
-

MAR 121980 HOUSE FILE c2 S ~ 

By CO~~ITTEE ON STATE 
GOVERNMENT 

(Formerly House File 2261) 

Passed House, Date "-dl_Fc(j./1N) Passed Senate, Date _______ _ 
J 

Vote: Ayes ,;;.? Nays ':<4' Vote: Ayes Nays. ____ _ 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

Approved d~:z( I'lS'J 
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consumption On the licensed premises. 
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S.F. H.F. ~.s"'9 

1 Section 1. section one hundred twenty-three point twenty-

2 six (123.26), Code 1979, is amended to read as follows: 

3 123.26 RESTRICTIONS ON SALES--SEALS--LABELING. Ne 

4 a±eeRel~e Alcoholic liquor shall not be sold by the department 

5 to aRY ~ purchaser except in a sealed container with SHeR 

6 identifying markers as sRall-Be prescribed by the director 

7 and affixed on the premises of a state warehouse or store 

8 and no such container shall be opened upon the premises of 

9 aRY a state warehouse or store. Possession of alcoholic 

10 liquors which do not carry the prescribed identifying markers 

11 sRail-ae is a violation of this chapter except as provided 

12 in section 123.22, and except as authorized by the council 

13 pursuant to section one hundred twenty-three point fifty-six 

14 (123.56), subsection four (4) of the Code. 

15 Sec. 2. Section one hundred twenty-three point twenty-

16 seven (123.27), Code 1979, is amended to read as follows: 

17 123.27 SALES PROHIBITED. 

18 1. It sRall-Be is unlawful to transact the sale or delivery 

19 of dRy alcoholic liquor in, on, or from the premises of aRY 

20 a state liquor store or warehouse: 

21 l a. After the closing hour as established by the director. 

22 ~ b. On any legal holiday. 

3 c. On any Sunday. 23 

24 

25 

26 

by 

4 d. 

the 

During sHeR other periods or days as maY-Be designated 

director. 

2 . The director shall promulgate rules, subject to the 

27 approval of the council, concerning the days and hours that 

28 manufacturers of native wines may sell native wines to class 

29 "A", class "B", and class "C" liguor control licensees pur-

30 suant to section one hundred twenty-three point fifty-six 

31 (123.56) of the Code. 

32 Sec. 3. Section one hundred 

33 (123.30), sUbsection three (3), 

34 amended to read as follows: 

twenty-three point thirty 

paragraphs a, b, and c, are 

35 a. Class "A". A class "A" liquor control license may 
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S.F. H.F. ;J.S~'1 

1 be issued to a club and shall authorize the holder to purchase 

2 alcoholic liquors from only the department eR±Y, and native 

3 wines from native wine manufacturers, and to sell such liquors, 

4 and beer, to bona fide members and their guests by the 

5 individual drink for consumption on the premises only. 

6 b. Class "B". A class "B" liquor control license may 

7 be issued to a hotel or motel and shall authorize the holder 

8 to purchase alcoholic liquors from only the department sRly, 

9 and native wines from native wine manufacturers, and to sell 

10 such liquors, and beer, to patrons by the individual drink 

11 for consumption on the premises only, however, beer may also 

12 be sold for consumption off the premises. Each 9~eft license 

13 shall be effective throughout the premises described in the 

14 application. 

15 c. Class 

16 be issued to 

"C". A class "e" liquor control license may 

a commercial establishment but must be issued 

17 in the name of the ~Ra:i:vi:aHal-sf individuals who actually 

18 own the entire business and shall authorize the holder Sf 

19 R8±aefB to purchase alcoholic liquors from only the department 

20 SA!Y, and native wines from native wine manufacturers, and 

21 to sell such liquors, and beer, to patrons by the individual 

22 drink for consumption on the premises only, however, beer 

23 may also be sold for consumption off the premises. 

24 Sec. 4. Section one hundred twenty-three point forty-nlne 

25 (123.49), subsection two (2), paragraph d, Code 1979, is 

26 amended to read as follows: 

27 d. Keep on aRY premises covered by a liquor control license 

28 any alcoholic liquor in any container except the original 

29 package purchased from the department or from a native wine 

30 manufacturer, except still wines placed in dispensing or 

31 serving containers for temporary storage, and except mixed 

32 drinks or cocktails mixed on the premises for immediate 

33 consumption. This prohlbition >tRail does not apply to common 

34 carriers holding a class "D" liquor control license. 

35 Sec. 5. Section one hundred twenty-three point fifty-
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S.F. H.F. ).s~9 

1 three (123.53), subsection one (1), Code 1979, is amended 

2 to read as follows: 

3 1. There shall be established within the office of the 

4 treasurer of state a fund to be known as the beer and liquor 

5 control fund. The fund shall consist of any moneys 

6 appropriated by the general assembly for deposit in the fund 

7 and moneys received from the sale of alcoholic liquors ~ 
8 the del2artment, from the issuance of permits and licenses, 

9 and of moneys and receipts received by the department from 

10 any other source. 

