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Sixty-eighth General Assembly, 1979 Session, chapters 

one hundred seventeen (117), one hundred twenty-eight 

(128) and one hundred thirty (130). 
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Section 1. Section four hundred seventy-six point six 

(476.6), unnumbered paragraph six (6), Code 1979, as amended 

3 by Acts of the Sixty-eighth General Assembly, 1979 Session, 

4 chapter one hundred seventeen (117), section one (1), is 

5 amended to read as follows: 

6 However, a public utility 8fta±±-ftave-~fte-F~~ft~ may at any 

7 time after 8a~a rates, charges, schedules or regulations have 

.53?:! 8 been suspended for ninety daysL. ~e place in effect any or 

9 all of 8~eft the suspended rates, charges, schedules or 

10 regulations by filing with the commission a bond or other 

11 undertaking approved by the commission conditioned upon the 

12 refund in a manner to be prescribed by the commission of any 

13 amounts collected ~HeFe~RaeF in excess of the amounts which 

14 would have been collected under rates, charges, schedules 

15 or regulations finally approved by the commission. The 

16 commission shall establish a rate of interest to be paid by 

17 a public utility to persons receiving refunds. S~eH The rate 

18 of interest shall be a reasonable rate as determined by the 

19 commission, but not less than five percent per annum, ReF 

20 meFe-~HaR-~we~ve-~eFeeR~-~eF-aRR~m7 and the interest shall 

~21 be compounded annually. 
~37rP 5')--
-;3111 j 22 Sec. 2. section five hundred thirty-five point two (535.2), 

:~L 
~ .. 23 sUbsection one (1), Code 1979 Supplement, is amended to read 

24 as follows: 

25 1. BHee~~-a8-~Fev~aea-~R-8~B8ee~~eR-~-fteFeef7-~Re The 

26 rate of interest shall be five cents on the hundred by the 

27 year in the following cases, unless the parties 8Ha±~ agree 

28 in writing for the payment of interest at a different rate 

29 not exceeding ~fte-Fa~e that permitted by subsection two (2) 

30 or 3 of this section: 

31 

32 

33 

34 

a. 

b. 

c. 

d. 

Money 

Money 

Money 

Money 

due by express contract. 

after the same becomes due. 

loaned. 

received to the use of another and retained 

35 beyond a reasonable time, without the owner's consent, express 
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1 or implied. 

2 e. Money due on the settlement of accounts from the day 

3 the balance is ascertained. 

4 f. Money due upon open accounts after six months from 

5 the date of the last item. 

6 g. Money due, or to become due, where there is a contract 

7 to pay interest, and no rate is stipulated. 

8 Sec. 3. section five hundred thirty-five point two (535.2), 

9 sUbsection two (2), Code 1979 Supplement, is amended to read 

10 as follows: 

11 2. a. Any aeffie8~~e-eF-~eFe~~R-eeF~eFa~~eR7-aRa-aRY-Fea± 

12 e8~a~e-~Rye8~ffieR~-~F~8~-a8-ae~~Rea-~R-8ee~~eR-856-e~-~Re 

13 fR~eFRa±-ReyeR~e-eeae7-aRa-aRy-~eF8eR-~~FeRa8~R~-8ee~F~~~e8 

14 a8-ae~~Rea-~R-eRa~~eF-592-eR-eFea~~-~Feffi-a-BFekeF-eF-aea±eF 

15 Fe~~8~eFea-eF-±~eeR8ea-~RaeF-eRa~~eF-592-eF-~RaeF-~Re 

16 See~F~~~e8-EHeRaR~e-Ae~-e~-~9347-48-S~a~~-88~7-~5-BR~~ea 

17 S~a~e8-eeae-~8A7-a8-affieRaea7-aRa-aRy-~eF8eR-BeFFew~R~-ffieRey 

18 eF-eB~a~R~R~-eFea~~-~R-~Re-affie~R~-e~-eRe-R~RaFea-~Re~8aRa 

19 ae±±aF8-eF-ffieFe7-eHe±~8~ye-e~-~R~eFe8~7-~eF-B~8~Re88-~~F~e8es7 

20 aRa-aRy-~eF8eR-BeFFew~R~-ffieRey-eF-eB~a~R~R~-eFea~~-~R-~Re 

21 affie~R~-e~-~~ye-R~RaFea-~Re~8aRa-ae±±aF8-eF-ffieFe7-eHe±~8~ye 

22 e~-~R~eFe8~7-~eF-a~F~e~±~~Fa±-~~F~e8e87 of the following 

23 persons may agree in writing to pay any rate of interest ~R 

24 eHee88-e~-~Re-Fa~e-~eFffi~~~ea-BY-~R~8-8ee~~eR, and Re-8~eR 

25 eeF~eFa~~eR-eF-Fea±-e8~a~e-~Rye8~eR~-~F~8~-eF ~ person so 

26 agreeing in writing shall not plead or interpose the claim 

27 or defense of usury in any action or proceeding~~ 

28 (1) A domestic or foreign corporation. 

29 (2) A real estate investment trust, as defined in the 

30 Internal Revenue Code, I.R.C. s. 856. 

31 (3) A person purchasing securities as defined in chapter 

32 five hundred two (502) of the code on credit from a broker 

33 or dealer registered or licensed under chapter five hundred 

34 two (502) of the Code or under the securities Exchange Act 

35 of 1934, 48 stat. 881, 15 U.S.C. 78A, as amended. 
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1 (4) A person borrowing money or obtaining credit for 

2 business purposes. As used in this subparagraph, a business 

3 purpose does not include an agricultural purpose as defined 

4 in subparagraph five (5) of this paragraph. 

5 (5) A person borrowing money or obtaining credit for an 

6 agricultural purpose if the debt is secured by a first lien 

7 on real property or if the amount of the loan or credit, ex-

8 clusive of interest, exceeds one hundred thousand dollars; 

9 or, a vendee under a contract for deed to real property which 

10 is used or to be used for an agricultural purpose. As used 

11 in this subparagraph, "agricultural purpose" means and includes 

12 any of the purposes referred to in section five hundred thirty-

13 seven point one thousand three hundred one (537.1301), 

14 subsection four (4) of the Code. 

15 (6) A person borrowing money to finance the construction 

16 or acquisition of real property which is used or to be used 

17 as multiple-family residential property, including the 

18 refinancing of a contract for deed, the refinancing of a prior 

19 loan, whether or not the borrower also was the borrower under 

20 the prior loan, and, subject to the limitation contained in 

21 section five hundred thirty-five point eight (535.8), 

22 SUbsection two (2), paragraph c of the Code, the assumption 

23 'of a prior loan; or, a vendee under a contract for deed to 

24 real property which is used or to be used as multiple-family 

25 residential property. As used in this subparagraph, "multiple-

26 family residential property" means property containing more 

27 than two dwelling units. 
5.3(.,'7/> 

28 b. Where a provision of the Code establishes a higher 

29 maximum rate of interest for a transaction than is permitted 

30 under this section, the parties may agree to the payment of 

31 any rate of interest not exceeding the maximum rate established 

32 by that provision. 

33 Sec. 4. Section five hundred thirty-five point two (535.2), 

34 SUbsection three (3), paragraph a, unnumbered subparagraph 

35 one (I), Code 1979 Supplement, is amended to read as follows: 
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1 ~Re Except when a higher rate is permitted by subsection 

2 two (2) of this section, the maximum lawful rate of interest 

3 which may be provided for in any written agreement for the 

4 payment of interest entered into during any calendar month 

5 commencing on or after April 13, 1979, shall be ~we four 

6 percentage points above the monthly average ten-year constant 

7 maturity interest rate of United states government notes and 

8 bonds as published by the board of governors of the federal 

9 reserve system for the calendar month second preceding the 

10 month during which the maximum rate based thereon will be 

11 

12 

13 

14 

15 

effective, 

per year. 

Sec. 5. 

SUbsection 

as follows: 

rounded to the nearest one-fourth of one percent 

section five hundred thirty-five point two (535.2), 

four (4), Code 1979 Supplement, is amended to read 

16 4. Notwithstanding the provisions of subsection 3, with 

17 respect to any agreement which was executed prior to A~~~8~ 

18 3T-~9~8 July 28, 1978, and which contained a provision for 

19 the adjustment of the rate of interest specified in that 

20 agreement, the maximum lawful rate of interest which may be 

21 imposed under that agreement shall be nine cents on the hundred 

22 by the year, and any excess charge shall be a violation of 

23 section 535.4. 

24 Notwithstanding the provisions of SUbsections two (2) and 

25 three (3) of this section, with respect to any agreement which 

26 was executed on or after July 28, 1978 and prior to the 

27 effective date of this Act and which contained a provision 

28 for the adjustment of the rate of interest specified in that 

29 agreement, the maximum lawful rate of interest which may be 

30 imposed under that agreement shall be the highest of the 

31 various maximum rates of interest which were in effect under 

32 the provisions of subsection three (3) of this section on 

33 or after July 28, 1978, and prior to the effective date of 

34 this Act, and any excess charge shall be a violation of section 

35 five hundred thirty-five point four (535.4) of the Code; 
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1 provided that the limitation contained in this paragraph does 

2 not apply to any transaction which was exempt from interest 

3 rate limitations as provided in subsection two (2), paragraph 

4 a, of this section as it existed prior to the effective date 

5 of this Act. 

6 Sec. 6. Section five hundred thirty-five point six (535.6), 

7 Code 1979, is amended to read as follows: 

8 535.6 INTEREST IN EXCESS OF TWO PERCENT PER MONTH. Every 

9 person e~-~e~seRs7-eeM~aRY7-ee~~e~a~~eR7-e~-£~~M7 and every 

10 agent of any person7-~e~seRs7-eeM~aRY7-ee~~e~a~~eR7-e~-£~~7 

11 who sRa~~-~ake takes or ~eee~ve receives, or a~~ee agrees 

12 to take or receive, directly or indirectly, by means of 

13 commissions or brokerage charges, or otherwise, for the 

14 forbearance or use of money in the S~M-e~ amount of more than 

15 five hundred dollars a rate greater than two percent per 

16 month, sRa~~-Be-aeeMea is guilty of a serious misdemeanor. 

17 Ne~R~R~-Re~e~R-eeR~a~Rea-sRa~~-Be-eeRs~~~ea-as-a~~Re~~B~R~ 

18 This section does not authorize a higher rate of interest 

19 than is now provided by law. P~ev~aea7-Reweve~7-~R~S This 

20 section SRa~~ does not apply to ~aw£~~ retail installment 

21 transactions which are lawful under section three hundred 

22 twenty-two point nineteen (322.19) of the Code, or to 

23 transactions which are exempt from interest rate limitations 

24 as provided in section five hundred thirty-five point two 

25 (535.2), SUbsection two (2), paragraph a of the Code, or to 

26 loans which are lawful under chapter 536. 

27 Sec. 7. Section five hundred thirty-five point eight 

28 (535.8), SUbsection two (2), paragraph a, Code 1979 Supple-

29 ment, is amended to read as follows: 

30 2. a. A-~eRae~-May-ee~~ee~-~R-eeRRee~~eR-w~~R-a-~eaR 

31 a-~eaR-~~eeess~R~-£ee-wR~eR-aees-Re~-eHeeea-eRe-~e~eeR~-e£ 

32 aR-aMe~R~-wR~eR-~s-e~~a~-~e-~Re-~eaR-~~~Re~~a~-~ess-~we~ve 

33 ~Re~saRa-£~ve-R~Ra~ea-ae~~a~s7-eHee~~-~Ra~-~R-~Re-eveR~-e£ 

34 aR-ass~M~~~eR-e£-a-~~~e~-~eaR-~Re-~eRae~-May-ee~~ee~-a-~eaR 

35 ~~eeess~R~-£ee-wR~eR-aees-Re~-eHeeea-aR-aMe~R~-wR~eR-~s-a 

-5-



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 
~ 27 

28 

29 

30 

31 

32 

33 

34 

35 

S. F. H.F. ~ "f~ 

~ea8eRaB±e-e8~~ffia~e-ef-~ke-eH~eR8e-ef-~~eee88~R~-~ke-±eaR 

a88~ffi~~~eR-B~~-wk~ek-aee8-Re~-eHeeea-eRe-~e~eeR~-ef-~ke-affie~R~ 

a88~ffiea~--A-±eaR-~~eee88~R~-fee-ee±±ee~ea-~Rae~-~ke-a~~ke~~~y 

ef-~k~8-~a~a~~a~k-~8-eeffi~eR8a~~eR-~e-~ke-±eRae~-8e±e±y-fe~ 

~ke-~8e-ef-ffieReY7-Re~w~~k8~aRa~R~-aRy-~~ev~8~eR-ef-~ke 

a~~eeffieR~-~e-~ke-eeft~~a~y~--Heweve~7-a-±eaft-~~eee88~ft~-fee 

ee±±ee~ea-~ftae~-~ke-a~~ke~~~y-ef-~k~8-~a~a~~a~k-8ka±±-Be 

a~8~e~a~aea-fe~-~~~~e8e8-ef-ae~e~ffi~ft~ft~-~ke-ffiaH~ffi~ffi-eka~~e 

~e~ffi~~~ea-By-8ee~~eft-535~2-e~-535~97-8HB8ee~~eft-2~ The 

collection in connection with a loan of a loan origination 

fee, closing fee, commitment fee or similar charge e~ke~-~kaft 

eH~~e88±y-aH~ke~~Bea-By-~k~8-~a~a~~a~k is prohibited. 

Sec. 8. Section three hundred twenty-two point nineteen 

(322.19), Code 1979, is amended by adding the following new 

unnumbered paragraph: 

NEW UNNUMBERED PARAGRAPH. The limitations contained in 

this section do not apply if the buyer is a person referred 

to in section five hundred thirty-five point two (535.2), 

SUbsection two (2), paragraph a, of the Code. 

Sec. 9. Section five hundred twenty-four point nine hundred 

six (524.906), SUbsection seven (7), paragraph c, Code 1979, 

is amended to read as follows: 

c. A~e-~ke-eB±~~a~~eft8-ef-a-eH8~effie~-wk~ek-~8-a-ee~­

~e~a~~eft Arise out of transactions that are referred to in 

section five hundred thirty-five point two (535.2), subsec­

tion two (2), paragraph a, of the Code. 

Sec. 10. section five hundred thirty-three point four­

teen (533.14), Code 1979, as amended by Acts of the Sixty­

eighth General Assembly, 1979 Session, chapter one hundred 

thirty (130), section seven (7), is amended to read as fol­

lows: 

533.14 INTEREST RATES. 

1. Interest rates on loans made by a credit union7-e~ke~ 

~kaR-±eaft8-8eeH~ea-By-a-Me~~~a~e-e~-aeea-ef-~~H8~-wk~ek-~8 

a-f~~8~-±~eft-H~eft-£ea±-~~e~e~~y shall not exceed one percent 
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1 8 per month on unpaid balances, except that with respect to 

2 consumer loans, a credit union may charge the finance charge 

3 permitted in sections 537.2401 and 537.2402. 

4 ~~--W~~ft-~es~ee~-~e-8-±e8R-see~~ea-ey-8-me~~~8~e-e~-aeea 

5 e~-~~~s~-wft~eft-~S-8-~~~s~-±~eR-~~eR-~e8±-~~e~e~~Y7-8-e~ea~~ 

6 ~R~eR-Sft8±±-Re~-eft8~~e-8-~8~e-e~-~R~e~eS~-wft~eft-eHeeeas-~fte 

7 m8H~m~m-~8~e-~e~m~~~ea-ey-see~~eR-535~~~ 

8 3 2. ~fte-~~eV~s~eRS-e~-~ft~s-See~~eR-ae This section does 

9 not apply to a loan which is subject to section 682.46, and 

10 does not apply in transactions that are referred to in section 

11 five hundred thirty-five point two (535.2), subsection two 

12 (2), paragraph a, of the Code. 

13 Sec. 11. section five hundred thirty-four point nineteen 

14 (534.19), subsection six (6), Code 1979, as the section is 

15 amended by Acts of the Sixty-eighth General Assembly, 1979 

16 Session, chapter one hundred twenty-nine (129), section seven 

17 (7), is amended to read as follows: 

18 6. PROPERTY IMPROVEMENT LOANS. To make loans for 

19 maintenance, repair, landscaping, modernization, furniture 

20 and fixtures, improvement and equipment, with or without 

21 security provided that no such loan without security shall 

22 exceed ten thousand dollars, and provided further that not 

23 in excess of twenty percent of the assets of the association 

24 shall be so invested, said twenty percent to be exclusive 

25 of the forty percent of assets lending power set out in section 

26 534.21 hereof. The provisions of the Iowa consumer credit 

27 code Sft8±± apply to consumer loans made by a savings and loan 

28 association and a provision of that code Sft8±±-S~~e~seae 

29 supersedes any conflicting provision of this chapter with 

30 respect to a consumer loan. Loans made pursuant to this 

31 SUbsection shall be for terms not exceeding fifteen years 

32 and shall not be made at interest rates in excess of rates 

33 allowed for consumer loans. The interest rate limitation 

34 contained in this section does not apply in transactions that 

35 are referred to in section five hundred thirty-five point 

-7-
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1 two (535.2), subsection two (2), paragraph a, of the Code. 

2 Sec. 12. section five hundred thirty-six point thirteen 

3 (536.13), sUbsection four (4), Code 1979, as the section is 

4 amended by Acts of the Sixty-eighth General Assembly, 1979 

5 Session, chapter one hundred thirty-one (131), section two 

6 (2), is amended by adding the following new unnumbered 

7 paragraph: 

8 NEW UNNUMBERED PARAGRAPH. The interest-rate limitations 

9 fixed by this section or fixed by the board pursuant to this 

10 section do not apply in transactions that are referred to 

11 in section five hundred thirty-five point two (535.2), 

12 subsection two (2), paragraph a,-of the Code. 

13 Sec. 13. section five hundred thirty-six A point twenty-

14 three (536A.23), SUbsection one (I), unnumbered paragraph 

15 three (3), Code 1979 Supplement, is amended to read as follows: 

16 The limitation on interest rate which is contained in this 

17 SUbsection eRa~~ does not apply ~e-afty-~eaft-~ft-WR~eR-~Re 

18 eeFFeweF-~e-a-eeF~eFa~~eft-eF-~ftVee~eft~-~F~e~-eF-afty-e~ReF 

19 ~eFeeft-WRe-~e in transactions that are referred to in section 

20 535.2, subsection 2, paragraph a, of the Code. 

21 Sec.. 14. section five hundred thirty-seven point one 

22 thousand three hundred one (537.1301), SUbsection thirteen 

23 (13), Code 1979, is amended to read as follows: 

24 13. CONSUMER CREDIT SALE. 

25 a. Except as provided in paragraph "b", a consumer credit 

26 sale is a sale of goods, services, or an interest in land 

27 in which all of the following are applicable: 

28 (1) Credit is granted either pursuant to a seller credit 

29 card or by a seller who regularly engages as a seller in 

30 credit transactions of the same kind. 

31 (2) The buyer is a person other than an organization. 

32 (3) The goods, services or interest in land are purchased 

33 primarily for a personal, family, household or agricultural 

34 purpose. 

35 (4) Either the debt is payable in installments or a finance 
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1 charge is made. 

2 (5) with respect to a sale of goods or services for 

3 personal, family or household purposes, the amount financed 

4 does not exceed thirty-five thousand dollars; or, with respect 

5 to a sale of goods or services for agricultural purposes, 

6 the amount financed does not exceed one hundred thousand 

7 dollars. 

8 b. A "consumer credit sale" does not include: 

9 (1) A sale in which the seller allows the buyer to purchase 

10 goods or services pursuant to a lender credit card. 

11 (2) A sale of an interest in land if ~Re-{~BaBee-eRaF~e 

12 aeeB-Be~-eHeeea-~we~ve-~eFeeB~-~eF-yeaF-ea~eH~a~ea-eB-~Re 

13 ae~HaF~a~-ffie~Rea-eB-~Re-aBBHffi~~~eB-~Ra~-~Re-aeB~-w~~~-Be-~a~a 

14 aeeeFa~B~-~e-~Re-a~Feea-~eFffiB-aBa-w~~~-Be~-Be-~a~a-Be{eFe 

15 ~Re-eBa-e{-~Re-a~Feea-~eFffi the finance charge, calculated 

16 according to the actuarial method on the assumption that the 

17 debt will be paid according to the agreed terms and will not 

18 be paid before the end of the agreed term, does not exceed 

19 the maximum rate in effect under section five hundred thirty-

20 five point two (535.2), subsection three (3) of the Code. 

21 (3) A sale of an interest in real property which is a 

22 transaction referred to in section five hundred thirty-five 

23 point two (535.2), subsection two (2), paragraph a, 

24 subparagraphs five (5) or six (6) of the Code. 

25 Sec. 15. Section five hundred thirty-seven point one 

26 thousand three hundred one (537.1301), subsection fourteen 

27 (14), Code 1979, is amended to read as follows: 

28 14. CONSUMER LEASE. A "consumer lease" is a lease of 

29 goods in which all of the following are applicable: 

30 a. The lessor is regularly engaged in the business of 

31 leasing. 

32 b. The lessee is a person other than an organization. 

33 c. The lessee takes under the lease primarily for a 

34 personal, family, household or agricultural purpose. 

35 d. ~Re With respect to a lease of goods for personal, 

-9-
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1 family or household purposes, the amount payable under the 

2 lease does not exceed thirty-five thousand dollars; or, with 

3 respect to a lease of goods for agricultural purposes, the 

4 amount payable under the lease does not exceed one hundred 

5 thousand dollars. 

6 e. The lease is for a term exceeding four months. 

7 Sec. 16. section five hundred thirty-seven point one 

8 thousand three hundred one (537.1301), subsection fifteen 

9 (15), Code 1979, is amended to read as follows: 

10 15. CONSUMER LOAN. 

11 a. Except as provided in paragraph "b", a "consumer loan" 

12 is a loan in which all of the following are applicable: 

13 (1) The person is regularly engaged in the business of 

14 making loans. 

15 (2) The debtor is a person other than an organization. 

16 (3) The debt is incurred primarily for a personal, family, 

17 household or agricultural purpose. 

18 (4) Either the debt is payable in installments or a finance 

19 charge is made. 

20 (5) E~~Re~ with respect to a debt for personal, family 

21 or household purposes, either the amount financed does not 

22 exceed thirty-five thousand dollars, or the debt is Re~ 

23 ~ReH~~ea-~~~ma~~±y-ie~-aR-a~~~eH±~H~a±-~H~~e8e-aRa-~8 secured 

24 by an interest in land; or, with respect to a debt for 

25 agricultural purposes, the amount financed does not exceed 

26 one hundred thousand dollars. 

27 b. A "consumer loan" does not include: 

28 (1) A sale or lease in which the seller or lessor allows 

29 the buyer or lessee to purchase or lease pursuant to a seller 

30 credit card. 

31 (2) A loan which is for a personal, family or household 

32 purpose and secured by an interest in land if the security 

33 interest is bona fide and not for the purpose of circumvention 

34 or evasion of this chapter and the finance charge, calculated 

35 according to the actuarial method on the assumption that the 

-10-
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1 debt will be paid according to the agreed terms and will not 

2 be paid before the end of the agreed term, does not exceed 

3 ~Re-Fa~e-e{-~R~eFe8~-~eFM~~~ea-~RaeF-eRa~~eF-636 the maximum 

4 rate in effect under section five hundred thirty-five point 

5 two (535.2), subsection three (3) of the Code. 

6 (3) A loan which is a transaction referred to in section 

7 five hundred thirty-five point two (535.2), subsection two 

8 (2), paragraph a, subparagraphs five (5) or six (6) of the 

9 Code. 

10 Sec. 17. Section five hundred thirty-seven point one 

11 thousand three hundred one (537.1301), SUbsection forty-three 

12 (43), Code 1979, is amended to read as follows: 

13 43. "Supervised loan" means a consumer loan, including 

14 a loan made pursuant to open end credit, in which the rate 

15 of the finance charge, calculated according to the actuarial 

16 method, exceeds ~Re-Fa~e-e{-{~RaRee-eRaF~e-~eFM~~~ea-~R-eRa~~eF 

17 636 the maximum rate in effect under section five hundred 

18 thirty-five point two (535.2), subsection three (3) of the 

19 Code. 

20 with respect to a consumer loan made pursuant to open end 

21 credit, the finance charge shall be deemed not to exceed ~Re 

22 Fa~e-~eFM~~~ea-~R-eRa~~eF-636 the maximum rate in effect under 

23 section five hundred thirty-five point two (535.2), subsection 

24 three (3) of the Code if the finance charge contracted for 

25 and received does not exceed a charge for each monthly billing 

26 cycle which is one-twelfth of that rate multiplied by the 

27 average daily balance of the open end account in the billing 

28 cycle for which the charge is made. The average daily balance 

29 of the open end account is the sum of the amount unpaid each 

30 day during that cycle divided by the number of days in the 

31 cycle. The amount unpaid on a day is determined by adding 

32 to the balance, if any, unpaid as of the beginning of that 

33 day all purchases and other debits and deducting all payments 

34 and other credits made or received as of that day. If the 

35 billing cycle is not monthly, the finance charge shall be 

-11-



#I 

S.F. __ H.F. ~4''-

1 deemed not to exceed that rate per year if the finance charge 

2 contracted for and received does not exceed a percentage which 

3 bears the same relation to that rate as the number of days 

4 in the billing cycle bears to three hundred sixty-five. A 

5 billing cycle is monthly if the closing date of the cycle 

6 is the same date each month or does not vary by more than 

7 four days from the regular date. 

8 Sec. 18. Acts of the Sixty-eighth General Assembly, 1979 

9 Session, chapter one hundred twenty-eight (128), section one 

10 (I), amending chapter three hundred twenty-one (321) of the 

11 Code, is amended to read as follows: 

12 NEW SECTION. SEMITRAILER RETAIL INSTALLMENT CONTRACT--

13 FINANCE CHARGES. Ne~w~~Rs~aHa~H~-~Re-~Fev~s~eHs-e~-aHy-e~ReF 

14 ±aw,-a ~ retail installment contract or agreement for the 

15 sale of a semitrailer may include a finance charge not in 

16 excess of the following rates: 

17 Class 1. Any new semitrailer designated by the manufacturer 

18 by a year model not earlier than the year in which the sale 

19 is made, an amount equivalent to one and one-fourth percent 

20 per month simple interest on the declining balance of the 

21 amount financed. 

22 Class 2. Any new semitrailer not in Class 1 and any used 

23 semitrailer designated by the manufacturer by a year model 

24 of the same or not more than two years prior to the year in 

25 which the sale is made, an amount equivalent to one and three-

26 fourths percent per month simple interest on the declining 

27 balance of the amount financed. 

28 Class 3. Any used semitrailer not in Class 2 and designated 

29 by the manufacturer by a year model more than two years prior 

30 to the year in which the sale is made, an amount equivalent 

31 to two and one-fourth percent per month simple interest on 

32 the declining balance of the amount financed. 

33 Amount financed shall be as defined in section five hundred 

34 thirty-seven point one thousand three hundred one (537.1301) 

35 of the Code. 
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1 The limitations contained in this section do not apply 

2 in a transaction referred to in section five hundred thirty-

3 five point two (535.2), sUbsection two (2), paragraph a, of 

4 the Code. With respect to a consumer credit sale, as defined 

5 in section five hundred thirty-seven point one thousand three 

6 hundred one (537.1301) of the Code, which is for an 

7 agricultural purpose, the limitations contained in this section 

8 supersede conflicting provisions of chapter five hundred 

9 thirty-seven (537), article two (2), part two (2) of the Code. 
S-37,/ 7 

10 Sec. 19. 

11 1. This Act, being deemed of immediate importance, takes 

12 effect from and after its publication in the Quad city Times, 

13 a newspaper published in Davenport, Iowa, and in The Council 

14 Bluffs Nonpareil, a newspaper published in council Bluffs, 

15 Iowa. 

16 2. Section one (1) of this Act applies to any refund order 

17 issued by the Iowa state commerce commission on or after the 

18 effective date of this Act. 

19 EXPLANATION 

20 This bill amends the Iowa usury law and related provisions 

21 of the Code. The bill essentially makes the following substan-

22 tive changes in the law: 

23 1. Removes the 12% limitation on interest payable on 

24 utility rate refunds under chapter 476 of the Code and gives 

25 the commerce commission full discretion to determine the in-

26 terest rate. 

27 2. Removes all interest-rate controls on loans and credit 

28 for business purposes. 

29 3. Removes all interest-rate controls on loans for the 

30 construction or acquisition of residential property containing 

31 more than two dwelling units. Contracts for deed to such 

32 property also would be exempt from interest-rate controls. 

33 4. Adjusts the floating usury ceiling to four percentage 

34 points above the ten-year government bond rate. Presently 

35 the ceiling is two percentage points above that index rate. 
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1 5. Removes the statutory authority for, and in lieu 

2 thereof, prohibits origination fees on conventional home 

3 mortgage loans. 

4 6. Amends the consumer credit code such that its 

5 provisions, including the interest rate ceilings contained 

6 in article 2, apply to agricultural purpose transactions 

7 involving amounts up to $100,000 except as noted in item 7. 

8 Presently the consumer credit code does not apply to 

9 transactions involving more than $35,000. 

10 7. Amends the consumer credit code and the general usury 

11 law to remove all interest rate controls on agricultural 

12 purpose loans and credit where (a) the amount involved exceeds 

13 $100,000, or (b) the debt is secured by a first lien on 

14 agricultural land, or (c) the debt involves the purchase of 

15 agricultural land. 

16 The following is a discussion of the various sections of 

17 this bill. 

18 Section 1 amends Code section 476.6 by removing the 12% 

19 limitation on the interest rate payable on utility rate 

20 refunds. The effect is that the commerce commission would 

21 have the authority to set any reasonable rate above 5%. 

22 Section 2 amends section 535.2, subsection 1 of the Code 

23 to clarify cross references to other SUbsections. The changes 

24 are correlating amendments which are intended to make the 

25 internal cross references more understandable. Subsection 

26 1 specifies the "legal" interest rate which applies whenever 

27 a different rate is not agreed to in writing. 

28 Section 3 amends section 535.2, subsection 2 of the Code. 

29 That SUbsection is substantially revised, as to both substance 

30 and form. The existing language in subsection 2 contains 

31 all of the exemptions from the usury law. 

32 Paragraph a of subsection 2, as amended, contains the re-

33 ferences to transactions which would be exempt from all 

34 statutory interest-rate limitations. 

35 Subparagraphs 1, 2 and 3 exempt loans or credit to corpora-
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1 tions and real estate investment trusts, and credit or persons 

2 buying securities from registered brokers or dealers. These 

3 exemptions are unchanged from current law (but see discussion 

4 of section 6 below). 

5 Subparagraph 4 contains the exemption for business purpose 

6 debt. Under existing law business debt is exempt from usury 

7 if the amount involved exceeds $100,000. Under this bill, 

8 all business debt would be exempt from interest ceilings. 

9 Subparagraph 5 relates to the exemption for agricultural 

10 purpose debt. This language, in conjunction with sections 

11 14, 15 and 16 of the bill, would determine the interest rate 

12 ceilings, if any, which would apply to agricultural purpose 

13 transactions. Under existing law there is, for practical 

14 purposes, a three-tiered interest rate structure: On debt 

15 up to $35,000 the interest rate is controlled by the consumer 

16 credit code (e.g., 15 percent maximum on closed-end loans 

17 and credit); on debt between $35,000 and $500,000 the interest 

18 rate is controlled by the floating rate under Code section 

19 535.2(3); and on debt over $500,000 there is no limit. Under 

20 this bill, agricultural land purchase transactions, 

21 agricultural purpose debt secured by a first lien on real 

22 property, and other agricultural purpose debt exceeding 

23 $100,000 would be exempt from interest rate limitations. 

24 Purchases of goods and services, leases, and loans not secured 

25 by a first lien on real property would be subject to the 

26 maximum interest rate provisions contained in the consumer 

27 credit code so long as the amount involved does not exceed 

28 $100,000. 

29 Subparagraph 6 relates to purchases of multiple-family 

30 residential property. Under existing law, loans to finance 

31 the construction or acquisition of residential property and 

32 real estate sales contracts are, unless the borrower or buyer 

33 is a corporation or real estate investment trust, subject 

34 to the floating usury rate. Under this bill, all loans and 

35 contracts for deed involving residential real estate having 
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1 more than two dwelling units would be exempt from interest-

2 rate limitations. 

3 Paragraph b is new language which is added for the purpose 

4 of clarifying the interrelationship between the general 

5 floating usury ceiling (section 535.2, sUbsection 3) and other 

6 Code sections which permit higher rates of interest (e.g., 

7 sections 322.19, relating to retail installment contracts 

8 on automobiles, and 536A.9, relating to loans by industrial 

9 loan companies). 

10 Section 4 of the bill makes a correlating amendment to 

11 section 535.2, subsection 3 of the Code. Section 4 also 

12 amends the floating usury ceiling to establish a rate which 

13 is 4 percentage points above the index rate. The present 

14 ceiling is 2 percentage points above the index. 

15 Section 5 is a correlating amendment to section 534.2, 

16 sUbsection 4 of the Code. That Code section contains the 

17 language which establishes the law for variable rate contracts 

18 executed prior to the recent modifications in the uS1lry law. 

19 Two changes are contained in the amendments. The first inserts 

20 the date of July 28, 1978, in the first paragraph. This 

21 paragraph governs contracts executed prior to the date when 

22 the usury rate was first changed from nine percent. A legal 

23 question has arisen with respect to the date itself. House 

24 File 2467, which repealed the nine percent ceiling, was to 

25 take effect upon pUblication. That Act was published on July 

26 28, 1978, but an error was made in the publication of the 

27 bill and it was republished on August 2, 1978. This bill 

28 inserts the earlier of the two dates as the effective date 

29 in order to protect persons who may have relied on the first 

30 publication date. 

31 The second change is to add new language to govern variable 

32 rate contracts executed on or after July 28, 1978, and before 

33 the effective date of this bill. Under the additional 

34 paragraph, variable rate contracts executed during that period 

35 of time would be limited to the highest of the various maximum 
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1 rates in effect under the floating usury ceiling during the 

2 same time period. 

3 section 6 amends Code section 535.6 which establishes a 

4 criminal penalty for receiving interest in excess of two 

5 percent per month. This section was adopted early in this 

6 century, and thus pre-dates all of the exceptions to the usury 

7 law otherwise contained in Code section 535.2. At the time 

8 the corporation exception was added to section 535.2, and 

9 subsequently when the other exceptions were added, no 

10 modification was made to section 535.6. The legal effect 

11 arguably is that all of the exempt transactions referred to 

12 in section 535.2 are still subject to the 24 percent per year 

13 limitation contained in section 535.6. The new language added 

14 by the amendment is intended to make it clear that corporate 

15 transactions and the others referred to in section 535.2(2)(a) 

16 are not subject to the two percent per month limitation. 

17 The reference to section 322.19 is added because in certain 

18 types of automobile retail sale transactions a rate of 2 1/4 

19 percent per month is lawful. 

20 section 7 contains the amendment relating to point charges 

21 in purchase-money home-loan transactions. As amended, section 

22 535.8 would prohibit the collection of any points on home 

23 loans, except federally insured loans which presently are 

24 exempt from the limitation on point charges. 

25 sections 8, 9, 10, 11, 12 and 13 add correlating language 

26 to the interest rate sections contained in regulatory chapters 

27 322 (retail auto sales), 524 (banking), 533 (credit unions), 

28 534 (savings and loan associations), 536 (small loan 

29 licensees), and 536A (industrial loan companies) to clarify 

30 the intent that the usury exceptions contained in section 

31 535.2, subsection 2, paragraph a, as amended by this bill, 

32 also are exceptions to the interest rate limitations contained 

33 in those chapters. 

34 Sections 14, 15, 16 and 17 of the bill amend the consumer 

35 credit code to adjust its provisions in accordance with the 
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1 substantive changes made to chapter 535. All of these 

2 amen&lents are to definitions which determine whether or not 

3 the consumer credit code applies to a given transaction. 

4 section 14 strikes a reference to "twelve percent per year" 

5 in favor of a reference to the rate in effect under the 

6 floating usury rate provision. This is consistent with the 

7 amendment in 1978 to the definition of "consumer loan". The 

8 purpose and effect of the percentage figure in both cases 

9 is to exclude from regulation by the consumer credit code 

10 those credit sales and loans in which the contract finance 

11 charge is below the stated percentage, and to make subject 

12 to the provisions of the consumer credit code those credit 

13 sales and loans where the finance charge is greater than the 

14 stated percentage. Section 14 also adds language to exclude 

15 from the definition of consumer credit sale those residential 

16 real-property transactions which are exempted from usury under 

17 section 535.2, subsection 2, paragraph d, as amended by section 

18 2 of this bill. Section 14 also exempts agricultural land 

19 purchase transactions from the consumer credit code, and 

20 changes the definition of consumer credit sale of goods or 

21 services to include agricultural purpose sales of up to 

22 $100,000. 

23 Section 15 amends the definition of "consumer lease" to 

24 include agricultural purpose leases of goods where the amount 

25 payable is $100,000 or less. 

26 Section 16 amends the definition of consumer loan to include 

27 agricultural purpose loans of up to $100,000, but excluding 

28 any agricultural purpose loan which is secured by a first 

29 lien on real property. The section also adds language to 

30 exclude purchase-money residential real-property loans that 

31 are referred to in section 535.2, subsection 2, as amended 

32 by section 2 of this bill. 

33 Sect:ion 17 amends the definition of supervised loan to 

34 clarify a cross reference to the general usury rate under 

35 section 535.2 of the Code. 
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1 Section 18 amends a new interest-rate provision enacted 

2 during the 1979 Session, relating to installment sales of 

3 semitrailers, to coordinate that section with the other 

4 statutory interest provisions. No SUbstantive change is made 

5 in the provision. 

6 The bill would take effect upon publication. 
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MARCH 14, 1980 
PAGE TWENTY-TWO 

HOUSE FILE 2492 
H-5508 

1 Amend amendment H-5437 to House File 2492 as 
follows: 2 

3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 

~ 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 

1. By inserting on page 1, before line 1, the 
following: 

"Amend House File 2492 by striking everything after 
the title page, line 5, and inserting in lieu there?f 
the following: 

"BE IT ENAC~rED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
Section 1. Section four hundred seventy-si~ point 

six (476.6), unnumbered paragraph six (6), Code 1979, 
as amended by Acts of the Sixty-eighth General Assembly, 
1979 Session, chapter one hundred seventeen (117), section 
one (I), i1 amended to read as follows: 

However, a public utility sha~~-have-ehe-r±~hb at any 
time after said the rates, charges, schedules or regulations 
have been suspended for ninety days, mav request the authority 
to place in effect any or all of stleh the suspended rates, 
charges, schedules or regulations by filing with the commission 
a bond or other undertaking approved by the commission 
conditioned upon the refund in a manner to be prescribed by 
the commission of any amounts collected thereunder. in excess 
of the amouLts which would have been collected under rates, 
charges, schedules or regulations finally approved by the 
commission. In determining that portion, if any, of the 
utility's proposed increase in rates and charges to be placed 
in effect subject to refund, the commission shall at a minimum 
allow the rates and charges which, consistent with the 
principles of the utility's last rate case, will allow the 
utility the opportunity to earn a return on common stock 
equity equal to that which the commission held reasonable and 
just in the utility's last rate case. If the commission 
fails to make such a determination within thirty days of 
the request, the utility may place in effect any or all of 
the suspended rates, charges, schedules or regulations. The 
commission shall establish a rate of interest to be paid by 
a public utility to persons receiving refunds. Stleh The 
rate of interest shall be a reasonable rate as determined by 
the commission, but not less than five percent per annum, fte~ 
mefe-ehafi-ewe:l:ve-f>e:t:eefie-f>ef-afiRtlffi, and the interest shall be 
compounded annually." 

2. Page 1, by striking lines 1 through 27. 

H-5598 FILED MARCH 13, 1980 
LOST (6' ;; '7 7) 

RAPP of Black Hawk 



HOUSE FILE 2492 
H-55l8 

1 
2 
3 
4 
5 

Amend amendment H-5505A to amendment H-5437 to 
House File 2492 as follows: 

1. Page 2, by striking lines 7 and 8 and inserting 
in lieu thereof the following: 

"c. The public utility shall not". 

H-55l8 FILED 
HARCH 13, 1980 
ADOPTED ~. 9 Iff} 

BY POFFENBERGER of Dallas 
MULLINS of Kossuth 
SCHROEDER of Pottawattamie 
SHIHANEK of Jones 

HOUSE FILE 2492 
H-55l9 

Amend House File 2492 as follows: 
1. By striking the title and inserting in lieu 

thereof the following: "An Act relating to the regulation" 
of terms and conditions of certain loans, advances and 

1 
2 
3 
4 
5 extensions of credit." 

H-5519 FILED MARCH 13, 1980 SCHROEDER of Pottawattamie 
AD?RTED BY UNANIMOUS CONSENT CJ· 1.2./) 



MARCH 14 f 1980 
PAGE EIGHTEEN 

HOUSE FILE 2492 
H-5505 

1 Amend amendment H-5437 to House File 2492 as 
follows: 2 

3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
~9 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 

It 30 
n 31 

32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44-
45 
46 
47 
48 
49 
50 

1. Page 1; by striking lines 1 through 27 and 
inserting in lieu thereof the following: 

"Amend House File 2492 by striking everything after 
title page, line 5, and inserting in lieu thereof 
the following: 
"BE IT ENACTED BY TEE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

Section 1. Section four hundred seventy-six point 
six (476.6), unnumbered paragraph six (6), Code 1979,. 
as a.YJended by Acts of the Sixty-eighth General 
Assembly, 1979 Session, chapter one hundred seventeen 
(117), is amended by striking the paragraph and 
inserting in lieu thereof the follov,ing: 

However upon a suspension by the cow~ission, a 
public utili~y may proceed as follows: 
" 1. Subject to the provisions of subparagraph two 
(2) of this paragraph, a public utility may, at any 
time after rates, charges, schedules or regulations 
have been suspended for ninety days, place in effect 
any or all of the suspended rates, charges, schedules 
or regulations by filing with the commission a bond 
or other undertaking approved by the commission 
conditioned UDon the refund in a manner to be 
prescribed by-the commission of any amounts collected 
in excess of the amounts which would have been 
collected under rates, charges, schedules or 
regulat.ions finally approved by the coml11ission. The 
co~~ission shall establish a rate of interest to be 
paid by a public utility to persons receiving refunds. 
The rate of interest shall be a reasonable rate as 
determined by the commission, but not less than five 
percent per annum, and the interest shall be compounded 
annually. 

2. a. The public utility shall not place into 
effect any portion of the suspended rates, charges, 
schedules or regulations which would result in an 
increase in gross intrastate operating revenues which 
is greater than the annual inflation factor unless 
the public utility specifically applies to the 
commission for authority to impose a greater interim 
increase and the commission approves a greater interim 
increase on the basis of need. 

b. If the co~uission has not issued a final order 
in the rate proceedings within twelve months following 
the date fonnal proceedings were commenced, the publi"c 
utility may, at the end of that twelve-month period 
and of each subsequent twelve-month period, place 
into effect such additional portion of the suspended 
rates, charges, schedules or regulations as will 
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MARCH 14, 1980 
PAGE NINETEEN 

. H-5505 
Page Two 

1 
2 
3 
4 

1 5 
/5 1 6 
~ 7 

8 
9 

10 
11 
12 
13 
14 
15 
16 

A 17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 

'" 37 
b 38 

39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

result in an additional increase in gross intrastate 
operating revenues which is equal to the annual 
inflation factor for the respective twelve-month 
period; provided that the public utility may apply 
for and receive authority for a greater increase in 
the manner otherwise permitted by this subparagraph. 

c. Except as provided in subdivisions a and b 
of this subparagraph, the public utility shall not 
place into effect any portion of any suspended rates, 
charges, schedules or regulations of any subsequent 
rate filing relating to services with respect to which 
a rate filing is pending until after the commission 
has issued a final order in the previously filed rate 
proceedings, unless the public utility applies to 
the commission for authority and receives authority 
to place a portion of the subsequent filed rate filing 
into effect on an interim basis. 

d. "Annual inflation factor" means the annual 
percent change in the const~er price index produced 
by the bureau of labor statistics of the united states 
department of labor. As used in subdivisions a and 
b, of this subparagraph, the annual inflation factor 
shall mean this annual percent change as of the . 
calendar month preceding the month in which the 
respective portion of the suspended rules, charges, 
schedules or regulations is actually placed into 
effect . ., 

2. Page 3, by inserting after line 27 the 
following: 

"Sec. Chapter five hundred thirty-five (535), 
Code 1979;-1s amended by adding the following new 
section: 

NEVI SECTION. FINANCE CHARGE ON ACCOUNTS RECEIVABLE. 
1. Except where the parties have agreed in writing 

for the payment of a different finance charge or rate 
of interest, a creditor may charge a finance charge 
on the unpaid balances of an account receivable at 
a rate not exceeding that permitted by subsection 
three (3) or four (4) of this section if the creditor 
gives notice as required by subsection two (2) of 
this section. 

2. As a condition of imposing a finance charge 
under this section, the creditor shall give notice 
to the debtor as follows: 

a. In a transaction that is subject to the truth 
in lending Act, the creditor shall give all disclosures 
as required by that Act and at the time or times 
required by that Act. 

b. In a transaction that is not subject to the 
truth in lending Act, the creditor shall give written' 
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H-5505 
.. ge Three 

. 1 notice to the debtor at the time the debt arises. 
2 The notice shall be contained on the invoice or bill 
3 of sale evidencing the credit transaction, and shall 
4 disclose the rate of the finance charge and the date 
5 or day of the month before which payment must be 
6 received if the finance charge is to be avoided. 
7 With respect to open accounts, this notice shall be 
8 given at the time credit is initially extended; 
9 provided that additional advance notice in writing 

10 shall be given to the debtor not less than ninety 
11 days prior to any change in the terms of the agreement 
12 or of rate of the finance charge or date payment is . 
13 due. For purposes of this paragraph, notice is given 
14 if the invoice or bill of sale is delivered with the 
15 goods, whether or not the debtor is present at the 
16 time of delivery. 
17 c. As used in this subsection, "truth in lending 
18 Act" means as defined in section five hundred thirty-
19 seven point one thousand three hundred t\-TO (537.1302) 
20 of the Code. 
21 3. with respect to an account other than an ooen 
22 account, the creditor may impose a finance charge-
23 not exceeding that permitted by section five hundred 

.. 24 thirty-seven point t\oiO thousand two hundred one 

..,25 (537.2201), subsections two (2) through five (5) of 
26 the Code. B 27 4. with respect to an open account, the creditor 
28 may impose a finance charge not exceeding that 
29 permitted by section five hundred Lhirty-seven point 
30 two thousand two hundred two {537.2202}, subsections 
31 two (2) and three (3) of the Code. 
32 5. As used in t-l1.is section, \I finance charge" means 
33 as defined in section five hundred thirty-seven point 
34 one thousand three hundred one (537.1301) of the Code; 
35 and "account receivable II means a debt arising from 
36 the retail sale of goods or services or both on credit; 
37 and "open account" means an account receivable con-
38 sisting of debt arising from the extension of open-
39 end credit, as defined in section five hundred thirty-
40 seven point one thousand three hundred one (537.1301) 
41 of the Code. 
42 6. This section does not supersede any of the 
43 provisions of chapter five hundred thirty-seven (537) 
44 of the Code, except that section five hundred thirty-
45 seven point L~ree thousand two hundred twelve 
46 (537.3212) of the Code does not apply to a consumer , 
47 credit transaction in which a finance charge is imposed 
48 under this section. This section does not authorize 

~90 the compounding of a finance charge. 
~ 7. The finance charge authorized by this section 
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Page Four 

1 is in lieu of interest or a finance charge authorized 
2 under section five hundred thirty-five point two 
3 (535.2), subsection one (1) of the Code or any other 
4 provision of law. The rate of a finance charge imposed 
5 pursuant to this section is applicable to a judgment 
6 in an action on the account, notwithstanding section 
7 five hundred thirty-five point three (535.3) of the 
8 Code. 
9 8. If a creditor imposes a finance charge in 

10 violation of this section, the debtor shall have the 
11 right to recover all amounts unlawfully received by 
12 the creditor as finance charges, plus attorney's fees 
1~ and court costs incurred in any action to effect 
14 recovery. This SUbsection does not limit remedies 
15 \-Thich may be available under chapter five hundred 
16 thirty-seven (537) of the Code." 
17 3. By renumbering sections and correcting internal 
18 references." 

H-5505 FILED BY WEST of Marshall 
HARC:H 13, 1980 JOHNSON of Linn 
A - ADOPTED -(#.9oz) POFFENBERGER of Dallas 

RECONSIDERED AND 
ADOPTED AS AMENDED -df S 5/ &' {f. 9/9 ) 

B - ADOPTED ~'(j' 9c.:c..) 

SCHNEKLOTH of Scott 
SCHROEDER of Pottawattamie 
:MULLINS of Kossuth 
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H-5498 
HOUSE FILE 2492 

1 ~mend amendment H-5437 to House File 2492 as follows: 
2 1. By inserting on page 1, before line 1,. 
3 the following: 
4 "Amend House File 2492 by stri}:::ing everything 
·5 after" ti tIe page, line 5 and inser ting in lieu 
6 thereof the following: 
7 ·'BE IT ENACTED BY THE GENER1\L ASSEHBLY OF THE STA'l'E OF IOWA: 
8 Section 1~ section four hundred seventy-six:point 

l~ six (476.6), unnumbered paragraph six (6), C~de 1979, 
11 .as amended by Acts of thB Sixty-eighth General ~ 
12 Assembly, 1979 Session, chapter one hundred seventeen 
13 (117), section one (l), is amended to read as follows: 
14 However, a public utility shall-have-~he-~~gh~ 
15 may, at any time after 5e.~e! r2. te·s I charges, schedules 
16 or regulations have been suspended for ninety days, 
17 request authority to place in effect any or all of-
18 5~eft the suspendee r2.tes l charges l schedules or 
19 regulations by filing v:i th the commission a bond or 
20 other undertaking approved by the crn~ission 
21 conditioned upon the refund in a manner to be 
22 prescribed by the cmnm5.ssion of any amounts co11ectca 
23 ~~e~e~naer in excess of the a~ounts which would have 
~~ been collected under rates, charges, scheoules or . 
26 regulations finally approved by the COTi'J-ni ssion. 'l'he 
27 . comiilission s'hall establish a ra te of interest -to he . 
28 paid by a public utility to persons r~ceiving refunds. 
29 5~eh The rate of interest shall be a reasonable rate 
30 as determined by the COEl-":1i ssio!1, bl~t not less than 
31 five percent per ann~~, ~o~-~0re-~h~ft-~v.elve-pe~eeft~ 
32 pe=-anntlb7 and the interest shall be compDunded 
33 annually. !t ~. . -.' .,. - - • • ... -

34 
35 2. By striking on page 1, lines 1 through 27. 

H-5498 FILED BY BRUNER of Story 
MARCH 12, 1980 

O(c £.~ <:03 (>fJ. '::9' '-f) 
.; 

HOUSE FILE 2492 
H-5502 

1 Amend amendment H-5437 to House File 2492 as 
2 follows: 
3 1. Page 1, by striking lines 5 through 27. 
4 2. By renumbering sections as necessary in 
5 compliance with this amendment. 

H-5502 FILED 
MARCIl 12, 1980 .. /J . 

v~Q ~c,~~ 
3/t3 (1. 902.) 

BY SCHROEDER of Pottawattamie 



MARCH 13, 1980 
PAGE TWENTY-FIVE 

HOUSE FILE 2492 
H-5497 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 

Amend amendment H-5437 to House File 24:92 as follows:. 
1. By inserting on page 1, befo~e line 1, 

the followin.,: 
"Amend lIouse File 2492 by striking everything 

after ·'titlt.: page, line 5 and inserting in li.eu 
thereof thH following: 
"BE IT ENACTED BY THE GENER~L ASSEHBLY OF THE STA'l'E OF :COl'1A: 

Section 1. section four hundred seventy-six .:point 
six (476.6), unnumbered paragraph six (6), Code 1979, 

. as amended hy Acts of the Sixty-eighth General ~ 
Assembly, l'J 79 Session, chapter one hundred, se\ienteen 
(117), sectlon one (1), is amended to read as follows: 

HOvleV(!(", a public utility 9ha:!::t-have-t:he-:t:~gh~ 
may, at any time after 5a~e rates, charges, sche~ules 
or regulatj (ms have been suspended for ninety days.!. 
request au1he>rity to place in effect any or all of 
5~eh ,the su :;-pendec. rates, charges 1 schedules or 
regulation!. by filing \,~i th the commission a bond or 
othe:: t;ndel I.aking approved by the cOii'.ffilssion .. 
condl tloonecl upon the refund in a manner to be 
prE:!scribec1 Ly the co;n;uisslon of any ar\\ount.s c()11ect(~d 
~~e~e~~aer tn excess of the a~ounts which would have 
been colleC:l.ed under rates 1 charges I schedules or . 
regulation~; finally approve:! by the cOrili:d ssion. ~rhe 

. COi!li'lission :;hall establish a rate of interest to be 
paid by a }lIlblic utili ty to persons receiving :cefunds .. 
5t!e~ The riif.e of interest shall be a :reasonable rate 
as det:errail)t'd by the cO~:1ission, b'.lt not less ·than 
five percelli. per annlh'1l, t:o~-::;.en:e-t:he.n·-i:.r!e3:ve-pezeel'2 ~ 
pe=-aftntl~7 nnd the interest shall be compounded 
annually. T~s rate ot-interest shall-also be-the­
maximum interest or penalty charged by all public 
utilities for utility services provided in,the past 
on which customers have not made payment. .lf the 
commission finds, under section four hundred seventy-
six point three (476.3) of the Code, that a public 
u·tilityt s rates produce. an e::::cessive return, the 
commission may also order a refund, \-lith the rate of 
interest the same·as for other refunds provided by 
this section, of amounts collected after the initiation 
of the formal proceeding i:1 excess of that amount 
which would have been collected under the rates 
finally approved." ' 

2. By striking on page 1, lin~"w. throus;n.1t 27. 

?I-. /.tY 3/;3 
H-5497 FILED !"G 813) BY BRUNER of Story 
MARCH 12, 1980 ~. 



MARCH 13, 1980 
PAGE FOUR,TEEN 

HOUSE FILE 2492 
,,-5479 

1 Amend amendment H-5437 to House File 2492, 
page one, by inserting after line 27 the following 
new sentence: 

2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 

"If the cor~unission finds, under section four 
hundred seventy-six point three (476.3) of the 
Code, ~ha1:-a .public utility's rates produce an 
excesslve.retunn, the commission may also order a 
refund, wlth the rate of interest the same as for 
other refunds provided by this section, of amounts 
collected after the initiation of the formal 
proceeding in excess of that amount which would 
have been collected under the rates finally 
approved. II 

H-5479 FILED ::;-.,--~3h BY CHIODO of Polk 
MARCH 12, 198 OrcP· 9 0 4) 

HOUSE FILE 2492 
H-5474 

1 Amend the amendment H-5437, to House File 2492, as 
2follows: 
3 1. Page 3, line 14, by inserting after the word 
4"assumed." the following: "A loan processing fee collected 

~5under the authority of this paragraph is deemed a 
6re imbursement of expenses to be incurred by the lender 
7in the event ·the obligation or an interest in the oblig­
Bation is subsequently sold by the lender. A fee '".thich 
9does not exceed the maximum amount permitted by this 

10paragraph is conclusively presumed to be the amount of 
lIthe lender's expenses in the event of sale. However, 
12if the obligation or an interest in the obligation 
l3has not been sold upon the expiration of thirty-six 
14months after the date of closing the loan, the lender 
l5s hall repay the entire amount of the fee without interest 
16to the borrOVler wi thin thirty days. II 

H-5474 FILED 
MARCH 12, 1980 
o(...--.e ~/;3 (,- '1;3) 

H-5480 

BY JOCHUM of Dubuque 

HOUSE FILE 2492 

1 
2 
3 
4 
5 

Amend amendment H-5437 to House File 2492, 
page one, by inserting after line 27 the following 
new sentence: 

• 
"This rate of interest shall also he "the 

maximum interest or penalty charged by all public 
utili~ies f0r utility service provided in the past 
on WhlCh customers have not made payment. 1I 

H-5480 FILED 
HARCH 12, 1980 
r7(~ 3)3 (r/ '76S) 

BY RAPP of Black Hawk 



HOUSE FILE 2492 
H-5476 

1 Amend the House amendment H-5437 to House File 
2492 as follows: 2 

3 
4 
5 
6 
7 
8 
9 

10 
1 1 

1. Page 5, by inserting after line 7 the following: 
"Sec. . Federal limitations on interest rates· 

paid to depositors by financic:l ins~itut~ons and 
agencies authorized to do buslness In thls state ~hall 
be increased by thirty-five percent on the effectlve 
date of this Act, by an additional thirty-five percent 
on September 1, 1980, and shall be eliminated on Harch 
1, 1981." 

2. Renumber as required. 

H-5476 FILED 
MARCH 12, 1980 
a ~p !!Jj;.s. (-f' <161) 

BY EGENES of Story 

HOUSE FILE 2492 
H-5478 

to House File 2492, p~ge---l, 
27 and i~serting in 

1 Amend amendment H-5437 
2 by striking lines 2 through 
3 lieu thereof the following: 
4 "title page, line 5 and inserting_ln lieu 
5 thereof the following: 
6 "BE IT ENACTED BY THE GENER2\L ASSEHBLY OF THE STATE OF IOWA: 
7 Section 1. Section four hundred seventy-six:point 
B six (476.6), unnumbered paragraph six (6), Code 1979, 
9 .as amended by Acts of the Sixty-eighth General ~ 

10 Assembly, 1979 Session, chapter one hundred seventeen 
11 (117), section one (1), is amended to read as follows: 
12 However, a public utility shall-have-t-he-r±~h~ 
13 may, at any time after safa rates, charges, scheuules 
1~ or regulations have been suspended for ninety days, 
15 request authority to place in effect any or all of-
16 5tleh the suspended rates, charges, schedules or 
17 regulations by filing \·ii th the commission a bond or 
18 other undertaking approved by the cOTI'mission 
19 conditioned upon the refund in a manner to be 
20 prescribed by the commission of any amounts collected 
21 ~~e~e~naer in excess of the a~ounts which would have 
22 been collected under rates, charges, schedules or . 
23 regulations finally approved by the comI-:1ission. r1'he 
2~ commission shall establish a rate of interest to be 
25 paid by a public utility to persons receiving refunds. 
26 Seeh The rate of interest shall be a reasonable rate 
27 as determined by the cO~2ission, b~t not less than 
28 fi ve percent per anntun, t:.o3::'-r..ere:-t:hC!J'\-t\-!e:I:ve-pe:t=eel1~ 
29 per-annum, and the interest shall be compounded 
30 annually. . • 
H-5478 FILED BY BRUNER of Story 
MARCH 12, 1980 JJ. J / (. C/().2...) 
tF~e~-7~ /13(1-



MARCH 13, 1980 
PAGE TWELVE 

_-5477 
HOUSE FILE 2492 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 e 2 -1 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
4-0 
41 
~2 
43 
44 
45 
46 
47 

• 48 
.49 

50 

Amend amendment H-5437 to House File 2492 as 
folloyls: 

1. Page 1, by st:-iking lines 9 through 27 and 
inserting in lieu th2reof the folJ.cwing: 

"(117), section one (1),i8 arn~nded by strikin~ 
the paragraph and ~~serting in lieu thereof the 
following: 

However upon a $us!)ension by the commission, a 
public utility may proc~ed as follows: 

1. Subject to tl;.e provisions of subsection two 
(2) of this section, ·3 p1.Jblic utility may, at any 
time after rates, c~2rges, schedules or regulations 
have been suspended for ninety days, place in effect 
any or all of tlJE.! suspended rates, charges, schedules 
or regulations by filing \d 'ch the commission a bond 
or other undert?ki:r.g approved by the commission 
condi tioned upon t:he refund in a manner to be 
prescribed by the corr.::nissior; of any amoun·ts collected 
in excess of the amounts Hhich \vould h~ve been 
collected under rates, charges, schedules or 
~-egulations finally upprovcd b~{ the co:;runission. The 
co~nission s~all establish a rate of interest to be 
paid by a. public utility t.o persons receiving :cefunds. 
The rate of inter~st shall be a reasonable rate as 
deterrnined by the commission, but not less than five 
perc-snt per annum, 6.nd the interest shall be compounded 
annu::.lly. 

2. 2. The public utility shall not place into 
effect any portion of the s~sp2nded rates, charges, 
schedules or regulations Wllich would result in an 
increase in gross in~r&s~atc operating revenues of 
more them ten percent 111:1C85 t:he public utiJity 
specifically applies to t.hs commission for authority 
to impose an interim i.ncrease: of !"i1ore than ten percent 
and the co~~ission approves a greater interim increase 
on the basis of need. 

b. I f the cOl"!"rnission has not issued a final order 
in the rate proceedi':-Lgs \.Ti thin tilel ve months folloHing 
L~€. date formal procc2dil1';'s \\-ere cOIn.':1enced, the public 
utility may. aL the .::ond of that tHclvc-mont..h period 
and of each subsequent twelve-;nonth p·::!riod, place 
into sffect such portio~ of the suspended rates, 
charges, schedules or reg~J.ations as will result in 
an addi tional inc~'22.se in 9:t:oss int.rastate operating 
revenues of not more than ten percent; provided that 
the public utility li,.7J.:-/ a.p;?ly for and receive authority 
for an increase of greater than ten percent, in the 
manner otherwise per~itted by this subsection . 

c. Exce~t as provided in paragraphs a and b of 
this subsection, the public utility shall not place 

-1-



MARCH 13, 1980 
PAGE THIRTEEN 

H-5477 
Page Two 

1 into effect any portion of any suspended rates~ 
2 charges, schedules or regulations of any subsequent 
3 rate filing relating to services with respect to which 
4 a rate filing is pending until after the commission 
5 has issued a final order in the previously filed rate 
6 proceedings, unless the public utility applies to 
7 the cOITunission for authority and receives authority 
B to place a portion of the subsequent filed rate filing 
9 into effect on an int.erim basis.1I 

BY 

H-5477 FILED 

POFFENBERGER of Dallas 
SCHROEDER of Pottawattamie 
RITSEMA of Sioux 

MARCH 12, 1980 ..3 1 
rP.-1CL~ ~ (' ~ '//3 

(11,902-) 

HANSON of Delaware 
KIRKENSLAGER of Des Moines 

HOUSE FILE 2492 
H-5461 

1 Amend amendment II-5437 to House File 2492 as 2 follO\'1s: 

SHIMANEK of Jones 
PELTON of Clinton 
LARSEN of Wapello 
KREWSON of Polk 
MULLINS of Kossuth 

3 1. Page 5, by inserting after line 7 the follo\'ling: 
4 . "Sec. _. Section five hundred thirty-five point 
5 elght (535.8), Code 1979 Supplement, is reenacted. 
6 It is the intent of the general assembly in enacting 
7 this section to adopt the limitations on discount 
8 points and other charges which are contained in section 
9 five hundred thirty-five point eight (535.8), Code 

10 1979 SUpplement, as required by the provisions of 
11 Public Law 96-1 61, section 105, subsection c, for 
12 the purpose of superseding the provisions of Public 
13 La\" 96-161, section 105, subsection a, provided that 
14 the limitation on discount points contained in section 
15 five hundred thirty-five point eight (535.8), 
16 subsection two (2), paragraph a, Code 1979 Supplement, 
17 is subject to the temporary provisions contained in 
18 section two (2), subsection four (4) of this Act." 
19 2. By renumbering sections. 

H-5461 FILED ?I--/:7- ~j;3 BY RAPP of Black Hawk 
MARCH 12,1980 (g.,!!?) BRUNER of Story 



HOUSE FILE 2492 
T H-5460 

1 Amend amendment H-5437 to House File 2492 as 
2 follows: 
3 1. Page 3, by inserting after line 36 the 
4 following: 
5 "Sec. Chapter three hundred twenty-one (321), 
6 Code 1979;-1s amended by adding the following new 
7 section: 
8 "NEW SECTION. MOBILE Hm-m AND MODULAR HOME RETAIL 
9 INSTALLMENT CONTRACT--FINANCE CHARGE. A retail 

10 installment contract or agreement for the sale of 
11 a mobile home or modular home may include a finance 
12 charge not in excess of an amount equivalent to one 
13 and one-half percent per month simple interest on 
14 the declining balance of the amount financed. 
15 '~mount financed"shall be as defined in section 
16 five hundred thirty-seven point one thousand three 
17 hundred one (537.1301) of the Code. 
18 The limitations contained in this section do not 
19 apply in a transaction referred to in section five 
20 hundred thirty-five point two (535.2), subsection 
21 two (2), of the Code. \'1i th respect to a consumer 
22 credit sale, as defined in section five hundred thirty-
23 seven point one thousand three hundred one (537.1301) 
24 of the Code, the limitation contained in this section 
25 supersede conflicting provisions of chapter five 
26 hundred thirty-seven (537), article two (2), part 
27 two (2) of the Code." 
28 2. Page 3, lines 4L~ and 45, by striking the words 
29 ", MOBIIJE HOME, ~10DULAR HOME". 
30 3. Page 3, lines 48 and 49, by striking the words 
31" mobile home, modular horne". 
32 4. Page 4, lines 1 and 2, by striking the words 
33" mobile home, modular home". 
34 5. Page 4, lines 7 and 8, by striking the words 
35" mobile home, modular home". 
36 6. Page 4, lines 15 and 16, by striking the words 
37" mobile home, modular home". 
38 7. By renumbering sections and correcting internal 
39 references. 

H-5460 FILED 
MARCH 12, 1980 
(;'c-t'-t1'~P 1/3 (0'- 9/ 7 ) 

BY MILLER of Buchanan 
BRANDT of Black Hawk 
PAVICH of Pottawattamie 



MARCH 13, 1980 
PAGE TWENTY 

H-5459 
HOUSE FILE 2492 

1 Amend amendment H-5437 to House File 2492 as 
2 follows: 
3 1. By striking page 2, line 49 through page 3, 
4 line 24. 
5 2. Page 3, by inserting after line 27 the 
6 following: 
7 "Sec. 3. Section five hundred thirty-five point 
8 eight (535.8), subsection tvlO (2), paragraph a, Code 
9 1979 SupplE:ment, is amended to read as follo\ols: 

10 2. a. A-±efider-ffiay-€e±±ee~-~a-eeRRee~~eR-w~~R 
11 a-±eaR-a-±eaR-~Eeees9~H§-~ee-wkieh-clee9-Re~-eHeeed 
12 6ne-l'eEeeH:E-ef-aR-arn.8nR:E-wfl:t:eh-:i:s-eqtla±-:E8-the-±eaR 
13 p~~Be:i:pa±-±e5s-:t:.we?cve-~Retl9aREl-f~ve-ht:U1Elred-d8±±a~s-; 
14 e*eep~-tha~-~R-~fie-eVeRt-ef-aH-aSSHm~t:i:eR-ef-a-~~:i:er 
15 ±ean-the-±eh~er-ffiay-ee±±eet-a-±eaH-~~eee88~R~-fee 
16 whieh-clees-HA~-eHeeecl-aR-a~eBHt-wh:i:eh-:i:B-a-reaseHah~e 
17 ef:lt:i:mate-e€-the-eJi]3eRge-ef-13!:6ees9:i:a~-the-±eaR 
18 afl8tl.:m~t.±E)f].-Btl. t-wfi:i:eh-dees -ne4:.-e:::eeeEl-eRe-pei"eeRt.-e€ 
19 ~he-areeHHt-aS8Hmed~--A-~eaR-pFeeess:i:R§-fee-ee~±ee~ecl 
20 HndeF-the-~ll~he~~~y-ef-:t:.fi~s-para~ra]3fi-±s-eeffiJ3eR8aE:i:eR 
21 ~e-the-±enEler-se±e~Y-fef-tke-B.Be-ef-ffieRev-; 
22 Retw~ths~aRd~R~-aRy:p~ev~s:i:eR-ef-~Re-agreeffleR~-~e 
23 ~he-eeR~Fa~YT--Heweve~7-a-~eaR-~~eeess~H~-fee-ee~~ee~ed 
24 undeZ-tRe·-aUERf:)r:i:t:.y-e~;-tR:i:5-para~=aJ3h-sj,la±±-Be 
25 6:i: B r-o? §'tH.:'de ti - f Gr-!,H:irl?€J S e 9 -ef -L~e t.efffi~R~n~T- t.Re-Bax~hnn:iffi 
26 GhHr~e-pe~mi~~eEl-BY-Beet:i:eft-5a5T2-er-535T9-;-5bb8eet.~eR 
27 27 The collection in connection with a loan of a 
28 loan origination fee, closing fee, commitment fee 
29 or similar charge e~he=-thaR-en~re9s±y-a~theriEea 
30 by-~his-~a~Rgra~R is prohibited. 
31 Sec. 4. section five hundred thirty-five point 
32 eight (535.8), Code 1979 Supplement, as amended by 
33 section three (3) of this Act, is reenacted as amended 
34 by section three (3) of this Act. It is the intent 
35 of the general assembly in enacting this section to 
36 adopt the lind tations on discount points and other 
37 charges which are contained in section five hundred 
38 thirty-five point eight (535.8), Code 1979 Supplement, 
39 as amended by section three (3) of this Act, as 
40 required by the provisions of Public Lm'7 96-161, 
41 section 105, subsection c, for the purpose of 
42 superseding the provisions of Public Law 96-161, 
43 section 105, subsection a." 
44 3. By renumbering sections and subsections and 
45 correcting internal references. 

H-5459 FILED BY RAPP of Black Hawk 
MARCH 12, 1980 BRUNER of Story 
~~ J/13 (t. <:11

0
) 



HOUSE FILE 2492 
H-5452 

• 
. Amend amendment H-5437 to House File 2492 as follows: 
1. Page 3, line 8, by striking the word "fifteenll 

3 and inserting in lieu thereof the word "-twenty-five". 

H-5452 FILED 
IvtARCH 12, 1980 
c7(~....-t .3/13 (f- /11/-

BY PELTON of Clinton 

HOUSE FILE 2492 
H- 5458 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 

_16 

Amend amendment H-5437 to House File 2492 as 
follm'1s: 

1. Page 3, by inserting after line 27 the 
following: 

"Sec. section five hundred thirty-five point 
nine (535-:9), Code 1979 Supplement is reenacted. 
It is the intent o£ the general assembly in enacting 
this section to adopt the limitations on prepa~nent 
penalties and other provisions contained in section 
five hunctred thirty-five point nine (535.9), Code 
1979 Supplement, as may be required by the provisions 
of Public Law 96-161, section IDS, sUbsection c, for 
the purpose of superseding the provisions of Public 
LavT 96-161, section 105, sUbsection a. II 

2. By renumbering sections and correcting internal 
references. 

H- 5458 FILED 
MARCH 12, 1980 
d(~- ~/I 3 ((f'- <7/~) 

BY RAPP of Black Hawk 
BRUNER of Story 

, H-5462 
HOUSE FILE 2492 

1 Amend amendment H-5437 to HOuse File 2492 as 
2 follows: 
3 1. Page 1, by inserting after line 27, the fOllowing: 
4 "Sec.. NEW SECTION. TEr-~.PORARY EXEMPTIONS--PUBLIC 
5 FUNDS. 
6 1. Associations as defined in section five hundred 
7 thirty-four point two (534.2) may accept deposits of 
8 public funds and pay interest on deposits of public funds. 
9 2. The provisions of subsection one (1) of this Act are 

10 effective through July 1, 1983, and sUpersede the.provisions 
11 of chapters ninety-seven (97), ninety-seven A (97A), ninety-
12 seven B (97B), two hundred sixty-two (262), three hundred 
13 two (302), four hundred ten (410), four hundred eleven 
14 (411), four hundred fifty-two (452), four hundred fifty-
15 three (453), and four hundred fifty-four (454)." 

_ H-5462 FILED 
MARCH 12, 1980 
~~f A-.... ~ (Je.',w.~ 

BY RAPP of Black Hawk 
I f BRUNER of Story 

J>;rs\(j- '76S) 



MARCH 13, 1980 
PAGE NINETEEN 

HOUSE FILE 2492 
H-5454 

1 Amend amendment H-5437 to House File 2492 as 
2 follows: 
3 1. By striking page 1, line 28 through page 5, 
4 line 7, and inserting in lieu thereof the following: 
5 "Sec. 2. Any interest rate limitation contained 
6 in the provisions of sections three hundred twenty-
7 t.wo point nineteen (322.19), five hundred twenty-four 
8 point nine hundred six (524.906), five hundred thirty-
9 three point fourteen (533.14), five hundred thirty-

10 four point niIlE:teen (534.19), five hundred thirty-
11 five point two (535.2), five hundred thirty-six point 
12 thirteen (536.13), five hundred thirty-six A point 
13 twenty-three (536A.23), five hundred thirty-seven 
14 pcip.t ·t\'l0 tho.tsand tHO hundred one (537.2201), five 
15 hundred thirty-seven point two thousand two hundred 
16 t'-lO (537.2202) , five hundred thirty-seven point two 
17 thousand four hundred one (537.2401) or five hundred 
18 thirty-seven point two thousand four hundred two 
19 (537.2<1:02) of the Code and Acts of the Sixty-eighth 
20 General Assembly, 1979 Session, chapter one hundred 
21 t.vienty-eight (128), section one (1), is temporarily 
22 suspended commencing on the effective date of this 
23 Act and until July 1, 1983, and does not apply with 
24 respect to any loan or extension of credit made on 
25 or after the effective date of this Act and prior 
26 to July I, ]983. 
27 Sec. 3. The provisions of section five hundred 
28 thirty-five point eight (535.8), Code 1979 Supplement, 
29 except subsection two (2), paragraph c, of that 
30 sE:ction, are t.cmporarily suspended commencing on the 
31 effective dat'2 of this Act, and do not apply to any 
32 loan 2.gTeement executed by the borroHer on or after 
33 the effective date of this Act and prior to July 1, 
34 1983. 
35 Sec. 4. The provisions of section five hundred 
36 thirty-five point nine (535.9), Code 1979 Supplement 
37 are temporarily suspended commencing on the effective 
38 date of this Act and until July I, 1983, and do not 
39 apply to any loan agreement executed by the borrower 
40 on or after the effective date of this Act and prior 
41 to July 1, 1983. 
42 Sec. 5. The provisions of sections two (2) through 
43 four (4) of this Act do not apply to any loan or 
44 extension of credit made prior to the effective date 
45 of this Act." 
46 2. By renumbering sections. 

