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A BILL FOR

An Act to allow the director of revenue to provide information
lawfully in bis possession to tax officers of other states
and the federal government and to receive information re-

1

2

3

4 garding taxpayers in this state from the other states and
5 the federal government and to revise the confidentiality
6

protections of the law.
BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1. Section four hundred twenty-two point twenty
(422.20), subsection one (1), Code 1979, 1s amended to read
as follows:

1. It shall be unlawful for any present or former offi-
cer or employee of the state to divulge ox to make known in

any manner whatever not provided by law to any person the
amount or source of income, profits, losses, expenditures,

or any particular thereof, set forth or disclosed in any in-
come return, or to permit any income return or copy thereof
or any book containing any abstract or particulars thereof

to be seen or examined by any person except as provided by
law; and it shall be unlawful for any person to print or
publish in any manner whatever not provided by law any income
return, or any parxt thereof or source of income, profits,
losses, or expenditures appearing in any income return; and
any person committing an offense against the foregoing
provision shall be guilty of a serious misdemeancr. If the
offender is an officer or employee of the state, such person
shall alsoc be dismissed from office or discharged from
employment. Nothing herein shall prohibit turning over to
duly authorized officers of the United States or tax officials
0of other states information and income returns pursuant to

agreement between the director and the secretary ©of the
treasury of the United States or the secretary's delegate
or pursuant to a reciprocal agreement with another state.

Sec. 2. Section four hundred twenty-two point seventy-
two (422.72), subsection one (1), Code 1979, is amended to
read as follows:

1. It shall be unlawful for the director, or any per-
son having an administrative duty under this chapter, or any

present or former officer or other employee of the state

authorized by the director to examine returns, to divulge
or to make known in any manner whatever, the business affairs,
operations, or information obtained by an investigation under

this chapter of records and equipment of any person or
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corporation visited or examined in the discharge of official
duty, or the amount or source of income, profits, losses,
expenditures or any particular thereof, set forth or disclosed
in any return, or to pexrmit any return or copy thereof or

any book containing any abstract or particulars thereof to

be seen or examined by any person except as provided by laws
providedr-howevery-that. However, the director may authorize

examination of such returns and other informaticn which 1is

confidential under this section, if a reciprocal arrangement

exists, by tax officers of another states or the federal

government. The director may, by rules adopted pursuant to

chapter seventeen A (17A) of the Code, authorize examination

of i1nformation and returns by other officers or employees

of this state to the extent required by their official duties

and responsibilities. Disclosure of information to tax

officers of another state shall be limited t¢ those disclosures

which have a tax administrative purpose and only to officers

of those states which have laws protecting the confidentiality

of such returns and information. This subsection shall prevail

over the provisions of any general law of this state relating
to public recordc.

Sec. 3. This Act is effective January first following
its enactment.

EXPLANATION

The bill grants the department of revenue the authority
to exchange information as well as returns under a reciprocal
agreement with the appropriate officials of another state
and strengthens the protections for holding taxpayer returns
and information confidential.
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HOUSE FILE 421
H-3258

1
2 . 1.l Page 2, line 18, by inserting after the word
3 laws" the words "that are as strict as the laws of

Amend House File 421 as follows: '
this state".

4 oS

H-3258 FILED JedraZir —/9av® =77 BY BRANDT of Black Hawk
FEBRUARY 27, 1979

HOUSE FILE 421
H-3262

Amend House File 421 as follows:

1. Page 1, line 22, by inserting after the word
"states" the word "state".

2. Page 2, by striking line 8 and inserting in
lieu thereof the following: "examination of such
state returns and other state information which is".

3. Page 2, line 13, by inserting after the word
"of" the word “state".

~— 4. Page 2, line 15, by inserting after the word
"of" the word "state”.
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H-3262 FILED, ADOFTID (g s FF) BY CONLON of Muscatine
FEBRGARY 28, 1979 J
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A BILL FOR T

1 An Act to allow the director of revenue to provide information
2 lawfully in his possession to tax o: fficers of other states
3 and the federal government and to receive information re-

4 garding taxpayers in this state from the other staFes.and

5 the federal government and to revise the confidentiality

6 protections of the law.