11 Sec. 6. Section one hundred tWenty-three point fifty-

12 six (123.56), Code 1979, is amended to read as follows: 

13 123.56 NATIVE WINES. 

14 1. Notwithstanding any other provision of this chapter, 

15 but subject to section one hundred tWenty-three l20int twenty-

16 six (123.26), section one hundred twenty-three l20int twenty-

17 seven (123.27), subsection two (2), section one hundred tlo/enty-

18 three l20int thirty (123.30), subsection three (3), l2aragral2hs 

19 a, b, and c, section one hundred twenty-three l20int forty-

20 nine (123.49), subsection two (2), l2aragral2h ct, and section 

21 one hundred twenty-three 120int ninety-six (123.96), subsection 

22 three (3), of the Code, and the rules of the department, 

23 manufacturers of native wines from grapes, cherries, other 

24 fruit juices, or honey may sell, keep, or offer for sale and 

25 deliver ~Re-saffle native wines ~n s~eR quantities as fflay-ae 

26 permitted by the director for consumption off the premises. 

27 2. A manufacturer of native wines shall not sell such 

28 wines otherwise than as permitted by this section or allow 

29 any wine so sold7-e~-aRy-paft-~Refeef7 to be drunk upon the 

30 premises of eHeR the manufacturer. Any person may manufacture 

31 native wine for consumption on R~S the l2erson's own premises. 

32 3. For the purposes of this section "manufacturer" includes 

33 only those persons who process the fruit or honey, ferment, 

34 and bottle native wines in Iowa. 

35 4. The director shall I2romulgate rules, subject to the 

-3-
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1 approval of the council, which permit manufacturers of native 

2 wines to sell those native wines to class "A", class "B" , 

3 and class "C" liquor control licensees, for consumption on 

4 the licensed premises. The rules shall provide for the as-

5 sessment, collection, reporting and payment by the native 

6 wine manufacturer of a tax in lieu of the tax provided in 

7 section one hundred twenty-three point ninety-six (123.96) 

8 of the Code. Sales to class "A", class "B", and class "c" 

9 liquor control licensees by a native wine manufacturer are 

10 exempt from other sales tax, A native wine manufacturer 

11 selling native wine to a class "A", class "B", or class "c" 

12 liquor control licensee shall assess, collect, report and 

13 pay to the state, the in-lieu tax specified in this subsection. 

14 Sec. 7. Section one hundred twenty-three point ninety-

15 SlX (123.96), subsections one (1) and two (2), Code 1979, 

16 are amended to read as follows: 

17 l. 

18 three 

~HeFe Except as provided 

point fifty-six (123.56), 

by section one hundred twenty­

subsection four (4), of the 

19 Code, there is imposed on every person licensed to sell 

20 alcoholic beverages for consumption on the premises where 

21 sold, a special tax equivalent to fifteen percent of the price 

22 established by the department on all alcoholic beverages for 

23 general sale to the public. SMefi The tax shall be paid by 

24 all licensees at the point of purchase from the state on all 

25 alcoholic beverages intended or used for resale for consumption 

26 on the premises of retail establishments. SMeH The tax sRa±± 

27 ee lS in lieu of any other sales tax applied at the state 

28 store and shall be shOl.,n as a separate item on special sales 

29 slips provided by the department for purchases by licensees. 

30 2. Except as allowed under section 123.95 HS and, ex-

31 cept as allowed under section one hundred twenty-three point 

32 fifty-six (123,56), subsection four (4), of the Code, a 

'33 licensee shall not knowingly keep on t.he licensed premises 

34 nor use for resale purposes any alcoholic liquor on which 

35 the special tax has not been paid to the state. The conviction 
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S.F. H . F. ),.5.2. 9 

1 of a violation of this section shall cause the license held 

2 to automatically be revoked and the license shall immediately 

3 be surrendered by the holder, and the bond of the license 

4 holder shall be forfeited to the department. 

S Sec. 8. This Act takes effect January first following 

6 its enactment. 

7 EXPLANATION 

8 This bill provides for the direct sale of native wines 

9 (defined in section 123.56) by native wine manufacturers to 

10 class "AU, class "B" and class "e" liquor control licensees 

11 for consumption on the licensee's premises, pursuant to rules 

12 to be established by the beer and liquor control department. 

13 The rules are to provide for the days and hours the sales 

14 may occur and for the assessment collection, reporting and 

15 payment of a tax in lieu of the tax that would have been im-

16 posed by section 123.96 if the sale had been from the manu-

17 facturer to the beer and liquor control department which in 

18 turn sold the native wines to the licensees. 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

-5-

LSB 43l6H 68 

rnjjw/5 



• FISCAL NOTE 
House File 2529 

Requested by Representative Lura 
March 6, 1980 

In compliance with a written request there is hereby submitted d 

Fiscal Note for House File 2529 pursuant to Joint Rule 16. 

• 

House File 2529, An Act relating to the sale of native wines to 
Cl ass "A", class "8", and class "e" 1 iquor control licensees for 
consumption on the licensed premises. 

