
Hou~ File 451 

A.meu!:\.i~ 

Wrudsuin. Chair~~:1 
A. Mil!(-r 
Tieden 

1979 
"':c 1;~-~- ci!, ~ 
Calendar 

Passed House. Date 3 _/_ 

Vote: Ayes ____ ·.:..!o~ __ Nays 

By COt1l'lIT'l'EE ON AGRICULTURE 

(Formerly Study Bill 39) 

7"/4 717)Passed Senate, Date =i·C- 79(;_ //c,) 

/ Vote: Ayes "13 Nays_,,-(.:..; __ _ 

A BILL FOR 
1 

2 

3 

4 

5 

6 

7 

8 

9 

An Act to prohibit certain corporations and certain trusts 

from acquiring or leasing agricultural lana in Iowa, 

providing ap enforcement. mechanism therefor and providinq 
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S.F. ~_ H.F. _:{5\ 

1 Section 1. Section one hundred seventy-two c point four 

2 (172C.4), Code 1979, is amended to read as follows: 

3 172C.4 ~eMPe~¥ RESTRICTION ON INCREASE OF HOLDINGS. 

4 Fef-e-~e~~e&-e{-i~ve-ye8~s-f~em-A~~He~-~57-~9~5-fte No 

5 corporation or tr~st, other than a family farm corporation, 

6 authorized farm corporation, family trust, authorized trust 

7 or testamentary trust shall, either directly or indirectly, 

8 acquire or otherwise obtain or lease any agricultural land 

9 in this state. However, the restrictions provided in this 

10 section shall not apply to the following: 

11 1. A bona fide encumbrance taken for purposes of security. 

12 2. Agricultural land acquired by a corporation for research 

13 or experimental purposes, if the commercial sales from such 

14 agricultural la!ld are incidental to the research or 

15 experimental objectives of the corporation, and agricultural 

16 land acquired for t~e purpose of testing, developing or 

17 producing seeds, animalS, or plants for sale or resale to 

18 farmers or for purposes incidental to those purposes. 

19 Commercial sales are incidental to the research or 

20 experimental objec~ives of the corporation when they are less 

21 than twenty-five percent of the gross sales of the primary 

22 product of the r~search. The limitation provided in this 

23 subsection shall not apply to corporations referred to in 

24 subsection 3. 

25 3. Agricultural iand, including leasehold interests, 

26 acquired by a nonprufit corporation organized under the 

27 provisions of chapters 504 and 504A including land acquired 

28 and operated by or for a state university for research, ex-

29 perimental, demonstration, foundation seed increase or test 

30 purposes and land acquired and operated by or for nonprofit 

31 corporations organized specifically for research, experimental, 

32 demonstration, foundation seed increase or test purposes in 

33 support of or in conjunction with a state university. 

34 4. Agricultural land acquired by a corporation for im-

35 mediate or potential use in nonfarming purposes. 
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1 5. AgricultuIal land acquired by a corporation by process 

2 of law in the ccllection of debts, or pursuant to a contract 

3 for deed executed prior to August 15, 1975, or by any procedure 

4 for the enforcement of a lien or claim thereon, whether created 

5 by mortgage or ot~erwise. 

6 6. A municipal corporation. 

7 7. Agricultural land which is acquired by a trust company 

8 or bank in a fiduciary capacity or as trustee for a family 

9 trust, authorized trust or testamentary trust or for nonprofit 

10 corporations. 

11 8. A corporaLion or its subsidiary organized under chapter 

12 491 and to which 8ection 312.8 is applicable. 

13 9. Agricultural land held or leased by a corporation on 

14 July 1, 1975, as long as the corporation holding or leasing 

15 the land on this date continues to hold or lease such 

16 agricultural land. 

17 10. Agricultural land held or leased by a trust on July 

18 ~, 1977, as long as the trust holding or leasing such land 

19 on this date continues to hold or lease such agricUltural 

20 land. 

21 11. Agricultursl land acquired by a trust for immediate 

22 use in non farming purposes. 

23 12. Any corporstion or trust, other than a fawily farm 

24 corporation ef-6~, authorized farm corporation, family trust, 

25 authorized trust or testamentary trust, violating the 

26 provisions of this section shall upon conviction, be punished 

27 by a fine of not mure than fifty thousand dollars and shall 

28 divest itself of any land acquired in violation of this section 

29 within one year after conviction. The courts of this state 

30 may prevent and restrain violations of this section through 

31 the issuance of an injunction. The attorney general or a 

32 county attorney shall institute suits on behalf of the state 

33 to prevent and restrain violations of this section. 

34 Sec. 2. Section one hundred seventy-two C point seven 

35 (172C.7), unnumbered paragraph one (1), Code 1979, is amended 
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S. F. H.F. 

