-~e~8al'l.. 

deHflF8. The surplus so requ,il'ed may be advanced in accordance 

with the provisions of section 515.19. 

Sec" 6. Section five hundl"ed fifteen point sixty-nine 

(515.69), Code 1979, is amended to read as follows: 

515.69 FOREIGN COMPANIES--CAPITAL REQUIRED. He ~ stocx 

l.nsurance co:npany o!"(;lanized under or by t.he l<"\'oIs of any other 

state or foreign govenlr.lent for the purpose specified in this 

chapte r" she. 11 not, d i rectI y 01 i ndi rectly, take r i. sks or 

transac~: eRY business of insurance in this state unles!> 

J!le~8e".eli-&i-b·a-h.l:lRlll'e4-~e~e8.f\tI the YSE'pany has on~ .. ~ill ion 

dollars of actual paid-up capi ta.l, and a surplus in c~sh or 

invested ir. securities dutho1'ized by la .... of not less than 

t"ftt'ee-h\tl'l.d~e8-thew8aR. one tnt 11 ion dollars, exclusl ve of eRY 

assets deposited in ftfty !! stat.e, terri.tory, distClct, Ot" 

House File 4~S. P. 4 

country for the special benefit 01' security of those insured 

therein. 

Sec. 7. Section five hundred fifteen point seventy-six 

(515.76), subsection one (I), Code 1979, is amended to read 

as follows: 

1. In case u.y-al:tM of a mutual cOl'llpany issuing policies 

for a cash premium .... ithout an additional contingent liability 

equal to or greatel' than the cash premiuro, tile surplus shall 

be at least ~~ee-h~ft6.e~-~8~eaftd two million dollars. 

Sec. B. Section five hundred fifteen point mnet.y-two 

(515.92). Code 1~"19, is amended t.o I'ead as follo .... s: 

51S.~2 STATEMENT OF CkPITAL AND SURPLUS. Every 

advertisement 01' public announcement, and every sign. circular, 

or cud issued 01· published by afty !! fot"eign company 

transacting the business of {~t'e casualty insurance in the 

stat.e, or by an officer. agent, or .representative thereof, 

wh.'eh-ahdl-pl:tl!pel'~ tlMt pUrp01"ts to .. ake-kRewR-tte disclose 

the..£2!l~ financial standing, shall exhibit the capital 

actually paid in in cash, and the amount of net surplus at 
assets ovet" all its liabilities actually held and available 

for the payment of losses by fire and for the protection of 

holders of tire policies, and shall also exhibit the amount 

of net surplus of assets over all liabilities in t.he United 

States actually available for the payment of losses by fire 

and held in the United States for the protection of holders 

of fire policies in the Unit.ed States, including in such 

liabilities the fund reserved for reinsurance of outstanding 

risks, and the same shall correspond ,,'ith the latest verified 

statement made by the cot1pany or association t.o the 

cO!Tl1O.issioner of inl:'urance. Ne-a\tek '!.."'l)~~ company shall !lot 

... ·rite, place, at" cause to be written or placed, aKY ~ policy 

01" contl'act for insurance upon propct"ty situat.ed or located 

in this state except through its resident agent 01' agents" 

Sec" 9" l'his Act shall not affect insUTllnce companies 

autho1"ized t.o tt"ansact business in 10\0''-' on the effective date 

of this Act" 

• 
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Sec. 10. This Act ~s effective January first following 

its enactment. 

FLOYD H. MILLEN 
Speaker of the House 

TERRY E. BRANSTAD 
President of the Senate 

I hereby certify that this bill originated ln the House and 

is known as House File 455, Sixty-eighth General Assembly. 

DAVID L. WRAY 

Chief Clerk of the House 

Approved i2wJ,/ ;;It) , 1979 
I 

ROBERT D. RAY 
Governor 