The following assu~ptions were used in obtaining estimates: 

1. llnder the proposed law, sales of native wines to Class P, B & C 
license holders ~Iould increase 20~; to S19,200 in FY 1981 and 
$20,400 in FY 1982. 

2. Three of the five native wineries that nOI. h,lve manufacturer's 
licenses would no longer need these because they won't meet 
the tl.ocriteria for having them: 
a. they do not sellout of state and 
b. they do not sell to the Iowa Beer & liquor Control Department. 

3. That the in-lieu tax to be established by the department rules' 
would be 15%. 

4. Administrative costs would exist but these would be minimal. 

Fiscal Year 1981: 
Revenue 
Salesof native I'lines 
Licensee tax collected 
Nanufacturer's 1 i cense 
Distiller's Certif.of Comol. 

Total Revenue 

Expend i tu n!s 
Cost 0'; Goods 

LOST REVENUE 

Fiscal Year 1982; 

Revenue 
Sales of native wines 
Licensee tax collected 
Manufacturer's license 
Distiller's Certif.of Compl. 

Total Revenue 
Exoenditures 
Cos t or Goods 

L'.lST REVENUE 

Current 
Law 

S 16,000 
2,400 
1 ,750 

150 --
$ 20,300 

9,700 

$ 10,600 

$ 17,000 
2,550 
1 ,750 

150 

S 21,450 

S 10,494 

$ 10,956 

Lost revenue to cities and counties: 
(Included in the above estimate) 
1931: $2,400 J982; $2,550 

H.F. Incr. 
2261 (Decr.J. 

-0- (16,000) 
2,880 430 

700 (1,050) 
-0---- ( 150) 

3,580 (16,720) 

,'. 

-0- (9,700) 

3,580 y.~.Ql 
.-.--

-0- (17,000) 
3,060 510 

700 (1,050) 
-0- (150 ) 

3 \750 {11 'a'" _, 1,0 -',.;, 

-0- (10,494) 

3,760 (7,190{ 
I 

Sou rce: Iowa Beer & Li ouor Control Depa rtment 
F ILBII "I\ ".:H 19, 1980 BY GERRY D. RANKIN, Legislative Fiscal Bureau 



HOUSE FILE 2529 
H-5593 

1 
2 

F 'le 2529, page 5, by striking Amend House • 
lines 5 and 6. 

H-5593 FILED 
MARCH 19, 1980 
)kL.!' ..s:!J" (1' I' ",,) 

.; -I 

H-5597 

BY LURA of Marshall 

HOUSE FILE 2529 

1 Amend House File 2529 as follows: 
2 1. Page 3, by striking lines 30 and 31 and 
3 inserting in lieu thereof the ,,,ords "premises of 
4 ~l?eft the manufacturer. ,. 

H-5597 FILED 
MARCH 19, 1980 
"J /.f) :flo:! I (oF. ,"';'''''',) 7, .l( i' _y 

H-5596 

BY SPEAR of Lee 

HOUSE FILE 2529 

1 Amend House File 2529 as follows: 
2 1. Page 3, by striking line 24 and inserting in 
3 lieu thereof the following: "fruit juices, eF 
4 vegetables, vegetable juices, dandelions, clover, 
S honey, or any combination of these ingredients, may 
6 sell, keep, or offer for sale and". 
7 2. Page 3, by striking line 33 and inserting in 
8 lieu thereof the folloHing: "only those persons who 
9 process the fruit e~, vegetables, dandelions, clover, 

10 honey or any co!nbina'tion of these ing.!:'edients, ferment'.'. 

H-5596 FILED 
MARCH 19, 1980 
{1... d.;~~~,! .,.-::/~ I (.if /b Y 7 J , ~ 

BY SPEAR of Lee 
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A BILL FOR 
An Act relating to the sale of native wines to class "A", 

class "B", and class "C" liquor control licensees for 

consumption on the licensed premises. 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOHA: 
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S.F. H.P . .JS.l.9 

1 Section 1. Section one hundred twenty-three point twenty-

2 six (123.26), Code 1979, is amended to read as follows: 

3 123.26 RESTRICTIONS ON SALES--SEALS--LABELING. He 

4 a:e6fi6iie Alcoholic liquor shall not be sold by the department 

5 to aRY ~ purchaser except in a sealed container with s~efi 

6 identifying markers as Sfi6:i-5e prescribed by the director 

7 and affixed on the premises of a state warehouse or store 

8 and no such container shall be opened upon the premises of 

9 dRy a state warehouse or store. possession of alcoholic 

10 liquors which do not carry the prescribed identifying markers 

11 sfia~:-5e is a violation of this chapter except as provided 

12 in section 123.22, and except as authorized by the council 

13 pursuant to section one hundred twenty-three point fifty-six 

14 (123.56), subsection four (4) of the Code. 

15 Sec. 2. Section one hundred twenty-three point twenty-

16 seven (123.27), Code 1979, is amended to read as follows: 

17 123.27 SALES PROHIBITED. 