7 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

8

9
10
11
12
13
14
15
16

House Amendments

HOUSE FILE 421

tn
]
(9
bo
4]
[9)]

Amend House File 421, as amended, passed, anc
reprinted hy the House, as follows:

1. Page 2, line 20, by inserting after the word
"information." the werds "The depariment shall inform
the taxpayer when returns or other information 1is
provided to the United States government, other states,
or to other officlals or employees oI this state
pursuant t¢o this chapter."
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§-3225 FILED dalzZd 77 BY COMMITTEE ON WAYS AND MEANS 2173
MARCH 14, 1979 7g. o7& ROLF CRAFT, CHAIRPERSON




Section 1. Section four hundred twenty-two polint twenty
(422.20), subsection one (1), Code 1979, is amended to read
as follows:

1. It shall be unlawful for any present or former offi-

cer or employee of the state to divulge or to make known in
any manner whatever not provided by law to any person the
amount or source of income, profits, losses, expenditures,

or any particular therecf, set forth or disclosed in any in-
come return, or to permit any income return or copy thereof
or any book containing any abstract or particulars thereof

to be seen or examined by any person except as provided by
law; and it shall be unlawful for any person to print or
publish in any manner whatever not provided by law any income
return, or any part thereof or source of income, profits,
losses, or expenditures appearing in any income return; and
any person committing an offense against the foregoing
provision shall be guilty of a serious misdemeancr. If the
offender is an officer or employee of the state, such person
shall also be dismissed from office or discharged from
employment. Nothing herein shall prohibit turning over to
duly authorized officers of the United States or tax officials

of other states state information and income returns pursuant

to agreement between the director and the secretary of the

treasury of the United States or the secretary's delegate

or pursuant to a reciprocal agreement with another state.

Sec. 2. Section four hundred twenty-two point seventy-
two (422.72), subsection one (1), Code 1979, is amended to
read as follows:

1. Tt shall be unlawful for the director, or any per-
son having an administrative duty under this chapter, or any

present or former officer or other employee of the state

authorized by the director to examine returns, to divulge
or to make known in any manner whatever, the business affairs,
operations, or information obtained by an investigation under

this chapter of records and equipment of any person or
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corporation visited or examined in the discharge of official
duty, or the amount or source of income, profits, losses,
expenditures or any particular thereof, set forth or disclosed
in any return, or to permit any return or copy thereof cr

any book containing any abstract or particulars thereof to

be seen or examined by any person except as provided by lawsr

previded;-however;-that. However, the director may authorize

examination of such state returns and other state information

which is confidential under this section, 1f a reciprocal

arrangement exists, by tax officers of another states or the

federal government. The director may, by rules adopted

pursuant to chapter seventeen A (17A) of the Code, authorize

examination of state information and returns by other officers

or employees of this state to the extent required by their

official duties and responsibilities. Disclosure of state

information to tax officers of another state shall be limited

to those disclosures which have a tax administrative purpose

and only to officers of those states which have laws that

are as strict as the laws of this state protecting the

confidentiality of such returns and information. This

subsection shall prevail over the provisions of any general
law of this state relating to publié records.

Sec. 3. This Act is effective January first following
its enactment.

EXPLANATION

The bill grants the department of revenue the authority
to exchange information as well as returns under a reciprocal
agreement with the appropriate officials of another state
and strengthens the protections for holding taxpayer returns

and information confidential.
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HOUSE FILE 421

(. -4306

1 Amend the Senate amendment, H-3764, to House

2 File 421, as amended, passed, and reprinted by the

3 House, as follows:

4 1. Page 1, by striking lines 4 through 8 and

5 inserting in liewu thereof the following: “informa-
6 tion." the following: "The director shall place

7 upon the state tax forxrm a notice to the taxpayer

8 that state tax information may be disclosed to tax

9 officlals of another state or of the United States
10 for tax administrative purposes. The department

1) shall not authorize the examination of tax informa-
12 tion by officers and employees of thilis state,

13 another state, or of the United States if the officers
14 or emplovyees would otherwise be reguired to cbtain a
15 judiclial order to examine the information if it were
16 to be obtained from another source, and if the pur-
17 pese ©of the examination is other than for tax admin-
18 istration. Nothing in this subsection shall prevent
19 the devartment from authorizing the examination oi
20 state returns and state information when provided

21 under the provisions of section two hundred fifty-
22 two B poilnt nine (252B.9) of the Code.

