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A BILL FOR 
1 An Act to permit agricultural credit corporations to make 

2 agricultural purpose loans at interest rates in excess 

3 of the maximuI:l rate permitted under section five hundred 

4 thirty-five pOint two (535.2) of the Code. 

5 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

CPa·16200 2/73 



S.F. 

1 section 1. Chapter five hundred thirty-five (535), Code 

2 1979, is amended by adding the following new section: 

3 NEW SECTION. LOANS BY AGRICULTURAL CREDIT CORPORATION. 

4 1. An agricultural credit corporation, as defined in 

5 section two (2) of this Act, may lend money pursuant to a 

6 written promissory note or other writing evidencing the loan 

7 obligation, at a rate of interest which is not more than four 

8 percentage points above the lending rate in effect at the 

9 federal intermediate credit bank of Omaha, Nebraska, for the 

10 month during which the writing evidencing the loan obliga-

11 tion is made, provided that all of the following conditions 

12 are satisfied: 

13 a. The loan is for an agricultural purpose, as defined 

14 in section five hundred thirty-seven point one thousand three 

15 hundred one (537.1301), subsection four (4) of the Code. 

16 b. The loan is not a consumer loan, as defined in section 

17 five hundred thirty-seven point one thousand three hundred 

18 one (537.1301), subsection fifteen (15) of the Code. 

19 c. The loan would, but for this section, be subject to 

20 the maximum rate of interest prescribed by section five hundred 

21 thirty-five point two (535.2), subsection three (3), paragraph 

22 a, of the Code. 

23 2. On or pr10r to the first day of each calendar month 

24 following the effective date of this Act, the superintendent 

25 of banking shall determine the maximum rate of interest which 

26 may be charged pursuant to subsection one (1) of this section 

27 on loans made by an agricultural credit corporation during 

28 that month, and shall cause the maximum rate to be published 

29 as soon after determination as possible, as a notice 1n the 

30 Iowa administrative bulletin or as a legal notice in a 

31 newspaper of general circulation published in Polk county. 

32 The maximum rate so determined shall be effective as provided 

33 in subsection one (1) of this section regardless of the date 

34 of publication of the notice, except that no agricultural 

35 credit corporation shall be found in violation of this chapter 
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1 solely on account of having made a loan on or prior to the 

2 day on which a notice of a maximum rate is published as 

3 provided in this subsection, if the loan would have been 

4 lawful if made during the preceding calendar month. 

5 3. This section is an extension of authority and does 

6 not prohibit an agricultural credit corporation from lending 

7 money as otherwise permitted by law. 

8 Sec. 2. Section five hundred thirty-seven point one thouand 

9 three hundred one (537.1301), Code 1979, is amended by adding 

10 the following new subsection: 

11 NEW SUBSECTION. "Agricultural credit corporation" means 

12 a corporation which is engaged solely in the making of loans 

; 13 for agricultural purposes, and which is owned wholly or in 

14 part by one or more banks or bank holding companies, and which 

15 is eligible to borrow from or to discount loans with federal 

16 intermediate credit banks under the authority of U.S.C. s. 

17 2074, and rules promulgated thereunder, as amended on or 

18 before the effective date of this Act. 

19 Sec. 3. Section five hundred thirty-seven point two 

20 thousand three hundred one (537.2301), subsection three (3), 

21 Code 1979, is amended to read as follows: 

22 3. The following persons are authorized to make super-

23 vised loans: 

24 a. A person who is a supervised financial organization. 

25 b. A person who has obtained a license pursuant to either 

26 chapter 536 or 536A. 

27 c. A person who enters into less than ten supervised loans 

28 per year in this state and has neither an office physically 

29 located in this state nor engages in face-to-face solicitation 

30 in this state. 

31 d. An agricultural credit corporation. 

32 Sec. 4. Section five hundred thirty-seven point two thou-

33 sand four hundred one (537.2401), subsection one (1), Code 

34 1979, is amended to read as follows: 

35 1. Except as provided with respect to a finance charge 
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1 for loans pursuant to open end credit under section 537.2402, 

2 a lender may contract for and receive a finance charge not 

3 exceeding the maximum charge permitted by the laws of this 

4 state or of the united states for similar lenders, and, in 

5 addition, with respect to a consumer loan not secured by a 

6 first lien on a dwelling of the debtor given to finance the 

7 acquisition of that dwelling, a supervised financial 

8 organization may contract for and receive a finance charge, 

9 calculated according to the actuarial method, not exceeding 

10 fifteen percent per year on the unpaid balance of the amount 

11 financed. With respect to a consumer loan for an agricultural 

12 purpose, an agricultural credit corporation may contract for 

13 and receive a finance charge, calculated according to the 

14 actuarial method, not exceeding fifteen percent per year on 

15 the unpaid balance of the amount financed. 

16 EXPLANATION 

17 This bill amends Iowa law to permit agricultural credit 

18 corporations to make loans for agricultural purposes at 

19 interest rates in excess of the maximum rate in effect under 

20 chapter 535. These corporations are typically owned wholly 

21 or in part by banks or bank holding companies, but are separate 

22 corporations that make agricultural purpose loans. The loans 

23 are resold by the corporation to federal intermediate credit 

24 banks in secondary market transactions. Under existing Iowa 

25 law these corporations cannot charge interest at a rate 

26 exceeding the usury rate in effect under section 535.2 of 

27 the Code. 