18 1. It SfiB:±-5e is unlawful to transact the sale or delivery 

19 of aRY alcoholic liquor in, on, or from the premises of 6fty 

20 a state liquor store or warehouse: 

21 ± a. After the closing hour as established by the director. 

22 ~ b. On any legal holiday. 

23 3 c. On any Sunday. 

24 4 d. During s~eh other periods or days as maY-5e designated 

25 by the director. 

26 2. The director shall promulgate rules, subject to the 

27 approval of the council, concerning the days and hours that 

28 manufacturers of native wines may sell native wines to class 

29 "A", class "B", and class "C" liquor control licensees pur-

30 suant to section one hundred twenty-three point fifty-six 

31 (123.56) of the Code. 

32 Sec. 3. Section one hundred twenty-three point thirty 

33 (123.30), subsection three (3), paragraphs a, b, and c, are 

34 amended to read as follows: 

35 a. Class "A". A class "A" liquor control license may 

-1-



S.F. H.F. ~S'# 

1 be issued to a club and shall authorize the holder to purchase 

2 alcohOlic liquors from only the department 6ftXY, and native 

3 wines from native wine· manufactu·rers, and to sell such liquors, 

4 and beer, to bona fide members and their guests by the 

5 individual drink for consumption on the premises only. 

6 h. Class "B". A class "B" liquor control license may 

7 be issued to a hotel or motel and shall authorize the holder 

8 to purchase alcoholic liquors from only the department 6ftxy, 

9 and native wines from native wine manufacturers, and to sell 

10 such liquors, and beer, to patrons by the individual drink 

11 for consumption on the premises only, however, beer may also 

12 be sold for consumption off the premises. Each 5~eft license 

13 shall be effective throughout the premises described in the 

14 application. 

15 c. Class "CR. A class "C" liquor control license may 

16 be issued to a commercial establishment but must be issued 

in the name of the iR6ivi6~a%-6~ individuals who actually 

own the entire business and shall authorize the holder ef 
fteX6e~5 to purchase alcoholic liquors from only the department 

20 6RXY, and native wines from native wine manufacturers, and 

21 to sell such liquors, and beer, to patrons by the individual 

22 drink for consumption on the premises only, however, beer 

23 may also be sold for consumption off the premises. 

24 Sec. 4. Section one hundred twenty-three point forty-nine 

25 (123.49), subsection two (2), paragraph d, Code 1979, is 

26 amended to read as follows: 

27 d. Keep on afty premises covered by a liquor control license 

28 any alcoholic liquor in any container except the original 

29 package purchased from the department or from a native wine 

30 manufacturer, except still wines placed in dispensing or 

31 serving containers for temporary storage, and except mixed 

32 drinks or cocktails mixed on the premises for immediate 

33 consumption. This prohibition 5ftaXX does not apply to common 

•

. ~45 carriers holding a class "D" liquor control license. 

. Sec. 5. Section one hundred twenty-three point fifty-

-2-



S. F. __ H.F. ~ .5~9 

1 three (123.53), subsection one (1), Code 1979, is amended 

2 to read as follows: 

3 1. There shall be established within the office of the 

4 treasurer of state a fund to be known as the beer and liquor 

5 control fund. The fund shall consist of any moneys 

6 appropriated by the general assembly for deposit in the fund 

7 and moneys received from the sale of alcoholic liquors ~ 

8 the department, from the issuance of permits and licenses, 

9 and of moneys and receipts received by the department from 

10 any other source. 

11 Sec. 6. Section one hundred twenty-three point fifty-

12 six (123.56), Code 1979, is amended to read as follOWS: 

13 123.56 NATIVE WINES. 

14 1. Notwithstanding any other provision of this chapter, 

15 but subject to section one hundred twenty-three point twenty-

16 six (123.26), section one hundred twenty-three point twenty-

17 seven (123.27), subsection two (2), section one hundred twenty-

18 three point thirty (123.30), subsection three (3), paragraphs 

19 a, b, and c, section one hundred twenty-three point forty-

20 nine (123.49), subsection two (2), paragraph d, and section 

21 one hundred twenty-three point ninety-six (123.96), subsection 

22 three (3), of the Code, and the rules of the department, 

23 manufacturers of native wines from grapes, cherries, other 

24 fruit juices, e~ vegetables, vegetable juices, dandelions, 

25 clover, honey, or any combination of these ingredients, may 

26 sell, keep, or offer for sale and deliver ~fte-Bame native 

27 wines in B~eh quantities as ~ay-be permitted by the director 

28 for consumption off the premises. 

29 2. A manufacturer of native wines shall not sell such 

30 wines otherwise than as permitted by this section or allow 

31 any wine so sold7-e~-aRy-pa~~-~ftere6f7 to be drunk upon the 

32 premises of s~eh the manufacturer. Any person may manufacture 

33 native wine for consumption on his the person's own premises. 

34 3. For the purposes of this section "manufacturer" includes 

35 only those persons who process the fruit e~, vegetables, 

-3-



S.F. __ H.F. ~S'~9 

dandelions, clover, honey or any combination of these 

ingredients ferment, and bottle native wines in Iowa. 

