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A BILL FOR

1 An Act authorizing rural water districts to finance the full

2 cost of construction or purchase of any water district

3 facility.

4 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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H4-5701

amend House File 2573 as follows:
é 1. Page 1, by striking lines 23 and 24.
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Section 1. Section three hundred fifty-seven A point
eleven (357A.11), subsection eight (8), Code 1979, 1is amended
to read as follows:

8. Have power to finance up-te-n:nety-five-pereent all
or part of the cost of the construction or purchase of any
project necessary to carrxy out the purposes for which the
district is incorporated, previded-the~balanee-of-the-gest
ef-construetion-or-purchage-ip-aequired-by-subperiptron;
denation;-gifty-or-otherwise-than-through-the-~pediuvm-of-teoanas;
or to refinance up-teo-ninety~-frve-pereent all or part of the

original cost of any such project, and to evidence sueh that
financing by issuance of revenue bonds or notes which shall
mature in a period not to exceed forty years from date of
lssuance, shall bear interest, or combined interest and
insurance charges, at a rate not to exceed six percent per
annum, shall be payable only from revenue derived from sale
of water by the district, and shall never become or be
construed to be a debt against the state of Iowa or any of
its political subdivisions other than the district issuing
the bonds. A statutory mortgage lien shall exist upon the
water system and appurtenances and extensions so acquired
in faver of the holders of the bonds and notes.

Sec. 2. This Act takes effect January first following
its enactment.

EXPLANATION

This bill increases the limitation on a rural water dis-
trict's borrowing authority from 95 percent to 100 percent
of the cost of construction of any project or purchase of
any facility which is neceesary in order to carry out the
purposes for which the rural water district is established.
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cost of construction or purchase of any water district
facility.
IT ENACTED BY THE GENERAL ASSEMBLY QOF THE STATE OF IOWA:
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Section 1. Section three hundred fifty-seven A point '
eleven (357A.11), subsection eight (8}, Code 1979, is amended .'
to read as follows:

8. Have power to finance up-te-ninety-five-pereent all
or part of the cost of the construction or purchase of any
project necessary to carry out the purposes for which the
district is incorporated, provided-the-batance-of-the-cost
ef-eenstruetion-er-purehase-is-aeguired-by-subseripeions
denations-grfer-or-otherwise-than-ehreugh-the-medivm-~-of-roanss;

or to refinance up-te-ninety-€ive-pereent all or part of the

original cost of any such project, and to evidence sueh that
financing by issuance of revenue bonds or notes which shall
mature in a periocd not to exceed forty years from date of
issuance, shall bear interest, or combined interest and
insurance charges, at a rate not to exceed six percent per
annum, shall be payable only from revenue derived from sale
of water by the district, and shall never become or be
construed to be a debt against the state of Iowa or any of ’
its political subdivisions other than the district issuing
the bonds. A statutory mortgage lien shall exist upon the
water system and appurtenances and extensions so acquired

in favor of the holders of the bonds and notes.
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AN ACT
AUTHORIZING RURAL WATER DISTRICTS TO FINANCE THE FULL COST QF
CONSTRUCTION OR PURCHASE OF ANY WATER DISTRICT FACILITY.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

Section 1. Section three hundred fifty-seven A point
eleven (357A.11), subsection eight (8), Code 1979, is amended
to read as follows:

8. Have power to finance wp-ta-pinety-five-pereent all
or part of the cost of the construction or purchase of any
project necessary to carry out the purposes for which the
district 1s incorporated, previded-tha-batanee-af-the-gont
of-gonskruebyon-vr-purchase-iv-acquired-by-oubuvriprions
donnrreny-grfrr-or-othusvwise-than-through-the-madium-sé-teanoy
or to refinance wp-bte-minety-five-peresent all or part of the
original cost of any such project, and to evidence sweh that
financing by issuance of revenue bonds or notes which shall
mature in a pariod not to exceod forty years from date of
issuance, shall bear interest, or cocbined interest and
insurance charges. at a rate not to exceed &ix percent per
anhun, shail be payable only from revenue derived from sale
of water by the district, and shall never becore or be
congtrued to be & debt against the state of lowa or any of
its political subdivisions other than the district issuing
the bonds. A statutory mortgage lien shall exist upon the
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water systen and appurtenances and extensions s0 acgquired
in favoxr of the holders of the bonds and notes.
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Speaker of the House

TERRY E. BRANSTAD
President of the Senate

[ herevy certify that this bill originated in the House and
is known as House File 2573, Sixty-eighth General Assembly.
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