28 section 1 of the bill adds a new section to chapter 535 

29 of the Code to permit these corporations to charge a rate 

30 not exceeding four percentage points above the lending rate 

31 in effect at the federal intermediate credit bank of Omaha. 

32 This rate would apply to all agricultUral purpose loans except 

33 those which are consumer loans as defined in chapter 537 of 

34 the Code (i.e., agricultural purpose loans of $35,000 or 

35 less). 
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1 Sections 2. 3 and 4 of the bill amend the consumer credit 

2 code to authorize agricultural credit corporations to charge 

3 consumer credit code rates on agricultural purpose loans of 

4 $35.000 or less. 

5 The bill would take effect July first following enactment. 
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HOUSE FILE 2486 

l!-5453 

1 Amend House File 2486 as follows: 
2 1. Page 2, line 5, by striking the words "is an 
3 extC!lSiOll of authorit.y and". 
4 2. hlge 2, by st.riking lines 12 t.hrough 18 and 
5 inserting 1n lleu thereof the words "a corporation 
6 which hus been designated by the federal intermediate 
7 credit bZ:f'" of Ol:lah"" Ncbra3iw, as an agricultul'al 
8 credit co~?oration aligible to sell or discount loans 
9 to that bilnk pursuant to the provisions of 12 United 

10 States Code, sec. 2074." 

H-5453 FILED 
/>f,i\.RCH 12, 1980 
udr'~j) ;;~ 'i (t / , ...... ) 

H-5372 

BY JOHNSON of woodbury 
PERKINS of Greene 

----------'-- -
HOUSE FILE 2486 

1 
2 
3 
4 

Amend House File ,2486 as follows: 
1. Page 2, lines 13 and 14, by striking the words 

"and which is owned wholly or in part by one or more 
banks or bank holding companies,". 

H-5372 FILED 
YJ\RCH 5, 1980 
"fl/-ff ;/r:: (J. 1--.> ;.-, 

H-5585 

BY JOHNSON of \,oodbury 

HOUSE FILE 2486 

1 Amend House File 2486 as follOWS: 
2 1. Page 3, by inserting after line 15 the following 
3 ne-.,; sect ion: 
4 "Sec. _ This Act, being deehled of immediate 
5 importance~ha11 take effect and be in force from and 
6 after its publication in The Jefferson Herald, a newspaper 
7 published in Jefferson, Iowa and The council Bluffs 
8 Nonpareil, a newspaper published in Counc~luffs, Iowa." 

H-5585 FILED 
MARCH 19, 1980 
/fl.~.r' 'oj I /' (/. LX ... ! ..... ,\," .~ 1/':; .?t" /6 ,> '. / 

BY PERKINS of Greene 
SCHROEDER of pottawattamie 
PELLETT of Cass 
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An Act to permit agricultural credit corporations to make 

agricultural purpose loans at interest rates in excess 

of the. maxi~~ rate permitted under section five hundred 

thirty-five point two (535.2) of the COde. 

BE IT ENACTED BY THE GENERAL ASSE~rnLY OF THE STATE OF IOWA: 

• 

House Amendments ________ __ 
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S.F. H.P. J. 4SL 

1 Section 1. Chapter five hundred thirty-five (535), Code 

2 1979, is amended by adding the following new section: 

3 NEW SECTION. LOANS BY AGRICULTURAL CREDIT CORPORATION. 

4 1. An agricultural credit corporation, as defined in 

5 section two (2) of this Act, may lend money pursuant to a 

6 written promissory note or other writing evidencing the loan 

7 obligation, at a rate of interest which is not more than four 

8 percentage points above the lending rate in effect at the 

9 federal intermediate credit bank of Omaha, Nebraska, for the 

10 month during which the writing evidencing the loan obliga-

11 tion is made, provided that all of the following conditions 

12 are satisfied: 

13 a. The loan is for an agricultural purpose, as defined 

14 in section five hundred thirty-seven point one thousand three 

15 hundred one (537.1301), subsection four (4) of the Code. 

16 b. The loan is not a consumer loan, as defined in section 

17 five hundred thirty-seven point one thousand three hundred 

18 one (537.1301), subsection fifteen (15) of the Code. 

19 c. The loan would, but for this section, be subject to 

20 the maximum rate of interest prescribed by section five hundred 

21 thirty-five point two (535.2), subsection three (3), paragraph 

22 a, of the Code. 

23 2. On or prior to the first day of each calendar month 

24 following the effective date of this Act, the superintendent 

25 of banking shall determine the maximum rate of interest which 

26 may be charged pursllant to subsection one (1) of this section 

27 on loans made by an agricultural credit corporation during 

28 that month, and shall cause the maximum rate to be p~blished 

29 as soon after determination as possible, as a notice in the 

30 Iowa administrative bulletin or as a legal notice in a 

31 newspaper of general circulation published in Polk county. 

32 The maximum rate so determined shall be effective as provided 

33 in subsection one (1) of this section regardless of the date 

34 of publication of the notice, except that no agricultural 

35 credit corporation shall be found in viOlation of this chapter 
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1 solely on account of having made a loan on or prior to the 

2 day on which a notice of a maximum rate is published as 

3 provided in this subsection, if the loan would have been 

4 lawful if made during the preceding calendar month . 

• 5 3. This section does not prohibit an agricultural credit 

6 corporation from lending money as otherwise permitted by law. 