H-5454 FILED o(~ .3/13 
MARCH 12, 1980 (cf" q6~) 

BY EGENES of Story 



H-5451 
HOUSE FILE 2492 

1 Amend amendment H-5437 to House File 2492 as 
2 follows: 
3 1. Page 4, by inserting after line 34 the 
4 follO\.,ring: 
5 "Sec. Chapter five hundred thirty-five (535), 
6 Code 1979;-Is amended by adding the following new 
7 section: 
8 NE\v SECTION. FINANCE CHARGE ON ACCOUNTS RECEIVABLE. 
9 1. Except where the parties have agreed in writing 

10 for the payment of a different finance charge or rate 
11 of interest, a creditor may charge a finance charge 
12 on the unpaid balance of an account receivable at 
13 a rate not exceeding that perrnitted by this section 
14 if at the time the debt arises the creditor gives 
15 the notice required by subsection tHO (2) of this 
16 section. 
17 2. As a condition of imposing a finance charge 
18 under subsection one (1) of this section the creditor 
19 must give written notice to the debtor at the time 
20 the debt_ arises. The notice shall be contained on 
21 the invoice or bill of sale evidencing the transaction, 
22 and shall disclose the rate of the finance charge, 
23 and the date or day of the r.;onth before which payment 
24 must be received if the finance charge is to be 

·25 avoided. With respect to open accounts, this notice 
26 must be given each time credit is extended. 
27 3. a. With respect to an account other than an 
28 open account the maximwn finance charge which may 
29 be imposed under this section is one and one-fourth 
30 percent per month on the unpaid balance. 
31 b. This subsection does not limit or restrict 
32 the manner of calculating the finance charge Hhether 
33 by way of add-on, discount, or otherwise, so long 
34 as the rate of the finance charge does not exceed 
35 that perInitted.by this SUbsection. 
36 c. For the purpcses of this subsection, an acc'ount 
37 balance arises on the date credit is granted or, if 
38 goods are delivered or services performed ten days 
39 or more after that date, \-1i th the date of commencemen-t 
40 of delivery or performance. Any month may be counted 
41 as one-twelfth of a year, but a day is counted as 
42 one-three hundred sixty-fifth of a year. Subject 
43 to classifications and differentiations the seller 
44 may reasonably establish, a part of a month in excess 
45 of fifteen days may be treated as a full month if 
46 periods of fifteen days or less are disregarded and 
47 that procedure is not consistently used to obtain 
48 a greater yield than would otherwise be permitted. 
49 d. Subject to classifications and differentiations 
50 the credi·tor may reasonably establish, the creditor 
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1 may make the same finance charge on all amounts 
2 financed within a specified range. A finance charge 
3 so made does not violate this subsection if both of 
4 the follO\ving are applicable: 
5 (1) \Vhen applied to the median amount wi thin each 
6 range, the finance charge does not exceed the maximum 
7 rate permitted by this subsection. 
8 (2) When applied to the lowest amount within each 
9 range, the finance charge does not produce a rate 

10 exceeding the rate calculated according to subparagraph 
11 one (1) of this paragraph by more than eight percent 
12 of the rate calculated according to subparagraph one . 
13 (1) of this paragraph. 
14 4. a. with respect to an open account, a creditor 
15 may contract for and receive a finance charge not 
16 exceeding that permitted in this subsection. 
17 b. For each billing cycle, a charge may be made 
18 which is a percentage of an amount not exceeding the 
19 greatest of the following: 
20 (1) The average daily balance of the open account 
21 in the billing cycle for vlhich the charge is made, 
22 \vhich is the sum of the amount unpaid each day during 
23 that cycle, divided by the number of days in that 
24 cycle .. The amount unpaid on a day is determined by 
25 adding to the balance, if any, unpaid as of the 
26 beginning of that day all debits and deducting all 
27 credits received as of that day. 
28 (2) The balance of the open account at the 
29 begilming of the first day of the billing cycle, after 
30 deducting all credits made in the cycle except credits 
31 attributable to additional debt charged to the account 
32 during the cycle. 
33 (3) The median amount within a specified range 
34 including the balance of the open account not exceeding 
35 that permitted by subparagraphs one (1) or two (2) 
36 of this paragraph. A charge may be made pursuant 
37 to this paragraph only if the creditor, subject to 
38 classifications and differentiations the creditor 
39 may reasonably establish, makes the Sillne charge on 
40 all balances within the specified range and if the 
41 percentage when applied to the median amount within 
42 the range does not produce a charge exceeding the 
43 charge resulting from applying that percentage to 
44 the 100vest amount Vlithin the range by more than eight 
45 percent of the charge on the median amount. 
46 c. If the billing cycle is monthly, the charge 
47 may not exceed an amount equal to one and one-half 
48 percent of that part of the maximum amount pursuant 
49 to paragraph b of this section which is five hundred 
50 dollars or less and one and one-fourth percent of 
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13 
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26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 

that part of the maximum amount which is more than 
five hundred dollars. If the billing cycle is not 
monthly, the maximum charge for the billing cycle 
shall bear the same relation to the applicable monthly 
maximum charge as the number of days in the billing 
cycle bears to three hundred sixty-five divided by 
twelve. A billing cycle is monthly if the closing 
date of the cycle is the same date each month or does 
not vary by more than four days from the regular date. 

S. As used in this section, open account means 
an account arrangement under which credit is extended 
from time to time and the debtor is authorized to 
make either partial or full payment vlhen billed. 

6. This section does not supersede any of the 
provisions of chapter five hundred thirty-seven (537) 
of the Code except sections five hundred thirty-seven 
point three thousand two hundred one (537.3201) and 
five hundred thirty-seven point three thousand two 
hundred bvelve (537.3212) of the Code, and a finance 
charge imposed under this section is a finance charge 
as defined and used in chapter five hundred thirty­
seven (537) of the Code. This section does not 
authorize the compounding of a finance charge. 

7. The finance charge authorized by this section 
is i.n lieu of interest or a finance charge which may 
be au·thorized under section five hundred thiry-five 
point two (535.2), subsection one (1) of the Code 
or any other provision of laH. The rate of a finance 
charge lawfully imposed under this section shall be 
the rate applicable to a judgr~lent rendered in an 
action on the account, notHithstanding section five 
hundred thirty-five point three (535.3) of the Code. 

8. Imposing or receiving a finance charge which 
is greater than that authorized by this section shall 
subject the creditor to the civil and criminal 
penalties provided in this chapter relating to unlawful 
interest." 

2. By renumbering sections and correcting internal 
references. 

BY SCHNEKLOTH of Scott 
JOHNSON of Howard 
PERKINS of Greene 
VAN MAANEN of Mahaska 
MILLER of Buchanan 
DE GROOT of Lyon 



HOUSE FILE 2492 
, H-5449 

1 Amend amendment H-5437 to House File 2492 as 
follmvs: 2 

3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 

1. Page 3, by striking lines 29 through 36 and 
inserting in lieu thereof the following: "nineteen 
(322.19), Code 1979, is amended by striking the section 
and inserting in lieu thereof the follmving: 

1/322.19 FINANCE CHARGES--A1101J.NT. NOt\vi thstanding 
the provisions of any other law to the contrary, a 
retail installment transaction may include a finance 
charge not exceeding an amount equivalent to one and 
one-half percent per month simple interest on the 
declining balance of the amount financed. 

AmOlm·t financed shall be as defined in section 
five hundred thirty-seven point one thousand three 
hundred one (537.1301) of the Code."" 

H-5449 FILED 1I-fty ,Jj;3{(f- 9/~)BY MILLER of Buchanan 
MARCH 12, 1980 

HOUSE FILE 2492 
, H-5450 

1 Amend Clnlendment H-5437 to House File 2492 as 
2 follows: 
3 1. By striking p2.ge 3, line 50 through page 4, 
4 line 21, and inserting in lieu thereof the following: 
5 "finance charge no~ iR-e~eeg9-ef-tke-fe±±ewiRg 
6 ra~e8-:- ~~~ding C"m aP.lount eani'Valent to one and one-
7 half nerc(::~.ner l:Vmt:1 slii~:)l~ l!!tcrest on the declining: 
8 bG.lv.nce of the i1!11011nt financed. 
9 ~~egg-~7--Any-new-gem±~ra±~er-de8±~na~ed-bv-~he 

20 mal-uti aetH~e~-P1'- a -ye C!::-~e4e;-Ht.1.s-e d=± i e~- :t-:.hali.--£he 
11 yeaE-fH-\~1ieh-~ke-8a~e-i9-ma~e7-aR-arneBn~-e~U~ya~e8~ 
12 ~0-eHe-aHJ-eRe-feu~~h-~e~eeR~-peF-ffieH~h-s~ffip±e-~H~eEe8e 
13 el'l-;~he-dee± :i:n::i:fi~-hc>.r ~nee-o:?-=2.!12- B.:.1Blm ~- :f3::Baneea-;-
14 6±a99-27--ABY-Rew-sellii~~af~e~-Re~-~H-8~asB-~-aHd 
15 enY-Hge~-Behl~~~ai±e=-~eg~0Ra~ed-~y-~he-~anu~ae~u~e~ 
16 by-a-yee.'i':-r.1G8 e ~-o.f -t.he- 8 0::1e -o~-p..et.-me!~e- t.H.aH-~H0-vea=9 
17 p~~eF-~e-~he-yeaF-~li-wh4e~-~he-5a±e-is-Be.~eT-aH-a;eHR~ 
18 eaHi~a1efi~-~e-0~e-B~e-~~~ep-£e~~~b9-~e~aefi~-Be~_m~B~~ 
2 9 ~£p9ie:~m;e~e9~:eQ~~~e~~e-ei~;~~::~a'~~:e-_eE_;1:-e~_~~l-e~R--~ ..... _. ~~ .. ~ -,-,:,-.1~ -- '"- ._ -...-_.. '-..4 ___ ... ___ .. :; 1:> :t:L.&._ ... v ~ _rl ..... 1 .. U e 
20 ·f:!:l-1'311eeEi-:-
21 elft88-3~--Any-tl~ed-gem±~rft±ier-not-±n-eXft~s-z-ano 

22 ile5:i:~nateEl~hy-t:h.e-f;!.:n'1~~Tat!~Hrc:...:-.9y-a-yeaf-m9Ele±-~a0~e 
23 th8n-~we-yeRF9-p~~e~-te-~he-yea~-~H-wh~eh-~he-sa~e 
24 ~5-macleT-oH-ehlBlifi~-equ~va~eR~-~e-~we-a2d-eRe-£eu~~h 
25 pe1:eent.-per--1:1e!lth-fJ il~?;<;e -in te~e e:i=.-eR- ~.he- dee±~H:i:H§' 
26 ba:taRee-&f-~he-amettnE-f~!'!.t.mee[~-: If 
27 2. Page 4, line 25, by striking the word 
28 "limitation::;11 and inserting in lieu thereof the word 
29 "1imi tat:fo~111. 
30 3. Page 4, line 31, by striking the word 
31 "1imi tClticms If and inserting in lieu thereof the Hord 
32 IIlimitation". 

H-5450 FILED -i/tx!Y' $13 {d. '1'17)BY MILLER of Buchanan 
MARCH 12, 1980 , 



.. 

MARCH 12, 1980 
PAGE FOURTEEN 

H-5447 
HOUSE FILE 2492 

1 Amend amendment H-5437 to House File 2492 as 
2 follows: 
3 1. By striking everything after page 1, line 3 
4 and inserting in lieu thereof the following: 
5 "Section 1. NEW SECTION. INTEREST RATE COMMISSION . 
6 1. There is est2blished an interest rate 
7 commission, composed of five members who shall be 
8 appointed by the governor, subject to confirmation 
9 by the affirmative vote of blo-thirds of the members 

10 of the senate. Not more than three of the members 
11 shall be affiliated with the same political party. 
12 2. r·'1embers of the conunission shall serve terms 
13 ending June 30, 1984, and June thirtieth of each 
14 fourth year thereafter. A member of the commission 
15 is eligible for reappointment to successive terms. 
16 Appointments to fill within-term vacancies shall be 
17 for the remainder of the unexpired term. 
18 3. The membership of the conunission shall contain 
19 the following: 
20 a. One person who is experienced in the banking 
21 industry. 
22 b. One person who is experienced in the savings 
23 and loan industry. 
24 c. One person who is experienced in the credit 
25 union industry. 
26 d. Two persons who are not affiliated, either 
27 directly dr indirectly, with a bank, savings and loan 
28 association or credit union, or with any person who 
29 is affiliated, either directly or indirectly, with 
30 a bank, savings and loan association or credit union. 
31 4. A person shall not exercise any of the duties 
32 of a member of the interest rate commission until 
33 that person's appointment has been confirmed by the 
34 senate. A person shall cease to be a member of the 
35 co~nission upon the expiration of the person's term 
36 of appcintraent, notYli thstanding the hold-over 
37 provision3 of section sixty-nine point one (69.1) 
38 of the Code, unless the person has been reappointed 
39 and the appointnent confirmed by the senate prior 
40 to the expiration of the prior term. 
41 5. Each r.1ember of the commission shall be paid 
42 reimbursement for actual and necessary expenses, plus 
43 the sum of forty dollars for each day or major portion 
44 thereof spent in performir:g commission duties, 
45 including time spent in travel to and from Des Moines. 
46 Sec. 2. The commission cl:eated by section one 
47 (1) of this Act shall establish maximum numerical 
48 rates of interest which may be imposed in transactions 
49 which respectively are subject to the limitations 
50 on interest rate contained in section three hundred 
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1 twenty-two point nineteen (322.19), five hundred 
2 twenty-four point nine hundred six (524.906), five 
3 hundred thirty-three point fourteen (533.14), five 
4 hundred thirty-four point nineteen (534.19), five 
5 hundred thirty-five point two (535.2), five hundred 
6 thirty-five point three (535.3), five hundred thirty-
7 six point thirteen (536.13), five hundred thirty-six 
8 A point tHenty-three (536A.23), five hundred thirty-
9 seven point two thousand two hundred one (537.2201), 

10 five hundred thirty-seven point two thousand two 
11 hundred t\vO (537.2202), five hundred thirty-seven 
12 point two thousand four hundred one (537.2401), or 
13 five hundred thirty-seven point two thousand four 
14 hundred two (537.2402) of the Code. 
15 2. Interest rates to be established by the 
16 commission under section one (1) of this Act shall 
17 be promulgated by administrative rule under chapter 
18 seventeen A (17A) of the Code. NotYlithstanding section 
19 seventeen A point four (17A.4) of the Code, notice 
20 and public hearing is required for each rule 
21 establishing a changed interest rate. The co~~ission 
22 shall cause reasonable advance notice of any such 
23 hearing to be published in the Iowa administrative 
24 bulletin and in two newspapers, each having a 
25 circulation of not less than ten thousand subscribers 
26 in this state. 
27 3. The com.mission shall meet as often as necessary 
28 to accomplish its duties, and shall select one of 
29 its mer.1.bers to serve as chairperson of the conunission. 
30 4. The cor:unission may promulgate new int.erest 
31 rate limitations for anyone or more of the sections 
32 referred to in SUbsection one (1) of this section 
33 from time to time as appropriate in the discretion 
34 of the commission, according to the standards con-
35 tained in subsection five (5) of this section. Each 
36 rate established by the cOHunission shall be in effect 
37 as of the date provided in the rule by which it is 
38 established and until superseded by a subsequent rule. 
39 5. \<lhen establishing interest rate limitations 
40 under this section the corrunission shall comply Vlith 
41 the following standards: • .. 
42 a. Each interest rate limitation shall be designed 
43 to encourage the free flow of funds into the lending 
44 or credit activities to which it applies, while 
45 preventing the extraction of rates of interest which 
46 in the opinion of the commission are unconscionable. 
47 The commission shall consider relevant factors, 
48 including but not limited to the costs to the 
49 industries of the lending or credit activities 
50 involved, and the risks inherent in the types of loans 
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1 or credit involved. 
2 b. Each interest rate limitation shall bear a 
3 reasonable relationship, as determined by the 
4 co~nission, to actual interest rates which prevail 
5 in the relevant money markets, including but not 
6 limited to interest rates payable on obligations of 
7 the United states government, nationwide averages 
8 for interest rates payable on mortgage loans bought 
9 by the federal national mortgage association and 

10 similar instrumentalities, and interest rates paid 
11 by member banks on funds borrowed from federal reserve 
12 banks. 
13 c. The commission shall not, at any time, establish 
14 interest rate limitaions for the purpose of diverting 
15 funds from one sector of the economy to another. 
16 6. Rules adopted by the commission under this 
17 section do not expire by reason of the failure to 
18 reappoint or confirm new members at the expiration 
19 of terms of office. Rules in effect upon the ex-
20 piration of the terms of office of members of the 
21 commission shall continue to have effect until 
22 superseded by rules subsequently adopted or until 
23 repealed by svbsequent legislation. 
24 Sec. 3. NEW SECTION. LHlITATION. The authority 
25 of the interest rate commission under section two 
26 (2) of this Act is limited to the establishment. of 
27 numerical interest rate limitations. The conunis-
28 sion shall not adopt any rule which purports to exempt 
29 a transaction from a section of the Code limiting 
30 the rate of interest in that transaction, or which 
31 purports to establish classifications of transactions 
32 other than those classifications which exist by 
33 statute. 
34 Sec. 4. NEW SECTION. JUDICIAL REVIEW. The Iowa 
35 supreme court has exclusive original jurisdiction 
36 under section seventeen A point nineteen (17A.19) 
37 of the Code with respect to judicial review of rules 
38 adopted by the commission. Pertinent provisions of 
39 chapter seventeen A (17A) of the Code apply to those 
40 review proceedings in the supreme court. 
41 Sec. 5. NEW SECTION. ADMINISTR~TIVE PROVISIONS. 
42 1. The secretary of the executive council shall 
43 serve as the secretary of the interest rate commission, 
44 and is the custodian of all records of the commission. 
45 2. The secretary of the executive council shall 
46 provide aruninistrative assistance to the commission, 
47 including but not limited to secretarial staff and 
48 physical facilities. 
49 3. Tl1e interest rate commission shall hold each 
50 of its meetings and hearings at the state house. 
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1 Sec. 6. Section three hundred twenty-two point 
2 nineteen (322.19), Code 1979, is amended by adding 
3 the following new unnumbered paragraph: 
4 NEW UNNUMBERED PARAGRAPH. The limitations on 
5 interest rates vlhich are contained in this section 
6 are effective until superseded by administrative rule 
7 adopted under section two (2) of this Act. 
8 Sec. 7. Section five hundred twenty-four point 
9 nine hundred six (534.906), Code 1979, is amended 

10 by adding the following new subsection: 
11 Nmv SUBSECTION. The limitation on interest which 
12 is contained in this section is effective until 
13 supers~ded by arnninistrative rule adopted under section 
14 two (2) of this Act. 
15 Sec. 8. Section five hundred thirty-three point 
16 fourteen (532.14), Code 1979, as amended by Acts of 
17 the Sixty-eighth General Assembly, 1979 Session, 
18 chapter one hundred thirty (130), section seven (7), 
19 is amended by adding the following new SUbsection: 
20 NEW SUBSECTION. The limitation on interest rate 
21 Wllich is contained in this section is effective until 
22 superseded by administrative rule adopted under section 
23 two (2) of this Act. 
24 Sec. 9. Section five hundred thirty-four point 
25 nineteen (534.19), SUbsection six (6), Code 1979, 
26 as the section is amended by Acts of the Sixty-eighth 
27 General Assembly, 1979 Session, chapter one hundred 
28 tweDty-nine (129), section seven (7), is amended by 
29 adding the folloVling new unnumbered paragraph: 
30 NEv} UN1WIiiBEHED Pl'.RAGRAPH. The limitation on 
31 interest rate which is contained in this SUbsection 
32 is effective until superseded by administrative rule 
33 adopted under section tHO (2) of this Act. 
34 Sec. 10. Section five hundred thirty-five point 
35 two (535.2), SUbsection one (1), Code 1979 Supplement, 
36 is amended by adding the following new unnumbered 
37 paragraph: 
38 NEW UNNUr·1BERED PARAGRAPH. The numerical rate of 
39 interest specified in this SUbsection is effective 
40 until superseded by administrative rule adopted under 
41 section two (2) of this Act. 
42 Sec. 11. Section five hundred thirty-five point 
43 two (535.2), SUbsection three (3), Code 1979 
44 Supplement, is amended by adding the following new 
45 lettered paragraph: 
46 NEW LETTERED Pi>.RAGRAPH. The limitation on interest 
47 rate which is contained in this subsection is effective 
48 until superseded by administrative rule adopted under 
49 section two (2) of this Act. 
50 Sec. 12. Sect.ion five hundred thirty-five point 
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1 three (535.3), Code 1979, is amended by adding the 
2 follovring new unnumbered paragraph: 
3 NEW UNNUT'lBERED PARAGRAPH. The numerical rate of 
4 interest specified in this section is effective until 
5 superseded by administrative rule adopted under section 
6 two (2) of this Act. . 
7 Sec. 13. section five hundred thirty-five point 
8 six (535.6), Code 1979, is amended by adding the 
9 following new unnumbered paragraph: 

10 NEW lTh'NUr·1BERED PARAGRAPH. The provisions of this 
11 section do not apply with respect to any transaction 
12 which is lawful under adrninstrative rule adopted under 
13 section t."\vo (2) of this Act. 
14 Sec. 14. section five hundred thirty-six point 
15 thirteen (536.13), Code 1979, as the section is amended 
16 by Acts of the Sixty·-eighth General Assembly, 1979 
17 Session, chapter one hundred thirty-one (131), section 
18 two (2), is amended by adding the following new 
19 subsection: 
20 NEW SUBSECTIO{l. The limitations on interest rate 
21 which are contained in this section or which are 
22 contained in rules adopted by the state banking board 
23 are effective until superseded by administrative 
24 rule adopted under section two (2) of this Act. 
25 Sec. 15. section five hundred thirty-six A point 
26 twenty-three (536A.23), subsection one (1), Code 1979 
27 Supplement, is amended by adding the following new 
28 unnumbered paragraph: 
29 NEW UNNUI·IBERED PARAGRAPH. The limitation on 
30 interest rate which is contained in this subsection 
31 is effect.ive until superseded by administrative rule 
32 adopted under section two (2) of this Act. 
33 Sec. 16. section five hundred thirty-seven point 
34 two thousand two hundred one (537.2201), subsection 
35 two (2), Code 1979, is amended by adding the following 
36 new unnumbered paragraph: 
37 NEW UNNUl1BERED PARAGRAPH. The limitation on finance 
38 charge which is contained in this sUbsection 1S 
39 effective until superseded by a&~inistrative rule 
40 adopted under section bvo (2) of this Act . 
41 Sec. 17. Section five hundred thirty-seven point 
42 two thousand two hundred two (537.2202), subsection 
43 three (3), Code 1979, is amended by adding the 
44 fo1lo'.ving new unnumbered paragraph: 
45 NEW UNNTJ1VJBERED PARAGRAPH. The lind tations on 
46 finance charge Vlhich are contained in this subsection 
47 are effective until superseded by administrative rule 
48 adopted under section two (2) of this Act. 
49 Sec. 18. Section five hundred thirty-seven point 
50 two thousand four hundred one (537.2401), subsection 
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lone (1), Code 1979, is amended by adding the following 
2 new unnumbered paragraph: 
3 NE\'1 {INNUf1BERFD PARAGRAPH. The limitation on finance 
4 charge which-is contained in this subsection is 
5 effective until superseded by administrative rule 
6 adopted under section two (2) of this Act. 
7 Sec. 19. Section five hundred thirty-seven point 
8 b"o thousand four hundred tHo (537.2402), subsection 
9 three (3), Code 1979, is amended by adding the 

10 following ne\v unnumbered paragraph: 
11 NEW UNNUJ'1BERED PARP~GRAPH. The limitations on 
12 finance charge which are contained in this subsection 
13 are effec-ti ve until superseded by administrative rule 
14 adopted under section two (2) of this Act. 
15 Sec. 20. This Act, being deemed of immediate 
16 importance, takes effect from and after its pUblication 
17 in the Independence Conservative, a newspaper published 
18 in Independence, Iowa, and in the Atlantic News-
19 Telegraph, a newspaper published in Atlantic, Iowa." 

H-S447 FILED 
Ml1-1)CH 11, 1980 
:/r--/ff J//.2. (t- 5 7 1!) 

H-5440 

BY MILLER of Buchanan 

HOUSE FILE 2492 

1 Amend amendment H-5437 to House File 2492 
2 as follows: 
3 1. Paqe 3, line 14, by striking the word 
4 liAs" and inserting in lieu thereof the following: 
5 "If the loan is a refinancing of a prior loan to 
6 the same borrower, a loan processing fee shall 
7 not be collected by the lender with respect to 
B that amount of the loan principal which is used 
9 to repay the outstanding balance of the prior 

10 loan. As". 

H-5440 FILED 
MARCH 11, 1980 
o(~ 3/:3 (.1/- 9/£// 

H-5442 

BY BRUNER of Story 

HOUSE FILE 2492 

1 
2 
3 
4 
5 
6 

Amend amendment H-5437 to House File 2492 as 
follows: 

1. Page 1, line 12, by inserting after the word 
"days.!..." the words "request authority". 

2. Page I, line 13, by striking the word "~o" 
and inserting in lieu thereof the word "to". 

H-5442 FILED 
J4l';;RCH II, 1980 tJ.? / 
(f~t ~ &( ~ &/13 

('I' 9' () 2-) 

BY BRUNER of Story 
RAPP of Black Hawk 
BINA of Scott 

CHIODO of Polk 
JOCHUM of Dubuque 



H-5441 
FILE 2492 

1 Amend amendment H-5437 to House File 2492, page 
2 1, linE! 10, by inserting after the word "However," 
3 the words "and for no more than one filing before the 
4 commission within any twelve-month period". 

BY JOCHUM of Dubuque 
CHIODO of Polk 
RAPP of Black Hawk 

H-544l FILED ~ -..J- CONNOLLY of Dubuque 
MARCH 11, 19803~~O) BRUNER of Story 

H-5443 
HOUSE FILE 2492 

1 Amend amendment H-5437 to House File 2492 as 
2 follows: 

3 1. Page 1, line 9, by striking the words lito read 
4 as follows:

1I 
and inserting in lieu thereof the words 

5 "by striking the paragraph." 
6 2. Page 1, by striking lines 10 through 27. 

H-5443 FILED ~~ 
MARCH 11, 1980 

H-5444 

BY JOCHUM of Dubuque 
RAPP of Black Hawk 

,/ ) CHIODO of Polk 
o?/f.:<.(j.!57«/ BRUNER of Story 

CONNOLLY of Dubuque 
HOUSE FILE 2492 

1 Amend amendment H-5437 to House File 2492, page 
1, line 27, by inserting after the word lIannually.1I 
the fol1o\<Ting new sentence: "This rate of interest 
shall also be the maxImum interest or penalty charqed 
by all public utilities for utility service provided 
in the ast on which customers have not made payment." 

e 2 
3 
4 
5 
6 

BY RAPP of Black Hawk 
BRUNER of Story 
BINA of Scott 
CHIODO of Polk 

H-5444 FILED CONNOLLY of D~buque 
~RCH 11, 19~0 ~ 3h0>. 90z.) JOCHUM of Dubuque 
l/.....-c~~...R ~ r HOUSE FILE 2492 
H-5446 

1 
2 
3 
4 
5 
6 
7 
8 
9 

.10 
_II 

Amend amendment H-5437 to House File 2492, page 1, 
line 27, by inserting after the word "annually.1I the 
following: "If the commission finds, under section 
four hundred seventy-six point three (476.3) of the 
Code, that a public utility's rates produce an 
excessive return, the commission may also order a 
refund, with the rate of interest the same as for 
other refunds provided by this section, of amounts 
collected after the initiation of the formal proceeding 
in excess of that amount which would have been collected 
under the rates finally approved." 

BY CHIODO of POlk 
BRUNER of Story 
JOCHUM of Dubuque 

H-5446 FILED f~~/crt' ,CONNOLLY of Dubuque 
MARCH 11, 1980 ~ 3;13 (96

2, AVENSON of Fayette 
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Amend House File 2492 by striking everything after 
title page, line 5 and inserting in lieu thereof the 
folloHing: 
"BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

Section 1. section four hundred seventy-six point 
six (476.6), unnumbered paragraph six (6), Code 1979, 
as amended by Acts of the Sixty-eighth General 
Assembly, 1979 Session, chapter one hundred seventeen 
(117), section one (I), is amended to read as follows: 

However, a public utility ska~~-ka¥e-~~e-~~~k~ 
!!.§Y at any t.ime after sa~u rates, charges, schedules 
or regulations have been suspended for ninety days, 
~e place in effect any or all of 8~eh the suspended 
rat.es, charges, schedules or regulations by filing 
wi til "che commission a bond or other undertaking 
approved by the commission conditioned upon the refund 
in a manner to be prescribed by the commission of 
any amounts collected t.l=iefe~REleF in excess of the 
amounts which would have been collected under rates, 
charges, schedules or regulations finally approved 
by the cOimnission. The corrullission shall establish 
a rate of interest to be paid by a public utility 
to persons receiving refunds. SHel=i The rate of 
interef-:t shall be a reasonable rate as-determined 
bv the commission, but not less than five ~ercent 
p;r-- an!1Ulll, R8r-Yt1~¥e-:E.B.aR-~We~¥e-peFeeRt.-pet:-aRRHffi"i 
cmd 1:he int.eresT: shall be compounded annually. 

Sec. 2. NEW SECTION. TErvJPORARY EXEMPTIONS. 
1. The follmling persons may agree in writing 

to pay any rate of interest, and a person so agreeing 
in writing shall not plead or interpose the claim 
or defense of usury in any action or proceeding, and 
the person agreeing to receive such rate of interest 
shall not be subject to any penalty or forfeiture 
for agreeing to receive or receiving such interest: 

a. A person borrowing money to finance the 
acquisition of real property, including the refinancing 
of a contract for deed, the refinancing of a prior 
loan whether or not the borrower also was the borrower 
under the prior loan, or, subject to section five 
hundred thirty-five point eight (535.8), SUbsection 
two (2), paragrC:i.ph c, Code 1979 Supplement, the 
assumption of a prior loan; 

b. A per'son borrowing money or obtaining credit 
in an aHlount which £~xceeds thirty-five thousand 
dollars, exclusive of interest, for the purpose of 
constructing improvements on real property, whether 
or not the real property is mvned by that person; 

c. A vendee under a contract for deed to real 
prcpertYi or 
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d. A person described in section five hundred 
thirty-five point two (535.2), sUbsection two (2), 
of the Code. . 

2. A person borrowing money or obtaining credit 
for business or agricultural purposes, or a person 
borrowing money or obtaining credit in an amount which 
exceeds thirty-five thousand dollars for personal, 
family or household purposes, may agree in writing 
to pay any rate of interest \vhich is not more than 
five percentage points in excess of the discount rate 
on ninety-day cornnercial paper in effect at the federal 
reserve bank of Chicago, Illinois at 12:00 o'clock 
noon on the day preceding the day on which the 
agreement to pay interest is executed, and a person 
so agreeing in writing shall not plead or interpose 
the claim or defense of usury in any action or 
proceeding, and the person agreeing to receive such 
rate of interest shall not be subject to any penalty 
or forfeiture for agreeing to receive or receiving 
such interest. As used in this SUbsection, 
"agricultural purpose ll means and includes any of the 
pU.rposes referred to in section five hundred thirty­
seven point one thousand three hundred one (537.1301), 
subsection four (4) of the Code, but regardless of 
whether or not the activities described in that 
SUbsection are undertaken by a natural person or other 
entity. 

3. The provisions of subsections one (1) and two 
(2) of this section apply only to written agreements 
which are executed on or after the effective date 
of this Act and before July 1, 1983, and ~ith respect 
to those agreements, the provisions of this Act 
supersede any interest rate or finance charge 
limitations contained in the Code, including but not 
limited to provisions of chapters three hundred twenty­
one (321), three hundred tVlcnty-two (322) , five hundred 
twenty-four (524), five hundred thirty-three (533), 
five hundred thirty-four (534), five hundred thirty­
five (535), five hundred thirty-six A (536AJ, and 
five hundred thirty-seven (537) of the Code. A rate 
of interest which is lawful under the provisions of 
this Act shall remain lcnvful during the ent.ire term 
of the written agreement in which the rate is set 
forth, including any extensions thereof, and until 
the principal amount to which the rate pertains is 
paid, and may apply to all money due or to become 
due under that agreement, including future advances, 
if any. 

4. A lender may collect, in connection with any 
loan made pursuant to a written agreement executed 
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1 by the borrower on or after the effective date of 
2 this Act and prior to July 1, 1983, or in connection 
3 with any loan made pursuant to a written commitment 
4 by the lender mailed or delivered to the borrower 
5 on or after the effective date of this Act and prior 
6 to July 1, 1983, a loan processing fee which does 
7 not exceed two percent of an amount which is equal 

545: 8 to the loan principal less fifteen thousand dollars, 
9 except that in the event of an assumption of a prior 

10 loan the lender may collect a loan processing fee 
21 which does not exceed an amount which is a reasonable 
12 estimate of the expenses of processing the loan 
13 assumption but which does not exceed one percent of 

547jS1~14 the amount assumed. As used in this SUbsection, the 
) 15 term "loan" means as defined in section five hundred 

16 thirty-five point eight (535.8), SUbsection one (I), 
17 of the Code. The provisions of this subsection 

. .(1 v 

18 supersede conflicting provisions of section five 
19 hundred thirty-five point eight (535.8), subsection 
20 two (2), paragraph a, Code 1979 Supplement, but no 
21 ot.her provision of this section is intended to affect 
22 any other sUbsection or paragraph of section five 
23 hundred thirty-five point eight (535.8) Code 1979 
24 Supplement. 
25 5. This section does not supersede the provisions 
26 of section five hundred thirty-five point nine (535.9), 
27 Code 1979 Supplement. 
28 Sec. 3. section three hundred twenty-two point 
29 nineteen (322.19), unnumbered paragraph two (2), Code 
30 1979, is amended to read as follows: 
31 Class 1. Any new motor vehicle designated by the 
32 manufacturer by a year model not earlier than the 
33 year in which the sale is made, an amount equivalent 
34 to one and eHe-~e~¥~k one-half percent per month 
35 simple interest on the declining balance of the amount 
,36 financed . 
37 Sec. 4. Acts of the Sixty-eighth General Assembly, 

\b~ 38 1979 Session, chapter one hundred twenty-eight (128), 
~v, 39 section one (1), amending chapter three hundred twenty-

40 one (321) of the Code, is amended to read as follows: 
41 SECTION 1. Chapter three hundred tHenty-one (321), 
42 Code 1979, is amended by adding the following new 
43 section: 
44 NEW SECTION. SEMITRAILER, MOBILE HOME, MODULAR. 
45 HOf'IE OR l~Ri\VE-L TRAILER RET1\IL IHSTALUlENT CO:n'RACT-
46 -FINANCE cr-IAn.GES. N(~~w~:E.hs~aRd~RE3-Eke-!3reV3:s:i:eRs 
47 ef-aHy-eEhe~-~aw7-a A retail installment contract 
48 or agreement for the-sale of a semitrailer, mobile 
49 home, modular home or travel trailer may include a 
50 finance cllarge not in excess of the following rates: 
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Class 1. Any new semitrailer, mobile home, modular 
home or travel trailer designated by the manufacturer 
by a year model not earlier than the year in which 
the sale is made, an amount equivalent to one and 
eHe-feHr~B one-half percent per month simple interest 
on the declining balance of the amount financed. 

Class 2. Any new semitrailer, mobile hone, modular 
home or travel trailer not in Class 1 and any used 
semitrailer designated by the manufacturer by a year 
model of the same or not more than tHO years prior 
to the year in which the sale is made, an amount 
equivalent to one and three-fourths percent per month 
simple interest on the declining balance of the amount 
financed. 

Class 3. Any used semitrailer, mobile home, modular 
home or travel trailer not in Class 2 and designated 
by the manuficturer by a year model more than two 
years prior to the year in which the sale is made, 
an amount equivalent to two and one-fourth percent 
per month simple interest on the declining balance 
of the amount financed. 

Amount financed shall be as defined in section 
five hundred thirty-seven point one thousand three 
hundred one (537.1301) of the Code. 

The limitations contained in this section do not 
~ply in a tr_ansClction referred to in sectlon five 
hundred thirty-iiy~~~_nt blO (535._2), :;ubsection 
bi~ (2) of ttle Code. vIi th respect to a consumer 
credi t sale, as defined in section five hundred th.irty­
sc-,ren poil'.t_~nc:. th.2usand three hundred one (537.1301) 
of the Code, the limitations contained in this section 
supersede conflict:inq provis~ons of chapter five 
hundred tJlirty-seven (537) I .:lrticle blO (2), part 
two (2) of the Code . 

Sec. 5. Section five hundred thirty-seven point 
t\"o thousand two hundred one (537.2201), subsection 
two (2), Code 1979, is amended to read as follows: 

2. The finance charge, calculated according to 
the actuarial method, may not exceed f~f~eeH eightee~ 
percent per year on the unpaid balances of the amount 
financed. 

Sec. 6. Section five hundred thirty-seven point 
tvlO thousand four hundred one (537.24,01), subsection 
one (1), Code 1979, is amended to read as follows: 

1. Except as provided with respect to a finance 
charge for loans pursuant to open end credit under 
section 537.2402, a lender may contract for and receive 
a finance charge not exceeding the maximum charge 
permitted by the laws of this state or of the United 
States for similc1r lenders, and, in addition, with 
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respect to a consumer loan not secured by a first 
lien on a dwelling of the debtor given to finance 
the aC~lisition of that dwelling, a supervised 
financial organization may contract for and receive 
a finance charge, calculated according to the actuarial 
method, not exceeding ~i£~eeR eighteen percent per 
year on the unpaid balance of the amount financed. 

Sec. 7. 
1. This Act, being deemed of immediate importance, 

takes effect from and after its publication in the 
Quad city Times, a newspaper published in Davenport, 
Iowa, and in The Council Bluffs Nonpareil, a newspaper 
published in Council Bluffs, Iowa. 

2. section one (1) of this Act applies to any 
refund order issued by the Iowa state commerce 
co~~ission on or after the effective Jate of this 

17 Act." 

H-5437 FILED BY SCHROEDER of Pottawattamie 
MARCH 11, 1980 JOHNSON of Linn . 
~~.:T-'/ /UUI-~ ~ . CHIODO of Pol.k-~ 3}J (j, %Cj.3~ 
~ ~0 J;;~ (rJ' f?c) 
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1 Amend amendment H-5375 to House File 2492 as 
2 follows: 
3 1. Page 7, by inserting after line 44 the 
4 following: 
5 "Sec. Chapter five hundred thirty-five (535), 
6 Code 1979:-Is amended by adding the follmying neH 
7 section: 
8 NEW SECTION. FINANCE· CHARGE ON ACCOUNTS RECEIVABLE. 
9 1. Except where the parties have agreed in writing 

10 for the pClyment of a different finance charge or rate 
11 of interest, a creditor may charge a finance charge 
12 on the unpaid balance of an account receivable at 
13 a rate not exceeding that permitted by this section 
14 if at the time the debt arises the creditor gives 
15 the notice required by sUbsection two (2) of this 
16 section. 
17 2. As a condition of imposing a finance charge 
18 under sUbsection one (1) of this section the creditor 
19 must give Vlritten notice to the debtor at the time 
20 the debt arises. The notice shall be contained on 
21 the invoice or bill of sale evidencing the transaction, 
22 and shall disclose the rate of the finance charge, 
23 and the date or day of the month before which payment 
24 must be received if the finance charge is to be 
25 avoided. With respect to open accounts, this notice 
26 must be given each time credit is extended. 
27 3. a. \'li th respect to an accoun-t other than an 
28 open account the maximum finance charge ¥Thich may 
29 be imposed under this section is one and one-fourth 
30 percent per month on the unpaid balance. 
31 b. This sUbsection does not limit or restrict 
32 the manner of calculating the finance charge Hhether 
33 by way of add-on, discount, or otherwise, so long 
34 as the rate of the finance charge does not exceed 
35 that permit-ted by this subsection. 
36 c. For the purposes of this subsection, an account 
37 balance arises on the da-te credi t is granted or, if 
38 goods are delivered or services performed ten days 
39 or more after that date, Hith the date of commencement 
40 of delivery or performance. Any month may be counted 
41 as one-twelfth of a year, but a day is counted as 
42 one-three hundred six·ty-fifth of a year. Subj ect 
43 to classifications and differentiations the seller 
44 may reasonably establish, a part of a month in excess 
45 of fifteen days may be treated as a full month if 
46 periods of fifteen days or less are disregarded and 
47 that procedure is not consistently used to obtain 
~8 ~ greater yield than Hould otherwise be permitted. 
49 d. Subject to classifications and differentiations 
50 the creditor may reasonably establish, the creditor 
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1 may make the same finance charge on all amounts 
2 financed within a specified range. A finance charge 
3 so made does not violate this subsection if both of 
4 the follO\ving are applicable: 
5 (1) When applied to the median amount \·11 thin each 
6 range, the finance charge does not exceed the maximum 
7 rate permitted by this sUbsection. 
8 (2) When applied to the lowest amount ,·11 thin each 
9 range, the finance charge does not produce a rate 

10 exceeding the rate calculated according to subparagraph 
11 one (1) of this paragraph by more than eight percent 
12 of the rate calculated according to subparagraph one 
13 (1) of this paragraph. 
14 4. a. With respect to an open account, a creditor 
15 may contract for and receive a finance charge not 
16 exceeding that permitted in this subsection. 
17 b. For each billing cycle, a charge may be made 
18 which is a percentage of an amount not exceeding the 
19 greatest of the following: 
20 (1) The average daily balance of the open account 
21 in the billing cycle for which the charge is made, 
22 which is the sum of the amount unpaid each day during 
23 that cycle I divided by the number of days in tha-t 
24 cycle. The amount unpaid on a day is determined by 
25 adding to the balance, if any, unpaid as of the 
26 beginning of that day all debits and deducting all 
27 credits received as of that day. 
28 (2) The balance of the open account at the 
29 beginning of the first day of the billing cycle, after 
30 deducting all credits made in the cycle except credits 
31 attributable to additional debt charged to the account 
32 during the cycle. 
33 (3) The median amount within a specified range 
34 including the balance of the open account not exceeding 
35 that permitted by subparagraphs one (1) or t\-lO (2) 
36 of this paragraph. A charge may be made pursuant 
37 to this paragraph only if the creditor, subject to 
38 classifications and differentiations the creditor 
39 may reasonably establish, makes the same charge on 
40 all balances within the specified range and if the 
41 percentage when applied to the median amount Hithin 
42 the range does not produce a charge exceeding the 
43 charge resulting from applying that percentage to 
44 the lowest amount wi thin the range by more than eigh·t 
45 percent of the charge on the median amount. 
46 c. If the billing cycle is monthly, the charge 
47 may not exceed an amount equal to one and one-half 
48 percen-t of that part of the maximum amount pu:r.-suant 
49 to paragraph b of this section which is five hundred 
50 dollars or less and one and one-fourth percent of 
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1 that part of the maximum amount \-Thich is more than 
2 five hundred dollars. If the billing cycle is not 
3 monthly, the maximum charge for the billing cycle 
4 shall bear the same relation to the applicable monthly 
5 maximum charge as the number of days in the billing 
6 cycle bears to three hundred sixty-five divided by 
7 twelve. A billing cycle is monthly if the closing 
8 date of the cycle is the same date each month or does 
9 not vary by more than four days from the regular date. 

10 5. As used in this section, open account means 
11 an account arrangement under which credit is extended 
12 from time to time and the debtor is authorized "to 
13 make either partial or,full payment \-Then billed. 
14 6. This section does not supersede any of the 
15 provisions of chapter five hundred thirty-seven (537) 
16 of the Code except sections five hundred thirty-seven 
17 point three thousand two hundred one (537.3201) and 
18 five hundred thirty-seven point three thOUSand two 
19 hundred twelve (537.3212) of the Code, and a fihance 
20 charge imposed under this section is a finance charge 
21 as defined and used in chapter five hundred thirty-
22 seven (537) of the Code. This section does not 
23 authorize the compounding of a finance charge. 
24 7. The finance charge authorized by this section 
25 is in lieu of interest or a finance charge which may 
26 be authorized under section five hundred thiry-five 
27 poin"t tHO (535.2), SUbsection one (1) of the Code 
28 or any other provision of laYl. The rate of a finance 
29 charge lm'lfully imposed under this section shall be 
30 the rate applicable to a judgment rendered in an 
31 action on the account, notHithstanding section five 
32 hundred thirty-five point three (535.3) of the Code. 
33 8. Imposing or receiving a finance charge which 
34 is greater than that authorized by this section shall 
35 subject the creditor to the civil and criminal 
36 penalties provided in this chapter relating to unlav7£ul 
37 interest. 1I 

38 2. By renumbering sections and correcting internal 
39 references. 

H-5431 FILED 
MARCH 11, 1980 
(f~d ~ I ?" ~0 
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HOUSE FILE 2492 

Amend House File 2492 by striking page 1, 
lines 1 through 21 and inserting in lieu thereof 
rho rnllnwina: . 

" Section 1. SectiO!1 fO'-l~ hundred seventy-siy. point 
six (476.6), unnumbered paragraph six (6), Code 1979, 
as amended by Acts of the Sixty-eighth General 
Assembly, 1979 Session, chapter one hundred seventeen 
( 117), section one (1), is amended to read as fol10""s: 

However, a public utility shall-have-~he-~i~h~· 
may, at any time after sa~e rates, charges, schedules 
or regulations have been suspended for ninety days, 
request authority to place in effect any or all of­
stlerl the suspended rates, charges, schedules or 
regulations by filing with the commission a bond or 
other undertaking approved by the commission 
conditioned upon the refund in a manner to be 
prescribed by the commission of any amounts collected 
~hefetifider in excess of the amounts which would have 
been collected under rates, charges, schedules or 
regulations finally approved by the commission. The 
con' ... ~tission shall establish 2. rate of interest to be 
paid by a public utility to persons receiving refunds. 
Ste~ The rate of interest shall be a reasonable rate 
as determine~ bv the cor~~ission, but not less than ... 
five percen~ per annum, ~e~-~e~e-~h~ft-~~elve-pe¥eeft~ 
~e~-e.~fttlM, a~d the inte~es~ s~all be compounded 
annually. ThlS rate of .:Lr:te:-est shall also be the 
maximum interest or nen?~tv charaed bv all public 
Utilities for ut:ilitY· ser'Jices p;oovided in the past 
on \-!hich customers helve r:o::' !T;(J.Ge payment. , .. 

If the comrnlSSlon Ilnas, under sectlon 
four hundred seventy-six point three (476.3) 'of 
the Code, that a public utility's rates produce 
an excessive return, the commission may also 
order a refund, with the rate of interest the 
same as for other refunds provided by this section, 
of amounts collected after the initiation of 
the formal proceeding in excess of that amount 
which would have been collected under the rates 
finally approved." 

H-5401 FILED BY BRUNER of Story 
MARCH 6, 1980 
rP~.a.d!. ~ 0( ~ 2;; ~ ((f. 9.;1.0 ) 

• 



MARCH 7, 1980 
PAGE THREE 

H-5399 
HOUSE FILE 2492 

1 Amend House File 2492 as follows: 
2 1. By striking everything after page I, line 21 
3 and inserting in lieu thereof the following:· 
4 "Sec. 2. NEW ~~ECTION_ TENPORARY EXEMPTIONS. 
5 1. a. The fol10\ving may agree in '·I.Li. ting to pay 
6 any rate of interest, and a person so agreeing in 
7 writing shall not plead or interpose the claim or 
8 defense of usury in any action or proceeding, anq. 
9 the person agreeing to receive such rate of interest 

10 shall not be subject to any penalty or forfeiture . 
11 for agreeing to receive or receiving such interest: 
12 (1) A person borrowing money to finance the 
13 construction or Clcguisition of real property which 
14 is used or to be used as residental property, including 
15 the refinancing of a contract for deed, the refinancing 
16 of a prior loan, \vhether or not the horrower also 
17 was the borrower under the prior loan, and, subject 
18 to the limitation contained in section five hundred 
19 thirty-five point eight (535.8), sUbsection two (2), 
20 paragraph c of the Code, the assumption of a prior 
21 loan. 
22 (2) A vendee under a contract for deed to real 
23 property which is used or to be used as residential 
24 property. 
25 b. A person borrowing money or obtaining credit 
26 in the amount of tHenty-five thousand dollars or more, 
27 excJ.usive of interest, for business or agricultural 
28 purposes may agree in writing to pay any rate of 
29 interest, but not exceeding a rate which is equal 
30 to the sum of five percentage points plus the discount 
31 rate on ninety-day conunercial paper in effect at the 
32 federal reserve bank of Chicago as of the day the 
33 0greement is executed, and a person so agreeing in 
34 writing shall not plead or interpose the claim or 
35 defense of usury in any action or proceeding, and 
36 the person agreeing to receive such rate of interest 
37 shall not~ be subject to any penalty or forfeiture 
38 for agreeing to receive or receiving such interest. 
39 2. The provisions of subsection one (1) of this 
40 section apply only to those Vlritten agreements 
41 specified in subsection one (1) of this section which 
42 are executed on or after the effective date of this 
43 Act and before July 1, 1983, and with respect to those 
44 agreements, supersede any interest-rate limitations 
45 contained in the Code, including but not limited to 
46 provizions of chapters three hundred twenty-one (321), 
47 three hundred tHentv-tYlo (322), five hundred tHenty-
48 four (524), five hundred thirty-t~hree (533), five 
49 hundred thirty-four (534), five hundred thirty-five 
50 (535), five hundred thirty-six A (536A), and five 
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1 hundred thirty-seven (537) of the Code. 
2 Sec. 3. Section three hundred twenty-two point 
3 nineteen (322.19), unnumbered paragraph t'VlO (2), Code 
4 1979, is amended to read as follows: 
5 Class 1. Any new motor vehicle designated by the 
6 manufacturer by a year model not earlier than the 
7 year in which the sale is made, an amount equivalent 
8 to one and eHe-fetiF~k one-half percent per month 
9 simple iuterest on the--declini'ng balance of the amount 

10 financed. 
11 Sec. 4. Acts of the Sixty-eighth General Assembly, 
12 1979 Session, chapter one hundred t,wenty-eight (128) I 

13 section one (I), amending chapter three hundred twenty-
14 one (321) of the Code, is amended to read as follows: 
15 Section 1. Chapter three hundred twenty-one (321), 
16 Code 1979, is amended by adding the following new 
17 section: 
18 NZ~:'1 Sr::CTTON. SEl\HTRAILER, MOBILE HOf.1E OR TRAVEL 
19 TRAILER KErr:llt~ [NSTj\LLIvIENT CONTRAC'l'--Fff\fANCE CHARGES. 
20 N6'hwft:kE!t:""H~<i:i:R~-tRe-]3rev:i:93::eRe-e£-aRy-e'BRer-±aw7-a 
21 ~ retail installment contract or agreement for the 
22 sale of a semitraiJ.er, mobile home or travel trailer 
23 may include a. finance charge not in cx6ess of the 
24 following rates: 
25 Class 1. Any new semitrailer, mobile home or 
26 travel trailer designated by the manufactu.rer by a 
27 year- model rtot ea.rlier than the 'leur in "hieh the 
28 sale is made I an amOUl:.t egui valent to one and SRe-

29 feu'E~li one-half percent per month simple interest 
30 on tile declining balance of the amount financed. 
31 Class 2. .\ny new semitrailer, mobile home or 
32 travel tr~iler ~ot in Class 1 and any ~sed semitrailer 
33 designated by the manufacturer by a year model of 
34 the Sdr.le or not more than two years prio~' to the year 
35 in which the sale is made, an amount equivalent to 
36 one and three-fourths percent per month simple interest 
37 on the declining balance of the amount financed. 
38 CICl.ss 3. Any used semi trailer, mobile honle or 
39 .travel trailer not. in Cla.ss 2 andocsi"gnated by the 
40 manuf~cturer by a year model more th~n two years prior 
41 to the year in Vlhichthe sale is made, an amount 
42 eguivdleni:to byo and one-fourt.h percent per month 
43 simple interest on ·the declining balance of the amount 
44 financed. 
45 Amount financed shall be as defined in section 
46 five hundred t.hirty-seven point one thousand three 
47 hundred one (517.1301) of the Code. 
48 The lilClit.ations contained in ·this section do not 
49 ~E..~Lin ~ transactIon referred to in scc_!:ionJive 
50 hundred tlu!-.. ty-five point t'l·'?--.t535. 2). subsection 
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.rpage Three 

1 two ~f the Cod~. With respect to a consumer 
2 cr:~:sl:~t sale I as de~) ned J:..n sC?ction fiye b:~lndr~~!:hirty-
3 sev(>!L'p'Q:iI?t ol~e thow:;~md three hU1_~dred one (537 .139ll 
4 of the Code, the liJrli c,.l1.:ions contained in this section 
5 supc.:rGe~ c~~~Qictin9.yio_visL~!~~~ of C05i:ter five 
6 hundred t~hi:cty=-seven (:)37) I arti cle two (2), part 
7 two __ .{ 2) of i:ho Code. 
8 Sec. 5. 
9 1. This Act, being deemed of immediate importance, 

10 takes effect from and after its publication in the 
11 Quad city Times, a neHspaper published in Davenport, 
12 1m-7a, and in The Council Bluffs Nonpareil, a newspaper 
13 published in Council Bluffs, IOHa. 
14 2. Section one (1) of this Act applies to any 
15 refund order issued by the Iowa state commerce 
16 commission on or after the effective date of this 
17 Act.1I 

H-5395 

BY CHIODO of Polk 
SCHROEDER of Pottawattamie 
JOHNSON of Linn 

HOUSE FILE 2492 

1 Amend amendment H-5375 to House File 2492, 
2 page 1, line 27, by inserting after the word "annually." 
3 the following: "If the commission finds, under section 
4 four hundred seventy-six point three (476.3) of 
5 the Code, that a public utility's rates produce 
6 an excessive return, the commission may also 
7 order a refund, with the rate of interest the 
8 same as for other refunds provided by this 
9 section, of amounts collected after the init­

IO iation of the formal proceedinG in excess of 
11 that amount which would have been collected 
12 under the rates finally approved." 

BY CHIODO of Polk 
BRUNER of Story 
JOCHUM of Dubuque 

H-5395 FILED CONNOLLY of Dubuque 
MARCH 6, 1980 ,j BINA of Scott 
(}~ ~ 7 ~ ..i/lc] (g. Cj.2C; ) 



H-5394 

1 
2 
3 
4 

Amend the amendment, H-5375, to House File 
2492, as follows: 

1. Page 3, line 40~ by striking the word 
"unconscionable" and inserting in lieu thereof the 
word "excessive". 

H-5394 FILED BY PERKINS of Greene 
MARCH 6, 1980 .tl .. ~j;.g ( , Yd).<J ) 

~~ 1".'~". HOU%E FILE 2492 
H-5393 

1 Amend amendment H-5375 to House File 2492 
2 page 1, line 10, by inserting after the word. ' 
3 "However," the words "and for no more than one 
4 filing before the commission within any twelve 
5 month period". 

H-5393 FILED 

BY JOCHUM of Dubuque 
CHIODO of Polk 

~1ARCH 6, 19 80 . /J . / 

G~~~~.~/'3 

RAPP of Black Hawk 
CONNOLLY of Dubuque 

(. BRUNER of Story 
'0" '1<-0) 

HOUSE FILE 2492 
H-5392. 

1 Amend amendment H-5375 to House File 2492, 
2 Page 1, line 27, by inserting after the vlOrd, 
3 "annually." the follovling new sentence: ' ,"This . 
4 rate of interest shall also be,the'P.laximum--'~ 
5 interest or pehalty charged by all public . 
6 utilities for utility ,servicesorovided in .:t~~ 
7 past on which customers have not made p'aymen:t:'~ 

BY RAPP of Black Hawk 
BRUNER of Story 
BINA of Scott 
CHIODO of Polk 

H-5392 FILED CONNOLLY of Dubuque 
MAR. CH 6, 1980 '/J ,JOCHUM of Dubuque 
rP~ ~ 7~ .;flu (r}, 920 ) 

HOUSE FILE 2492 
H-539l 

1 Amend amendment H-5375 to House File 2492 
2 as fOllows: , 
3 1. Page 1, line 9, by striking the words 
4 "to read as fallows:" and inserting in lieu 
5 thereof the words "by striking the paragraph." 
6 2. Page 1, by striking lines 10 through 

27. 

BY JOCHUM of Dubuque 
RAPP of Black Hawk 
CHIODO of Polk 

H-539l FILED r?~ ~ BRUNER of Story 
MARCH 6, 1980 1'.. ~c ) CONNOLLY of Dubuque 

0//3 (I, 7 2 (; 
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PAGE SEVEN 

HOUSE FILE 2492 
eH-5388 

1 Amend amendment H-S375 to House File 2492 as 
follows: 2 

3 
4 
5 
6 
7 
8 
9 

10 
1 1 
12 
13 
14 
15 
16 
17 

1. Page 2, line 38, by inserting before the word 
"five" the word "and". 

2. Page 2, by striking lines 39 through 45 and 
inserting in lieu thereof the words "t\"enty-three 
(S36A.23) of the Code, and section b'lenty-five (25)". 

3. Page 4, by striking lines 29 through 34. 
4. Page 4, by striking lines 37 through 43 and 

inserting in. lieu thereof the \'lords "twenty-two point 
nineteen (322.19) of the Code or". 

5. Page 7, by striking lines 3 through 34. 
6. Page 7, by striking lines 45 thrQugh 50. 
7. Page 8, by striking lines 1 through 50. 
8. Page 9, by striking line 1. 
9. By renumbering sections and subsections and 

correcting internal references. 

H-5388 FILED 
MARCH 6, 1980 

SCHROEDER of Pottawattamie 
JOHNSON of Linn 
CHIODO of Polk 

HOUSE FILE 2492 
H-5390 

1 Amend the amendment H-5375, to House File 
2 24 92, as follows: 
3 1. Page 1, by striking lines 38 through 50 and 
4 inserting in lieu thereof the following: 
5 "d. Three persons appointed by the governor 
6 and confirmed by the Senate, who shall be voting 
7 members, and who shall not be officers or stockholders 
8 of any financial institution or bond underwriter or 
9 inves tmen t company." 

10 2. Page 2, by striking lines 1 and 2. 
11 3. Page 2, line 3, by striking the letter "f" 
12 and inserting in lieu thereof the letter "e". 
13 4. Page 2, line 17, by striking the words 
14 "paragraphs d and e," and inserting in lieu thereof 
15 the words "paragraph d". 
16 5. Page 2, line 26, by striking the word "three" 
17 ane inserting in lieu thereof the word 11 four". 

H-5390 FILED BY NORLAND of Worth 
MARCH 6, 1980 . /J . .3 / / ...... 9.:2-4 ) e C?~ ~ 0( ~ //3 "-(f 



HOUSE FILE 2492 
H-5387 

1 Amend amendment H-5375 to House File 2492 
2 as follows: 
3 1. Page 1, by striking line 21, and inserti'ng 
4 in lieu thereof the following: "by the commission. 
5 The interest rate commission established by this Act 
6 shall establish". 
7 2. Page 1, line 25, by inserti~ after the 
8 word II the" the words "interest ratt_," f ! 

H-5387 FILED ~~)3 BY BRUNER of Story 
MARCH 6, 1980 'f ((jJ. 7.2-0 ) RAPP of Black Hawk 

H-5389 

1 
2 
3 
4 
5 
6 
7 

HOUSE FILE 2492 

Amend amendent H-5375 to House File 2492 as follows: , 

1. Page 1, line 12, by inserting after the 
the words "request authority". . 

2. ~age 1,. lin.e 13, by striking the word "t:e" and t lnser lng ln lieu thereof the word "to" • 

H-5389 FILED 

BY BRUNER of Story 
RAPP of Black Hawk 
BINA of Scott 
CHIODO of Polk 
JOCHUM of Dubuque MARCH 6, 1980 

~J~~r~ 
3-//3 Cri. 9~() 



MARCH 7, 1980 
PAGE NINE 

e BOUSE FILE 2492 
H-5386 

1 Amend amendment H-5375 to House File 2492 as 
2 follows: 
3 1. Page 6, by striking lines 20 through 26, and 
4 inserting in lieu thereof the following: 
5 "Sec. __ Section five hundred thirty":" fi ve point 
6 three (535.3), Code 1979, is amended to read as 
7 follows: 
8 535.3 INTEREST ON JUDGHENTS AND DECREES. Interest 
9 shall be allowed on all money due on judgments and 

10 decrees of courts at the rate of seven cents on the 
11 hundred by the year, unless a different rate is fixed 
12 by the contract on which the judgment or decree is 
13 rendered, in which case the judgment or decree shall 
14 draw interest at the rate expressed in the contract, 
15 not exceeding the maximum a~~i~eabie rate permitted 
16 by ehe-~~ev~sfens-e£-see~~en-5~5~~ applicable law, 
17 which rate must be expressed in the judgment or 
18 decree." 

H-5386 FILED BY SCHROEDER of Pottawattamie 
MARCH 6, 1980 ~ ~/;3(~ y~O)~ 
l:~~~c1~ v" 

e HOUSE FILE 2492 
H-5384 

1 Amend amendment H-5375 to House File 2492 
2 as follows: 
3 1. Page 2, h~7 inserting after line 7. 1 

4 the following new lettered paragraph: 
5 "g. Four members of the general assembly. 
6 Two members shall be appointed by the speaker 
7 'of fue nouse from the membership of the hous~ 
8 of representatives, not more than one of whom 
9 shall be from the same political party. Two 

10 members shall be appointed by the majority 
11 leader of the senate from the membership 
12 of the senate, not more than one of whom shall 
13 be from the same political party. These persons 
14 shall be advisory members of the commission, and 
15 shall not vote on any matter before the 
16 commission." 

H-5384 FILED 
MARCH 6, 1980 
J:~~~~ e ~!a (f" .y,';Lo) 

BY BRUNER of Story 
CHIODO of Polk 



HOUSE FILE 2492 
H-5383 

1 Amend amendment H-5375 to House File 2492 by 
2 striking page 1, lines "2 through 27 and inserting 
3 in lieu thereof the following: 
4 11 1. By striking everything after the enacting. 
5 clause and inserting in lieu thereof the following: 
6 "DIVISION I 
7 Section 1. Section four hundred seventy-six point 
8 six (Ll76. 6), unnumbered paragraph six (6), Code 1979, 
9 as amended by Acts of the Sixty-eighth General . 

10 Assembly, 1979 Session, chapter one hundred seventeen 
11 (117), section one (1), is amended to read as follows: 
12 However, a public utility sha~~-ha¥e-~he-~i~~~ 
13 may, at any time after saia rates, charges, schedules 
14 or regulations have been suspended for ninety days, 
15- request authority to place in effect any or all of-
16 stlen the suspended rates, charges, schedules or 
17 regulations by filing with the commission a bond or 
18 other undertaking approved by the commission 
19 conditioned upon the refund in a manner to be 
20 prescribed by the commission of any amounts collected 
21 ehe~etlfiae~ in excess of the amounts which would have 
22 been collected under rates, charges, schedules or 
23 regulations finally approved by the commission. The 
24 commission shall establish a rate of interest to be 
25 paid by a public utility to persons receiving refunds. 
26 Stien The rate of interest shall be a reasonable rate 
27 as determined by the commission, but not less than 
28 five percent per annum, ftef-me~e-~hafi-~we~ve-~e~eefi~ 
29 ~ef-afifttim, and the interest shall be compounded _ 
30 annually. This rate of interest shall also be the 
31 maximum interest or penalty charged by all public 
32 utilities for utility. services provided in the past 
33 on vlhich customers have not made payment. II II 

H-5383 FILED BY BRUNER of Story 
MARCH 6, 1980 
~~J-1~ 3./;~ (1- 7..2(1) 

... 
. 1 



MARCH 6, 1980 
PAGE SIXTY-EIGHT 

e H-5377 
HOUSE FILE 2492 

1 Amend House File 2492' as, follows: 
2 1. By striking everything after page 1, line 21 
3 and inserting 1n lieu thereof the following: 
4 "Sec. 2. NEW SECTION. TEMPORARY EXErIlPTIONS. 
5 1. a. A person borrowing money or obtaining 
6 credit in the amount of twenty-five thousand dollars 
7 or more, exclusive of interest, for business or 
8 agricultural purposes may agree in writing to pay 
if any rate of interest, and a person so agreeing in 

10 writing~shall not plead or interpose the claim or 
11 defense of usury in any action or proceeding, and 
12 the person agreeing to receive such rate of interest 
13 shall not be subject to any penalty or forfeiture 
14 for agreeing to receive or receiving such interest. 
15 As used in this paragraph, "agricultural purposes ll 

16 means and includesany of the purposes referred to 
17 in section five hundred thirty-seven point one thousand 
18 three hundred one (537.1301), subsection four (4) 
19 of -the Code. 
20 b. The prov1s1ons of paragraph a of this subsection-
21 apply only to written agreements which are executed 
22 on or after the effective date of this Act and before 
23 July 1, 1983, and with respect to those agreements, 
24 supersede any conflicting interest-rate limitations 
25 contained in the Code, including but not limite~ t~ 
26 provisions of chapters three hundred t,.,enty-one '( ::r"21) , 
7.7 three hundred twenty-two (322), five hq.ndred t;wenty-
28 four (S:¥4) , five hu~red thirty-three (533) , five 
29 hundred thirty-four (534), five hundred thirty-five 
30 (53'5), five hundred 'thi/rty-six A (S'36A), and five 
31 hundred thirty-seven (537) of the Code. 
32 2. a. A person borrowing money to finance the 
33 construction or acquisition of real property which 
34 is used or to be used as residental property or a 
35 vendee under a contract for deed to~real property 
36 which 1S used or to be used as residential property, 
37 may agree 1n writing to pay any rate of interest not 
38 exceeding the maximum rate in effect under paragraph 
39 b of this subsection, and a person so agree1ng 1n 
40 writing shall not plead or interpose the claim or 
41 defense of usury 1n any action or proceeding, and 
42 the person agreeing to receive such rate of interest 
43 shall not be subject to any penalty or forfeiture 
44 for agreeing~to rece1ve or rece1v1ng such interest. 
45 b. The maximum lawful rate of interest which may 
46 be provided for 1n any written agreement for the 
47 p.::yment 0:: interest referred to in paragraph a of 
48 this subsection and entered into during any calendar 
49 '-leek commencing on or after the effective date of 
50 this Act shall be an annual simple in~erest rate which 
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PAGE SIXTY-NINE 

H-5377 
Page Two 

1 is equal to 5 percentage points plus the Federal 
2 Discount Rate as established by the Federal Reserve 
3 Board. 
4 c. The provisions of paragraph a of this .subsection 
5 apply only to those written agreements which are 
6 executed on or after the effective date of this Act 
7 and before July 1, 1983, and with respect to those. 
8 agreements, su~ersede any conflicting interest~ra~e 
9 limitations contained in the Code, including but not 

10 limited to provisions of chapters five hundred twenty-
11 four (524), five hundred thirty-three (533), five 
12 hundred thirty-four (534), five hundred thirty~five 
13 (535) and five hundred thirty-six A (536A) of the 
14 Code. 
15 Sec. 3 
16 1. This Act, being deemed of immediate importance 
17 takes effect from and afte~ its publication in the 
18 Quad City Times, a newspaper published in Davenport, 
19 Iowa, and in The Council Bluffs Nonpareil, a newspaper 
20 published in Council Bluffs, Iowa. 
21 2. Section one (1) of this Act applies to any 
22 refund order issued by the Iowa state commerce 
23 commission on or after the effective date of this 
24 Act." 

H-5377 FILED BY CHIODO of Polk 
MA.RCH 5, 1.9 80 ~ ~/;3 (p. eriC() 

(PAL,-<-J -o--v 't'J HOUSE FILE 2492 
H-5361 

1 
2 
3 

Amend House File 2492 by striking lines 
5 through 21 on page 1 and inserting in lieu 
thereof "amended by striking the paragraph." 

BY JOCHUM of Dubuque 
BRUNER of Story 
CHIODO of Polk 
RAPP of Black Hawk 
CONNOLLY of Dubuque 

H-5361 FILED CUSACK of Scott 
MAr~.cH 5, 1980 t9 . .:3 / f~ t:tl r) BINA of Scott 
~~.Y'~ /131...ff' 

H-5364 

1 
2 
3 

HOUSE FILE 2492 

Amend House File 2492, page 1, line 8, by 
inserting after the word "days.!..." the words 
"regue::§1. authority tg". 

BY 

H-5364 FILED 

BRUNER of Story 
JOCHUM of Dubuque 
RAPP of Black Hawk 
CHIODO of Polk MARCH 5, 1980 f).? / ~ ( 7' / '1 ) 

fi!~ ... J ~. 01?~ &II (t. . 