1 to read as follows: 

2 Every person acting in a fiduciary 

3 on behalf of any corporation, limited 

capacity or as 

partnership or 

a trustee 

4 nonresident alien ~He~v~a~a~, who holds agricultural land 

5 in this state outslde the corporate limits of any city, shall 

6 file with the secretary of state on or before January 3i 

7 thirty-first of each year a report as follows: 

8 Sec. 3. Section one hundred seventy-two C point eleven 

9 (172C.11), Code 1979, is amended to read as follvws: 

10 172C.11 PENALTIES--REPORTS. Failure to timely file a 

11 report or the fi11ng of false information is punishable by 

12 a civil {~He penalty not to exceed one thousand dollars. 

13 For purposes of this section a report is timely filed if 

14 the report is fi1en prior to May i first of the year in which 

15 it is required to be filed. 

16 The secretary ~f state shall notify a person wHam who the 

17 secretary has rea~on to believe is required to file a report 

18 as provided by this chapter and who has not filed a timely 

19 reportL that th~ person may be in violation of this section. 

20 After thirty days from receipt of the notice, any person re-

21 qui red to report unner this chapter who has not filed, shall 

22 be assessed a civii f±Re penalty of one hundred dollars for 

23 each day in which ~e report is not filed. The secretary 

24 of state shall include in the notice, a statement of the 

25 penalty which will be assessed if the report is required and 

26 is not filed within thirty days. This penalty shall be in 

27 addition to any other penalty under this chapter. The 

28 secretary of state shall notify the state attorney general, 

29 when the secretary vf state has reason to believe a violation 

30 of this chapter has 0ccurred. 

31 Sec. 4. This Act is effective January first following 

32 its enactment. 

33 EXPLANATION 

34 This bill makes permanent the temporary moratorium on 

35 acquisition of agricultural land by corporations and trusts 
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1 which are not fam~ly farm corporations, authorized farm 

2 corporations, family trusts, or testamentary trusts and extends 

3 the penalty for violation of the moratorium to trusts other 

4 than family 

The bill 5 

trust~, authorized trusts or testamentary trusts. 

also cl.arifies that the fine 

timely file a 

under s~ction l72C.ll 

report or for false 6 of the Code for f~ilure to 

7 filing of a report is a civil penalty, not a criminal penalty, 
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attorney general 

there has been a 

necretary of state to notify the state 

when the secretary has reason to believe 

violation of the chapter. 
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HOUSE FILE 451 

AN ACT 

TO PROHIBIT CERTAIN CORPORATIONS AND CERTAIN TRUSTS fROM AC­

QUIRING OR LEASING ACRlt'ULTIfRAL LAND IN IO'NA, PROVIDING 

AN ENFORCEMENT MECHANISM TIIEREFOR AND PROVlDING A PENALTY. 

BE IT ENACTED BY THE GENERAL ASSE~mLY OF THE STATr: OF I~~A: 

Section 1. Section one hundred seventy-two C point four 
(172C.4), Code 1979. is amended to read as follows: 

172C.4 iHHP9RARY RESTRICTION ON INCREASE OF HOLDINGS. 
Fe.-ft-~er.e4-6f-f~ve-yea.e-{~e~-A~~~et-l§T-i9~&-ft& No 
corporation or trust, other than a fatTlily (ann cOl'poration, 

authoriz.ed farm cot'poration. fami.ly trust, auUiorized tt'ust 

Ot" testamental-Y trust shall. either directly or indirectly. 

acqulTC or otl\ervise obtain or lease any agricultural land 
in t.his state. However, tho restrictions provided in this 

section shall not apply to the followinq: 

1. A bona fide encumbrance taken for purposes of security. 

2. Agricultural land acqui,red by a corporation for research 

01.' experimental plll:pO&es, if the coruuercial sales fro:n such 

aqricul tut'al land are incidental to the l"esearch or 

experimental objectives of the corporation, and agL'icultural 

land acquired fOl" the pUl-pose of testing. developing or 

producing seeds. animals, Qt· plants for sale or resale to 

fanrers or for purposes incidental to those purposes. 

Conmercial sales are incidental to the research OI" 

experimental objectives of the cot-poration when they /lre less 

than twenty-five pet"cent of the gross sales of the primary 

product of the reseal"eh. 'the limitation pl"ovided in this 

subsection shall not apply to corporations refened to in 

subsection 3. 

3. Agricultural land, includi.ng leasehol<i inteI"est!>, 

acquin:d by a nonprofit corp:.ratlOn organized undet" th(.: 

e • 
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provisions of" chapters 504 and S,04A including land acquired 

and operated by or for a state university for research. ex­

perimental, demonst1"ation. foundatJon seed incI."ease or test 

purpOSes. and land acquired and operated by Ot" fOl' nonprofit 

corporations organized specifically for research. expedmental. 

demonstration. foundation seed increase or test PU1·por.es in 

support of or in conjunction with a state university. 