7 Sec. 2. Section five hundred thirty-seven point one thou and 

8 three hundred one (537.1301), Code 1979, is amended by adding 

9 the following new subsection: 

10 NEW SUBSECTION. "Agricultural credit corporation" means 

11 a corporation which has been designated by the federal 

12 intermediate credit bank of Omaha, Nebraska, as an agricultural 

13 credit corporation eligible to sell or discount loans to that 

14 bank pursuant to the provisions of 12 United States Code, 

15 s. 2074. 

16 Sec. 3. Section five hundred thirty-seven point two 

17 thousand three hundred one (537.2301), subsection three (3), 

18 Code 1979, is amended to read as follows: 

19 3. The following persons are authorized to make super-

20 vised loans: 

21 a. A person who is a supervised financial organization. 

22 b. A person who has obtained a license pursuant to either 

23 chapter 536 Or 536A. 

24 c. A person who enters into less than ten supervised loans 

25 per year in this state and has neither an office physically 

26 located in this state nor engages in face-to-face solicitation 

27 in this state. 

28 d. An agricultural credit corporation. 

29 Sec. 4. Section five hundred thirty-seven point two thou-

30 sand four hundred one (537.2401), subsection one (1), Code 

31 1979, is amended to read as fOllows: 

32 1. Except as provided with respect to a finance charge 

33 for loans pursuant to open end credit under section 537.2402, 

34 a lender may contract for and receive a finance charge not 

35 exceeding the maximum charge permitted by the laws of this 
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1 state or of the united States for similar lenders, and, in 

2 addition, with respect to a consumer loan not secured by a 

3 first lien on a dwelling of the debtor given to finance the 

4 acquisition of that dwelling, a supervised financial 

5 organization may contract for and receive a finance charge, 

6 calculated according to the actuarial method, not exceeding 

7 fifteen percent per year on the unpaid balance of the amount 

8 financed. With respect to a consumer loan for an agricultural 

9 purpose, an agricultural credit corporation may contract for 

10 and receive a finance charge, calculated according to the 

11 actuarial method, not exceeding fifteen percent per year on 

12 the unpaid balance of the amount financed. 

13 Sec. 5. This Act, being deemed of immediate importance, 

14 shall take effect and be in force from and after its 

15 publication in The Jefferson Herald, a newspaper published 

16 in Jefferson, Iowa and The Council Bluffs Nonpareil, a 

17 newspaper published in Council Bluffs, Iowa. 
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SENATE 7 
APRIL 22, 1980 

HOUSE FILE 2486 

S-5788 

~ ~~end House <ile 2486 as amended, passed and 
2 reprinted by the House ~s follows: 
3 1. Page 1, line 5, by striking the words "section 
4 two (2) of this Act" and inserting in lieu thereof 
5 the words "subsection four (4) of this section". 
6 2. Page 1, by striking lines 11 through 19 and 
7 inserting in lieu thereof the words lOtion is made, 
8 provided that the loan is for an agricultural purpose 
9 as d~fined in section two (2) of this Act and further 

10 provlded that the loan Hould, but for this section, 
11 be subject to". 
12 3. Page 2, by inserting after line 6 the fOllow-
13 lng: 
14 "4. As used in this section, "agricultural credit 
15 corporation" means a corporation which has been 
16 designated by the federal intermediate credit bank 
17 of Omaha, Nebras~a, as an agricultural credit 
18 corporation eligible to sell or discount loans to 
19 that bank pursuant to the provisions of 12 United 
20 states Code, s. 2074." 
21 4. By striking page 2, line 7, through page 3, 
22 line 12, a~d inserting in lieu thereof the following: 
23 "Sec. 2. Chapter five hundred Lhirty-five (535), 
24 Code 1979, is amended by adding the following new 
2 .... section: 
:w NEW SECTION. DEFINITION. As m,ed in this chapter, 
27-unless the context otherwise requires, "agricultural 
28 purpose" !teans a purpose related to the production, 
29 harvest, exhibition, marketing, transportation, 
30 processing or IT.anufacture of agricultural products 
31 by a person who CUltivates, plants, propagates or 
32 nurtuJ.:es the agricultural products. "Agricultural 
33 product.s" includes agricultural, horticultural, 
34 viticultural, and dairy products, livestock, wildlife, 
35 poultry, bees, forest products, fish and shellfish, 
36 and any products thereof, including processed and 
37 manu=actured products, and any and all products raised 
38 or produced on farms and any processed or m2nufactured 
39 products tl:ereof. 
~o Sec. 3. Acts of the Sixty-eighth General Asse~ly, 
41 1960 Session, House File two thousand four hundred 
42 ninety-two (2492), section two (2), subsection one 
43 (1), paragraph e, is amended to read as follows: 
44 e. A person borrOWing money or obtaining credit 
45 for business or ftgricult\lr~l purpcses, or a person 
46 borrov:ing ~oney or ob~ai~in.g credit in an amount which 
47 exceeds tjlirt.y-fivc thousand dollars for personal, 
48 family or houseilold purposes. As used in this 
49 parag~aph, "agricultural p~rpcse!1 means aRd-~H~;~~es 
511ffty-ef-tfie-~H~~e~es-~efeTtea-te-iR-eee~ieR-five-RHR_ 
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5-5788 - PAGE 2 