L H-4306 FILED “elpC’ 575 (“’ F#22)5y POPE of Polk
MAY 7, 1979 SHULL of Warren
HULLINGER of Decatur

SENATE AMENDMENT TO
HOUSE FILE 421

Ii-3764
1 Amend House File 421, as amended, passed, and
2 reprinted by ctae rHouse, as follows
3 1. Page 2, line 2J, by inserting after tae word
4 "information." tue words "Tae departnent snall inform
5 the Laxpaver wnen reiuxns or otaer :information is
6 provided to wne United States government, otlier states,
7 or to otner officiais or ngfovocs of tnls state
-8 JQESJdnb to nils caapter,’
H-3764 FILED RECEIVED FROM THE SENATE //
APRIL 6, 1979 ,LI;_,U,,( Carose ersed Ot Fainanros 5 5,’?_ L2C 7 J 222
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HOUSE FILE 421

H-3875
1 Amend the Senate amendment, H-3764, to House
2 File 421, as amended, passed, and reprinted by the
3 House, as follows:
4 1. Page 1, by striking lines 1 through 8.

H-3875 FILED ofess Yoolp V7 BY CONLON of Muscatine
APRIL 11, 1979

HOUSE FILE 421

B-4084
1 Amend the Senate amendment H-3764; to House File
2 42), as amended, passed, and reprinted by the House,
3 as follows:
4 1. Page 1, line S, by inserting after the word
5 "taxpayer” the words "prior to the time".
6 2. Page 1, line 5, by striking the word "is"
7 and inserting in lieu thereof the word “are".

- s gy
H-4084 FILED év&gvﬁx_“ggxﬁfg‘V.\By POPE of Polk
APRIL 24, 1979 #iconalcbodos ¥/07, . BRUNER of Story
5/7(# 222 3)4IBBS of Johnson

HOUSE PiLEs 421
H-4271

1 Amend the Senate amendment, H-3764, to House
2 File 421, as amended, passed and reprinted by the
3 House, as follows:
4 1. Page 1, line 8, by inserting after the
5 woxd “"chapter" the words ”; provided that the tax-
6 Payer need not be inforxmed prior to dissemination
7 under the following circumstance:
8 -a. 8S»ch information is obtained for a
9 .criminal investigation upon written application
10 with the director which includes a request that
11 the taxpayer not be informed for such period
12 by the department. An additional ninety-day
13 period may be granted by the director upon a
14 written request stating the reasons therefor."

H-4271 FILED “7254“”’57é(?*£&%Y WELSH of Dubuquc



HOUSE AMENDMENT TO SENATE AMENDMENT TO
HOUSE FILE 421

-3769

Amend the Senate amendment, H-3764, to House File
421, as amended, passed, and reprinted by the House,
as follows:

1. Page 1, by striking lines 4 through 8 and
inserting in lieu thereof the following:
"information." the fcllowing: "The director shall

place upon the state tax form a notice to the taxpayer

that state tax information may be disclosed to taX
officials of another state or of the United States

for tax administrative purposes. The department shall

not auvthorize the examination of tax information by
officers and employees of this state, another state,
or of the United States 1f the officers or employees

would otherwise be *cculred to obtain a judicial order

to examine the information if it were to be obtained
:rom arother source, and 1f the Ddruose oL the
ﬁxamznaflon {s other than for tax zdministration.

Xothing in this subsection shall prevent the aepar trien
from authorizing the examination O:f State returns
and state information when provided under the
provisions of section two hundred fifty-two B point

nine (252B.9) of the Code.