MARCH 6, 1980 
PAGE SIXTY-FIVE 

e H-5376 
HOUSE FILE 2492 

1 Amend House File 2492 as follows: 
2 1. By striking everything after page I, "line 21 
3 and inserting in lieu thereof the following: 
4 "Sec. 2. NEW SECTION. TEr·IPORARY EXEMPTIONS. 
5 1. Any of the follo\o1ing persons may agree in 
6 writing to pay any rate of interest, and a person 
7 so agreeing in writing shall not plead or interpose 
8 the claim or defense of usury in any action or 
9 proceeding, and the person agreeing to receive such 

10 rate of interest shall not be subject to any penalty 
11 or forfeiture for agreeing to receive or receiving 
12 such interest: 
13 a. A person borrowing money or obtaining credit 
14 il~ 1:he amount of twenty-five thousand dollars or more, 
15 exclusive of interest, for business or agricultural 
16 purposes." As used in this paragraph, "agricultural 
17 purposes" means and includes any of the purposes 
18 referred to in section five hundred thirty-seven point 
19 one thousand three hundred one (537.1301), sUbsection 
20 four (4) of the Code. 
21 b. l~ person borrmving money to finance the 
22 construction or acquisition of real property which 
23 is used or to be used as residental property, including 
24 the refinancing of a contract for deed, the refinancing 
25 of a prior loan, whether or not the borrower also 
26 was the borrower under the prior loan, and, subject 
27 to the limitation contained in section five hundred 
28 thirty-five point eight (535.8), subsection tHO (2), 
29 paragraph c of the Code, the assumption of a prior 
30 loan; or a vendee under a contract for deed to real 
31 property which is used or to be used as residential 
32 property. 
33 2. The provisions of subsection one (1) of this· 
34 section apply only to those Vlritten agreements 
35 specified in subsection one (1) of this section which 
36 are executed on or after the effective date of this 
37 Act and before July I, 1981, and with respect to those 
38 agreements, supersede any interest-rate limitations 
39 contained in the Code, including but not limited to 
40 provisions of chapters three hundred ty;enty-one (321), 
41 three hundred twenty-t","O (322), five hundred -twenty-
42 four (524) I five hundred thirty-three (533), five 
43 hundred thirty-four (534), five hundred thirty-five 
44 (535), five hundred thirty-six A (53GA), and five 
45 hundred thirty-seven (537) of the Code. 
46 Sec. 3. section five hundred thirty-seven point 
47 two thousand tHO hundred one (537.2201), subsection 
48 two (2), Code 1979, is amended to read as follows: 
49 2. The finance charge, calculated according to 
50 the actuarial method, may not exceed f~€€eeh eighteen 
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H-5376 
Page Two 

1 percent per year on the unpaid balances of the amount 
2 financed. 
3 Sec. 4. Section five hundred thirty-seven point 
4 two thousand tHO hundred two (537.2202), subsection 

'5 three (3), Code 1979, is amended to read as follows: 
6 3. If the billing cycle is monthly, the charge 
7 may not exceed an amount equal to one and one-half 
8 percent of ~ha~-,aF~-e€ the maximum amount pursuant 
9 to subsection 2 wh~eR-4s-five-h~RaFea-ae±±arS-er-±ess 

10 aRa-eRe-aBd-eRe-€e~r~R-~eFeeR~-ef-~ha~-~ar~-e€-~he 
11 ffieH~ffl~ffl-amoHR~-whieR-~s-ffieFe-~haR-€ive-h~Rarea-ae±~aFs. 
12 If the billing cycle is not monthly, the maximum 
13 charge for the billing cycle shall bear the same 
14 relation to the applicable monthly maximum charge 
15 as the number of days in the billing cycle bears to 
16 three hundr2d sixty-five divided by twelve. A billing 
17 cycle is monthly if the closing date of the cycle 
18 is the same date each month or does not vary by more 
19 than four days from the regular date. 
20 Sec. 5. section five hundred thirty-seven point 
21 two thousand four hundred one (537.2401), subsection 
22 one (1), Code 1979, is amended to read as follows: 
23 1. Except as provided with respect to a finance 
24 charge for loans pursuant to open end credit under 
25 section 537.2402, a lender may contract for and receive 
26 a finance charge not exceeding the maximum charge 
27 permitted by the laHs of this state or of the united 
28 states for similar lenders, and, in addition, with 
29 respect to a consumer loan not secured by a first 
30 lien on a dwelling of the debtor given to finance 
31 the acquisition of that dwelling, a supervised 
32 financial organization may contract for and receive 
33 a finance charge, calculated according to the actuarial 
34 method, not exceedinq f~€~eeR eighteen percent per 
35 year on the unpaid b~lance of th~ amount financed. 
36 Sec. 6. section five hundred thirty-seven point 
37 two thousand four hundred two (537.2402), subsecti.on 
38 three (3), Code 1979, is amended to read as folloHs: 
39 3. If the billing cycle is monthly, the charge 
40 may not exceed an amount equal to one and one-half 
41 percent of 4:.hdt.-~ar~-e€ the maximum amount pursuant 
42 to snbsection 2 wh!i:eB.-:i:B-€ive-h~Re.rea-ae±:tarS-er-±ess 
43 aRa-f:1Re-·aRd-(:)ne-f8Hr;{:R-pereeR"€-ef-~ha~-~ar'E.-e€-~.fle 
44 fflaH.:tffiHlll.- am9tlH€-WfJ ieR -:i: s ··mere - ~haR - :E:ive-RURafes. -ele ± 3: aFB . 
45 If the billing cycle is not monthly, the maximum 
46 charge for the billing cycle shall bear the same 
47 relation to tIle applicable monthly maximum ch'lrge 
48 as the number of days in the billing cycle bears to 
49 three hundred sixty-five divided by twelve. A billing 
50 cycle is monthly if the closing date of the cycle 
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__ H-5376 
Page Three 

1 is the same date each month or does not vary by more 
2 than four da.ys from the regular date. 
3 Sec. 7. It is the intent of the general assembly 
4 in enacting sections three (3) through six (6) of 
5 this Act that the amendments contained in those 
6 sections are of temporary effect only, and that the 
7 provisions of law as amended by sections three (3) 
8 through six (6) of this Act shall be the law of this 
~ state only during the period commencing on the 

10 effecti~e date of this Act and ending Jtily I, 1983. 
11 Effective July 1, 1983, the law of this state as 
12 amended by sections three (3) through six (6) of this 
13 Act expires, and the provisions of sections five 
14 hundred thirty-seven point two thousand two hundred 
15 one (537.2201), five hundred thirty·-seven point two 
16 thousand two hundred two (537.2202), five hundr€'d 
17 thirty-seven point tHO thousand four hundred one 
18 (537.2401) and five hundred thirty-seven point two 
19 thousand four hundred two (537.2402) of the Code as 
20 they exis·ted prior to amendment by section three (3) 
21 through six (6) of this Act shall be the law of this 
22 state on and after July I, 1983. 
23 Sec. 8. 
24 1 .. This Act, being deemed of immediate importance, 
25 takes effect from and after its pUblication in the 
26 Quad City Times, a newspaper published in Davenport, 
27 Iowa, and in The Council Bluffs Nonpareil, a newspaper 
28 published in Council Bluffs, Iowa. 
29 2. Section one (1) of this Act applies to any 
30 refund order issued by the IO\va state commerce 
31 commission on or after the effective date of this 
32 Act." 

H-5376 FILED BY SCHROEDER of Pottawattamie 
MARCH 5, 1980 ~ ~/;3 (if- 9) ? ~ 
r;J i/. 1\ _ . L V-/ 
~.~ ~ 



H-5365 

1 
2 
3 
4 
5 
6 
7 

HOUSE FILE 2492 

l,Unend I:I0use File 2492, page 1, line 21 b 
J.nsert~ng after the word "annually:" the y 
f~l~~wJ.~g new sentence: "!his rate ~f ~nterest 
sha a so be the m~ximum interest or penalty' 
c ar~ed by al~ publ1.c utili ties for utlI1.ty . 
serV1.ces prov1.ded in the past on which cus: 
.tomers have not made pay~ent." 

BY RAPP of Black Hawk 
JOCHUM of Dubuque 
BRUNER of Story 

H-5365 FILED CONNOLLY of Dubuque 
~~RCH 5, 1980 . ,J CHIODO of Polk 
(}.A!~ ~. u( ~ ~/I3. CrJ· 9/9 ) 

HOUSE FILE 2492 
H-5374 

1 Amend House File 2492 as fo11m"s: 
2 1. Page 13, by inserting after line 9 the 
3 following: 
4 II S ec. Chapter three hundred blenty-one ( 321 ) , 
5 Code 19790S amended by adding the following nm" 
6 section: 
7 NEli'l SECTION. RETAIL SALES OF HOBlLE HONES AND 
8 TRAVEL TRAlLERS--INTEREST RATE. 
9 1. A retail installment contract or agreement 

10 for the sale of a mobile home or travel trailer may 
11 include a finance charge not in excess of the following 
12 applicable rate: 
.13 a. ~Vith respect to a new mobile horne or new travel 
14 trailer, an amount per month \vhich is equivalent to 
15 one--twe1fth of the sum of the maximum rate in effect 
16 under section five hundred thirty-five point two 
17 (535.2), subsection three (3) of the Code as of the 
18 date of sale plus three percentage points, simple 
19 interest on the unpaid balances of the amount financed. 
20 b. With respect to a used mobile horne or travel 
21 trailer, an amount per month which is equivalent to 
22 one-twelfth of the sum of the maximum rate in effect 
23 under section five hundred thirty-five point two 
24 (535.2), subsection three (3) of the Code as of the 
25 date of sale plus five percentage points, simple 
26 interest on the unpaid balances of the amount financed. 
27 2. The limitations contained in this section do 
28 not apply ~n a transaction referred to in section 
29 five hundred thirty-five point two (535.2), SUbsection 
30 two (2), paragraph aT of the Code. With respect to 
31 a consumer credit transaction, as defined in section 
32 five hundred thirty-seven point one thousand three 
33 hundred one (537.1301) of the Code, the limitations 
34 contained in this section supersede conflicting 
35 provisions of chapter five hundred thirty-seven (537), 
36 article two (2), part two (2) of the ,C;ode. 
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1 Amend House File 2492 as follows: 
2 1. By striking everything after the enacting 
3 clause and inserting in lieu thereof the following: 
4 IfDIVI S ION I 
5 Section 1. Section four hundred seventy-six point 
6 six (476.6), unnumbered pi1ragraph six (6),~Code 1979, 
7 as amended by Acts of ·the Sixty-eighth General 
8 Assembly, 1979 Session, chapter one hundred seventeen 
9 (117), section onA (1), is amended to read as follow3: 

10 HO;~lCV(~r, c>. puLlic utili ty Ei}:a~±-l'lave-t=.Re~·r:!:<3B.;t 
11 !.nc:y at any time after sa:i:cl rates, charges, schedules 
12 or regulations have been suspended for ninety days, 
13 to place j.n effect ~ny or all of Bueh the suspendea 
14 rates, charges, schedules or regulations by filing 
15 with ·the commission a bond or other undertaking 
16 ctpproved by ~:.he commission cond.i.-tioned upon the refund 
17 in a manrler t:o be prescribed by the commission of 
18 any'amounts collected ~h~~eHHrlef in excess of the 
19 ~nounts which would have been collected under rates, 
20 charges, schedules or regulations finally approved 
21 by the commission. The conunission shall establish 
22 a rate of interest to be paid by a public utility 
23 to Derson~ r8ceiving refunds. SHsk The rate of 
24 interest Shilll be a reasonable rate asdetermined 
25 ~X._tJ~ c~!.I.1~:~s~io!!L.J:~.~t. not less -·than five percent 
26 per wnnUIlL, H(;'H::-lne£e-~hah-~We±Ve-J3eree":!.:E-peF-aI'UH.im7' 
27 2nd the il1tcrest shalJ_ be compound.ed annually. 
28 ------- DIVISION I I 
29 Sec. 2. NEh7 SECTION. INTEF:EST RATE COMI'HSSION. 
30 1. There:: i::; established an interest rate 
31 comnission, composed of the following persons: 
32 a. The treasurer of state, who shall be the 
33 chairperson of the co~:nmission and a voting member. 
34 b. The auditor of state, who shall be a voting 
35 r[tem::)(~r. 

36 c. 'I'he conunissioner of insurance, who shall be 
37 a voting member. 
38 d. A person appointed by the governor, who shall 
30 be a vot:ing member, and who shall be selected and 
40 appointed by the governor on the basis of superior 
41 knowledge and experience in professional or 
42 occllpatioHr.:l.l activities relating to the .financing 
43 of goverrunental operations through the issuance of 
4·1 public bonds and other debt obligations. 
45 e. A person appointed by the governor, ",ho shGlJJ. 
46 be a voting m2Jnber, 0.n:..1 ".,:10 shall be s(..l.ecJcc:d and 
4 7 appointe~l by the govern()r ~~o represent the general 
48 public. The governor shall not appoint any person 
49 to serve under thi3 par&graph "'ho directly or 
50 indirectly has any affiliation with a financlal 
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1 institution, a state or local governmental unit, or 
2 a bond underwriter or an inve~;tment company. 
3 f. The superintendent of banking, the credit union 
4 administrator and the supervisor of savings and loan 
5 associations. These persons shall be advisory members 
6 of the conunission, and shall not vote on any mat:ter 
7 before the commission. 
8 2. Members of the commission \-,ho are officers 
9 of state government may designate their respective 

10 first deputies to exercise duties and responsibilities 
11 relating to the commission. The duties and 
12 responsibilities of o'cher membel.'s shall not be 
13 delegated. 
14 3. For purposes of this section, lI appointive 
15 member ll means each of those persons 2DPointed to the 
16 commission by the governor under subs:3ction one (I), 
17 paragraphs d and e, of this section. 
18 4. Each appointive member of the commission shall 
19 be paid reimbursemen.t for actual and necessary 
20 expenses, plus t.he sum of forty dollars for each day 
21 or major portion thereof spent in performing commission 
22 duties, including time spent in travel to and from 
23 Des Hoines. 
24 5. The commission shall not take any affirmative 
25 action except upon the affirmative vote of at least 
26 three of the voting members. 
27 Sec. 3. NEW SECTION. DUTIES. 
28 1. Subj ect to tl1-e-limi taJcions contained in this 
29 section and section four (4) of this Act, the 
30 cOllmd.ssion created b:y section tHO (2) of this .l\.ct 
31 shall establish maximum numerical rates of interest 
32 for PUl-poses of section three hundred -cVlenty-bvo point 
33 nine-teen (322.19), five hundred t\ol'enty-four point 
34 nine hundred six (524.906), five hundred thirty-three 
35 point fourteen (533.14), five hundred thirty-four 
36 point nineteen (534.19), five hundred thirty-five 
37 point tHO (535.2), five hundred thirty-six point 
38 thirteen (536.13), five hundred thirty-six A point 
39 t\'lenty-three (536A.23), five hundred ·thirty-seven 
40 point two thousand two hundred one (537.2201), five 
41 hundred bventy-seven point b'lO thousand t.HO hundred 
42 bvo (537.2202), five hundred thirty-seven point tHO 
43 thousand four hundred one (537.2401), or five hundred 
44 thirty-seven point two thousand four hundred tHO 
45 (537.2402) of the Code, and section t,,,enty-five (25) 
46 of this Act. 
47 2. Interest rates to be est~blished by the 
48 commission under section one (1) or thirty-nine (39) 
49 of this Act shall be promulgated by administrative 
50 rule under chapter seventeen A (17A) of the Code. 
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1 Notwithstanding section seventeen A point four (17A.4) 
2 of the Cod,;, notice nnd public hearing is required 
3 for each rule establishing a changed interest rate. 
4 The commission shall cause reasonable advance notice 
5 of any such hearing to be published in the Iowa 
6 a&ninistrative bulletin and in two newspapers, each 
7 having a circulation of not less than ten thousand 
8 subscribers in this state. Notwithstanding Qny 
9 contrary provisions of:" cha.pter seventeen A (17A) of 

10 the Code, the commission may adopt a rule at any time 
11 after the close of the public hearing, and the rule 
12 shall take effect upon publi.cation i.n the Iowa adminis-
13 trative bulletin or at such later date following 
14 publication as may be specified in the rule as adopted 
15 by the commission. Sec-tion seventeen A point four 
16 (17A.4), s~b~ection one (I), paragraphs band c, and 
17 s1.1b~3ectionq four (4), five (5) and six (6) do not 
18 apply to rules issued under this section or section 
19 thirty-nine (39) of this Act. 
20 3. The co~nission shall meet as often as necessary 
21 to accomplish its duties. The commission shall meet 
22 at the call of the chairperson or upon the request 
23 of any two of its members. 

4. The commission may promulgate new interest 
5 rate limitations for anyone or more of the sections 

26 referred to in subsection one (1) of this section 
27 from time to time as appropriate in the discretion 
28 of the commission, according to the standards con-
29 tained in subsection five (5) of this section. Each 
30 r("l"t:.e established by the commission shall be in effect 
31 as of the date provided in the rule by which it is 
32 established and until superseded by a subsequent rule. 
33 5. When establishing interest rate limitations 
34 under this section the commission shall comply with 
35 the follm ... ing standards: 
36 a. Each interest rate limitation shall be designed 
37 to encourage the free flm ... of funds into the lending 
38 or credit activities to which it applies, while 
39 preventing the extraction of rates of interest which 
40 in the opinion of the commission are unconscionable. 
41 The commissi.on shall consider relevant factors, 
42 including but not limited to the costs to the 
43 industries of the lending or credit activities 
44 involved, and the risks inherent in the types of loans 
45 or credi -t involved. 
46 b. Each interest rate limitation shall bear a 
47 reasonabJe relationship, as determined by the 
48 commission, to actual interest rates which prevail 

9 in the relevant money markets, including but not 
o limited to interest rates payable on obligations of 
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1 the United states government, nationwide averages 
2 for interest rates payable on mortgage loans bought 
3 by the federal national mortgage association and 
4 similar instrumentalities, and interest rates paid 
5 by member banks on funds borroVled from federal reserve 
6 banks. 
7 c. The commission shall not, at any time, establish 
8 interest rate limi tat:ions for the purpose of diverting 
9 funds from one sector of the economy to another. 

10 6. Rules adopted by the crnnmission do not expire 
11 by reason of the failure to reappoint or confirm new 
12 members at the expiration of te~ms of office. Rules 
13 i.n effect upon the expiration of "t.he terms of office 
14 of members of the corrunission shall continue to have 
15 effect until superseded by rules subsequently adopted, 
16 or until rcp~aled by subsequent legislation. 
17 7. The commissio::l also shall have the duties 
18 specified in section thirty-nine (39) of this Act. 
19 Sec. 4. NEW SECTION. LIMITATIONS. 
20 1. The authority of the interes"t rate commission 
21 under section three (3) of this Act is limited to 
22 the establishment of numerical interest rate 
23 limitations. The commission shall not adopt any rule 
24 which purports to exempt a transaction from a section 
25 of the Code limiting the ra"te of interest in that 
26 transaction, or which purports to establish 
27 cla.ssifications of transactions other than those 
28 classifications which exist by statute. 
29 2. The commission shall not modify maximum interest 
30 rates under section five hundred thirty-seven point 
31 two thousand two hundred tvlO (537.2202) or five hundred 
32 thirty-seven point two thousand four hundred bvo 
33 (537.2402) of the Code more than once in any twelve-
34 month period. ' 
35 3. The commission shall not establish a maximum 
36 rate of interest for purposes of section "three hundred 
37 twenty-two point nineteen (322.19), five hundred 
38 thirty-seven point tHO thou!".>and two hund:r"ed one 
39 (537.2201), five hundred thirty-seven point two 
40 thousand two hundred b"lO (537.2202), five hundred 
41 thirty-seven. point blO thousand four hundred one 
42 (537. 2·~01) or five hundred thirty-seven point "two 
43 thousand four hundred tW"O (537.2402) of t:.he Code or 
44 section t\Ven"ty-fi ve (25) of this Act prior to July 
45 1, 1981. 
46 4. The maximum lawful rate which may be established 
47 by "the conullission for purposes of any of the sections 
48 of the Code referred to in section three (3), 
49 subsection one (1) of this Act shall be an annual 
50 rate "'hich is equal to "the sum of six percentage 
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1 points plus that percentage which is the arithmetic 
2 average of the weekly discount rates as reported and 
3 published by the United states treasury bills with 
4 six-month maturities sold at auction at the twelve 
5 most recent weekly auctions held prior to the date 
6 notice of the proposed rule is published under section 
7 three (3), subsection two (2), of this Act, rounded 
8 to the nearest one-fourth of one percent per year. 
9 All interest rates established by the commission shall 

10 be simple interest. 
11 Sec. 5. NEW SECTION. ADMINISTRATIVE PROVISIONS. 
12 1. The secretary of the executive council shall 
13 serve as the secretary of the interest rate commission, 
14 and is the custodian of all records of the commission. 
15 2. The secretary of the executive council shall 
16 provide administrative assistance to the commission, 
17 including but not limited to secretarial staff and 
18 physical facilities. 
19 3. The interest rate commission shall hold each 
20 of its meetings and hearings at the state house. 
21 Sec. 6. section three hundred twenty-two point 
22 nineteen (322.19), Code 1979, is amended by adding 
23 the following new unnumbered paragraph: 

4 NEW UNN1JMBERED PARAGRAPH. The limitations on 
5 interest rates which are contained in this section 

26 are effective until superseded by admi.nistrative rule 
27 adopted under section tvlO (2) of this Act. 
28 Sec. 7. Section five hundred twenty-four point 
29 nine hundred six (534.906), Code 1979, is amended 
30 by adding ·the following ne\., subsection: 
31 NEW SUBSECTION. The limitation on interest which 
32 is contained in this section is effective until 
33 superseded by administrative rule adopted under section 
34 two (2) of this Act. 
35 Sec. 8. Section five hundred thirty-three point 
36 fourteen (533.14), Code 1979, as amended by Acts of 
37 the Sixty-eighth General Assembly, 1979 Session, 
38 chapter one hundred thirty (130), section seven (7), 
39 is amended by adding the following new subsection: 
40 NEW SUBSECTION. The limitation on interest rate 
41 which is co~tained in this section is effective until 
42 superseded by administrative rule adopted under section 
43 two (2) of this Act. 
44 Sec. 9. Section five hundred thirty-four point 
45 nineteen (534.19), SUbsection six (6), Code 1979, 
46 as the sec·tion is amended by Acts of the Sixty-eighth 
47 General Assembly, 1979 Session, chapt.er one hundred 
48 t\Venty-nine (129), section seven (7), is amended by 

9 adding the following neH unnumbered parClgraph: 
o NE\4 m:NU1'1BERED PAIV\GRAPH. The limi t:ation on 
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1 interest rate which is contained in this sUbsection 
2 is effecti vo until su;)srsedcr:'i by administrative i~u1e 
3 adopted under section two (2) of this Act. 
4 Sec. 10. section five hundred thirty-five point 
5 two (535.2), subsection one (I), Code 1979 Supplement, 
6 is amended by adding the following ne", unnumbered 
7 paragraph: 
8 NEW UNN1Jf,1BERED PARAGRAPH. The numerical rate of 
9 interest specified ill this subsection is effective 

10 until superseded by administrative rule adopted under 
11 section two (2) of this Act. 
12 Sec. 11. section five hundred thirty-five point 
13 tvlO (535.2), subsection three (3), Code 1979 
14 Supplement, is amended by adding the follmving neH 
15 lettered paragraph: 
16 Nm'l LETTERED PARf"'\GR}\PH. The limitation on int(-;rest 
17 rate \vhich is contain-ecfln this subsection is effective 
18 until superseded by administrative rule adopted under 
19 sec-ti on tHO (2) 0 f thi s Act. 
20 Sec. 12. section five hundred thirty-five point 
21 three (535.3), Code 1979, is amended by adding the 
22 following neH unnumbered paragraph: 
23 NEW UNlflJiTBERED pl':;.rU~GRAPH. The numerical rate of 
24 in-terest specified in -fbis section is effecJci ve until 
25 superseded by administrative rule adopted under section 
26 t~vo (2) of this Act. 
27 Sec. 13. section five hundred thirty-five point 
28 six (535.6), Code 1979, is amended by adding the 
29 follmdng nevi unnumbered paragraph: 
30 NEW lTnNUI·]BERED PARAGIU.PH. Th~::; provisions of thj s 
31 section do not apply \"i,th respect to any transaction 
32 which is lawful under ndministraive rule adopted under 
33 section two (2) of this Act. 
34 Sec. 14. Section five hundred thirty-six point 
35 tbirteen (536.13), Code 1979, as -the sec,tion is amended 
36 by Acts of the Sixty-eighth General Assembly, 1979 
37 Session, chapter one hundred thirty-one (131), section 
38 two (2), is amended by adding the following new 
39 subsection: 
40 NEW SUBSECTION. The lind tations on interest rate 
41 "'hieb. are--contained in this section or Hhich are 
42 contained in rules adopted by the state banking board 
43 are effective until superseded by administrative 
44 rule adopted under section tHO (2) of this Act. 
45 Sec. 15. section five hundred thirty-six A point 
46 twenty-three (536A.23), subsection one (1), Code 1979 
47 Supplemen-t, is amended by adding the folloVling 118"1'1 

48 unnumbered paragraph: 
49 NEIY UNNUMBERED PAHAGRAPH. The limitation on 
50 interest rate Hhich is contained in this subsection 
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is effective until superseded by administrative rule 
adopted under section two (2) of this Act. 

Sec. 16. section five hundred thirty-seven point 
two thouand two hundred one (537.2201), sUbsection 
t"lO (2), Code 1979, is amended by adding the following 
new unnumbered paragrilph: 

NEW mlliUMBERED PARAGRAPH. The limitation on finance 
charge which is contained in this subsect.ion is 
effective until superseded by administrative rule 
adopted under section two (2) of this Act. 

Sec. 17. section five hundred thirty-seven point 
two thousand two hundred two (537.2202), subsection 
three (3), Code 1979, is amended by adding the 
following new unnumbered paragraph: 

NEW mmUT·1BERED PARAGRAPH. The limitations on . 
finance cl1arg'(~ \-.;hich -are contained in this sUbsection 
are effective until superseded by administrative rule 
adopted under section blO (2) of this Act. 

Sec. 18. Section five hundred thirty-seven point 
two thousand four' hundred one (537.2401), subsection 
one (I), Code 1979, is amended by adding the following 
new unnumbered paragraph: 

NEW Ul\T}JU1v1BERED PARAGRAPH. The limitation on finance 
charg-e whi ch is contai11ed In this subsection is 
effective until superseded by administrative rule 
adopted under section two (2) of this Act. 

Sec. 19. Section five hundred thirty-seven point 
two thousand four hundred two (537.2402), sUbsection 
three (3), Code 1979, is amended by adding the 
following new unnumbered paragraph: 

NEW UNNUT"lBERED PARAGI;:APH. The limitations on 
finance charge \.lhich are contained in this subsection 
are effective until superseded by administrative rule 
adopted under section two (2) of this Act. 

DIVISION III 
Sec. 20. section three hundred twenty-two point 

nineteen (322.19), unnuniliered paragraph two (2), Code 
1979, is amended to read as follows: 

Class 1. Any new motor vehicle designated by the 
manufacturer by a year model not earlier than the 
year in \'lhich the sale is made, an amount equivalent 
to one and eBe-fetirER one-half percent per month 
simple interest on the-declining balance of the amount 
financed. 

Sec. 21. section five hundred thirty-seven point 
t'-lO thousand ,two hundred one (537.2201), subsection 
two (2), Code 1979, is amended to read as follows: 

2. The finance charge, calculated according to 
the actuarial method, may not exceed f:t:f~ee:a eighteen 
percent per year on the unpaid balances of the amount 
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1 financed. 
2 Sec. 22. section five hundred thirty-seven p6int 
3 tHO thousand tvlO hundred two (537.2202), subsection 
4 three {3}, Code 1979, is amended to read as follows: 
5 3. If the billing cycle is monthly, the charge 
6 may not exceed an amount equal to one and one-half 
7 percent of ~ka~-~aF~-e£ the maximum amount pursuant 
8 to subsection 2 wkfek-~8-~fye-huH~fe~-~e~~a~8-eE-~ess 
9 aft~-eHe-aBcl-eRe-~ee~~~-~efeen~-ef-~ka~-paF~-e€-~he 

10 ffiaR~ffinffi-allietlR~-WRfeh-~s-ffiere-~haR-~ive-hBRa~ea-6e~~ars. 
11 If the billing cycle is not monthly, the maximum 
12 charge for the billing cycle shall bear the same 
13 rela-tion to the applicable monthl~/ maximum charge 
14 as the number of dayq in the billing cycle bears to 
15 three hundred sixty-five divided by tv"elve. A billing 
16 cycle is monthly if tIle closing date of the cycle 
17 :i_s the same date each month or does not vary by more 
18 than four days from the regular date. 
19 Sec. 23. Section five hundred thirty-seven point 
20 tHO thousand four hundred one (537.2401), SUbsection 
21 one (1), Code 1979, is amended to read as follows: 
22 1. Except as provided with =espect to a finance 
23 charge for loans pursuant to open end credit under 
24 section 537.2402, a lender may contract for and receive 
25 a finance charge not exceeding the maximum charge 
26 permitted by the laws of this state or of the United 
27 States for similar lenders I and, in addition, '<1i th 
28 respect to a consumer loan not secured by a first 
29 lien on a dt'lelling of the debtor given to fina!1ce 
30 -the acquisition of that dwelling, a 8u1;(:rvised 
31 financial organization may contract for and receive 
32 a finance charge, calculated according to the actuarial 
33 method, not exceeding 5.~:bft-eeR e~shte~.!:! percent per 
34 year on the unpaid balance of the amount financed. 
35 Sec. 24. section five hundred thirty-seven point 
36 tHO thousand four hundred two (537.2402), subsection 
37 -three (3), Code 1979, is amended to read as £0110"18: 
38 3. If the billing cycle is monthly, the charge 
39 may not exceed an amount equal to one and one-half 
40 percent of ;f_Rt:i:E-l?~-H:t.-ef the maximum amount pursuant 
41 to subsection 2 wh~eh-~s-f~¥e-)!lind~ecl-de~~aEs-eE-~eB9 
42 BHd-ane-~Hd-eRe-feH~tk-pefeeRt-ef-~ha~-paf~-e£-~ke 
43 P.1a*~mHm-m:leliB.t-wh:i:ek-:i:s-me:re-tl-1(:).fi-f~ve-hHR(-{xeEt-E1e±:l:a3:8. 
44 If the billing cycle is not monthly, the maximum 
45 charge for the billing cycle shall bear the same 
46 relation to the applicable monthly maximum charge 
47 as the number of days in the billing cycle bears to 
48 three hundred sixty-five divided by t'i·lelve. A billing 
49 cycle is monthly if the closing date of the cycle 
50 is the same date each month or does no-t vary by m01:e 
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1 than four days from the regular date. 
2 Sec. 25. Acts of the Sixty-eighth General Assembly, 
3 1979 Session, chapter one hundred twenty-eight (128), 
4 section one (1), amending chapter three hundred twenty-
5 one (321) of the Code, is amended to read as follows: 
6 N~~2.f.:CTION. SEMITRAILER, IVIOBJI~E HOr.1E __ OR TRAyEL 
7 TRAILEF{ RETAIL INSTALLMENT CONTRAC'l'--FINANCE CHAl{GES. 
8 Net.w3:~l--lBt.iH~a3:R~-t.he-prev3:!33:en!3-ef-aHy-e:ERef-±awi"-a 
9 ~ retail installment contract or agreement for the 

10 sale of a semitrailer, mobile home or travel trailer 
11 may include a finance charge not in cixcess of the 
12 following rates: 
13 Class 1. Any new semitrailer, mobile home or 
14 travel trailer designated by the manufacturer by a 
15 year model not earlier than the year in which the 
16 sale is made, an amount equivalent to one and GRe .. 
17 feHf"Efl on(:~-half percent per month simple interest 
18 on the declining balance of the amount financed. 
19 Class 2. Any new semitrailer, mobile home or 
20 travel trailer not in Class 1 and any used semitrailer 
21 ~csignated by the manufacturer by a year model of 
22 the same or not more than tw·o years prior to the year 
23 in which the sale is made, an amount equivalent to 
24 one and t~ree-fourths percent per month simple interest 
25 on the declining balance of the amount financed. 
26 Class 3. Any used semitrailer, mobile home or 
27 travel trailer not in Class 2 and aesignated by the 
28 manufacturer by a year model more than two years prior 
29 to the year in which the sale is made, an amount 
30 equivalent to two and one-fourth percent per month 
31 simple interest on the declining balance of the amount 
32 financed. 
33 Amount financed shall be as defined in section 
34 five hundred thirty-seven point one thousand three 
35 hundred one (537.1301) of the Code. 
36 The limitations contained in this section do not 
37 apply in a transaction referred to in section five 
38 hundred thirty-five point two (535.2), SUbsection 
39 t\VO L0 of the Code. With respect ·co a consumer 
40 crcdi·c s~le, as defined in section five hundred thirty-
41 5eve~oint on8 thollsand ·three hundred one (537 .130U 
42 of the Code, the limitations contuined in this section 
43 sUperseci.5': conflicting pro,!lsions of chapter five 
44 hundred thirty-seven (537), article two (2), part 
45 t"iO (2) of the Code. 
46 DIVISION IV 
47 Sec. 26. section seventy-four point one (74.1), 
48 Code 1979, is amended to read as follows: 
49 74.1 APPLICABILITY. 
50 1. ~h3:8 The procedures of this chapter sha±± apply 
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1 to all warrants which are legally drawn on a public 
2 treasury, including the treasury of a city, and ~hich, 
3 when presented for payment, are not paid for want 
4 of funds. 
5 L ~h:t.B The procedures of this chapter aRa-:i::t:.s 
6 !H?eeeacu:=eB-flha±± also apply \Vhenever a municipality, 
7 as defined in section 24.2, or a city shall determine 
8 that there are not or will not be sufficient funds 
9 on hand to pay the legal obligations of a fund. Sa:i:a 

10 mlU'ii,e:i:'pa~~:t"_y Each of t_hese municipalities is authorized 
11 to provi(1c for the payment of such"Present and future 
12 obligations by drawing one or mere anticipatory 
13 \'lo.rrants payable to a bank or other business entity 
14 authorized by law to loan money in an amount or amounts 
15 legally available and believed to be sufficient to 
16 cover the anticipated deficiencies. The duties imposed 
17 on the treasurer by "this chapter may be assigned by 
18 :ERe a cit.y council to another city officer. 
19 3-:- The procedures of this chap-ter also apply to 
20 the issuanc<i-;--c;±= ant_ich)atory VlarrMts bv tl1e s'ta-te 
21 under sec't-)_on nineteei{ point eiqht (I9:8) of the Code. 
22 ---4. T.i1~.:::'''i?rocedures oIthlSc.l-}apter a1:.-;0 apply to 
23 an~ti~Jpai::9Ey~~.£:rant~pledge orders, im12ro~m~~t 
2<1 cel=-tJ:..fica't_~!3! an'tici£~,tory cert:ificCltes oT s:h!nili.ll~ 
25 oblicratiollS uavable fron specj a1 asseSSmC~ll'ts aQainst 
26 benefTI2.(CDr~erties ~o-r pavat'0-.-efrom charqes:-"-fees 
27 o:i'--o-ti1er oE£;}:a~0.E3 -li1Comet):-onl a publICTyo\-med 
28 enterDrise or utility. 
29 Sec. 2'/. Sect'ionseventy-four point tHO (74.2), 
30 Code 1979, as amended by Acts of the Sixty-eighth 
31 General Assembly, 1979 Session, chapter tHenty-four 
32 (24), section three (3), is amended to read as follows: 
33 74.2 ENDORSEHENT A:l\TD INTEHEST. EMeepE-as-Flr8v:hleEl 
34 ~n-Bee~~en-~478,-wfieR-aRy-sHeh If a warrant other 
35 than an an'ticipat.ory vlarrant is presented for payment, 
36 and is not paid for want of funds, or is only partially 
37 paid-,-the -treasurer shall endorse the fact thereon, 
38 with the date of presentation, and sign the 
39 endorsement, and -thereafter the warrant or the balance 
40 due thereon, shall ~~aw bear interest at B~H-~e~eeRE 
41 per-tHlRarn-en-st.a-ee-and-e0"illliY-llBrrcUltS,-aHE!.-e:i:.u-l;)e:cee1'1t. 
42 pe~-aBRHm-eH-eiEy-aHcl-08keel-waf~an~9,-HB~eBB-~he 
43 EreaBHre~-aF~aR§es-fe~-~he-sa~e-ef-sa~a-wa~EaRE-a:E 
44 paF-a~-B-leweE-~ate-Bf-iH~eFe8t the rate snccified 
45 },nsection thi:r-ty-five (3_5) of this l~ct. 
46 !::.!1 Clntic~atorL,!an;cnl't i~SU2d uncler t.h~ ~uthority 
47 of s~ction one (1), subsection 't'.lO (~) of. ,th~ . .§.._!l,?~ . , 
48 shall bear interest at a rate dctcrnnned by the lssuJ.ng 
49 gov~i:n~!leI?:!~al_~odL...J?_~.t no't ~xce-edj nq that permi toted 
50 by chapter seven-ty-fou,t" 1\ (74i\) of tl}e Coye. 
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1 Sec. 28. Section seventy-four point three (74.3), 
2 Code 1979, is amended to re~d as follows: 
3 74.3 RECORD OF vlARR?l:rr:rs OBLIGATIONS. The treasurer 
4 shall keep a record of a±*-wdrfaHtB~se=eRaer8ea, each 
5 interest-beari~_obligati9n which feee~a shall shOW--
6 the number and amount, the date ef-~~eBeR~a~ieR 
7 interest commences, the rate of interest, and the 
8 name and post-offi-ce address of -the holder,-ef-eaea 
9 Wa~fGR:e. of the ohligation. 

10 Sec. 29. section seventy-four point four (74.4), 
11 Code 1979, is amended to read as follows: 
12 74.4 ASSIGNriiEHT OF Wli.RRAN~ OBLIGATION. When aRY 
13 wafraR:e-sha±±-Bt~ .c!:.. nonne~G')ti.able int:.~~!:_est-bearing 
14 9.:!2].igation is assigned or trc:msferred a:f€.e3':"-.be:t.I'l~ 
15 se-eRder8e~, the assignee or transferee s~a±±-~e-~Baer 
16 ali:€.Yi"-:fez·-R:i::-l-E:rWB-p£(:j~eet.3:C:)fi,-~e rnu:-o~t_ notify the 
17 treasurer in writing of EH:1E:R the assignment or transfer 
18 and of Ris the post-office address of t.he assiqnee 
19 or transferee:- Upon receiving s~eH notification,-
20 the tl.~easllrei according!y Sh211 correct ;E.Re-afe:.=esaia 
21 feeefa-aeo8~e.iB~:!:Y the record maintained under section 
22 twenty-eiqht (28) ofthls- !:.c!:. 
23 Sec. 30. Section seventy-four point five (74.5), 
24 Code 1979, is amended by striking the section and 
25 inserting in lieu thereof the folloHing: 
26 74.5 CALL FOR PAYT,1ENT. When a fund contains 
27 sufficient money to pay one or more interest-bearing 
28 obligations which are outstanding against the fund, 
29 the treasurer shall call those obligations for payment. 
30 Obligations may be paid in the order of presentation. 
31 This section does not authorize a fixed-term obligation 
32 to be called at a date earlier than is provided by 
33 the conditions and terms upon which it was issued. 
34 Sec. 31. section seventy-four point six (74.6), 
35 Code 1979, is amended by striking the section and 
36 inserting in lieu thereof the following: 
37 74.6 NOTICE OF CALL--TE~~INATION OF INTEREST. 
38 1. The treasurer sha.ll make a call for payment 
39 under section five (5) of this Act by mailing to the 
40 holder of the obligation, as shown in the records 
41 maintained under section twenty-eight (28) of this 
42 Act, a notice of call which describes the obliga-
43 tion by number and amount, and which specifies a date, 
44 not more than ten days thereafter when interest ceases 
45 to accrue on the obligation. The treasurer shall 
46 enter the date of mailing of the notice in the records 
47 maintained under section twenty-eight (28) of this 
48 Act. 
49 2. Interest on an interest-bearing Obligation 
50 shall cease to accrue as of the date specified in 
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1 the notice of call issued under subsection one (1) 
2 of this section. 
3 3. This section does not Clpply if t.he parties 
4 have otherwise agreed in writing. . 
5 Sec. 32. Section seventy-four point seven (74.7), 
6 Code 1979, is amended to read as follows: 
7 74.7 ENDORSEr:!ENT OF INTEREST. When R-WaFFaH.E 

8 an ol:;t)_gctt~on ,-,hich legally dra;,·lS intc:rest is paid, 
9 the treasurer shall endorse upon it the dClte of 

10 payment, and the amount of interest a±±t)y!eu I?_aid. 
11 The treasurer also shall ent_er into the records 
12 mct:l~!~f;~!j_nccl under sectiO!~_:!:.~le1!.!:x-eiqll!~ (2f{[C)fthts 
13 AC~~'!:I~e dClte of payment and tbe 2Jll0l1nt of i.nterest 
14 paiQ~ 
15 Sec. 33. sections thirty-four (34) through forty-
16 one (.~1:1) of this Act are enacted as a neH chapter 
17 seven-ty-four A (74A) of the Code, Hhich shall be 
18 en-tit~led II INTEREST RATES FOR PUBLIC OBLIGATIONS AND 
19 ASSESSl'1ENTSII. 
20 Sec. 34. NEW SECTION. APPLICABILITY. 
21 1. Except--a-s other\~ise provided by 1m." this 
22 chapter establishes the interest rates "'hich are 
23 applicable to all bonds, warrants, anticipa-t.ory 
24 warrants, pledge orders, improvement certificates, 
25 and anticipation certificates issued by a governmental 
26 body or agency under the laws of this state, and the 
27 interest rates which are applicable to assessments 
28 levied by a governmental body or agency under the 
29 laws of this state against benefited properties for 
30 the retirement of public debt. 
31 2. This chapter does not authorize the issuance 
32 of Cl public obligation or the levying of an assessment, 
33 and does not create an obligation to pay interest, 
34 and does not determine \-,hen interes-t commences or 
35 ceases to accrue. 
36 3. This chapter does not impose an interest rate 
37 or interest rate limitation where by law the rate 
38 of interest payable on an obligation is within the 
39 discretion of the governmental body or agency, unless 
40 tha-c discretion is expressly made subject to the 
41 limitations contained in this ch~pter. 
42 Sec. 35. NE\"! SECTIOl'r. UNPAID VIARRANTS. A" warrant 
43 hot paid upon l.-:;resenta-Elon for Hant of funds bears 
44 interest on unpaid bale .. nces at the rate in effect 
45 at the time the warrant is first presented for pa~nent, 
46 as establi~;hed by rule pursuant to section thirty-
47 nine (39) of -this Act. This section does not apply 
48 to an obliga-tion which by law bears in-terest from 
49 the time it is issued. 
50 Sec. 36. HEW SECTION. I"lAXIrmp·1 RATES FOR PUBLIC 
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1 OBLIGATIONS. Except as otherwise provided by law, 
2 the maximum rat.es of intercst on oDli9,J.tior!~:; i::;sued 
3 by this state, or by a county, school district, city 
4 special i:nprovcment district, or any other governmental 
5 body or agency are as follovlS: 
6 1. General obligation bonds, warrants, or other 
7 evidences of indebtedness which are payable from 
8 general taxation or from the state's sinking fund 
9 for public deposits may bear interest at a ~ate not 

10 exceeding the maximum rate in effect at the time the 
11 obligation is issued, as established by rule pursuant 
12 to section thirty-nine (39) of this Act. 
13 2. Havenue bonds, \",arrants, pledge orders or other 
14 obligations, the principal and interest of \"hich are 
15 to be paid solely f"rom the revenue derived from the 
16 opera·tions of the publicly ovmed enterprise or utility 
17 for which the bonds or obligations are issued, may 
18 bear interest at a rate not exceeding the maximum 
19 rate in effect at the time the obligation is issued, 
20 as estC1bished by rule pursucmt to section thirty-nine 
21 (39) of this Act. This limitation does not apply 
22 to revenue bonds issued pursuant to chapter four 
23 hundred nineteen (419) of the Code. 
24 3. Special assessment bonds, certificates, warrants 
25 or other obligations, the principal and interest of 

6 which are payable from special assessments levied 
27 against benefited prop~rty may bear interest at a 
28 rate not exceeding the maximum rate in effect at the 
29 time the obligation is issued, as established by rule 
30 pur~mant t_o section thirty-nine (39) of this Ac't. 
31 Sec. 37. NEW SECTION. IIIAXJIllUN RATES ON SPECIAL 
32 ASSESSNENTS. Except as-othervise provided by law, 
33 the rate of interest payable on unpaid balances of 
34 special assessments levied against benefited properties 
35 shall not exceed the maximum rate in effect at the 
36 time of adoption of the final assessmc:nt schedule, 
37 as establi3hed by rule pursuant to section thirty-
38 nine (39) of this Act. 
39 Sec. 38. NE\" SECTION. RELfI.TIVE RATE ON ASSESSMEN'l' 
40 BOhTDS. Bonds - payan-Ie-from special assessments shall 
41 not be sold bearinq a hiqher rate of intere3t t~an 
42 is payable on the ~ssessinents from which those bonds 
43 are made payable. 
44 Sec. 39. NEW SECTION. RULES TO ESTABLISH RATES. 
45 1. The rule-mci}::ing authority contained in this 
46 section shall be exercised by the commission 
47 established under section two (2) of this Act. 
48 2. The cOlnmission shall adopt rules establishing 
49 the following: 
.0 a. The annual interest rate to be applicable under 
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1 section thirty-five (35) of this Act. 
2 b. The maximum annual interest rate to be' , 
3 applicable under section thirty-six (36), subsection 
4 one (1) of this Act. 
5 c. The maximum annual interest rate to be 
6 applicable under sec-tion thirty-six (36), sUbsection 
7 two (2) of this Act. 
8 d. The maximum annual interest rate to be 
9 applicable under section thirty-six (36), subsection 

10 -three (3) of this Act. 
11 e. The maximum 2nnual interes-t rate to be 
12 applicable under scct:ion thirty-seven (37) of this 
13 l,ct. 
14 3. The commission shall est:.al)lish 2,nd from time 
IS to t:.ime ItlDdiiy one or In.ore of ~che interest rv:tes 
16 rcfurIed to in subsection two (2) of this section 
17 as !neelV be JleCessary :in the OPiI)_ion of the commission 
18 to perTni,t the ordc!l:ly financJ_ng- of goveJ_TlJ~.en-tal 
19 activities, and to minimize interest costs to 
20 govcrn1~1(mta1 bodies \<7hi1e perrni toting a fair return 
21 to person~5 Hhose funds are uf:.ied to finc:mce governmental 
22 activi-ticr.;. The cowli_:ission shall consider relevo.nt 
23 indices of actual int.erer.:;t ra'ccs in the economy "ben 
24 efO~tablishing rates under this section, including but 
25 not_ necessarily lilfli·ted to maximl..l_Yn lCl'l·;ful interest 
26 rates payable by depository fin~ncial instibltions 
27 on customer deposits, interest rates payable on 
28 obligations issued by the United states governwent, 
29 and interest rates payable on obligations issued by 
30 governmental bodies .other than those of this state. 
31 4. An interest rate estabJ.ished by the commission 
32 under this section shall be in effect commencing on 
33 the date specified in the rule, and until superseded 
31 by a subsequent rule. 
35 5. The commission shall not establish interest 
36 rates for types or categories of obligations o-ther 
37 than as specified in SUbsection two (2) of this 
38 sect_ion. The COITLl1ission shall not establish 
39 subcategories within any of the categories referred 
40 to in paragraphs a through e of subsec·tion tHO (2) 
41 of this section. 
42 Sec. 40. NEVi SECTION. E!<1ERGENCY Vl\RIANCE. 
43 1. If foliowing the adoption of an ordinance or 
44 resolution authorizing the issuance of interest-bearing 
45 obligations, the issuing governmental body or agency 
46 finds t:.ha-t the obligations ar2 not murketc..i.ble bec(luse 
47 of the interest-rate liluitations contained in section 
48 thirt~y-six (36) or thirty-eight (38) of this Act, 
49 the governmental body or agency, upon compliance with 
50 t.he l~cg:uirerllents of subsec'tion two (2) of this section, 
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1 may by special resolution authorize the sale of those 
2 obligations at a rat~e of interest not more than bvo 
3 percentage points above the rate otherwise permitted 
4 under section thirty-six (36) or thirty-eight (38) 
5 of this Act. 
6 2. A governmental body or agency may use the 
7 emergency authority contained in sUbsection one (1) 
8 of this section upon satisfaction of the following 
9 conditions: 

10 a. The governmental agency or body receives from 
11 bond counsel a written certification based upon good 
12 faith efforts to sell the obligations that it is 
13 reasonable to conclude that t.hc obligations are not 
14 marketable at the maximum lawful rate of interes·t. 
15 b. The govel:nmental agency or body publishes a 
16 notice of its intended action, specifying the date, 
17 time and place of the meeting at which the intended 
18 action is to be taken, the reason for the intended 
19 action, the rate of interest originally authorized, 
20 and the proposed rate of interest. 
21 c. The governmental body or agency maintains for 
22 public inspection on and after the date of publication 
23 of the notice of its intended action, and until the 
24 date action is taken, a copy of the statement of bond 
25 counsel :referred to in paragraph a of this subsection. 
26 d. The governmental body or agency receives and 
27 considers oral or written objections which may be 
28 presented by affected taxpayers at the meeting as 
29 scheduled or at any adjournment thereof. 
30 3. The notice specified in subsection t,",o (2) 
31 of this section shall be published in the manner 
32 provided by law for the publication by the governing 
33 body of a notice of intent to institute original 
34 proceedings for the issuance of the obligations. 
35 4. This section does not apply to anticipatory 
36 warrants issued by a school district. 
37 Sec. 41. NEW SECTION. SCHOOL DISTRICT WARRANTS. 
38 1. The treasurer of a school district shall sell 
39 anticipai:ory ,,,arrants authorized by section one (1), 
40 subsection two (2) of this Act at the maximum rate 
41 of interest provided in section thirt.y-six (36) of 
42 this Act or at a lower rate of interest. 
43 2. Each bank or other business entity authorized 
44 by law to loan money which refuses to purchase warrants 
45 at a rate of interest permitted by subsection one 
46 (1) of this section shall subrni t a certificate of 
47 refusal to the treasurer of the school district. 
48 3. If the treasurer of a school district is unable 
49 to sell the \olarrants at a rate of interest permitted 
50 by subsection one (1) of this section and receives 
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1 at least two certificates of refusal, the treasurer 
2 may offer the warrants for public sale at par, by 
3 publishing notice of the sale for two consecutive 
4 weeks in a newspaper of general circulation in the 
5 jurisdiction of the school district issuing the 
6 warrants, giving not less than ten days' notice of 
7 the time and place of the sale. The notice shall 
8 include a statement of the amount of the warrants 
9 offered for sale. 

10 4. Sealed bids may be received at any time up 
11 to the time all bids are opened. The treasurer shall 
12 sell the warrants to the bidd~r offering the lowest 
13 interest rate, provided that the treasurer may reject 
14 all bids and readvertise the sale of the warrants 
15 pursuant to the provisions of this section. 
16 5. This section applies only to school districts 
17 \"hose anticipated receipts allocable to the current 
18 budget are at least equal to their legally approved 
19 budget for the current year. 
20 DIVISION V 
21 Sec. 42. section nineteen point eight (19.8), 
22 Code 1979, as amended by Acts of the Sixty-eigh-th 
23 General Assew~ly, 1979 Session, chapter twenty-four 
24 (24), section one (1), is amended to read as follows: 
25 19.8 ANTICIPATION OF RE'ffitWES. The executive 
26 council may anticipate the revenues for any year, 
27 \Vhen the current revenues for that year are 
28 insufficient to pay all warrants issued in that year, 
29 by causing state warrants, in an amount not exceeding 
30 the estimated state revenues for that year, and d~aw~Rg 
31 ReE-~e-eHeeea-84M-pereeR~-~e~-aBRHffl bearing interest 
32 at a rate not exceeding that permitted by chapter 
33 ~_even!:'y',,:-four A (7L;~A) of the Code, to be issued, 
34 advertised, and sold on sealed bids, and to the J::ifEjhes~ 
35 bidder Qffering the lm<lest interest rate. All bids 
36 and all records pertaining thereto,-eU'l.cl-tfle-aames 
37 e~-a±±-~u~eRase=a shall be kept on file. The treasurer 
38 of stat-e shall cOl'l}ply with the provisions of chapter 
39 ~eventv-four (74) of the Code. 
40 Sec. 43. section twenty-eight F point eight 
41 (28F.8), Code 1979, is amended to read as follows: 
42 28F.8 DETAILS OF REVENUE BONDS. Revenue bonds 
43 issued pursuant to the provisions of this chapter 
44 shall bear interest at a rate or rates not exceeding 
45 seven-fle:t:eeB.~Hffi-per-aRfH:Uti j:hat penni tted by chapter 
46 ~~enty-four A (74A) of the Code, may be in one or 
47 more series, may bear such date or dates, may mature 
48 at such time or times not exceeding forty years from 
49 their respective dates, may be payable in such mediuul 
50 of payment, at such place or places \· .. i thin the state, 
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1 may carry such registration privileges, may be subject 
2 to such terms of prior redemption, with or without 
3 premium, may be executed in such manner, may contain 
4 such terms, covenants and conditions, and may be in 
5 such form otherwise, as such resolution or subsequent 
6 resolutions shall provide. 
7 Sec. 44. section thirty-seven point six (37.6), 
8 Code 1979, is amended to read as follows: 
9 37.6 BONDS. For the purpose of providing funds 

10 for the acquisition of necessary ground therefor, 
11 and for purchasing, erecting, constructing, or 
12 reconstructing such building or monument, and for 
13 the necessary equipment therefor, the county may issue 
14 bonds to be known as liberty memorial bonds, to be 
15 issued and sold as provided by law relative to general 
16 county bonds; it shall provide for portions of such 
17 bonds to become due at different, definite periods, 
18 but none in more than twenty years from date. In 
19 issuing such bonds, such county may become indebted 
20 in an amount which, added to all other indebtedness, 
21 shall not exceed five percent of the actual value 
22 of the taxable property in such county as determined 
23 by the last state and county tax lists. such bonds 
24 shall bear interest at a rate not exceeding seveB 
25 pe.reeB~-!,)e.r-aRR1:fffi that permitted by chapter seventy-
26 four A (74A) of the Code. Bonds issued by a city 
27 must be issued in accordance with provisions of law 
28 relating to general corporate purpose bonds of a city. 
29 Sec. 45. Section thirty-seven point twenty-eight 
30 (37.28), Code 1979, as amended by Acts of the Sixty-
31 eighth GEmeral Assembly, 1979 Session, chapter twenty-
32 four (24), section tvlO (2), is amended to read as 
33 follows: 
34 37.28 ANTICIPATORY WARRANTS. If the funds raised 
35 under the provisions of this chapter are insufficient 
36 for any fiscal year to pay the principal and interest 
37 due in that year on any bonds issued for hospital 
38 purposes under section 37.6 and to pay the expenses 
39 of the operation and maintenance of the hospital and 
40 any other hospital expenses authorized by this chapter 
41 for the fiscal year, the commission may issue tax 
42 anticipatory warrants drawn on the funds to be raised 
43 by the t.axes levied under sections 37. 7 and 37.8. 
44 The warrants shall be in denominations of one hundred, 
45 five hundred and one thousand dollars and shall draw 
46 interest at a rate not tS-eHeeee-S3:H-pefeeBt-}3ef-aRR1::lffl 
47 exc~~din9 that permitted by chapter seventy-four A 
48 (74A) of the Code. These warrants shall not be a 
49 general obligation of any political subdivision which 
50 owns the hospital. 
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1 Sec. 46. section one hundred eleven A point six 
2 (111A.6), unnumbered paragraph t\VO (2), Code 1979, 
3 is amended to read as follows: 
4 In order to make immediately available to the 
5 county conservation board the proceeds of the annual 
6 tax hereinbefore authorized to be levied for recreation 
7 and conservation purposes, bonds of any county may 
8 be issued in anticipation of the collection of such 
9 tax in the manner hereinafter provided. Upon the 

10 filing of a petition by the conservation board with 
11 the county board of supervisors asking that bonds 
12 be issued in a specified amount for the purpose of 
13 paying the cost of acquiring land and developing the 
14 same for public museum, pa~-k, parbvay, preserve, 
15 playground, or other recreation or conservation 
16 purposes within the county, then the board of 
17 supervisors may call a special election to be held 
18 in the county to vote on the proposition of issuing 
19 such bonds. Notice of such election shall be published 
20 once each week for at least four consecutive weeks 
21 in one of the offic~~al county newspapers, and the 
22 election shall be held on a day not less than five 
23 nor more than tHenty days after the last publication 
24 of such notice. Voting machines may be used for the 
25 purpose of voting on said proposition or, in the 
26 discretion of the board of supervisors, the proposi.tion 
27 may be submitted to the voters on paper ballots. 
28 The proposition shall be submitted in substantially 
29 the follovring form: 
30 .,Sha11 .....••.•. Coun"ty, Iowa, issue its bonds 
31 in the 
32 amount· of $ .........• for the purpose of 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

•••..••••• ? II 

The expenses incurred in connection with the conduct 
of such election shall be paid by the conservation 
board from the county conservation fund. If the vote 
in favor of issuing the bonds is equal to at least 
sixty percent of the total votes-cast for and against 
the proposition, the board of supervisors shall issue 
the bonds in the amount voted, and shall provide for 
the levy of an annual tax, within the limits of the 
special tax hereinbefore authorized, sufficient to 
p;).y said bonds and the interest thereon as the same 
respectively become due. Said bonds shall mature 
in not more than tVlenty years, shall bear interest 
at a rate or rates not exceeding 8eveR-~ereeR~-per 
El.HB1::lffl that permit-ted by c1~aptcr sevent_y-four A (74A) 
of the Code, shall be in such form as the board of 
supervisors shall by resolution provide, and shall 
be payable as to both principal and interest from 
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1 the proceeds of the annual levy of the tax hereinbefore 
2 authorized to be levied for recreation and conservation 
3 purposes, or so much thereof as will be sufficient 
4 to pay the principal thereof and interest thereon, 
5 and prior to the authorization and issuance of such 
6 bonds the board of supervisors may, with or without 
7 notice, negotiate and enter into an agreement or 
8 agreements with any bank, investment banker, trust 
9 company or insurance company or group thereof 

10 whereunder the marketing of such bonds may be assured 
11 and consummated. The proceeds of such bonds shall 
12 be deposited in a special fund, to be kept separate 
13 and apart from all other funds of the county, and 
14 shall be paid out upon warrants drawn by the county 
15 auditor upon requisition of the conservation board 
16 to pay the cost of acquiring land and developing the 
17 same for recreation and conservation purposes as 
18 specified in ~1e election proposition. 
19 Sec. 47. Section one hundred forty-five A point 
20 seventeen (145A.17), Code 1979, is amended to read 
21 as follows: 
22 145A.17 INDEBTEDNESS AND BONDS. Boards of hospital 
23 trustees may acquire sites and erect and equip 
24 buildings for use by area hospitals and may contract 
25 indebtedness and issue bonds bearing interest at a 
26 rate not exceeding sevefi-~e.reeR~-:peT.·~tHinHm that 
27 permitted by chapter seventy-four A (74A) of the Code 
28 to raise funds for such purposes in accordance with 
29 chapter 75. 
30 Sec. 48. section two hundred two point five 
31 (202.5), Code 1979, is amended to read as follows: 
32 202.5 INTEREST ON INSTALLMENTS. All unpaid 
33 installments of the special assessment tax levied 
34 against 1:he property described in section 202.4 shall 
35 bear interest at ~Re-Fate-e£-8~H-~eFeeRt a rate not 
36 exceedinq that permitted by chapter seventy-four A 
37 (74A) of the Code and all delinquent: installments 
38 shall be subject to the same penalties as are now 
39 applied to delinquent general taxes. 
40 Sec. 49. section two hundred bvo point six (202.6), 
41 Code 1979, as amended by Acts of the Sixty-eighth 
42 General Assembly, 1979 Session, chapter twenty-four 
43 (24), section four (4), is amended to read as follows: 
44 202.6 ANTICIPATORY WARRANTS. The board shall 
45 have th~ authority for the purpose of financing and 
46 carrying out the provisions of this chapter to issue 
47 anticipatory warrants drawn on the county, in 
48 denominations of one hundred dollars, five hundred 
49 dollars and one thousand dollars, which anticipatory 
50 warrants shall draw interest at Het-me~e-tRaR-B~H 
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1 ~e~eeR~-pe~-aRRBffi a rate not exceeding that permitted 
2 !2Lchapt~.r seven!:'y:-four A.~4A) of t~he Code; and 
3 shall not be a general obligation on the county. and 
4 be secured only by the special assessment tax levy 
5 as herein provided. 
6 Sec. 50. Section two hundred eighty A point twenty-
7 blO (280A. 22), unnumbered paragraph two (2), Code 
8 1979, is amended to read as follows: 
9 In order to make immediately available to the 

10 merged area the proceeds of the voted tax hereinbefore 
11 authorized to be levied, the board of directors of 
12 any such merged area is hereby authorized, without 
13 the necessity for any further election, to borrmv 
14 money and enter into loan agreements in anticipation 
15 of the collection of such tax, and such board shall, 
16 by resolution, provide for the levy of an annual tax, 
17 vli thin the limits of the special voted tax hereinbefore 
18 authorized, sufficient to pay the amount of any such 
19 loan and the interest thereon to maturity as the same 
20 becomes due. A certified copy of this resolution 
21 shall be filed Ylith the county auditors of the counties 
22 in which such merged area is located, and the filing 
23 thereof shall make it a duty of such auditors to enter 
24 annually this levy for collection until funds are 
25 realized to repay the loan and interest thereon in 
26 full. Said loan must mature 'vi thin the number of 
27 years for vlhich the tax has been voted· and shall bear 
28 interest at a rate or rates not exceeding BeveR-~e~eeB~ 
29 per-~BB~ffi that permi~ted~1~ha2ter seven~~four A 
30 (74A) of the Code. Any loan agzeement entered into 
31 pursuant to authority herein contained shall be in 
32 such form as the board of directors shall by resolution 
33 provide and the loan shall be puyable as to both 
34 principal and interest from the proceeds of the annual 
35 levy of the voted tax hereililiefore authorized, or 
36 so much thereof as will be sufficient to pay the loan 
37 and interest thereon. In furtherance of the foregoing 
38 the board of directors of such merged area may, with 
39 or without notice, negotiate and enter into a loan 
40 Cl.greement or agreements v-li th any bank, investment 
41 banker, trust company, insurance company or group 
42 thereof, whereunder the borrO'..;irig of the necessary 
43 funds may be assured and consummated. The proceeds 
44 of such loan shall be deposited in a special fund, 
45 to be kept separate and apart from all other funds 
46 of the merqed area, and shall be paid out upon warrants 
47 draHn by the president and secretary of the board 
48 of directors to pay the cost of acquiring the school 
49 facilities for which the tax \'las voted. 
50 Sec. 51. section two hundred eighty-five point 
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1 ten (285.10), subsection seven (7), paragraph b, Code 
2 1979, is amended to read as follows: 
3 b. May purchase buses and enter into contract 
4 to pay for such buses over a five-year period as 
5 follows: One-fourth of the cost when bus is delivered 
6 and the balance in equal annual installments, plus 
7 simple interest due. 'l'he interest rate shall be the 
8 lowest rate available and shall not exceed €eH~-~eFeeR~ 
9 B~rnp~e-in~efes~ the rate in effect under section 

10 tZ4J~-fi~35}-o~this net. The bus shall serve 
11 as security for balance due. Bus bodies and chassis 
12 shall be purchased on separate contracts unless the 
13 bus is constructed as an integral unit, inseparable 
14 as to body and chassis, by the manufac·turer or is 
15 a used or demonstrator bus. 
16 Sec. 52. Sec·tion two hundred ninety-six point 
17 one (296.1), Code 1979, is aDended to read as follows: 
18 296.1 INDEBTEDNESS AUTHORIZED. Subject to the 
19 approval of the voters thereof, school districts are 
20 hereby authorized to contract indebtedness and to 
21 issue general obligation bonds to provide funds to 
22 defray the cost of purchasing, building, furnishi.ng, 
23 reconstructing, repairing, improving or remodeling 
24 a schoolhouse or schoolhouses and additions thereto, 
25 gymnasium, stadium, field house, school bus garage, 
26 teachers' or superintendent's home or homes, and 
27 procuring a site or sites therefor, or purchasing 
28 land to add to a site already owned, or procuring 
29 and improving a site for an athletic field, or 
30 improving a site already owned for an athletic field, 
31 and for al~ one or more of such purposes. Taxes for 
32 the payment of said bonds shall be levied in accol.-dance 
33 with chapter 76, and said bonds shall mature within 
34 a period not exceeding twenty years from date of 
35 issue, shall bear interest at a rate or rates not 
36 exceeding seveR-~ereeB~-per-aRRHm that permitted~ 
37 E?!.~ter seventy-four A (74A) of the Code and shall 
38 be of such form as ·the board of directors of such 
39 school district shall by resolution provide, but the 
40 aggregate indebtedness of any school district shall 
41 not exceed five percent of the actual value of the 
42 taxable property within said school district, as 
43 ascertained by the last preceding state and county 
~:1:4 tax lists. 
45 Sec. 53. section two hundred ninety-eight poi.nt 
46 t.\<lenty-two (298.22), unnumbered paragraph one (1), 
47 Code 1979, is amended to read as follows: 
48 All of said bonds shall be substantially in the 
49 form provided for coun·cy bonds, but subj ect to changes 
50 that will conform them to the action of the board 
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1 providing therefor; shall run not more than bvEmty 
2 years, und may be sooner paid if so nominated in the 
3 bond; bear a rate of interest not exceeding ~eyeR 
4 pe~eeRE-per-aRRt:lffi th~t permitted by chapter seventy-
5 four ~4A) of the Code, payable semiannually; be ... 
6 signed by the president and countersigned by the 
7 secretary of the board of directors; and shall not 
8 be disposed of for less than par value, nor issued 
9 for other purposes than this chapter provides. 