1 

• 4 
S 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
2S 
26 

~ • 29 
30 
31 
32 
33 
34 
3S 
36 
37 
38 

6~ee_~R~~~y_seve~_~e~R~_eRe_~Re~sa~e_~R~ee_p.HRefea 

e~e_f~3?~~3e±1,-s~B~ee~ieR-fe~f-f41-ef-~p.e-8eee,-Bti~ 
~e~a£~~es9-ef-wp.eEhef-ef-Re~-~~e-aeE~vi~ies-eegef±Bea 
iR_tHa~_s~egeeEieR_dfe_tineef~a~eR_By_a_Ra~~fa±_~efgeR 

ef-e~Ref-eREi~y as defined in section two (2) of this 
Act. 
---Sec. 4. Acts of the Sixty-eighth General Assembly, 
1980 Session, House File two thousand four hurrdred 
ninety-two (2492), section eight (8), amending section 
five hundred thirty-five point eight (535.8). 
subsection two (2), Code 1979 Supplement, is amended 
by adding the following new unnu~bered paragraph: 

NEW ~0~8ERED PARAGRAPH. This lettered paragraph 
applIes only to a mortgage given in connection with 
a loan as defined in section five hundred thirty-five 
point eight (535.8), subsection one (1). Code 1979 
Supplement. 

Sec. S. Acts of the Sixty-eighth General Assembly, 
1980 Session, House File two thousand four hundred 
ninety-t',.,o (2492), section thirty-one (31), amending 
section five hundred thirty-four point twenty-one 
(534.21), subsection two (2), Code 1979, is amended 
to read as follows: 

SEC. 31. section five hundred thirty-four point 
twenty-one (534.21), subsection two (2), Code 1979, 
is amended by adding the following new unn~~bered 
paragraph: 

NEW uNNurr;i3ERED P F.Rl-.GRi'.?H. Renegotiable ra te 
rr.ortgage loans may be made-for a term of three, four 
or five years, secured by a mortgage of up to thirty 
years, and automatically renewable at a varying 
interest rate. However, the authority to make Reme 
mortgage loans under this paragraph is available only 
for periods of time when federally chartered savings 
and loan associations operating in this state are 
granted similar authority, and the state authorization 
is subject to the rights and limitations imposed upon 
the federally chartered associations for this type 

39 of activity. 
40 Sec. 6. Acts of the Sixty-eighth General Assembly, 
41 1980 Session, Bouse File two thousand four hundred 
42 ninety-two (2492), section thirty-three (33), is 
43 amended to read as follows: 
44 SEC. 33. All of the provisions of this Act except 
~s sections one (1), three (3), four (4), five (5), eight 
46 (8), t',;elve (12), fifteen (15), sixteen (16), seventeen 
47 (17) through thirty (30), thirty-one (31) and thirty-
48 two (32) of this Act expire July 1, 1983. 
~9 Sec. 7. Acts of the Sixty-eighth General Assembly, 
50 1980 Session, House File two thousand four hundred 

• 



;SENATE 9 
APRIL 22, 1980 
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S-5788 
PAGE 3 

1 ninety-two (2492), section thirty-four (34), subsection 
2 th.ee (3), is amended to .ead as follows: 
3 3. Sections nine (9), ten (10) and eleven (11) 
4 of this Act apply only with respect to contracts 
5 executed on or after the effective date of this Act. 
6 Sections thirteen (13) and fourteen (14) of this Act 
7 apply only with respect to loans or extensions of 
8 credit made or granted on or after the effective date 

of this Act. 6ee~ieR6---------aRa-------- section 
seven (7) of this.Act a~~±y applies only with respect 
to ±ea~-8~ credit account balances which a.iseout 
of ±eaRs-e~ c.edit ffiaae-e~ extended on or after the 
effective date of this Act. 
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Sec. 8. section five hundred tv;enty-four point 
one hundred three (524.103), Code 1979, is amended 
by adding the following new subsection: 

NEW SUBSECTION. "Agricultural credit corporation" 
means as defined in section one (1), subsection four 
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(4) of this Act. . 
Sec. 9. Sections two (2), three (3), four (4), 

five (S), six (6) and seven (7) of this Act )re 
retroactiye to the effective date of Acts of the 
Sixty-eighth General Asse~~ly, 1980 Session, Bouse 
File two thousand four hundred ninety-two (2492), 
and shall be deemed to have b0en enacted as an integral 
part of that Act." 

5. ~~end the title, line 4, by inserting after 
the word "Code" the words ", and making certain 
retroactive correlating amen~~ents to Acts of the 
Sixty-eighth General Assembly, 1980 Session, House 
File two thousand four hundred ninety-two (2492), 
sections two (2), eight (8), thirty-one (31), thirty­
three (33) and thirty-four (34)". 

6. By renumbering sections. 

5-5788 FILED 
APRIL 21, 1980;i 
(~t...c- .. +· >!).-...--? "y-/ <>--~/ :""',.J 

BY EDGAR H. HOLDEN 

HOUSE FILE 2486 
S-S794 
1 Amend amendment S-5788 to House File 2486 as 

amended, passed and reprinted by the House, as follows: 2 
3 
4 
5 
6 
7 

1. Page 3, by striking lines 9 through 13 and 
inserting in lieu thereof the words "of this Act. 
Section seven (7) of this Act applies only with respect 
to credit account balances wh~ch arise out of credit 
exter.ded on or after the effective date of this Act." 

