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A BILL FOR 
lAn Act authorizing the organization of corporations to 

establish, operate and maintain foreign-trade zones 

pursuant to 19 United States Code 81a et seq. 
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4 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. __ H.F. ~4'i1 

1 Section 1. NEW SECTION. 

2 under the laws of this state 

A corporation may be organized 

for the purpose of establishing, 

3 operating and maintaining a foreign-trade zone as defined 

4 in 19 United States Code, s. 81a. A corporation organized 

5 for the purposes set forth in this section has all powers 

6 necessary or convenient for applying for a grant of authority 

7 to establish, operate and maintain a foreign-trade zone under 

8 the provisions of 19 United States Code s. 81a, et seq., and 

9 rules promulgated thereunder, and for establishing, operating 

10 and maintaining a foreign-trade zone pursuant to that grant 

11 of authority. 

12 EXPLANATION 

13 sections 8lA through 81u of title 19 of the United States 

14 Code provide for the establishment of foreign-trade zones 

15 in the United States. A foreign-trade zone is an area into 

16 which foreign-made goods may be shipped free of customs duties. 

17 Under the federal law a zone may be a single warehouse, or 

18 may be a complex containing manufacturing facilities as well 

19 as storage facilities. 

20 Import duties are payable upon goods shipped out of the 

21 zone and into another area of the United States. Consequently, 

22 goods which are assembled or manufactured within the zone 

23 and subsequently shipped back out of the united States are 

24 not subject to import duties. On the other hand; if the goods 

25 are shipped out of the zone and into the United States for 

26 sale, then import duties are payable after the goods are 

27 shipped, rather than when received in the foreign-trade zone. 

28 This is advantageous to the importer in that the import duties 

29 become payable more closely in time to the date of receipt 

30 of revenues from sales. 

31 Section 81a of the federal law requires that a state must 

32 enact enabling legislation before a privately-owned corporation 

33 can receive a grant of authority to operate a foreign-trade 

34 zone and limits grants of authority to corporations which 

35 are "chartered" pursuant to the enabling legislation. This 
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1 bill contains enabling legislation. 

2 The bill would take effect July first following enactment. 
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HOUSE FILE 2491 
H-5344 
1 Amend House File 2491 as follows: 
2 1. Page 1, by inserting after line 11 the following 
3 new paragraph: 
4 "The Iowa development commission established under 
S chapter twenty-eight (28) of the Code is authorized 
6 and directed to establish, operate and maintain a 
7 foreign-trade zone, as defined in 19 United States 
8 Code, s. 81a, at a location 11hich is within a radius 
9 of fifty miles of the city of Dubuque, Iowa, or as 

10 closely thereto as may be authorized by the grant 
11 of authority issued to the Iowa development co~~ission. 
12 The Iowa development commiss ion has all powers 
13 necessary or convenient for applying for a grant of 
14 authority to establish, operate and maintain a foreign-
15 trade zone under the provisions of 19 united States 
16 Code, s. 81a, et seq., and rules promulgated 
17 thereunder, and for establishing, operating and 
18 maintaining a foreign-trade zone pursuant to that 
19 grant of authority." 

H-5344 FILED ?f-/fr . .::1,: (r :.".,.} BY MILLER of Buchanan 
FEBRUARY 29, 1980 

HOUSE FILE 2491 
H-5349 
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Amend House File 2491 <1S follows: 
1. Page 1, by inserting after. line 11 the f011m7ing 

new paragraph: 
"The Im~a development conmission established under 

chapt?r twenty-elght (28) of the Code is authorized 
and ~~rected to establish, operate and maintain a 
forelgn-trade zone, as defined in 19 United States 
Code, s. 81a. The Im·,'01 development commission is granted 
all pm1ers necessary or convenient for applying for 
a gran~ of authorlty to establish, operate and maintain 
a forclgn-trade zone under the provisions of 19 United 
States Code, s. 81a, ct seq., and rules promulgated 
t~er:u~d?r, and for establishing, operating and 
mc1nLDlnlng il fore~gn-tr~de zone Dursuant to thQt 
grant of <luthority." -

H-5349 FILED -;f/.;y .l,!r; (; 7'1;1; BY MILLER of Buchanan 
MARCH 3, 1980 
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AN ACT 

AUTHORIZING THE ORGANIZATION or CORPORATIONS '1'0 ESTABLISH. 

0PHRATF. AND MAINTAIN FOREIGN-TRADE GONES PURSUANT TO 19 

UNITI::O STA11::S CODE alA ET SF..Q. 

BE IT cNACnW BY TIlE GENERAr~ ASSF:MBf.'l' OF THE STA'rI:: OF 10'''''1\: 

Section t. NEW SECTION" A corpol'btion may be orqanizod 

undet" the lawr. of this state fot" the purpose of establishing, 

Opcl'Clt.ing and Blaint.aining a foreign-trade z.one ,18 defined 

1n 19 Ul\lted States Code. s. 81a. A corporat.ion ot"gdnized 

for tho pur"poses set forth in this sC<.:tion ha& ",11 powers 
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HOlwe nle 2491, P. Z 

ncc:essaq' or convenient. fOt' applying fC)l' a grant of authol:itj' 

to ef;tabl i !>h. Opel"ate and maintain a foreign-tt"dde 7.one under 

tile pt'ovi::nons of 19 tJni1~od States Code s. ~la, et seq .. and 

rules promulgated thereunder, and fOl' cs,tablu;.hu}g, operating 

and maint.aining a foreiqn-tt"ade zone pursuant to th.\l grant 

of authority. 

WILLIAM H. HARBOR 

Speakel of the House 

TERRY E. BRANSTAD 

l'l"esident of the Senate 

1 hel'eby eel'lify tJtat this bill origin.lted in th(') Uouse c'tnd 

1 S kno'Jn as House I'i 1 e 2491, S i xty-e ighth Genel"al Assembly. 

------- ------------------------
BRUCE GRAHAM 

_// _, -j? /) I 
Assist.ant. Chief Clerk of the House 

Approved ,;,"y~, 

ROBERT D" RAY 

Governor 
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