10 Sec. 54. section three hundred tHO point bvel ve 
11 (302.12), Code 1979, is amended to read as follows: 
12 302.12 BONDS TO COVER LOSSES. When any sum not 
13 less than one thousand dollars shall be so audited 
14 and so become a debt of the state to the fund, as 
15 provided by the Constitution, the auditor of state 
16 shall issue the bond or bonds of the state in favor 
17 of the fund, bearing B~H-~efeeRE interest at a rate 
18 not excee_ding thaot penni tted by <;~er seventy-four 
19 A (74A) of the Code, payable semiannually on the first 
20 day of January and July after issuance, and the amount 
21 to pay the interest as it becomes due is appropriated 
22 out of any funds in the state treasury. 
23 Sec. 55. section three hundred nine point forty-
24 seven (309.47), subsection four (4), Code 1979, is 
25 amended to read as follows: 
26 4. The rate of interest Hhich each certificate 
27 shall bear \vhich shall not exceed f:i:ve-pe=.ceeB.:/::.-peEl:' 
28 aRHHRl t~at permitted by chapter seventy-four A (74A) 
29 of the Code, payable annually. 
30 Sec. 56~ Section three hundred nine point seventy-
31 three (309.73), unnumbered paragraph three (3), Code 
32 1979, is amended to read as follows: 
33 Taxes for the payment of county bonds shall be 
34 levied in accordance with chapter 76 and said bonds 
35 shall be payable in not more than twenty years and 
36 bear interest at a rate not exceeding f~ve-~eEeeR~ 
37 pe£-aRRB.~a :that permiotted by chapter ~eventy-four A 
38 (74A) of the Code, and shall be of such form as the 
39 respective councils or board of supervisors shall 
40 by resolution provide, but no city or county shall 
41 become indebted in excess of five percent of the 
42 actual value of taxable property vri thin its taxing 
43 jurisdiction as shown by the last preceding state 
44 and county tax lists. The indebtedness incurred for 
45 the purpose provided in this section shall not be 
46 considered an indebtedness incurred for general or 
47 ordinary purposes. 
48 Sec. 57. section three hundred eleven point sixteen 
49 (311.16), unnumbered paragraph two (2), Code 1979, 
50 as amended by Acts of the Sixty-eighth General 
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1 Assembly, 1979 Session, chapter sixty-eight (68), 
2 section one (1), is mnended to read as rollows: 
3 On the final determination the board shall levy 
4 the assessments and all installments thereof upon 
5 the real estate within the district as finally 
6 established. The entire amount of the assessment 
7 shall be then due and payable, and bear interest at 
8 8~R-~eFeeR~-~e~-anfiHm a rate not exceeding that 
9 permitted by chapter seventy-four A (74A)-of the Code 

10 commencing tHenty days from the date of the levy, 
11 and shall be collected at the succeeding September 
12 semiannual payment of ordinary taxes. 
13 Sec. 58. Section three hundred eleven point 
14 seventeen (311.17), unnumbered paragraph one (1), 
15 Code 1979, as amended by Acts of the Sixty-eighth 
16 General Assembly, 1979 Session, chapter sixty-eight 
17 (68), section two (2), is amended to read as follows: 
18 If an owner other than the state or a county or 
19 city, of any tracts of land on which the assessment 
20 is more than ten dollars, shall, within twenty days 
21 from the date of the assessment, agree in writing 
22 filed in the office of the county auditor, that in 

3 consideration of the owner having the right to pay 
the assessment in installments, the owner will not 

5 make any objection of illegality or irregularity as 
26 to the aSSEssment upon the real estate, and will pay 
27 the assessment plus ei*-pe~eeR~-aHHHa~ interest, the 
28 assessment shall be payable in ten equal installments. 
29 The first installment shall be payable on the date 
30 of the agreement. The other installments with interest 
31 on the whole amount unpaid shall be paid annually 
32 at the same time and in the same manner as the 
33 September semiannual payment of ordinary taxes. The 
34 rate of interest shall be as established by the board, 
35 but not exceeding tha!..J2.9rmitted by chapter seventy-
36 Jour A (74A) of the Code. 
37 Sec. 59. section three hundred eleven point twenty-
38 eight (311.28), Code 1979, is amended to read as 
39 follows: 
40 311.28 CERTIFICATES ANTICIPATING ASSESSf4ENTS. 
41 In order to render immediately available that amount 
42 of ~1e estimated cost of an improvement which has 
43 been specially assessed, the board may issue road 
44 certificates in the name of the county in an aggregate 
45 amount not exceeding the then unpaid amount of the 
46 special assessment levied in said district. Each 
47 issue of certificates shall be under, and in accordance 

8 with, a duly adopted resolution of the board and which 
shall recite (1) the name or designation of the road 
district on account of which the certificates are 
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1 issued; (2) that a stated amount (naming the amount) 
2 has been specially assessed against the lands \vi thin 
3 said district; (3) that a stated amount of said 
4 aggregate special assessment has not yet been paid 
5 (naming the unpaid amount); (4) that it is necessary 
6 to render such unpaid amount immediately available; 
7 (5) the number of road certificates authorized and 
8 the specific amount of each certificate; (6) the 
9 specific numbering or designation of such certificates; 

10 (7) the rate of interest which each certificate shall 
11 bear from date, ~e-w~~7 not te-eHeeea-8iM-pereeR~ 
12 pef'-aJ'u':l.t.'!ffi ~xceedinq that 12~rmi tt-.ed by chapter seventy-
13 four A (74A) of the Code; (8) the fact that said 
14 certificates are payable solely from the proceeds 
15 of the special a3::.~essments \vhich have been levied 
16 on the lands within said districts; (9) that each 
17 certificate shall be payable on or before the first 
18 day of January of ·the first year following the maturity 
19 of the last installment of such special assessments, 
20 and that interest ·thereon shall be paid annually i 
21 (10) the authorization to the chairman of the board, 
22 and to the county auditor, respectively, to sign and 
23 countersign each of said certificates. 
24 Sec. 60. section three hundred thirty point seven 
25 (330.7), unnumbered paragraph five (5), Code 1979, 
26 is amended to read as follows: 
27 Taxes for the paY!l1ent of said bonds shall be levied 
28 in accordance with chapter 76 and said bonds shall 
29 be pzqable in not more than twenty years and bear 
30 interest at a rate not exceeding se~eH-pe¥eeB~-pe~ 
31 8.flRtlffi that __ 12ermitted by chapter seven_t:.y-four A (7:J:A) 
32 of the Code and shall be of such form as the governing 
33 body shall by resolution provide, but no county or 
34 township shall become indebted in excess of five 
35 percent of the actual value of its taxable property, 
36 as shoHn by the last preceding state and county tax 
37 lists. The indebtedness incurred for the purpose 
38 provided in this section shall not be considered an 
39 indebtedness incurred for general or ordinary purposes. 
40 Sec. 61. section three hundred thirty point 
41 fourteen (330.14), Code 1979, is amended ·to read as 
42 follows: 
43 330.14 PAYMENT FROM EARNINGS. All political 
44 subdivisions authorized by this chapter to acquire, 
45 establish, improve; maintain, and operate airports 
46 may, in connection therewith, purchase or construct, 
47 or contract for the construction of, and maintain 
48 and operate, han9ars, administration and office 
49 buildings and other aeronautical and commercial 
50 facilities for which fees are charged, and pay for 
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1 the same solely and only out of the earnings thereof. 
2 Such political subdivisions are authorized to borrow 
3 money for the purpose of purchasing or constructing 
4 the improvements herein authorized, and as evidence 
5 of such money borrowed to issue their bonds payable 
6 solely and only from the revenues derived from such 
7 improvements. Such bonds may be issued in such amounts 
8 as may be necessary to provide sufficient funds to 
9 pay all the costs of construction and operation of 

10 such improvement, including engineering and other 
11 expenses, together with interest to a date six months 
12 subsequent to the estimated date of completion. Bonds 
13 issued under the provisions of this section are 
14 declared to be negotiable instruments. The principal 
15 and interest of said bonds shall be payable solely 
16 and only fro, the special fund herein provided for 
17 such payments, Rnd said bonds shall not in any respect 
18 be a general obligation of such political subdivision, 
19 nor shall they be payable in any manner by taxation. 
20 All details pertaining to the issuance of such bonds 
21 and the terms and conditions thereof shall be 
22 determined by ordinance or resolution duly adopted 
23 by the governing body of such political subdivision, 

4 which way pledge the property purchased or constructed, 
5 and the ne"c earnings thereof, to the payment of said 

26 bonds and the interest thereon, and provide tha"t the 
27 net earnings thereof shall be set apart as a sinking 
28 fund for that purpose. Such political subdivision 
29 is authorized and directed to charge ~le users of 
30 such improvements at rates \vhich a.t all tir.le, shall 
31 be sufficient to pay the principal and interest on 
32 the bonds issued under the provisions of this chapter, 
33 and the cost of operation and maintenance, and to 
34 provide an adequate depreciation fund. Bonds issued 
35 pursuant to the provisions of this section shall bear 
36 interest at a rate not exceeding BeveR-~epeeH~-pe~ 
37 8.RRl:lffi that permitted by chaJ2..!:er seventY-four A (74A) 
38 of the Code. This section shall be construed as 
39 granting additional power, without limiting the power 
40 already existing in political subdivisions. 
41 Sec. 62. Section three hundred thirty point sixteen 
42 (3'::0.16), unnumbered paragraph tvlO (2), Code 1979, 
43 is amended to read as follows: 
44 Taxes for the payment of said bonds shall be levied 
45 in accordance with chapter 76 and said bonds shall 
46 be payable in not more than twenty years and bear 
47 interest at a rate not exceeding seveH-pereeR~-peF. 
48 aHRum that perroi t"tt~d :Qy ch..0pter seventy-fS)1~r A (7~ 

9 of the Code and shall be of such form as tIw governing 
o body'sh2tll--by resolu"tion provide, but no county or 
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1 township shall become indebted in excess of five 
2 percent of the actual value of its t2xable property, 
3 as shown by the last preceding state and county tax 
4 lists. The indebtedness incurred for the purpose 
5 provided in this section shall not be considered an 
6 indebtedness incurred for general or ordinary purposes. 
7 Sec. 63. section three hundred thirty A point 
8 nine (330A.9), subsection one (1), Code 1979, is 
9 amended to read as follows: 

10 1. The bonds issued by an authority pursuant to 
11 this chapter shall be authorized by resolution of 
12 the board thereof and shall be either term or serial 
13 bonds, shall bear such date or dates, mature at such 
14 time or times, not exceeding forty years from their 
15 respective dates, bear interest at such rate or rates, 
16 not exceeding e:i:~R:E-f\er-eeR~HlfI-Jge~-aFl.Rum that per-
17 rnittect.J2y~..b-_0J?!er s_eventy-four .1LJ 7411.'> of the Code, 
18 payable semiannuaLly, be in such denominations, be 
19 in such form, either coupon or fully regist.ered, shall 
20 carry such registration, exchangeability and 
21 interchangeability privileges, be payable in such 
22 medium of payment and at such place or places, 'vi thin 
23 0:::- vrit:hout the state, be subject to such terms of 
24 redemption and be entitled to such priorities on the 
25 revenues, rates, fees, rentals, or other charges or 
26 receipts of the authority as such resolution or any 
27 resolu·tion subsequent thl2::re"i.:o lnay provide. The bonds 
28 shall be executed either by manual or facsimile 
29 signature by such officers as an authority shall 
30 determine, provided that such bonds shall bear at 
31 least one signature which is manually executed thereon, 
32 and the coupons attached to such bonds shall bear 
33 the facsimile signature or signatures of such officer 
34 or officers as shall be designated by an authority 
35 and the bonds shall have the seal of the authority, 
36 affixed, imprinted, reproduced, or lithographed 
37 thereon, all as may be prescribed in such resolution 
38 or resolutions. Said bonds shall be sold at public 
39 sale at such price or prices as the authority shall 
40 determine to be in the best interests of the aut.hori ty 
41 provided that such bonds shall not be sold at less 
42 than the par value thereof, plus accrued interest 
43 and provided that the net interest cost shall not 
44 exceed e±§R:f.-1?er-eeHEHlli-J?0l:-e.RHliffi thaj: p::-~:cmi ttcd 
45 by chapter sf'v~ntv-J:o:u.-r A (7 '+..~ 0 f tht;_ Code. Pending 
46 the preparation of definitive bonds, lnterim 
47 certificates or temporary bonds may be issued to the 
48 purchaser or purchasers of such bonds, and may contain 
49 such terms and conditions as the authority may 
50 det.ermine. 
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1 Sec. 64. Section three hundred thirty-two point 
2 forty-four (332.44), subsection eight (8), unnumbered 
3 paragraph t:wo (2), Code 1979, is amended to read as 
4 follows: 
5 Bonds issued pursuant to the provisions of this 
6 section shall bear interest at a rate not exceeding 
7 8e"reR-f:le~eeR:E.-~ef:'-aRRl:im. that permitted by chapter 
8 seventy-four A (74A) of the Code. 
9 Sec. 65. section three hundred forty-five point 

10 sixteen (345.16), Code 1979, is amended to read as 
11 follows: 
12 345.16 INTEREST RATE ON BONDS. Bonds issued 
13 pursuant to the provisions of this chapter shall bear 
14 interest at a rate not exceeding 8eveR-~ef€eR~-~ef 
15 5RRliffl !hat2ermit~~d by ch&pter seventy-four A (74A) 
16 of the Code. 
17 Sec. 66. section three hundred forty-six point 
18 three (346.3), unnumbered paragraph one (1), Code 
19 1979, is amended to read as follows: 
20 Said bonds shall bear interest Re:E.-eHeeee~R~-8eveR 
21 pefeeR:E.-Jgel' ... aRRHffi at a rate not exceeding tl?-at 
22 permitted by chapter seventy-four A ('74A) of the Code, 
23 payable semiannually, and be substantially in the 

4 following form, but subject to changes that will 
5 conform them to the resolution of said board, to wit: 

26 Sec. 67. Section three hundred forty-six point 
27 t\"enty-three (346.23), unnumbered paragraph two (2), 
28 Code 1979, is amended to read as follows: 
29 Such bonds shall be in denominations of not less 
30 than one hundred dollars nor more than ten thousand 
31 dollars, and shall draw interest at a rate not ~e 
32 eH€!eea-geVeR-pe3:ee:at-~ef-aRn"Hm. exceedinq that permitted 
33 by chapter seventy-four A (74A) of the Code, payable 
34 annually or semiannually. Such bonds shall be due 
35 and payable in not more than twenty years from the 
36 date of issuance but may be made subject to redemption 
37 in such manner and upon such terms as is stated on 
38 the face thereof, shall be in such form as the board 
39 of supervisors shall by resolution provide, and shall 
40 show on their face that they are county sanitary 
41 disposal bonds payable from the fund hereinafter 
42 provided. Funds available pursuant to the levy 
43 authorized by section 455B.81 shall be used to pay 
44 the interest and principal of such bonds as they 
45 become due. The limitation referred to in section 
46 455B.8l shall not limit the source of payment of bonds 
47 and interest but shall only restrict the amount of 
48 bonds which may be issued. The money arising from 

9 such levies shall be known as the sanitary disposal 
o bond fund and shall be used for the payment of such 
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1 bonds and interest thereon only; and the treasurer-
2 shall open and keep in his or her books a separate 
3 accoun-t thereof, which shall shm., the exact condition 
4 of such fund. Such bonds shall be sold at public 
5 sale and the county treasurer shall comply \d th and 
6 be governed by all provisions of chapter 75. 
7 Sec. 68. section three hundred forty-six point 
8 twenty-six (346.26), sUbsection three (3), Code 1979, 
9 is amended to read as follows: 

10 3. County bonds may bear interest at a rate not 
11 exceeding 8eveR-pe~eeH~-peF-aHHHffl !hat permitted by 
12 chc~pter seventy-four A (74A) of the Code payable 
13 semiannually and the principal shall be scheduled 
14 to mature in not more than twenty years from the date 
15 of the bonds. When a county has issued bonds it shall 
16 annually levy on all taxable property in the county, 
17 a tax sufficient to pay the interest and principal 
18 of the bonds as they become due, and each county may 
19 levy taxes sufficient to pay its portion of the cost 
20 of operating, maintaining, and keeping insured the 
21 building acquired or constructed under this section. 
22 Sec. 69. Section three hundred forty-six point 
23 twenty-sevn (346.27), subsection fourteen (14), Code 
24 1979, is amended to read as follows: 
25 14. Bonds issued under this section may be issued 
26 as serial or term bonds, shall be of such denomina"tion 
27 or denominations and form, including interest coupons 
28 to be attached, shall be payable at such place or 
29 places and bear such date as the board of conmlissioners 
30 fix by the resolution authorizing the bonds, shall 
31 mature within a period not to exceed fifty years, 
32 and may be redeemable prior to maturity with or vii thout 
33 premium, at the option of the board of commissioners, 
34 UDon terms and conditions the board shall fix by the 
35 r~sol ution au-thorizing the issuance of bonds. The 
36 board of commissioners may provide for the registration 
37 of bonds in the name of the owner as to the principal 
38 alone or as to both principal and interest upon terms 
39 and conditions the board determines. All bonds issued 
40 by an authority shall be sold at a price so that the 
41 interest cost -to the corrunission of the proceeds of 
42 the bonds shall not exceed BeveR-pe~eeRE-~e=-aRRaffi 
43 !hat ..J2..ermi. tted.J?LchaJ2.ter seventv- four A (74A) of. 
44 the COd2, payable semiannually, computed to maturlty, 
45 and shall be sold in the manner and at the time the 
46 board of commissioners determines. 
47 Sec. 70. section three hundred forty-six A point 
48 three (346A.3), unnumbered paragraph two (2), Code 
49 1979, is amended to read as follows~ 
50 "Shall the county of .......... , in the state of 
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1 Iowa issue bonds in the amount of .......... for the 
2 purpose of .•......•• ?II No such proposition shall 
3 be declared carried unless the vote in favor of the 
4 issuance of the bonds is equal to at least sixty 
5 percent of the total vote cast for and against the 
6 proposition at the election. Before the issuance 
7 of bonds under this chapter, the board shall adopt 
8 a resolution providing for the levy of annual taxes 
9 sufficient to pay maturing installments of the 

10 principal of and interest on said bonds in accordance 
11 with the provisions of chapter 76, and said bonds 
12 shall mature within a period not exceeding twenty 
13 years from date of issue, shall bear interest at a 
14 rate or rates not exceeding 8evea-pereeR~-per-aRBHm 
15 that 12ermitte~~1apt~r SC:Y-£D.!:y-four _!1 (74A) of 
16 the Code and shall be of such form as the board shall 
17 by resolution provide, but the aggregate indebtedness 
18 of any such county shall not exceed five percent of 
19 the actual value of the taxable property within the 
20 county as ascertained by the last preceding state 
21 and county tax lists. 
22 Sec. 71. Section three hundred forty-seven point 
23 five (347.5), Code 1979, is amended to read as follows: 

4 347.5 BONDS. Should a majority of all the votes 
5 cast upon the proposition at a general election be 
6 in favor of establishing such hospital, the board 

27 of supervisors shall pro~eed to issue bonds of the 
28 county not to exceed the amount specified in said 
29 proposition, in denominations of not less than one 
30 hundred dollars nor more than one thousand dollars, 
31 drawing interest at a rate not ~e-eKeeed-Be¥eH-,efeeH~ 
32 ~er-aRBHffl exceeding th~t permitted by chapter seventy~ 
33 four A (74A) of the Cod~, payable annually or 
34 semiannually. Said bonds shall be due and payable 
35 in twenty years from date of issuance, but at the 
36 option of the county payable at any time after ten 
37 years from such date, and shall be substantially in 
38 the form provided for county bonds, and shall show 
39 on their face that they are county public hospital 
40 bonds payable only from the county public hospital 
41 fund as provided for in section 347.7. 
42 Sec. 72. section three hundred forty-seven point 
43 twenty-seven (347.27), unnumbered paragraphs one (1) 
44 and three (3), Code 1979, are amended to read as 
45 follO\.,s: 
46 Any county having theretofore established a county 
47 public hospital being operated under the provisions 
48 of this chapter may equip, enlarge, and improve the 

9 county public hospital and acquire the necessary 
lands, rights of way, and other property. For the 
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l,purpose of equipping, enlarging, and improving any 
2 such county public hospital, including the acquisition 
3 of the necessary lands, rights of way, and other . 
4 property, any county may, pursuant to resolution of 
5 tlle board of supervisors of the county and after it 
6 has been de·termined by the board of haspi tal trustees 
7 "to be advisable, from time to time issue and dispose 
8 of its negotiable interest-bearing revenue bonds, 
9 payable solely as to both principal and interest from 

10 the revenues derived from the operati.on of the county 
11 public hospital. All such bonds may bear such date 
12 or dates, may mature at such time or times not 
13 exceeding thirty years from "their l.especti ve dates, 
14 may bear interest at such rate or rates not exceeding 
15 seveR-£:lezee~!.~-per-aRB.l:ira thaJc permi tte_~ by chuJ2!.er 
16 .§~ev8nty- fc~ .. ~u:- A i1.1..A) of the Code paY2.ble semiannually, 
17 may be in such form and payable at such place or 
18 places, and may be subject to such'redemption 
19 privileges as are stated on the face thereof and as 
20 may be provided in the resolution. 
21 Under no circums"tances shall any revenue bonds 
22 issued under the provisions of this section be or 
23 become an indebtedness of the county within the purview 
24 of any constitutional or statutory limitation or 
25 provision. It shall be plainly stated on the face 
26 of each bond that it does not constitute such an 
27 indebtedness, but is payable solely from revenues 
28 derived from the operation of the county hospital. 
29 All the bonds shall be sold in a manner and upon terms 
30 prescribed by the resolution authorizing the issuance 
31 of the bonds, however no bonds shall be sold upon 
32 terms that will result in an interes"t cost computed 
33 to maturity of the bonds according to standard tables 
34 of bond values ef-me~e-~haB-Be~eB-~e~eeB~-~eF-anfil:iffl 
35 which exceeds that l2.ern:ti tted by ch~~.pter sev~ntv-four 
36 A (74A) of the Code. The resolution authorlzing the 
37 revenue bonds may contain any covenants determined 
38 by the board of supervisors to be desirable in 
39 connection ,,,,i th the use and application of the bond 
40 proceeds, the operation of the county public hospital, 
41 and the custody and application of the revenues from 
42 this operation. The sole remedy for any breach or 
43 default of the terms of any bonds or p~oceedings for 
44 their issuance shall be by mandamus in a court of 
45 competent jurisdiction to compel performance and 
46 compliance therewith. 
47 Sec. 73. section three hundred forty-seven A point 
48 two (347A.2), Code 1979, is amended t.O read as f011m.,s: 
49 347A.2 BONDS--AUTHORIZATION--PAYMENT. For the 
50 purpose of acquiring, constructing, equipping, 
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1 enlarging or improving such hospital or any part 
2 thereof, any such county may, pursuant to resolution 
3 of the board of supervisors of such county, from time 
4 to time issue and dispose of its negotiable interest­
S bearing revenue bonds payable solely as to both 
6 principal and interest from the revenues to be derived 
7 from the operation of such hospital. All such bonds 
8 may bear such date or dates, may mature at such time 
9 or times not exceeding thirty years from their 

10 respective dates, may bear interest at such rate or 
11 rates not exceeding 8eyeH-pe~eeH~-peF-anHHffi that 
12 ~rmi tted by chapter seventy-four A (74A) of----:uie Code 
13 payable semiannually, may be in such form and payable 
14 at such place or places, and may be subject to such 
15 redemption privileges as is stated on the face thereof 
16 and as may be provided in such resolution. After 
17 a resolution authorizing such revenue bonds has been 
18 adopted the county auditor shall publish notice of 
19 such adoption in at least one newspaper of general 
20 circulation in the county at least once each week 
21 for t\-lO consecutive weeks. Such notice shall identify 
22 the resolution by the date of its adoption and shall 
23 specify the amount of bonds proposed to be issued, 

4 and if within twenty days following the date of the 
first pUblication of such notice a petition is filed 

6 with the county auditor signed by qualified voters 
27 of said county in number equal t.O or exceeding twenty 
28 percent of the total number of votes cast in such 
29 county for governor at the last preceding regular 
30 election whereat a governor was elected then the bonds 
31 authorized by such resolution shall not be issued 
32 unless and until the proposition to issue same shall 
33 have been submitted at an election throughout the 
34 county and approved by not less than sixty percent 
35 of the votes cast for and against the proposition. 
36 When any such petition is filed it shall be referred 
37 to the board of supervisors at its next meeting and 
38 thereupon the board of supervisors may either repeal 
39 the bond resolution or order the election which shall 
40 be called and conducted in the manner provided by 
41 chapter 345. If there be no petition filed within 
42 the time hereinbefore provided or if there be a 
43 petition filed and the proposition of issuing such 
44 bonds is approved at such election then the board 
45 of supervisors may proceed with the acquisition, 
46 construction, equipment, operation and maintenance 
47 of -the county hospital and the issuance of bonds in 
48 connection therewith, all as in this chapter permitted 

9 and provided. Under no circumstances shall any revenue 
bonds issued under the provisions of this chapter 
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1 be or become an indebtedness of the county vTi thin 
2 the purvieH of any constitutional or statutory 
3 limitation or provision, and it shall be plainly 
4 stated on the face of each bond that it does not 
5 constitute such an indebtedness, but is payable solely 
6 from the revenues as aforesaid. All such bonds shall 
7 be sold in such manner and upon such terms as is 
8 prescribed by the resolution authorizing the issuance 
9 thereof, provided, that no bonds shall be sold upon 

10 terms that \vill result in an interest cost computed 
11 to maturity of the bOllds according to standard-tables 
12 of bond values e~-ffiere-~Rafi-sevefi-pereefi~-~e~-afiRB~ 
13 \vhic:h exceeds t.hat per!ni tted by chapter seventy-four 
14 A (74_~2 of the Code. The resolution authorizing such 
15 revenue bonds may contain such covenants as are 
16 determined bv the board of supervisors to be desirable 
17 in connection \'lith the use and application of the 
18 bond proceeds, the operation of the county hospital 
19 and the custody and application of the revenues from 
20 such operation. The sole remedy for any breach or 
21 default of the terms of any such bonds or proceedings 
22 for their issuance shall be by mandamus in a court 
23 of competent jurisdiction to compel performance and 
24 compliance therewith. 
25 Sec. 74. section three hundred forty-seven A point 
26 seven (347A.7), unnumbered paragraph one (1), Code 
27 1979, is ~nended to read as follows: 
28 For the pLlrpose of enlarging and improving any 
29 county hospital or hospitals theretofore acquired 
30 and being operated under the provisions of this 
31 chapter, any such county, upon petition and 
32 recorn.rnendation of the board of hospital trustees, 
33 and pursuant to resolution of ~che board of supervisors 
34 of such county, may from time to time incur 
35 indebtedness and issue and sell the negotiable 
36 interest-bearing general obligation bonds of said 
37 county, provided that the principal amount of all 
38 such bonds which may be issued and outstanding under 
39 this section shall not be in excess of two percent 
40 of the assessed value of the taxable property in such 
41 county as sho",n by the latest state and county tax 
42 lists. All such bonds may bear such date or dates, 
43 mClY mature at such time or times not exceeding tvlenty 
44 years from their respective dates, may bear interest 
45 at such rate or rates not exceeding BeyeR-~eFeeR~ 
46 pe~-aBfium that permitted by chapter seventy-four A 
47 (74~of t~he Code payable semiannually, may be in 
48 such form and payable at such place or pJ.aces, and 
49 may be made subject to such privileges of redemp~ion 
50 pl.-ior to maturity and upon such terms of redemp·tlon 
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1 as are stated on the face of such bonds and as may 
2 be provided in such resolution. 
3 Sec. 75. section three hundred fifty-seven point 
4 twenty (357.20), Code 1979, is amended to read as 
5 follows: 
6 357.20 DUE DATE--BONDS. Assessments of less than 
7 ten dollars will come due at the first tax-paying 
8 date after the approval of the final assessment, and 
9 assessments of ten dollars or more may be paid in 

10 ten annual installments with interest a~-siH-~e~eeR~ 
11 on the unpaid b<llance at a rate not exceedinLthat 
12 permitted by chapter seventy-four A (74A) of t.f1eCode. 
13 The board of supervisors shall issue bonds against 
14 the completed assessment in an amount equal to the 
15 total cost of the project, so that the amount of -the 
16 assessment will be approximately ten percent greater 
17 than -the amount of the bonds. 
18 Sec. 76. Section three hundred fifty-seven A point 
19 eleven (357A.ll), subsection eight (8), Code 1979, 
20 is amended to read as follows: 
21 8. Have power to finance up to ninety-five percent 
22 of the cost of the construction or purchase of any 
23 project necessary to carry out the purposes for \vhich 

4 the district is incorporated, provided the balance 
5 of the cost of construction or purchase is acquired 

26 by subscription, donation, gift, or otherwise than 
27 through the medium of loans, or to refinance up to 
28 ninety-five percent of the original cost of any such 
29 project, and to evidence such financing by issuance 
30 of revenue bonds or notes which shall mature in a 
31 period not to exceed forty years from date of issuance, 
32 shall bear interest, or combined in-terest and insurance 
33 charges, at a rate not to exceed 8iH-~e~€eB~-~e~-aRRHffl 
34 tha!'yermitted by chaRter seventy-four A (74A) of 
35 the Code, shall be payable only from revenue derived 
36 from sale of water by the district, and shall never 
37 become or be construed to be a debt against the state 
38 of Iowa or any of its political subdivisions other 
39 than the district issuing the bonds. A statutory 
40 mortgage lien shall exist upon the water system and 
41 appurtenances and extensions so acquired in favor 
42 of the holders of the bonds and notes. 
43 Sec. 77. Section three hundred fifty-seven B point 
44 four (357B.4), Code 1979, is amended to read as 
45 follm.;s: 
46 357B.4 ANTICIPATION OF TAX. The board of trustees 
47 of a benefited fire district may anticipate the 
48 collection of taxes authorized under section 357B.3 

9 and, for the purpose of providing fire protection, 
may issue bonds payable in not more than ten equal 
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1 installments at an interest rate not exceeding BeveR 
2 l'H;;re~R:E-·I)er-anR'H.ffi that permi !.:...ted by chapt.er sevpnty:. 
3 four A (74A) of the Code. The bonds shall be in such 
4 form and payable at such place as specified by 
5 resolution of the board of trustees. The provisions 
6 of sections 23.12 to 23.16 and chapter 384 shall apply 
7 to such bonds to the extent applicable. 
8 Sec. 78. section three hundred fifty-seven C point 
9 ten (357C.10), Code 1979, is amended to read as 

10 follo\>1s: 
11 357C.10 BONDS IN ANTICIPATION OF REVENUE. 
12 Benefited street lighting districts may anticipate 
13 the collection of taxes by the levy herein provided, 
14 and to carry out the purposes of this chapter may 
15 issue bonds payable in not more than ten equal 
16 installments, with the rate of interest thereon ~e 
17 not: e:r,:eeee_-seveR-pereeRE-l3e:r:-aHRtUfi exceeding that 
18 pe~mi tted by chapter seventY-four A ( 'lIlA) of the Co_de. 
19 No indebtedness shall be incurred under this Act un-til 
20 authorized by an election. such election shall be 
21 held and notice given in the SRme manner as the 
22 election provided herein for the authorization of 
23 a tax levy, and the same sixty percent vote shall 
24 be necessary to authorize indebtedness. Both 
25 propositions may be submitted to the voters in the 
26 same election. 
27 Sec. 79. Section three hundred fifty-eight point 
28 twenty-one (358.21), unnumbered paragraph four (4), 
29 Code 1979, is amended to read as follows: 
30 The proceeds of any bond issue made under the 
31 provisions of this section shall be used only for 
32 the purpose of acguiring, locating, laying out, 
33 establishing and construction of drainage facilities, 
34 conduits, treatment plants, pumping plml"ts, Horks, 
35 di"cches, ch&nnels and outlets of such capacity and 
36 character as may be reguired for the treatment, 
37 carrying off and disposal of the sewage and industrial 
38 wastes and other drainage incidental thereto of such 
39 district, or to repair, change, enlarge and add to 
40 such facilities as may be necessary or proper to meet 
41 1.:he requirements present and future for the purposes 
42 aforesaid. Proceeds from such bond issue may also 
43 be used for the payment of special assessment 
44 deficiencies. Said bonds shall be payable in not 
45 lnore than forty annual installments and at-~RteEe8~ 
46 He~-eHeee~iH§-8e¥eR-pe~e~H~-peE-aRHHm with interest 
47 at a rate not exceedi:r:!9 t-0-at- permi tted_~r chap-ter 
48 ~_evenJ:L=lour A (74A) of th(~ Cage, and shall be made 
49 payable at such place and be of such form as the board 
50 of trustees shall by resolution designate. Any 
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1 sanitary district issuing bonds as authorized in this 
2 section is hereby granted authority to pledge the 
3 future avails of a tax levy not exceeding one dollar 
4 and thirty-five cents per thousand dollars of assessed 
5 value of taxable property per annum to the payment 
6 of the principal and interest of such bonds after 
7 the same come due, and the power to impose and certify 
8 said le\~ is hereby granted to the trustees of sanitary 
9 districts organized under the provisions of this 

10 chapter. 
11 Sec. 80. section three hundred fifty-nine point 
12 forty-five (359.45), Code 1979, is runended to read 
13 as follows: 
14 359.45 ANTICIPATORY BONDS. T0\vnships may 
15 anticipate the collection of taxes authorized by 
16 section 359.43 and for such purposes may issue bonds 
17 payable in not more than ten equal annual installments 
18 and at a rate of interest not exceeding se¥eR-peFeeR~ 
19 pele-aRflHffi that permitted by chapter seventy-four A 
20 (74A) of the Code and payable at such place and be 
21 in such form as the board of trustees shall designate 
22 by resolution. sections 23.12 to 23.16, inclusive, 
23 nnd provisions of law relating to essential corporate 

4 purpose bonds of a city,.· so far as applicable, shall 
25 apply to such bonds. 
26 Sec. 81. section three hundred eighty-four point 
27 fifty-seven (384.57), Code 1979, is amended to read 
28 as follows: 
29 384.57 MONTHLY PAYf1ENTS. The city may contract 
30 to pay not to exceed ninety percent of the engineer's 
31 estimated value of the acceptable work completed 
32 during the month to the contractor at the end of each 
33 month. Payment may be made in warrants drawn on any 
34 fund or funds from which payment for the work may 
35 be made. ~fie-warraH~8/-BR±e88-pa~a-H~eH-pre8eBtat~eHi 
36 eFaw-~H~eFe8~-at-a-rate-He~-~e-eHeeee-8eveH-~e~eeH~ 
37 E'eF-aR:atiffi-fFeffi-aHa.-af:E.e!:-~Re-€l.a~e-e4:-13Fe8eH{:.at~eR 
38 feF-19a:y.ffieB€'~ If such funds are depleted, anticipatory 
39 warrants may be issued bearing a rate of interest 
40 not exceeding that permiEted by chapter seventy-four 
41 A (7-1P.) of -the Code f which do not constitute a 
42 viola-ti"on-oI section 384.10, even if the collection 
43 of taxes or special assessments or income from the 
44 sale of bonds applicable to the public improvement 
45 is after the end of the fiscal year in which the 
46 warrants are issued. If the city arranges for the 
47 private sale of anticipatory warrants, they may be 
48 sold and the proceeds used to pay the contractor. 

9 Such warrants may also be used to pay other persons 
o furnishing services constituting a part of the cost 
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1 of the public improvement. 
2 Sec. 82. Section three hundred eigh-ty-four point 
3 six-ty (384.60), subsec-tions three (3) and five (5), 
4 Code 1979, are amended to read as follows: 
5 3. Provide for interest on all unpaid installments 
6 at BeE-ffle~e-~RaB-8eyeR-peFeeRt-~er-aflRHm a rate not 
7 exceeding that permit-ted by chapter seventy-four A 
8 (74A) of the Code. 
9 5. Direct the clerk to certify the final schedule 

10 to the auditor of the county or counties in which 
11 the assessed prope:r:ty is located, and to publish 
12 notice thereof once each Vleek for two consecu-ti ve 
13 weeks in the manner provided in section 362.3, the 
14 first pUblication of iVhich shall be not more than 
15 fifteen days from the date of filing of the final 
16 schedule. On or before the second publication of 
17 the notice, the clerk shall send by certified mail 
18 to each property owner whose property is subject to 
19 assessment. for the improvement, as shown by the records 
20 in the office of the county auditor, a copy of the 
21 no-tice. Such notice shall also include a statement 
22 in substance that assessments may be paid in full 
23 or in part without interest within thirty days after 
24 the date of certification, and thereafter all unpaid 
25 special assessments W~~~-clfaw-aRRHa~-~H~eFe9~-a~-SeyeH 
26 pereeRt be_~r interest at the rate specified by the 
27 board, but_ not- e~ce~dil!q thClJC ~;rmi tt~d by chap-teE 
28 se_Y2nty-four A (74A) of the Code, computed to the 
29 December 1 next following the due dates of the 
30 respective installments, and each installment will 
31 be delinquent on September 30 follmving its due date, 
32 and will draw additionally the same delinquent interest 
33 and the same penalties as ordinary taxes. such notice 
34 shall also state substantially that property owners 
35 may elect to pay any installment semiannually in 
36 advance. If a property is shown by the records to 
37 be in the name of more than one owner at the same 
38 mailing address, a single notice may be mailed to 
39 all owners at that address. Failure to receive a 
40 mailed notice is not a defense to the special 
41 assessment. 
42 The county auditor shall place on the tax list 
43 the amounts to be assessed against each lot within 
44 the assessment district, as certified. 
45 Sec. 83. section three hundred eighty-four point 
46 six-ty-eigh-t (384.68), subsections two (2) and four 
47 (4), Code 1979, are amended to read as follows: 
48 2. All special assessment bonds are negotiable, 
49 must state on their face that they are issued under 
50 the provisions of this division, and are payable as 
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1 to both principal and interest from the proceeds of 
2 the special assessments levied for the public 
3 improvement. Such bonds may bear interest at a rate 
4 not exceeding 8eveR-~e.t::'eeR:E-!:)e~-aR!nlffi that permitted 
5 Py chapter seventy-four A (74A) of the Code payable 
6 annually or semiannually, must mature serially on 
7 December 1 of the years in which any of the principal 
8 is scheduled to become due, and may contain a provision 
9 that the city reserves the right and option of calling 

10 and redeeming any or all of the bonds prior to maturity 
11 on any interest payment date or within forty-five 
12 days thereafter upon the terms specified therein. 
13 Such bonds must be called lJimprovement bonds ll , must 
14 designate the general type of improvement or 
15 improvement.s for which issued, and may be issued in 
16 any denomination, not exceeding ten thousand dollars. 
17 Bonds issued for a public improvement authorized in 
18 section 384.38, sUbsection 2, must be named in a way 
19 to distinguish them from other improvement bonds of 
20 the city, and to designate the property specially 
21 assessed for the improvement. Improvement bonds 
22 issued for anyone levy must bear the same date and 
23 be divided into as many series as there are years 

4 in which installments of the special assessment mature, 
5 and each s2ries must be as nearly equal in amount 

26 as practicable. 
27 4. Special assessment bonds must be sold at public 
28 or private sale in the manner provided by chapter 
29 75, and may not be sold for less than par value with 
30 accrued interest from date to the time of delivery, 
31 or if no bids are received at public sale, bonds 
32 bea~ing the same rate of interest as the special 
33 assessment may be delivered to the contractor in 
34 payment of the cost of the public improvement. The 
35 proceeds of the sale must be applied to the payment 
36 of the cost of the public improvement. 
37 Sec. 84. Section three hundred eighty-four point 
38 eighty-three (384.83), subsections three (3) and six 
39 (6), Code 1979, are amended to read as follows: 
40 3. Revenue bonds may bear dates, bear interest 
41 at rates not exceeding aRy-±~m~tat~eBs-~m~esea-ey 
42 ehaptef-~5 that permitted bv chapter seventy-four 
43 A (74A) of the Code, mature in one or more 
44 installments, be in either coupon or registered form, 
45 carry registration and conversion privileges, be 
46 payable as to principal and interest at times and 
47 places, be subject to terms of redemption prior to 
48 maturity with or without premium, and be in one or 

9 more denominations, all as provided by the resolution 
o of the governing body authorizing their issuance. 
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1 Tl1e renolution may also prescribe additional 
2 provisions, term::.;, condi tiOl!S, LInd covenan·ts ,·,hich 
3 the governing body deems advisQble, consistent with 
4 the provisions of the city code, includinq provisions 
5 for creating and maintaining reserve fund~,-the 
6 issuance of adc1i·tj.onal rev(~nue bonds ranl<:ing on a 
7 pari'Ly vi th such revenue bDnds and addi t.::.ionu.l revenue 
8 bonds junior and subordinate to such revenue bonds, 
9 and tha·t ~:uch .revenue bonds shall rcmk on a parity 

10 Hi t-h or be junior cmd sllbordinate to any revenue bonds 
11 \'lhich larry be then ou·tstandillg. Revenue bonds are 
12 a GOntr<:lct be·tHeen the ci·ty C1nd holders and the 
13 resolution is a part of the contract. 
14 6. A city n12Y issue pledge orders pursuant to 
15 a resolution of the 90verning body of the city u1':ili ty, 
16 combined ut.ili ty sy;::; te:n, city enterprise, or combined 
17 cit.y entt:;l-prise, eldopt:ed by a maj ori t.y of the "total 
18 nurrber of members to which t.he governing body is 
19 entitled, at a regular or special mee-ting, ordering 
20 their issuance and delivery in pa~nent for all or 
21 part of the cost of a project. Pledge orders may 
22 bear interest at rC1tes not exceeding e:i:gli:e-1381':eent=. 
23 pe~-aBRum thelt permitted by chapter seventy-four A 
24 (74A) of !he Code. 
25 Sec. 85. section three hundred eighty-six point 
26 tvtelve (386.12), SUbsection four (<1-), Code 1979, i.s 
27 amended to read as follows: 
28 4. Payment for the costs of an improvement melY 
29 also be made in \varrants drmm on any fund from which 
30 payment for the improvement may be made. ~Re-~;a~~(Hl€.9T 
31 HR~eBs-pa~~-BpeR-~feBeB~a~ieR7-cl~aw-iH~e~es~-a~-a 
32 fa~e-Be~-~e-eHeee~-se¥eB-~eFeeR~-pef-aHRHM-fEeffi-~~e 
33 aate-e~-preseB~a~4eR-f0~-paYffieB~~ If such funds are 
34 depleted, anticipatory Welrrants may be issued bearing 
35 a rate of inJcerest not exceeding thauermi tted by 
36 chapter s(:venty-four A (74A) of the Cod.e, which do 
37 not constitute a violation of section 384.10, even 
38 if the collection of taxes or income from the sale 
39 of bonds applicable to the improvement is after the 
40 end of the fiscal year in which the warrants are 
41 issued. If the city arranges for the private sale 
42 of anticipatory warrants, they may be sold and the 
43 proceeds used to pay the costs of the improvement. 
44 Such warrants may be used to pay other persons 
45 furnishing services constituting a part of the cost 
46 of the improvement. . 
47 Sec. 86. Section three hundred ninety-four point 
48 one (394.1), unnumbered paragraph tHO (2), Code 1979 I 
49 18 amended to read elS follows: 
50 Taxes for the payment of said bonds shall be levied 
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1 in accordance with chnpter 76, and said bonds shall 
2 be payablo through the c1':bt service fund in not more 
3 than twenty years, and bear interest at a rate not 
4 exceeding BeVeB.-pe¥.eeHt-r~ef-afimml 'c1!::l.t rermi t.t:ed !2Y 
5 ~~2t:.~~~:.'{.~~g tl~~f0"l:1r Ii. (74A) of~~he Cg~c.:., cmd shall 
6 be of such form as the city council shall by res01ution 
7 provide, but no city shall become indebted in excess 
8 of five percent of the actual value of the taxable 
9 property \vi thin said city, as shown by the last 

10 preceding state and county tax lists. The indebtedness 
11 incurred fer the purpose provided in this section 
12 shall not be considered an indebtedness incurred for 
13 general or ordinary purposes. 
14 Sec. 87. section four hundred three point nine 
15 (403.9), subsection three (3), Code 1979, is amended 
16 to read as follows: 
17 3. Bonds issued under this section shall be 
18 authorized by resolution or ordinc.))ce of the local 
19 governing body and may be issued in one or more series 
20 and sha11 bear such date or dates, be payable upon 
21 demand or mature at such time or times, bear interest 
22 at such rate or rates not exceeding BeVea-~GF-eeH~l~R 
23 }3e.1?~ftBRHnt .!L12t:_-.2?:::.LPlj. ttQ5Ll2Y_s:hapt::=_~-EEY...?X~!=-~.:. fo~U.7 ~?:.l 
24 of the Code, be in such denomination or denomination[:;, 
25 be ill-s-i:;cTl-form eitber coupon or I.'egistered, carry 
26 such conversion or registration privileges, have such 
27 rank or priority, be executed in ouch m2nn~r, be 
28 payable in such medium of payment, at such place or 
29 places, and be subject to such terms of redemption, 
30 with or wittout promium, be secured in such monDor, 
31 and have such other charac'Leristics, as may be provided 
32 by such resolution or trust indenture or mortgage 
33 issued pursuant thereto. 
34 Sec. 88. Section four hundred three A point 
35 thirteen (403A.13), unnumbered paragraph one (1), 
36 Code 1979, is amended to read as follows: 
37 Bonds of a municipality shall be authorized by 
38 its resolution and may be issued in one or more series 
39 and shall bear such date or dates, mature at such 
40 time or times, bear interest at such rate or rates, 
41 not eKceedinq Bevefl-~ef-eeH~uffi-~e~-RDnBD t~~t permitted 
42 ~ __ ~:.:~~9tc::r s(~\Tt~n!y-fo~~~J 7L~,JiLQf tl~e .f0~~{~~·~-··be ir1-----
43 such o.ono1:1i na·tion or ci.enominatiolls, be in such form 
44 either coupon or registered, carry such conversion 
45 or registration privileges, have such rank or priority, 
46 be executed in such manner, be payable in such medium 
47 of payment, at such place or places, and be subject 

8 to sLlch terms of redf~mption (with or without premium) 
49 as such resolution, its trust indenture or mortgage 

may provide. 
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1 Sec. 89. section four hundred fifty-four point 
2 twenty (454.20), Code 1979, as amended by Acts of 
3 the sixty-eighth General Assembly, 1979 Session, 
4 chapter brenty-four (24), section five (5), is amended 
5 to read as follows: 
6 454.20 INTEREST. The warrants shall bear interest 
7 from date at a rate not to exceed s~M-pe~een~ that 
8 2..erm:~~ct-~~_9_2~ch~J2.t:er _~ev('~!~ty- four A_.L?4l\) of the-Cooe, 
9 ,·:hich interest: ~~11Cl.11 be pr_qab1e at tl~c: end of each --

10 YC'C1J:", or for such shorter period as the \olarrants may 
11 .remain unpaid. 
12 Sec. 90. section four hundred fifty-·fi ve point 
13 six-tY-four (455.64), subsec-tions one (1) and tHO (2), 
14 Code 1979, are amended to read as follows: 
15 1. To pay onc--third of 1:he amount of such 
16 aSSeSSTlient a-i.: tr..e time of filing s11ch ugreementi one....; 
17 third -vli thin t\'lenty days af-ter the enqineer in charge 
18 shall certify to t_he auditor that t.he ir:lprovement 
J9 is one-half completed; and the remaining one-third 
20 within tVlcnty days af-ter the improvement has been 
21 completed and accepted by the boc<rd. All such 
22 installments shall be without interest if paid at 
23 said tji;~es, othcn-!ise said assessmcnt.s shall bear 
24 int(;rest from the date of -the levy a-t t.fle-~a:t~e-ef 
25 n0:E-t-8-eI-teeed-seVeh-13e:ff!eBt~_-peE-anhur,l a rate not:_ 
26 exct:'('dinCf that n~-'rrr.i tted bv ch::n)ter se\T-c;);tv=-fc I l1r A 
27 T~}§i\'r-Z;f'i:n~-=:g~i£s:~-- pClyable~-anrLuGTry-:-- a-na---he-- collected 
28 as otlv.~r taxes on real estate I Hi th like penalty for 
29 delinquency. 
30 2. To pay ~:;uch asses~nne!lts in not: less ·than ten 
31 nor more than °c\·nmty equal installments, -the rmmber 
32 to be fixed by the board and interest at the rate 
33 fixed by the bOord, no-t exceeding Oe\.rcH-pe3:ceBt_-[)ex 
34 ~ :;>- ~ tl -_.... ,;~ -.--j '.' ~d}- ' .. ,' ,tar c~ "r -"-v-f l r l' ( 74·A \ " txL1U.:rt _.:-.:.l_0..!:=-.!:'),--:r:'L_l_:._~::..~~:.-. . .;~~(.::~-? ,---_ ~_e ... enc .. C_? I. "l - 1_ 
35 of the Code. OE~ such installmcmt shedl be p<:l.yable 
36 at --fhc.: Sep-=tember semiannual ttlxpaying date in each 
37 year; provided, hO ..... 7ever, that the county ·treasu.rer 
38 shall, at the September semiannual taxpaying date, 
39 require only the paYT:Jent of a sufficient port.ion of 
40 the as:C{(~5SmCll'tB -to r,leet the intel-est and t:h8 amOUll't 
41 mat-uring on bonds o:c cer~cificat-es prior to the regular 
42 time for the pttyment of "tlJe second installment of 
43 taxes Clnd "tl1e b~tJ.ance shall be collected Hi th such 
44 second installru2nt and without penalty. 
45 Sec. 91. Section four hundred fifty-five point 
46 seventy-seven (4:55. 77), unnumbered para9raph one (1), 
47 Code 1~79, is amended to read as follows: 
48 The board may provide by resolution for t.he pay"ll1ent 
49 of assessments in not more than twenty annual 
50 installments with intcreGt at He~-~0-eHeeed-seyeB 
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1 ~e~eeR£-~eF-aRH~ffl a rate not exceed~~g that per~itted 
2 bYC(:11':~E~:(;:r-=_E·cV{~T~~U:':~LC2.1_1}· JI'_.i1!JA)_-Ef ·~iy:~.S~9.:~. The 
3 boul. d li:luy is::aw h' drrunt:s bOdring in to rC~3t at the same 
4 r",t:c, Hhich \Vurrant.s shall be numbered and state a 
5 maturity date in which event they shall bear interest 
6 from the date of issuance without being presented 
7 for piJ.ymen·t und marked unpaid for want of funds. 
8 The warrdnts muy be sold by the bourd for Cush in 
9 an amoHnt not less thun the face value thereof, 

10 together with accrued interest, if any. 
11 Sec. 92. Section four hundred fifty-five point 
12 seventy-nine (455.79), Code 1979, is amended to read 
13 as fol10v1S: 
14 455. 79 INTEREST--PLACE OF PATI1ENT. Such 
15 certifi.cates shall bear interest ftB~-~e-eHeee~-seveR 
16 p€~'l:eent:.-pe¥-tH'lHtll'l'l at a rot.e not excc8(1inq ·that 
17 12c~rmi~t~d ~hu!2.tzr:s(~~~;:::courA-r/--:;ll\.foi-the Code, 
18 pi1YCl.ble cUlnuully, and shull be paid by the taxpayer 
19 to the county treasurer, who shall receipt for the 
20 sume and cause the amount to be credited on the 
21 certificates iSf,med therefor. 
22 Sec. 93. Section four hundred fifty-five point 
23 eighty-three (455.83), Code 1979, is amended to read 
24 as follOivs: 
25 455.83 AMOUNT--INTEREST--MATURITY. In no case 
26 shall the aggregate amount of all bonds issued exceed 
2'7 t:he benefits assessed. bc.:.eB. The bonds shall not be 
28 issued for a greater amount than the aggregat.e amount 
29 of assessments for the pa.yment of which they are 
30 issued, nor for a longer period of m.:::.t:uri ty than 
31 twenty ycarsT-aE~-hea~-a-~a~e-ef-~B~eFe8~-He~-~e 
32 efieee~-BeveH-pe£eeH~-~eF-~BnHM. The bonds shall bear 
33 int.e~.est at a rat0. not exc::::.:edi~q_!-.9"!:-_J)~~nni ttcd by 
34 chap.:te.:"C_?eYS:Q!y-·fo~lr "n. (7(}1.) o±:_th~_.gode, pClyable 
35 semiunnually f on ,June 1 alld December 1 of each year. 
36 WheneVf!:t:- ~:he- 3:Bt.e~es ~-E)H-ben.ds-:t sSHeEl-'13~H-:8liaHt-:t6 
37 ~he-~FGV~B~eH9-e~-~k3:B-eha~te~-eKeeed8-feHF-~e£eeH~ 
38 peF-anBHm-~he-~n~eFes~-eH-uHpa~~-as5eBBffleH~s-8ha~~ 
39 e~ua~-~he-~R~e~es~-eB-B~8h-~BHrlB-~H~-n0~-~B-e*eeed 
40 seveR-peFeen~-peF-2HHB~T-~hC-~rGV3:B~ORg-e~-See~3:eft9 
41 ~5G75~-B3d-455764-~6-~he-ceHt~a~Y-Re~w~~ho~GBdiHg7 
42 The interest on uDnaid assessments shull be at a rate 
43 i';-at _e);]i~~~h_!lSL!1?:i~!-' r;eJ:-mi t"ten by cl1v.J,)·i.~-e:r SeV~!1ty":[our 
44 ~_(74.!~.L?i tb_~:.....C(~Sl.? ._ 
45 Sec. 9'1·. Section four hundred fi fty-fi ve point 
46 one hundred seventy-five (455.175), Code 1979, is 
47 amended to rend ns follows: 
48 455.175 FUlWS. Payment to the county auditor 

9 for such certificate shall be from the fund of said 
o drainage or levee district, or subdistrict, on a 

-41-



, 

MARCH 6, 1980 
PAGE SIXTY 

H-5375 
Page Forty-Two 

1 warrant issued against t:hat fund which shall have 
2 precedence over all other outstanding Hllrrants dra.wn 
3 against that fund in the order of their p<'lyrnent. 
4 Should there not be a sufficient amount in the fund 
5 of said district, or subdistrict, to pay said warrant 
6 then t~he board of supervisors, or the trustees of 
7 the district, as the case may be, are autllorized to 
8 borrow a sum of money sufficient for that purpose 
9 on a vlarrant for that amount on the fund of the 

10 district, or SUbdistrict, which warrant shall bear 
11 interest from date at B~H-~efeeH~-p0~-aRnam a rate 
12 not_~2~_cce<!ing that per_l~1i ttesLE.LS;hi.! pj:.er _~,~:y_e~!'y-=1:our 
13 !::_ (7<11\) of -the Code and shall have preference in 
14 payment over allot_her unpaid Harrant-s on sdid fund, 
15 and -the county -treasurer shall so enter -the same on 
16 the list of warrants in his office and call the same 
17 for payment aB soon as there is sufficient money in 
18 said fund. 
19 Sec. 95. Section four hundred fifty-five point 
20 one hundred ninety-eight (455.198), Code 1979, is 
21 amended to read as follows: 
22 455.198 WARH1"\NTS NOT PAID FOR \'!ANT OF FUNDS. 
23 Chapter 74 shall be applicable to illl Ha.rral1"ts \.Jhich 
24 are legally drawn on levee and drainage district funds 
25 and are not paid for want of fundsT-eHeep~-~ha~-sBek 
26 wa~~aH~9-oha~~-~ea£-iH~e~eB~-a~-RB~-~8-e*eeed-Bev6R 
27 peFeeR~-pe~-QBnBffi. 
28 Sec. 96. section four hundred fifty-five point 
29 t,,,,o hundred thirteen (455.213) I Code 1979, is amended 
30 to read as follows: 
31 455.213 HJSTl:..LD-1ENTS--\'lARRAHTS. The board shall 
32 levy -the costs con-te::mplated in section 455.202 upon 
33 all of the lands of the dis-trict on the basis of the 
34 classification for benefits as finally established 
35 and the assessments so levied shall be oaid in one 
36 insta11;-nent unless -the board in its discretion shall 
37 p:r:ovide for the paYTflcnt thereof in not more thc:m 
38 twenty equal installments with interest at ne~-~e 
3 9 eneeeE1'-E'le\,efi'-r'}e:t:een:t~-peF-i)HH1:Uft ~_~_2t.!:_~ not_~_~~eedi_!l9: 
40 that pentti-tted bv Ch&Dter seventy-<c_ou:c A (7'Jj\) of 
41 tJJE-~-Co(fc: '-~'he boar.:d may is-S-U8 .<=:~n-EJ:.s:_:0>2tO:r_='y: 'darr<:mts 
42 bea::cillg--:i.nterest at RGt-t-e-e~weed-·sc;VC"f-l-rH:;:_E8en~-fJe:;: 
43 t:mHHHI-r1EJi'1~:BSt-aS8essffieB_ts a rate not cy:c~~cdina that 
44 2..S~}Tt1i tt(~_q-.l>v chCll2"cer seveD~Iy=fol:lr"-l~~_Gfl\) of!~~ -cone. 
45 The warrants may be numbered and state a maturlty 
46 date iB-wh~e~-eyeR~-~hey-sha~~-beaf-fR~e~e8~-f£Am 
4 7 =i..~he-ea;t:.e-ef··:i:8St1e-w:i:;U'l8U~-Be±Hg-p?e[JeB'~ee!-fer-payJ:1eH~ 
48 ml~{-mar.-l{:e~1-m'1pa:i:El-±er-\'fciHt:-ef-fHRd8. The \Varrants 
49 m3Y be sold by the board for cash in an amount not 
50 less than the face value tJlereof I togc"ther with accru"8d 
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1 interest, if any. 
2 Sec. 97. section four hundred sixty point seven 
3 (460.7), Code 1979, is amended to read as follows: 
4 460.7 ADVANCED PAYMENTS. The board on construction 
5 of such improvement may advance out of the secondary 
6 road construction fund or the secondary road 
7 maintenance fund, or out of both of said funds that 
8 portion to be collected by special assessment, the 
9 amount so advanced to be replaced in said road funds 

10 as the first special assessments are collected. The 
11 board may in lieu of making such advancements, issue 
12 warran-ts to be known as If Drainage Warrants", said 
13 warrants to dEaw-Re~-~e-eMeeecl-feuF-~eFeeRt-iRte~e8~ 
14 pe~-aHRHffi. bear interest at a rate not exceeding that 
15 permi tted .EY.._s:hapter sevent.y.,,: four A (74A) of the Cc.do 
16 payable annudlly from the date of issue and to be 
17 paid out of the special assessments levied therefor, 
18 when the same are collec·ted. 
19 Sec. 98. Section four hundred sixty-one point 
20 fourteen (461.14), Code 1979, is amended to read as 
21 follows: 
22 461.14 FOru1 OF BONDS. Such bonds shall be issued 
23 in sums of not less than one hundred dollars or more 
24 than one thousand dollars each, running not more than 
25 twenty years, bearing interest not exceeding s~* 
26 ~ereeR:E-per-aRHti.ffi that l)eJ:mi tted by chap!'er sl.:;vcnty-
27 four A (74A) of the Code, payable annually or 
28 semiannually, and shall be substantially in the form 
29 provided by law for funding bonds issued for drainage 
30 purposes. 
31 Sec. 99. Section four hundred sixty-three point 
32 ten (463.10), Code 1979, is amended to read as follows: 
33 463.10 FORM OF BONDS. Drainage refunding bonds 
34 shall be issued in denominations of not less than 
35 one hundred dollars nor more than one thousand dollars, 
36 each, running not more than forty years, bearing 
37 interest Re~-e*eeeaiR9-8~H-~e~eeH~-~~r-aRRliffi. at a 
38 rate. not exceeding that nermi tted by chapt-er seventy-
39 four A (74A) of the Code, payable semiannually, and 
40 shall be substantially in the form provided by law 
41 relating to drainage bonds, with such changes as shall 
42 be necessary to conform with this chapter. 
43 Sec. 100. section four hundred sixty-four point 
44 nine (464.9), Code 1979, is amended to read as follows: 
45 464.9 REFUNDING BONDS. The court shall direct 
46 the board of supervisors to issue bonds in lieu of 
47 the outstanding drainage bonds for said drainage 
48 district, and additional bonds for the accrued interest 

9 and other indebtedness of said drainage district. 
o Said bonds shall be payable in amounts, and at the 
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1 time and manner, and with priority of payments as 
2 has been determined by order of court, as provided 
3 by section 464.8, and shall be called "conservator's 
4 drainage district bonds". Each bond shall be numbered 
5 and shall state on its face that it is a conservutor's 
6 drainage district bond; that it is issued in purSUQnce 
7 of a resolution adopted by the board of supervisors, 
8 under order of court, and giving the name of the court 
9 and t.he county where such court is held; that it is 

10 issued to pay indebtedness of the drainage district; 
11 shall state the connty vlhere such districJc is located, 
12 and the number of the drainage district for which 
13 it is issued; shall stat.e the da·te of maturity of 
14 the bond, the rate of interest thereon, Y7hich rate 
15 shall not be-~eBs-~haB-~h~ee-BH~-eBe-ha~~-~eEeeB~ 
16 13e~-aRB"H.fft exc_eed thClt p'2rmi tted by chc.pter seventy-
17 fonr A (74A) of the Code, and that the bond is to 
18 be paid only from taxes assessed, levied and collected' 
19 on the lands within the drainage district for Hhich 
20 the bond is issued subject to the provisions of section 
21 46 L1. 8. All bonds shall be signed by the chairman 
22 of the board of supervisors and countersigned by the 
23 conservator designated as such. The interest coupons 
24 attached to said bonds shall be attested by the 
25 signature of the conservator or a facsimile thereof. 
26 When the bonds have been executed as herein required, 
27 the conservator may sell said bonds at not less than 
28 par with accrued interest thereon, and pay the 
29 indebtedness of said drainage dlstrict, or may exchange 
30 said bonds \<lith the creditors of said drainage district 
31 in amounts as have been fixed and determined by the 
32 court, and the conservator shall cancel all drainage 
33 bonds, improvement certificates, warrants or other 
34 evidence of indebtedness received by him in lieu of 
35 the conservator's bonds. 
36 Sec. 101. Section four hundred sixty-seven A point 
37 thirty-three (467A.33), unnumbered paragraph one (l)' 
38 Code 1979, is amended to read as follows: 
39 The governing body upon receiving the reports from 
40 three appointed appraisers and after holding the 
41 hearings shall transmit and certify the amounts of 
42 assessments to the respective boards of supervisors 
43 "'hich upon receipt of certification from the governing 
44 body of the district, make the necessary levy of such 
45 assessments as fixed by the governing body upon the 
46 land within such subdistrict and all assessments shall 
47 be levied at that time as a tax and shall bear interest 
48 at He~-meEe-~haR-feH£-pe~eeRt-pe~-aBRHm a rate not 
49 exccedinq ·th2t permitted by cha~r seven·tY=i.0l!.!-- A 
50 (MAT'of the Code from that date payable annually 
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1 except as hereafter provided as to cash payments 
2 therefor wit.hin a specified time. The assessment 
3 so levied shall be kept in a separate account by the 
4 appropriate county treasurer or treasurers, identified 
5 by the officiul name of the subdistrict and 
6 expenditures therefrom shall be made on requisition 
7 of the chairman and secretary of the governing body 
8 of the sUb::1istrict. 
9 Sec. 102. section four hundred sixty-seven A point 

10 thirty-five (467A.35), sUbsections one (1) and two 
11 (2), Code 1979, are amended to read as follows: 
12 1. To pay one half of the amount of such assessment 
13 at the time of filing such ugreement and the remaining 
14 one half shall become due and payable one year from 
15 the date of filing such agreement. All such 
16 installments shall be without interest if paid at 
17 said timas, otherwise said assessments shall bear 
18 interest from the date of the levy at 'ERe-£ate-af 
19 :€EHi'E-J3ex:eeIl~-pe:f"-alm.1:lm a rate fixed by the-.-9.overning 
20 body of the sul?~listrict, but not exc~~-.9in51. t~t 
21 J2..£Fn!~.t.ted l~~JlapteJ; :>eventy-four A (74i\.) of the __ 9ode, 
22 payable annually, and be collected as ot:her taxes 

3 on real esi:ate, ,vi th like penalty for delinguency. 
4 2. To pay such assessments in not less than ten 
5 nor more than forty egutll installments, the number 

26 to be fixed by the governing body of the subdistri.ct 
27 and interest at the rate fixed by the governing body 
28 of the subdistrict, not exceeding fEJl:ir-pe!:B(~R:E.-13e¥ 
29 DB.RHm thi'l.t ~rmi tted by cha£.!.er sevent.y-foUJ~ A (74'~1 
30 of the Code. The first installment of each aSSEssment 
31 sha-iI" become due and payable at the October semiannual 
32 tax paying date after the date of filing such 
33 agreement, unless the agreement is filed with the 
34 county auditor less than thirty days prior to such 
35 October semiannual tax paying date, in that event, 
36 the first installment shall become due and payable 
37 at the next succeeding October semiannual tax paying 
38 date. The second and each subsequent installment 
39 shall become due and payable at the October semiannual 
40 tax paying date each year thereafter. All such 
41 installments shall be collected with interest accrued 
42 on the unpaid balance to the October semiannual tax 
43 paying date and as other taxes on real estate, with 
44 like penalty for delinquency. 
45 Sec. 103. sections seventy-four point eight (74.8), 
46 seventy-five point eleven (75.11) and seventy-five 
47 point twelve (75.12), Code 1979, are repealed. It 

is the intent of the general assembly that the I:epeal 
of these sections, and the enactment of sections 
thirty-six (36), thirty-eight (38) and forty-one (41) 
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1 of this Act shall be construed as a continuation 
2 of prior lay" except to the extent arr.ended by section!] 
3 thirtY-Edx (36) and thirty-eight (38) of this Act. 
4 Sec. 104. Bonds sold on or after the effective 
5 date of this Act to finance an improvement for which 
6 a final assessment schedule was adopted prior to the 
7 effective da·te of this Act may bear any rate of 
8 interest permitted by rules issued under section 
9 thirty-nine (39) of this Act, and section thirty-eight 

10 (38) of this Act and any similar statutory restr:ictions 
11 and section forty (40) of this Act do not apply to 
12 these bonds. 
13 Sec. 105. It is the intent of the general assembly 
14 thllt rules v7hich take effec·t pursu2.nt to the provisions 
15 of section thirty-nine (39) of this Act shall supersede 
16 any temporary legislation enacted by -[.he Sixty-eighth 
17 General Assembly during t.he 1980 lcgislati ve session 
18 with respect to interest rates or maxi~um interest 
19 rates payable on public obligations or assessments 
20 against benefitted properties." 
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1 Amend House File 2492 as follows: 
2 1. By striking everything after page 1, line 21, 
3 and inserting in lieu thereof the following: 
4 "Sec. 2. NE~v SECTION. INTEREST RATE COI'-'IHISSION. 
5 1. There is established an interest rate 
6 conunission, composed of five members who shall be 
7 appointed by the governor, subject to confirmation 
8 by the affirmative vote of two-thirds of t.he members 
9~ of the senate. Not more than three of the members 

10 shall be affiliated w~th the same political party. 
11 2. Members of the corr~ission shall serve terms 
12 ending June 30, 1984, and June thirtieth of each 
13 fourth year thereafter. A member of the corrunission 
14 is eligible for reappointment to successive terms. 
15 Appointments to fill \.1i thin-term vacancies shall be 
16 for the remainder of the unexpired term. 
17 3. The membership of the commission shall contain 
18 the following: 
19 a. One person who is experienced in the banking 
20 industry. 
21 b. One person \'1ho is experienced in the savings 
22 and loan industry. 
23 c. One person who is experienced in the credit 
24 union industry. 
25 d. 1'\'10 persons who are not affiliated, either 
26 directly or indirectly, with a bank, savings and loan 
27 association or credit union, or "lith any person ,",,'ho 
28 is uffili~ted, either directly or indirectly, \vith 
29 a bank, savings and loan association or credit union. 
30 4. A person shall not exercise any of the duties 
31 of a member of the interest rate comInission until 
32 that person's appointment has been confirmed by the 
33 senate. A pE.rson shall cease to be a member of the 
34 cornmission upon the expiration of the person I s term 
35 of appointment, notHithstanding the hold-over 
36 provisions of section sixty-nine point one (69.1) 
37 of the Code, unless the person has been reappointed 
38 and the appointment confirmed by the senate prior 
39 to the expiration of the prior term. 
40 5. Each member of the con@ission shall be paid 
41 reiniliursement for actual and necessary expenses, plus 
42 the sum of forty dollars for each day or major portion 
'13 thereof spent in performing commission duties, 
44 including time spent in travel to and from Des Moines. 
45 Sec. 3. NE\v SECTION. DUTIES. The commission 
46 created by section two (2) of this Act shall establish 
47 maximum numerical rates of interest which may be 
48 imposed in transactions which respectively are subJect 
49 to the limitations on interest rate contained in 
50 section three- hundred bventy-t'.-lO point nineteen 
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1 (322.19), five hundred twenty-four point nine hundred 
2 six (524.906), five hundred thirty-three point fourteen 
3 (533.14), five hundred thirty-four·point nineteen 
4 (534.19), five hundred thirty-five point two (535.2), 
5 five hundred thirty-five point three (535.3), five 
6 hundred thirty-six point thirteen (536.13), five 
7 hundred thirty-six A point twenty-three (536A.23), 
8 five hundred thirty-seven point two thousand two 
9 hundred one (537.2201), five hundred thirty-seven 

10 point tHO thousand two hundred two (537.2202), five 
11 hundred thirty-seven point two thousand four hundred 
12 one (537.2401), or five hundred thirty-sev.en point 
13 two thousand four hundred two (537.2402) of the Code. 
14 2. Interest raten to be established by the 
15 corr~ission under section two (2) of this Act shall 
16 be promulgated by administrative rule under chapter 
17 seventeen A (17A) of the Code. Notwithstanding section 
18 seventeen A point four (17A.4) of the Code, notice 
19 and public hearing is required for each rule 
20 establishing a changed interest rate. The commission 
21 shall cause reasonable advance notice of any such 
22 hearing to be published in the Iowa administrative 
23 bulletin and in two nevlspapers, each having a 
24 circulation of not less than ten thousand subscribers 
25 in this state. _ 
26 3. The commission shall meet as often as necessary 
27 to accomplish its duties, and shall select one of 
28 its members to serve as chairperson of the commission. 
29 4. The commission may promulgate new interest 
30 rate limitations for any one or more of the sections 
31 referred to in SUbsection one (1) of this section 
32 from time to time as appropriate in the discretion 
33 of the commission, according to the standards con-
34 tained in SUbsection five (5) of this section. Each 
35 rate established by the commission shall be in effect 
36 as of the date provided in the rule by which it is 
37 established and until superseded by a subsequent rule. 
38 5. When establishing interest rate limitations 
39 under this section the commission shall comply with 
40 the following standards: 
41 a. Each interest rate limitation shall be designed 
42 to encourage the free flow of funds into the lending 
43 or credit activities to which it applies, while 
44 preventing the extraction of rates of interest which 
45 in the opinion of the commission are unconscionable. 
46 The commission shall consider relevant factors, 
47 including but not limited to the costs to the 
48 industries of the lending or credit activities ~ 
49 involved, and the risks inherent in the types of loans 
50 or credit involved. 
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1 h. Each interest rate limitation shall bear a 
2 reasonable relationship, as determined by the 
3 commi£;sion, to actual interest rates which prevail 
4 in the relevant money markets, including but not 

'5 limited to interest rates payable on obligations of 
6 the united States government, nationwide averages 
7 for interest rates payable on mortgage loans bought 
8 by the federal national mortgage association and 
9 similar instrumentalities, and interest rates paid 

10 by member banks on funds borrowed from federal reserve 
11 banks. 
12 c. The cow~ission shall not, at any time, establish 
13 interest rate limitaions for the purpose of diverting 
14 funds from one sector of the economy to another. 
15 6. Rules adopted by the commission under this 
16 section do not expire by reason of the failure to 
17 reappoint or confirm new members at the expiration 
18 of terms of office. Rules in effect upon the ex-
19 piration of the terms of office of members of the 
20 co~nission shall continue to have effect until 
21 superseded by rules subsequently adopted or until 
22 repealed by subsequent legislation. 
23 Sec. 4. NEW SECTION. LIrlITATION. The authority 
24 of the interest rate commission under section three 
25 (3) of this Act is limited to the establishment of 
26 numerical interest rate limitations. The commis-
27 sion shall not adopt any rule Hhich purports to exempt 
28 a transaction from a section of the Code limiting 
29 the rate of interest in that transaction, or which 
30 purports to establish classifications of transactions 
31 other than those classifications which exist by 
32 statute. 
33 Sec. 5. NEW SECTION. JUDICIAL REVIEW. The Iowa 
34 supreme court has exclusive original jurisdiction 
35 under section seventeen A point nineteen (17A.19) 
36 of the Code with respect to judicial review of rules 
37 adopted by the commission. Pertinent provisions of 
38 chapter seventeen A (17A) of the Code apply to those 
39 review proceedings in the supreme court. 
40 Sec. 6. NEW SECTION. ADMINISTRATIVE PROVISIONS. 
41 1. The secretary of the executive council shall 
42 serve ilS the secretary of the interest rate commission, 
43 and is the custodian of all records of the commission. 
44 2. The secretary of the executive council shall 
45 provide aoolinistrative assistance to the commission, 
46 including but not limited to secretarial staff and 
47 physical facilities. ~ 
48 3. The interest rate commission shall hold each 
49 of its meetings and hearings at the state house. 
50 Sec. 7. section three hundred tHenty-two point 
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1 nineteen (322.19), Code 1979, is amended by adding 
2 the following new unnumbered paragraph: 
3 NEW UNNUHBF:RED PI\R-".GRI"\PH. The limitations on 
4 interest rates which are contained in this section 
5 are effective until superseded by administrative rule 
6 adopted under section three (3) of this Act. 
7 Sec. 8. section five hundred twenty-four point 
8 nine hundred six (524.906), Code 1979, is amended 
9 by adding the follmving new subsection: 

10 NEW SUBSECTION. The limitation on interest which 
11 is contained in this section is effective until 
12 superseded by aruninistrative rule adopted under section 
13 three (3) of this Act. 
14 Sec. 9. Section five hundred thirty-three point 
15 fourteen (533.14), Code 1979, as amended by Acts of 
16 the Sixty-eighth General Assembly, 1979 Session, 
17 chapter one hundred thirty (130), section seven (7), 
18 is amended by adding the follmling new subsection: 
19 NEW SUBSECTION. The limitation on interest rate 
20 which is contained in this section is effective until 
21 superseded by administrative rule adopted under section 
22 three (3) of this Act. 
23 Sec. 10. Section five hundred thirty-four point 
24 nineteen (534.19), sUbsection six (6), Code 1979, 
25 as the section is amended by Acts of the Sixty-eighth 
26 General Assewbly, 1979 Session, -chapter one hundred 
27 twenty-nine" (129), section seven (7), is amended by 
28 adding the following new unnumbered paragraph: 
29 NEW UNNUMBERED PARAGRAPH. The limitation on 
30 interest rate which is contained in this subsection 
31 is effective until superseded by administrative rule-
32 adopted under section three (3) of this Act. 
33 Sec. 11. section five hundred thirty-five point 
34 two (535.2), subsection one (I), Code 1979 Supplement, 
35 is amended by adding the following neH unnumbered 
36 paragraph: 
37 NE\Al UNNm1BERED PARAGRAPH. The numerical rate of 
38 interest specified in this subsection is effective 
39 until superseded by a&ninistrative rule adopted under 
40 section three (3) of this Act. 
41 Sec. 12. Section five hundred thirty-five point 
42 two (535.2), subsection three (3), Code 1979 
43 Supplement, is amended by adding the following new 
44 lettered paragraph: 
45 NEW LETTERED PARAGRAPH. The limitation on interest 
46 rate which is contained in this subsection is effective 
47 until superseded by administrative rule adopted under 
48 section three (3) of this Act. 
49 Sec. 13. section five hundred thirty-five point 
50 three (535.3), Code 1979, 1S amended by adding the 
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following new unnumbered paragraph: 
NE\'1 UNImr'lBERED PARAGRAPH. The numerical rate of 

interest s~ecified in this s~ction is effective until 
superseded by administrative rule adopted under section 
three (3) of this Act. 

Sec. 14. Section five hundred thirty-five point 
six (535.6), Code 1979, is amended by adding the 
following new unnuniliered paragraph: 

NEW UNJ:\T(JNBERED PARAGRAPH. The provisions of this 
sectioL do not apply with respect to any transaction 
which is lawful under administraive rule adopted under 
section three (3) of this Act. 

Sec. 15. Section five hundred thirty-six point 
thirteen (536.13), Code 1979, as the section is amended 
by Acts of the sixty-eighth General Assembly, 1979 
Session, chapter one hundred thirty-one (131), section 
two (2), is amended by adding the following new 
sUbsection: 

NEW SUBSECTION. The limitations on interest rate 
which arecon-tained in this section or which are 
contained in rules adopted by the state banking board 
are effective until superseded by administrative 
rule adopted under section three (3) of this Act. 

Sec. 16. Section five hundred thirty-six A point 
twenty-three (536A.23), subsecti~n one (I), Code 1979 
Supplement, is amended by adding the following new 
unnumbered paragraph: 

NE\'l mn-mHBERED PAP~;'GRAPH. The limitation on 
interest rate which is contained in this SUbsection 
is effective until superseded by administrative rule 
adopted under section three (3) of this Act. 

Sec. 17. section five hundred thirty-seven point 
two thousand two hundred one (537.2201), SUbsection 
blO (2), Code 1979, is amended by adding the following 
new unnumbered paragrap~1: 

NEVI UNNU1·1BERED PARAGRAPH. The limitation on finance 
charge v;hich is contained in this subsection is 
effective until superseded by ad.rninistrative rule 
adopted under section three (3) of this Act. 

Sec. 18. Section five hundred thirty-seven point 
t\vO thousand two hundred two (537.2202), subsection 
three (3), Code 1979, is amended by adding the 
follO\ving new unnumbered paragraph: 

NEvi UNNUNBERED PARAGRAPH. The limitations on 
finance chClrge Hhich are contained in this subsection 
are effective until superseded by administrative rule 
adopted under section three (3) of this Act. / 

Sec. 19. section five hundred thirty-seven point 
two thousand four hundred one (537.2401), subsection 
one (1), Code 1979, 1S amended by adding the following 
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1 new unnumbered paragraph: 
2 NEW UNNUNBERED PARAGRAPH. The limitation on finance 
3 charge which is contained in this sUbsection is 
4 effective until superseded by administrative rule 
5 adopted under section three (3) of this Act. 
6 Sec. 20. section five hundred thirty-seven point 
7 two thousand four hundred two (537.2402), subsection 
8 three (3), Code 1979, is amended by adding the 
g following new unnumbered paragraph: 

10 NEW mmm'lEERED P AR}\GRAPH . The 1 imi ta ti ons on 
11 finance charge which are contained in this subsection 
12 are effective until superseded by administrative rule 
13 adopted under section three (3) of this Act. 
14 Sec. 21. This Act, being deemed of immediate 
15 importance, takes effect from and after its publication 
16 in the Independence Conservative, a newspaper published 
17 in Independence, Iowa, and in the Atlantic News-
18 Telegraph, a newspaper published in Atlantic, Iowa." 
19 2. Amend the title by striking lines 1 through 
20 5 and inserting in lieu thereof the words "An Act 
21 relating to statutory lintitations or interest rates." 

H-5352 FILED BY MILLER of Buchana,n 
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1 

2 

3 

4 

5 

6 

7 

8 

section 1.;., :Section four hundred seventy-six point six 
(476.6), unnumbered paragraph six (6), Code 1979, as amended 

by Acts of the sixty-eighth General Assembly, 1979 Session, 

chapter one hundred seventeen (117), is amended by striking 
the paragraph and inserting in lieu thereof the following: 

However upon a suspension by the commission, a public. 

utility may proceed as follows: 

1. Subject to the provisions of subparagraph two (2) of 
9 this paragraph, a public utility may, at any time after rates, 

10 charges, schedules or regulations have been suspended for 
11 ninety days, place in effect any or all of the suspended 

12 rates, charges, schedules or regUlations by filing with the 
13 commission a bond or other undertaking approved by the 
14 commission conditioned upon the refund in a manner to be 

15 prescribed by the commission of any amounts collected in 

16 excess of the amounts which would have been collected under 
17 rates, charges, schedules or regulations finally approved 
18 by the commission. The commission shall establish a rate 
19 of interest to be paid by a public utility to persons receiving 

20 refunds. The rate of interest shall be a reasonable rate 

21 as determined . by the commission, but 

22 per annum, and the interest shall be 

public utility shall -23 2. a. The 

not less than five percent 

compounded annually. 

not place into effect 
,~bgo 24 any portion of the suspended rates, charges, schedules or . 
657?25 regulations which would result in an increase in gross 

26 i;trasta'te operating revenues which is 'greater than t.he annual 
L'I nwr. 

27 inflat,ion factor unless the public utility specifically applies 
~'- _ )\~_ p • 'I 

28 to comInission for authority to impose a greater' interim 
,. ~ tNoliQii!'" 

29 tlJcrease and the commissi~p approves a 2reater interim increase 
30 on the basis of need. 

•• 1 J&~. J -
~~>S331 b. I f the conunission 1 order in the 

,. !GAS "$W_III- _·'_._ilfiII __ .... !l't_._m._Il_ .... iI'~_~ 
32 rate proceedings within tv{,;:;l.ve months lowing t.he date 

; ~ ...... ~_i'lIrk. __ ... -·. ____ ~"TI snr&~2 ...... 

33 fonnal nrocee'.cgs were commenced, 'the public utility may, .3 .. .-~ "I> _ •• 

34 i!t the er;.d of that twelve-month period and of each subsequent 
35 twelve-month period, place into effect such additional portion 
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1 of the suspended rates, charges, schedules or regulations 

2 as will result in an additional increase in gross intrastate 

3 operating revenues which is equal to the annual inflation 

4 factor for the respective twelve-month period; provided that . 
5 the public utility may apply for and receive authority for 

6 a greater increase in the manner otherwise permitted by this 

.L 7 subparagraph. 

S'5\;8 c. The public utility shall not place into effect any 

·0 9 portion of any suspended rates, charges, schedules or 

.. 

10 regulations of any subsequent rate filing relating to services 

11 with respect to which a rate filing is pending until after 

12 the commission has issued a final order in the previously 

13 filed rate proceedings, unless the public utility applies 

14 to the commission for authority and receives authority to 

15 place a portion of the subsequent filed rate filing into 

16 effect on an interim basis. 

s.m 17 d. "Annual inflation factor" means the annual percent 

18 change in the consumer price index produced by the bureau 

19 of labor statistics of the united states department of labor. 

20 As used in subdivisions a and b, of this subparagraph, the 

21 annual inflation factor shall mean this annual percent change 

22 as of the calendar month preceding the month in which the 

23 

24 
5.5"'8'17 

25 

26 

27 

28 

29 

30 

31 

respective portiori of the suspended rules, charges, schedules 

or regulations is actually placed into effect. 

Sec. 2. NEW SECTION. TEMPORARY EXEMPTIONS. 