5-5794 FILED 
APRIL 22, 1980 
Q:, • V ~ ): -',i/. ; ___ /',-" /'/.<.", ) 

BY EDGAR H. HOLDEN 

.:./.I't.,...(".1.-.'"" -.,._....... v-r t/--'/.v-v .~ ~ /" -' ,", 
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SENATE 21 
iI.PRIL 24, 1980 

HOUSE FILE 2486 
5-5834 

1 Amend House File 2486 as a."11ended, passed and 
repri n ted by the House LlS fo 1Im:s: 2 

3 
4 
5 

" . G 

I. Page I, line 5, by striking the words "section 
two (2) of this Act" and inserting in lieu thereof 
the words "subsection four (4) of this section". 

2. PLlge 1, by striking lines 11 through 19 and 
inserting in lieu thereof the words "tion is made, 
provided that the loan is for an agricultural purpose 
as defined in section two (2) of this Act and further 
provided that the loan would, but for this section, 
be subject to". 
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39 
G0 
4 1 
42 
li3 
4ll 

!;5 
40 
~7 

48 
49 • 50 

3. Page 2, by inserting after line 6 the follow­
ing: 

"4. As used in this section, "agricultural credit 
corporation" mea:1S a corporation which has been 
designated by the federal intecmediate credit bank 
of O;r.aha, Nebraska, as an agricultural credit 
corporation eligible to sell or discou:1t loans to 
~hat bank pursuant to the provisions of 12 united 
States Code, s. 2074." 

4. By striking page 2, line 7, through page 3, 
line ,12, <lnd inserting in lie:.1 thereof the follmoling: 

"Sec. 2. Chapter five hundred thirty-five (535), 
Code 1979, is amendec1 by adding the following new 
section: 

NEioi SEC'r'Im:. DEFINITIOr;. As used in this chapter, 
u::less the context othert"ise requires, "agricultural 
purpose" means a purpose related to the production, 
harvest, exhibition, marketing, transportation, 
processing or manufacture of agricultural products 
by a perSOn who cultivates. plants, propaaates or 
nurtures the agricultural products. "Agricultural 
products" inCludes agricultural, horticultural, 
viticulcural, alld dairy products, livestock, wildlife, 
p~ultry, bees, forest prOducts, fish and shellfish, 
and ~ny products thereof, including processed and 
manufactured products, and any and all products raised 
or produced on farms and any processed or manufactured 
products thereof. 

Sec. 3. Acts of the Sixty-eighth General Assembly, 
;980 Session, !louse File tt-:o thousand four hundred 
ninety-two (2492), section two (2), subsection one 
(1), paragraph e, is amended to read as follows: 

e. A person borrowi:1g money or obtaining credit 
for business or a9ricultural. purposes, O~ fl person 
borrowing money or obtaining cr~dit ill an amount Wllich 
exceeds thirtv-five thousand dollars for personal, 
family or hOU~~IOld purposes. As used in this 
paragraph, I'agricultural ?l!rpOSe" rnean5 and-ine±tl~es 
~ny_ef_~he_p~rpeBe9-~efe~recl-tB-±n-gee~±on-f±¥e-hen-



SENATE 22 
APRIL 24, 1980 

S-5834 
PAGE 2 
1 d~ed-~h±~ey-~even-~e±n~-ene-the~sana-th~ee-h~nd~ecl 
2 une-~53;~+39+r7-RtlOSeet~en-£e~~-~~7-ef-the-eede7-h~e 
3 re,a~d±eee-e£-whether-er-net-t~e-aeti¥i~ies-deser±bed 
It itt - t. ftCt t: - ~ t'\ b~ ee t:i e t\ -t\l:'t: - ~-H"tde ~~t fl~ e tl- ~:t-a - M at t1 ~ cd: -}:3e t:9 en 
5 f),,-e"her-ehtitr as defined in sQction two (2) of th22 
6 J\c t. 
7 --Sec. 4. Section five hundred tl-ienty-four point 
8 one hundred three (524.103), Code 1979, is amended 
9 by adding the following ne\~ subsection: 

10 ",EN SUBSECTION. "Agricultural credit corporation" 
11 means as defined in section one (1), subsection four 
12 (4) of this Act. 
13 Sec. 5. Sections t,o/O (2) and three (3) of this 
14 llct are retroactive to the effective date of Acts 
15 of the Sixty-eighth General Assembly, 1980 Session, 
16 House File two thousand four hundred ninety-two (2492), 
17 and shall be deemed to have been enacted as an integral 
18 part of that Act." 

S-5834 FILED BY EDGAR H. HOLDEN 

HOUSE FILE 2486 
5-5845 

1 Amend amendment 5-5834 to House File 2486 as 
2 amended, passed and reprinted by the Rouse, as follows: 
3 1. Page 1, line 8, by inserting after the word i, "agricultural" the y;ord "production". 
5 2. Page 1, line 9, by striking the words and 
6 figure "section two (2) of this Act" and inserting 
7 in lieo", thereof the words and figure "subsection five 
8 (5) of this section". 
9 3. Page 1, by striking line 20 and inserting in 

10 lieu thereof the words and figures "State Code, s. 
11 2074. 
12 5. As used in this section "agricultural production 
13 purpose" means a purpose related to the production 
14 of agricultural products. "Agricultural products" 
15 includes agricultural, horticultural, viticultural, 
16 and dairy products, livestock, ,o;ildlife, poultry, 
17 bees, forest products thereof, and any and all products 
18 produced on farms." 

