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HOUSE FILE 

By COMMITTEE ON COMMERCE 

(Formerly House File 2235) 

Passed House, DAte..5/.:: 0~o~" /-:ot:) PAssed Senate, Date, ______ _ 

Vote: Ayes '1/ Nays 0 Vote: Ayes ____ _ Nays ___ _ 

Ap pr OVed __ --I.C¥4l"'4J~· '---!Ol~(L,J .... (i.,;./q,<l.:tO~----

A BILL FOR 
IAn Act authorizing rural water districts to finance the full 

cost of construction or purchase of any water district 

facility. 

2 

3 

4 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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18 . ~ HOUSE FILE 2573 
H-570l 
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Amend House File 2573 as follows: 
1. Page I, by striking lines 2:3 and 24. 

BY SPEAR of Lee 

CP6-16200 2/73 



S.F. H.F. ;1.57.1 

1 section 1. Section three 

2 eleven (357A.11), subsection 
3 to read as follows: 

hundred fifty-seven A 

eight (8), Code 1979, 

point 
is amended 

4 8. Have power to finance ~~-~9-ft~fte~y-f~ve-~ereeft~ all 
5 or part of the cost of the construction or purchase of any 
6 project necessary to carry out the purposes for which the 
7 district is incorporated, ~rev~eea-~e-B~~aftee-ef-~e-ee8~ 

8 ef-eeftB~F~e~~9ft-eF-~~FeRaee-~B-ae~~rea-8y-8~eep~~~~eft, 

9 aefta~~eft7-~~f£7-eF-e~eFWiee-~fiaft-~Fe~~8-~e-Mea~Hm-ef-~eaft8, 
10 or to refinance ~~-£e-ft~fte£y-f~ye-peFeeft~ all or part of the 
11 original cost of any such project, and to evidence e~e8 that 

12 financing by issuance of revenue bonds or notes which shall 
13 mature in a period not to exceed forty years from date of 
14 issuance, shall bear interest, or combined interest and 
15 insurance charges, at a rate not to exceed six percent per 
16 annum, shall be payable only from revenue derived from sale 
17 of water by the district, and shall never become or be 
18 construed to be a debt against the state of Iowa or any of 

19 its political subdivisions other than the district issuing 
20 the bonds. A statutory mortgage lien shall exist upon the 

21 water system and appurtenances and extensions so acquired 

22 in favor of the holders of the bonds and notes. 

23 Sec. 2. This Act takes effect January first following 
24 its enactment. 
25 EXPLANATION 
26 This bill increases the limitation on a rural water dis-
27 trict's borrowing authority from 95 percent to 100 percent 

28 of the cost of construction of any project or purchase of 
29 any facility which is necessary in order to carry out the 
30 purposes for which the rural water district is established. 
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HOUSE FILE 

By CO~~ITTEE ON COMMERCE 

(AS Amended and Passed by the House) 

~ I ,I" , 
Passed House, DatcC>/.;7/Fo(f/~"e"/ 

v 0 t e: Aye s,_--,:--_::-,-I__ Nay s ____ o,,-__ Vo t e: Aye s_---'/+-_' .;;;~ __ Nay s_.;;:o,--__ 

A BILL FOR 
1 An Act authorizing rural l-later districts to finance the full 

cost of construction or purchase of any water district 

facility. 

2 

3 

4 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA; 
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S.F. H.F. ~.5?.j 

1 Section 1. Section three 

2 eleven (357A.ll), subsection 

3 to read as follows: 

hundred fifty-seven A point 

eight (8), Code 1979, is amended 

4 8. Have power to finance ~~-~e-"~"e~Y-f~ve-~eree"~ all 

5 or part of the cost of the construction or purchase of any 

6 project necessary to carry out the purposes for which the 

7 district is incorporated, ~rev~ded-~he-ea~a"ee-ef-~fte-ees~ 

8 e£-ee"s~!'12e~±efl-er-~t:lreftase-~s-aeEf~~!'ee-ey-s~ese!'±!,~ie"7" 