1. The following persons may agree in writing to pay any 

rate of interest, and a person so agreeing in writing shall 

not plead or interpose the claim or defense of usury in any 

action or proceeding, and the person agreeing to receive such 

rate of interest shall not be subject to any penalty or 

forfeiture for agreeing to receive or receiving such interest: 

a. A person borrowing money to finance the acquisition 

of real property, including the refinancing of a contract 

for deed, the refinancing of a prior loan whether or not the 

35 porrower also was the borrower under the prior loan, or, 

32 

33 

55'1334 
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1 subject to section five hundred thirty-five point eight • 
2 (535.8), subsection two (2), paragraph c, Code 1979 Supplement, 

3 

4 

the assumption of a prior loan; 

b. A person borrowing money or obtaining credit in an 

5 amount which exceeds thirty-five thousand dollars, exclusive 

6 of interest, for the purpose of constructing improvements 
7 on real property, whether or not the real property is owned 
8 by that person; 

9 c. A vendee under a contract for deed to real property; 

10 2l; 

11 d. A person described in section five hundred thirty-five 

12 point two (535.2), subsection two (2), of the Code. 
t 

~.57 / -13 2. A person borrowing money or obtaining credit for 
J:,<;!'- -14 business or agricultural purposes, or a person borrowing money 

15 or obtaining credit in an amount which exceeds thirty-five 
16 thousand dollars for personal, family or household purposes, , 
17 may agree in writing to pay any rate of interest which is 
18 not more than five percentage points in excess of the discount 

19 rate on ninety-day commercial paper in effect at the federal 

20 reserve bank of Chicago, Illinois at 12:00 o'clock noon on 

21 the day preceding the day on which the agreement to pay 
22 
23 

24 

interest is executed, and a person so agreeing in writing 

shall not plead or interpose the claim or defense of usury 
in any action or proceeding, and the person agreeing to receive 
such rate of interest shall not be subject to any penalty S,Q'625 

s~"1i 
26 or forfeiture for agreeing to receive or receiving such 

27 interest. As used in this subsection, "agricultural purpose" 

28 means and includes any of the purposes referred to in section 

29 five hundred thirty-seven point one thousand three hundred 

30 one (537.1301), subsection four (4) of the Code, but regardless 
31 of whether or not the activities described in that subsection 
32 ~re undertaken by a natural person or other entity. 

33 3. The provisionsoisubsect1.6ns one (1) and two (2) of 

34 this section apply only to written agreements which are 

5~!S 35 executed on or after the effective date of this Act and before 

-3-
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1 July 1, 1983, and with respect to those agreements, the 

2 provisions of this Act supersede any interest rate or finance 

3 charge limitations contained in the Code, including but not 

4 limited to provisions of chapters three hundred twenty-one 

5 (321), three hundred twenty-two (322), five hundred twenty-

6 four (524), five hundred thirty-three (533), five hundred 

7 thirty-four (534), five hundred thirty-five (535), five hundred 

8 thirty-six A (536A), and five hundred thirty-seven (537) of 

9 the Code. A rate of interest which is lawful under the 

10 ~rovisions of this Act shall remain lawful during the entire 

11 term of the written agreement in which the rate is set forth, 

12 including any extensions thereof, and until the principal 

13 amount to which the rate pertains is paid, and may apply to 

14 all money due or to become due under that agreement, including 

15 future advances, if anr. 
SS'/·) 
5s9~16 4. A lender may collect, in connection with any loan made 

17 pursuant to a written agreement executed by the borrower on 
' boo18 or after the effective date of this Act and prior to July 

19 1, 1983, or in connection with any loan made pursuant to a 

20 written commitment by the lender mailed or delivered to the 
$ ,t [ t 

21 borrower on or after the effective date of this Act and prior 
~S7122 to July 1, 1983, a loan processing fee which does not exceed 

23 two percent of an amount which is equal to the loan principal 

6sn24 less fifteen thousand dollars, except that in the event of 

25 an assumption of a prior loan the lender may collect a loan 

26 processing fee which does not exceed an amount which is a 

27 reasonable estimate of the expenses of processing the loan 

~l 28 assumption but which does not exceed one percent of the amount 

f5,;. .. 29 assumed. As used in this subsection, the term IIloan ll means 
0~~3 .'------------------------------------------------------------------. 5'/230 as defined in section five hundred thirty-five point eight 

31 (535.8), sUbsection one (1), of the Code. The provisions 

32 of this sUbsection supersede conflicting provisions of section 

33 five hundred thirty-five point eight (535.8), subsection two 

34 (2), paragraph a, Code 1979 Supplement, but no other provision 

35 of this section is intended to affect any other subsection 

-4-
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1 or paragraph of section five hundred thirty-five point eight 
t 

2 (535.8) Code 1979 Supplement. 

3 

4 

5 
SS'1Q? 

5. This section does not supersede the provisions of 
, 

section five hundred thirty-five point nine (535.9), Code 

1979 Supplement. 

6 Sec. 3. Chapter five hundred thirty-five (535), Code 

7 1979, is amended by adding the following new section: 

8 NEW SECTION. FINANCE CHARGE ON ACCOUNTS RECEIVABLE. 

9 1. Except where the parties have agreed in writing for 

10 the payment of a different finance charge or rate of interest, 

11 J creditor may charge a finance charge on the unpaid balances 

12 of an account receivable at a rate not exceeding that permitted 

13 by subsection three (3) or four (4) of this section if the 

14 creditor gives notice as required by subsection two (2) of 

15 this section. 

16 2. As a condition of imposing a finance charge under this 

17 section, the creditor shall give notice to the debtor as 

18 follows: 

19 a. In a transaction that is subject to the truth in lending 

20 Act, the creditor shall give all disclosures as required by 

21 that Act and at the time or times required by that Act. 

22 b. In a transaction that is not subject to the truth in 

23 lending Act, the creditor shall give written notice to the 

24 debtor at the time the debt arises. The notice shall be 

25 contained on the invoice or bill of sale evidencing the credit 
f 

26 transaction, and shall disclose the rate of the finance charge 

27 and the date or day of the month before which payment must 

28 be received if the finance charge is to be avoided. W1th 
29 respect to open accounts, this notice shall be given at the 

30 time credit is initially extended; provided that additional 

31 advance notice in writing shall be given to the debtor not 

32 less than ninety days prior to any change in the terms of 

33 the agreement or of rate of the finance charge or date payment 

34 is due. For purposes of this paragraph, notice is given if 

35 the invoice or bill of sale is delivered with the goods, 
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1 whether or not the debtor is present at the time of delivery. 

2 c. As used in this subsection, "truth in lending Act" 

3 means as defined in section five hundred thirty-seven point 

4 one thousand three hundred two (537.1302) of the Code. 

5 3. with respect to an account other than an open account, 

6 the creditor may impose a finance charge not exceeding that 

7 permitted by section five hundred thirty-seven point two 

8 thousand two hundred one (537.2201), subsections two (2) 
q 

9 through five (5) of the Code. 

10 4. with respect to an open account, the creditor may 

11 impose a finance charge not exceeding that permitted by section 

12 five hundred thirty-seven point two thousand two hundred two 

13 (537.2202), subsections two (2) and three (3) of the Code. 

14 5. As used in this section, "finance charge" means as 

15 defined in section five hundred thirty-seven point one thousand 

16 three hundred one (537.1301) of the Code; and "account 

17 receivable" means a debt arising from the retail sale of goods , 

18 or services or both on credit; and "open account" means an 

19 account receivable consisting of debt arising from the 

20 extension of open-end credit, as defined in section five 

21 hundred thirty-seven point one thousand three hundred one 

22 (537.1301) of the Code. 

23 6. This section does not supersede any of the provisions 
q 

24 of chapter five hundred thirty-seven (537) of the Code, except 

25 that section five hundred thirty-seven point three thousand 

26 two hundred twelve (537.3212) of the Code does not apply to 

27 a consumer credit transaction in which a finance charge is 

28 imposed under this section. This section does not authorize 

29 the compounding of a finance chargeb 
30 7. The finance charge authorized by this section is in 

31 lieu of interest or a finance charge authorized under section 

32 five hundred thirty-five point two (535.2), subsection one 

33 (1) of the Code or any other provision of law. The rate of 

34 a finance charge imposed pursuant to this section is applicable 

35 to a judgment in an action on the account, notwithstanding 

-6-
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1 section five hundred thirty-five point three (535.3) of the 

2 Gode. 

3 8. If a creditor imp-oses a finance" charge in violation 
4 of this section, the debtor shall have the right to recover 

5 all amounts unlawfully received by the creditor as finance 
6 charges, plus attorney's fees and court costs incurred in 
7 any action to effect recovery. This subsection does not limit 

8 remedies which may be available under chapter five hundred 
~S9~ 9 thirty-seven (537) of the Code. 

s-r;,AJ » 
10 Sec. 4. section three hundred twenty-two point nineteen 

11 (322.19), unnumbered paragraph two (2), Code 1979, is amended 
12 to read as follows: 

13 Class 1. Any new motor vehicle designated by th1 
14 manufacturer by a year model not earlier than the year in 

15 which the sale is made, an amount equivalent to one and eRe-
16 {e~F~B one-half percent per month simple interest on the 

17 declining balance of the amount financed. 

18 Sec. 5. Chapter three hundred twenty-one (321), Code 1979, 

19 is amended by adding the following new section: 

20 NEW SECTION. MOBILE HOME AND MODULAR HOME RETAIL 
21 INSTALLMENT CONTRACT--FINANCE CHARGE. A retail installment 
22 contract or agreement for the sale of a mobile home or modular 

23 home may include a finance charge not in excess of an amount 

24 equivalent to one and one-half percent per month simple 

25 interest on the declining balance of the amount financed. 

26 "Amount financed" shall be as defined in section five 

27 hundred thirty-seven point one thousand three hundred one 
28 (537.1301) of the Code. 

29 The limitations contained in this section do not apply 
30 in a transaction referred to in section five hundred thirty-

31 five point two (535.2), subsection two (2), of the Code. 

32 With respect to a consumer credit sale, as defined in section 

33 five hundred thirty-seven point one thousand three hundred 

34 one (537.1301) of the Code, the limitations contained in this 

35 section supersede conflicting provisions of chapter five 
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1 hundred thirty-seven (537), article two (2), part two (2) 

2 of the Code. 

3 Sec. 6. Acts of the Sixty-eighth General Assembly, 1979 

4 Session, chapter one hundred twenty-eight (128), section one 

5 (1), amending chapter three hundred twenty-one (321) of the 
( 

6 Code, is amended to read as follows: 

7 SECTION 1. Chapter three hundred twenty-one (321), Code 

8 1979, is amended by adding the following new section: 

9 NEW SECTION. SEMITRAILER OR TRAVEL TRAILER RETAIL 

10 INSTALLMENT CONTRACT--FINANCE CHARGES. Ne~w~~R8~aHa~H~-~fte 

11 ~Fev~s~eHs-ef-aHy-e~fteF-~aW,-a A retail installment contract 

12 or agreement for the sale of a semitrailer or travel trailer 

13 may include a finance charge not in excess of the following 

14 rates: 

15 Class 1. Any new semitrailer or travel trailer designated 

16 by the manufacturer by a year model not earlier than the year 

17 in which the sale is made, an amount equivalent to one and 

18 eHe-feHF~ft one-half percent per month simple interest on the 

19 declining balance of the amount financed. 

20 Class 2. Any new semitrailer or travel trailer not in 

21 Class 1 and any used semitrailer designated by the manufacturer 

22 by a year model of the same or not more than two years prior 

23 to the year in which the sale is made, an amount equivalent 

24 to one and three-fourths percent per month simple interest 

25 on the declining balance of the amount financed. 

26 Class 3. Any used semitrailer or travel trailer not in 

27 Class 2 and designated by the manufacturer by a year model 

28 more than two years prior to the year in which the sale is 

29 made, an amount equivalent to two and one-fourth percent per 

30 month simple interest on the declining balance of the amount 

31 financed. 

32 Amount financed shall be as defined 1n section five hundred 

33 thirty-seven point one thousand three hundred one (537.1301) 

34 of the Cod~ 

35 The limitations contained in this section do not apply 
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. .',-',)~, 

.>(., ;2'" 

1 in a transaction referred to in section five hundred thirty-

2 five point two (535,2), subsection two (2) of the Code. with 

3 respect to a consumer credit sale, as defined in section five 

4 ~ndred thirty-seven point one thousand three hundred one 

5 (537.1301) of the Code, the limitations contained in this 

6 section supersede conflicting provisions of chapter f1ve 

7 hundred ~hirty-seven (537), article two (2), part two {2} 

8 of the Code. 
~." 

t 

9 Sec. 7 . section five hundred thirty-seven point two 
10 thousand two hundred one (537.2201), subsection two (2), Code 
11 1979, is amended to read as follows: 

12 2. The finance charge, calculated according to the 

13 actuarial method, may not exceed ~~~~eeR eighteen percent 

14 per year on the unpaid balances of the amount financed. 

15 Sec. 8. section five hundred thirty-seven point two 

16 thousand four hundred one (537.2401), subsection one (1), 
< 

17 Code 1979, is amended to read as follows: 

18 1. Except as provided with respect to a finance charge 

19 for loans pursuant to open end credit under section 537.2402, 

20 a lender may contract for and receive a finance charge not 

21 exceeding the maximum charge permitted by the laws of this 

22 state or of the united States for similar lenders, and, in 

23 addition, with respect to a consumer loan not secured by a 
, 

24 first lien on a dwelling of the debtor given to finance the 

25 acquisition of that dwelling, a supervised financial 

26 organization may contract for and receive a finance charge, , 
27 ~alculated according to the actuarial method, not exceeding 

28 ~~~~eeR eighteen percent per year on the unpaid balance of 

29 the amount financed. 

30 Sec. 9. Federal limitations on interest rates paid to 

31 depositors by financial institutions and agencies authorized 

32 ~o do business in this state shall be increased by thirty-

33 five percent on the effective date of this Act, by an 

34 additional thirty-five percent on september 1, 1980, and shall 
5S'!.J 35 
)'s'fS 
S"~ ;;./ 
,;-f.,l-t-( 

be eliminated on March 1, 1981. 

-9-



· . 

S.F. H.F. :l1/'~ 

1 Sec. 10. 

2 t. This Act, being deemed of immediate importance, takes 
3 effect from and after its publication in the Quad City Times, 

4 a newspaper published in Davenport, Iowa, and in The Council 

5 Bluffs Nonpareil, a newspaper published in Council Bluffs, 
6 Iowa. 
7 2. section one (1) of this Act applies to any refund order 
8 issued by the Iowa state commerce commission on or after the 

9 effective date of this Act. 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 
23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 
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SENATE 11 
APRIL 2, 1980 

_S-5624 
HOUSE FILE 2492 

1 Amend House File 2492 as amended, passed and 
2 reprinted by the House as follows: 
3 1. Page 9, by inserting after line 35 the follow-
4 ing: 
5 "Sec. NEW SECTION. CONSUMER CREDIT FINANCE 
6 CHARGES. 
7 1. The finance charge limitations contained in 
8 sections five hundred thirty-seven point t"Y70 thousand 
9 two hundred one (53 ri.2201), five hundred thirty-seven 

10 point two thousand two hundred two (537.2202), five 
11 hundred thirty-seven point two thousand four hundred 
12 one (537.2401) and five hundred thirty-seven point 
13 two thousand four hundred two (537.2402) of the Code, 
14 as amended by this Act, shall be in effect as provided 
15 in this Act until January I, 1981. Commencing January 
16 1, 1981, and January first of each year thereafter, 
17 the finance charge limitations which shall be in 
18 effect during the respective calendar year shall be 
19 as provided in this section. 
20 2. Commencing January 1, 1981, and each respective 
21 year thereafter, the maximum finance charge to be 
22 in effec·t for purposes of sections five hundred thirty-
23 seven point two thousand two hundred one (537.2201), 

.t4 five hundred thirty-seven point two thousand two 

..,.5 hundred two (537.2202), five hundred thirty-seven 
26 point t\..,o thousand four hundred one (537.2401) and 
27 five hundred thirty-seven point two thousand four 
28 hundred two (537.2402) of the Code shall be dependent 
29 upon the base discount rate and relative discount 
30 rate on sales of united States treasury bills. 
"31 3. The "base discount rate" for purposes of this 
32 section shall be equal to the percentage which is 
33 the arithmetic average of the weekly discount rates 
34 as reported and published by the United States treasury 
35 department for united States treasury bills with six-
36 month maturities sold at auction at each of the weekly 
37 auctions held during the 1979 calendar year. For 
38 purposes of this section the basic discount rate is 
39 equal to ten point zero one seven percent. 
40 4. The "relative discount rate" for purposes of 
41 this section shall be the weekly discount rate as 
42 reported and published by the United States treasury 
43 department for United States treasury bills sold at 
44 auction at the weekly auction held on or immediately 
45 prior to December fifteenth of a calendar year, 
46 commencing \o;,i th the 1979 calendar year. 
47 5. Immed.iately after December fifteenth of each 
48 calendar year the superintendent of banking shall 
49 obtain from the United states treasury department tlfO the relative discount rate of that calendar year, 



S-5624 - PAGE 2 
1 as defined in subsection four (4) of this section. 
2 The superintendent shall compare that relative discount 
3 rate to the base discount rate and shall determine 
4 the maximum finance charges to be in effect during 
5 the following year according to the following: 
6 a. If the relative discount rate in December of 
7 any calendar year is greater than the base discount 
8 rate, then the maximum finance charges to be in effect 
9 during the following year shall be as follows: 

10 (1) For purposes of consumer credit transactions 
11 governed by section five hundred thirty-seven point 
12 two thousand two hundred one (537.2201) or five hundred 
13 thirty-seven point two thousand four hundred one 
14 (537.2401) of the Code, twenty-one percent per year. 
15 (2) For purposes of consumer credit transactions 
16 governed by section five hundred thirty-seven point 
17 tHO thousand two hundred two (537.2202) or five hundred 
18 ·thirty-seven point two thousand four hundred two 
19 (537.2402) of the Code, one and three-fourths percent 
20 per month. 
21 b. If the relative discount rate in Decerr~er of 
22 any calendar year is equal to or less than the base 
23 discount rate, then the maximum finance charges to 
24 be in effect during the following year shall be as 
25 follows: 
26 (1) For purposes of consumer credit transactions 
27 governed by section five hundred thirty-seven point 
28 t\>lO thousand two hundred one (537.2201) or five hundred 
29 thirty-seven point two thousand four hundred one 
30 (537.2401) of the Code, eighteen percent per year. 
31 (2) For purposes of consumer credit transactions 
32 governed by section five hundred thi:r·ty-seven point 
33 two thousand two hundred two (537.2202) or five hundred 
34 thirty-seven point two thousand four hundred two 
35 (537.2402) of the Code, one and one-half percent per 
36 month. 
37 6. The superintendent of banking shall cause to 
38 be published, as a notice in the Iowa administrative 
39 bulletin and as a legal notice in a newspaper of 
40 general circulation published in Polk coun·ty, the 
41 maximum finance charges to be in effect during a 
42 cale~jar year, as detemined pursuant to sUbsection 
43 five (5) of this section. These notices shall be 
44 published as soon after the maximum charges have been 
45 de·termined. However, the maximum charges as specified 
46 in sUbsection five (5) of this section shall be in 
47 effect as of January first, irrespective of the 
48 publication of or the failure to publish these notices. 
49 7. A debt incurred during a calendar year shall 
50 be subject to the maximum finance c0:arge in effect 

S-5624 . 
PAGE 3 
1 for that transaction during that calendar year, and 
2 until fully paid, whether or not fully ~aid withi~ 
3 that calendar year. For purposes of thls subsectlon, 
4 each extension of credit or pa~nent of money pursuant 
5 to open-end credit shall be deemed a separate debt." 

S-5624 FILED BY GEORGE R. KINLEY 
APRIL 1, 1980 ARTHUR A. SMALL, JR. 
WITHDRAWN (,.I.1..z S-) 



SENATE 10 
APRIL 2, 1980 

S-5623 
HOUSE FILE 2492 

ttl Amend House File 2492 as amended, passed and 
2 reprinted by the ~ouse as follows: 
3 1. Page 4, line 29, by striking the period and 
4 inserting in lieu thereof the words "; provided that 
5 if the purpose of the loan or commitment by the lender 
6 is to enable the borrower ~o purchase from a builder 
7 a one-family to four-family dwelling, the construction 
8 ._. of which WelS commenced within the twelve-month period 
9 immediately preceding the date of the loan or commit-

10 ment, then the lender may, in addition to the loan 
11 processing fee collectable from the borrower under 
12 this section, collect from the builder who built and 
13 is selling the dwelling a fee in an amount which does 
14 not exceed three percent of the principal amount of 
15 the loan to be made to the borrower, but as a·condition 
16 of collecting this fee from the builder the lender 
17 shall reduce the interest rate otherwise payable by 
18 the borrower on the loan by one percentage point for 
19 each percentage point of fee received from the builder, 
20 and by a like proportion for fractional amounts.". 

S-5623 FILED & LOST((r.f~~f!;/) BY STEPHEN W. BISENIUS 
APRIL 1, 1980 BOB CARR 

HOUSE FILE 2492 
S-5625 
1 Amend the Holden amendment S-5598 to House File 

2492 as amended, passed and reprinted by the House, 
as follows: 

2 
S 
4 
5 
6 
7 

1. Page 1, line 30 by inserting after the words 
"state." the words "All provisions of this Act shall 
terminate as of April 1, 1982, with the exception 
of this section." 

S-5625 FILED & L.9?T(1!c?·.;>.3iBY 
APRIL 1, 1980 

BERL E. PRIEBE 
C. W. HUTCHINS 
GEORGE KINLEY 
JOHN SCOTT 

HOUSE FILE 2492 
S-5627 

WILLIAM D. PALMER 
CHARLES P. MILLER 
LOWELL L. JUNKINS 

1 Amend amendment S-5598 to House File 2492 as 
2 amended, passed and reprinted by the House as follows: 
3 1. Page 1, line 30, by inserting after the period 
4 the words "Section two (2) of this Act expires July 
5 1, 1983. All other provisions of this Act except 
6 this section expire July 1, 1981." 

~-5627 FILED 
~PRIL 1, 1980 ) 

AD9PTED (~. I .:\..:<~/ 

BY GEORGE KINLEY 
LOWELL L. JUNKINS 



S-562l 
HOUSE FILE 2492 

1 Amend House File 2492 as amended, passed and 
2 reprinted by the House, as follows: 
3 1. Page ~, by inserting after line 35 the 
4 following: 
5 "Sec. 10. Section five hundred thirty-five point 
6 two (535.2), subsection ,four (4), Code 1979 Supplement, 
7 is amended by striking that subsection. 
8 Sec. 11. With respect to any written agreement 
9 which was executed prior to August 3, 1978, and which 

10 contained a provision for the adjustment of the 
11 interest rate specified in. that agreement, and which 
12 was governed by the limitation contained in section 
13 five hundred thirty-five point two (535.2), sUbsection 
14~four (4), Code 1979 Supplement, the interest rate 
15 may be adjusted after the effective date of this Act 
16 according to the terms of the agreement to any rate 
17 of interest permitted by the laws of this state as 
18 of the date an adjustment in interest is to be made. 
19 This section does not authorize adjustment of interest 
20 in any manner other than that expressly permitted 
21 by the terms of the written agreement, and nothing 
22 contained in this section or section ten (10) of this 
23 Act authorizes the collection of additional interest 
24 'vi th respect to any portion of a debt which was paid 

'25 or repaid prior to the effective date of an interest-
26 rate adjustment." 
27 2. By renumbering sections and correcting internal 
28 references. 
S-562l FILED BY EDGAR H. HOLDEN 
APRIL 1, 1980 RICHARD F. DRAKE 
ADOP,:!,ED (t', I ,-I ~~.) ~C ' .. /~ . .2.B')_. 

'"M cJ.~., A; A.-L.c.~W f HOUSE FILE 2492 
S-5620 

1 . Amend House File 2492 as amended, passed and 
2 reprinted by the House, as follows: 
3 ·1. Page 9, by inserting after line 8 the following: 
4 "Sec. ___ Section five hundred thirty-seven point 
5 one thousand three hundred one (537.1301), subsection 
6 fifteen (15), paragraph b, subparagraph two (2), Code 
7 1979, is amended by striking the subparagraph and 
8 inserting in lieu thereof the following: 
9 (2) A loan secured by a first lien on land given 

10 to finance the acquisition of that land." 
11 2. Page 9, by striking lines 23 through 25 and 
12 inserting in lieu thereof the following: "addition, 
13 with respect to a consumer loan fte~-seetlfea-by-a-£±fs~ 
14 :l:±eft-eft-a-awe:l::l:±ft!3-e£-ehe-aebee3:-Ej±'Veft-ee-£±ftftftee 
15 ~fie-ae~tl±s±~±eft-e£-eha~-awe:l::l:±ftEj, a supervised 
16 financial". 
17 30 By renumbering the sections as necessary. 

S-5620 FILED BY EDGAR H. HOLDEN 
APRIL 1, 1980 
AD~TED (if' I;{.t 3) 

' .. 



SENATE 9 
APRIL 2, 1980 

HOUSE FILE 2492 

es-5622 

1 Amend amendment S-5524 to House File 2492, as 
2 amended, pa~;sed and reprinted by the House as follows: 
3 1. Page 1, by striking lines 7 through 24 and 
4 inserting in lieu thereof the following: 
5 "However, a public utility, sfta±±-ftave-~fte-f±~ft~ 
6 at any time after sa±J the rates, charges, schedules 
7 or regulations have been suspended fe~-fi±fie~y-clfiy9, 
8 may request the authority to place in effect any or 
9 all of stieh the suspended rates, charges, schedules 

10 or regulations by fiiing with the commission a bond 
11 or other undertaking approved by tte commission 
12 conditioned upon the refund in a manner to be 
13 prescribed by the cornmission of any am"ounts collected 
14 thereunder in excess of the amounts which would have 
15 been collected under rates, charges, schedules or 
16 regulations finally approved by the commission. In 
17 determining that portion, if any, of the utility's 
18 proposed increase in rates and charges to be placed 
19 in effect sGbject to refund l the cowmission shall 
20 at a minimum ::=tll0w rates and ch-arges ',.,'hich, consistent 
21 with regulatory principles established by the 
22 commission in prior rate cases invoIving the sar:le 
23 type of public utility service, will allow the utility 
~ 151 the opport 'Jr. i ty to earn a retu::~n on common stock 
• equity equal t.o that which the cOrrLmiss ion held 

26 reasonable and just in the most recent rat.e case 
27 involVIng Ehe sante type of public utili ty service. 
28 If the commission fails to make a determination within 
29 ~inety days of the request, the utility may place 
30 in effect, under bond and subject to refund as 
31 otherwise provided in this paragraph, any or all of 
32 the suspended rates, charges, schedules or regulations. 
33 The comm.ission shall establish a rate of interest 
34 to be paid by ~ public utility to persons receiving 
35 refunds. Stieft The rate of interest shall be a 
36 reasonable rate-a5 determined by the commission, but 
37 not less than five percent per annum, P'6~-ffiefe-eftan 
38 ~we±ve-pefee~~-~ef-afifitiffi, and the interest shall be 
39 compounded annually." 

S-5622 FILED 
AP1UL 1, 1980 

RULED OUT OF ORDER (r!' /..?..q7) 

BY PATRICK J. DELUHERY 
JOHN S. MURRAY 
JULIA GENTLEMAN 



HOUSE FILE 2492 
S-5607 

1 Amend amendment S-5524 to House File 2492 as 
2 amended, passed and reprinted by the House, as follows: 
3 1. By striking page 1, line 34 through page 2, 
4 line 1, and inserting in lieu thereof the follovling: 
S II • Page 7, by striking lines 10 through 17 
6 and InSerting in lieu thereof the following: 
7 "Sec. Section three hundred twenty-two point 
8 nineteen (322.19), unnumbered paragraphs two (2) and 
9 three (3), Code 1979, as amended by Acts of the Sixty-

10 eighth General Assembly, 1980 Session, Senate File 
11 two thousand two hundred (2200), section one (1), 
12 are amended to read as follows: 
13 Class 1. Any nevl motor vehicle designated by the 
14 manufacturer by a year model not earlier than the 
1S year in which the salejs made, an amount equivalent 
16 to one and efte-ha±~ three-fourths percent per month 
'j 7 simple interest on the .declining balance of the amount 
18 financed. 
19 Class 2. Any new motor vehicle not in Class 1 
20 and any used motor vehicle designated by the 
21 manufacturer by a year model of the same or not more 
22 than two years prior to the year in which the sale 
23 is made, an amount equivalent to ene-aftd-~ftfee-£etl~th9 
2L~ t'l'lO percent per month simple i.nterest on the declining 
25 balance of the amount financed. "" 

5-5607 FILED 
APRIL 1, 1980 
ADOPTED (if ~ /.:? .• u) 

BY EDGAR H. HOLDEN 

HOUSE FILE 2492 
5-5612 
1 
2 
3 
4 

·5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 

Amend House File 2492 as amended, passed and 
reprinted by the House as follows: 

1. Page 4, line 29, by inserting after the word 
"assumed" the words It; provided that if the purpose 
of the loan or commitment by the lender is to en­
able the borrower to purchase from a builder a one­
family to four-family dwelling, the construction of 
which was commenced within the twelve-month period 
immediately preceding the date of the loan or commit­
ment, then the lender may, in. addition to the loan 
processing fee collectable from the borrower under 
this section, collect from the builder who built and 
is selling the dwelling a fee in an amount which does 
not exceed three percent of the principal amount of 
the loan to be made to the borrower". 

S-5612 FILED 
APRIL 1, 1980 ~ 

WITHDRAWN (1 /;{p(Y) 

BY STEPHEN W. BISENIUS 
BOB CARR 



, 
SENATE 42 
APRIL 1, 1980 

HOUSE FILE 2492 
~-5602 

1 Amend the Holden amendment S-5598 to House File 
2492 as amendeu r passed and reprinted by the House 2 

3 
4 
5 
6 

1. Page 1, line 30 by inserting after the word~ 
"sta~e." the words '.'All provisions of this Act shall.. 
termlnate as of Aprl1 1, 1981, with the exuept~ ~ 
this section." 

as follows: 

S-5602 FILED 
MARCH 31, 1980 
o(~ z/ ("1' l;s~"! ) 

BY WILLIAM D. PALMER 
GEORGE R. KINLEY 
JOE BROWN 

TOM SLATER 

BOB CARR 
JOHN SCOTT 
NORMAN RODGERS 
J. V. GALLAGHER 

HOUSE FILE 2492 
S-5603 

ALVIN V. MILLER 
C. W. HUTCHINS 
LOWELL L. JUNKINS 
JOANN ORR 

1 Amend House File 2492 as amended, passed and 
2 reprinted by the House, as follows: 
3 1. Page 7, by inserting after line 9 the following: 
4 "Sec. Section five hundred thirty-five point 
5 eight (535.8), subsection two (2), paragraph c, Code 
6 1979 Supplement, is amended to read as follows: e 7 c. I f the purpose of tl1e Joan is to enable the 
-s' borrower to purchase a single-family or two-family 
~~dwelling, for his or her residence, any provision 

10 of a loan agreement which prohibits the borrower from 
11 transferring his or her interest in the property to 
12 a third party for use by the third party as his or 
13 her residence, or any provision which requires or 
14 permits the lender to make a change in the interest 
15 rate, the repayment schedule or the term of the loan 
16 as a result of a transfe~ by the borrower of his or 
17 her' interest in the property .to a third party for 
18 use by the third partv as his or her residence shall 

1 19 not be enforceable exee~~-a5-~~evi~ecl-ift-~he-£e±±ewift~ 
20 5eft~eftee provided the borrower maintains all personal 
21 liability on the loan. ~f-~rle-±eftde~-eft-~ea5eftab±e 
22 ~fenftcl5-be±ieve5-~ft~~-i~5-5een~i~y-ift~e~e5~-e~-~~e 
23 ±ike±ifteecl-ef-fepalffieft~-i5-±ffi~ai~ecl/-ba5ecl-5e±e±y 
24 eft-efi~efia-wftieh-i5-fte~-ffiefe-fe5tfie~ive-~haft-~~a~ 
25 n5ecl-~e-eva±na~e-a-ftew-ffier~~a~e-±eaft-a~~liea~ieftl 
26 ~he-±eftcle~-ffiay-aeee±efa~e-~rle-±eaft/-ef-~e-eff5e~-aftY 
27 5neh-in~aifffieft~/-ffiay-adjn5~-~~e-±ft~ere5~-~a~e,-~~e 
28 re~a~ffieft~-5eheclo±e-ef-~~e-~efffi-ef-~he-±eaft.--A 
29 preVi5ieft-e~-a-±eaft-a~feeffleft~-wftieh-vie±a~e5-~hi5 
30 para~ra~h-±5-veicl. The provisions of this paragraph 
31 are retroactive." 

~-5603 FILED ' 
MARCH 31, 1980 
ADOPTED (t,1 -:J 

BY nICK RAMSEY 
GARY BAUGHER 
ARTHUR A. SMALL, JR. 



" 

SENATE 41 
APRIL 1, 1980 

S-5599 
HOUSE FILE 2492 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 

Amend House File 2492 as amended, passed and' 
reprinted by the House as follows: 

1. Page 5, by inserting after line 5 the following: 
"Sec. .. Section five hundred twenty-four point 

nine hundred one (524.901), Code 1979, as amended 
by Acts of the Sixty-eighth General Assembly, 1979 
Session, chapter one hundred twenty-eight (128), 
section sixteen (16), is amended by adding the 
following new subsection: 

NEW SUBSECTION. Notwithstanding the other 
provisions of this section, 'a state bank located in 
a city having a population of more than five hundred 
shall not make a loan secured by a lien on real 
property if-an officer or employee of the bank is 
engaged as a real estate agent for purposes of the 
sale of the real property to which the loan relates." 

S-5599 FILED BY ARNE WALDSTEIN 
NORJI1AN RODGERS 
JAMES GALLAGHER 
ROBERT CARR 

MARCH 31, 1980 

RULED OUT OF ORDER (1./~ov/ 
GARY BAUGHER 
ROLF V. CRAFT 
SUE YENGER 

S-5600 
HOUSE FILE 2492 

1 
2 
3 
4 
5 
& 

Amend House File 2492 as amended, passed and 
reprinted by the House as follows:. 

1. Page 4, lines 18 and 19, by striking the words 
"and prior to July I, 1983". 

2. Page 4, lines 21 and 22, by striking the words 
"and priQr to July 1, 1983". 

8-5600 FILED & ADQPTEDCcr,II'19) BY EDGAR H. HOLDEN 
MARCH 31, 1980 

8-5606 
HOUSE FILE 2492 

1 
2 
3 
4 
5 

Amend the Holden.amendment 8-5598 to House File 
2492 as amended, ,passed and reprinted by the House as fOllows: . 

1. Page 1, line 11, by inserting after the word 
"want" the word "any". 

8-5606 FILED 
APRIL 1, 1980 
AD~TED Cr' 1':< :<.2) 

BY EDGAR H. HOLDEN 

" 



SENATE 39 
APRIL 1, 1980 

HOUSE FILE 2492 
S-5595 

1 
2 

.5 3 

4 
5 
6 
7 
8 
9 

10 
11 

rT 12 
H 13 
, 14 

15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

a 32 .v 33 
3LI 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Amend House File 2492, as amended, passed and 
reprinted by the House as follmvs; 

1. By striking page 4, line 16 through page 5, 
line 2, and inserting in lieu thereof the following; 

" A lender shall not collect, in connection 
with any loan made pursuant to a written agreement 
executed by the borrower on or after the effective 
date of this Act and prior to July 1, 1983, or in 
connection with any loan made pursuant to a written 
cOITmitment by the lender mailed or delivered to the 
borrower on or after the effective date of this Act 
and prior to July 1, 1983, or in connection with any 
assumption of a prior loan which. is assumed on or 
after the effective date of this Act and prior to 
July 1, 1983, any origination fee, closing fee, 
commitment fee or similar charge. If any lender 
imposes any charge prohibited by this subsection, 
the borrower shall have the right to recover all 
amounts unlawfully collected by the lender from that 
borrower, plus attorney fees and court costs incurred 
in any action necessary to effect recovery. This 
subsection supersedes the provisions of section five 
hundred thirty-five point eight (535.8), subsection 
b.;o (2), paragraph a, Code 1979 SYE?plem~nt." I 

2. Page 5, by inserting after line 2 the following: 
" Whenever the borrower under any loan made 

pursuant to a written agreer:1ent executed by the 
borrower on or after the effective date of this Act 
and prior to July 1, 1983, or pursuant to a written 
co~~itment by the lender maile~ or delivered to the 
borrower on or after the effective date of this Act 
and prior to July 1, 1983, including a person who 
has assumed such a loan, prepays part or all of the 
outstanding balance of the loan, the lender shall 
not receive an amount in payment of interest which 
is greater than the amount determined by applying 
the rate of interest agreed upon by the lender and 
the borrower to the unpaid balance of the loan for 
the period of time during which the borrower had the 
use of the money loaned, and the lender shall not 
impose any penalty or other charge in addition to 
the amount of interest due as a result of the repayment 
of the loan at a date earlier than is required by 
the terms of the loan agreement; Provided, however, 
that this limitation does not prohibit a lender from 
requiring not more than thirty day's notice of a 
borrower's intent to repay the entire outstanding 
balance of a loan if the payment of that balance, 
together with any partial prepayments previously made 
on the loan, will result in the repayment of the loan. 



SENATE 40 
APRIL 1, 1980 

S-5595 
Page 2 

1 
2 
3 
4 
5 
6 
7 
8 
9 

at a date earlier than is required by the terms of 
the. loan agreement. If any lender collects an amount 
of lnte~est gre~ter than that permitted by this 
subse~tlon, or 7mposes any penalty or charge prohibited 
by thlS subsectlon, the borrower shall have the right 
to recover all amounts Unlawfully collected by the 
lender from that borrower, plus attorney fees and 
court costs incurred in any action necessary to effect 
recovery." 

S-5595 FILED 
MARCH 31, 1980 
DIVISION A - LOST ~. #~) 
DIVISION B - LOST ~H9~ 
11~c..- -C ~, eX' ~ 4;; 

BY JOANN ORR 

HOUSE FILE 2492 
S-5598 
1 Amend House File 2492 as amended, passed and 
2 reprinted by the House, as follows: 
3 1. Page 9, by inserting after line 35 the 
4 following: 
5 "Sec. The general assembly of the state 
6 of Iowa hereby declares and states that it does not 
7 want any of the provisions of Public Law No. 96-221 
8 (94 stat. 132), section 501, subsection (a), paragraph 
9 (1), to apply with respect to loans, mortgages, credit 

10, sales, and advances made in this state; and that it 
S&:.o,,'11 , does not want of the provisions of Public Law No. 

1 2 9 6 - 2 2 1 ( 94 s tat. 1 3 2), Part B ( sec t ion 5 1 1, sub sec t ion s 
13 (a) and (b», to apply with respect to loans made 
14 in this state; and that it does not want any of the 
15 provisions of any of the amendments contained in 
16 Public Law No. 96-221 (94 stat. 132), sections 521, 
17 522 and 523 to apply with respect to loans made in 
18 this state; and that it does not want any of the 
19 provisions of Public Law No. 96-221 (94 stat. 132), 
20 section 524 to apply with respect to loans made in 
21 this state. It is the intent of the general assembly 
22 of the state of Iowa in enacting this section to 
23 exercise all authority granted by Congress and to 
24 satisfy all requirements imposed by Congress in Public 
25 Law No. 96-221 (94 stat. 132), section 501 subsection 
26 (b), paragraph (2), and section 512, and section 524 
27 subsection (i), paragraph (3), and section 525, for 
28 the purpose of rendering the provisions of Public 

.f'j!~29 Law No. 96-221 (94 stat. 132), Title V, inapplicable 
.r?.2~ 3 0 in this state." 
b~}731 2. By renumbering sections. 

S-5598 FILED BY EDGAR H. HOLDEN 
MARCH. 31, 1980 ~ 
a.~.AJ 4-J C/..-'''",-1AA.J "'-,d:' } 
~~o ~ i s6~ 1 '1/ <1" 1~c7~-



SENATE 38 
APRIL I, 1980 

HOUSE FILE 2492 
_S-5594 

1 Amend ~ouse File 2492 as amended, passed and 
reprinted ~y the House as follows: t 1. Page 4, line 25, by inserting after the word 

4 "assumption" the words "or refinancing". 

fI 
5 2. Page 4, line 28, by inserting after the word 
6 "assumption" the words "or::. refinancing". 
7 3. Page 4, line 29, by inserting after the word 
§ "assumed" the words "or refinanced". 
9 s~: 4. Page 4, line 29, by inserting after the wo~d 

10 "assumed. "the following: "A loan processing fee 
11 collected under the authority of this paragraph is 
12 deemed a reimbursement of expenses to be incurred by 
13 the lender in the event the obligation or an interest 
14 in the obligation is subsequently sold by the lender. 115 A fee which does not exc~ed the maximum amount permitted 
16 by this paragraph is conclusively presumed to be the 
17 amount of the lender's expenses in the event of sale. 
18 However, if the obligation or an interest in the 
~9 obligation has not been sold upon the expiration of 
iO thirty-six months after the date of closing the loan, 
21 the lender shall repay the entire amount of the fee 

- ,~_ without in terest to the borrower wi thin thirty days.". 

S-5594 FILED BY GEORGE R. KINLEY 
~RCH 31, 1980 
~IVISION A - ADOPTED (1.//"1~) 

DIVISION B - LOST 

HOUSE FILE 2492 
S-5596 
1 Amend House File 2 /192 as amended, passed and 
2 reprinted by the House, as follows: 
3 1. Page 7, by inserting after line 9 the following: 
4 "Sec. Section five hundred thirty-five point 
5 eight (535.8), subsection two (2), Code 1979 
6 Supplement, is am~nded by~adding the following new 
7 lettered paragraph: 
-8..: - NEW LETTERED PARAGRAPH. If the purpose of the 
9 'loan is to enable the borrower to purchase real estate, 

10 any provision of a loan agreement which prohibits 
11 the borrower from transferring his or her interest 
12 in the real estate to a third party, or any provision 
13 which requires or permits the lender to make a change 
14 in the interest rate, L~e repayment schedule or the 
15 term of the loan as a result of a transfer by-the 
16 borrower of his or ;ler interest in the real estate 
17 to a third party s~all not be enforceable if at the 
18 time the borrower transfers his or her interest in 

•
9
0 

the real property, the borrower maintains all of his or her 
personal liability to the lender with respect to the 

21 loan." 
- S-5596 FILED & ADOPTED (!-/Aoe) BY DICK RAMSEY 

MARCH 31, 1980 GARY L. BAUGHER ARTHUR SMALL, JR. 
ELIZABETH R. MILLER 



SENATE 37 
APRIL 1, 1980 

S-5591 
HOUSE FILE 2492 

1 Amend the Con~ittee on Co~erce amendment S-5524 
2 to House File 2492 as amended, passed and reprinted 
3 by the House as follows: 
4 1. Page 2, line 47, by striking the word "one-
S half" and inserting in lieu thereof the words "one-
6 holf three-quarters". 
7 2. Page 3, line 14, by~ striking the word "one-
S half" and inserting in lieu thereof the words "one-
9' :.;holf three-q~arters". 

S-5591 FILED & ADOPTED(d" il"lf} BY 
MARCH 31, 1980 CLARENCE CARNEY 

GARY L. BAUGHER 
RICHARD CO!-UTO 
IRVIN BERGMAN 
MERLIN HULSE 

JOHN JENSEN 
ARTHUR L. GRATIAS 
NORMAN RODGER8 

S'-5592 
HOUSE FILE 2492 

1 Amend umendmer..L. S-5524to House File 2492, as 
2 amended, passed and reprinted by the House, as follows; 
3 1. Page 3, by striking line 26 and inserting in 
4 lieu thereof the following: "than four days from 
5 the regular date. 
6 Sec. Section five hundred thirty-seven point 
7 three thousand three hundred eleven (537.3311), Code 
8 1979, is amended by adding the following new unnurr~ered 
9 paragraph: 

10 NEW UNNUT1BERED PARAGRAPH. A card issuer shall 
11 not discriminate, as between sellers who permit a 
12 cardholder to use the credit card to purchase or lease 
13 property or services, with respect to fees, charges, 
14 "discounts or other consideration payable by a seller 
is to the card issuer as ~ result of permitting a 
16 cardholder to use the credit card for these,purposes. 1I 

8--5592 FILED & AD9PTED{1,1/93) 
MARCH 31, 1980 

BY ROBERT CARR 

HOUSE FILE.2492 
8-5593 
1 
2 
3 
4 
5 
6 
7 
8 

Amend House File 2492 as amended, passed and re­
printed by the House as follows: 

1. By striking page 2, line 34 through page 3, 
line 3, and inserting in lieu thereof the words 
"for deed, and including the refinancing or assumption 
of a prior loan by a new borrower if the lender 
releases the original borrower from all personal 
liabili ty \..,i th respect to the loan i " • 

8-5593 FILED 
I'fi.,J\RCH 31, 1980 
lI..DOPTED (1 /1 ;;4) 

BY DICK RAMSEY 
BOB RUSH 



HOUSE FILE 2492 
S-5590 

~12 Amend House File 2492, as amended, passed and 
_ reprinted by the House as follows: 

3 1. By striking page 4, line 16 through page 5, line 
4 2, and inserting in lieu thereof the following: 
5 I' A lender shall not collect, in connection 
6 with any loan made.pursuant to a written agreement 
7 executed by the borrower on or after the effective 
8 date of this Act and prior to July I, 1983, or in 
9 connection wlth any loan made pursuant to a written 

10 commitment by the lender mailed or delivered to the 
11 borrower on or after the effective date of this Act 
12 and prior to July I, 1983, or in connection with any 
13 assumption of a prior loan which is assumed on or 
14 after the effective date of this Act and prior to 
15 July 1, 1983, any origination fee, closing fee, 
16 cOIT~itment fee or similar charge. Wh0never the 
17 borrower under any loan made pursuant to a written 
18 agreement executed by the borrower on or after the 
19 effective da1:e of this Act and prior to July 1, 1983, 
20 or pursuant to a written commitment by the lender 
21 mailed or delivered to the borrower on or after the 
22 effective date of this Act and prior to July 1, 1983, 
23 including a person who has assumed such a loan, prepays 
24 part or all of the outstanding balance of the loan, 
25 the lender shall not receive an amount in payment 
~6 of interest which is greater t.han the amount determined 
~ by applying the rate of interest agreed upon by the 

28 lender aLd the borrower to the unpaid balance of the 
29 loan for the period of time during which the borrower 
30 had the use of the money loaned, and the lender shall 
31 not impose any penalty or other charge in addition 
32 to the amount of interest due as a result of the 
33 repayment of the loan at a date earlier than is 
34 required by i~he terms of the loan agreement; Provided, 
35 however, that this limitation does not prohibit a 
36 lender from requiring not more than thirty day's 
37 notice of a borrower's intent to repay the entire 
38 outstanding balance of a loan if the payment of that 
39 balance, together \.;ri th any partial prepa:yments 
40 previously made on the loan, will result in the 
41 repayment of the loan at a date earlier than is 
42 required by t:he terms of the loan agreement. If any 
43 lender collects an amount of interest greater than 
44 that permitted by this subsection, or imposes any 
45 penalty or charge prohibited by this subsection, the 
46 borrower shall have the right to recover all amounts 
47 unlawfully collected by the lender from t~at borrower, 
48 plus attorney fees and court costs incurred in any 
49 action necessary to effect recovery. This subsection 
50 supersedes the provisions of section five hundred 

.f,,-5590 
W"agEf' 2 

1 thirty-five point eight (535.8), subsection two (2), 
2 paragraph a, Code 1979 Supplement." 

8-5590 FILED 
MARCH 31, 1980 
WITHDRAWN (1'- I! ,,'O) 

BY JOANN ORR 



SENATE 3.3 
APRIL 1, 1980 HOUSE FILE 2492 

S-5589 
1 Amend House File 2492, as a~ended, passed and 
2 repriI!ted by the House as follows: 
3 1. Page 2, by inser~ing after line 24 the follow-
4 ing: . 
5 "Sec. 2. Chapter five hundred twenty-four (524), 
6 division eight (VIII), Code 1979, is ~ended by adding 
7 the following new section: 
8 NEW SECTION. A state bank may act as an escrow 
9 agent, dnd may receive deposits and make disbursements 

10 from deposits in that capacity. The state bank shall 
11 be deemed to be acting inq fiduciary capacity with 
12 respect to these funds. A bank which maintains an 
13 escrow account with respect to real property which 
14- 'i.:s mortgaged to the bank, whether or not the mortgage 
15 has been assigned to a third person, shall deliver 
16 to the m0rtgagor a written SU~11ary of all transactions 
17 made with respect to the loan and escrow accounts 
18 during each calendar year. The summary shall be 
19 delivered or mailed not later than January thirty-
20 first of the following year. The summary shall contain 
21 all of the following information: 
22 1. The name and address of the mortgagee. 
23 2. The name and address of the mortgagor. 
24 3. A sununary of escrow account acti vi ty durillg 
~5 the calendar year as follows: 
26 a. The balance of the escrow account at the 
27 begin .. "'l.ing of the year. 
28 b. The aggregate amount of deposits to the escrow 
29 account during the year. 
30 c. The aggregate amount of withdrawals from the 
31 escrow account for each of the following categories: 
32 (I) Payments against loan ~rincipal. 
33 (2) PaymeIyts against interest. 
34 (3) Pa}~ents against real estate taxes. 
35 (4) Payments for real property insurance premiums. 
36 (5) All other withdrawals. 
37 d. The balance of the escrow account at the end 
38 of the year. 
39 4. A summary of loan principal for the calendar 
40 year as follows: 
41 a'.. The amount of principal outstanding at the 
42 beginning of the year. 
43 b. The aggregate amount of payments against 
44 principal during the year. 
45 c. The amount of principal outstanding at the 
46 end of the year. 
47 Sec. 3. Chapter five hundred thirty-three (533), 
48 Code 1979, is amended by adding the following new 
49 section:' 
50 NEW SECTION. A credit union may act as an escrow 



SENATE 34 
APRIL 1, 1980 

S-5589 - Page 2 
1 agent, and may receive deposits and make disbursements 
2 from deposits in that capacity. The credit union 
3 shall be deemed to be acting in a fiduciary capacity 
4 with respect to these funds. A credit union which 
5 maintains an escrow account with respect to real 
6 property which is mortgaged to the credit union, 
7 whether or not the mortgage has been assigned to a 
8 third person, shall deliver to the mortgagor a written 
9 summary of all transactions made with respect to the 

10 loan and escrow accounts during each calendar year. 
11 The su~~ary shall be delivered or mailed not later 
12 than January thirty-first of the following year. 
13 The SUIT~ary shall contain all of the following 
14 information: 
15 1. The name and address of the mortgagee. 
16 2. The name and address of the mortgagor. 
17 3. A summary of escrow account activity during 
18 the calendar year as follows: 
19 d. The balance of the escrow account at the 
20 beginning of the year. 
21 b. The aggregate amount of deposits to the escrow 
22 account during the year. 
23 c. The aggregate amount of withdrawals from the 
24 escrow account for each of the following categories: 
25 (1) Payments against loan principal. 
26 (2) Payments against interest. 
27 (3) Payments against real estate taxes. 
28 (4) Payments for real property insurance premiums. 
29 (5) All other withdrawals. 
30 d. The balance of the escrow account at the end 
31 of the year. 
32 4. A summary of loan principal for the calendar 
33 year as follows: 
34 a. The amount of principal outsta~ding at the 
35 beginning of the year. 
36 b. The aggregate amount of payments against 
37 principal during the year. 
38 c. The amount of principal outstanding at the 
39 end of the year. 
40 Sec. 4. Chapter five hundred thirty-four (534), 
41 Code 1979, is amended by adding the following new 
42 section: 
43 NEVI SECTION. A savings and loan association may 
44 act as an escrow agent, and may receive deposits and 
45 make disbursements from deposits in that capacity. 
46 The association shall be deemed to be acting in a 
47 fiduciary capacity vli th respect to these funds. A 
48 savings and loan association which maintains an escrow 
49 account with respect to real property which is 
50 mortgaged to the association, whether or not the 



SENATE 35 
APRIL I, 1980 

S-5589 - Page 3 
1 mortgage has been assigned to a third person, shall 
2 deliver to the mortgagor a written summary of all 
3 transactions made with respect to the loan and escrow 
4 accounts during each calendar year. The summary shall 
5 be delivered or mailed not later than January thirty-
6 first of the following year. The summary shall contain 
7 all of the following information: 
8 1. The name and address of the 
9 2. The name and address of the 

10 3. A summary of escrow account 
11 the calendar year as follows: 

mortgagee. 
mortgagor. 
activity during 

12 a. The balance of the escrow account at the 
13 beginning of the year. 
14 b. The aggregate amount of deposits to the escrow 
15 account during the year. 
16 c. The rtggregate amount of withdrawals from the 
17 escrow account for each of the following categories: 
18 (1) Pa~nents against loan principal. 
19 (2) Payments against interest. 
20 (3) Payments against real estate taxes. 
21 (4) Payments for real property insurance premiums. 
22 (5) All other withdrawals. 
23 d. The balance of the escrow account at the end 
24 of the year. 
25 4. A summary of loan principal for the calendar 
26 year as follows: 
27 a. The amount of principal outstanding at the 
28 beginning of the year. 
29 b. The aggregate amount of payments against 
30 principal during the year. 
31 c. The amount of principal outstanding at the 
32 end of the year. 1I 

33 2. Page 10, by inserting after line 9 the follow-
34 ing: 
35 ., . Sections two (2), three (3) ·and four (4) 
36 of this Act apply to mortgage loan accounts which 
37 are in existence as of January first following the 
38 effective date of this Act and those which are 
39 established on or after January first following the 
40 effective date of this Act. The disclosures required 
41 by sections two (2), t.hree (3) and four (4) of this 
42 Act apply only with respect to calendar years 
43 commencing on or after January first follovling the 
44 effective date of this Act. II 
45 3. By renumbering sections and correcting internal 
46 references. 

S-5589 FILED BY ARNE WALDSTEIN 
MARCH 31, 1980 DICK RAMSEY 
RULED OUT OF ORDER Ct, 1!94~ 



~ 

SENATE 36 
APRIL 1, 1980 

HOUSE FILE 2492 
S-5588 
1 Amend House File 2492 as amended, passed and re-
2 printed by the House as follows: 
3 l. Page 4, line 25, by inserting after the word 
4 "assumptjon" the words "or ref iniinc ing" . 
5 2 . Page 4 , line 28, by insertjng ilfter the word 
6 "assumption" the words "or refinancing". 
7 3. Page 4, 
8 "assumed" the 

S-5588 FILED 
MARCH 31, 1980 
WITHDRAWN ("9' 4>:) 

line 
words 

5-5586 
1 Amend S-5524 to 

and reprinted by the 
.. ' 1. By striking 

line 1 and inserting 
"4. Page 7, by 

2 
3 
4 
5. 

S-5586 FILED 
MARCH 31, 1980 
11-/6- . -'1/ (" I A .;}o ) 

29, by inserting after the word 
"or refinanced". 

BY GEORGE R. KINLEY 

HOUSE FILE 2492 

House File 2492 as amended, passed 
House as follows: -
page 1, line 34 through page 2, 
in lieu thereof the following: 
striking lines 10 through 17." 

BY BOB CARR 

HOUSE FILE 2492 
S-5585 
1 Amend House 

printed by the 
1. Page 3, 

before" . 

File 2492 as amended, passed and re­
House as follows: 
line 35, by striking the words "and 

2 
3 
4 
5 
6 

2. Page 4, line 1, by striking the words IIJuly 1, 
1983,". 

S-5585 FILED 
MARCH 31, 1980 
ADOPTED (d" I ( 9-> ) 

BY STEPHEN W. BISENIUS 



SENATE 32 
APRIL I, 1980 

HOUSE FILE 2492 
S-5583 
1 Amend flouse Fl'le 2492 d d 
2 
3 
4 
5 

as amen e , passed and re-
printed by the House as follows: 

1. Page 9, line 35, by inserting after the figure 
"1981." the words "The provl'sl'ons of' thO lS Act shall terminate as of April, 1981." 

S-5583 FILED BY WILLIAM D. PALMER 
GEORGE R. KINLEY 
JOE BROWN 

IJ!.ARCH 31, 1980 ' 
RULED OUT OF ORDER ct·/1 '17/ 

BOB CARR 
JOHN SCOTT 
NOID1AN RODGERS 

HOUSE FILE 2492 
S-5584 

TOM SLATER 
ALVIN V. MILLER 
C. W. HUTCHINS 
LmvELL L. JUNKINS 
JOANN ORR 

1 An~end amendment S-5524 to House File 2492, as 
2 amended, passed and reprinted by the House as follows: 
3 1. Page 1, by striking lines 7 through 24 and 
4 inserting in lieu thereof the following: 
5 "However, a public utility, 9hal±-ftave-~he-f~~h~ 
6 at any time after sa±cl the rates, charges, schedules 
7 or regulat,ions have been suspended for ninety days, 
8 may re~uest the authority to place in effect any or 
9 all of Btie~ the suspended rates, charges, schedules 

.. 10 or ,regulations by filing \-lith the commission a bond 

., 11> :or other undertaking approved by the commission 
12 conditioned upon the refund in a manner to be 
13 prescribed by the commission of any amounts collected 
14 thereunder in excess of the amounts which would have 
15 been collected under rates, charges, schedules or 
16 regulations finally approved by the commisSl'ion. In 
17 determining that portion, if any, 0 f the util ity 's 
18 proposed increa3e in rates and charges to be placed 
19 in effect: subject to refund, the com..rnission shall 
20 at a minimum allow rates and charges which, consistent 
21 with regulatory principles established by the 

122 commission in prior rate cases involving'the s,ame 
23 type of public utility service, ~ill allow'the utilitv 
24 the opportunity to earn a return on cO!n,non stock 
25 equity equal to tho.:: \·:hich th~ cor..niss-ion held 
26 reasonable and just in the most recent rate case 
27 involving the same type of public utility service. 
28 If t.he cor:;Inission ~aiL; to maLe a c;2-::'err:lination'\..-ithin 
29 sixty days of the reqlj2st, the utiLity [;1 a..,.' plac:e in 
30 effect, under bond and subject to refund as otherwise 
31 provided in this paragraph, any or al} of the suspended 
32 rates, ch2rges, sc~edules or regulations. 7he 
33 cOIT'mission shall establish a rate of ini.:erest to be 
34 paid by a public utility to persons receiving refunds. e 35 S'de~ The rate of interest shall be a reasonable rate 
36 as determined by the ccrnmission, but not less than 
37 five percent per annum, ~e~-ffi6~e-~~eft-~we~~e-pe~ee"~ 

38 pef-OfttH:iffi'; and the interest: shall be cQJ~1pounded 
39 annually. II 

S-5584 FILED & ~OST Ct,JIC,,,,) BY PATRICK J. DELUHERY 
MARCH 31, 190u BOB RUSH JULIA GENTLEMAN 

ARTHUR S~1ALL r JR 



SENATE 31 
APRIL I, 1980 

S-5582 
HOUSE FILE 2492 

1 Amend the committee amendment S-5524 to House File 
2 2492 as amended, passed, and reprinted by the House as 
3 follows: 
4 1. Page I, by striking lines 7 through 24 and inserting 
5 in lieu thereof the following: 
6 However, a public utility ~hall-have-~fte-r±9ht at any 
7 time after said the rates, charges, schedules or regulations 
B . have been suspended for ninety days, may request the authority 
9···~·t:o place in effect any or all of stieh the suspended rates, 

10' charges, schedules or regulations by filing with the commission 
11 a bond or other undertaking approved by the commission 
12 conditioned upon the refund in a manner to be prescribed by 
13 the commission of any amounts collected thereunder. in excess 
14 of the amounts which would have been collected under rates, 
15 charges, schedules or regulations finally approved by the 
16 commission. In determining that portion, if any, of the 
17 utility's proposed increase in rates and charges to be placed 
18 in effect subject to refund, the commission shall at a minimum 
~b9 a-flow the rates and charges which, consistent~~th ~~e 
2 principles of the utility's last rate case, will allow the 
21 utility the opportunity to earn a return on cOITuno-nstock 
22 egui ty equal to that which thec6TTliTIl ssion held reasoflclble and 
23 just in fhe utility's last rate case. If the commission 
245 fails to make such a determination within thirty days of 2 ---~-----.--'-~--'---------------.----'--~--'-" -.. -.----
26 the reCjues!~_~J:1e_ utility may plac:.~ ___ l.E.. effect~ny _oF~~1 of 
27 the~us2ended rates, charges, schedules or regulations. The 
28 com~ission shall establish a rate of interest to be paid by 
29 a public utility to persons receiving refunds. 5eeh The 
30 rate of interest shall be a reasonable rate as determined by 
31 the commission, but not less than five percent per annum, ne~ 
32 ffle~e-~han--~we±ve-pereene-~ef-anfttiffi, and the interest shall be 
33 compounded annually." 

S-5582 FILED 
MARCH 31, 1980 
WITHDRAWN cr. 111"1) 

BY ARTHUR A. SMALL, JR. 



SENATE 30 
APRIL 1, 1980 

S-5580 
HOUSE FILE 2492 

1 
2 
3 
4 
5 
6 
7 

Amend House File 2492, as amended, passed and 
reprinted by the House, as follows: 

1. Page 3, lines 18 and 19, by striking the words 
"the discount rate on ninety-day commercial paper" 
and inserting in lieu thereof the words "the sum of 
the discount rate on ninety-day commercial paper plus 
the largest of any accompanying surcharges". 

S-5580 FILED 
MARCH 31, 1980 
RULED OUT OF ORDER (i· Ij <1'1) 

S-5581 

BY JOANN ORR 

HOUSE FILE 2492 

1 Amend amendment S-5524 to House File 2492 as 
2 follows: 
3 1. Page 1, by striking line 24 and inserting in 
4 lieu thereof the following: 11 and the interest shall 
5 be compounded annually. The public utility shall 
6 not place into effect any portion of any suspended 
7 rates, charges, schedules or regulations of any 
8 subsequent rate filing relating to services with 
9 respect to which a rate filing is pending within 

10 twelve months following the date a prior application 
1.1 .. was filed or until after the commission has issued 
,12 . a final order in any previous ly filed rate proceedings, 
13 whichever is earlier, unless the public utility applies 
14 to the comnission for authority and receives authority 
15 to place a portion of the subsequent fi!ed rate filing 
16 into effect. on an interim basis." ' 

BY GARY L. BAUGHER 
BOB CARR 
ARTHUR L. GRATIAS 
JULIA B. GENTLE~~N 



HOUSE FILE 2492 
S-5575 

1 Amend amendment S-5524 to House File 2492, as, 
2 amended, passed and reprinted by the House, as follows: 
3 1. Page 1, line 37, by inserting after the numerals 
4 "1979," the words "as amended by Acts of the Sixty-
5 eighth General Assembly, 1980 Session, Senate File 
6 two thousand two hundred (2200), section one (1)". 

8-5575 FILED BY EDGAR H. HOLDEN 
MARCH 31, 1980 /{( _ /.:f~/) 
cfk~ ~6( cV,k t.!. ( 'I 

HOUSE FILE 2492 
S-5576 

1 Amend House File 2492, as amended, passed and 
2 reprinted by the House, as follows: 
3. 1. Page 1, line 25, by striking the words "result 
4, in" and inserting in lieu thereof the word 
5 "constitute"'. 

S-5576 FILED BY ROLF V. CRAFT 
MARCH 31, 1980 
RULED OurO;F ORDER (8'_11<1'"1) 

HOUSE FILE 2492 
S-5578 
1 A~end House File 2492 as amended, passed and 

reprlnted by the House as follows: 2 
3 
4 1. Page 4, line 24, by striking the words "less 

fifteen thousand dollars". 

S-5578 FILED & ADOPTEDV,I/f&)BY BASS VAN GILST 
MARCH 31, 1980_ '. ~ J ~ '"II; (1- I.;?;z 1 ) 
"/.'+....-~J .;t J~-C-<'~ ~ -() 

HOUSE FILE 2492 
S-5579 

1 Amend House File 2492, as amended, passed and 
2 reprinted by the House, as follows: 
3 1. Page 4, by striking lines 22 through 29 and 
4 inserting in lieu thereof the words "to July 1, 1983, 
5 a loan processing fee in an amount as agreed to in 
6 writing by the parties, and in the event of an 
7 assumption of a prior loan undertaken on or after 
8 the effective date of this Act and prior to July 1, 
9 1983, the lender may collect a loan processing fee 

10 in an amount as agreed to in writing by the lender 
11 and the person assuming the loan. As used in this 
12 subsection, the term "loan" means". 

8-5579 FILED 
MARCH 31, 1980 
LOST (1 Ilr.g-) 

BY STEPHEN W. BISENIUS 



SEHA'rE 33 
MARCH 28, 1980 

HOUSE FILE 2492 
S-5558 

1 Amend House File 2492, as amended, passed and 
reprinted by the House as follows: 2 

3 
4 
5 
6 
7 
8 
9 

10 
1 1 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 

1. Page 9, by inserting after line 8 the following: 
"Sec. Section five hundred thirty-six A point 

twenty-three (536A.23), subsection one (1), unnumbered 
paragraph one (1), Code 1979 Supplement, is amended 
to read as follows: 

1. Charge, receive or collect interest at a rate 
exceeding ft~fte ten cents on the hundred by the year, 
except that ·the interest may be computed when the 
note is made on the full amount of the cash advanced 
on the loan from the date of the note to the date 
of the final installment thereof, and the interest 
so computed may be included in the note, 
notwithstanding any agreement to pay the entire amount 
in installments; or the interest may be computed on 
the amount of the note and discounted or collected 
in advance when the loan is made, notwithstanding 
any agreement to pay the entire amount in installments. 
If the note is repayable in other than equal monthly 
installments, the interest may be an amount computed 
on the basis ·of the effective rates permitted as 
providec above; provided, however, there shall be 
no compounding of interest and when an interest rate 
as authorized herein is advertised, or negotiated 
for with a prospective borrower, with intent that 
it be computed by either of the two methods authorized 
herein, they being the "add on" method or the 
"discour~" method, in such case such rate shall be 
further described as to the method of computation 
to be uE;ed, but interest computed by either method 
shall be stated to the borrower as provided in section 
537.3210." 

2. By renumbering sections. 

S-5558 FILED BY EDGAR H. HOLDEN 
~R~H ~ 7, 19 8 ~ / 4 J (11. /.? -2-1 "' 

~,;A-~-<...-." ". '" "'I - .~~( HOUSE FILE 2492 
S-5570 

1 
2 
3 
4 
5 

Amend amendment S-5524 to House File 2492 as 
amended, passed ~nd reprinted by the House as follows: 

1. Page 1, llne 27, by inserting after the word 
"cr d' t" t h d" . . e 1 : e wor s ln an amount which exceeds twenty-
flve thousand dollars". 

S-5570 FILED 
~1ARCH 28, 1980 
It IPS/;; I (f·· ... > ) 

BY BOB RUSH 

HOUSE FILE 2492 
.S-5571 

4It 1 Amend House File 2492 as amended, passed and 
2 reprinted by the House as follows: 
3 1. Page 3, line 13, by inserting after the word 
4 "credit" the words "in an amount which exceeds 
5 twenty-five thousand dollars". 

S-5571 FILED (?~~r-{ BY BOB RUSH 
~RCH 28, 1980 cY~t....,; 6/3( 



HOUSE FILE 2492 
S-5553 

1 Amend House File 2492 as amended, passed and 
2 reprinted by the House as follows: 
3 1. Page 1, line 25, by striking the word "an" 
4 and inserting in lieu thereof the words "a per-
5 centage". 
6 2. Page 1, line 33, by striking the words "formal 
7 proceedings were commenced" and inserting in lieu 
8 thereof the words "application was filed". 
9 3. Page 2, line 2, by striking the words "result 

10 in" and inserting in lieu thereof the word "constitute". 
11 4. Page 2, by striking lines 11 through 13 and 
12 inserting in lieu thereof the words "with respect 
13 to which a rate filing is pending until the expiration 
14 of twelve months following the date the prior 
15 application was filed 0+ until the commission has 
16 issued a final order in the previously filed rate 
17 proceedings, whichever is earlier, unless the public 
18 utili ty applies" . 
.19 5. Page 2, line 22, by striking the words "as 
20 of" and inserting in lieu thereof the words "published 
21 in". 
S-5553 FILED e~~ 1) ~ c1' BY ROLF V. CRAFT 
¥1ARCH 27, 1980 ~ i7/:; HOUSE FILE 2492 

S-5564 
1 Amend House File 2492 as amended, passed and 
2 reprinted by the House, as follows: 
3 1. Page 4, line 29, by inserting after the word 
4 "assumed" l..he words II, provided, however, that in 
5 no event shall a lender collect a loan processing 
6 fee \-lhich exceeds one thousand dollars". 

S-5564 FILED 
MARCH 28, 1980 

'-/' ?/ ~'a) 
C")~' <9/31 ( rl 7 / / 

8-5566 

BY ARNE WALDSTEIN 
JAMES E. BRILES 
DALE L. TIEDEN 
CLOYD E. ROBINSON 

HOUSE FILE 2492 

1 
2 
3 
4 
5 
6 

Amend the COIT@ittee on Commerce amendment S-5524 
to House File 2492 as amended, passed and reprinted 
by the House as follows: 

1. Page 3, line 14, by striking the word "one­
half" and inserting in lieu thereof the words "efte­
half three-quarters". 

S-5566 FILED 
MARCH 28, 1980,., 
tf~~i cJi~ 

3/!>./ (rr /1 '13) 

BY CLARENCE CARNEY 
CLOYD ROBINSON 
BOB RUSH 
RICHARD DRAKE 
GARY BAUGHER 
IRVIN BERGMAN 

RICHARD COMITO 
C. W. HUTCHINS 
MERLIN D. HULSE 
NORMAN RODGERS 



S-5628 

1 
2 
3 
4 
5 
6 
7 

HOUSE FILE 2492 

Amend the Holden amendment S-5598 to House File 
2492 as amended, passed and reprinted by the House 
as follows: 

1. Page 1, line 30 by inserting after the words 
"state." the words "All provisions of this Act shall 
terminate as of April l~ 1983, with the exception 
of this section." 

S-5628 FILED BY JAMES V. GALLAGHER 
APRIL 1, 1980 
RULED OUT OF ORDER (If- I..?~S) 

" 



SENATE 7 
MARCH 26, 1980 

S-5524 
Page 3 

II 
~ 

2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 

~ ,,7 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

MaH~M~M-aMe~ft~-wh~eh-~S-Me~e-~haft-f~Ve-h~fta~ea-ee~~a~8. 
If the billing cycle is not monthly, the maximum 
charge for the billing cycle shall bear the same 
relation to the applicable monthly maximum charge 
as the number of days in the billing cycle bears to 
three hundred sixty-five divided by twelve. A billing 
cycle is monthly if the closing date of the cycle 
is the same date each month or does not vary by more 
than four days from the regular date. 

Sec. 10. section five hundred thirty-seven point 
two thousand four hundred two (537.2402), subsection 
three (3), Code 1979, is amended to read as follows: 

3. If the billing cycle is monthly, the charge 
may not exceed an amount equal to one and one-half 
percent of ~aa~-~af~-e£ the maximum amount pursuant 
to subsection 2 WH~eft-~S-£~Ve-B~ftafea-ae±±af8-ef-±es8 
afta-efte-afta-eHe-£eHF~H-~eFeeft~-e£-~Ba~-paF~-e£-~e 
MaH~mHM-aMeHft~-Wa~eft-~e-ffiefe-~BaR-£~Ve-ftHRafea-ae±±af8. 
If the billing cycle is not monthly, the maximum 
charge for the billing cycle shall bear the same 
relation to the applicable monthly maximum charge 
as the number of days in the billing cycle bears to 
three hundred sixty-five divided by twelve. A billing 
cycle is monthly if the closing date of the cycle 
is the same date each month or does not vary by more 
than four daY$ from the regular date." 

10. Page 9, by striking lines 30 through 35. f 
11. Page 10, by inserting after lin-e-'9~tL.h~e~-----------K-----------------

following: 
"3. sections four (4), five (5) and six (6) of 

this Act apply only with respect to. contracts executed 
on or after the effective date of this Act. Sections 
seven (7) and eight (8) of this Act apply only with 
respect to loans or extensions of credit made or 
granted on or after the effective date of this Act. 
Sections nine (9) and ten (10) of this Act apply only 
with respect to loan or credit account balances which 
arise out of loans or credit made or extended on or 
after the effective date of this Act." 

12. By renumbering sections and subsections. 

S=5524 FILED BY CO~1ITTEE ON COMMERCE 
MARCH 25, 1980 ,/ / EDGAR H. HOLDEN, CHAIRPERSON 
A t3 C (i ..tJ '" ;t;.P of/~1 ct· / (90) . ./ /-

I 'r;CI' u~·~~ ~rS-607 +//(1'. /.:?-"!/) 

t" ::f :;3/1-{( -.J . r IJ (if_ /19;) 

I ;J- 'r;'~~ ~ 7 s s:.:rI({/. //93) 

~6 1(. 6..~ (0)- /I'NJ 5S-'l2-



-
_ MARCH 26, 1980 . 

S-5524 - Pa.ge 2 
___ ----"1. hundred 1:hirty-seven (537) of the Code." 