BY C. JOSEPH COLEMA~ 
/7<-'-'; ) ARNE t-lALDSTEIN 

IRVIN L. BERGt1AN 

• 

• 
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• 
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SENAW 67 
APRIL 25, 1980 HOUSE FILE 2l!B6 

S-5915 

r I 
1 Amend House Pile 2486 as C!l1lended, passed and 
2 reprinted by the House as fOllows: 
3 1. Page 1, line :;, by striking the words "section 
4two (2) of this Act" and inserting in lieu thereof 
5the words "subsection four (4) of this section". 
6 2. Page 1, by striking lines 11 through 19 and 
7 inserting in lieu thereof the words "tion is made, 
S provided that the loan is for an agricultural purpose 
9as defined in section two (2) of this Act and further 

10 provided that the loan would, but for this section, 
11 be subject to". 
12 3. Page 2, by inserting after line 6 the follow-
13 ing: 
14 "4. As used in this section, "agricultural credit 
15 corporation" :neans a corporat ion wh icn has been 
16 designated by the federal intermediate credit bank 
17 o~ Omaha, Nebras~a, as an agricultural credit 
18 corporation eligible to sell or discount loans to 
19that bank pursuant to the provisions of 12 Gnited 
20 States Code, s. 2074." 
21 4. By striking page 2, line 7, through page 3, 
22 line 12, and inserting in lieu thereof the following: 
23 "Sec. 2. Chapter five hundred thirty-five (535), 
24 Code 1979, is amended by adding the following new 
25 section: 
26 NEW SECTION. DEFINITION. As used in this chapter, 
27 unless the context othenlise requires, "agricultural 
28 purpose" means a purpose related to the production, 
29 harvest, exhibition, marketing, transportation, 
30processing or manufacture of agricultural products 
31 by a person who cultivates, plants, propagates or 
32 nurtures the agricultural products. "Agricultural 
33 products" includes agricultuz;·al, horticultural, 
3 11 viticultural, and dairy products, livestock, wildlife, 
35poultry, bees, forest products, fish and shellfish, 
36and any products thereof, including processed and 
37 manufactured products, and any and all prodUcts raised 
380r produced On farms and any processed or manufactured 
39 products thereof. 
40 Sec. 3. Acts of the Sixty-eighth General Assembly, 
41 1980 Session, HOUSE: File two thousand four hundred 
42ninety-two (2492), seccion two (2), subsection one 
43 (1), paragraph e, is amended to read as follows: 
44 e. A person borrowing money or obtaining credit 
45 for business or agricultural purposes, or a person 
;16 borrowing Doney or obcaining cr.edit in an amount which 
47exceeds thirty-five thousand dollars fer personal, 
48 family or household purposes. As used in chis 
49 paragraph, "agricultural pur,:>ose" means ana-';'l'le;ttlees 
50aftr=:f-ehe-~tl~~eSeS-~efer~ee-~e-±n-See~ieft-fiVe-fttln- --l 

Cpc·S37J812/76 
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APRIL 25, 1980 

5-5915 
PAGE 2 

1 cl~ed-tk±~ty-se~e~-pe±nt-e~e-the~Sflnd-tk~ee-h~nd~ed 
2 ene-~53~743e4t7-s~bseetien-~etl~-~4T-e£-the-€ede7-btlt 
3 ~e~a~d~e9s-ef-whe~he~-e~-net-the-aetivities-clege~ibed 
4 ift-that-9tlbgeetie~-a~e-tlnae~taken-ey-a-nattl~a~-pe~sen 
5 e~-ethe~-entity as defined in section two (2) of this 
6 Act. 
7 ---Sec. 4. Acts of the Sixty-eighth General Assembly, 
8 1980 Session, House Pile two thousand four hundred 
9 ninety-two (2492), section eight (8), arnending section 

10 five hundred thirty-five point eight (535.8), 
11 subsection two (2), Code 1979 Supplement, is amended 
12 by adding the fol10\',ing new unnumbered paragraph: 
13 NE\~ UNNU,,".BERED PARAGRAPH. This lettered paragraph 
14 applies only to a mortgage given in connection with 
15 a loan as defined in section five hundred thirty-five 
16 point eight·(S35.8), subsection one (1), Code 1979 
17 Supplement. 
18 Sec. 5. Section five hundred twenty-four point 
19 one hundred three (524.103), Code 1979, is amended 
20 by adding the following new subsection: 
21 NEI-/ SUBSECTION. "Agricultural credit corporation" 
22 means as definea in section one (1), subsection four 
23 (4) of this Act. 
24 Sec. 6. Sections two (2), three (3) and four (4) 
25 of this Act are retroactive to the effective date 
26 of Acts of the Sixty-eighth General Assembly, 1980 
27 Session, House Pile two thousand four hundred nine~y-
28 two (2492), and shall be deemed to have been enacted 
29 as an in tegral part of that Act." 

S-5915 FILED {( .. ./~~-; ....... ~ _ BY EDGAR H. HOLDEN 
APRIL 24, 1980 d:;I';,-'(~:c</.~.5)~4 HOUSE FILE 2486 
5-5956 '~:' 

1 
2 
3 
4 
5 
6 
7 
B 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 

I 

Amend the Holden amendment 5-5915 to House File 2486 
as amended, passed' ahcr-r-epririted by tneHouseas follows: 

1. Page I, line 8, by inserting after the word 
"agricultural" the word "production". 
" 2. _ Page I, line 9, by striking the words and figure 
sect10n two (2) of this Act" and inserting in lieu 

thereof t~e words and figure "SUbsection five (5) of 
this sect~on". 