3 4. The director shall promulgate rules, subject to the 

4 approval of the council, Which permit manufacturers of native 

5 wines to sell those native wines to class "A", class "B" , 

6 and class "c" liquor control licensees, for consumption on 

7 the licensed premises. The rules shall provide for the as-

8 sessment, collection, reporting and payment by the native 

9 wine manufacturer of a tax in lieu of the tax provided in 

10 section one hundred twenty-three point ninety-six (123.96) 

11 of the Code. Sales to class "A", class "B", and class "C" 

12 liquor control licensees by a native wine manufacturer are 

13 exempt from other sales tax. A native wine manufacturer 

14 selling native wine to a class "A", class "En, or class "C" 

15 liguor control licensee shall assess, collect, report and 

16 pay to the state, the in-lieu tax specified in this subsection. 

17 Sec. 7. Section one hundred twenty-three point ninety-

8 six (123.96), subsections one (1) and two (2), Code 1979, 

9 are amended to read as follows: 

20 1. ~fte~e Except as provided by section one hundred twenty-

21 three point fifty-six (123.56), subsection four (4), of the 

22 Code, there is imposed on every person licensed to sell 

23 alcoholic beverages for consumption on the premises where 

24 sold, a special tax equivalent to fifteen percent of the price 

25 established by the department on all alcoholic beverages for 

26 general sale to the public. 6~eft The tax shall be paid by 

27 all licensees at the point of purchase from the state on all 

28 alcoholic beverages intended or used for resale for consumption 

29 on the premises of retail establishments. 6~eft The tax Snd±± 
30 ~e 1S in lieu of any other sales tax applied at the state 

31 store and shall be shOwn as a separate item on special sales 

32 slips provided by the department for purchases by licensees. 

33 2. Except as allowed under section 123.95 "e and, ex-

34 cept as allowed under section one hundred twenty-three point 

5 fifty-six (123.56), subsection four (4), of the Code, a 

-4-



s.P. __ H.P • .2S'=' 

I licensee shall not knowingly keep on the licensed premises 

2 nor use for resale purposes any alcoholic liquor on which 

3 the special tax has not been paid to the state. The conviction 

4 of a violation of this section shall cause the license held 

5 to automatically be revoked and the license shall immediately 

6 be surrendered by the holder, and the bond of the license 

7 holder shall be forfeited to the department. 
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HOUSE l'l1.F. 2!>29 

AN ACt 

Rl':LATING 'W TIn: SALE 01'" NA1'!Vr; WINES TO CLASS "A". CLASS "B'·. 

AND CLASS "c" LIQUOR CONTROL LICl'.:NSEES FOR CONSOMPTION ON 

THE L[CENSI-;n PREMISES. 

8E IT ENACTEO BY nrE Gl-(NKkAI. ASS~MBLY 0,", TIn.; STATE OF JO\'/A: 

Sectj,on 1. Sect.ion one hundrnd t .... cnLy-tht'cc poinL twcnLy­

silt (123.26). Code 1979. l!; amended to l,"f'!a<i a~ follows: 

12.3.2& RES11HCTIONS ON SALES--SEAL'S--LABt:LING. He 

aiE!~k~ji-e Alcoholic liquor shall !!~_~ be sold by Ute depat't.J'lI~tlt 

to ot"Y ~ purchaser e)(cept in a so.llod cont.ailler wiUI Inu,h 

identifyinq markers as ehalt-h., proscribed by the dirccto.t 

and affixed on tho pl"en,iseB 01 it r,tat~ Wilt'~hou!;(~ or" sf.orp. 

and no such containel" t.:hall b~ opened upon the pl"~tnl~e$ 01 

.. Ply.!! ! .. tate 1..'arehou!;e or stol'e. POl>sclOsion ()f .:!Ilcoholi<.: 

liquors which do not. carry the prescribed identifying markcl's 

shdi-ke ~ a vlolation of t.his chapter except ,Hi provided 

in section 123.22.L.. and except as llUUIOl'il.ed by Ule council 

l2..u~.?~~!!.!-. _t~ scc_t:.!...C?n on~ .. !~_~!.!4F.~~_t~~!:1.!:.:r:..:t.t:!!:·.~~. 'po~n t.. ~ ~.ft.l'-~ ~?'. 

l!..2.l:..:.~~.l!ll subsecti,on four._.1~J. C!t" the Code. 

Sec. 2. Section olle hundred \.wenty-t.hree pOint t,wenty­

seven (123.27), Code 1979, 1$ amended to read dtJ follow!.>: 

123.27 SALES PROHIBITED. 

L It ek81.-ee il:> unlawful to tL'dl\$act t.he !)ale ot' de11very 

of .""y !1.1coholiS liquor ln, on, or from t.hc pl'enlsc:., of ''''Y 
~ st.at.e 

~. 

~ ~. 

i ~. 

4 g. 
by the 

1 iqUOl (.t.ot'e Ot wat·ehouse: 

Aft.er the closing hour as e~tabll!.hed by tile diI'C<.:t.OI. 

