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HOUSE FILE J...s 7 ~ 
By COMMITTEE ON COMMERCE 

(Formerly House File 2372) 

Passed House, Date 3/-,//ic (;.(> /.2,/.(.) Passed Senate. Date 4/~, />"0:1 /.1:~) 
" Vote: AYes ____ 7~~~-- Na Y8-,C..::) ___ _ Vote: AYes ____ +~/ __ Nay 8_-,0-,-__ 

A BILL FOR 
1 An Act relating to the lending and investment powers of 

2 savings and loan associations under section five 

3 hundred thirty-four point nineteen (534.19) of the 

4 Code. 

5 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. H.F. ~..s7,;t. 

1 section 1. 

2 (534.19), Code 

section five hundred thirty-four point nineteen 

1979, as amended by Acts of the Sixty-eighth 

3 General Assembly, 1979 Session, chapter one hundred twenty-

4 nine (129), section seven (7), is amended by adding the 

5 following new subsection: 

6 NEW SUBSECTION. CONSUMER LOANS AND CERTAIN SECURITIES. 

7 An association may make consumer loans as defined in chapter 

8 five hundred thirty-seven (537) of the Code, subject to the 

9 consumer loan provisions of that chapter. An association 

10 may invest in, sell, or hold commercial paper, corporate debt 

11 securities and bankers acceptances. The aggregate amount 

12 of such loans and investments at any time may not exceed 

13 twenty percent of the assets of the association. However, 

14 this authority is available only for periods of time when 

15 federally chartered savings and loan associations operating 

16 in this state are granted similar authority, and the state 

17 authorization is subject to the rights and limitations imposed 

18 upon the federally chartered associations for this type of 

19 activity. 

20 EXPLANATION 

21 This bill amends Code section 534.19, relating to lending 

22 and investment powers of savlngs and loan associations, to 

23 enable associations to invest up to 20 percent of assets in 

24 commercial paper (e.g., promissory notes and certificates 

25 of deposit), corporate debt securities (e.g., bonds and 

26 debentures), and bankers acceptances (drafts drawn by third 

27 parties but "guaranteed" by the drawee bank), when and to 

28 the extent federal associations are permitted to do so by 

29 federal regulations. 

30 The bill would take effect July first following enactment. 
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All ACT 

RELATING '1'0 THE LENDING AND HiVESTIlENT POWERS OF ShVINGS 

AND LOAN ASSOCIA'rrONS UNDER SECTION FIVE HUUDH.£Ll 'l'HIR'rY­

FOUR POINT NINETEEN (534.19) OF THE CODE. 

SF. IT F.NAC7t:D BY THE GENERAL ASSEMBrJY OF THE STA'tg Of lO''''A: 

Section 1. Section five hundt"ed tlllrty-1"oul' point. nineteen 

(534.19), Code 1979, as anended by Acts of t.h,·! Sixty-night.h 

Gener'll Assembly. 1979 seSSion, chapt.C!r one hundred t.wenty­

nine (129), section g,evcn (7), is arcndcd by adding the 

follo .... ing new subsection: 

NEW SUBSECTION. CONSUM};H LOANS AND Ct:RTAIN SECUHI'rlES. 

An associCltlon may make congurn.~r loans as defined in chaptel' 

five hundred thil·ty-seven (~iTl) of the Code, subject t.o the 

conSUf'ler loan provisions of that chapter. An llssociation 

nay invest in. sell, 0[" hold coma:.ercial paper, corporat.e debt 

securities and bClnker6 acceptances. The dgqregaLe aMount 

of such loans and investJr.ents at any time may noL exceed 

twenty percent of the assets at" the alOs¢ciation. Ho ..... ever, 

t.his d:uthOl'ity is aVclila.ble only for period!> of time when 

federally chat·tered savings. and loan associations operating 

in this stat..e lire granted similar ilut.hority, and the stat.e 

authorizat.ion is subject t.o the rights and lirnitations imposed 
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upon the federally chart.ered associations for this type of 
activity. 

WILLIAM H. HARBOR 

Speaker of the House 

TERRi' E. BltMlSTAO 

President of the Senate 

I hereby cet"tify that this bill originated tn the House and 

~s known as f{ou!Je t-ile 2572, Sixty-eighth General Assembly. 

APp,ovedtJ#k.f' .::/ 

ROBERT D. RAY 

Governor 

BRUCI:: GRAHAM 

Assistant Chief Clerk of the House 
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