.3 .. Page I, by str~king line 20 and inserting in 
11eu thereof the wores and figures "States Code s 
2074. ' . 

5. ~s used in this section "agricultural production 
p~r?os7 means a purpose related to the production 
?I ag~1cultu~al products. :Agricultural products" 
1nclua~s agr1cultural! hort1cultural, viticultural, 
and dalry products, llvestock, wildlife, poultry, 
bee~, f~rcst products thereof, and ~y and all products 
proaur~Q on farms." 

S-5956 ?'lLED BY ARNE \-IALDSTEIN 
APRIL 25, 1980 , 
Ace-pZ,-~ d0-"- (4' /",51,-) 

C. JOSEPH COLEHAN 
IRVIN L. BERGMAN 
BERL E. PRIEBE 

• 

• 

---- .. _--



APRIL 26, 1980 
PAGE T\~ELVE 

SENATE k~ENDMENT TO 
HOUSE FILE 24.86 

1 Mend House File 2486 as amended, passed and 
2 reprinted by the House as follows: 
3 1. Page 1, line 5, by striking the words "section 
4 two (2) of this Act" and inserting in lieu thereof 
5 the ,·;ords "subsection four (4) of this section". 
6 2. Page 1, by striking lines 11 through 19 and 
7 inserting in lieu thereof the words "tion is made, 
8 provided that the loan is for an agricultural 
9 production purpose as defined in subsection five (5) 

10 of this section and further provided that the loan 
11 ,·;ould, but for this section, be subject to". 
12 3. Page 2, by inserting after line 6 the follow-
13 ing: 
14 "4. As used in this section, "agricultural credit 
15 corporation" means a corporation 'Nhich has been 
16 des igna ted by t!1e federal in termedia te credi t bank 
17 of Omaha, Nebraska, as an agricultural credit 
18 corporation eligible to sell or discount loans to 
19 that bank pursuant to the provisions of 12 United 
20 States Code, s. 2Q7!1. 
21 5. As used in this section "agricultural production 
~ purpose" l7leans a pur-pose related to the production 
.~ of agricultural products. "Agricultural products" 
24 includes agricultural, horticultural, viticultural, 
25 and dairy products, livestock, wildlife, poultry, 
26 bees, :orest products thereof, and any and all products 
27 produced on farms." 
28 4. By striking page 2, line 7, through page 3, 
29 line 12, and inserting in lieu thereof t!1e following: 
30 "Sec. 2. Chapter five hundred thirty-five (535), 
31 Code 1979, is amended by adding the following new 
32 section: 
33 NEW SSC7ION. DEFINITION. As used in this chapter, 
34 unless the context otherwise requires, "agricultural 
35 purpose" means a purpose related to the production, 
36 harvest, ex.'1ibition, mar;':eting, transportation, 
37 processing or manufacture of agricultural products 
38 by a person who cultivates, plants, propagates or 
39 nurtures the agricultural products. "Agricultural 
40 products" includes agricultural, horticultural, 
41 viticultural, and dairy products, livestock, wildlife, 
42 poultry, bees, !orest products, fish and sllellfish, 
43 and any products thereof, including processed and 
44 manufactured products, and any and all products raised 
45 or produced on farms and any processed or manufactured 
46 products thereof. 
47 Sec. 3. Acts of the Sixty-eighth General Assembly, 
". i980 Session, House File t·wo t!1ousand four hundred 
4~ ninety-two (2~92), section two (2), subsection one 
50 (1), paragraph e, is amended to read as follows: 



APRIL 26, 1980 
PAGE 'I'IHR'TEEN 

, 
H-6406 
Page two 

1 c. A p~rson borrowing money or obtai11ing credit 
2 for ~l:si~es5 or aaricuJ.t~ral p~rooses or a pe~son .., ~ ~ , .... 

3 bo:(rO~,'i.ing mor.ey or obtaining credit in an arnolJ.nt which 
4 cxce8ds thirty-five thousand dollars =or personal, 
5 fnltli ly or household purposes.. As used in t:l is 
6 pa~agraph, "agricultural purpose" means ti~~-±Meltlde~ 
7 ct~y-o~-~~e-~d~?~~e~-re~er~ed-~e-i~-~ee~ie~-1±Ye-he~-
8 d~~cl-~~±~~~-~eye~-pe±h~-e~e-t~etlsa~d-~h~ee-ftand~ed 
9 e~e-~53~~4~&4~7-9tlbs~e~ie~-ie~~-f~~-e§-~he-Eede7-b~t 

10 ~~~d~a±ee~-df-w~ethe~-e~-~eb-~he-ee~i¥±~±e~-cie~e~~~eci 

11 ~~-t~a~-9~~5eet~e~-e~e-~~der~ake~-by-e-Ha~ti~a~-ee~~en 
12 ~=·-"t~e~-~:-1~:-tt:~ 25 d·:=:fir;.ed in sect.ion tHO (2) of this 