On any legal holid8y. 

On any Sunday. 

During fllttlh other pet·lods or days .:sa "'''Y-B~ deslgnat.~d 

dil·ector. 

~'_._.It2~ A!.!ect.oI' .. ~h .... ll pr')rr.u!.9~t.c n.I~f,!sJ . s -!l~c~. ~ thc 

.!.l'p"proval~~_~i.!~ ,<;:·,!unc.~:.L....£0.!l"2fl'nir.9 _t.be day!; M:d. hout"!; ,",hat 

- -
110use Fi1~ 2529. P 1 

nan" f<\c,=,.I!~.'::!~~._,:! f . ~~elt.i ~!l. _!!.i.n~~ ~elY !;e 11 nit t i ':::~ ..... ir.l.!:.B _~.o . c 1 as£; 

~:!-~' (. Elcwl' "B". <1I~d ~...!a2§ .. "C~_qU01'3_c.?n.!·.r:?Llicens~(~!.> P~.r.:-. 

!;Uiln_t~ ..!..Q...li.£~,::_,::_i.<:>!) ~n~ h~H!drp.d_!:.:~~:nt.y-th)·ee poin~ f.i!!:.:L::~ix 

Ll.?3. SbJ. ~~ .. t.t!~ Code. 

Sec. 3. SC!ctlon one hundred 

(123.30). bubs~ction thl'ee (3). 

,lmr:ndcd t.o rf"!'l(l a!l follows: 

t.wcnty-thl'cc point:. thit·t.y 

pcu:aqt'aph& <\, h, and c, at·C! 

"'. Cla~;!; "A". A clct,;f. "A" llquor control licens~ (I,elY 

bc iSG\\eo t.o a club elnd sh'll1 authoriz.c the holdet· t.o pUrChd!)e 

,llcohohc liquot"(. fro('I 2!~ t.h("! depal"tJl'p.nt 8".Y, !.\t~d .. !'I.~"I.t.iyor: 

.... ine!> from nat.ive _~.!n~ .manufacturen" and t.o sell f.llch 1iCl'lOrs. 

and beer. Lo bona fide tncJnben; and t.heil' que!Ju .. b~' t.he 

lndividual drink fCir consumption on t.he premise:.; only, 

b, Cl,"Iss "B". A C1.1SS "B" liquor conLl'ol licensc may 

be i ssucd to <\ hot.e lot· fI'.ot.C 1 ,"Ind Sh,lll .lut.hor i ze UIC ho 1 del 

t.o put"<;ha!Je alcoholic llqllOl'!J ft:Qm ~ the depart.ment. 8H.ty. 

~noJ nativ~ i:".~ne~. r.~.ol!!.~.~I!-.~.~Y~. !lJ!l!-: .!!,aJ!~~~r..:t~!!~!.~~ and to Ge11 

such liquors, ,lnd beer, to pat:.l'ons by the individual dlink 

for consumpt.ion on thc prcmiscs only. ho .... cver, beer may al~o 

bf"! sold fot· (;onfll1l'l1pt.ion off the pt·em1Sp.f.. l\;lch 81:1ek license 

shall bp. effective throughout the premises descnber.l in tho 

al>pl iCctt.iofl 

c. Cl."ISS "C". A clasg "c" lIquor control license m.1Y 

bp. iSfHled to a CC):TI/I)Al'ciell establl!lhment but must be ifif>ued 

HI the name of t.h~ tt\l!hVlthu,1-8l' indi .... iduals who actually 

0 .... " t:.he entire bUl'inesf> ctnd shall authol'izc thc hold~r et' 

k814iet'8 to purdHlse alcoholic Itquor·s ft'otr'! only the department. 

8,..ly, ."Ind native w.i.n.~~ .. ~rom naq.'!.~. wine lTIC:tnufactut~t:.~ ctnd 

t,o,) f.,ell such liquors, and br:cr, to patrons by t.hc indi.vidual 

drink for consumpt.ion on the plt~lt"ises only, hO'olever, beet· 

rn.w al!Jo bc Bold 1'Ot· consumption oft' t.he prcmiscs. 

Sec. 4. Section on~ hundred twenty-Ull'ee pOlnt. fort.y-nine 

(123.1:)). ~;Ilb(;~ctlon two (2). varelqr.lph d, Code 1T/"::I, is 

am~nded to reeld Cl.S fo1lo'ols: 

d. Ke~p on 81'\Y preml,,~s cov ...... red by cl liquot· c:onu·o1 llCel\fie 

dll)' d.lcohol1 ....... llqllc)r 1n <loy cor.tdln~r ~xcept the ot:1ginal 

pac:ka9p. purchased fl0;11 the dep<lrtmcnt Cl ~.l:':?:r! .1 nil~.!...V:o::....'~..!.!l!:. 

~ 
:n 

~ 



Ji()\i~(.' "'lIe 2~2'1, ? ;. 