9 defla~~e"7"-~~£~7"-e!'-eefte!'w~se-~ftafl-~hret:l~ft-~fte-med±l2ffi-ef-~eafls7" 

10 or to refinance 12!,-~e-"±fleey-£~ve-!,e!'eefl~ all or part of the 

11 original cost of any such project, and to evidence 5~eft that 

12 financing by issuance of revenue bonds or notes which shall 

13 mature in a period not to exceed forty years from date of 

14 issuance, shall bear interest, or combined interest and 

15 insurance charges, at a rate not to exceed six percent per 

16 annum, shall be payable only from revenue derived from sale 

17 of water by the district, and shall never become or be 

18 construed to be a debt against the state of Iowa or any of 

19 its political subdivisions other than the district issuing 

20 the bonds. A statutory mortgage lien shall exist upon the 

21 water system and appurtenances and extensions so acquired 

22 in favor of the holders of the bonds and notes . 
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HOUSE fILE 2573 

AN ACT 

Al.rI1fORIZIN" RlJRAL WATER DISTRICTS '1'0 FINANCE TIlE FULl. COST OF 

CONS'rRUCTION OR PURCllA5E Of' ANY .... 'ATEk DISTRICT FACILITY. 

BE IT ENACTED BY THE GE:llERAL ASSEMBLY OF 11t£ STA'I'E OF 10''''A: 

Section 1. Section three hundred fi fty-seven A point 

eleven (357A.11), subtlect~on eight (8). Code 1979, is amended 

to read a~ follows: 

8. Have pOWC1' to flnance \I.'-~"-"""l.ety-H,y~-,el'ee,,~ ill 
~ of the cost ot' the construction or purchase oC any 

pt"ojcct. noccsr.ary to c<u:ry out t.he purposes for which t.he 

district is incot"porated. rl!'eY~detf.-,"h~-hd'/lI'l~e-ef-U\e-eefl" 

ef -eel'll!! "nut4:~e",-e p-,'II .. ekI't8 e- t:8 -4e~t: I'~d - l:ty- IHlB a.EI.~~ •. \o 8ft,. 

4.R."~.I'l? -~\o H:.,. - e l' - et.hlt!t"W~ ee-~aR- t.h~'H'lJh-tke-l'JI~ e1-t"""- eot' - t e aMa.? 

or to refinance ~P-"-"~l'Ie~y-fiva-peFf!~I'It. ~.ll or par!: of the 

orig10al cost of any such project, and to evidence .HUfk ~~~~';­

financi.ng by issuance of revenue bonds 01· not.es which shall 

mature in a period not to exceed forty YbUS fl'om date of 

issuance. shall bear interest, or coDhined interest and 

insurance charges. at. a rate not to exceed &ix percent per 

annut'l. !ihall be payable only from revenue derived fron sale 

of \iater by t.he district. and shall nl'!Vl'!t· becotr.e Ot be 

construed t.o be a dcbt ",gainst t..he state of IO\ia or any 01 

its political subdivisions othet' than the dist.1·ict issuing 

t.he bonds. A statutory mOl"t9bge lierl shall exist upon the 

- e 
House fi le 257::1, 1'. 2 

...,,,tel' systen and ll.ppurtct)<loces and cxtenf>ioo!) so acquit"ed 

in fo.V01" of the holders of the bondv and notes. 

WILLIAM K. HARBOR 

Speaker" of t.he House 

TERHY E. 8RANS1'AD 

}>resident of the senate 

I hez'eoy cert.i fy that this bill originated in t.hc House and 

1::; known as HOUffP. FilE: 2573, Sixty-eiqhth Gencl"al Assembly. 

App<ovod ~t£-l __ . 

--------------
ROBERT D. RAY 

Governo~ 

--------- -- ---------- -- -------
BRUCE GRAHAt< 

Assif>t.lot Chief Clerk of t.he Housc 
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