2 5. By striking page 7, line 20 through page 8, 
3 line 2, and inserting in lieu thereof the following: 
4 "NEW SECTION. MOBILE HOME AND MODULAR HOME RETAIL 
5 INSTALLMENT CONTRACT--FINANCE CHARGE. A retail 
6 installment contract or agreement for the sale of 
7 a mobile home or modular home may include a finance 
S charge at any rate agreed to in writing by the parties. 
9 "Finance charge" shall be as defined in section 

10 five hundred -thirty-seven point one thousand three 
11 hundred one (537.1301) of the Code. 
12 This section supersedes any conflicting interest 
13 rate or finance charge limitation contained in the 
14 Code, including but not limited to the provisions 
15 of chapters five hundred thirty-five (535) and five 

____ 16 hundred thirty-seven (537) of the Code. 1I 

17 6. By striking page 8, line 6, through page 9, 
18 line 8, and inserting in lieu thereof the following: 
19."Code, is amended by striking the section and inserting 
20 in lieu tnereof the following: 
21 SECTION 1. Chapter three hundred twenty-one (321), 
22 Code 1979, is amended by adding the following new 
23 section: 
24 NEW SECTION. SEMITRAILER OR TRAVEL TRAILER RETAIL 
25 nTSTALLNENT CONTRACT--FINANCE CHARGES. A retail 
26 installment contract or agreement for the sale of 
27 a semitrailer or travel trailer may include a finance 
28 charge at any rate agreed to in writing by the parties. 
29 "Finance charge" shall be as defined in section 
30 five hundred thirty-seven point one thousand three 
31 hundred one (537.1301) of the Code .. 
32 This section supersedes a~y conflicting interest 
33 rate or finance charge limitation contained in the 
34 Code, including but not limited to the provisions 
35 of chapters five hundred thirty-five (535) and five 
36 hundred thirty-seven (537) of the Code." 

----,,---
-<'l 37 7. Page 9, line 13, by striking the word "eighteen" 

38 and inserting in lieu thereof t.."1e word "twenty-one". 
-{d-. --39 8. Page 9, line 28, by striking the word "eighteen" 

40 and inserting in lieu thereof the word "twenty-oneil. 
------:,;-4i-- ~r:-~ Page 9, by inserting after line 29 the 

42 following: 
43 "Sec. 9. Section five hundred thirty-seven point 
44 two thousand tvlO hundred two (537.2202), subsection 
45 three (3), Code 1979, is amended to read as follows: 
46 3. If the billing cycle is monthly, the charge 

5SV47 may not exceed an amount equal to one and one-half 
48 percent of ~RaE-~aF~-ef the maximum amount pursuant 
49 to SUbsection 2 w~~e~-~s-f~¥a-~HH~Fe~-~ellaF9-e¥-~ese 
50 aH~-eHe-aHj-eHe-feHE~~-peFeeBE-e£-~~a~-pa£~-ef-~he 

-e 



SENATE 5 
MARCH 26, 1980 

S-5524 
HOUSE FILE 2492 

--1 Amend House File 2492 as amended, passed and re-
2 printed by the House as follows: 
3 1. By striking page 1, line 4, through page 2, 
4 line 24 and inserting in lieu thereof the following:. 
5 "Chapter one hundred seventeen (117), section one 
6 (1), is amended to read as follows: 

S't..??.7. However, a public utili ty saa~~-aave·-<EBe-~:i:~a~ 
8 may at any time after sa~a rates, charges, schedules 
9 or regulations have been suspended for ninety days 

10 ~e place in effect anY'or all of SHea the suspended 
.. 11 rates, charges, schedules or regulations by filing 

12 with the commission a bond or other undertaking 
13 approved by the commission conditioned upon the refund 

• 14 in a manner to be prescribed by the commission of 
15 any amounts collected ~ae~eHRae~ in excess of the 
16 amounts which would have been collected under rates, 
17 charges, schedules or regulations findlly approved 
18 by the commission. The commission shall establish 
19 a rate of interest to be paid by a public utility 
20 to persons receiving refunds. SHea The rate of 
21 interest shall be a reasonable rate as-determined 
22 by the co~~ission, but not less than five percent 
23 per annum, Re~-ffiefe-~aaH-~we±ve-~ereeR~-~er-aRRHffi7 
24 and the interest shall be compounded annually." 

_ 56 2 . Page 3, by s tri king~1~i~n::"":e~s=1::=-3~'-;-ti:h:=:r:=:o:-;u::-:g::;h=-=·=";2~7 --=-a=n-:::ra---..fj--------
~ inserting in lieu thereof the following: 

27 
28 
29 
30 
31 
32 
33 

5~~134 

35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 _.0 

lie. A person borrowing money or obtaining credit 
for business or agricultural purposes, or a person 
borrowing money or obtaining credit in an amount which 
exceeds thirty-five thousand dollars for personal, 
family or household purposes. As used in this 
paragraph, "agricul tural P'llrnoc.=:;s'-7e~I~'I_1 =-.' ~::--~ 

3. Page 6, line 17, by striking the wo-r--'d...---n'l~retaJ.l". c 
4. Page 7, by striking lines 10 through---rT-ah-::ldr----;:{Y-----­

inserting in lieu thereof the following: 
"Sec. 4. Section three hundred twenty-two point 

nineteen (322.19), Code 1979, is amended by strik­
ing the section and inserting in lieu thereof the 
following: 

322.19 RETAIL INSTALLMENT TRANSACTION--F'INA..l-lCE 
CHARGE. A retail installment transaction may include 
a finance charge at any rate agreed to in writing 
by the parties. 

"Finance charge" shall be as defined in section 
five hundred thirty-seven point one thousand three 
hundred one (537.1301) of the Code. 

This section supersedes any conflicting interest 
rate or finance charge limitation conta.ined in the 
Code, including but not limited to the provisions 
of chapters five hundred thirty-five (535) and five 



APRIL 10, 1980 
PAGE NINE 

H.L5941 
HOUSE FILE 2492 

1 Amend the Senate amendment, H-5879, to House File 
2 2492 as amended, passed and reprinted by the House 
3 as follows: . 
4 1. By striking page 4, line 45 through page 5, 
5 line 30. 
6 2. Page 5, by inserting after line 30 the follow-
7 ing: 
8 1/ Page 9, by inserting after line 35 the 
9 following: 

10 "Sec. 11. Section five hundred thirty-seven point 
11 one thousand three hundred one (537.1301), subsection 
12 four (4), Code 1979, 1S amended by striking the 
13 subsection and renumbering the remaining subsections. 
14 Sec. 12. Section five hundred thirty-seven point 
15 one thousand three hundred one (537.1301),; subsection 
16 thirteen (13), paragraph a, subparagraph three (3), 
17 Code 1979, is amended to read as follows: 
18 (3) The goods, services or interest in land are 
19 purchased primarily for a personal, familY7 or 
20 household er-a~r~eB±~Bra± purpose. --
21 Sec. 13. Section five hundred thirty-seven point 
22 one thou~;and three hundred one (537.1301 L subsection 
23 fourteen (14), paragraph c, Code 1979, is amended 
24 to read as follows: 
25 c. The lessee takes under the lease primarily 
26 for a personal, familY7 or household er-~~r:i:eti±t.tira± 
27 purpose. 
28 Sec. 14. section five hundred thirty-seven point 
29 one thousand three hundred one (537.1301), subsection 
30 fifteen (15), paragraph at subparagraphs three (3) 
31 and five (5), Code 1979, are amended to read as 
32 follows: 
33 (3) The debt is incurred primarily for a personal t 

34 familY7 or household er-a~r:i:e1:i±t.1:ira± purpose. 
35 (5) Either the amount financed does not exceed 
36 thirty-five thcusand dollars, or the debt is Rot. 
37 :i:BetirEe~-pf:i:ffiar~±y-for-aR-a~r:i:e1:i±t.1:ira±-~1:ifpeSe-aR~ 
38 ~s secured by an interest in land. 
39 Sec. 15. Section five hundred thirty-seven point 
40 three thousand three hundred one (537.3301), 
41 subsections one (1) and two (2), Code 1979, are amended 
42 to read as follows: 
43 1. with respect to a consumer credit sale, a 
44 seller may take a security interest in the property 
45 sold. In addition, a seller may take a security 
46 interest in goods upon which serv1ces are performed 
47 or in which goods sold are installed or to which they 
48 are annexed, or in land to which the goods are af-
49 fixed or \-thich is maintained, repaired or improved 
50 as a result of the sale of the goods or services, 
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1 if in the case of a security interest in land the 
2 amount financed is one thousand dollars or more, or 
3 in the case of a security interest in goods if either 
4 the amount financed is three hundred dollars or more, 
5 or if the goods are household goods, or motor vehicles 
6 used by a consumer, his or her dependents, or the 
7 family with which the consumer resides, as 
8 transportation to and from a place of employment, 
9 one hundred dollars o~ more. ~fle-se~~eF-ffiay-a~se 

10 ~ake-a-see~Fi~y-iR~eFes~-~R-~~e~eF~y-Wft~eft-~S-~~effi~Bea 
11 ~R-~fie-see~~~~y-a~FeeffieB~/-~e-see~Fe-~He-aeB~-aF~siR~ 
12 £Feffi-a-eeRsHffief-eFeei~-sa~e-~fiffiafi~y-£eF-aR 
13 a~f~e~~~HFa~-p~Fpese~ Except as provided with respect 
14 to cross-collateral under section 537.3302, a seller 
15 may not otherwise take a security interest; in property 
16 to secure the debt arising from a consumer credit 
17 sale. 
18 2. With respect to a consumer lease e~ReF-~RaR 
19 a-~ease-~¥iffiaFi~y-feF-aR-a~f~e~~~~fa~-~~f~ese, a 
20 lessor may not take a security interest in property 
21 to secure the debt arising from the lease. This 
22 subsection does not apply to a security deposit for 
23 a consumer lease. 
24 Sec. 16. section five hundred thirty-seven point 
25 three thousand three hundred three (537.3303), 
26 subsection one (1), Code 1979, is amended to read 
27 as follows: 
28 1. If debts arising from two or more consumer 
29 credit sales, other than sales ~Fiffiafi~y-feF-aR 
30 a~f~eH~~Hfa±-~~F~ese-ef pursuant to open end credit, 
31 are secured by cross-collateral or consolidated into 
32 one debt payable on a single schedule of payments, 
33 and the debt is secured by security interests taken 
34 with respect to one or more of the sales, payments 
35 received by the seller after the taking of the cross-
36 collateral or the consolidation are deemed, for the 
37 purpose of determining the amount of the debt secured 
38 by the various security interests, to have been first 
39 applied to the payment of the debts arising from the 
40 sales first made. To the extent debts are paid 
41 according to this section, security interests in items 
42 of property terminate as the debt originally incurred 
43 with respect to each item is paid. 
44 Sec. 17. section five hundred thirty-seven point 
45 three thousand three hundred seven (537.3307), Code 
46 1979, is amended to read as follows: 
47 537.3307 CERTAIN NEGOTIABLE INSTRUMENTS PROHIBITED. 
48 with respect to a consumer credit sale or consumer 
49 lease, e~ftef-~RaR-a-sa~e-ef-~ease-~Fiffiafi~y-fef-aR 
50 a~f~e~±~~fa±-~~f~e8e, the creditor may not take a 

-2-
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1 negotiable instrument other than a check dated not 
2 later than ten days after its issuance as evidence 
3 of the obligation of the consumer. 
4 Sec. 18. Section five hundred thirty-seven point 
5 three thousand three hundred eight (537.3308), 
6 subsection two (2), paragraph c, Code 1979, is amended 
7 by striking the paragraph and relettering the remaining 
8 paragraphs. 
9 Sec. 19. section five hundred thirty-seven point 

10 three thousand three hundred ten (537.3310), sUbsection 
11 one (1), Code 1979, is amended to read as follows: 
12 1. In a consumer credit transaction, e~~er-~BaR 
13 eRe-:fer-aR-a~:r:i::e!:i±t.l:i7a±-fn:l~!,ese, if performance by 
14 a creditor is by delivery of goods, services or both, 
15 in four or more installments, either on demand of 
16 the consumer or by prearranged scheduled peformance, 
17 the consumer shall have the right to cancel the 
18 obligation with respect to that part which has not 
19 been performed on the date of cancellation. 
20 Sec. 20. Section five hundred thirty-seven point 
21 three thousand four hundred one (537.3401), Code 1979, 
22 is amended to read as follows: 
23 537.3401 RESTRICTION ON LIABILITY IN CONSUMER 
24 LEASE. The obligation of a lessee upon expiration 
25 of a consumer lease e:E.Re~-~RaR-eRe-!,~:i::.ffia~:i::±y-fe~-aB. 
26 a~~:i::e'd±;f'di'"a±-rn:l~!,ese, may not exceed twige the average 
27 payment allocable to a monthly period under the lease. 
28 'fhis limi-tation does not apply to charges for damages 
29 to the leased property or for other default. 
30 Sec. 21. Section five hundred thirty-seven point 
31 three thousand four hundred four (537.3404), subsection 
32 one (1), Code 1979, is amended to read as follows: 
33 1. With respect to a consumer credit sale or 
34 consumer lease, e~eer-~eaR-eRe-!,~:i::ffiar:i::±y-fer-aB. 
35 a~r:i::e'd±:E.'dfa±-~'d:r!,ege, an assignee of the rights of 
36 the seller or lessor is subject to all claims and 
37 defenses of the consumer against the seller or lessor 
38 arising fcom the sale or lease of property or services, 
39 notwithstanding that the assignee is a holder in due 
40 course of a negotiable instrument issued in violation 
41 of the provisions prohibiting certain negotiable 
42 instruments in section 537.3307; unless the consumer 
43 has agreed in writing not to assert against an assignee 
44 a claim or defense arising out of such sale, and the 
45 consumer's con"tract has been assigned to an assignee 
46 not related to the seller who acquired the consumer's 
47 contract in good faith and for value and who gives 
48 the consumer notice of the assignment as provided 
49 in this subsection and who within thirty days after 
50 the mailing of the notice receives no written notice 

-3-
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1 of the facts giving rise to the consumer's claim or 
2 defense. Such agreement not to assert a claim or 
3 defense is not valid if the assignee receives such 
4 written notice from the consumer within such thirty-
5 day period. The notice of assignment shall be in 
6 writing and addressed to the consumer at his or her 
7 address as stated in the contract, identify the 
8 contract, describe the property purchased by the 
9 consumer, state the names of the seller and consumer, 

10 the name and address of the assignee, the amount 
11 payable by the consumer and the number, amounts and 
12 due dates of the installments, and contain a 
13 conspicuous notice to the consumer that he or she 
14 has thirty days from the date of the mailing of the 
15 notice to him or her within which to notify the 
16 assignee in writing of any claims or defenses he or 
17 she may have against the seller and that if written 
18 notification of any such claims or defenses is not 
19 received by the assignee within such thirty-day period, 
20 the assignee will have the right to enforce the 
21 contract free of any claims or defenses the consumer 
22 may have against the seller. An assignee does not 
23 acquire a consumer's contract in good faith with-
24 in the meaning of this subsection if the assignee 
25 has knowledge or, from his or her course of dealing 
26 with the seller or his records, notice of sUbstantial 
27 complaints by other consumers of the seller's failure 
28 or refusal to perform his or her contracts with them 
29 and of the seller's failure to remedy his or her 
30 defaults within a reasonable time after the assignee 
31 notifies him or her of the complaints. 
32 Sec. 22. section five hundred thirty-seven point 
33 three thousand four hundred five (537.3405), subsection 
34 one (1), unnumbered paragraph one (1), Code 1979, 
35 is amended to read as follows: 
36 A lender, other than the issuer of a lender credit 
37 card, who, with respect to a particular transaction, 
38 makes a consumer loan for the purpose of enabling 
39 a consumer to buy or lease from a particular seller 
40 or lessor property or services,-etRe~-tRaR-£e~-~8e 
41 ~~~ffia~~±y-£e~-aR-a~~~e~±t~ra±-~~~~e8e, is subject 
42 to all claims and defenses of the consumer against 
43 the seller or lessor arising from that sale or lease 
44 of the property or services if any of the following 
45 are applicable: 
46 Sec. 23. section five hundred thirty-seven point 
47 three thousand five hundred one (537.3501), Code 1979, 
48 is amended to read as follows: 
49 5~7.3501 DOOR-TO-DOOR SALES. In a consumer credit 
50 sale or a sale in which the goods or services are 

-4-
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Page Five e 1 paid· for in "Thole or in part by a lender credit card 

2 or a consumer loan in which the lender is subject 
3 to defenses arising from the sale under section 
4 537.3405, etfter-tftaR-a-~faR9aet~eR-fe~-aR-a~~ieH±t~ra±_ 
5 pcu=i38Se,. a consumer has, in addition to atl the rights 
6 and remedies provided by chapter 713B,. a cause of 
7 action under section 537.5201, subsection 1, and the 
8 administrator has all powers granted under article 
9 6, part I, to enforce the provisions of chapter 713B. 

10 Sec. 24. Notwithstanding sections eleven (11) 
11 through twenty-three (23) of this Act, a consumer 
12 credit transaction for an agricultural purpose which 
13 was executed or undertaken before July 1, 1980, is 
l4 subject to the applicable provisions of· chapter five 
15 hundred thirty-seven (537) of the Code as they existed 
l6 prior to July 1, 1980, and nothing in sections eleven 
17 (11) through -tHenty-three (23) of this Act applies 
18 with respect to rights, duties, privileges, obligations 
19 or remedies of parties to such a transaction; provided, 
20 Dor..;ever, that no additional loans, adVances or 
21 extensions of credit shall be made on or after July 
22·1, 1980, with respect to agreements which ·Here made 
23 prior to July I, 1980. Sections eleven (11) through 
24 twenty-three (23) of this Act apply to a consumer 4t 25 credit transaction executed or undertaken on or after 
26 July I, 1980."" 

BY 

H-594l FILED 
APRIL 9, 1980 

J 
/.-' 

CHIODO of Polk 
PERKINS of Greene 
BYERLY of Polk 
WOODS of Polk 
ANDERSON of Jasper 

PATCHETT of Johnson 
BRUNER of Story 
HULLINGER of Decatur 
AVENSON of Fayet·te 
NORL1\ND of Worth 
:r:.CWM of Dubuque 

l.J d ~I/ .,r, HOUSE· FILE 2492 
H-5936 
1 
2 
3 
4 
5 , 
o 
"1 
8 
:=; 

10 
11 
12 
13 

e:~ 
1.:> 
16 
17 

. Amend the Senate amendment, H-5879, to House 
Flle 2492, as amended, passed and reprinted by the 
House, as follo~s: __ 

.1. Pa?e 3~ 1it;e 17, by striking the word "loan. ".,,­
and lnsertlng ln 11euthereof the word II loan. " . 

~. Page 3, by.inse::ting after line 17 the following: 
Seco_. Sectlon flve hundred t\venty-four point nine 

hundr~d one. (524.901), Code 1979, as amended by Acts 6f 
the hSlxtY-Elghth General Assembly, 1979 Session, chapter 
one undred twenty-eight (128), section sixteen (16), is 
amended by adding the following ne\V subsection: 

NEW SUBSECTION. A state bank may invest in· 
part~cipatio~ c~rtificates issued by one or more production 
credlt assoclatlons chartered under the laws of the United 
S~ates in an amount which does not exceed, in the aggregate 
wlth re~pect to all such associations, twenty percent of 
the caplta1 and surplus of the state bank." 

!i-5936 FILED APRIL 9,·1980' BY CHIODO of Polk· 
LJ/ A 4/,::/ 



APRIL 10, 1980 
PAGE FOURTEEN 

H-5937 
HOUSE FILE 2492 

1 Amend the Senate amendment, H-5879, to House 
2 File 2492 as amended, passed and reprinted by the 
3 House, as follows: 
4 1. Page 5, by striking lines 1 through 6 and 
5 inserting in lieu thereof the following:"may not 
6 exceed an amount equal to one and oRe-ha±£ one-quarter 
7 percent of that part of the maximum amount pursuant 
8 to subsection 2 which is five hundred dollars or less 
9 and one afid-ofie-£o~~~h percent of that part of the 

10 maximum amount which is more than five hundred dollars. 
11 If the billing cycle is not". 
12 2. Page 5, by striking lines 18 through 23 and 
13 inserting in lieu thereof the following:"may not 
14 exceed an amount equal to one and ofte-ha±f one-quarter 
15 percent of that part of the maximum amount pursuant 
16 to subsection 2 which is five hundred dollars or less 
17 and one aftd-ofte-£otl~~h percent of that part of the 
18 maximum amount which is more than five hundred dollars. 
19 If the billing cycle is not". 

H-5937 FILED 
APRIL 91. 1980 
(;.)/,£ ~~.;-

H-5942 

BY JOCHUM of Dubuque 

HOUSE FILE 2492 

1 Amend the Senate amendment H-5879 to House File 
2 2492 as amended, passed and reprinted by the House 
3 as follows: 
4 1. Page 2, line 16, by striking the words "or 
5 refinanced" and inserting in lieu thereof the words 
6 "or refinanced~ provided that if the purpose of the 
7 loan or commitment by the lender is to enable the 
8 borrower to purchase from a builder a one-family to 
9 four-family dwelling, the construction of which was 

10 commenced on or after April first, 1979, and completed 
11 prior to April first, 1980, then the lender may, in 
12 addition to the loan processing fee collectable from 
13 the borrower.under this section, collect from the 
14 builder who built and is selling the dwelling a fee 
15 in an amount which does not exceed three percent of 
16 the principal amount of the loan to be made to the 
17 borrower, but as a condition of collecting this fee 
18 from the builder the lender shall reduce the interest 
19 rate otherwise payable by the borrower on the loan 
20 by one percentage point for each percentage point 
21 of fee received from the builder, and by a like 
22 proportion for fractional amounts". 

H-5942 FILED 
APRIL 9, 1980 
"J/c:f ~./~7' 

BY CONNOLLY of Dubuque 



APRIL 10 I 1980 
PAGE SEVEN 

HOUSE FILE 2492 

H-i38 

1 Amend the Senate amendment H-5879 to House File 
2 2492 as amended, passed and reprinted by the House, 
3 as follows: 
4 1. Page 5, by inserting after line 41 the 
5 following: 
6 "Sec. 11. Chapter five hundred thirty-seven (537), 
7 article two (2), part five (5), Code 1979, is amended 
8 by adding the following new section: 
9 NEV~ SECTION. CASH PAYHENT DISCOUNT. Any creditor 

10 who in the ordinary course of business extends credit 
1 in consumer credit sales or consumer leases and imposes 
2 finance charges in connection with such extensions 

i3 of credit shall, as a condition of imposing those 
14 finance charges upon credit customers, allow to a 
15 customer who pays the purchase or lease price in full 
16 at the time a purchase is made or a lease agreement 
17 is undertaken a discount from the purchase or lease 
18price in an amo~nt which is equal to five percent 
19 0f the purchase or lease price which would be disclosed 
20 to and payable by a credit .customer. 
21 Sec. 12. Section five hundred thirty-seven point 
22 five thousand two hundred one (537.5201), subsection 
230ne (1), Code 1979, is amended by adding the following 
24 new paragraph: 
2A NEW PARAGR"\PH. bb. Failure to allO\v a cash 
2~scount as required by section eleven (11) of this 
27 Act. " 
28 2. By renumbering sections and correcting internal 
29 references. 

H-5938 FILED 
APRIL 9, 1980 
wid L(//;? 

H-5935 

BY JOCHUM of Dubuque 

HOUSE FILE 2492 

1 Amend the Senate amendment, H-5879, to House 
2 File 2492, as amended, passed and reprinted by the 
3 House, as follows: 
4 1. Page 4, by inserting after line 25 the 
5 following: 
6 ''''Sec.. Section five hundred twenty-four point 
7 nine hundre~six (524.906), subsection six (6), Code 
8 1979, is amended by striking the subsection." 

H-5935 FILED 
APji.L 9, 1980 

• c.J I d --,-" 

BY CHIODO of Polk 



H-'5933 
1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
'27 
28· 
29 
30 
31 
32 
33 

HOUSE FILE 2492 

Amend the Senate amendment, H-5879, to House 
File 2492 as amended, passed and reprinted by the 
House, as follows: 

1. Page 3, by inserting after line 38 the 
following: 

"_. Page 7, .by inserting ~fter line 17 the 
following: 

"Sec. • Section five hundred twenty-four point 
nine hundred eight (524.908), Code 1979, is amended 
to read as follows: 

524.908. B~RBep-nEAS~N€ LEASING OF PERSONAL 
PROPERTY. A state bank sha~x-ha~e-~he-~ewe~7-sttbjee~ 
ee-a~p~eva~-by-~he-stl~e~ifi~eficlefi~7-~e may acquire, upon 
the specific request of and for the use of a customer, 
and lease, personal property pursuant to a binding 
arrangement for the leasing of stleft the property to the 
customer upon terms requiring payment to the state bank, 
during the minimum period of the lease, of rentals which 
in the aggregate, when added to the estimated tax benefits 
to the bank resulting from the o\,vnership of the leased 
property plus the estimated residual market value of the 
Ieased property at the expiration of the initial term of 
the lease, will be at least equal to the total expenditures 
by the state bank for, and in connection with, the acquisition, 
ownership, maintenance and protection of the property. A 
lease made under authority of this section shall have the 
prior approval of the superintendent or be made pursuant 
to personal property·lease guidelines approved by the 
superintendent for use by the lessor bank or pur~uant toa 
personal property lease guideline rule of general applicability 
for use by dll state banks."" 

2. By numbering and renumbering sections of the Senate 
amendment as necessary. 

[i-5933 FILED 
i\PRIL 9, 1980 
wid ~//5 

BY CHIODO of Polk 



HOUSE FILE 2492 
H-5927 

1 
2 
3 
4 
5 
6 
7 
8 
9 

Amend the Senate amendment, H-5879, to House 
File 2492 as amended, passed and reprinted by the 
House, as follows: _ 

1. Page 1, line 24, by inserting after the word 
"annually." the following new sentence: "This rate of 
interest shall also be the maximum interest or penalty 
charged by all public utilities for utility service . 
provided in the past on which customers have not made 
payment." 

H-5927 FILED 
APRIL 8, 1980 

BY RAPP of Black Hawk 

u--' / _:\ ':;'/1 ;-

HOUSE FILE 2492 
H-5928 

1 Amend the Senate amendment, H-5879, to House 
2 File 2492 as amended, passed and reprinted by the 
3 House as follows: 
4 1. Page 1, line 6, by striking the words "to 
5 read as·follows:" and inserting in lieu thereof the 
6 words "by striking the paragraph." 
7 2. Page 1, by striking lines 7 through 36. 

BY JOCHUM of Dubuque H-5928 FILED 
APRIL 8, 1980 e wid< 4};s' 

H-5934 
1 
2 
3 
4 
5 
6 
7 
B 
9 

10 
J.l 
12 
13 
14 
25 
16 
~, 7 
18 
19 
')0 _':1 
22 
23 
24 

HOUSE FILE 2492 

Amend the Senate amendment; H-5879, to House 
File 2492, as amended, passed and reprinted by the 
House, ,as follows: 

1. Page 1, line 10 by striking the word "~e" 
and inserting in lieu thereof the words "request 
authority to". 

2. Page 1, line 24, by inserting after the word 
"annually." the following: "In determining that 
portion, if any, of the utility's proposed increase 
in rates and charges to pe placed in effect subject 
to refund, the commission shall at a minimum allow 
rates and charges which, consistent with regulatory 
principles established by the commission in prior 
rate cases involving the same type of public utility 
service,.will allow the utility the opportunity to 
earn a return on common stock equity equal to that 
which the commission held reasonable and just in the 
most recent rate case involving the same txpe of 
public utility service. If the commission fails to 
make a determination within sixty daxs of the request, 
the utility may place in effect, under bond and subject 
to refund as.otherwise provided in this paragraph, any 
or all of the suspended rat~s,.charges, schedules or 
regulations." 

H-5934 FILED BY BRUNER of Story CHIODO of ~olk 
APRIL 9, 1980 6)~/~~-.:.~~. 1.=-'>--.:. ____ ~RA~P:..:P:....._.::o~f.....::B::.:l:.!;a~c~k.!;....;H~a~w~k;...._·..::;J.:.;:;G;.:C;.;I~IU:;;;,;M~~o;.;:;f~D_u~b_u~q.u~e ____ _ 



APRIL 9, 1980 
PAGE TWENTY 

HOUSE FILE 2492 
H-5926 
1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 

Amend the Senate amendment, H-5879, to House 
File 2492, as amended, passed and reprinted by the 
House, as follows: 

1. Page 1, by inserting after line 36 the following: 
" • Page 2, by inserting after line 24 the 

fOllowIng: 
"Sec. . NEW SECTION. TEMPORARY EXEMPTIONS--PUBLIC 

FUNDS. 
1. Associations as defined in section five hundred 

thirty-four point two (534.2) may accept deposits of 
public funds and pay interest on deposits of public 
funds. 

2. The provisions of subsection one (1) of this 
Act are effective through July 1, 1983, and supersede 
the provisions of chapters ninety-seven (97), ninety­
seven A (97A), ninety-seven B (97B), two hundred sixty­
two (262), three hundred two (302), four hundred ten 
(410), four hundred eleven (411), four hundred fifty­
two (452), four hundred fifty-three (453), and four' 
hundred fifty-four (454) ."" 

2. By numbering and renumbering sections of the 
amendment as necessary. 

H-5926 FILED 
APRIL 8, 1980 
..J/cR. 4fl> 

BY RAPP of Black Hawk 

HOUSE FILE 2492 
H-5925 

1 Amend the Senate amendment, H-5879, to House 
2 File 2492 as amended, passed and reprinted by the 
3 House, as follows: 
4 1. Page 2, by inserting after line 16 the 
5 fOllowing: 
6 ". Page 4, line 29, by inserting after the 
7 word "assumed." the following: "A loan processing 
8 fee collected under the authority of this paragraph 
9 is deemed a reimbursement of expenses to be incurred 

10 'by the lender in the event the obligation or an 
11 interest in the obligation is subsequently sold by 
12 the lender. A fee which does not exceed the maximum 
13 amount permitted by this paragraph is conclusively 
14 presumed to be the amount of the lender's expenses in 
15 the event of sale. However, if the Obligation or an 
16 interest in the obligation has not been sold upon the 
17 expiration of thirty-six months after the date o~ 
18 closing the loan, the lender shall repay the entlre 
19 amount of the fee without interest to the borrower , 
20 within thirty days."" 
21 2. By numbering and renumbering sections of the 
22 amendment as necessary. 

H-5925 FILED 
APRIL ~I 1980 
tv/ cf 4/1.5' 

BY JOCHUM of Dubuque 



HOUSE FILE 2492 
H-5905 
1 Amend the Senate amendment, H-5879, to House File 
2 2492 as amended, passed and reprinted by the House 
3 as follov7s: 
4 1. Page 2, by striking lines 9 and 10 and inserting 
5 in lieu thereof the following: 
6 " . Page 4, line 24, by striking the words "less 
7 fifteen thousand dollars" and inserting in lieu thereof 
8 the words lI, but as a condition of collecting this 
9 loan processing fee the lender shall reduce the 

10 interest rate othen"ise payable by "the borrower on 
11 the loan by one percentage point for each percentage 
12 point of loan processing fee received, and by a like 
13 proportion for fractional amounts". 

H-5905 FILED 
APRIL 8, 1980 
uJ/dI1/,;-

H-5906 

BY CONNOLLY of Dubuque 

HOUSE FILE 2492 

1 Amend the Senate amendment H-5879 to House .File 
2 2492 as amended, passed and reprinted by the House 
3 as follows: 
4 1. Page 2, line 16, by striking the words "or 
5 refinanced" and inserting in lieu thereof the words 
6 lIor refinanced; provided that if the purpose of the 
7 loan or commitment by the lender is to enable the 
8 borrower to purchase from a builder a one-family to 
9 four-family dwelling, the construction of which was 

10 comJlienced wi thin the twelve-month period immediately 
11 preceding the date of the loan or corami tment, then 
12 the lender may, in addition to the loan processing 
13 fee collectable from the borrower under this section, 
14 collect from the builder who built and is selling 
15 the dwelling a fee in an amount \vhich does not exceed 
16 three percent of the principal amount of the loan 
17 to be made to the borrower, but as a condition of 
18 collecting this fee from the builder the lender shall 
19 reduce the interest rate otherwise pay~ble by the 
20 borrower on the loan by one percentage point for each 
21 percentage point of fee received from the builder, 
22 and by a like proportion for fractional amounts". 

H-5906 FILED 
APRIL 8, 1980 
UJ/ __ i2 ':';/.:>" 

H-5910 

BY CONNOLLY of Dubuque 

HOUSE FILE 2492 

1 
2 
3 

Amend the Senate amendment, H-5379, to 
File 2492, as amended, passed and reprinted 
the House, as follows: 

e 4 1. Page 2, by striking line 17." 

H-59l0 FILED 

~¥~' i(l~8~. IL~77) 
BY WEST of Marshall 

CHIODO of Polk 

House 
by 



APRIL 9, 1980 
PAGE TWENTY-ONE 

H-5924 
HOUSE FILE 2492 

1 Amend the Senate amendment, H-5879, to House 
2 File 2492 as amended, passed and reprinted by the 
3 House, as follows: 
4 1. Page 2, by inserting after line 16 the 
5 following: 
6 ". Page 5, by inserting ~fter line 5 the 
7 following: 
8 "Sec.. Section five hundred thirty-five point 
9 nine (535.9), Code 1979 Supplement is reenacted. 

10 It is the intent of the General Assembly in enacting 
11 this section to adopt the limitations on prepayment 
12 penalties and other provisions contained in section 
13 five hundred thirty-five point nine (535.9), Code 1979 
14 Supplement, as may be required by the provisions of 
15 Public Law 96-161, section 105, subsection c, for the 
16 purpose of superseding the provisions of Public Law 
17 96-161, section 105, subsection a.~" 
18 2. By numbering and renumbering sections of the 
19 amendment as necessary. 

H-5924 FILED 
APRIL 8/ _1980 
to /cR. .::1, /c, 

H-5923 

BY RAPP of Black Hawk 

HOUSE FILE 2492 

1 Amend the Senate amendment H-5879 to House File 
2 2492 as amended, passed and reprinted by the House 
3 as follows: 
4 1. Page 4, by striking lines 33 through 35. 
5 2. By striking page 4, line 42 through page 5, 
6 line 30. 

H-5923 FILED 
APRIL 8~ 1980 
u.J / d ~/ /.,;-

H-5922 

BY BRUNER of Story 

HOUSE FILE 2492 

1 
2 
3 
4 
5 
6 
7 
8 

Amend amendment H-5879 to House File 2492 as 
follows: 

1. Page 6, line 46, by inserting after the 
figure "1981." the following: "or at a time when 
the discount rate on ninety-day commercial paper 
in effect at the federal reserve bank of Chicago, 
Illinois is at or belo\,l ten percent,· whichever is 
sooner " 

H-5922 FILED 
APRIL 8, 1980 

W / J. '-fIlS' 

BY BRUNER of Story 



.. 

HOUSE CLIP SHEET 

WEDNESDAY, APRIL 9, 1980 

HOUSE FILE 2492 
H-592l 
1 Amend the Senate amendment H-5879 to House File 
2 2492 as amended, passed and reprinted by the House 
3 as follows: 
4 1. Page 2, by striking lines 18 through 47. 
5 2. Page 3, by striking lines 3 through 17 and 
6 inserting in lieu thereof the following: II lettered 
7 paragraphs: 
8 NEW LETTERED PARAGRAPH. If the purpose of the 
9 loan is to enable the borrower to purchase real estate, 

10 any provision of a loan agreement which prohibits 
11 the borrmler from transferring his or her interest 
12 in the real estate to a third party, or any provision 
13 which requires or permits the lender to make a change 
14 in the interest rate, the repayment schedule or the 
15 term of the loan as a result of a transfer by the 
16 borrower of his or her interest in the real estate 
17 to a third party shall not be enforceable if at the 
18 time the borrower transfers his or her interest in 
19 the real property, the borrower maintains all of his 
20 or her personal liability to the lender with respect 2.0 the loan. 
2:" NEW LETTERED PARAGRAPH. Notwithstanding section 
23 six hundred t'lrlenty-eight point three (628.3) of the 
24 Code, when a foreclosure of a mortgage on real property 
25 results from the enforcement of a due-on-sale clause, 
26 the mortgagor may redeem the real property at any 
27 time within three years from the day of sale under 
28 the levy, and the mortgagor shall, in the meantime, 
29 be entitled to the possession thereof; and for the 
30 first thirty months thereafter such right of redemption 
31 is exclusive. Any real property redeemed by the 
32 debtor shall thereaftr be free and clear from any 
33 liability for any unpaid portion of the judgment under 
34 which the real property was sold. The right of 
35 redemption established by this paragraph is not subject 
36 to waiver by the mortgagor and the period of redemption 
37 established by the paragraph shall not be reduced. 
38 The times for redemption by creditors provided in 
39 sections six hundred twenty-eight point five (628.5), 
40 six hundred twenty-eight point fifteen (628.15) and 
41 six hundred twenty-eight point sixteen (628.16) of 
42 the Cede shall be extended to thirty-three months 
43 in any case in which the mortgagor's period for 
44 redemption is extended by this paragraph. This 
45 paragraph does not apply to foreclosure of a mortgage 4.f for any reason other than enforcement of a due-
4', n-sale clause. As used in this paragraph, "due-on-
48 sale clause" means any type of covenant Hhich gives 
49 the mortgagee the right to demand payment of the 
50 outstanding balance or a major part thereof upon a 

-1.-



APRIL 9, 1980 
P~'\.GE TWO 

H-592l 
Rage Two 

1 transfer by the mortgagor to a third party of an 
2 interest of the mortgagor in property covered by the 
3 mortgage. This paragraph applies to any foreclosure 

I 4 occurring on or after the effective date of this Act." I, 
: J' 

H-592l FILED 
APRIL 8, 1980 
iu/d' ..: i,;, 

H-59l9 

BY CHIODO of Polk 

HOUSE FILE 2492 

1 Amend the Senate amendment, H-5879, to House 
2 File 2492 as amended, passed and reprinted by the 
3 House, as follows: 
4 1. Page 5, by striking lines 31 through 41. 

H-59l9 FILED 
APRIL 8, 1980 
;;.J / d.. i7 /.7-

H-5920 

BY CHIODO of Polk 

HOUSE FILE 2492 

1 Amend the Senate amendment H-S879 to House rile 
2 2492 as amended, passed and reprinted by the House, 
3 as follows: . 
4 1. Page 2, by striking lines 11·through 16 and 
5 inserting in lieu thereof the follovling: 
6 II Page 4, line 29, by inserting after the 
7 period the words "However, a lender shall not collect 
8 a loan processing fee in connection with either a 
9 loan agreement or a commitment to lend when the loan 

10 constitutes a refinancing 0J./r prjor J...c?tn." 

H-5920 FILED 
APRIL 8, 1980 

I)I/-::.; +/1;-

BY BRUNER of Story 
CHIODO of Polk 

I 
I 

el 
I 



H-5879 

SENATE AMENDMENT TO 
HOUSE FILE 2492 

1 Amend House File 2492 as amended, passed and 
2 reprinted by the House as follows: 

<0032 5"1'" 3 1. By striking page 1, line 4, through page 2, 
4 line 24 and inserting in lieu thereof the fOllowing: 
5 "chapter one hundred seventeen (117), section one 
6 (1), is amended to read as follows: 

5'1)~ 7 How·ever, a public utility "9ha:l:l-fiave-t.!=te-~:i:~h-e 
8 may at any time after sa:i:d rates, charges, schedules 
9 or regulations have been suspended for ninety days 

10 ~6 place in effect any or all of stleft t~e suspended 
11 rates, charges, schedules or regulations by filing 
12 with the commission a bond or other undertaking 
13 approved by the conunission conditioned upon the refund 
14 in a manner to be prescribed by the commission of 
15 any amounts collected t~e~etlftcle~ in excess of the 
16 amounts which would ~ave been collected under rates, 
17 charges, schedules or regulations finally approved 
18 by the commission. The commission shall establish 
19 a rate of interest to be paid by a public utility 
20 to persons receiving refunds. Stle~ The rate of 
21 interest s~all be a reasonable rate as-determined 
22 by the commission, but not less than five percent 
23 per annum, ft6f-m6:t'e-t:haft-ewe:lve-j?e:t'eefte-pe:t'-aftfttlffiT 

"921 24 and the interest shall be compounded annually. The e '·::iN 25 public utility shall not place into effect any portion 
26 of any suspended rates, charges, sc~edules or 
27 regulations of any subsequent rate filing relating 
28 to services wi~h respect to which a rate filing is 
29 pending within twelve months following the date a 
30 prior application was filed or until after the 
31 commission has issued a final order in any previously 
32 filed rate proceedings, whichever is earlier, unless 
33 the public utility applies to DIe commission for 
34 authority and receives authority to place a portion 
35 of the subsequent filed rate filing into effect on 
36 an interim basis.". 

5'1~()J51:U;'>37 2. By striking page 2, line 34 through page 3·, 
':' .. 4$ 

38 line 3, and inserting in lieu thereof the words "for 
39 deed,. and including the refinancing or assumption 
40 of a prior loan by a new borrower if the lender 
41 releases the original borrower from all personal 
42 liability with respect to t~e loan;". 
43 3. Page 3, by striking lines 13 through 27 and 
44 inserting in lieu thereof t~e following: 
45 "e. A person borrmving money or obtaining credit 
46 for business or agricultural purposes, or a person 
47 borrowing money or obtaining credit in an amount which 
48 exceeds thirty-five thousand dollars for personal, 
49 family or household purposes. As used in this 
50 paragraph, "agricultural purpose"". 



APRIL 8, 1980 
,PAGE EIGHT 

H-5879 
.Page Two 

1 4. Page 3, line 35, by striking the words "and 
2 before". 
3 5. Page 4, line 1, by striking the words "July 
4 1, 1983,". 
5 6. Page 4, lines 18 and 19, by striking the words 
6 "and prior to July 1, 1983". 
7 7. Page l!, lines 21 and 22, by striking the words 
8 "and prior to July 1, 1983". 
9 8. Page 4, line 24, by ..striking the "yords "less 

10 fifteen thousand dollars". 
5"fLO 11 

12 
13 
14 
15 

S1.J1, 19 
')6!!~.i , 

5'1' .. 20 
.51S~: 21 
.C'ft. c

• 22 
."1" . 

~,,;'~ 23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
LI4 
45 
46 
47 
48 
49 
50 

9. Page iI, line 25, by inserting after the word 
-"assumption" the words "or refinancing". 

10. Page l~, line 28, by inserting after the word 
"assumption" the words "or refinancing". 

11. Page 4, line 29, by inserting after the word 
"assumed" the words "or refinanced". 

12. Page 6, line 17, by striking the word "retail". 
13. Page 7, by inserting after line 9 the 

following: 
"Sec. Section five hundred thirty-five point 

eight (535.8), sUbsection two (2), paragraph-c, Code 
1979 Supplement, is amended to read as follows: 

c. If the purpose of the loan is to enable the 
borrower to purchase a single-family or two-family 
dwelling, for his or her residence, any provision 
of a loan agreement which prohibits the borrower from 
transferring his or ~er interest in the property to 
a third party for use by the third party as his or 
her residence, or any provision whic~ requires or 
permits the lender to make a change in t~e interest 
rate, the repayment schedule or the term of the loan 
as a result of a transfer by the borrower of his or 
her interest in the property to a third party for 
use by the third party as his or ~er residence shall 
not be enforceable exee~~-as-~rev±de~-±ft-~he-fe~~ew±ft~ 
seft~eftee provided the borrower maintains all personal 
liability on the loan. ~f-~be-~eft~er-eft-reaseftab~e 
~retifteB-bel±eveB-~ha~-±~B-Beetir±ey-±ft~e~eBe-e~-~he 
~±ke~±heee-ef-re~aYffieft~-±S-±ffi~a±red7-5aBee-Be~e~y 
eft-er±ter±a-wh±eh-±s-fte~-ffiere-reBtr±et±ve-~haft-~ha~ 
tiBed-te-eva~tiate-a-fteW-ffier~~a~e-~eaft-a~~~±eat±eft7 
~he-~eftder-ffiay-aeee~e~a~e-~rte-leaft7-er-te-effBet-aftY 
Stieh-±ffi~a±~ffieftt7-ffiay-adjtiBt-~he-±fttere9~-~ate7-~he 
~e~a~~eftt-Behe~ti~e-e~-the-te~ffi-ef-tfte-~eaft~--A 

~rev±9±eft-ef-a-leaft-a~~eeffieft~-wft±eh-v±e~a~eB-tft±B 
~a~a~~a~h-±B-ve±~~ The provisions of this paragraph 
are retroactive." 

14. Page 7, by inserting after line 9 the 
following: 

"Sec. Section five hundred thirty-five point -e 
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eight {535.8}, subsection two {2}, Code 1979 
Supplement, is amended by adding the following new 
lettered paragraph: 

NEH LETTERED PARAGRAPH. If the purpose of the 
loan is to enable the borrower to purchase real estate, 
any provision of a loan agreement which prohibits 
the borrower from transferring his or her interest 
in the real estate to a third party, or any provision 
which requires or permits the lender to make a change 
in the interest rate, the repayment schedule or the 
~erm of the loan as a result of a transfer by the 
borrower of his or her interest in the real estate 
to a third party shall not be enforceable if at the 
time the borrower transfers his or her interest in 
the real property, the borrower maintains all of his 
or her personal liability to the lender with respect 
to the loan." 

15. Page 7, by striking lines 10 through 17 and 
inserting in lieu thereof the following: 

"Sec. 4. Section three hundred twenty- tvlO point 
nineteen (322.19), unnuTIbered paragraphs two (2) and 
three {3}, Code 1979, as amended by Acts of the Sixty­
eighth General Assembly, 1980 Session, Senate File 
hlO thousand t·wo hundred (22')0), section one (1), 
are amended to read as follows: 

Class 1. Any new motor vehicle designated by the 
manufacturer by a year model not earlier than the 
year in which the sale is made, an amount equivalent 
to one and efie-ha~f three-fourths percent per month 
simple interest on the declining balance of the amount 
financed. 

Class 2. Any ne\-1 motor vehicle not in Class 1 
and any used motor vehicle designated by the 
manufacturer by a year model of the same or not more 
than two years prior to the year in which the sale 
is made, an amount equivalent to efte-aftcl-e~~ee-fetl~~h9 
two percent per month simple interest on the declining 
balance of the amount financed." 

16. By striking page 7, line 20 through page 8, 
line 2, and inserting in lieu thereof the following: 

"NE'Vl SECTION. MOBILE HOME AND MODULAR Hm1:C RETAIL 
IiJSTALUlliNT CO~~TRACT--FIHANCE CHARGE. A retail 
inst2llment contract or agreement for the sale of 
a mobile home or modular ~o~e may include a finance 
char~fe at any rate agreed to in writing by the parties. 

"Finance charge" shall be as defined in section 
five-hundred thirty-seven point one thousand three 
hundred one (537.1301) of the Code. 

This section supersedes any conflicting interest 
rate or finance charge lipitation contained in the 
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1 Code, including but not limited to the provisions 
2 of chapters five hundred thirty-five (535) and five 
3 hundred thirty-seven (537) of the Code." 

$<;{'o 4 17. By striking page 8, line 6, through page 9, 
~o$~ 5 line 8, and inserting in lieu thereof the following: 

6 "Code, is amended by striking the section and inserting 
7 in lieu thereof the fOllowing: 
8 SECTION 1. Chapter three hundred twenty-one (321), 
9 Code 1979, is amended by adaing the following new 

10 section: 
11. NEW SECTION. SEMITRAILER OR TRAVEL TRAILER RETAIL 
12 INSTALLt-1ENT CO:JTRACT--FINAHCE CHARGES. A retail 
13 installment contract or agreement for the sale of 
14 a semitrailer or travel trailer may include a finance 
15 charge at any rate agreed to in writing by the parties. 
16 "Finance charge" shall be as defined in section 
17 five hundred thirty-seven point one thousand three 
18 hundred one (537.1301) of the Code. 
19 This section supersedes any conflicting interest 
20 rate or finance charge limitation contained in the 
21 Code, including but not limited to the provisions 
22 of chapters five hundred thirty-five (535) and five 
23 hundred thirty-seven (537) of the Code." 
24 18. Page 9, by inserting after line 8 the 
25 following: 

5'13S "26 "Sec. Section five ~undred t!1irty-seven point 
27 one thousand three hundred one (537.13Cl1), su~section 
28 fifteen (15), paragraph b, subparagraph two (2), Code 
29 1979, is amended by striking tne su~paragraph and 
30 inserting in lieu thereof the following: 
31 (2) A loan secured by a first lien on land given 
32 to finance the acquisition of that land." 

S1;:'; 33 19. Page 9, line 13, by striking the word 
34 "eighteen" and inserting in lieu thereof the word 
35 "twenty-one". 
36 20. Page 9, by striking lines 23 through 25 and 
37 inserting in lieu thereof the follmving: "addition, 
38 with respect to a consumer loan fie~-seeti~ee-by-a-£~~s~ 
39 l~efi-efi-a-ewell~ft~-ef-~he-eeb~e~-~±~efi-~e-£±ftaftee 
40 ~he-ae~ti±s±~±efi-ef-~Aa~-cl~ell±ft~, a supervised 
41 financial". 
42 21. Page 9, line 28, by striking the word 
43 "eigh teen" and inserting in lieu tl1ereof the word 
44 "twenty-one". 

5'H 45 22. Page 9, by inserting after line 29 the 
s"/~ ·46 following: 

47 "Sec. 9. Section five hundred thirty-seven point 
48 two thousand two hundred two (537.2202), subsection 
49 three (3) f Code 1979, is amended to read as follows: 
50 3. If the billing cycle is monthly, the charge 
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may not exceed an amount equal to one and efte-ha~f 
three-quarters percent of ~rla~-~af~-ef the maximum 

3 amount pursuant to subsection 2 wh±eh-±9-f±ve-htiftclfe~ 
4 de~~af9-ef-~e99-aftd-efte-aftcl-efte-fetif~h-~efeefte-ef 
5 ~ha~-~aft-ei-~he-ffia~±ffitiffi-affletiftt-wh±eh-±9-ffiefe-thaft 

f±ve-htiftdfed-de±±af9. If the billing cycle is not 
monthly, the maximum charge for t~e billing cycle 
shall bear the same relation to the applicable monthly 
maximum charge as the number of days in the billing 
cycle bears to three hundred sixty-five divided by 
twelve. A billing cycle is monthly if the closing 
date of the cycle is the same date each month or does 
not vary by more t:1an four days from the regular date. 

7 
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50 

Sec. 10. Section five hundred thirty-seven point 
two thousand four hundred two (537.2 LI02), subsection 
three (3), Code 1979, is amended to read as follows: 

3. If the billing cycle is monthly, the charge 
may not exceed an amount equal to one and efte-ha~f 
three-quarters percent of ~hat-~afe-ef the maximum 
amount pursuant to subsection 2 wh±e~~±9-f±ve-htiftdfed 
de~~af9-ef-~e99-aftcl-efte-aftcl-efte-fetifeh-~efeeft~-ef 

~hat-~af~-ef-the-ffiaX±Rtiffi-affietift~-wh±eh-±9-ffiefe-eftaft 
f±ve-htiftclfecl-de±~af9. If the billing cycle is not 
monthly, the maximum c~1arge for the billing cycle 
shall bear the same relation to the applicable monthly 
maximum charge as the number of days in the billing 
cycle bears to three hundred sixty-five divided by 
twelve. A billing cycle is ~onthly if the closing 
date of the cycle is the same date each month or does 
not vary by more than four da~Ts from the regular date. 

Sec. Section five hundred thirty-seven point 
three thousand three hundred eleven (537.3311), Code 
1979, is amended by adding the following new unnumbered 
paragraph: 

NEW UNNUMBERED PARAGRAPH. A card issuer shall 
not discriminate, as between sellers who permit a 
cardholder to use the credit card to purchase or lease 
property or services, with respect to fees, charges, 
discounts or other consideration payable by a seller 
to the card issuer as a result of permitting a 
cardholder to use the credit card for these purposes.". 

23. Page 9, by striking lines 30 through 35. 
24. Page 9, by inserting after line 35 the 

following: 
"Sec. 11. Section five hundred thirty-five point 

two (535.2), subsection four (4), Code 1979 Supplement, 
is amended by striking that sUbsection. 

Sec. 12. With respect to any written agreement 
which was executed prior to August 3, 1978, and which 
contained a provision for the adjustment of the 
Six Page 

1 interest rate specified in that agreement, and which 
2 was governed by the limitation contained in section 
3 five hundred thirty-five point two (535.2), subsection 



Page s±x 
4 four (4), Code 1979 Supplement, the interest rate 
5 may be adjusted after the effective date of this Act 
6 according to the terms of the agreement to any rate 
7 of ,interest permitted by the laws of this state as 
8 of the date an adjust~ent in interest is to be made. 
9 This section does not authorize adjustment of interest 

1:J in any manner other ti1an tha t expressly permitted 
11 "by the ter~s of the written agree~ent, and nothing 
12 contained in this section or section eleven (11) of 
13 this Act authorizes the collection of additional 
14 interest with respect to any portion of a debt which 
15 was paid or repaid prior to the effective date of 
16 an interest-rate adjust~ent." 

~w;2F~6'1 25. Page 9, by inserting after line 35 the 
18 fOllowing: 
19 "Sec. The general assembly of the state 
20 of Iowa hereby declares and states that it does not 
21 want any of the provisions of Public Law No. 96-221 
22 (94 stat. 132), section 501, subsection (a), paragraph 
23 (1), to apply with respect to loans, mortgages, credit 
24 sales, and advances made in this state; and that it 
25 does not want any of the provisions of Public Law 
26 No. 96-221 (94 stat. 132), Part B (section 511, 
27 subsections (a) and (b», to apply with respect to 
28 loans made in this state; and that it does not want 
29 any of the provisions of any of the amendments 
30 contained in Public Law No. 96-221 (94 stat. 132), 
31 sections 521, 522 and 523 to apply with respect to 
32 loans made in this state; and that it does not want 
33 any of the provisions of Public Law. No. 96-221 (94 
34 stat. 132), section 524 to apply with respect to loans 
35 made in this state. It is the intent of the general 
36 asse~bly of the state of Iowa in enacting this section 
37 to exercise aJl authority granted by Congress and 
38 to satisfy all rpsuirements i~posed by Congress in 
39 Public Law No. 96-221 (94 stat. 132), section 501 
40 subsection (b), paragraph (2), and section 512, and 
41 section 524 subsection (i), paragraph (3), and section 
42 525, for the purpose of rendering the provisions of 
43 Publ~_c Law No. 96-221 (9q stat. 132), Title V, 

(,032, s'/<r, 44 inapplicable in this state. Section two (2) of this 
45 Act expires July 1, 1983. All other provisions of 

'>"12246 this Act except this section expire July 1, 1981." 
47 26. Page 10, by inserting after line 9 the 
48 following: 
49 "3. Sections four (4), five (5) and six (6) of 
50 this Act apply only with respect to contracts executed 

Page seven 

1 on or after the effective date of this Act. Sections 
2 seven (7) and eight (8) of this Act apply only with 
3 respect to loans or extensions of credit made or 
4 granted on or after the effective date of this Act 
5 S~ctions nine (9) and ten (10) of this Act apply O~ly 
6 wl~h respect to loan or credit account balances which 
7 arlse out of loans or credit made or extended on or 

,<;"tf·;-/8 after the effective date of- this Act." 
SfS99 27. By renumbering sections and subsections and 

10 correcting internal references as necessary. 

H-5879 FILED 
APRIL 3, 1980 
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H-5949 
HOUSE FILE 2492 

___ Amend the Senate amendment, H-5879, to House File 
2 2492 as amended, passed and reprinted by the House 
3 as follows: 
4 1. Page 2, by striking lines 9 and 10 and inserting 
5 in lieu thereof the following: 
6" Page 4, line 24, by striking the words "less 
7 fifteen thousand dollars, except that" and inserting 
8 in lieu thereof the words "and, in addition to this 
9 basic loan processing fee of two percent, a 

10 supplemental loan processing fee in an amount as agreed 
11 to by the parties, but as a condition of collecting 
12 a supplemental loan processing fee the lender shall 
13 reduce the interest rate otherwise payable by the 
14 borrower on the loan by one percentage point for each 
15 percentage point of supplemental loan processing fee" 
16 received and by a like proportion for fractional 
17 amounts. However,". 

H-5949 FILED 
APRIL 9, 1980 
w/c;f 4/1.5" 

H-595l 

BY CONNOLLY of Dubuque 

HOUSE FILE 2492 

~ Amend the Senate amendment, H-5879, to House 
2 File 2492 as amended, passed and reprinted by the 
3 House, as follows: _ 
4 1. Page 7, line 8, by inserting after the word 
5 "Act" the following: "and shall not apply to any 
6 unpaid balances incurred under the terms of sections 
7 five hundred thirty-seven point two thousand two 
8 hundred two (537.2202) or section five hundred 
9 thirty-seven point two thousand four hundred two 

10 . (537.2402) prior to the effective date of this Act". 

H-59Sl FILED 
APRIL 9, 1980 
f.J--'/.£ -'-//~~ 

BY CHIODO of Polk 

HOUSE FILE 2492 
H-5954 

1 Arrend the Senate rurendment, H-5879, to House File 
2492 as arrended, passed and reprinted by the House, as 
follcws: 

2 
3 
4 1. Page 6, by striking lines 28 through 31. 

H-5954 FILED 
APRIL 9, 1980 

u.J/ d ..;~r 

~ 

BY CHIODO of Polk 



HOUSE FILE 2492 
H-6035 

1 Amend amendment H-5960 to the Senate amendment 
2 H-5879 to House File 2492 as amended, passed and 
3 reprinted by the House, as follows: 
4 1. Page 1, by striking lines 4 through 41 and 
5 inserting in lieu thereof the following: 
6 II Page 1, by striking lines 6 through 36 and 
7 inserting in lieu thereof the words and figure "(1), 
8 is amended by striking that paraqraph. 1l1f 

H-6035 FILED BY JOCHUM of Dubuque 
APRIL 11, 1980 ,/ 
U21;a-~ -o-v--" '( ~ <./-;1';'-

• 
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1 Amend the Senate amendment H-5879, to House File 
2 2492 as amended, passed and reprinted by the House 
3 as follows: 
4 1. Page 2, by inserting after line 17 the 
5 following: 
6 " Page 7, by inserting after line 9 the 
7 following: 
8 "Sec. Chapter five hundred thirty-five (535), 
9 Code 1979~s amended by adding the following new 

10 section: 
11 NEW SECTION. INTEREST ON ESCROW ACCOUNTS. 
12 1. As used in this section, unless the context 
13 otherwise requires: 
14 a. "Financial institution" means and includes 
15' a bank, savingE; and loan association, credit union, 
16 industrial loan company, insurance company, and any 
17 other entity engaged in the business of mortgage 
18 lending. 
19 b. IIEscrow deposit" means any amount received 
20 by a financial institution from a debtor of the 
21 financial institution pursuant to an agreement whereby 
22 the financial institution is authorized to use the 
23 amount, either alone or in combination with other 
24 amounts similarly received, to purchase insurance 
25 or to pay taxes or to satisfy other obligations of 
26 the debtor with respect to real property 9f the debtor 
27 in which the financial institution has a security 
28 interest. 
29 2. A financial institution that receives an escrow 
30 deposit from a borrower shall pay interest to the 
31 borrower for the period of time during which the 
32 financial institution has possession of that money. 
33 The rate of interest shall be the rate specified in 
34 section five hundred thirty-five point two (535.2), 
35 subsection one (1) of the Code, provided that if the 
36 financial institution is a bank, savings and loan 
37 association or credit union the rate of interest shall 
38 be the same rate as that which the financial 
39 institution pays on ordinary savings accounts. 
40 3. This section applies to any escrow deposit 
41 received on or after July 1, 1980, irrespective of 
42 the date of execution of the loan to which the escrow 
43 agreement relates. This section does not apply to 
44 any escrow deposit which is in the possession of a 
45 financial institution prior to July 1, 1980. lilt 

H-5953 FILED 
APRIL 9,.1980 
wid 41.;~ 

BY CHIODO of Polk 

• 
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H-5957 e 1 Amend the amendment, H-592l to the Senate 

2 amendment, H-5879, to House File 2492-as amended, 
3 passed and reprinted by the House, as follows: 
4 1. Page 2, line 4, by inserting after the word 
5 "Act." the following:"However, this paragraph does not 
6 apply if the lender can prove substantial impairment 
7 of its financial interest in the mortgage due to the 
B credit~lorthiness of a third party assuming an 
9 interest in the mortgage." 

H-5957 FILED BY CHIODO of Polk 
APRIL 9, 1980 
ff.,1~J ~J. "'t ~«'~ 4;;5"' 

HOUSE FILE 2492 
H.....,5959 

1 Amend the Sena te amendment H-5879 to House File 
2492 as amended, passed and reprinted by the House 2 

3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 

as follows: ___ .. _ . . 
1. Page 7, by inserting after line 8 the 

fOllowing: 
"Sec. Section 

point twenty-one (534.21), 
1979, is amended by adding 
numbered paragraph: 

five hundred thirty-four 
sUbsection two (2), Code 
the following new un-

NEW UNNUHBERED PARAGRAPH. Renegotiable rate 
mortgage loans may be made for a term of three, 
four or five years, secured by a mortgage of up 
to 30 years, and automatically renewable at a 
varying interest rate. However, the authority to 
make home loans under this paragraph is available 
only for periods of time when federally chartered 
savings and loan associations operating in this 
state are granted similar authority, and the state 
authorization is subject to the rights and limit­
ations imposed upon the federally chartered 
associations for this type of activity." 

H-5959 FILED 
APRIL 9, 1980 
w / cf. 4/15' 

BY CHIODO of Polk 
JOHNSON of Linn 
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HOUSE FILE 2492 
H-6032 

1 
2 
3 
4 
5 
6 
7 
8 
9 

Amend the Senate amendment H-5879 to House File 
2492 as amend~d, passed and reprinted by the House 
as follows: 

1. Page 1, by striking lines 3 through 36 and 
inserting in lieu thereof the follo'V1ing: 

"__ By striking page 1, line 23 through page 
2, line 16, and inserting in lieu thereof the 
following: 

"2. a. The public utility shall not place into 
effect any portion of the suspended rates, charges, 
schedules or regu~ations which would result in a 
percentage increase in gross intrastate operating 
revenues which is greater than L~e annual inflation 
factor unless the public utility specifically applies 
to L~e commission for authority to impose a'greater 
interim i.ncr~ase and the commission approves a greater 
inte::-im increase on the basis of need. 

b. If "the commission has not issued a final order 
in the rate proceeding within twelve months following 
the date application was filed, the public utility 
may, at the end of that twelve-month period and of 
each subsequent twelve-month period, place into effect 
such addi"tional portion of the suspended rates, 
charges, schedules or regulations as will result in 
an additional increase in gross intrastate operating 
revenues which is equal to the-annual inflation factor 
for the respective twelve-month period; provided that 
the public utility may apply for and receive authority 
for a greater increase in the manner otherwise 
permitted by this subparagraph. -

c. The public utility shall not place into effect 
any portion of any suspended rates, charges, schedules 
or regulations of any subsequent rate filing relating 
to services ".:Ii th respect to \01hich a rate filing is 
pending un~il after the cow~ission has "issued a final 
order in the previously filed rate proceeding, 
excepting the last filing pending at the time of 
enactmen't of this bill, unless the public utility 
applies to the commission for authority and receives 
authority to place a portion of the 5~sequent filed 
rate filingint(Le;ffecton an interim b2sis."~ 

2. Page 2, by inserting after line 16 the follow~ 

,A. 

r.3 
cfc:~~ 
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33 
34 
35 
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ing: 
II Page 5, by inserting after line 5 the follow- f/;/</ (j./S"7() 

ing: 
uSec. 40. section five hur..dred tv7cnty-four point 

nine hundred one (524.901), Code 1979, as amended 
by Acts of L~e Sixty-eighth General Assembly, 1979 
Session, chapter one hundred twenty-eight (128), 
section sixteen (16), is amended by adding the 

-1-
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H-6032 
Page Two 

1 
2 
3 
4 
5 
6 
7 
8 
9 

following new subsection: 
NEW SUBSECTION. A state bank may invest in 

participation certificates issued by one or more 
production cred~t associations chartered under the 
laws of the United States in an amount which does 
not exceed, in the aggregate with respect to all such 
associations, twenty percent of the capital and surplus 
of the state bank.tlII 

3. Page 2, by inserting after line 16-the follow­
ing: 

1/ 

ing: 
Page 5, by inserting after line 5 the follow-

"Sec. 41. section five hundred twenty-four point 
nine hundred six (524.906), sUbsection six (6), Code 
1979, is amended by striking the sUbsection;. 1111 

4. Page 2, by inserting after line 16 the follow-
ing: 

" 
ing: 

Page 5, by inserting after line 5 the follow-

"Sec. 42. section five hundred twenty-four point 
nine hundred eight (524.908), Code 1979, is amended 
to read as folloHs: 

524.908 BfRE€'f'-!:l5ASfNG LEASING OF PERSONAL 
PROPERTY. A state bank Sfta±±-Ra¥e-€~e-~eWe~7-9~B~ee~ 
~e-a~~~eva±-By-~~e-9~pe~~R~eBaeR~7-~e ~ ac~~ire, 
upon the specific request of and for the ~se of a 
customer, and lease, personal property pursuant to 
a binding arrangement for the leasing of s~eR the 
property to the customer upon terms requiring payment 
to the state bank, during the minimum period of the 
lease, of rentals which in the aggregate, when added 
to the estimated tax benefits to the pank resulting 
from the ownership of the lease property olus the 
~stimated residua1 hlarket value of the leased property 
at the expi:r.-ation of tne initial term of the lease, 
will be at least equ21 to the total expenditures by 
the state bank for, and in connection with, the 
acquisition, ownership, maintenance and protection 
of the property. A lease made under authority of 
this section shall have the prior anproval of the 
superintendent or be made pursuant to personal p:r-operty 
lease guiaelines anproved bv the superlntendent for 
use by the lessor bank or pursuaat to a personal 
property lease quideline rule of general applicability 
for use by all state banks. 1I,....11 ___ ~ ___ _ 

5. Page 2, by inserting·after line 16 t~h~e--f~o~l~l-o-w---
ing: 

c 
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II 

ing: 

tt04#..J 1 

Page 5, by inserting after line 5 the follow- Lfi-l ct- I S7f/ 

"Sec. 43. Section five hundred thirty-six A point 

-2-
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21 
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28 
29 
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47 
48 
49 
50 

twenty-three (536A.23), subsection one (1), unnumberea 
paragraph one (1), Code 1979 Supplement, is amended 
to read as follows: . 

1. Charge, receive or collect interest at a rate 
exceeding B~Be ten cents on the hundred by the year, 
except that the interest may be computed when the 
note is made on the full amount of the cash advanced 
on the loan from the date of the note to the date 
of the final installment thereof, and the interest 
so computed may be included in the note, 
notwithstanding any agreement to pay the entire amount 
in installments; or the interest may be computed on 
the amount of the note and discounted or collected 
in advance when the loan is made, notwithstanding 
any agreement to pay the entire amount in installments. 
If the note is repayable in other than equal monthly 
installments, the interest may be an amount computed 
on the basis of the effective rates permitted as 
provided above; provided, however, there shall be 
no compounding of interest and when an interest rate 
as authorized herein is advertised, or negotiated 
for with a prospective borrower, with intent that 
it be computed by either of the two methods authorized 
herein, they being the "add on" method or the 
"discount" method, in such case such rate shall be 
further described as to the method of computation 
to be used, but interest computed by either method 
shall be stated to the borrower as provided in section 

537 . 3210 . " '-' ~-:-;--;------:::--:;-O----::;-;:;:---;--;----'-----=------'----'--"-----';---T---
6. By striking page 2, line 18 through page 3, lj. v: -,I~ 1L~ a.....J 

• II, , ,;;-,r;., ~ 6 9 llne 17. . ct.<-< ....... J.;." u..y 
"'-f //'-/ cf. lb76) 

7. By striking page 3, line 39, tprougn page 4, <5 
line 3, and inserting in lieu thereof the following: ()..-D..J.I_~ ..:.11<./ 

" Page 7, line 24, by striking the word \I one- ~7?-;~7~) 
half"il"ind inserting in lieu thereof the word "three-
fourths \I .'---__ _ 

8. Page 4, by strIking lines-4through 23- and 
inserting in lieu thereof the following: 

\I Page 8, line 18, by striking the word \lone-
half~nd inserting in lieu thereof the word "three­
~ths". 

Page 8, line 24, by striking the words "one 
and three-fourths" and inserting in lieu thereof the 
words "8Re-aR8-EHree-:E8HfEft.S two". 

9. Page 5, lines 1 and 2, by-s~t-r~i~k~i~n-g--t~h~e--w-o-r-d·s--------~~------------
"eRe-fia±f three-quarters" and inserting in lieu thereof (!~.~ 
the word "one-half". ,1..v .... ~ .. _,Il ... ...'l. -tJ...r 10. Page 5, lines 18 and 19, by striking the words ~o43 'f'/;¥ 
"eRe-fia±:E three-quarters" and inserting in lieu thereof Ct!'. /~?<./ / 

the word \lone-half". 
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1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

11. 
12. 

S b 
'k' , 4. j _-j-jJ -J)<f YJ/s-1t1-) 

Page , y strl.~_~~ng_ ::t.J:I!~s ~l. __ through 41. .~~ 

ing: 
Page 6, by inserting after line 16 the -foTlow~---J-~~~'--

"__ Page 9, by inserting after line 35 the 
following: 

"Sec. 21. Section five hundred thirty-seven point 
one thousand three hundred one (537.1301), subsection 
four (4), Code 1979, is amended by striking the 
subsection and renumbering the remaining subsections. 

Sec. 22. Section five hundred thirty-seven point 
one thousand three hundred one (537.1301), subsection 
thirteen (13), paragraph a, subparagraph three (3), 
Code 1979, is amended to read as follows: 

(3) The goods, services or interest in land are 
purchased primarily for a personal, family,; or 
household ef-a~F~e~±~HFa± purpose. ---

Sec. 23. Section five hundred thirty-seven point 
one thousand three hundred one (537.1301), subsection 
fourteen (14), paragraph c, Code 1979, is amended 
to read as follows: 

c. The lessee takes under the lease primarily 
for a personal, family, or household eF-a~F~eH±~HFa± 
purpose. 

Sec. 24. Section five hundred thirty-seven point 
one thousand three hundred one (537.1301), subsection 
fifteen (15), paragraph a, subparagraphs three (3) 
and five (5), Code 1979, are amended to read as 
follows: 

(3) The debt is incurred primarily for a personal, 
family, or household eF-a~F~eH±~HFa± purpose. 

(5) Either the amount financed does not exceed 
thirty-five thousand dollars, or the debt is Re~ 
~ReHFFea-~F~fflaF~±y-£eF-aR-a~F~eH±~HFa±-~HFpe8e-aRa 
~8 secured by an interest in land. 