~!!.n_I..!.t:~~~!-.ure~·, ""xc~pt st.lll ',uner.. p1'lC~d 111 dlf.pcnsing or 

sel:vi1l9 containct·s fOl:' t.ca-.porary stOl·c..q~, "\I~d except If,ixed 

dnoks or cock":..<1ils mixed on t.he pr~rnll'Cb fOl' lmroedl,lt.e 

cons\ur.p~icn. l""hlf' pt'ohibitlon Ak"H· d()~! .• not <lppli' to com.-.on 

c~rCl.f!l"$ holding a class "I)" liq\lOl' cont.rol li<,:clI::>~. 

Sec. !"). Secti.on one hundrt!d t .... enty-t.ht"e~ POl))t !I n.y-

thtee (123.~3), 1;\tbsectioH one (1), Corle 197<,), is .1mCHd(~d 

to read uS fol \o ..... n: 

1. Thel"~ 13ha11 be establIshed .... ithin the offict: of the 

l.l"eitSUt·t~l· of statp. a fund to be known ,H. t.he be(.'r ,10d 1 ~q\lOl' 

cont101 fund. The fllnd !;h,-111 consist of ilf!Y IlIOHe.yU. 

apPl·opr.iated by the '1ener,d asscmbly for deposit. in t.he fund 

and moncys reccived from the ::;al.e of <ll(;oho\lC 11(l'lors ~y 

th~~art.me!!.t., froft' the lssuance of pe1i.1its and llCeOf;p.s, 

<tnd ~f mon~y!". iwd r~e~lpt.s t'cceived by the dep<:u·tD·.e.nt fro:n 

an~' oth~r source. 

5~c.:. 6. S~ct.ion Oll~ hundn~d t .... enty-thr·ce point fi fty-

six (1?3.~i6). Code 19'19, is <lnended t.o l'ead ~!.> follo .... s: 

123.56 NATlvr; ""·lNI::S. 

1. N'otwit.hstandinq allY othe1' pro'.'u.>lon of t.hlS chttptet·. 

bu t. sub j ~ct t.O ~t;s:ti~.I)_.:?!!.~_l~~~.ry~~cd ... ~~~I.1~'y::!:-.l!.l.·£~_ po int t .... P.H t.y­

!.>lX (123 .. 26), "!Jectlon one hundred t. .... e))t.y-t.!l!:£.~_I??j."t. twe!~.t:.l'.: 

~£y~m (l23.2":"). tiub6~ct~on tw~._{~). !;~ct.ioll on~ h\mdt·p.d ... ~:.~.~!"lt.Y­

tht·(!~ point t!n ~.!:.i" (.123.30 l, subl>e.c:tlon !=:hr ... e P). p~n!9l"aph:.> 

~i!nd C:., sect:.lon one 1.~~I!.d.~~d t.w~nty-t.hree POUlt I_O~·~.'y-

tllne L12:.i .. 4:-n. suh!.>ec,=j.q!~ ... t:~.<? .PJ.f._k',!It·aql.'-"pll d, dnd r.Cc:-.~.10n 

onc ll\lI\dl'ed t"f~n.!::i-tht·ee pOlnt I\ll\et.Y-i';lX J..!?}..:_~6J, s,,=!?!.>ect~on 

t.hl't!c t:.!.l., o.~ the C<?d.c ( .,).n-1 .t!,c rull's of Lhe dep<,.rtll"O'!nt, 

m'lnuf~ctl.lrers of natlv~ Wlne!.> from 91·ap"'s, chert· iCe, oth~t 

flUlt juices. 6F ~.!:..9.~.1:a~l~s.'. vCS1c~~.!?~~ .. !\ll("es, <i'!E:£!~.l.~.on~(. 

<.:loy'et:~. hon(!y ... ~~I!i:_comblndt.lon of tJ~cs~._~:}l.H~dlent:;;;.'. 0<:1'1 

s,:l1 , kt:ep, or offer fOl sa:c and d~llv~r .. he-IH."'~ !!<3~' . .!...::: •. 1?: 

'~Lnt:~: u: ~l:Itd\ qlllll1tio,les .1S Mfty-lte PCllllltt.f!d hi' t.he dll"~r;t:')t 

!C1' consumptlon off 'r.he pre:1I1ses. 

;.'. A rna.nufdctl.zl"el of n,)tive ... ·inet. t.!:al: IWt. ~e~l !;·J<.:h 

.... ;.rlel. ot.)h~nJlSC t:u\n <1!> $,e::-m).t.ted by nus iiect.lon :») <l1!0'" 

ul'.y 'oJlnc S0 :.>old,.-et-ttH'f-'~t'''-tkf'!l'ettt7 t.';; b,.' drunk .1J>on tt.'.' 

e 
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prcmises 01 .. \:t~h lh~ :n'lnu!.lct.ul·el·. hny person rn,lY Q),lnufa.ct.ure 

netlve .... In ... for: con!Jumption on kttt th~ pen;on's. 0...,.1 prcmls~s. 