3-3769 TFILED RECEIVED FROM THE HOUSE

MAY 9,

4 387
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HOUSE FILE 421

AN ACT
TO ALLOW THE DIRECTOR QF REVENUE TO PROVIDE INFORMATLON LAW-
FULLY IN HIS POSSESSION TO TAX OFFICERS OF OTHER STATES
AND THE FEDZRAL GOVERNMENT AMD TO RECEIVE INFORMATION RE-
GARDING TAXPAYERS IN THIS STATE FROE THE OTHER STATES AND
THE FEDERAL GOVERNMENT AMD TO REVISE THE CONEIDENTIALITY
PROTECTIGNS OF THE LaAW.

iT EMACTED BY THS GEMNERAL ASSEMBLY OF THE STATE OF I[OWA:

Sectionr 1. Section four hundred twenty-two point Lwenty
(422.290). subsection one (1), Code 1979, 1s anended to read
as follows:

1.
cer or enployee of the state to divulge ot Lo maxe known in
any manner whatever not provided by law to any person the
amount or sourse ot incceme, profits, rosses, expenditures,
or any particular thereof, set forth or disclosed in any in-
core return, or to permit any iacome return or copy thereof
or any book containing any abstract or particulars thercof
o be seen 01 exanined by any person except as provicea by
taw; and 1t shall be unlawful {5y any person to print or
publish in any manner whatever not provided by law any income
returr:, or any part theresf or souarce of 1ncome, profits,
lossns, or expenditures appedrlng in any 1adome reiurn; and
any perscn committing ar offense agalnst the foregoing
provosion shall be gailty of a serisus mizderesnvr. If Lne
sffende: 1s an officer or ermployee of the state, such person
shall also bwe dismissed Zronm office of discharged from
employment. Nothirg nero:in shall prohloit turning over to
duly dautnorized otfilcers of the United States ¢r tax officials
0% other states state informaticn and ircome returns pursdant

to agreerent between the director and the secretary of the
treasury of the United States or the secretary's delegate
or pursuant to a reciprocal agrecment with another state.

House File 421, P 2

Sec. 2. Section four hundred twenty-two polnt seventy-
two {(422.72), subsection one (1), Code 1979, 15 arended to
read as follows:

1. It shall be unlawful for the director, ©r any per-
son having an administrative duty under this chaptexr, or any
present or former officer or other employec of the state
authorized by the director to examine returnhs, to divulge
or Lo make Xnown in any manner whatever, the business affairs,
operations, or information obtained by an investigation under
this c¢hapter of records and ecquipment of any person or
corporation visited or examined in the discharge of official
duty, or the amount or source of income, profits, losses,
expenditures or any particular thereof, set forth or disclosed
in any return., or to permit any return or copy thercof or
any book <ontaining any abstract or particulars thercol to
he seen or examined by any person except as provided by laws
peovided:-Roweverr-rhat. However, the director may authorize
examination of such state returns and other state information

which is confidential under this scction, if a reciprocal
arrangement exists, by tax cfficers of another statey or the
federal government. The director may, by rules adopted
pursuant to chapter seaventeen A (17A} ¢f the Code, authorize

examination of state information and returns by other officers
or _employees of this state to the extent reguired by their
officral 4duties and responsivilities. Disclosure of state
Tion to tax officers of another state shall be limited
to those disclosures which have a tax administrative purpose

and only to vfticers of those statee which have laws that
s _state protecting the
sturns and jnforwatio The ditrector

Ality of s

shall place upon the state tax form_a notice to the taxpayer

that state tax 1nforratlon may be diz¢le to tax officials

of tax information by officers and employees of this




House File 421, P. 3

order to examine the i1nformation 1f it were to be obtalned

from another source, and i1f the purpose of the examination

1s other than for tax administration. Nothing in this

subsection shall prevent the department from authorizing the

examination of state returns and state information when

provided under the provisions of section two hundred fifty-

two B point nine (252B.9) of the Code. This subsection shall

prevail over the provisions of any general law of this state
relating to public records.
Sec. 3. This Act is effective January first followaing

1ts enactment.

FLOYD H. MILLEN
Speaker of the House

TERRY E. BRANSTAD

President of the Senate

I hereby certify that this bill originated in the House and
1s known as House File 421, Sixty-eighth General Assembly.

DAVID L. WRAY
Chief Clerk of the House

Approved {:&bﬁj‘g, . 1979

ROBERT D. RAY
Governor