~~ 
Lff~( -d. IS .. <) 

~~ 
1-1- ~ 0 --/ 7 'i dc:-f..~ 
(~_/S-7';>") 

Sec. 25. section five hundred thirty-seven point 
three thousand three hundred one {537.3301}, 
subsections one- (1) and two (2), Code 1979, are amended 
to read as follows: 

1. with respect to a consumer credit sale, a 
seller may take a security interest in the property 
sold. In addition, a seller may take a security 
interest in goods upon which services are performed 
or in which goods sold are installed or to which they 
are annexed, or in land to which the goods are af­
fixed or which is maintained, repaired or improved 
as a result of the sale of the goods or services, 
if in the case of a security interest in land the 
amount financed is one thousand dollars or more, or 
in the case of a security interest in goods if either 
the amount financed is three hundred dollars or more, 
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1 or if the goods are household goods, or motor vehicles 
2 used by a consumer, his or her dependents, or the 
3 family with which the consumer resides, as 
4 transportation to and from a place of employment, 
5 one hundred dollars or more. ~He-ee±±e~-fflay-a±ge 
6 ~ake-a-see~r~tY-±RtereSt-~R-~re~e~~y-wfl~eB-~9-~teffl~gea 
7 ~R-tfie-gee~r~ty-a~~eeffleRt,-te-see~~e-tRe-aeat-ar~s~R~ 
8 ~reffl-a-etlR9~ffle~-erea~t-8a±e-~r~fflar~±y-fer-aR 
9 a~~~e~±t~ra±-~H£~8ge~ Except as provided with respect 

10 to cross-collateral under section 537.3302, a seller 
11 may not otherwise take a security interest in property 
12 to secure the debt arising from a consumer credit 
13 sale. 
14 2. with respect to a consumer lease etHer-tHaft 
15 a-±~ase-l,=~mari±y-fer-aR-a~r~e~±tH~a±-pHrpese, a 
16 lessor may not take a security interest in proper~y 
17 to secure the deb~ arising from the lease. This 
18 subsection does not apply to a security deposit for 
19 a consumer lease. 
20 Sec. 26. section five hundred thirty-seven point 
21 three thousand three hundred three (537.3303), 
22 subsection one (1), Code 1979, is amended to read 
23 as follows: 
24 1. If debts arising from two or more consumer 
25 credit sales, other than sales ~r~ffiar~±y-f8r-aR 
26 a§r±eH±tHra±-~Hr~ege-er pursuant to open ~nd credit, 
27 are secured by cross-collateral or consolidated into 
28 one debt payable on a single schedule of payments, 
29 and the debt is secured by security interests taken 
30 with respect to one or more of the sales, payments 
31 received by the seller after the taking of the cross-
32 collateral or the consolidation are d.eemed, for the 
33 purpose of determining the amount of the debt secured 
34 by the various security interests, to have been first 
35 applied 1:'0 the payment of the debts arising from the 
36 sales first made. To the extent debts are paid 
37 accordinq to this section, security interests in items 
38 of prope~-:-ty terminate as the debt originally incurred 
39 with respect to each item is paid. 
40 Sec. 27. section five hundred thirty-seven point 
41 three thousand three hundred seven (537.3307), Code 
42 1979, is amended to read as follows: 
43 537.3307 CERTAIN NEGOTIABLE INSTRm1ENTS PROHIBITED. 
44 with respect to a consumer credit sale or consumer 
45 lease, etBer-tBaR-a-8a±e-er-±ea8e-~r~ffiar~±y-fer-aft 
46 a~r~eH±tHra±-~~r~ege7 the creditor may not take a 
47 negotiable instrument other than a check dated not 
48 later than ten days after its issuance as evidence 
49 of the obligation of the consumer. 
50. Sec. 28. section five hundred thirty-seven point 
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1 three thousand three hundred eight (537.3308),. 
2 subsection two (2), paragraph c, Code 1979, is amended 
3 by striking the paragraph and. relettering the remaining 
4 paragraphs. 
5 Sec. 29. Section five hundred thirty-seven point 
6 three thousand three hundred ten (537.3310), subsection 
7 one (1), Code 1979, is amended to ~'ead as follows: 
8 1. In a consumer credit transaction, e~Re~-~RaR 
9 eRe-€eF-aR-a~F~e~±~~Fa±-~~~eBe; if performance by 

10 a creditor is by delivery of goods, services or both, 
11 in four or more installments, either on demand of 
12 the consumer or by prearranged zcheduled peformance, 
13 the consumer shall have the right to cancel the 
14 obligation with respect to that part which has not 
15 been performed on the date of cancellation.' 
16 Sec. 30. Section five hundred thirty-seven point 
17 three thousand four hundred one (537.3401), Code 1979, 
18 is amended to read as follows: 
19 537.3401 RESTRICTION ON LIABILITY IN CONSUMER 
20 LEASE. The obligation of a lessee upon expiration 
21 of a consumer lease e~ReF-~RaR-eRe-~F~ffia~~±y-€eF-aR 
22 a~f~e~±~~Fa±-~~F~ese; may not exceed twice the average 
23 payment allocable to a monthly period under the lease. 
24 This limitation does not apply to charges for damages 
25 to the leased property or for other default. 
26 Sec. 31. section five hundred thirty-seven point 
27 three thousand four hundred four (537.3404), sUbsection 
28 one (I), Code 1979, is amended to read as follows: 
29 1. With respect to a consumer credit sale or 
30 consumer lease, e~Ref-~RaR-eRe-~F~ffiaF~±y-€eF-aR 
31 a~F~e~±~~Fa±-~~F~ese; an assignee of the rights of 
32 the seller or lessor is subject to all claims and 
33 defenses of the consumer against the seller or lessor 
34 arising from the sale or lease of property or services, 
35 notwithstanding that the assignee is a holder in due 
36 course of a negotiable instrument issued in violation 
37 of the provisions prohibiting certain negotiable 
38 instruments in section 537.3307; unless the consumer 
39 has agreed in writing not to assert against an assignee 
40 a claim or defense arising out of such sale, and the 
41 consumer's contract has been assigned to an assignee 
42 not related to the seller who acquired the consumer's 
43 contract in good faith and for value and who gives 
44 the consumer not~ce of the assignment as provided 
45 in this SUbsection and who within thirty days after 
46 the mailing of the notice receives no written notice 
47 of the facts giving rise to the consumer's claim or 
48 defense. Such agreement not to assert a claim or 
49 defense is not valid if the assignee receives such 
50 written notice from the consumer within such thirty-
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28 
29 
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31 
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35 
36 
37 
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39 
40 
41 
42 
43 
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day period. The notice of assignment shall be. in 
writing and addressed to the consumer at his or her 
address as stated in the contract, identify the 
contract, describe the property purchased by the 
consumer, stat.e the names of the seller and consumer, 
the name and address of the assignee, the amount 
payable by the consumer and the number, amounts and 
due dates of the installments, and contain a 
conspicuous notice to the consumer that he or she 
has thirty days from the date of the mailing of the 
notice to him or her within which to notify the 
assignee in writing of any claims or defenses he or 
she may have against the seller and that if written 
notification::>f any such claims or defenses is not 
received by the assignee within such thirty-day period, 
the assignee will have the right to enforce the 
contract fre~ of any claims or defenses the consumer 
may have against the seller. An assignee does not 
acquire a consumer's contract in good faith with-
in the meaning of this sUbsection if the assignee 
has knowledge or, from his or her course of dealing 
with the seller or his records, notice of substantial 
complaints by other consumers of the seller's failure 
or refusal to perform his or her contracts with them 
and of the seller's failure to remedy his or her 
defaults within a reasonable time after the assignee 
notifies him or her of the complaints. 

Sec. 32. section five hundred thirty-seven point 
three thousand four hundred five (537.3405), subsection 
one (1), unnumbered paragraph one (1), Code 1979, 
is amended to read as follows: 

A lender, other than the issuer of a lender credit 
card, who, with respect to a particular transaction, 
makes a consumer loan for the purpose of enabling 
a consumer to buy or lease from a particular seller 
or lessor property or services,-e~ReF-~RaR-£eF-~Be 
pF~ffiaF~~y-£eF-aR-a~F~e~~~~fa~-p~fpe8e, is subject 
to all claims and defenses of the consumer against 
the seller or lessor arising from that sale or lease 
of the property or services if any of the following 
are applicable: 

Sec. 33. Sec~ion five hundred thirty-seven point 
three thousand five hundred one (537.3501), Code 1979, 
is amended to read as follows: 

537.3501 DOOR-TO-DOOR SALES. In a consumer credit 
sale or a sale in which the goods or services are 
paid for in whole or in part by a lender credit card 
or a consumer loan in which the lender is subject 
to defenses arising from the sale under section 
537.3405, e~ReF-~RaR-a-~faft8ae~~eR-£ef-aR-a~f~e~~~afa± 
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1 ~~~~eseT a consumer has, in addition to all the rights 
2 and remedies provided by chapter 713B, a cause'of 
3 action under section 537.5201, sUbsection I, and the 
4 alli~inistrator has all powers granted under article 
.5 6, part I, to enforce·th~ provisions of chapter 713J3. 
6 Sec. 34. Not~-ri thstanding sections twenty-one (21) 
7 through thirty-three (33) of this Act, a consumer 
8 credit transaction for an agricultural purpose which 
9 was executed or undertaken before July I, 1980, is 

10 subject to the applicable provisions of chapter five 
11 hundred thirty-seven (537) of the Code as they existed 
12 prior to July 1, 1980, and nothing in sections twenty-
13 one (21) through thirty-three (33) of this Act applies 
14 with respect to rights, duties, privileges, obligations 
15 or remedies of parties to such a transaction; provided, 
16 however, that,no additional loans, advances or 
17 extensions of credit shall be made on or after July 
18 1, 1980, with respect to agreements which were made 
19 prior to July 1, 1980. Sections twenty-one (21) 
20 through thirty-three (33) of this Act apply to a 
21 consumer credit transaction executed or undertaken 
22 on or after July 1, 198 0 ___ I~I' __ -::--_--:~_ . __________ -'-;,-

23 13. Page 6, by inserting after line 16 the follow- . 9' . 
24 ing: (~:.L~) 
25 II Page 9, by inserting after line 35 the LilY '-{f , (S' 1 e/ 

26 following: 
27 IISec. 44. section five hundred thirty':'four point 
28 twenty-one (534.21), subsection two (2), Code 1979, 
29 is amended by adding the following new unnumbered 
30 paragraph: 
31 NE\'l UN}nn1BERED PARAGRAPH. Renegotiable rate 
32 mortgage loans may be made for a term of three, four 
33 or five years, secured by a mortgage of up to thirty 
34 years, and automatically renewable at a varying. 
35 interest rate. However, the authority to make home 
36 loans under this paragraph is available only for 
37 periods of time when federally chartered savings and 
38 loan associations operating in this state are granted 
39 similar authority, and the state authorizaton is 
40 sliliject to the rights and limitations imposed upon 
41 -the federally chartered associations for this type 
42 of activity. lilt . __________ ,. __ ,.-. 

43 14. Page 6"" ,-1-1."-· n-e-l~9, . by striking the word and -< 
44 symbol "Sec. ." and inserting in lieu thereof the 
45 word and figure "Sec. 50." 
46 15. Page 6, by striking lines 44 through 46 and 
47 inserting in lieu thereof the following: "inapplicable 
48 in this state. 
49 Sec. . All of the provisions of this Act except 
50 section fifty (50) of this Act expire July I, 1983. 11 

QH-6032 
Page Nine 

1 16. By renumbering sections and correcting' internal 
2 references. 

H-6032 FILED BY SCHROEDER of Pottawattamie 
APRIL II, ,1980 I n r1 f( t£d.-.Jz~.P 
!8 e o!:I s ~6 ~ I="-/ (t. ' --r--;o-' 
d-~~ / f / 
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HOUSE FILE 2492 

1 Amend amendment H-5960 to the Senate amendment 
2 H-5879 to House File 2492 as amended, passed and 
3 reprinted by the House, as follows: 
4 1. Page 3, by striking line 23 and inserting in 
5 lieu thereof the following: "line 17, and inserting 
6 in lieu thereof the following: 
7 "__ Page 7, by inserting after line 9 the 
8 following: 
9 "Sec. Section five hundred thirty-five point 

10 eight (535.8), sUbsection two (2), Code 1979, is 
11 amended by adding the following new lettered 
12 paragraphs: 
13 NEW LETTERED PARAGRAPH. If the purpose of the 
14 loan is to enable the borrower to purchase real estate, 
15 any provision of a loan agreement which prohibits 
16 the borrower from transferring his or her interest 
17 in the real estate to a third party, or any provision 
18 which requires or permits the lender to make a change 
19 in the interest rate, the repayment schedule or the 
20 term of the loan as a result of a transfer by the 
21 borrower of his or her interest in the real estate 
22 to a third party shall not be enforceable if at the 
23 time the borrower transfers his or her interest in 

•
the real property, the borrower maintains all of his 

. or her personal liability to the lender with respect 
26 to the loan. 
27 NEW LETTERED PARAGRAPH. Notwithstanding section 
28 six hundred twenty-eight point three (628.3) of the 
29 Code, when a foreclosure of a mortgage on real property 
30 results from the enforcement of a due-on-sale clause, 
31 the mortgagor may redeem the real property at any 
32 time YTithin three years from the day of sale under 
33 the levy, and the mortgagor shall, in the meantime, 
34 be entitled to the possession thereof; and for the 
35 first thirty months thereafter such right of redemption 
36 is exclusive. Any real property redeemed by the 
37 debtor shall thereafter be free and clear from any 
38 liability for any unpaid portion of the judgment under 
39 which the real property was sold. The right of 
40 redemption established by this paragraph is not subject 
41 to waiver by t:he mortgagor and the period of redemption 
42 established by this paragraph shall not be reduced. 
43 The times for redemption by creditors provided in 
44 sections six hundred twenty-eight point five (628.5), 
45 six hundred twenty-eight point fifteen (628.15) and 
46 six hundred twenty-eight point sixteen (628.16) of 
47 the Code shall be extended to thirty-three months 
48 in any case in which the mortgagor's period for 
4~redemption is extended by this paragraph. This 
5~aragraph does not apply to foreclosure of a mortgage 
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1 if for any reason other than enforcement of a due-
2 on-sale clause. As used in this paragraph, "due-on-
3 sale clause" means any type of covenant which gives 
4 the mortgagee the right to demand payment of the 
5 outstanding balance or a major part thereof upon_ a 
6 transfer by the mortgagor to a third party of an 
7 interest of the mortgagor in property covered by the 
8 mortgage. This paragraph applies to any foreclosure 
9 occurring on or after the effective date of this Ac-t. 

10 However, this paragraph does not apply if the lender 
11 can prove SUbstantial impairment of its financial 
12 interest in the mortgage due to the creditworthiness 
13 of a third party assuming an interest in the 
14 mortgage. 1I 1! 

H-60S0 FILED APRIL 11, 1980 
fp~~ ~ 1~/ ~);-

BY CHIODO of Polk 

HOUSE FILE 2492 
H-6046 

1 Amend the Senate amendment, H-5879, to House File 
2 2492 as amended, passed and reprinted by the House as 
3 follows: 
4 1. By striking page 5, line 45 through Page 6,--
S line 16, and inserting in lieu thereof the following:_ 
6 "Sec. 11. Section five hundred thirty-five point 
7 two (535.2), subsection four (4), Cede 1979 Supplement, 
8 is amended to read as follows: 
9 4. Notwithstanding the provisions of subsection 3, 

10 with respect to any agreement which was executed prior 
11 to Augus"t 3, 1978, and which contained a provision for 
12 the adjustment of the rate of interest specified in 
13 that agreemen-t, the maximum lawful rate of interest 
14 which may be imposed under that agreement shall be nine 
15 cents on the hundred by the year, or two-and-one...,.half 
16 percentage points above the original rate agreed to, 
17 whichever is higher, and any excess charge shall be 
18 a violation of section 535.4. 

BY CRAWFORD of Story 
POFFENBERGER of Dallas 
HIBBS of Johnson 

H-6046 FILED 
APRIL 1,1, 1980 
O(o--r ~// :7 (g. /605 ) 

HOUSE FILE 2492 
H...,.6043 

KREWSON of Polk 
SMALLEY of Polk 
TYRRELL of Iowa 

1 Amend amendment H-6032 to the Senate amendment 
2 H-5879 to House File 2492 as amended, passed and 
3 reprinted by the House as follows: 
4 1. Page 3, by striking lines 45 through 50 and 
5 inserting in lieu thereof the following: 
6 "-. _ By striking page 4, line 45 through page 
7 5, ll.ne 30." . 

H-6043 FILED 
APRIL 11, 1980 
U¥.J ~;/~ Cf' 1.>73) 

m 

BY SCHROEDER of Pottawattamie 
JOHNSON of Linn 
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1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 

i 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 • 50 

Amend amendment H-5960 to the Senate amendment 
H-5879 to House File 2492 as amended, passed and 
reprin-ted by the House, as follO','ls: 

1. Page 1, by striking lines 4 through 41 and 
inserting in lieu thereof the following: 

"_. Page I, by striking lines 7 through 36 and 
inserting in lieu thereof the follm·1ing: 

"However, a public utility, eRa~±-ftave:'t.se-:t::i:Ejft:E. 
at any time after sa:i:a the rates, charges, schedules 
or regulations have been-8uspended ~e:t:-R~Re~y-aays, 
may request the authori!y to place in effect any or 
all of 9~efi !he suspended rates, charges, schedules 
or regulations by filing v7i th the commission a bond 
or other undertaking approved by the commission 
conditioned upon the refund in a manner to be 
prescribed by the commission of any amounts collected 
thereunder in excess of the amounts which would have 
been collected under rates, charges, schedules or 
regulations finally approved by the commission. In 
determining that portion, if any, of the utility'S­
proposed increase in rates and charges to be placed 
in effect subject to refund, the commission shall 
at a minimum allow rates and charges which, consistent 
with regulatory principles established by the 
commission in prior rate cases involving the same 
type of public utility service, "rill allow the utility 
the opportunity to earn a return on common stock 
equity egual to that which the commission held 
reasonable and just in the most recent rate case 
involving the same type of pUblic utility service. 
If the commission fails to make a determination within 
nirie~y days of -the request, the utility may place 
j.n effect, under bond and subject. to refund as 
otherwise provided in this paragl.-aph, an." or all of 
the suspended rates, charges, schedules or regulations. 
The commission shall establish a rate of interest 
to be paid by a public utility to persons receiving 
refunds. S~eft The rate of interest shall be a 
reasonable rate-a5 determined by the co~~ission, but 
not less than five percent per annum, Re~-H\ere-:E.fiaR 
t.~e±ve-~ereeR~-per-a~~ffi7 and the interest shall be 
compounded annually. The public utility shall not 
place into effect any portion of any suspended rates, 
charges, schedules or regulations of any SUbsequent 
rate filing relating to services with respect to which 
a rate filing is pending within tHelve mon.ths following 
the date a prior application was filed or until after 
the commission has issued a final order in any 
~eviously filed rate proceedings,'whichever is 
earlier, unless the public utility applies to the 
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1 commission for authority and receives authority to 
2 place a portion of the subsequent filed rate filing 
3 into effect on an interim basis.1I1! 

H-6052 FILED APRIL 11, 1980 BY BRUNER of Story 
(j~ c,..v.-V {~41/_7~ 

HOUSE FILE 2492 
H-6033 

1 Amend amendment H-5960 to the Senate 
2 amendment H-5879 to House File 2492 as amended, 
3 passed, and rep~inted by the House, as follows: 
4 1. Page 1, line 7, by striking the numeral 
5 "16" and inserting in lieu thereof the·. nume~a,l, 
6 "2'1". 
7 2. Page 1, by inserting after line 41 the 
e following lettered subdivision of the subparagraph: 
9 flU. "Annual inflation factor" means the 

10 annual percent change in the implicit gross 
11 national product price deflator as calculated and 
12 published by the United States departme~t of com-
13 merce, bureau of economic analysis. As used in 
14 subdivisions a and b of this subparagraph, the 
15 annual inflation factor shall mean this annual 
16 percent change in the implicit price deflator as 
17 most recently published prior to the date on Hhich 
IB the respective portion of the suspended rates, 
19 charges, schedules or regulations is actually 
20 placed into effect." 

1-6033 FILED BY BRUNER of Story 
\PRIL 11, 1980 / __ 
li~J ~.t c/ 6-1-"~" L.I//5-

HOUSE FILE 2492 
H-6034 

1 Amend amendment H-5960 to the Senate amendment 
2 H-5879 to House File 2492 as amended, passed and 
3 reprinted by the House, as follows: 
4 1. Page 3, by striking lines 37 and 38 and 
5 inserting in lieu thereof the following: 
6 II Page 5, by striking lines 1 through 6 and 
7 inserting in lieu -thereof the words "may not exceed 
8 an amount equal to one and 6Be-fia±€ one-quarter percent 
9 of that part of the maximum amount pursuant to 

10 SUbsection 2 which is five hundred dollars or less 
11 and one aBa-eBe-€6~r~fi percent of that part of the 
12 maximum amount which is more than five hundred dollars. 
13 If the billing cycle is not". 
14 " Page 5, by striking lines 18 through 23 
15 and inserting in lieu thereof the vlOrds "may not 
16 exceed an amount equal to one and eRe-half one-quarter 
17 percent of that part of the Maximum amount pursuant . 
18 to SUbsection 2 which is five hundred dollars or less 
19 and one aRa-eRe-fe~r~a percent of that part of the 
20 maximum amount which is more than five hundred dollars. 
21 If the billing cycle is not"." 

H-6034 FILED 
APRIL 11, ,1989 It 
~~c.<-p. ~ ·l O--~ <f I 

BY JOCHUM of Dubuque 
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H-605l 

1 Amend the amendrnent,H-5960 to the Senate 
amendment H-5879 to House File 2492 as amended, 
passed and reprinted by the House, as follows: 

2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 

1. Page 8, by striking lines 17 and 18, and 
inserting in lieu thereof: 

"Sec. Section two (2) of this Act expires 
July 1, 19B:r:- All other provisions of this Act 
except section fifty (50) expire July 1, 1982 or 
at a time when the discount rate on ninety-day 
commercial paper in effect at the federal reserve 
bank of Chicago, Illinois, is at or below ten 
percent, whichever is sooner." 

BY BRUNER of Story 

HOUSE FILE 2492 
H-6044 

1 Amend amendment H-5960 to the Senate amendment 
2 H-58?9 to House File 2492 as amended, passed and 
3 reprlnted by the House, as follows: 
4 1. Page 8, by inserting after line 13 the 
5 follmving: 
6 \I Page 6, by striking lines 28 through 31." 

H-6044 FILED APRIL 11, 1980 
p~ ~ i ~- if/t5 

HOUSE FILE 2492 
H-6045 

BY CHIODO of Polk 

1 Amend the Senate a~mendment H-5879 to House File 
2 2492 as amended, passed and reprinted by the House, 
3 as follows: 
II 1. Page 1, by inserting after line 36 the 
5 following: _ 
6 If Page 5, by inserting after line 5 the 
7 following: . 
8 "Sec. • Section five hundred thirty-three point' 
9 sixteen (533.16), subsection t\vO (2), Code 1979, is 

10 amended to read as follows: 
11 2. A credit union shall not lend in the aggregate 
12 to anyone member more than one hundred dollars or 
13 ten percent of its eapi-ea± member savings, \'lhichever 
14 is greater." 
H-6045 F,ILED APRIL 11, 1980 BY CHIODO of Polk 

v_J /£ L(/If HOUSE FILE 2492 
H-6048 

1 Amend amendment H-6032 to the Senate amendment 
2 H-5879 to House File 2492 as amended, passed and 
3 reprinted by the House as follo'''s: . 
4 1. Page 8, line 50, by striking the words and 
5 figure lIsection fifty (50)" and inserting in lieu 
6 thereof the wo!:ds and figures "sections one (1), forty 
7 (40), forty-one (41), forty-tvlo (42), twenty-one (21.) 
8 through thirty-four (34), forty-four (44) and fifty 
9 (50)". 

BY SCHROEDER of Pottawattamie H~604~ FILED. APRIL 11, 1980 
I :~j~..I; (-_-1 L '::- I'J. /~.:::- c:; .~~ 

.. 



APRIL 14, 1980 
PAGE FORTY-TWO 

HOUSE FILE 2492 
.053 
T Amend amendment H-5960 to the Senate amendment 
2 11-5879 to House File 2492 as amended, passed and 
3 reprinted by the House, qS follo\"IS: . 
4 1. Page 2, by inserting after line 39 the 
5 fo1lm·linq.:._ -
6 " • Page 2, by inserting after line 16 the 
7 followinq: 
8 "__ 1>age 5, by inserting after line 5 the 
9 follmving: 

10 "Sec. Chapter five hundred thirty-five (535)., 
11 Code 19790s amended by adding the follm'ling ne\v 
1 2 sec··tion: 
13 Nmv SECTION. PREPAYI1ENT PENALTIES PROHIBITED. 
14 l\1henever a borrmver under a loan prepays part or all 
15 of the outstanding balance of the loan the lender 
16 shall not receive an amount in payment .of interest . 
17 vlhich is greater than the amount determined by applying 
18 the rate of interest agreed upon by the lender and 
19 the borro\'ler to the unpaid balance of the loan. for 
20 the period of time during Hhich the borrmver had the 
21 use of the money loaned, and the lender shall not 
22 impose any penalty or other charge in addition. to 
23 the amount of interest due as a result of the repayment 
~of the loan at a date earlier than is required by 
- -the terms of the loan agreement; provided that this 
22 6 section does not apply to any loan which is prepaid 

7 in full within sixty days after the loan is made. 
~8 This section does not prohibit a lender from requiring 
3~ advance notice of not more than thirty days of a 
31 borrower's intent to repay the entire outstanding 
32 balance of a loan if the payment of that balance, 
33 when taken together vTi th partial prepayments previously 
34 made, will re~ult in t~e repa~ment of the loan at 
35 the date earlJ.er than 1S rE!qu1red by the terms of 
36 the loan agreement. This section supersedes any 
37 conflicting provisions of chapters five hundred twenty-
38 four (524), five hundred thirty-three (533), five 
39 hundred thirty-four (534), five hundred thirty-five 
40 (535), five hundred thirty-six (536), five hund~ed 
41 thirty-six A (536A) and five hundred thirty-seven 
42 (537) of the Code.""" 

H-6053 FILED APRIL 11, 1980 BY HOWELL of Floyd 
f ",1t-c.uR ~ ;r 6--1..£, . .' <fll";-

HOUSE FILE 2492 
H-6047 

1 Amend amendment H-6032to the Senate Amendment 5879 .-.0 House file 2492 as amended, passed and reprinted 
~y the House, as follows: . 
4 ' 1. Page 5, line 47, by inserting after the word 
5 "check" the words "or credit-union share draft". - ... 

H-6047 FILED APRIL 11, 1980 
t(ci.c-ptJ .,! d (f. S' 7.2..) 

BY CHIODO of Polk 



HOUSE CLIP SHEET 

TUESDAY, APRIL 15, 1980 

HOUSE FILE 2492 
H-6055 

1 Amend amendment H-6032 to the Senate amendment 
H-5879 to House File 2492 as amended, passed and 
reprinted by the House, as follows: 

2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 

6 21 
_22 

23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
3 L} 

35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

1. Page 1, by striking lines 4 through 41 and 
inserting in lieu thereof the following: 

"_ Page 1, by striking lines 7 through 36 and, 
inserting in lieu thereof the following: 

IIHowever, a public utilitYL efia±±-Have-~Re-r:i:f3R~ 
at any time after ea:i:a the rates, charges, schedules 
or regulations have been suspended ~er-R~Re~y-aay9, 
may request the authority to place in effect any or 
all of e~eB the suspended rates, charges, schedules 
or regulations by filing with the commission a bond 
or other undertaking approved by the commission 
conditioned upon the refund in a manner to be 
prescribed by the commission of any amounts collected 
thereunder in excess of the amounts which \vould have 
been collected under rates, charges, schedules or 
regulations finally approved by the commission. In 
determining that portion, if any, of the utility'S-
12roposed increase in rates and charges to be 12laced 
in effect subject to refund, the commission-' shall 
at a r:d_nimum allow rates and charges which, consistent 
with regulatory principles established by the 
commission in prior rate cases involving the same' 
type of public utility service, wil~ allow the utility 
the opportunity to earn a return on common stock 
egui ty egual to that which the comrnission held 
reasonable and just in the most recent rate case 
involving -the same type of 12ublic utility service. 
If the cowmission fails to make a determination within 
ninety days of the request, the utility may place 
in effect, under bond and subject to refund as 
otherwise provided in this paragrC!ph, any or all of 
the suspended rates r charges, schedules or regulations. 
The commission shall establish a rate of interest 
to be paid by a public utility to persons receiving 
refunds. Saefi The rate of in-terest shall be a 
reasonable rate-a& determined by the commission, but 
not less than five percent per annum, ne~-m8re-"i:.RaR 
~we±ve-~ereeR~-~er-aRR~ffl7 and the interest shall be 
compounded annually. The public utility shall not 
place into effect any portion of any suspended ra-tes I 

-charges I schedules or regulations of any subsequen-t 
rate filing relating to services with respect to which 
a rate filing is pending Hi thin b-1elve months follmV'ing 
the date a prior application was filed or until after 
the commi~:;sion has issued a final order in any 
previously filed rate proceedings, whichever is 
~arlier, unless the public utility applies to the 

-1-



APRIL IS, 1989 
PAGE TWO 

H-6055 
Page Two 

1 commission for authority and receives authority to 
2 place a portion of the subsegyent filed rate filing 
3 into effect on an interim basis. till 

H-6055 FILED APRIL 14, 1980 
LOST (1,1[7'1) 

BY BRUNER of Story 

HOUSE FILE 2492 
H-6054 

1 Amend amendment H-6032 to Senate amendment H-5879 to 
2 House File 2492 as amended, passed and reprinted by the 
3 House as follows: 
4 1. Page 1, line II, by striking the words "result 
5 in" and inserting in lieu thereof the word "constitute". 
6 2. Page 1, line 24, by striking the words "result 
7 in" and inserting in lieu thereof the word "constitute". 

H-6054 FILED APRIL 14, 1980 
, ~~) ql.s (~, IS''?¥- ) 

BY POFFENBERGER of Dallas 

,f HOUSE FILE 2492 
H-6056 

1 Amend amendment H-6032 to the Senate amendment 
2 H-5879 to House File 2492 as amended, passed and 
3 reprinted by the House, as follows: 
4 1. Page 1, by striking lines 4 through 41 and 
5 inserting in lieu thereof the following: 
6 1/ • Page 1, by striking lines 6 through 36 and 
7 inserting in lieu thereof the words and figure "(1), 
8 is amended by striking that paragraph. 1111 

H-6056 FILED APRIL 14, 1980 
LOST C;;, /5 7 7 ) 

BY JOCHUM of Dubuque 

HOUSE FILE 2492 
H-6057 

1 Amend the amendment, H-6032, to the Senate 
amendment H-5879 to House File 2492 as amended, 
passed and reprinted by the House as follows: 

2 
3 
4 1. Page 1, line 7, by striking the numeral 
5 "16" and inserting in lieu thereof the nume~al, 
6 "24". 
7 2. Page 1, by inserting after line 41 the 
B following lettered subdivision of the subparagraph: 
9 "d. "Annual inflation factor" means the 

10 annual percent change in the implicit gross 
11 national product price deflator as calculated and 
12 published by the United States department of com-
13 merce, bureau of economic analysis. As used in 
14 subdivisions a and b of this subparagraph, the 
15 annual inflation factor shall mean this annual 
16 percent change in the implicit price deflator as 
l7 most recently published prior to the date on which 
L8 the respective portion of the suspended rates, 
L9 charges, schedules or regulations is actually 
~o placed into effect." 
r.?~7 qj;;~~, ~~:-l)L 14, 1980 BY BRUNER of Story 



HqUSE FILE 2492 
H-6061 

1 Amend the amendment H-6032 to the Senate amendment 
2 H-5879 to House File 2492 as amended, passed, and 
3 reprinted by the House, as follows: 
4 1 • Page 1, by inserting after line ~:the-
5 follov-ling: --
6 " Page 1, by after line 36 the 
7 following: 
8 II Page~' striking lines 18 through 24 
9 and inse . g l.n lieu thereof the words IIchange in 

10 the' icit gross national product price deflator 
11 calculated and published by the united States 

department of commerce, bureau of economic analysis. 
13 As used in subdivisions a and b of this subparagraph, 
14 the annual in£lation factor shall mean this annual 
15 percent change in the implicit price deflator as most 
16 recently published prior to the date on which the 
17 respective portion of the suspended rates, charges, 
18 schedules or regulations is actually placed into 
19 effect. "" 

H-6061 ~ILED APRIL 14, 1980 
/{ ,';: ,:/ / ""S- / /'!? /"=-'/-"4 ;' 

BY BRUNER of Story 
I / .;, ~ 1../ 

HOUSE FILE 2492 
H-6060 

1 A~end amendment H-6032 to the Senate amendment 
2 H-5879 to House File 2492 as amended, passed and 
3 reprinted by the House, as follows: 
4 1. Page 8, by inserting after line 45 the 
5 follmving: 
6 \I Page 6, by striking lines 28 through 31." 

H-6060 FILED APRIL 14, 1980 BY CHIODO of Polk 
/(;!j:.-{ 4;.>· (d- /_.'-"7> ) 

HOUSE FILE 2492 
E-6058 

1 Amend the Senate amendment H-5879 to Bouse File 
2492 as amended, passed and reprinted by the House, 
as follows: 

2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 

1. Page 2, by inserting after line 16 the 
following: 

11__ Page 5, by inserting after line 5 the 
following: 

. "Sec. __ . Section five hundred thirty-three point 
Sl.xteen (533.16), subsection two (2), Code 1979, is 
amended to read as follows: 

2. A credit union shall not lend in the aggregate 
to anyone member more than one hundred dollars or 
~en percent of its eapi~a± member savings, whichever 
J.s greater.1I1! 

H-6058 FILED APRIL 14 , 1980 
~/ cf 4/r,y 

BY CHIODO of Polk 



r ; APRIL 15, 1980 
PAGE FOUR 

HOUSE FILE 2.492 
H"067 

~ Amend amendment H-5879 to House File 2492 as 
2 follows: 
3 1. Page 6, fol-
4 lowing: 
5 ". Page 10, by inserting after line 1, 
6 following: 
7 Sec.. Section six hundred forty-two point 
8 twenty-one-(642.21), subsection one (1), Code 1979, 
9 .is amended by striking the subsection and inserting 

10 in lieu thereof the following: 
11 "1. The disposable earnings of an individual, 
12 as defined in section five hundred thirty-seven 
13 point five thousand one hundred five (537.5105), 
14 subsection one (1), paragraph a, Code 1979, shall 
15 be subject to' garnishment to the extent that the 
16 debtor's weekly disposable earnings exceed the 
17 greater of forty times the federal minimum hourly 
18 wage prescribed by the Fair Labor Standards Act of 
19 1938, 29 U. S. C. s. 206 (a) (1) in effect at the 
20 time the earnings are payable or seventy-five per-
21 cent of the debtor's weekly disposable earnings. 
22 However, if the debtor's annual earnings are less 
23 than three thousand times the federal minimum hour-
2~ ly wage prescribed by the Fair Labor Standards Act 
• of 1938, 29 U. S. C. s. 206 (a) (1) in effect at 
26 the beginning of the calendar year, then the deb-
27 tor's earnings shall net be garnished for more than 
28 two hundred times the federal minimum hourly wage 
29 prescribed by the Fair Labor Standards Act of 1938, 
30 29 U. S. C. s. 206 (a} (1) in effect at the begin-
31 ning of the calendar year for each judgment credi-
32 tor, except as provided in section six hundred tWen-
33 ty seven point twelve (627.12) of the Code."" 

H-6067 FILED BY SMALLEY of Polk 
APRIL 14, 1980 JOHNSON of Howard 
6.J~.((',-<.Q,.AU-p r '<.~o..-... 4/t.>Ce 16oz....J 

HOUSE FILE 2492 
H-6066 

1 Amend the amendment, H-6032 to the Senate 
2 amendment H-5879 to House File 2492 as amended, 
3 passed and reprinted by the House, as foll~ws: 
4 1. Page 8, by striking lines 49 and ~O, and 
5 inserting in lieu thereof: . . 

"s Section two (2) of th1S Act exp1res 6 ec.. h· A t 
7 July 1, 198~ All other provisions of t 1S c 
8 except section fifty (50) expire July.l, 19~2 or 

at a time when the discount rate on n1nety-aay 
~ l~ co~~ercial paner in effect at the federal reserve 
,., 11 bank of Chicago, Illinois, is at ~r below ten 

12 percent, whichever is sooner. II 

H-6066 FILED APRIL 14, 1980 BY BRUNER of Story 
W/dZ ~j;sr.l·/·'-C;5) 



APRIL 15, 1980 
PAGE FIVE 

H-606~ 
HOUSE FILE 2492 

1 Amend amendment H-6032 to the Senate amendment 
2 H-5879 to House File 2492 as amended, passed and 
3 reprinted by the House as follows: 
4 1. Page 3, by striking lines 30 and 31 and 
5 inserting in lieu thereof the following: 
6 " Page 2, by striking lines 18 through 47. 
7 Page 3, by striking lines 4 through 17 and 
8 inserting in lieu thereof the following: 
9 NEW LETTERED PARAGRAPH. Notwithstanding section 

10 six hundred twenty-eight point three (628.3) of the 
11 Code, when a foreclosure of a mortgage on real property 
12 results from the enforcement of a due-on-sale clause, 
13 the mortgagor may redeem the real property at any 
14 time within three years from the day of sale under 
15 the levy, and the mortgagor shall, in the meantime, 
16 be entitled to the possession thereof; and for the 
17 first thirty months thereafter such right of redemption 
18 is exclusive. Any real property redeemed by the 
19 debtor shall thereafter be free and clear from any 
20 liability for any unpaid portion of the judgment under 
21 which the real property was sold. The right of 
22 redemption established by this paragraph is not subject 
23 to waiver by the mortgagor and the period of redemption 
24 established by this paragraph shall not be reduced. 
25 The times for redemption by creditors provided in 
26 sections six hundred twenty-eight point.five (628.5), 
27 six hundred twenty-eight point fifteen (628.15) and 
28 six hundred twenty-eight point sixteen (628.16) of 
29 the Code shall be extended to thirty-three months 
30 in any case in which the mortgagor's period for 
31 redemption is extended by this paragraph. This 
32 paragraph does not apply to foreclosure of a mortgage 
33 if for any reason other than enforcement of a due-
34 on-sale clause. As used in this paragraph, "due-on-
35 sale clause" means any type of covenant which gives 
36 the mortgagee the right to demand payment of the 
37 outstanding balance or a major part thereof upon a 
38 transfer by t.he mortgagor to a third party of an 
39 interest of the mortgagor in property covered by the 
40 mortgage. This paragraph applies to any foreclosure 
41 occurring on or after the effective date of this Act. 
42 However, this paragraph does not apply if the lender 
43 establishes, based on reasonable criteria which is 
44 not more restrictive than that used to evaluate new 
45 mortgage-loan applications, that the security interest 
46 or the likelihood of repayment is impaired as a result 
47 of the transfer of interest." 

H-6069 FILED 
APRIL 11, 1980 
ADOPTED ~ ~.,f 7- 607/ 



HOUSE F.ILE 2492 

~1-607l 
1 Amend amendment H-6069 to amendment H-6032 to the 
2 Senate amendment H-5879 to House File 2492 as amended, 
3 passed and reprinted by the House as follows: 
4 1. Page 1, line 43, by striking the word "is" and 
5 inserting in lieu thereof the \'lord II are II • 

6 2. Page 1, line 44, by striking the word "that" 
7 and inserting in lieu thereof the w;ord "those.... '. 

H-607J. FILED APRI.I.. lc1., . ., 19~Q ~y SC:m.OEDER.·of pottawattamlC 
~nOrTED BY UNANIMOUS CONSENT 
(~' is' 7S ) -

t' 
H-6086 

HOUSE FILE 2492 

1 Amend amendment H-5879 to House File 2492 as 
2 amended, passed and reprinted by the House as follows. 
3 1. Page 5, line 49, by inserting after "1978" . 
4 the following: "which has a single paymen·t of ove; 
5 50% of the principal balance," -

H-6086 FILED 
APRIL 15, 1980 
LOST (d 166'1" 

H-6073 

BY SMALLEY of Polk 
CRAv.JFORD of "Story 

HOUSE FILE 2492 

1 Amend amendment H-6032 to the Senate amendment 
2 H-5879 to House File 2492 as amended, passed and 
3 reprinted by the Ho'Use as follows: 
4: 1. Page 1, by str;lking lines 6 through 9 and in ... 
5 serting in lieu thereof the following: 
6 " ___ • By striking page 1, line 22 through page 
7 2, line 16, and inserting in lieu thereof the words 
8 "per annum, and the interest shall be compounded 
9 annually. This rate of interest shall also be the 

10 maximum interest or penalty charged by all public 
11 utilities for utility service provided in the past 
12 on vlhich customers have not made payment. 
13 2. a. The public utility shall not place into"." 

H-6073 FILED BY RAPP of Black Hawk 
APRIL 15, 1980, LOST 

, (!,-75'1J) 

I 
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HOUSE FILE 2492 
H-5969 

1 Amend the Senate amendment H-5879 to House File 
2 2l~92 as amended, passed and reprinted by the House, 
3 as follows: 
4 1. Page 2, by striking lines 5 through 16 and 
5 inserting in lieu thereof the following: 
6" Page 4, by striking lines 16 through 31 
7 and inserting in lieu thereof the following: 
8 "4. The assessment and collection in connection 
9with a loan referred to in subsection one (1), 

10paragraph a of this section of a loan origination 
11 fee, closing fee, commitment fee or similar charge 
12is prohibited. If any lender receives any such charge, 
13the borrower is entitled to recover that charge, plus 
14attorney fees and court costs incurred in any action 
15 necessary to effect recovery. The provisions"." 

H-5969 FILED 
APRIL 10, 1980 
wld·4-Js...-' 

BY HOWELL of Floyd 

HOUSE FILE 2492 
1-5970 

1 
2 
3 
4 
5 
6 
7 
8 
9 

LO 
1.1 
'.2 
, " L.:> 
IL 
~ . 
L5 
I ~ .. 0 

~7 

L8 
19 

Amend the senate amendment H-5879 to House File 
2492 as amended, passed and reprinted by the House, 
as follows: . 

1. Page 2, by inserting a"fter line 16 the 
following: 

" Page 5, by inserting after line 5 the 
following: 

1/ Notwithstanding the provisions of sUbsection 
one (I) of this section, with respect to any agreement 
which was executed prior to the effective date of 
this Act and which contained a provision for the 
adjustment of the rate of interest specified in that 
agreement, the maximum lawful rate of interest which 
may be imposed under that agreement shall be the 
maximum applicable rate of interest per,mitted under 
the laws of this state as they existed immediately 
prior to the effective date of this Act."" 

2. By striking page 5, line 4 ~ through pOage 6, 
line 16. 

H-5970 FILED 
APRIL 10, 1980 

BY HOWELL of Floyd 

wi ck. ..; ,;--



APRIL 10, 1980 
PAGE SIXTEEN 

HOUSE FILE 2492 

1 Amend the Senate amendment H-5879 to House File 
2 2492 as amended, passed and reprinted by the House 
3 as follows: 

'" 0.35 4 
5 
6 

8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 e 24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

/' '7 9:1 
.,4 ... , 42 

43 
44 
45 
46 
47 
48 

_49 
·50 

1. Page 1, by striking lines 3 through 36 and 
inserting in lieu thereof the following: 

" By striking page 1, line 23 through page 
2, line 16, and inserting in lieu thereof the 
following: 

"2. a. The public utility shall not place into 
effect any portion of the suspended rates, charges, 
schedules or regulations which would result in a 
percentage increase in gross intrastate operating 
revenues which is greater than the annual inflation 
factor unless the public utility specifically applies 
to the commission for authority to impose a'greater 
interim increase and the commission approves a greater 
interim increase on the basis of need. 

b. If i:he commission has not issued a final order 
in the rate proceeding within twelve months following 
the date application was filed, the public utility 
may, at the end of that twelve-month period and of 
each subsequent twelve-month period, place into effect 
such additional portion of the suspended rates, 
charges, schedules or regulations as will result in 
an additional increase in gross intrastate operating 
revenues .,.,hich is equal to the -annual inflation factor 
for the respective twelve-month period; provided that 
the public utility may apply for and receive authority 
for a greater increase in the manner otherwise 
permitted by this subparagraph. 

c. The public utility shall not place into effect 
any portion of any suspended rates, charges, schedules 
or regulations of any subsequent rate filing relating 
to services with respect to which a rate filing is 
pending until after the commission has issued a final 
order in the previously filed rate proceeding, 
excepting the last filing pending at the time of 
enactment of this bill, unless the public utility 
applies to the commission for authority and receives 
authority to place a portion of the subsequent filed 
rate filing into effect on an interim basis.1I1I 

2. Page 1, by inserting after line 36 the follow­
ing: 

"Sec. section five hundred twenty-four point 
nine hundred one (524.901), Code 1979, as amended 
by Acts of the Sixty-eighth General Assembly, 1979 
Session, chapter one hundred twenty-eight (128), 
section sixteen (16), is amended by adding the 
following new SUbsection: 

NEW SUBSECTION. A state bank may invest in 

-1-



~PRIL 10, 1980 
?AGE SEVENTEEN 

Q-5960 
?age Two 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 

~~ 18 
\) 19 

v 20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

participation certificates issued by one or more 
production credit associations chartered under the 
laws of the United states in an amount which does 
not exceed, in the aggregate with respect to all such 
associations, twenty percent of the capital and surplus 
of the state bank." 

3. Page 1, by inserting after line 36 the follow­
ing: 

"Sec. section five hundred twenty-four point 
nine hundred six (524.906), subsection six (6), Code 
1979, is amended by striking the subsection." 

4. Page 1, by inserting after line 36 the follow­
ing: 

"Sec. Section five hundred twenty-four point 
nine hundred eight (524.908), Code 1979, is; amended 
to read as follows: 