~. 1-"0!" t.he: pur'po::;~s of this section "manuf<tctut"el''' lncludel.> 

only those person!; .... h:) pl'ocess the ft·Ult. 6f, vegctables, 

do)ndellonli .. cl.~y"~l.·.L honey 2!.... E1!!.:i cor"lhln..:~t.i.?f~.2J~_~~.!:: 

~~I.g.~.~~;£.nt.t' ferment, and bottle n<1tlv~ ..... lnes In Iowa. 

L_. ,!hc_4.1 recto.t· sl~~ll pl·.<.?IO\llqate rules, subi..c.!::.t::. __ t~~ .Ult:: 

~2ya~ .~I" t.he CO_\l.I!£.~!, whIch permit /IIanuJ"ilct\uers of n.a.!-.i_y_,-: 

..... LOe!J t.o Be~.~. tho~~ !~a1:i?e. wino.~_ .. ~ .. ~._~~I.!.~ .'~A'.'.t cl.a.~.¥_.'.'J~.'~ 

al)..C;S.~1.1s8_'.'.C~.' .. .!...!....9.!.!Or: contn)l llcenseet>. fol' (;on!;.umptl0n <.?n 

tl.!~ .. ! l(";en!".~d pt"e/lluea. The 1·ult;~ .. _~~~~}J."'p'l·ovi{ie for the a1>­

!".~f.s:nent, collection._.I;~.~rtin9 .. ~!1.'=" . .P.~.Y!I!~_r:!t. by the n<ttive 

.... lne m<tmlfactu1'~r .9.~ ,. tax in lieu of thc t;.a.~. P.1:?~.i.~.~~ .. ~n 

u~ct.i on on~ h.~ndr:e:d .. ~ .. ,:"en t.:i..:..!:..!!.,::ee.""p"£'!"'!!!:.._ nine t.y-~ 1 X (123. ~(~ >. 
9f t.hc .. _~odc:. S.11f.'~ to clasl> "Au, clasH "8", and class "C" 

liq\lO.1: .. ~<?nt.l·01 licen!~eeli by a nat.i~e wine D"lculufactUl::'er at'e 

~xerwt fnun othlt!l.~. s~.les ~'~~.:_ .. ~_I.~.'!.~ ~~? . ~!...n£ _n~!"':.~.~"!.ct:~!".~.r 
~£.~J.!_n..9.na.~ive .,,:.':..ne to a cla-o::; ",..", elas!:, US", or class "C" 

! . .! q~or cOl\tro 1 1 icens~<:.. .. s.l~~ll a~~~.ss .. coll.~c.:.~L ~~~0....Lt. .. 2nd 

pay to the stat.e .. _ U\C io-~~_'::l ~ .. ,~x .. E:'p,!c~f~.e~ ... in this sU~l::i:ect.~.9}? .. 

Set.:. '/. S(!ctioo one IHmdred t .... ~nty-t.hre~ pOlnt nlnety­

Sl.X (123 ')6), SUbfJect.ionli one (1) and t.· .. ·o (2). Code 1979, 

an~ Qrn~nd~d t.o read as follows 

1. 'i~et'f! f.x~.ept a::; tH'ovlded bv !.ect.ion one hundl'ed tw~nty­

t.hree P0ln"t f1 ft.y-:.s;x tl}:3. 561.!. .!Iubsection f9.~r .. t -.1.1.1.._ of the 

~o~~, thE:r.~ 1!~ imposed on every person licensed to gell 

ctlcoholi ..... bcvcr,"lger.. 1'01 conliumptlon on the premil>e!> whet·c 

sold, a special tax c:qlJlvalent to fiftcell pcrcent. of the p.rlce 

~!;tabl.lsh~d bi' the depal·ull(.'flt on all alcoholic b~verC\qes for 

qcnc1'al (;ale t.O t:.h~ publIC. 6l:1eh TJ:l1?: L"lX shall be paid by 

dll Ilcenf;ec6 at t.he point of pur:cha!;e fl'o:TI the !~tdte on all 

<llcoholir: bevera9cs Intended 01' uiicd fOl' l"C!salc for con$Ulllptlofl 

on the prenuscs of r~tail el"lt.ablishnents. 6l:1~h '.rhe tax ftftatt 

toe .!...:~ In lieu of atlY OtilC'[ sal(~s t.~x .1ppllCd at the state 

sl01'e and ~hall be S)W· ... ;l ll~ i:l, ::;Cp.u·,lte "itcm on SPC!Cl,1l $ales 

!;llP~ p'(jvtded by tht: :.lcpartJnent. :'Ol pun.:ha!;e!.> by licensees. 

2. ~Xc(!pT. as ctlI0 ..... ~d und(~r 8(!CT.IOI) 1;:1.<;:) "" :l.~d.L . ...!X::-. 

e -
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cept as allowed under section one hundred twenty-three point 

fifty-six (123.56), subsection four (4), of the Code, a 

licensee shall not knowingly keep on the licensed premises 

nor use for resale purposes any alcoholic liquor on which 

the special tax has not been paid to the state. The conviction 

of a violation of this section shall cause the license held 

to automatically be revoked and the license shall immediately 

be surrendered by the holder, and the bond of the license 

holder shall be forfeited to the department. 
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