4. Agricultural land acquired by a cot"poratlon for im­

Mediate or potential use in nonfarming purposes. 

5. Agricultural land acquired by a corporation by process 

of law in the collection of debts, or pursuant to a contract. 

for deed executed pI"ior to August 15. 1975, or by clny procedure 

for the enforcement of a lien or claim thereon. whether created 
by lr:ortgage or other'Wise. 

6. A municipal corporation. 

7. Agricultural land which is acquired by a trust company 

or bllnk in a fiduci<~ry capacity or as trustee for a fami.ly 

trust, authorized trust or testamentary trust Ot" tor nonprofi t 
COrpOl"atlons. 

8" A corporation 01" its subsidiary organized undet" chapter 

491 and to which section 112.8 is applicable. 

9. Agr,icultul"al land held or leased by a corporation 01\ 

July 1. 1975. as long as the corporation holding or leasing 

the land on t.his date continues to hold or lease such 

agricultural land" 

10. Agricultural land held or leased by a trust on July 

1. 19:7. as long as t.hc trust holding or leasing sllch land 

on this date conti,nues to hold or lease such agricul tural 
land. 

11. Aqricult.ural land acquired by a trust for imm~diate 

use ln nonfarming purposes. 

12. Any corporation ot" tru6t. other than a family farm 

corporation et'-a".!. authorized farm corpOt"alion. faro._ily trust, 

:!!~~hOliz~d trust ~.t" testarnental"y .. ~t'ust, violating the 

prOVisions of this section shall upon conviction. be punished 

;:t 
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House File 451, P. 3 

by a fine of not marc than fifty thousand dollars and shall 

divest itself of any land acquired in violation of this section 

wi tJlin one yeu after conviction. Tht! courts of this stale 

may pt·event .wd reatrain violations of this section through 

the issuance of an 1nJunctloll. The attorney qeneral or a 

county attol'ney shall institute suits on behalf of the state 

to prevent and rest..raitl violations of t.h.is section. 

Sec. 2, Section one hundred seventy-t ... ·o C point seven 

(1 nc, 7 J, unnumber:·ed paragraph one (1), Code 1979, is amended 

to l·ead as follows: 

Every person acting in a fiduciary capacity or as a trustee 

on behalf of any corpol·alion, limited partnership or 

nonresident alien .R8tY~4~a~, who holds agricultural land 

in this state outside the corporate linits of any city, shall 

f1 le .... i th the secretary of state on at· before January H 

thirty-first of each year a report as follows: 

Sec. 3. Section one hundred seventy-t .... o C point eleven 

(172C.11), Code 1979, is amended to read as follo .... s: 

172C.ll PENALTIES--REPORTS. Fai.lure to timely file a 

rcport 01· the filing of {"lse information is punishable by 

a civil hJ\e l>ena!..~ not to exceed one tllous,\nd dollars. 

l'or purposes of this section a report 15 timely filed if 

the report is filed prior to May i first of" the year in which 

it is requil·ed t.o he filed. 

The secretary of state Sh4111 noti fy a person wft.el'!l .... ho the 

secret .... ry has l·eason to believe is r~quircd to file a report. 

as provided by tilis chapter and who has not filed a ti~ely 

reportJ that the person may be in violation of this section. 

Aftet· t.hirty days from receipt of the notice, any person re­

quired to report under this chapter ""ho has not filed.!, shall 

be assessed a civil f~Re penal ty of one hundred dollars for 

each day in .... hich the report is not filed. The secretary 

of state shall include in the notice. a statell'.cnt of the 

penalty .... hich .... ill be assessed if the report is t·equircd and 

is not filed ... ·ith.in thirti' days. This penalt.y shall be ill 

e 
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addi tion t..o any other penalty under this Chapter. l'h~ 

~<2.!.!:~.~!1,.2f s ta te shall._no1J..fY... the s ta~.It .. i~.t tot·ney gener a I, 
.... hen the secr}t~ary of state has reason to heli~'y£ ... ~ ... y'~olat!~,1} 

£L....t!lis chapter Jl.~!I: occuned .. 
Sec. 4. This Act is effective Januuy first following 

its enactment. 

FLOYD H. MlJ.I.RN 

Speaker of the House 

TERRY E. BRANSTAD 

Pl·esident of the Senate 

I hel·eby certify that tilis bill originated in the House dnd 

is known as House File 451, Si~ty-eighth General Assembly. 

DAVID I •. WRA'i 

Chief Clet·k of the House 

Approved ~ __ .g1L_' 1979 

-----------------
ROBERT D. RAY 
(;ovcrnOI' 