524.908 B~REe~-bEAS~NG LEASING OF PERSONAL 
PROPERTY. A state bank sBa±±-Bave-~Be-~ewef/-s~Bjee~ 
~e-a~~feva±-BY-~Be-s~~ef~R~eRaeR~/-~e may acquire, 
upon the specific request of and for the use of a 
customer, and lease, personal property pursuant to 
a binding arrangement for the leasing of s~eB the 
property to the customer upon terms requiring payment 
to the state bank, during the minimum period of the 
lease, of rentals which in the aggregate, when added 
!o the estimated tax benefits to the bank resulting 
from the ownership of the lease property plus the 
estimated residual market value of the leased property 
at the expiration of the initial term of the lease, 
will be at least equal to the total expenditures by 
the state bank for, and in connection with, the 
acquisition, ownership, maintenance and protection 
of the property. A lease made under authority of 
this section shall have the prior approval of the 
superintendent or be made pursuant to personal property 
lease guidelines approved by the superintendent for 
~~~1e lessor bank or pursuant to a personal 
property lease guideline rule of general applicability 
for use by all state banks." 

5. Page 1, by inserting after line 36 the follow-
ing: 

liSe.:::. Section five hundred thirty-six A point 
twenty-three (536A.23), subsection one (I), unnumbered 
paragraph one (I), Code 1979 Supplement, is amended 
to read as follows: 

1. Charge, receive or collect interest at a rate 
exceeding R~Re ten cents on the hundred by the year, 
except that the interest may be computed when the 
note is made on the full amount of the cash advanced 
on the loan from the date of the note to the date 

-2-



1\:""PR'IL 1..'0, 1:913 U 
pAGE EIGHTEEN 

H-5960 
Page Three 

4It 1 of the final installment thereof, and the interest 
2 so computed may be included in the note, 

.3 notwithstanding any agreement to pay the entire amount 
4 in installments; or the interest may be computed on 
5 the amount of the note and discounted or collected 
6 in advance when the loan is made, notwithstanding 
7 any agreement to pay the entire amount in installments. 
8 If the note is repayable in other than equal monthly 
9 installments, the interest lnay be an amount computed 

10 on the basis of the effective rates permitted as 
11 provided above; provided, however, there shall be 
12 no compounding of interest and when an interest rate 
13 as authorized herein is advertised, or negotiated 
14 for with a prospective borrower, with intent that 
15 it be computed by either of the two methods' authorized 
16 herein, they being the lIadd on" method or the 
17 "discount" method, in such case such rate shall be 
18 further described as to the method of computation 
19 to be used, but interest computed by either method 
20 shall be stated to the borrower as provided in section 
21 537.3210." 
22 6. By striking page 2, line 18 through :page 3, 

;050 23 line 17. 
24 7. By striking page 3, line 39, through page 4, e 25 line 3, and inserting in lieu thereof the follmV'ing: 
26 \I Page 7, line 24, by striking the word 1I0ne-
27 half~nd inserting in lieu thereof the word "three-
28 fourths". 
29 8. Page 4, by striking lines 4 through 23 and 
30 inserting in lieu thereof the following: 
31 " Page 8, line 18, by striking the word "~ 
32 half~nd inserting in lieu thereof the word "three-
33 'fOurths \I • 

34 . Page 8, line 24, by striking the words "one 
35 and three-fourthsll and inserting in lieu thereof the 

A,36 words lIeSe-aB8.-tR'Eee-:Eel:H::ERS two". 
/1/37 9. By striking page 4, line 45 through page 5, 

\, 38 line 30. 

e 

39 10. Page 5, by striking lines 31 through 41. 
40 11. Page 6, by inserting after line 16 the follow-
41 ing: 
42 II Page 9, by inserting after line 35 the 
43 
44 
45 
46 
47 
48 
49 
50 

following: 
"Sec. 21. Section five hundred thirty-seven point 

one thousand three hundred one (537.1301), SUbsection 
four (4), Code 1979, is amended by striking the 
subsection and renumbering the remaining SUbsections. 

Sec. 22. Section five hundred thirty-seven point 
one thousand three hundred one (537.1301), SUbsection 
thirteen (13), paragraph a, subparagraph three (3), 
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1 Code 1979, is amended to read as follows: 
2 (3) The goods, services or interest in land are 
3 purchased primarily for a personal, family, or 
4 household ef-a~f~e~~~~fa~ purpose. --
5 Sec. 23. Section five hundred thirty-seven point 
6 one thousand three hundred one (537.1301), subsection 
7 fourteen (14), paragraph c, Code 1979, is amended 
8 to read as follows: 
9 c. The lessee takes under the lease primarily 

10 for a personal, family, or household ef-a~f~e~~~~fa~ 
11 purpose. 
12 Sec. 24. section five hundred thirty-seven point 
13 one thousand three hundred one (537.1301), sUbsection 
14 fifteen (15), paragraph a, subparagraphs three (3) 
15 and five (5), Code 1979, are amended to read as 
16 follows: 
17 (3) The debt is incurred primarily for a personal, 
18 family, or household ef-a~f~e~~~~fa~ purpose. 
19 (5) Either the amount financed does not exceed 
20 thirty-five thousand dollars, or the debt is Re~ 
21 ~Re~ffea-~f~ffiaf~~y-£ef-aR-a~f~e~~~~fa~-~~f~eBe-aRa 
22 ~B secured by an interest in land. 
23 Sec. 25. Section five hundred thirty-seven point 
24 three thousand three hundred one (537.3301), 
25 sUbsections one (1) and two (2), Code 1979, are amended 
26 to read as follows: 
27 1. with respect to a consumer credit sale, a 
28 seller may take a security interest in the property 
29 sold. In addition, a seller may take a security 
30 interest in goods upon which services are performed 
31 or in which goods sold are installed or to which they 
32 are annexed, or in land to which the goods are af-
33 fixed or which is maintained, repaired or improved 
34 as a result of the sale of the goods or services, 
35 if in the case of a security interest in land the 
36 amount financed is one thousand dollars or more, or 
37 in the case of a security interest in goods if either 
38 the amount financed is three hundred dollars or more, 
39 or if the goods are household goods, or motor vehicles 
40 used by a consumer, his or her dependents, or the 
41 family with which the consumer resides, as 
42 transportation to and from a place of employment, 
43 one hundred dollars or more. ~he-Be~~ef-ffiay-a~se 
44 Eake-a-see~f~tY-~Rterest-~R-~fe~erty-wB~eh-~s-~teffi~Eea 
45 ~R-the-see~f~ty-a~reeffieRt,-te-see~re-tfie-aeBt-ar~s~R~ 
46 £reffi-a-eeRs~ffier-erea~t-sa~e-~r~ffiaf~~y-£ef-aR 
47 a~r~e~~t~fa~-~~f~ese~ Except as provided with respect 
48 to cross-collateral under section 537.3302, a seller 
49 may not otherwise take a security interest in property 
50 to secure the debt arising from a consumer credit 
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1 sale. 
2 2. With respect to a consumer lease e~Re~-~RaR 
3 a-±eage-~~~ffiaE~±y-£er-aR-a~r~e~±~~ra±-p~~~ege, a 
4 lessor may not take a security interest in property 
5 to secure the debt arising from the lease. This 
6 subsection does not apply to a security deposit for 
7 a consumer lease. 
S Sec. 26. section five hundred thirty-seven point 
9 three thousand three hundred three (537.3303), 

10 subsection one (1), Code 1979, is amended to read 
11 as follows: 
12 1. If debts arising from two or more consumer 
13 credit sales, other than sales pr~ffiar~±y-£er-aR 
14 a~r~eH±~~ra±-p~r~ese-er pursuant to op~n end credit, 
15 are secured by cross-collateral or consolidated into 
16 one debt payable on a single schedule of payments, 
17 and the debt is secured by security interests taken 
18 with respect to one or more of the sales, payments 
19 received by the seller after the taking of the cross-
20 collateral or the consolidation are deemed, for the 
21 purpose of determining the amount of the debt secured 
22 by the various security interests, to have been first 
23 applied to the payment of the debts arising from the 
24 sales first made. To the extent debts ·are paid 
25 according to this section, security interests in items 
26 of property terminate as the debt originallY incurred 
27 with respect to each item is paid. 
28 Sec. 27. Section five hundred thirty-seven point 
29 three thousand three hundred seven (537.3307), Code 
30 1979, is amended to read as follows: 
31 537.3307 CERTAIN NEGOTIABLE INSTRffi1ENTS PROHIBITED. 
32 With respect to a consumer credit sale or consumer 
33 lease, e~fier-~RaR-a-sa±e-er-±eage-~rfrear~±y-fer-aR 
34 a~r~eH±~~ra±-~Hr~ese, the creditor may not take a 
35 negotiable instrument other than a check dated not 
36 later than ten days after its issuance as evidence 
37 of the obligation of the consumer. 
38 Sec. 28. section five hundred thirty-seven point 
39 three thousand three hundred eight (537.3308), 
40 subsection two (2), paragraph c, Code 1979, is amended 
41 by striking the paragraph and relettering the remaining 
42 paragraphs. 
43 Sec. 29. section five hundred thirty-seven point 
44 three thousand three hundred ten (537.3310), subsection 
45 one (1), Code 1979, is amended to read as follows: 
46 1. In a consumer credit transaction, e~Rer-tftaR 
47 eRe-fer-aR-a~r~e~±~Hra±-~Br~eseT if performance by 
48 a creditor is by delivery of goods, services or both, 
49 in four or more installments, either on demand of 
50 the consumer or by prearranged scheduled peformance, 

-5-
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1 the consumer shall have the right to cancel the 
2 obligation with respect to that part which has not 
3 been performed on the date of cancellation. 
4 Sec. 30. Section five hundred thirty-seven point 
5 three thousand four hundred one (537.3401), Code 1979, 
6 is amended to read as follows: 
7 537.3401 RESTRICTION ON LIABILITY IN CONSUMER 
8 LEASE. The obligation of a lessee upon expiration 
9 of a consumer lease eEReF-ERaB-eBe-~F~fflaF~±y-£eF-aB 

10 a~~~e~±E~~a±-~~~~ese7 may not exceed twice the average 
11 payment allocable to a monthly period under the lease. 
12 This limitation does not apply to charges for damages 
13 to the leased property or for other default. 
14 Sec. 31. section five hundred thirty-seven point 
15 three thousand four hundred four (537.3404)~ sUbsection 
16 one (I), Code 1979, is amended to read as follows: 
17 1. With respect to a consumer credit sale or 
18 consumer lease, eERe~-ERaB-eBe-~~~ffla~~±y-£e~-aB 
19 a~~~e~±E~~a±-~~F~ese7 an assignee of the rights of 
20 the seller or lessor is subject to all claims and 
21 defenses of the consumer against the seller or lessor 
22 arising from the sale or lease of property or services, 
23 notwithstanding that the assignee is a holder in due 
24 course of a negotiable instrument issued in violation 
25 of the provisions prohibiting certain negotiable 
26 instruments in section 537.3307; unless the consumer 
27 has agreed in writing not to assert against an assignee 
28 a claim or defense arising out of such sale, and the 
29 consumer's contract has been assigned to an assignee 
30 not related to the seller who acquired the consumer's 
31 contract in good faith and for value and who gives 
32 the consumer notice of the assignment. as provided 
33 in this SUbsection and who within thirty days after 
34 the mailing of the notice receives no written notice 
35 of the facts giving rise to the consumer's claim or 
36 defense. Such agreement not to assert a claim or 
37 defense is not valid if the assignee receives such 
38 written notice from the consumer within such thirty-
39 day period. The notice of assignment shall be in 
40 writing and addressed to the consumer at his or her 
41 address as stated in the contract, identify the 
42 contract, describe the property purchased by the 
43 consumer, state the names of the seller and consumer, 
44 the name and address of the assignee, the amount 
45 payable by the consumer and the number, amounts and 
46 due dates of the installments, and contain a 
47 conspicuous notice to the consumer that he or she 
48 has thirty days from the date of the mailing of the 
49 notice to him or her within which to notify the 
50 assignee in writing of any claims or defenses he or 
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28 
29 
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she may have against the seller and that if written 
no-tification of any such claims or defenses is not 
received by the assignee within such thirty-day period, 
the assignee will have the right to enforce the 
contract free of any claims or defenses the consumer 
may have against the seller. An assignee does not 
acquire a consumer's contract in good faith with-
in the meaning of this subsection if the assignee 
has knowledge or, from his or her course of dealing 
with the seller or his records, notice of sUbstantial 
complaints by other consumers of the seller's failure 
or refusal to perform his or her contracts with them 
and of the seller's failure to remedy his or her 
defaults vrithin a reasonable time after the assignee 
notifies him or her of the complaints. . 

Sec. 32. Section five hundred thirty-seven point 
three thousand four hundred five (537.3405), subsection 
one (I), unnumbered paragraph one (1), Code 1979, 
is amended to read as follows: 

A lender, other than the issuer of a lender credit 
card, vlho, with respect to a particular transaction, 
makes a consumer loan for the purpose of enabling 
a consumer to buy or lease from a particular seller 
or lessor property or sel~ices,-e~Rer-~flaR-fer-~8e 
~riffiar~±y-fer-aR-a~r~e~±~~ra±-~~r~88eT is subject 
to all claims and defenses of the consumer against 
the seller or lessor arising from that sale or lease 
of the property or services if any of the following 
are applicable: 

Sec. 33. section five hundred thirty-seven point 
three thousand five hundred one (537.3501), Code 1979, 
is amended to read as follows: 

537.3501 DOOR-TO-DOOR SALES. In a consumer credit 
sale or a sale in which the goods or services are 
paid for in whole or in part by a lender credit card 
or a consumer loan in which the lender is subject 
to defenses arising from the sale under section 
537.3405, e~Rer-~RaR-a-~raRSaet~eR-fer-aR-a9r~e~±~~ra± 
l'HH'J388e, a consumer has, in addition to all the rights 
and remedies provided by chapter 713B, a cause of 
action under section 537.5201, subsection I, and the 
administrator has all powers granted under article 
6, part I, to enforce the provisions of chapter 713B. 

Sec. 34. Notwithstanding sections twenty-one (21) 
through thirty-three (33) of this Act, a consumer 
credit transaction for an agricultural purpose which 
was executed or undertaken before July 1, 1980, is 
subject. to the applicable provisions of chapter five 
hundred thirty-seven (537) of the Code as they existed 
prior to July 1, 1980, and nothing in sections twenty-
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1 one (21) through thirty-three (33) of this Act applies 
2 with respect to rights, duties, privileges, obligations 
3 or remedies of parties to such a transaction; provided, 
4 however, that no additional loans, advances or 
5 extensions of credit shall be made on or after July 
6 1, 1980, with respect to agreements which were made 
7 prior to July 1, 1980. sections twenty-one (21) 
8 through thirty-three (33) of this Act apply to a 
9 consumer credit transaction executed or undertaken 

10 on or after July 1, 1980."11 
11 12. Page 6, line 19, by striking the word and 
12 symbol "Sec. ." and inserting in lieu thereof the 
13 word and figure "Sec. 50. 11 
14 13. Page 6, by striking lines 44 through 46 and 
15 inserting in lieu thereof the following: "inapplicable 
16 in this state. 
17 Sec. All of the provisions of this Act except 

,,; 18 section fi fty (50) of this Act expire July 1, 1983." 
19 14. By renumbering sections and correcting internal 
20 references. 

H-5960 FILED BY SCHROEDER of Pottawattamie 
l-,.!'RIL 9, 1980 J I I ( . /$''T~) 
liu..t..J2~~~41/5 (f 

HOUSE FILE 2492 
H-596l 

1 Amend the Schroeder amendment,_H-5960 ' 
as follows: 2 

3 
4 

1. Page 3, by striking lines 37 and 38 and 
inserting in lieu thereof the following: 

5 
6 
7 

. Page 5, lines 1 and 2, by striking the words 
lIe.He"-bel±f three-Olwrtersl: and inserting in lieu thereof 
the \lord lIone-hulf". 

8 
9 

10 

-'. Pugr; 5; lines 18 ~nd 19, by striking the \o'ords 
"61ie=ha:l:f three-CJ"I.larters ll and inserting in lieu thereof 
the \-lOrd "on.z-h-alf". 

fI-596l FILED BY SCHROEDER of Pottawattamie 
fiPRIL 9, 1980 
P ~~ c>-o.J-t 1 ~e>ew 4/s' .. 

r 
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S-5745 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 

al- 2 
_23 

24 
25 
26 
27 
28 
29 
30 
31 
~~ 2 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 

';'7 _8 
49 
50 

Amend the Senate amendment H-5879 to House File 
2492 as amended, passed and reprinted by the House 
as follows: 

1. Page 2, by inserting after line 16 the follow-
ing: 

" 
ing: 

Page 5, by inserting after line 5 the follow-

"Sec. 40. Section five hundred twenty-four point 
nine hundred one (524.901), Code 1979, as amended 
by Acts of the Sixty-eighth General Assembly, 1979 
Session, chapter one hundred twenty-eight (128), 
section sixteen (16), is amended by adding the 
following new SUbsection: 

NEW SUBSECTION. A state bank may invest in 
participation certificates issued by one or more 
production credit associations chartered under the 
laws of the United States in an amount which does 
not exceed, in the aggreCJClte with respect to all such 
associations, twenty percent of the capital and surplus 
of the state bank. 

"Sec. 41. Section five hundred twenty-four point 
nine hundred six (524.906), subsection six (6), Code 
1979, is amended by striking the subsection. 

"Sec. 42. Section five hunc1red twenty-four point 
nine hundred eight (524.908), Code 1979, is amended 
to read as follows: 

524.908 BfREe~-bEAS~N6 LEASING OF PERSONAL 
PROPERTY. A state bClnk 9hall-have-the-~ewe~,-9tlbjeee 
~e-a~fl~eval-b't-the-9tl~el"±ftteftdeftt,-t:e may acquire, 
upon the specific request of and for tl-1euse of a 
customer, and lease, personal ~r02erty pursuant to 
a l:;incling arianqemcnt for the 1 easin(! of !"tle~. the 
property to the customer upon terms resuiring pa)~ent 
to the state bank, during the minimum p~riod of th~ 
lease, of rentals which in the ag0regate, when adc1ed 
to the estimated tax benefits to the:> bank resul ting 
from the ownership of the lease property plus the-­
estimated re~;idual market valLw------Of the leased propert.y 
at the expiration of the initial term of the lease, 
will be Clt least esuCll to the total expenditures by 
the state bClnk [or, anc1 in connection with, the 
Clcquisition, ownership, lIlaintenance anc1 protection 
of the property. A lea~;(~ Il\a(k~ under i1uthority of 
this section shull-EZl-;';c-th-c-p-)?lor approval of the 
-su pe r i n_t e n~le n _~ __ o r __ ~~_I2.I~(!-~_pl1 }~~.ll ~1 n t to J~~£~~!:l_a..l~l2.~(2pe r t y 
leClse gu idel i nes approv('d by the super in tendent for 
USQ by the lessor bank or pursuant to a personal 
property leuse cJuiclelinr rule of general applicClbility 
for usc b~;-ailstal~C Lhli~Fs. 
--II-S-c~4-~Sect-ro11f-lv-c-hundred thirty-six A point 
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1 twenty-three (536A.23), subsection one (1), unnumbered 
2 paragraph one (1), Code 1979 Supplement, is amended 
3 ta read as fo11cws: 
4 1. Charge, receive or collect interest at a rate 
5 exceeding ftifte ten cents on the hundred by the year, 
6 except that the interest may be computed when the 
7 nate is made on the full amount of the cash advanced 
8 on the loan'from the ,date of the note to the date 
9 of the final installment thereof, and the interest 

10 so computed ,may be included in the note, 
11 notwithstanding any agreement to pay the entire amount 
12 in installments; or the interest may be computed on 
13 the amount of the note and discounted or collected 
14 in advance when the loan is made, notwithstanding 
15 any agreement to pay the entire amount in installments. 
16 If the note is repayable in other than equal monthly 
17 installments, the interest may be an amount computed 
18 on the basis of the effective rates permitted as 
19 provided above; provided, however, there shall be 
20 no compounding of interest and when an interest rate 
21 asau~horized herein is advertised, or riegotia~ed 
22 for with a prospectiv~ borrower, with intent that 
23 it be computed by either of the two methods authorized 
24 herein, they being the "add on" method or the 
25 "discount" method, in such case such rate shall be 
26 further described as to the method of computation 
27 to be used, but interest computed by either method 
28 shall be stated to the borrower as provided in section 
29 537.3210."" 
30 2. Page 2, by striking line 17. 
31 3. Page 2, by striking lines 18 through 47. 
32 4. Page 3, by striking lines 4 through 17 and 
33 inserting in lieu.thereof the following: 
34 "NEW LETTERED Pl\RAGRJ\PH. Notwithstanding section 
35 six hundred twenty-eight point three (628.3) of the 
36 Code, when a foreclosure of a mortgage on real property 
37 results from the enforcement of a due-on-sale clause, 
38 the mortgagor may redeem the real property at any 
39 time within three years from the day of sale under 
40 the levy, and the mortgagor shall, in the meantime, 
41 be entitled to the possession thereof; and for the 
42 first thirty months thereafter such right of redemption 
43 is exclusive. l\ny real property redeemed by the 
44 debtor shall thereafter be free and clear from any 
45 liability for any unpaid portion of the ju~gment under 
46 which the real property was sold. The right of 
47 redemption established by this paragraph is not subject 
48 to waiver by the mortgagor and the period of redemption 
49 established by this paragraph shall not be reduced. 
50 The times for redemption by creditors provided in 
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1 sections six hundred twenty-eight point five (628.5), 
2 six hundred twenty-eight point fifteen (628.15) and 
3 six hundred twenty-eight point sixteen (628.16) of 
4 the Code shall be extended to thirty-three months 
5 in any case in which the mortgagor's period for 
6 redemption is extended by this paragraph. This 
7 paragraph does not apply to foreclosure of a mortgage 
8 if for any reason other than enforcement of a due-
9 on-sale clause. As used in this paragraph, "due-on-

10 sale clause" means any type of covenant which gives 
11 the mortgagee the right to demand payment of the 
12 outstanding balance or a major part thereof upon a 
13 transfer by the mortgagor to a third party of an 
14 interest of the mortgagor in property covered by the 
15 mortgage. This paragraph applies to any foreclosure 
16 occurring on or after the effective date of this Act. 
17 However, this paragraph does not apply if the lender 
18 establishes, based on reasonable criteria which are 
19 not more restrictive than those used to evaluate new 
20 mortgage-loan applications, that the security interest 
21 or the likelihood of repayment is impaired as a result 
22 of the transfer of interest." 
23 5. By striking page 3, line 39, through page 4, 
24 line 3, and inserting in lieu thereof the following: 
25 " Page 7, line 24, by striking the word "one-
26 half~nd inserting in lieu thereof the word "three-
27 fourths"." 
28 6. Page 4, by striking lines 4 through 23 and 
29 inserting in lieu thereof the following: 
30 " Page 8, line 18, by striking the word "one-
31 half~nd inserting in lieu thereof the word "three:-
32 fC)Uiths". 
33 Page 8, line 24, by striking the words "one 
34 and three-fourths" and inserting in lieu thereof the 
35 words "efte-eftd-tft~ee-fetl.r.'eft~ two"." 
36 7. By striking page 4, line 45 through page 5, 
37 line 30. 
38 8. Page 5, by striking lines 31 through 41. 
39 9. Page 6, by inserting after line 16 the follow-
40 ing: 
41 " Page 9, by inserting after line 35 the 
42 following: 
43 "Sec. 21. Sec tion five hundred thirty-seven po in t 
44 one thousand three hundred on0 (537.1301), subsection 
45 four (4), Code 1979, is nmended by striking the 
46 subsection and renumbering the remaining subsections. 
47 Sec. 22. Section five hundred thirty-seven point 
48 one thousand three hundred one (537.1301), subsection 
49 thirteen (13), paragraph a, subparagraph three (3), 
50·Code 1979, is amended to read as follows: 
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1 (3) The goods, services or interest in land are 
2 purchased primarily for a personal, family, or 
3 household er-agr~etli~tlra~ purpose. 
4 Sec. 23. Section five hundred thirty-seven point 
5 one thousand three hundred one (537.1301), subsection 
6 fourteen (14), paragraph c, Code 1979, is amended 
7 to read as follows: 
8 c. The lessee takes under the lease primarily 
9 for a personal, family, ~ household er-a~r~etli~tlrai 

10 purpose. 
11 Sec. 24., Section five hundred thirty-seven point 
12 one thousand three hundred one (537.1301), subsection 
13 fifteen (15), paragraph a, subparagraphs three (3) 
14 and five (5), Code 1979, are amended to read as 
15 follows:. 
16 (3) The debt' is incurred primarily for a 'personal, 
17 family, or household er-a~r~etli~tlrai purpose. 
18 (5) Either the amount financed does not exceed 
19 thirty-five thousand dollars, or the debt is fte~ 
20 ±ftetlrrea-prfmar~iy-fer-aft-a~r~etl~~tlrai-ptlrpege-aftd 
21 ~9 secured by an interest in land. 
22 Se~. 25. Section five hundred thirty-seven point 
23 three thousand three hundred one (537.3301), 
24 subsections one (1) and two (2), Code 1979, are amended 
25 to read as follows: 
26 1. With respect to a consumer credit sale, ~ 
27 seller may take a security interest in the property 
28 sold. In addition, a seller may take a security 
29 interest in goods upon which services are performed 
30 or in which goods sold are installed or to which they 
31 are annexed, or in land to which the goods are af-
32 fixed or which is maintained, repaired or improved 
33 as a result of the sale of the goods or services, 
34 if in the case of.a security interest in land the 
35 amount financed is one thousand dollars or more, or 
36 in the case of a security interest in goods if either 
37 the amount financed is three hundred dollars or more, 
38 or if the goods are household goods, or motor vehicles 
39 used by a consumer, his or her dependents, or the 
40 family with which the consumer resides, as 
41 transportation to and from a place of employment, 
42 one hundred dollars or more. ~he-geiier-ffiay-ai~e 

43 ~ake-a-geetlr~ty-ift~ere9t-ift-~~e~er~y-whieh-±9-±~effi±~ea 
44 ~ft-~he-geetlr±~y-a~reeffieft~,-t~-geetlre-~he-aeb~-ar±9~H~ 
45 freffl-a-eeft9tlffier-ered±~-~aie-~riffiar±iy-fer-aft 
46 agr~etli~tlrai-rtlrrege~ Except as provided with respect 
47 to cross-collateral under section 537.3302, a seller 
48 may not otherwise take a security interest in property 
49 to secure the debt arising from a consumer credit 
50- sale. 
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1 2. With respect to a consumer lease e~he~-~h8ft 
2 a-~eage-~~iffia~~ly-fe~-8ft-8~r~etll~tl~Rl-~tl~~ege, a 
3 lessor may not take a security interest in property 
4 to secure the debt arising from the lease. Tilis 
5 subsection does not apply to a security deposit for 
6 a consumer lease. 
7 Sec. 26. Section five hundred thirty-seven point 
8 three thousand three hundred three (537.3303), 
9 subsection one (1), Code 1979, is amended to read 

10 as follows: 
11 1. If debts arising from two or more consumer 
12 credit sales, other than sales ~~~ffla~~ly-fe~-aft 
13 a~~ietll~li~8l-~tlr~0ge-e~ pursuant to open end credit, 
14 are secured by cross-collateral or consolidated into 
15 one debt payable on a single schedule of payments, 
16 and the debt is secured by security interests taken 
17 with respect to one or more of the sales, payments 
18 received by the seller after the taking of the cross-
19 collateral or the consolidation are deemed, for the 
20 purpose of determining the amount of the debt secured 
21 by the various security interests, to have been first 
22 applied to the payment of the debts arising from the 
23 sales first made. To the extent debts are paid 
24 according to this section, security interests in items 
25 of property terminate as the debt originally incurred 
26 with respect to each item is paid. 
27 Sec. 27. Section five hundred thirty-seven point 
28 three thousand three hundred seven (537.3307), Code 
29 1979, is amended to read as follows: 
30 537.3307 CERTAIN NEGOTIABLE INSTRUMENTS PROHIBITED. 
31 With respect to a consumer credit sale or consumer 
32 lease, e~her-~haft-a-9ale-e~-leage-r~~ffla~~ly-fe~-aft 

33 a~~~etll~li~al-rtlrre~e7 the creditor may not take a 
34 negotiable instrument other than a check or credit-
35 union shar~ draft dated not later than ten days after 
36 its issuance as evidence of the obligation of the 
37 consumer. 
38 Sec. 28. Section five hundred thirty-seven point 
39 three thousand three hundred eight (537.3308), 
40 subsection two (2), paragraph c, Code 1979, is amended 
41 by striking the paragraph and relettering the remaining 
42 paragraphs. 
43 Sec. ~~9. Section five hundred thirty-seven point 
44 three thousand three hUlldred ten (537.3310), subsection 
45 one (1), Code 1979, is cllnendcd Lo read as follows: 
46 1. In a consumer credit transaction, eehe~-~hRft 

47 efte-fer-aft-a~r~etll~tlral-~HrregeT if performance by 
48 a creditor is by delivery of goods, services or both, 
49 in four or more installments, either on demand of 
50· the consumer or by prearranged scheduled peformance, 
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1 the consumer shall have the right to cancel the 
2 obI iga tion with respect to that p"art which has not 
3 been performed on the date of cancellation. 
4 Sec. 30. Section five hundred thirty-seven point 
5 three thousand four hundred one (537.3401), Code 1979, 
6 is amended to read as follows: 
7 537.3401 RESTRICTION ON LIABILITY IN CONSUMER 
8 LEASE. The obligation of a lessee upon expiration 
9 of a consumer lease eeher-eh8ft-eRe-pr±mar±ly-fer-afl 

10 a~r±etiletlral-ptlrpe5e7 may not exceed twice the average 
11 payment allocable to a monthly period under the lease. 
12 This limitation does not apply to charges for damages 
13 to the leased property or for other default. 
14 Sec. 31. Section five hundred thirty-seven point " 
15 three tho.usund four hundred four" (537.3404), subsection 
16 one (1), Code 1979, is amended to read as follows: 
17 1. With respect to a consumer credit sale or 
18 consumer lease; eeher-ehaR-efle-pr±mar±ly-fer-afl 
19 a~r±etiletlral-ptlrpe5e7 an assignee of the rights of 
20 the seller or lessor is subject to all claims and 
21 defenses of the consumer against the seller or lessor 
22 arising from the sale or lease of property or services, 
23 notwithstanding that the assignee is a holder in due 
24 course of a negotiable instrument issued in violation 
25 of the provisions prohibiting certain negotiable 
26 instruments in section 53j.3307; unless the consumer 
27 has agreed in writing not to assert against an assignee 
28 a claim or defense arising out of such sale, and the 
29 consumer's contract has been assigned to an assignee 
30 not related to the seller who acquired the consumer's 
31 contract in good faith and for value and who gives 
32 the consumer notice of the assignment as provided 
33 in this subsection and who within thirty days after 
34 the mailing of thG notice receives no written notice 
35 of the facts giving rise to the consumer's claim or 
36 defense. Such agreement not to assert a claim or 
37 defense is not valid if the assignee receives such 
38 written notice from the consumer within such thirty-
39 day period. The notice of assignment shall be in 
40 writing and addressed to the consumer at his or her 
41 address as stated in the contract, identify the 
42 contract, describe the 0roperty purchused by the 
43 consumer, state the names of the seller and consumer, 
44 the name and address of the assignee, the amount 
45 payable by the consumer and the number, amounts and 
46 due dates of the installments, and contain a 
47 conspicuous notice to the consumcr that he or shc 
48 has thirty days from the date of the mailing of the 
49 notice to him or her within which to notify the 
50 assignee in writing of any claims or defenses he or 
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1 she may have against the seller and that if written 
2 notification of any such claims or defenses is not 
3 received by the assignee within such thirty-day period, 
4 the assiynee will have the right to enforce the 
5. contract free of any claims or defenses the consumer 
6 may have against the seller. An assignee does not 
7 acquire a consumer's contract in good faith with-
8 in the meaning of this subsection if the assignee 
9 has knowledge or, from his or her course of dealing 

10 with the seller or his records, notice of substantial 
11 complaints by other consumers of the seller's failure 
12 or refusal" to perform his or her contracts with them 
13 and of the seller's failure to remedy his or her 
14 defaults within a reasonable time after the assignee 
15 notifies him or her of the complaints. 
16 Sec. 32. Section five hundred thirty-seven point 
17 three thousand four hundred five (537.3405), subsection 
18 one (1), unnumbered paragraph one (1), Code 1979, 
19 is amended to read as follows: 
20 A lender, other than the issuer of a lender credit 
21 card, who, with respect to a particular transaction, 
22 makes a consumer loan for the purpose of enabling 
23 a consumer to buy or lease from a particular seller 
24 or lessor property or services,-e~he~-~haft-fer.-tl~e 
25 pr±mer±ly-fer-aft-a~r±etll~~r.al-pHr.~e~eT is subject 
26 to all claims and defenses of the consumer against 
27 the seller or lessor arising from that sale or lease 
28 of the property or services if any of the following 
29 are applicable: 
30 Sec. 33. section five hundred thirty-seven point 
31 three thousand five hundred one (537.3501), Code 1979, 
32 is amended to read as follows: 
33 537.3501 DOOR-TO-DOOR SALES. In a consumer credit 
34 s.J.le or a sale in which the goods or services are 
35 paid for in whole or in part by a lender credit card 
36 or a consumer loan in which the lender is subject 
37 to defenses arising from the sale under section 
38 537.]405, e~fte~-~ftaft-a-~~aft~aee±eft-fer-aft-a~~±etl±~tlr.al 
39 ~tl~~e~eT a consumer has, in addition to all the rights 
40 and remedies provided by chapter 713B, a cause of 
41 action unde.r section 537.5201, subsection 1, and the 
42 administrator has all powers qr.:1ntecl under article 
43 6, p.J.rt 1, to enforce the provisions of chapter 713B. 
44 Sec. 34. Notwithstancling sections twenty-one (21) 
45 through thirty-three (33) of this Act, a consumer 
46 credit transaction for lln aqricultural purpose which 
47 was executed or undertaken before July 1, 1980, is 
48 subject to the appliC.J.ble provisions of chapter five 
4~ hundred thirty-seven (537) of the Code as they existed 
50 prior to July 1, 1980, and nothing in sections twenty-
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lone (21) through thirty-three (33) of this Act applies 
2 with respect to rights, duties, privileges, obligations 
3 or remedies of parties to such a transaction; provided, 
4 however, ~hat no additional loans, advances or 
5 extensioIls of credit shall be made on or after July 
6 1, 1980, with respect to agreements which were made 
7 prior to July I, 1980. Sections twenty-one (21) 
8 through thirty-three (33) of this Act apply to a 
9 consumer credit transaction executed or undertaken 

10 on or after July I, 1980. 
11 Sec. 44. Section five hundred thirty-four point 
12 twenty-one (534.21), subsection two (2), Code 1979, 
13 is amended by adding the following new unnumbered 
14 paragraph: 
15 NEW UNNUr1I3ERED PARAGRl\PH. Renegotiable rate 
16 mortgage loans may be made for a term of three, four 
17 or five years, secured by a mortgage of up to thirty 
18 years, and automatically renewable at a varying 
19 interest rate. However, the authority to make horne 
20 loans under this paragraph is available only for 
21 periods of time when federally chartered savings and 
22 loan associations operating in this state are granted 
23 similar authority, and the state authorizaton is 
24 subject to the rights and limitations imposed upon 
25 the federally chartered associations for this type 
26 of activity."" . 
27 10. Page 6, line 19, by striking the word and 
28 symbol "Sec. ." and inserting in 1 ieu thereof the 
29 word and figure "Sec. 50." 
30 11. Page 6, by striking lines 44 through 46 and 
31 inserting in lieu thereof the following: "inapplicable 
32 in this state. 
33 Sec. All of the provisions of this Act except 
34 sections one (l), forty (4 0), forty-one (41), forty-
35 two (42), twenty-one (21) through thirty-four (34), 
36 forty-four (44) and fifty (50) of this Act expire 
37 July I, 1983." 
38 12. By renumbering sections and correcting internal 
39 references. 
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INTRODUCTION 

House File 2492, referred to during the session as the "usury 
bill", is an omnibus Act relating to interest rates and other terms 
and conditions of loan and credit transactions. Its various 
provisions amend or affect existing law contained in chapters 321, 
322, 476, 524, 533, 534, 535, 536A and 537 of the Code, and in one 
manner or another likely affect nearly every person who makes loans 
or extends credit and nearly every person who borrows money or 
obtains credit. 

Iowa's usury laws and related Code provisions are a rather 
intricate set of statutes, the ultimate effects of which typically 
depend upon who the lender or creditor is, who the debtor is, and 
when the transaction took place. A further complication is that 
certain federal laws and regulations overlap state law, and in some 
instances supersede state law. The most comprehensive of these are 
two federal statutes recently passed by Congress which temporarily 
suspended certain state limitations on interest rates and other 
types of charges. The effects of these two statutes are described 
later in this summary. 

Given the complexity of interest-rate laws, some caution should 
be exercised in referring to this summary. Every effort has been 
made to be accurate and complete, but as with any summary of legal 
provisions it is impossible to include a description of all 
ramifications, or to anticipate all factual situations. 
Nevertheless, it is hoped that this summary is a helpful guide to 
understanding Iowa "usury laws" as they presently exist. 

A final introductory comment is that the Act has various 
effective dates, expiration dates, and transition provisions. 
Generally speaking, provisions relating to interest rates take 
effect upon publication of the Act and expire July 1, 1983, other 
provisions, except sections 17 through 30, take effect upon 
pUblication of the Act and are permanent, and sections 17 through 
30 take effect July 1, 1980, and are permanent. The discussion 
which follows describes these dates as they apply to each section. 

AMENDMENTS 

A few of the provisions of House File 2492 were amended during 
the 1980 legislative session by bills passed subsequent to the 
passage of House File 2492. These amendments, contained in Senate 
File 2375 and House File 2486, were adopted to modify or clarify 
the intents and purposes of House File 2492. A discussion of these 
additional provisions is included in relation to the respective 
sections which they amend. 

BIRD'S-EYE VIEW 

Section 1 - Public utilities--permanent. 
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Restricts "pancakingll and removes 12 percent interest ceiling on 
rate refunds. 

section 2 - Temporary usury and point provisions--expires July 1, 
1983. 

Removes usury limits on a written agreement executed after 
publication date if (a) a loan for financing acquisition of real 
property, (b) a loan or extension of credit exceeding $35,000 for 
constructing improvements on real property, (c) a contract for sale 
of real property, (d) a loan or extension of credit to a 
corporation or real estate trust, or a credit sale of securities, 
(e) a loan or extension of credit for a business purpose, (f) a 
loan or extension of credit for an agricultural purpose, or (g) a 
loan or extension of credit exceeding $35,000 for a personal, 
family or household purpose. 

Authorizes points on a purchase-money loan secured by a lien on 
a single-family or two-family owner-occupied dwelling equal to not 
more than 2 percent of principal, except a maximum of 1 percent if 
a refinancing or an assumption. 

sections 3, 4 and 5 - Banking law amendments--permanent. 

Amend Code sections 524.901, 524.906 and 524.908 to authorize 
investment in participation certificates issued by production 
credit associations, to remove limitation on investment in 
installment loans and consumer loans, and to expand personal­
property leasing authority. 

Section 6 - Industrial loan law amendment--expires July 1, 1983. 

Increases maximum interest rates on chapter 536A loans from 9 
percent add-on or discount to 10 percent add-on or discount. 

section 7 - Interest on accounts receivable--expires July 1, 1983. 

Permits finance charge in absence of written agreements on 
retail sales of goods or services on credit equal to 21 percent per 
year in closed-end transactions, or 1 1/2 percent per month on 
first $500 of balance and 1 1/4 percent per month on excess in 
open-end transactions, but proper disclosures must be made. 

Section 8 - Due-on-sale mortgage foreclosures--expires July 1, 
1983. 

Extends period of redemption by debtor under chapter 628 to 36 
months if foreclosure of a mortgage on a one- or two-family owner­
occupied dwelling occurring after effective date results from 
enforcement of due-on-sale clause, unless lender proves impairment 
of the security interest or the likelihood of repayment. 

Section 9 Interest on auto installment sales--expires July 1, 
1983. 

Increases maximum finance charge to 1 3/4 percent per month on 
new cars and 2 percent per month on cars not more than 2 years old. 
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section 10 Interest on mobile home and modular homes sales--
expires July 1, 1983. 

Establishes authority to charge 1 3/4 percent per month on 
installment sales of mobile homes and modular homes, irrespective 
of age. 

Section 11 - Interest on semitrailer and travel trailer sales-­
expires July 1, 1983. 

Increases maximum rate of finance charge on installment sales of 
semitrailers to 1 3/4 percent per month on new vehicles and 2 
percent per month on vehicles not more than 2 years old. Also 
expands scope of section to cover travel trailers. 

Sections 12 and 14 - Home loans under ICCC--expire July 1, 1983. 

Removes real property purchase money loans secured by first lien 
from coverage by the consumer credit code. 

Sections 13 and 14 - Interest on closed-end consumer credit--expire 
July 1, 1983. 

Increase maximum finance charge on closed-end consumer loans and 
consumer credit sales from 15 percent to 21 percent per year. 

sections 15 and 16 - Pre-existing adjustable-rate loans--expire 
July 1, 1983. 

Sections 15 and 16 repealed by Senate File 2375. Additional 
provisions in Senate File 2375 limit interest on adjustable-rate 
loans made prior to August 3, 1978, and those made after August 3, 
1978 and before July 1, 1979, with exception in each case for 
certain balloon loans. 

Sections 17 through 30 - Ag purpose transactions removed from ICCC­
-permanent. 

Remove ag purpose loans and credit from coverage by the consumer 
credit code. Not effective until July 1, 1980. Old law continues 
to apply to existing agreements until fully performed, but no new 
credit or advances. 

Section 31 Renegotiable rate mortgage loans for S & Ls--
permanent. 

Authorizes state savings and loan associations to make 
renegotiable-rate mortgage loans on one-family to four-family 
dwellings, if and to the extent federal institutions are permitted 
to do so. 

Section 32 - Override of federal suspension--permanent. 

Overrides provisions of Public Law No. 96-221, which suspended 
state usury laws and related provisions, with the effect that state 
laws are applicable after effective date. 

. .~I 
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House File 2486 - Ag credit corporation loans--permanent. 

House File 2486 enacted residual authority for agricultural 
credit corporations to make agricultural production purpose loans 
at interest rates not greater than 4 percentage points above the 
lending rate of the federal intermediate credit bank of Omaha. The 
authority takes effect upon publication of that Act and is 
permanent, but the interest-rate limitation is temporarily 
preempted by section 2 of House File 2492. 

DISCUSSION 

section 1 - Public utility rates. 

Section 1 of the Act amends section 476.6, unnumbered paragraph 
6 of the Code, which relates to the collection of public utility 
service charges subject to refund. Prior law, with some 
exceptions, required that the Iowa commerce commission approve 
rates and charges for utility service before they could be placed 
into effect by the public utility. As an exception, however, a 
rate-regulated utility that applied for authority to increase its 
charges could, while the application was pending before the 
commission, place the proposed new rates into effect subject to the 
condition that if the commission ultimately disapproved a portion 
of the new rates the utility had to refund the excess revenues, 
plus interest at a rate not exceeding 12 percent per year. 

Section 1 of the Act amends the prior law in two respects. 
First, the 12 percent limitation on interest is removed, thus 
allowing the commission to require payment of whatever rate of 
interest on refunds it finds appropriate (but not less than 5 
percent). Secondly, the section restricts the procedure referred 
to as "pancaking" whereby a utility applies for a rate increase 
while an earlier application for an increase is still pending, and 
collects part or all of both proposed increases prior to approval 
of the rates by the commission. The amendment prohibits a utility 
from placing any part of a proposed rate increase into effect 
subject to refund if a prior application is pending before the 
commission (whether or not refundable rates are in effect under the 
prior application), unless one year has passed since the prior 
application was filed, or unless the commerce commission gives 
specific authority to place the subsequent increase into effect 
prior to the end of that year. 

Section 1 is a permanent change in the law, and takes effect 
upon publication of the Act. The removal of the interest rate 
ceiling applies to any refund ordered by the commerce commission on 
or after the date of pUblication of the Act. 

Section 2 - Temporary usury exemptions. 

An Act passed during the 1978 legislative session established 
what has been referred to as a "floating index" or floating usury 
rate. Although subject to numerous exceptions or exemptions, that 
law limited the rates of interest on home loans, business loans, 
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agricultural loans, and many types of credit. Major exceptions to 
that usury law were consumer credit transactions, loans and credit 
to corporations and real estate trusts, and automobile installment 
contracts. 

section 2 of House File 2492 establishes several new categories 
of transactions which are totally exempt from usury ceilings. 
House File 2492 did not repeal the section of the Code containing 
the floating usury rate, and if the interest rate provisions of 
House File 2492 are permitted to expire on July 1, 1983, the 
floating usury rate again will be the law of this state. The 
floating usury rate still applies to a limited number of 
transactions, even while House File 2492 is in effect. 

Subsection 1 of section 2 of the Act establishes 5 categories of 
transactions which are exempt from usury limitations, although 
there is some overlap between categories. The categories are as 
follows: 

1. Any person borrowing money to finance the acquisition of 
real property. This exemption applies irrespective of the nature 
of business of the lender, and irrespective of the purpose for 
which the property is to be used. The exemption applies to 
original loans and to loans given to refinance real estate purchase 
contracts, and if the lender releases the original borrower the 
exemption applies to assumptions. Examples of this type of 
exemption are home loans, ag land purchase loans, and loans to 
purchase land for future business development, whether the lender 
is a bank, savings and loan association, credit union, insurance 
company, corporation, or other person or entity. 

2. Any person borrowing money or obtaining credit in an amount 
exceeding $35,000, exclusive of interest, for the purpose of 
constructing improvements on real property. This exemption applies 
whoever the lender or creditor might be, and irrespective of the 
purpose of the improvement. Examples of the types of transactions 
covered by this exemption are major home renovation loans, loans to 
finance the construction of dwellings or other structures on 
unimproved property, and loans to lessees to construct improvements 
on leased real property for business uses. 

3. A person who is purchasing real property on contract. This 
exemption applies irrespective of who the seller of the property 
is, and irrespective of who the buyer is, and irrespective of the 
use of the real property. This exemption would cover contract 
sales of homes between individuals, sales of agricultural land on 
contract, and other land sales on contract. 

4. A person borrowing money or obtaining credit for business or 
agricultural purposes, or a person borrowing money or obtaining 
credit in an amount exceeding $35,000 for personal, family or 
household' purposes. These exemptions apply irrespective of the 
nature of the business of the lender or creditor, if any. Examples 
of transactions covered by these exemptions are a loan by, e.g., a 
bank, insurance company, individual or other entity, of whatever 
amount to a sole proprietor, partnership or association for a 
business or agricultural purpose; a farm operating loan or credit 
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sale of whatever amount; an installment sale of a motor vehicle or 
machinery, or of a mobile home, travel trailer, semitrailer, or 
other personal property for either a business or an agricultural 
purpose; and a loan or credit sale to an individual where the 
amount exceeds $35,000 for any personal, family or household 
purpose. 

The Act does not define what constitutes a business purpose. 
Section 2 does define "agricultural purpose" by incorporating by 
reference the definition contained in section 537.1301 of the Code 
(the consumer credit code). However, section 17 of the Act strikes 
the definition contained in the consumer credit code, in 
conjunction with the other amendments to that code which have the 
purpose of removing agricultural purpose transactions from the 
consumer credit code (see discussion relating to sections 17 
through 30 of the Act). A retroactive amendment to House File 2492 
was enacted in House File 2486 that inserts into section 2 a 
definition of "agricultural purpose" which is almost identical to 
the definition previously contained in the consumer credit code. 
The only difference is that the consumer credit code definition 
limited itself to activities undertaken by a "natural person", the 
limitation being consistent with the other purposes of the consumer 
credit code. The definition contained in House File 2492, as 
amended by House File 2486, does not contain the "natural person" 
qualification. 

5. Any corporation or real estate investment trust borrowing 
money or obtaining credit, and any person purchasing securities on 
credit from a broker or dealer who is registered as such under 
state or federal law. These exemptions are a continuation of prior 
law, as contained in section 535.2, subsection 2 of the Code. 

The above categories of exemptions apply only in those instances 
where the "creditor" and "debtor" have entered into a written 
agreement which specifies the rate of interest to be paid 
(including agreements that provide for an adjustment of the rate of 
interest). In the absence of such a written agreement, the rate of 
interest is controlled by section 535.2, subsection 1 of the Code, 
except as otherwise permitted by section 7 of House File 2492 (see 
discussion below). 

The exemptions created in section 2 of the Act apply only to 
transactions entered into on or after the date of publication of 
the Act and prior to July 1, 1983 (see subsection 2 of section 2). 
Prior law continues to apply to most agreements executed before the 
publication date of the Act (but see discussion relating to section 
7 of the Act). 

Section 2 continued - Loan processing fees (points). 

Subsection 3 of section 2 authorizes a lender to collect a loan 
processing fee (points) equal to not more than 2 percent of the 
amount loaned in connection with a loan given to finance the 
purchase of a single-family or two-family dwelling to be occupied 
by the borrower, except that if the loan is a refinancing of a 
prior loan, or if the transaction is an assumption of a prior loan, 
then the fee may not exceed 1 percent of the amount refinanced or 
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assumed. These provisions temporarily replace other authority 
contained in section 535.8, subsection 2, paragraph a, 1979 Code 
Supplement. The earlier provision is not repealed by House File 
2492, and if section 2 of House File 2492 is permitted to expire 
July 1, 1983, the earlier provision would control on and after July 
1, 1983. 

All of the provisions of section 2 take effect upon publication 
of the Act and expire July 1, 1983. 

sections 3, 4 and 5 - Banking law amendments. 

Sections 3, 4 and 5 of the Act contain amendments to the state 
banking laws. Section 3 amends Code section 524.901 by adding a 
new sUbsection that authorizes a state bank to invest up to 20 
percent of its capital and surplus in participation certificates 
issued by federally-chartered production credit associations. 
section 4 repeals subsection 6 of Code section 524.906. That 
sUbsection limited the aggregate amount a state bank could invest 
in installment loans and consumer loans. Section 5 amends Code 
section 524.908 to expand the authority of a state bank to purchase 
personal property for the purpose of leasing it to another person. 
The amendments to the banking laws contained in sections 3, 4 and 5 
take effect on the publication date of the Act and are permanent 
Code amendments. 

An additional amendment to chapter 524 was included in House 
File 2486. This amendment added a definition of "agricultural 
credit corporation" to chapter 524. Its function was to clarify 
the term as it is used in section 524.901 of the Code. (See also, 
the discussion of House File 2486 later in this summary.) 

Section 6 - Industrial loan companies. 

Section 6 of the Act amends section 536A.23, sUbsection 1 of the 
Code, which establishes a maximum interest rate that an industrial 
loan licensee may charge on its loans. Prior law permitted a rate 
of 9 percent, although it can be computed by using the add-on or 
the discount method. The amendment changes the maximum numerical 
rate from 9 percent to 10 percent. This amendment takes effect on 
the publication date of the Act and expires July 1, 1983. The 
limitation is preempted, however, by the temporary exemptions 
contained in section 2 of the Act, and thus a loan made by an 
industrial loan licensee for, e.g., a business or an agricultural 
purpose is not subject to any statutory interest-rate limitation. 

Section 7 - Finance charge on accounts receivable. 

Section 7 of the Act authorizes the collection of a finance 
charge exceeding 5 percent per year in the absence of a written 
agreement to pay interest in certain credit transactions. The 
attorney general has interpreted Iowa law to require a written 
agreement to pay interest if the rate is to exceed 5 percent per 
year. In the absence of such a written agreement, the legal rate 
of 5 percent, as established by section 535.2, subsection 1 of the 
Code, would control. 
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section 7 provides that in a retail sale of goods or services on 
credit, the creditor can charge in excess of 5 percent if the 
creditor gives timely written notice of the amount of the actual 
finance charge and certain other information. In transactions 
which are subject to the federal truth-in-lending Act the creditor 
is required to give the disclosures required by that Act and at the 
times required by that Act. In transactions not subject to the 
federal truth-in-lending Act, the creditor is required to give 
notice at the time of sale. If proper disclosure is made then the 
creditor may charge up to 21 percent per year on closed-end credit 
transactions, and on open-end accounts the creditor may charge up 
to 1 1/2 percent per month on the first $500 of account balance and 
1 1/4 percent per month on the excess balance. 

Section 7 contains numerous references to provisions of the 
consumer credit code (chapter 537), but is not expressly limited to 
"consumer credit transactions" as defined in that chapter. section 
7 states that it applies to a "retail sale of goods or services". 
The term "retail sale" is not defined. 

It should be observed that the disclosure provisions of the 
federal truth-in-lending Act and state truth-in-lending provisions 
continue to apply. If proper disclosures are not made, damages, 
civil penalties and attorney fees may be recoverable by the debtor. 
criminal penalties also apply to certain violations. 

section 7 takes effect on the pUblication date of the Act, and 
expires July 1, 1983. section 7 applies only with respect to 
credit initially extended after the effective date of the Act. 
Existing open-end accounts which are subject to the consumer credit 
code are subject to the limitations contained in chapter 537 
relating to disclosure of the terms of open-end accounts and 
changes in the terms of open-end accounts. 

section 8 - Due-on-sale mortgage foreclosures. 

Section 8 of the Act amends section 535.8, subsection 2, 1979 
Code Supplement, relating to the enforcement of due-on-sale clauses 
in mortgages on single-family or two-family owner-occupied 
dwellings. Prior law prohibits the enforcement by lenders of due­
on-sale clauses unless certain criteria are met. section 8 adds 
new language providing that if a mortgage foreclosure results from 
enforcement of a due-on-sale clause, the statutory period of 
redemption by the debtor contained in chapter 628 of the Code is 
extended to 36 months. The term "due-on-sale clause" is defined in 
section 8 to mean any type of mortgage provision which requires 
prepayment in the event of a transfer of an ownership interest in 
the dwelling. Such clauses also are known as II acceleration 
clauses". The new provision contained in section 8 does not apply 
in the event of a foreclosure for any reason other than enforcement 
of a due-on-sale clause, and also does not apply if the lender 
establishes that the transfer of interest impairs the security 
interest of the lender or the likelihood of repayment of the loan. 
The extension to 36 months cannot be waived or reduced by 
agreement. 
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section 8 was amended retroactively by House File 2486 to 
clarify the scope of the section. The new paragraph of language 
was added to section 535.8, Code 1979 Supplement, which section 
applies only to purchase-money loans secured by one-family or two­
family owner-occupied dwellings. Out of some concern that section 
8 might be construed to apply to other types of mortgage loans, 
House File 2486 amended section 8 to expessly restrict its 
applicability to loans as defined in section 535.8. 

The section takes effect on the date of publication of the Act 
and applies to any mortgage foreclosure occurring on or after the 
effective date of the Act, irrespective of when the mortgage was 
executed. Section 8 expires July I, 1983. 

Section 9 - Interest rates on automobile sales contracts. 

section 9 amends Code section 322.19 to increase the maximum 
finance charge on installment sales of new and used automobiles. 
The section increases the maximum charge on new automobiles to 21 
percent per year, and increases the maximum charge on automobiles 
not more than 2 years old to 24 percent per year. This section 
supersedes Senate File 2200, also enacted during the 1980 Session, 
which increased the maximum rate on new automobiles to 18 percent 
per year. section 9 takes effect on the date of publication of the 
Act, and expires July I, 1983. If the Act does expire in 1983, the 
provisions of Senate File 2200 would then apply to sales of new 
automobiles, and pre-1980 law would then apply to sales of used 
automobiles. 

Section 9 is subject to the temporary exceptions contained in 
section 2 of the Act. Thus, the limitations established by Code 
section 322.19 do not apply if the installment sale involves a 
buyer that is a corporation, or that is buying for a business or an 
agricultural purpose. 

Section 10 - Interest rates on mobile home and modular home sales 
contracts. 

Section 10 adds a new section to chapter 321 of the Code to 
permit a finance charge of 21 percent per year on installment sales 
of mobile homes and modular homes. This maximum rate applies 
irrespective of the age of the mobile home or modular home. 
Section 10 takes effect on the publication date of the Act and 
expires July I, 1983. 

section 10 also is subject to the temporary exemptions contained 
in section 2 of the Act, and thus does not limit the rate of 
finance charge where the buyer, e.g., is obtaining the mobile home 
or modular home for a business or agricultural purpose. 

Section 11 - Interest rates on semitrailer and travel trailer 
sales. 

section 11 amends the new Code section added by Acts of the 
Sixty-eighth General Assembly, 1979 Session, chapter 128, section 
1, which establishes the maximum finance charges on installment 
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sales of semitrailers. section 11 increases the maximum rates 
permitted by the earlier law, and expands the section to cover 
travel trailers as well as semitrailers. The maximum rates are 
increased from 15 percent to 21 percent per year on new vehicles, 
and from 21 percent to 24 percent per year on used vehicles not 
more than 2 years old. Semitrailers and travel trailers more than 
2 years old would be subject to the 27 percent per year limitation 
established in the 1979 Act. section 11 takes effect on 
publication of the Act and expires July 1, 1983. 

section 11 is superseded by the temporary exemptions contained 
in section 2 of the bill, and thus does not limit the finance 
charge in transactions referred to in that section. 

section 12 - Applicability of consumer credit code to home loans. 

section 12 of the Act, in conjunction with a portion of section 
14 of the Act, amend the consumer credit code to exclude from the 
provisions of that chapter any loan which is secured by a first 
lien on land and which is used as purchase money to acquire that 
land. "Second mortgage" loans would continue to be subject to that 
chapter. Historically, mortgage loans, although theoretically 
subject to that code, were not covered because of an exclusion for 
loans secured by a first mortgage in which the interest rate was 
below the amount specified in chapter 535 of the Code. Market 
interest rates for home mortgage loans were below the threshhold 
specified in the consumer credit code until recently. The 
amendments contained in sections 12 and 14 of the Act essentially 
continue what has been the actual effect of prior law. 

Sections 12 and 14 take effect on publication of the Act and 
expire July 1, 1983. 

sections 13 and 14 - Interest rates on closed-end consumer debt. 

Sections 13 and 14 of the bill amend the consumer credit code to 
increase the maximum finance charge which may be collected in 
closed-end credit sales and closed-end loans under the consumer 
credit code. The maximum rate is increased in both cases from 15 
percent per year to 21 percent per year. These changes would apply 
to such transactions as installment sales of home appliances, and 
personal loans made by banks and other regulated lending 
institutions, including loans for the purchase of automobiles. 
These limits do not apply to loans made by small loan companies, 
whose rates are controlled by chapter 536 of the Code. 

sections 13 and 14 take effect on the date of pUblication of the 
Act and expire July 1, 1983. 

Sections 15 and 16 - Maximum rates on pre-1979 agreements. 

During'the 1978 Session, the general assembly enacted House File 
2467 (chapter 1190, Acts of the 1978 Session) which repealed the 
then existing 9 percent usury ceiling and enacted the "floating" 
usury index. As a part of that legislation, however, the 
legislature inserted a provision which retained the 9 percent 
ceiling for those agreements which were executed prior to the 
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effective date of House File 2467 (effective August 3, 1978) and 
which contained an interest-rate adjustment clause. The effect was 
that the interest rate on those agreements could not be adjusted 
above 9 percent, even though the new usury ceiling was expected to 
and did exceed 9 percent. 

sections 15 and 16 of the Act repealed that 9 percent 
limitation, with the effect that after the publication date of the 
Act the interest rate on those agreements could have been adjusted 
according to the terms of the agreement without regard to the 9 
percent ceiling. 

However, shortly after passage of House File 2492 the 
legislature again considered the issue of adjustable-rate 
agreements, and the effects of sections 15 and 16 were nullified by 
Senate File 2375. This Act retroactively repeals sections 15 and 
16 of House File 2492, and deals with the issue in a different 
manner. 

Senate File 2375 contains a publication clause, and upon the 
effective date of that Act, sections 15 and 16 of House File 2492 
are repealed, retroactive to the effective date of those two 
sections, with the intent that those two sections be void as if 
never enacted (see Senate File 2375, section 3). Senate File 2375 
contains additional provisions which relate to adjustable-rate 
agreements entered into prior to July 1, 1979. Those provisions 
are as follows: 

1. with respect to agreements entered into prior to August 3, 
1978, the maximum interest rate which may be charged is 9 percent, 
the limitation established in the 1978 Act; provided, however, that 
as an exception to this limitation, if a loan agreement provided 
for the repayment of over 50 percent of the initial principal as a 
single payment at the end of the term of the loan (a balloon 
payment loan), the interest rate may be adjusted according to the 
terms of the agreement to any rate of interest permitted by the 
laws of this state as of the date the interest rate is adjusted. 
It is not clear, though, which state law is to be used in 
determining what rate is "permitted by the laws of this state" as 
of the date of adjustment. The exception was intended to permit 
renegotiation of the interest rate in those cases in which the 
lender, as a term of the balloon payment loan, agreed to refinance 
the loan at the end of the term. The attorney general had ruled 
that those agreements are, in effect, continuing loans, 
notwithstanding the balloon payment provision, and thus were 
subject to the 9 percent limitation. Following this line of 
reasoning, the usury exemptions contained in section 2 of House 
File 2492 do not apply as they expressly affect only those 
agreements which are entered into after the publication date of the 
Act, and thus, the residual usury limitation, section 535.2, 
subsection 3 of the Code (the floating usury rate), would establish 
the maximUm interest rate which may be charge in these balloon-loan 
refinancings. 

2. Another provision added by Senate File 2375 deals with 
adjustable-rate agreements executed on or after August 3, 1978 and 
prior to July 1, 1979. section 2 of that Act limits the interest 
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rate under those agreements to a maximum of 2 1/2 percentage points 
above the rate initially payable under the agreement and in 
addition, restricts adjustments to 1/2 of 1 percent per year. This 
new provision also contains the exception for balloon payment 
agreements requiring a single payment of more than 50 percent, and 
authorizes adjustment after the publication date of Senate File 
2375 to any rate permitted by the laws of this state as of the date 
of adjustment. Again, the controlling law is not clear, and 
following the attorney general's reasoning the floating index rate 
as of the date of adjustment is the maximum rate which may be 
charged. 

It should be observed that these limitations and exceptions do 
not create adjustable interest rate loans, but serve as limitations 
on contract language. Adjustment of the rate of interest under 
such an agreement is controlled by the contract language, subject 
to statutory limitations. Thus, for example, if the contract 
language provides for adjustment of interest each January 15, the 
rate could not be adjusted until the next January 15 following the 
effective date of Senate File 2375. 

In passing, it is noted that the general assembly enacted a law 
during the 1979 Session which authorized what are referred to as 
variable rate mortgages. Acts of the Sixty-eighth General 
Assembly, 1979 Session, chapter 132, section 7 specifies the terms 
and conditions required of IIvariable rate" loan agreements, one of 
which limits the maximum interest-rate adjustment to 2 1/2 
percentage points during the term of the loan. This provision took 
effect July 1, 1979, and it is not known to what extent, if any, 
the authority is being used. It also is unclear whether that Act 
or any other state law prohibits the use of other types of 
adjustable-rate agreements. (See also, discussion of House File 
2492, section 31.) 

sections 17 through 30 - Removal of Ag credit from the ICCC. 

Sections 17 through 30 of House File 2492 amend the Iowa 
consumer credit code (chapter 537 of the Code) by striking all 
references to agricultural purpose loans and credit. As originally 
enacted in 1975, the consumer credit code applied to loans and 
credit for agricultural purposes where the amount involved did not 
exceed $35,000, although there were several provisions which 
expressly did not apply to agricultural purpose transactions. 

Sections 17 through 29 remove all references to agricultural 
credit from chapter 537, with the effect that the consumer credit 
code ceases to apply to any agricultural purpose transaction. 

Section 30 contains transition provisions relating to the 
effects of sections 17 through 29. The amendments do not take 
effect until July 1, 1980. In addition, the amendments do not 
apply to any transaction which was entered into prior to July 1, 
1980. Thus, an agricultural purpose transaction which was 
undertaken prior to July 1, 1980, continues to be subject to the 
provisions of the old law until that transaction has been fully 
performed by both parties. section 30, however, states that 
additional loans, advances or extensions of credit shall not be 
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made on or after July 1, 1980, pursuant to agreements executed 
prior to July 1, 1980. Sections 17 through 29 are permanent Code 
revisions. 

It should be observed that the removal of agricultural purpose 
transactions from the Iowa consumer credit code does not have any 
effect upon the federal truth-in-lending requirements. The federal 
law continues to apply to agricultural purpose transactions where 
the amount involved does not exceed $25,000 (the threshholds in the 
federal law and the Iowa law were not the same). 

Section 31 - Renegotiable mortgage loans for savings and loan assn. 

Section 31 of the Act adds a new provision to chapter 534 of the 
Code which authorizes state-chartered savings and loan associations 
to make loans on one-family to four-family dwellings using 
agreements which require renegotiation of the interest rate at 
intervals of 3, 4 or 5 years. These are referred to as "renotiable 
rate mortgage loans". This authority is, however, only available 
to state institutions if and to the same extent that federally­
chartered institutions have such authority under federal law and 
regulations. This authority is different from and independent of 
the authority to make variable rate mortgage loans, as defined and 
authorized by Acts of the Sixty-eighth General Assembly, 1979 
Session, chapter 132. Section 31 takes effect upon publication of 
the Act and is a permanent Code change. 

Section 32 - Override of federal usury laws. 

The United States Congress recently enacted two laws which 
substantially affected state usury laws and related provisions. 
Public Law No. 96-161 and parts of Public Law No. 96-221 suspended 
state limitations on certain types of loan provisions for the 
purpose of freeing-up lending until the various state legislatures 
could meet and consider revisions to state laws or constitutions. 

The federal Acts suspended state laws and constitutional 
provisions which limited interest rates, discount points and other 
types of charges. Public Law No. 96-221 was similar in effect to 
Public Law No. 96-161, although it was more extensive. The former 
expired by its own terms during 1980, and in addition it was 
superseded by the passage of the latter. Generally speaking, the 
federal suspension applied only with respect to loans made for 
housing and business and agricultural purposes when made by 
regulated financial institutions, although there were some 
exceptions to this statement. 

The provisions of the federal Acts also authorized states to 
override the federal suspensions by passing a law declaring that 
the state did not want the federal provisions to apply. In 
response to this grant of authority, the Iowa general assembly 
adopted section 32, which declares that the provisions of the 
federal Acts are not to apply in this state. As far as can be 
determined, the effect of section 32 is that Iowa usury and related 
laws apply to transactions entered into on or after the publication 
date of House File 2492. However, the federal provisions apply to 
transactions entered into after December 28, 1979, the effective 
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date of Public Law No. 96-221, and prior to the pUblication date of 
House File 2492. 

section 32 takes effect upon the pUblication date of House File 
2492, and is permanent. 

Section 33 - Expiration of temporary provisions. 

Section 33 is the section which controls the expiration or 
permanence of the various sections of House File 2492. It provides 
that all sections except those specifically enumerated expire July 
1, 1983. The sections enumerated, and thus not expiring in 1983, 
are section 1 relating to utility rates, sections 3, 4 and 5 
amending the banking laws, section 17 through 30 removing 
agricultural transactions from the consumer credit code, section 31 
authorizing renegotiable rate mortgage loans for savings and loan 
associations, and section 32 overriding the federal suspension. 

Section 34 - Publication clause and transition. 

section 34 contains the pUblication clause for the Act. The 
section also provides that the removal of the 12 percent limitation 
on utility rate refunds applies to all refunds ordered on or after 
the publication date of the Act. Section 34 also specifies that 
the new interest-rate ceilings for installment sales of 
automobiles, mobile homes, modular homes, semitrailers and travel 
trailers, and the new interest-rate ceilings on closed-end consumer 
loans and consumer credit, apply only to loans or credit made or 
extended on or after the publication date of the Act. 

House File 2486 - Ag credit corporation loans--permanent. 

House File 2486 enacted authority for agricultural credit 
corporations to make agricultural production purpose loans at 
interest rates not greater than 4 percentage points above the 
lending rate of the federal intermediate credit bank of Omaha. The 
authority takes effect upon publication of that Act and is 
permanent, but the interest-rate limitation is temporarily 
preempted by section 2 of House File 2492. 

These provisions of House File 2486 apply only to corporations 
that are qualified under federal law to discount or sell 
agricultural purpose loans to the federal intermediate credit bank 
of Omaha, Nebraska, and the residual authority only applies to 
loans for "agricultural production purposes". A loan does not have 
to be sold to that bank, though. 

As noted above in the discussion of section 2, House File 2486 
added a definition of "agricultural purpose" to the general usury 
law. However, House File 2486 contains a different definition, 
that of "agricultural production purpose" (emphasis added) for use 
in determining the residual authority of agricultural credit 
corporations. The end result is that until July 1, 1983, 
agricultural credit corporations may charge any rate of interest on 
agricultural purpose loans, as broadly defined in House File 2492, 
section 2, as amended. Effective July 1, 1983, an agricultural 
credit corporation may charge up to 4 percentage points above the 
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F.I.C.B. lending rate on any "agricultural production purpose" 
loan, and may charge whatever the floating usury rate permits on 
other loans. 

CONCLUSION 

It is reiterated that the preceding is a summary of the various 
provisions enacted during the 1980 legislative session. It does 
not and cannot answer all of the legal questions which arise in a 
discussion of usury laws. Enactments by the Iowa general assembly 
in the past few years, in conjunction with recent federal 
legislation, establish a complicated network of laws, the effect of 
which depend upon who, for what purpose and when. 

It does appear, however, that the temporary law under House File 
2492 has simplified the "usury law" to the extent that interest­
rate limitations presently may exist only on loan or credit 
transactions for personal, family and household purposes, and then 
only to the extent that the amount involved does not exceed 
$35,000. However, this is a general conclusion drawn from 
appearances: The Iowa "usury law" continues to be constructed of 
exceptions to general rules, and compliance can be determined only 
by assessing factual situations against the framework of rules and 
exceptions. 



HOUSE FILE 2492 

AN ACT 

RELATING TO THE REGULATION OF TERMS AND CONDITIONS OF CER­

TAIN LOANS, ADVANCES AND EXTENSIONS OF CREDIT. 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

section 1. section four hundred seventy-six point six 

(476.6), unnumbered paragraph six (6), Code 1979, as amended 

by Acts of the Sixty-eighth General Assembly, 1979 Session, 

chapter one hundred seventeen (117), section one (1), is 

amended to read as follows: 

However, a public utility efta~~-ftave-~fte-~~~ft~ ~ at any 

time after ea~a rates, charges, schedules or regulations have 

been suspended for ninety days ~e place in effect any or all 

of eH8ft the suspended rates, charges, schedules or regulations 

by filing with the commission a bond or other undertaking 

approved by the commission conditioned upon the refund in 

a manner to be prescribed by the commission of any amounts 

collected ~fte~eHftae~ in excess of the amounts which would 
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have been collected under rates, charges, schedules or 

regulations finally approved by the commission. The commission 

shall establish a rate of interest to be paid by a public 

utility to persons receiving refunds. SH8ft The rate of 

interest shall be a reasonable rate as determined by the 

commission, but not less than five percent per annum, fte~ 

Me~e-~ftaft-~we~ve-pe~eeft~-pe~-aftftHMT and the interest shall 

be compounded annually. The public utility shall not place 

into effect any portion of any suspended rates, charges, 

schedules or regulations of any subsequent rate filing relating 

to services with respect to which a rate filing is pending 

within twelve months following the date a prior application 

was filed or until after the commission has issued a final 

order ~n any previously filed rate proceedings, whichever 

is earlier, unless the public utility applies to the commission 

for authority and receives authority to place a portion of 

the subsequent filed rate filing into effect on an interim 

basis. 

Sec. 2. NEW SECTION. TEMPORARY EXEMPTIONS. 

1. The following persons may agree in writing to pay any 

rate of interest, and a person so agreeing in writing shall 

not plead or interpose the claim or defense of usury in any 

action or proceeding, and the person agreeing to receive such 

rate of interest shall not be subject to any penalty or 

forfeiture for agreeing to receive or receiving such interest: 

a. A person borrowing money to finance the acquisition 

of real property, including the refinancing of a contract 

for deed, and including the refinancing or assumption of a 

prior loan by a new borrower if the lender releases the 

original borrower from all personal liability with respect 

to the loan; 

b. A person borrowing money or obtaining credit in an 

amount which exceeds thirty-five thousand dollars, exclusive 

of interest, for the purpose of constructing improvements 

on real property, whether or not the real property is owned 

by that person; 

.. f. 
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c. A vendee under a contract for deed to real property; 

or 

d. A person described in section five hundred thirty-five 

point two (535.2), subsection two (2), of the Code. 

e. A person borrowing money or obtaining credit for 

business or agricultural purposes, or a person borrowing money 

or obtaining credit in an amount which exceeds thirty-five 

thousand dollars for personal, family or household purposes. 

As used in this paragraph, "agricultural purpose" means and 

includes any of the purposes referred to in section five 

hundred thirty-seven point one thousand three hundred one 

(537.1301), subsection four (4) of the Code, but regardless 

of whether or not the acti vi ties described in that subsection 

are undertaken by a natural person or other entity. 

2. The provisions of subsection one (1) of this section 

apply only to written agreements which are executed on or 

after the effective date of this Act and with respect to those 

agreements, the provisions of this Act supersede any interest 

rate or finance charge limitations contained in the Code, 

including but not limited to provisions of chapters three 

hundred twenty-one (321), three hundred twenty-two (322), 

five hundred twenty-four (524), five hundred thirty-three 

(533), five hundred thirty-four (534), five hundred thirty­

five (535), five hundred thirty-six A (536A), and five hundred 

thirty-seven (537) of the Code. A rate of interest which 

is lawful under the provisions of this Act shall remain lawful 

during the entire term of the written agreement in which the 

rate is set forth, including any extensions thereof, and until 

the principal amount to which the rate pertains is paid, and 

may apply to all money due or to become due under that 

agreement, including future advances, if any. 

3. A lender may collect, in connection with any loan made 

pursuant to a written agreement executed by the borrower on 

or after the effective date of this Act, or in connection 

with any loan made pursuant to a written commitment by the 

House File 2492, P. 4 

lender mailed or delivered to the borrower on or after the 

effective date of this Act, a loan processing fee which does 

not exceed two percent of an amount which is equal to the 

loan principal, except that in the event of an assumption 

or refinancing of a prior loan the lender may collect a loan 

processing fee which does not exceed an amount which is a 

reasonable estimate of the expenses of processing the loan 

assumption or refinancing but which does not exceed one percent 

of the amount assumed or refinanced. As used in this 

SUbsection, the term "loan" means as defined in section five 

hundred thirty-five point eight (535.8), subsection one (1), 

of the Code. The provisions of this SUbsection supersede 

conflicting provisions of section five hundred thi~ty-five 

point eight (535.8), subsection two (2), paragraph a, Code 

1979 Supplement, but no other provision of this section is 

intended to affect any other subsection or paragraph of section 

five hundred thirty-five point eight (535.8) Code 1979 

supplement. 

4. This section does not supersede the provisions of 

section five hundred thirty-five point nine (535.9), Code 

1979 Supplement. 

Sec. 3. Section five hundred twenty-four point nine hundred 

one (524.901), Code 1979, as amended by Acts of the sixty­

eighth General Assembly, 1979 Session, chapter one hundred 

twenty-eight (128), section sixteen (16), is amended by adding 

the following new subsection: 

NEW SUBSECTION. A state bank may invest in participation 

certificates issued by one or more production credit 

associations chartered under the laws of the United States 

in an amount which does not exceed, in the aggregate with 

respect to all such associations, twenty percent of the capital 

and surplus of the state bank. 

Sec. 4. Section five hundred twenty-four point nine hundred 

six (524.906), subsection six (6), Code 1979, is amended by 

striking the subsection. 

... ~ 
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Sec. 5. section five hundred twenty-four point nine hundred 

eight (524.908), Code 1979, is amended to read as follows: 

524.908 B~REe~-bEA6~N6 LEASING OF PERSONAL PROPERTY. 

A state bank sfta±±-ftave-~fte-~eWe~T-sHB~ee~-~e-a~~~eva±-BY 

~fte-SH~e~~R~eR8eR~T-~e ~ acquire, upon the specific request 

of and for the use of a customer, and lease, personal property 

pursuant to a binding arrangement for the leasing of SHeA 

the property to the customer upon terms requiring payment 

to the state bank, during the minimum period of the lease, 

of rentals which in the aggregate, when added to the estimated 

tax benefits to the bank resulting from the ownership of the 

lease property plus the estimated residual market value of 

the leased property at the expiration of the initial term 

of the lease, will be at least equal to the total expenditures 

by the state bank for, and in connection with, the acquisition, 

ownership, maintenance and protection of the property. ~ 

lease made under authority of this section shall have the 

prior approval of the superintendent or be made pursuant to 

personal property lease guidelines approved by the 

superintendent for use by the lessor bank or pursuant to a 

personal property lease guideline rule of general applicability 

for use by all state banks. 

Sec. 6. section five hundred thirty-six A point twenty­

three (536A.23), subsection one (1), unnumbered paragraph 

one (1), Code 1979 Supplement, is amended to read as follows: 

1. Charge, receive or collect interest at a rate exceeding 

R~Re ten cents on the hundred by the year, except that the 

interest may be computed when the note is made on the full 

amount of the cash advanced on the loan from the date of the 

note to the date of the final installment thereof, and the 

interest so computed may be included in the note, 

notwithstanding any agreement to pay the entire amount in 

installments; or the interest may be computed on the amount 

of the note and discounted or collected in advance when the 

loan is made, notwithstanding any agreement to pay the entire 
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amount in installments. If the note is repayable in other 

than equal monthly installments, the interest may be an amount 

computed on the basis of the effective rates permitted as 

provided above; provided, however, there shall be no 

compounding of interest and when an interest rate as authorized 

herein is advertised, or negotiated for with a prospective 

borrower, with intent that it be computed by either of the 

two methods authorized herein, they being the "add on" method 

or the "discount" method, in such case such rate shall be 

further described as to the method of computation to be used, 

but interest computed by either method shall be stated to 

the borrower as provided in section 537.3210. 

Sec. 7. Chapter five hundred thirty-five (535 ), Code 1979, 

is amended by adding the following new section: 

NEW SECTION. FINANCE CHARGE ON ACCOUNTS RECEIVABLE. 

1. Except where the parties have agreed in writing for 

the payment of a different finance charge or rate of interest, 

a creditor may charge a finance charge on the unpaid balances 

of an account receivable at a rate not exceeding that permitted 

by subsection three (3) or four (4) of this section if the 

creditor gives notice as required by subsection two (2) of 

this section. 

2. As a condition of imposing a finance charge under this 

section, the creditor shall give notice to the debtor as 

follows: 

a. In a transaction that is subject to the truth in lending 

Act, the creditor shall give all disclosures as required by 

that Act and at the time or times required by that Act. 

b. In a transaction that is not subject to the truth in 

lending Act, the creditor shall give written notice to the 

debtor at the time the debt arises. The notice shall be 

contained on the invoice or bill of sale evidencing the credit 

transaction, and shall disclose the rate of the finance charge 

and the date or day of the month before which payment must 

be received if the finance charge is to be avoided. with 

". , 
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respect to open accounts, this notice shall be given at the 

time credit is initially extended; provided that additional 

advance notice in writing shall be given to the debtor not 

less than ninety days prior to any change in the terms of 

the agreement or of rate of the finance cha~'ge or date payment 

is due. For purposes of this paragraph, notice is given if 

the invoice or bill of sale is delivered with the goods, 

whether or not the debtor is present at the time of delivery. 

c. As used in this subsection, "truth in lending Act" 

means as defined in section five hundred thirty-seven point 

one thousand three hundred two (537.1302) of the Code. 

3. With respect to an account other than an open account, 

the creditor may impose a finance charge not exceeding that 

permitted by section five hundred thirty-seven point two 

thousand two hundred one (537.2201), sUbsections two (2) 

through five (5) of the Code. 

4. with respect to an open account, the creditor may 

impose a finance charge not exceeding that permitted by section 

five hundred thirty-seven point two thousand two hundred two 

(537.2202), subsections two (2) and three (3) of the Code. 

5. As used in this section, "finance charge" means as 

defined in section five hundred thirty-seven point one thousand 

three hundred one (537.1301) of the Code; and "account 

receivable" means a debt arising from the retail sale of goods 

or services or both on credit: and "open account" means an 

account receivable consisting of debt arising from the 

extension of open-end credit, as defined in section five 

hundred thirty-seven point one thousand three hundred one 

(537.1301) of the Code. 

6. This section does not supersede any of the provisions 

of chapter five hundred thirty-seven (537) of the Code, except 

that section five hundred thirty-seven point three thousand 

two hundred twelve (537.3212) of the Code does not apply to 

a consumer credit transaction in which a finance charge is 

imposed under this section. This section does not authorize 

the compounding of a finance charge. 
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7. The finance charge authorized by this section is in 

lieu of interest or a finance charge authorized under section 

five hundred thirty-five point two (535.2), subsection one 

(1) of the Code or any other provision of law. The rate of 

a finance charge imposed pursuant to this section is applicable 

to a judgment in an action on the account, notwithstanding 

section five hundred thirty-five point three (535.3) of the 

Code. 

8. If a creditor imposes a finance charge in violation 

of this section, the debtor shall have the right to recover 

all amounts unlawfully received by the creditor as finance 

charges, plus attorney's fees and court costs incurred in 

any action to effect recovery. This subsection does not limit 

remedies which may be available under chapter five hundred 

thirty-seven (537) of the Code. 

Sec. 8. Section five hundred thirty-five point eight 

(535.8), subsection two (2), Code 1979 Supplement, is amended 

by adding the following new lettered paragraph: 

NEW LETTERED PARAGRAPH. Notwithstanding section six hundred 

twenty-eight point three (628.3) of the Code, when a 

foreclosure of a mortgage on real property results from the 

enforcement of a due-on-sale clause, the mortgagor may redeem 

the real property at any time within three years from the 

day of sale under the levy, and the mortgagor shall, in the 

meantime, be entitled to the possession thereof; and for the 

first thirty months thereafter such right of redemption is 

exclusive. Any real property redeemed by the debtor shall 

thereafter be free and clear from any liability for any unpaid 

portion of the judgment under which the real property was 

sold. The right of redemption established by this paragraph 

is not subject to waiver by the mortgagor and the period of 

redemption established by this paragraph shall not be reduced. 

The times for redemption by creditors provided in sections 

six hundred twenty-eight point five (628.5), six hundred 

twenty-eight point fifteen (628.15) and six hundred twenty-

.. lh'~ii.:~:':.L· ~,. 
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eight point sixteen (628.16) of the Code shall be extended 

to thirty-three months in any case in which the mortgagor's 

period for redemption is extended by this paragraph. This 

paragraph does not apply to foreclosure of a mortgage if for 

any reason other than enforcement of a due-on-sale clause. 

As used in this paragraph, "due-on-sale clause" means any 

type of covenant which gives the mortgagee the right to demand 

payment of the outstanding balance or a major part thereof 

upon a transfer by the mortgagor to a third party of an 

interest of the mortgagor in property covered by the mortgage. 

This paragraph applies to any foreclosure occurring on or 

after the effective date of this Act. However, this paragraph 

does not apply if the lender establishes, based on reasonable 

criteria which are not more restrictive than those used to 

evaluate new mortgage-loan applications, that the security 

interest or the likelihood of repayment is impaired as a 

result of the transfer of interest. 

Sec. 9. Section three hundred twenty-two point nineteen 

(322.19), unnumbered paragraphs two (2) and three (3), Code 

1979, as amended by Acts of the Sixty-eighth General Assembly, 

1980 Session, Senate File two thousand two hundred (2200), 

section one (1), are amended to read as follows: 

Class 1. Any new motor vehicle designated by the 

manufacturer by a year model not earlier than the year in 

which the sale is made, an amount equivalent to one and efte­

Ra~~ three-fourths percent per month simple interest on the 

declining balance of the amount financed. 

Class 2. Any new motor vehicle not in Class 1 and any 

used motor vehicle designated by the manufacturer by a year 

model of the same or not more than two years prior to the 

year in which the sale is made, an amount equivalent to efte 

afta-~RFee-~eHF~RB two percent per month simple interest on 

the declining balance of the amount financed. 

Sec. 10. Chapter three hundred twenty-one (321), Code 

1979, is amended by adding the following new section: 
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NEW SECTION. MOBILE HOME AND MODULAR HOME RETAIL 

INSTALLMENT CONTRACT--FINANCE CHARGE. A retail installment 

contract or agreement for the sale of a mobile home or modular 

home may include a finance charge not in excess of an amount 

equivalent to one and three-fourths percent per month simple 

interest on the declining balance of the amount financed. 

"Amount financed" shall be as defined in section five 

hundred thirty-seven point one thousand three hundred one 

(537.1301) of the Code. 

The limitations contained in this section do not apply 

in a transaction referred to in section five hundred thirty­

five point two (535.2), subsection two (2), of the Code. 

With respect to a consumer credit sale, as defined in section 

five hundred thirty-seven point one thousand three hundred 

one (537.1301) of the Code, the limitations contained in this 

section supersede conflicting provisions of chapter five 

hundred thirty-seven (537), article two (2), part two (2) 

of the Code. 

Sec. 11. Acts of the Sixty-eighth General Assembly, 1979 

Session, chapter one hundred twenty-eight (128), section one 

(1), amending chapter three hundred twenty-one (321) of the 

Code, is amended to read as follows: 

SECTION 1. Chapter three hundred twenty-one (321), Code 

1979, is amended by adding the following new section: 

NEW SECTION. SEMITRAILER OR TRAVEL TRAILER RETAIL 

INSTALLMENT CONTRACT--FINANCE CHARGES. Ne~w~~RB~afta~ft~-~Re 

pFeV~B~eftB-e~-afty-e~eF-~awT-a ~ retail installment contract 

or agreement for the sale of a semitrailer or travel trailer 

may include a finance charge not in excess of the following 

rates: 

Class 1. Any new semitrailer or travel trailer designated 

by the manufacturer by a year model not earlier than the year 

in which the sale is made, an amount equivalent to one and 

efte-~eHF~R three-fourths percent per month simple interest 

on the declining balance of the amount financed. 

!.,,' 

" 

l: 
:n 
~ 

~ 



House File 2492, P. 11 

Class 2. Any new semitrailer or travel trailer not in 

Class 1 and any used semitrailer designated by the manufacturer 

by a year model of the same or not more than two years prior 

to the year in which the sale is made, an amount equivalent 

to eHe-aHa-~R~ee-~eH~~Re two percent per month simple interest 

on the declining balance of the amount financed. 

Class 3. Any used semitrailer or travel trailer not in 

Class 2 and designated by the manufacturer by a year model 

more than two years prior to the year in which the sale is 

made, an amount equivalent to two and one-fourth percent per 

month simple interest on the declining balance of the amount 

financed. 

Amount financed shall be as defined in section five hundred 

thirty-seven point one thousand three hundred one (537.1301) 

of the Code. 

The limitations contained in this section do not apply 

in a transaction referred to in section five hundred thirty­

five point two (535.2), subsection two (2) of the Code. With 

respect to a consumer credit sale, as defined in section five 

hundred thirty-seven point one thousand three hundred one 

(537.1301) of the Code, the limitations contained in this 

section supersede conflicting provisions of chapter five 

hundred thirty-seven (537), article two (2), part two (2) 

of the Code. 

Sec. 12. Section five hundred thirty-seven point one 

thousand three hundred one (537.1301), subsection fifteen 

(15), paragraph b, subparagraph two (2), Code 1979, is amended 

by striking the subparagraph and inserting in lieu thereof 

the following: 

(2) A loan secured by a first lien on land given to finance 

the acquisition of that land. 

Sec. 13. Section five hundred thirty-seven point two 

thousand two hundred one (537.2201), subsection two (2), Code 

1979, is amended to read as follows: 
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2. The finance charge, calculated according to the 

actuarial method, may not exceed f~~~eeH twenty-one percent 

per year on the unpaid balances of the amount financed. 

Sec. 14. section five hundred thirty-seven point two 

thousand four hundred one (537.2401), subsection one (1), 

Code 1979, is amended to read as follows: 

1. Except as provided with respect to a finance charge 

for loans pursuant to open end credit under section 537.2402, 

a lender may contract for and receive a finance charge not 

exceeding the maximum charge permitted by the laws of this 

state or of the united States for similar lenders, and, in 

addition, with respect to a consumer loan He~-eeeH~ea-By-a 

f~~e~-~~eR-eR-a-awe~~~R~-e~-~Re-aeB~e~-~~veH-~e-f~RaRee-~Re 

ae~H~e~~~eR-ef-~Ra~-awe~~~H~, a supervised financial 

organization may contract for and receive a finance charge, 

calculated according to the actuarial method, not exceeding 

f~f~eeR twenty-one percent per year on the unpaid balance 

of the amount financed. 

Sec. 15. Section five hundred thirty-five point two 

(535.2), subsection four (4), Code 1979 Supplement, is amended 

by striking that subsection. 

Sec. 16. with respect to any written agreement which was 

executed prior to August 3, 1978, and which contained a 

provision for the adjustment of the interest rate specified 

in that agreement, and which was governed by the limitation 

contained in section five hundred thirty-five point two 

(535.2), subsection four (4), Code 1979 Supplement, the 

interest rate may be adjusted after the effective date of 

this Act according to the terms of the agreement to any rate 

of interest permitted by the laws of this state as of the 

date an adjustment in interest is to be made. This section 

does not authorize adjustment of interest in any manner other 

than that expressly permitted by the terms of the written 

agreement, and nothing contained in this section or section 

fifteen (15) of this Act authorizes the collection of 

.... " 
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additional interest with respect to any portion of a debt 

which was paid or repaid prior to the effective date of an 

interest-rate adjustment. 

Sec. 17. Section five hundred thirty-seven point one 

thousand three hundred one (537.1301), subsection four (4), 

Code 1979, is amended by striking the subsection and 

renumbering the remaining subsections. 

Sec. 18. Section five hundred thirty-seven point one 

thousand three hundred one (537.1301), sUbsection thirteen 

(13), paragraph a, subparagraph three (3), Code 1979, is 

amended to read as follows: 

(3) The goods, services or interest in land are purchased 

primarily for a personal, family, or household e~-a~~~eH~~H~a~ 

purpose. 

Sec. 19. Section five hundred thirty-seven point one 

thousand three hundred one (537.1301), sUbsection fourteen 

(14), paragraph c, Code 1979, is amended to read as follows: 

c. The lessee takes under the lease primarily for a 

personal, family, or household e~-a~~~eH~~H~a~ purpose. 

Sec. 20. Section five hundred thirty-seven point one 

thousand three hundred one (537.1301), subsection fifteen 

(15), paragraph a, subparagraphs three (3) and five (5), Code 

1979, are amended to read as follows: 

(3) The debt is incurred primarily for a personal, familYT 

or household e~-a~~~eH~~H~a~ purpose. 

(5) Either the amount financed does not exceed thirty­

five thousand dollars, or the debt is Re~-~ReH~~ea-~~~Ma~~~y 

~e~-aR-a~~~eH~~H~a~-~H~~eee-aRa-~e secured by an interest 

in land. 

Sec. 21. Section five hundred thirty-seven point three 

thousand three hundred one (537.3301), subsections one (1) 

and two (2), Code 1979, are amended to read as follows: 

1. With respect to a consumer credit sale, a seller may 

take a security interest in the property sold. In addition, 

a seller may take a security interest in goods upon which 
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services are performed or in which goods sold are installed 

or to which they are annexed, or in land to which the goods 

are affixed or which is maintained, repaired or improved as 

a result of the sale of the goods or services, if in the case 

of a security interest in land the amount financed is one 

thousand dollars or more, or in the case of a security interest 

in goods if either the amount financed is three hundred dollars 

or more, or if the goods are household goods, or motor vehicles 

used by a consumer, his or her dependents, or the family with 

which the consumer resides, as transportation to and from 

a place of employment, one hundred dollars or more. ~fte 

ee~~e~-May-a~ee-~ake-a-eeeH~~~y-~R~e~ee~-~R-~~e~e~~y-wft~eft 

~e-~~eM~Bea-~R-~fte-eeeH~~~y-a~~eeMeR~,-~e-eeeH~e-~fte-aeB~ 

a~~e~R~-~~eM-a-eeReHMe~-e~ea~~-ea~e-~~~Ma~~~y-~e~-aR 

a~~~eH~~H~a~-~H~~eee~ Except as provided with respect to 

cross-collateral under section 537.3302, a seller may not 

otherwise take a security interest in property to secure the 

debt arising from a consumer credit sale. 

2. With respect to a consumer lease e~fte~-~ftaR-a-~eaee 

~~~Ma~~~y-~e~-aR-a~~~eH~~H~a~-~H~~eee, a lessor may not take 

a security interest in property to secure the debt arising 

from the lease. This subsection does not apply to a security 

deposit for a consumer lease. 

Sec. 22. section five hundred thirty-seven point three 

thousand three hundred three (537.3303), subsection one (1), 

Code 1979, is amended to read as follows: 

1. If debts arising from two or more consumer credit 

sales, other than sales ~~~Ma~~~y-~e~-aR-a~~~eH~~H~a~-~H~eee 

e~ pursuant to open end credit, are secured by cross-collateral 

or consolidated into one debt payable on a single schedule 

of payments, and the debt is secured by security interests 

taken with respect to one or more of the sales, payments 

received by the seller after the taking of the cross-collateral 

or the consolidation are deemed, for the purpose of determining 

the amount of the debt secured by the various security 
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interests, to have been first applied to the payment of the 

debts arising from the sales first made. To the extent debts 

are paid according to this section, security interests in 

items of property terminate as the debt originally incurred 

with respect to each item is paid. 

Sec. 23. section five hundred thirty-seven point three 

thousand three hundred seven (537.3307), Code 1979, is amended 

to read as follows: 

537.3307 CERTAIN NEGOTIABLE INSTRUMENTS PROHIBITED. With 

respect to a consumer credit sale or consumer lease, e~Re~ 

~RaR-a-ea±e-e~-±eaee-p~~Ma~~±Y-fe~-aR-a~~~eH±~H~a±-pH~peeeT 

the creditor may not take a negotiable instrument other than 

a check or credit-union share draft dated not later than ten 

days after its issuance as evidence of the obligation of the 

consumer. 

Sec. 24. Section five hundred thirty-seven point three 

thousand three hundred eight (537.3308), sUbsection two (2), 

paragraph c, Code 1979, is amended by striking the paragraph 

and relettering the remaining paragraphs. 

Sec. 25. Section five hundred thirty-seven point three 

thousand three hundred ten (537.3310), subsection one (1), 

Code 1979, is amended to read as follows: 

1. In a consumer credit transaction, e~Re~-~RaR-eRe-fe~ 

aR-a~~~eH±~H~a±-pH~peeeT if performance by a creditor is by 

delivery of goods, services or both, in four or more 

installments, either on demand of the consumer or by 

prearranged scheduled performance, the consumer shall have 

the right to cancel the obligation with respect to that part 

which has not been performed on the date of cancellation. 

Sec. 26. Section five hundred thirty-seven point three 

thousand four hundred one (537.3401), Code 1979, is amended 

to read as follows: 

537.3401 RESTRICTION ON LIABILITY IN CONSUMER LEASE. 

The obligation of a lessee upon expiration of a consumer lease 

e~Re~-~RaR-eRe-p~~Ma~~±Y-fe~-aR-a~~~e¥±~H~a±-pH~peeeT may 
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not exceed twice the average payment allocable to a monthly 

period under the lease. This limitation does not apply to 

charges for damages to the leased property or for other 

default. 

Sec. 27. Section five hundred thirty-seven point three 

thousand four hundred four (537.3404), subsection one (1), 

Code 1979, is amended to read as follows: 

1. with respect to a consumer credit sale or consumer 

lease, e~Re~-~RaR-eRe-p~~Ma~~±Y-fe~-aB-a~~~eH±~H~a±-pHFPeBeT 

an assignee of the rights of the seller or lessor is subject 

to all claims and defenses of the consumer against the seller 

or lessor arising from the sale or lease of property or 

services, notwithstanding that the assignee is a holder in 

due course of a negotiable instrument issued in violation 

of the provisions prohibiting certain negotiable instruments 

in section 537.3307; unless the consumer has agreed in writing 

not to assert against an assignee a claim or defense arising 

out of such sale, and the consumer's contract has been assigned 

to an assignee not related to the seller who acquired the 

consumer's contract in good faith and for value and who gives 

the consumer notice of the assignment as provided in this 

subsection and who within thirty days after the mailing of 

the notice receives no written notice of the facts giving 

rise to the consumer's claim or defense. Such agreement not 

to assert a claim or defense is not valid if the assignee 

receives such written notice from the consumer within such 

thirty-day period. The notice of assignment shall be in 

writing and addressed to the consumer at his or her address 

as stated in the contract, identify the contract, describe 

the property purchased by the consumer, state the names of 

the seller and consumer, the name and address of the assignee, 

the amount payable by the consumer and the number, amounts 

and due dates of the installments, and contain a conspicuous 

notice to the consumer that he or she has thirty days from 

the date of the mailing of the notice to him or her within 

... 
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which to notify the assignee in writing of any claims or 

defenses he or she may have against the seller and that if 

written notification of any such claims or defenses is not 

received by the assignee within such thirty-day period, the 

assignee will have the right to enforce the contract free 

of any claims or defenses the consumer may have against the 

seller. An assignee does not acquire a consumer's contract 

in good faith within the meaning of this subsection if the 

assignee has knowledge or, from his or her course of dealing 

with the seller or his records, notice of substantial 

complaints by other consumers of the seller's failure or 

refusal to perform his or her contracts with them and of the 

seller's failure to remedy his or her defaults within a 

reasonable time after the assignee notifies him or her of 

the complaints. 

Sec. 28. Section five hundred thirty-seven point three 

thousand four hundred five (537.3405), subsection one (1), 

unnumbered paragraph one (1), Code 1979, is amended to read 

as follows: 

A lender, other than the issuer of a lender credit card, 

who, with respect to a particular transaction, makes a consumer 

loan for the purpose of enabling a consumer to buy or lease 

from a particular seller or lessor property or services7-e~Re~ 

~RaB-~eF-HBe-~F~maF~~y-~eF-aB-a~F~eH~~HFa~-~HFpeBeT is subject 

to all claims and defenses of the consumer against the seller 

or lessor arising from that sale or lease of the property 

or services if any of the following are applicable: 

Sec. 29. Section five hundred thirty-seven point three 

thousand five hundred one (537.3501), Code 1979, is amended 

to read as follows: 

537.3501 DOOR-TO-DOOR SALES. In a consumer credit sale 

or a sale in which the goods or services are paid for in whole 

or in part by a lender credit card or a consumer loan in which 

the lender is subject to defenses arising from the sale under 

section 537.3405, e~ReF-~aB-a-~FaBBae~~eB-~eF-aB-a~F~eH~~HFa2 
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~HF~eBe7 a consumer has, in addition to all the rights and 

remedies provided by chapter 7l3B, a cause of action under 

section 537.5201, subsection 1, and the administrator has 

all powers granted under article 6, part 1, to enforce the 

provisions of chapter 713B. 

Sec. 30. Notwithstanding sections seventeen (17) through 

twenty-nine (29) of this Act, a consumer credit transaction 

for an agricultural purpose which was executed or undertaken 

before July 1, 1980, is subject to the applicable provisions 

of chapter five hundred thirty-seven (537) of the Code as 

they existed prior to July 1, 1980, and nothing in sections 

seventeen (17) through twenty-nine (29) of this Act applies 

with respect to rights, duties, privileges, obligations or 

remedies of parties to such a transaction; provided, however, 

that no additional loans, advances or extensions of credit 

shall be made on or after July 1, 1980, with respect to 

agreements which were made prior to July 1, 1980. sections 

seventeen (17) through twenty-nine (29) of this Act apply 

to a consumer credit transaction executed or undertaken on 

or after July 1, 1980. 

Sec. 31. Section five hundred thirty-four point twenty­

one (534.21), subsection two (2), Code 1979, is amended by 

adding the following new unnumbered paragraph: 

NEW UNNUMBERED PARAGRAPH. Renegotiable rate mortgage loans 

may be made for a term of three, four or five years, secured 

by a mortgage of up to thirty years, and automatically 

renewable at a varying interest rate. However, the authority 

to make home loans under this paragraph is available only 

for periods of time when federally chartered savings and loan 

associations operating in this state are granted similar 

authority, and the state authorization is subject to the 

rights and limitations imposed upon the federally chartered 

associations for this type of activity. 

Sec. 32. The general assembly of the state of Iowa hereby 

declares and states that it does not want any of the provisions 
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of Public Law No. 96-221 (94 stat. 132), section 501, 

subsection (a), paragraph (1), to apply with respect to loans, 

mortgages, credit sales, and advances made in this state; 

and that it does not want any of the provisions of Public 

Law No. 96-221 (94 stat. 132), Part B (section 511, subsections 

(a) and (b», to apply with respect to loans made in this 

state; and that it does not want any of the provisions of 

any of the amendments contained in Public Law No. 96-221 (94 

stat. 132), sections 521, 522 and 523 to apply with respect 

to loans made in this state; and that it does not want any 

of the provisions of Public Law No. 96-221 (94 stat. 132), 

section 524 to apply with respect to loans made in this state. 

It is the intent of the general assembly of the state of Iowa 

in enacting this section to exercise all authority granted 

by Congress and to satis~y all requirements imposed by Congress 

in Public Law No. 96-221 (94 stat. 132), section 501 subsection 

(b), paragraph (2), and section 512, and section 524 subsection 

(i), paragraph (3), and section 525, for the purpose of 

rendering the provisions of Public Law No. 96-221 (94 stat. 

132), Title V, inapplicable in this state. 

Sec. 33. All of the provisions of this Act except sections 

one (1), three (3), four (4), five (5), seventeen (17) through 

thirty (30), thirty-one (31) and thirty-two (32) of this Act 

expire July 1, 1983. 

Sec. 34. 

1. This Act, being deemed of immediate importance, takes 

effect from and after its publication in the Quad City Times, 

a newspaper published in Davenport, Iowa, and in The Council 

Bluffs Nonpareil, a newsp~per published in Council Bluffs, 

Iowa. 

2. Section one (1) of this Act applies to any refund order 

issued by the Iowa state commerce commission on or after the 

effective date of this Act. 

3. Sections nine (9), ten (10) and eleven (11) of this 

Act apply only with respect to contracts executed on or after 
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the effective date of this Act. sections thirteen (13) and 

fourteen (14) of this Act apply only with respect to loans 

or extensions of credit made or granted on or after the 

effective date of this Act. 
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