1~ Sec:. 4. P.ets of the Sixty-eighth General Assembly, 
15 1990 Sessio~, House File two thousand four hundred 
16 ni.r.et.y--twQ (2 Lt 92) 1 sec'tio!"'. eight (8), ame.nding section 
17 five hund:0d thirty-five point eight (535.8), 
i3 sl.:bsect5 .. oi1 :-:".'0 (2), Code i979 Supplement, is amended 
"19 by adding t~he :r.ollo1./.1.ng ne·...., u:1numered paragraph: 
20 i,l:;" U":;U',;',,SR.:cD P.;:;:J\GRj\f'H. This lettered paragraph 
21 a~'pllt=!S onj~5'-to a n~ortgage giver. in connectioa Vlith 
22 a loan ~s defi~ed in section five hundred thir'ty-five 
23 ;:001..:':. eight (533.8), subsection one (1), Code 1979 
L 4 ~U!')L)le~en t. 
15 SG8. 5. Sect.i.on five hundred twenty-four point 
26 o~e h::ndred t~~ee (524.103), Code 1979, is amended 
2'; b~' actdi~g tile fnllowing nGW subsection: 
2G NEh' Slrg:-:;:-;CTI0:~. UAgriculturc.l credit corpo:cation U 

29 7\~~':1S as--?'",:2-~ined iT:. secti~H\ one (1), s~..lbsection fO'..lr 
30 (4) of this Act. 
31 Sec. G. S"c"ions t\o!O (2), t.hree (3) and fOllr (In 
32 of t.his Act arc retroactive to the e~fcctive date 
33 of Acts 0: t':1e Six~y-cig;,th Generi11 i\ssernbly, 1980 
31: SCSSiO:1, ~::Y.lse File t\·;o t;-~ol..!.sar!d. four hund:ce;d ninety-
3::; tT,.:O (2Q92), ~nd s~all be dee:i!ed to have been enacted 
36 as an il'lteg~al part of that Act." 

H-6406 FILED l>.PRIL 25, 1980 P.ECEIVED FRO"1 THE SENATE 
/ . 

,. '.1/'/" _./ oO,L / -/. / ""/ o-~ :::'~f 
-". - - -- 'o' • - -.;-. I' . 

" 

• 

• 

• 
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AN ACT 

TO PE~lIT AGf(ICULt"t.1RAL CREOn' CORPORATIONS TO MAK£ AGRICUL­

TURAl. l'URPOSE LOANS A'I' INnREST RAn:s IN EXCESS m· THE 

foI.AXIKUl1 RATE PERMITTED UNDER SECTION FIVE HUNDRED THIRTY­

FIVE POINT TWO (535_2) OF TIm CODE. 

BE IT EHAC'rED BY THE GENERAL ASSEMBLY OF" THE STATE OF' IO'NA: 

Section 1. Chapter five hundred thirty-!1ve (535), Code 

1979, is amended by adding Lhe following ne'J section: 

~.~.~~.£.U.9!! - [.OANS BY AGR ICUJ.TURAL CRRD I T CORPORAT ION _ 

I. J\n agricultural credit corporat.ion, a5 defined in 

sUbsection fout' (4) of tllis !iection, May lend l':I.oney pursuant 

t.o a written pro:'lissory note or other writing evidencing ti,e 

loafl obligation, at a rate of interest which is not more than 

(OU1· percentage point_s above the lending rate in effect at 

Ule federal int.enuttdiate credit bank of Omaha, Nebraska, for 

the month dlJl"ing which the .... t·iting evidencing the loan obliga­

tion is made. Pl:ovided that t.he loan is fot· an agricultural 

production purpose ~s defined in subsection five (5) of this 

section and t'urthet' pro\'ided t1lat. the loan \"ould, but for 

this section, be subject to the roaximwn rate of interest 

prescribed by sf!ctiofi five hundred thi.rty-five point t'JO 

(535.2), subsection thl-ee (3). pal-clgraph a, of the Code_ 

7_ On or prior to the fit'st day of eAch calendar month 

followlOq U.e effective d<"lt~ of this i\ct., the supcl-int.endent 

of o"n·.<;iog 5ha.ll detenTl1ne t.he maxlmwn xate of intet·est .... hlCh 

)nay be charged pun,ullnt. to subsection one (1) of this se(."~lon 

on loaos made by An ,1gt-icultoJt'cll credit COq;OI'dtiol) dllring 

that. n~lI'th, and shall c:.n .. sc the tnaxirmm. rllte too ce publ ~5hf:d 

flS 500Ji after de~nr;illatioll a~ poslJlble, as cl. notice 1n the 

Iowa ad:nim.13trll.t1vfl bulletin or as a leqal notice in a 

House ri le 2486, P. 2 

ne .... &paper of general circulation published io Folk count.y. 

The flJaxi"ur.'I rate so detel11lined shall be effective <!IU provided 

in subsection one (1) of this section regardless of the date 

of publicat.ion of the notice, except t.hat. no agl-icul tural 

ct-edit corporation shall bo found in violation of this chaptel­

solely on account of having mad~ a loan on or prior to the 

day on which a notice of is lIlaxiroUJl'l rate is published as 

provided in ttlis subsection, if the loan would have been 

lawful if made dut-in9 the preceding calendar month. 

3_ This section does not pl"ohibit an agt'icultural credit 

corporation from lending money as otherwise permitted by law_ 

4_ All used in this section, "agricultul'al ct·edit 

corpat·ation" means a corporation .... idch hilS been designated 

by the federal int.ermediatc credit bank of Ot'Iaha, Nebraska. 

as an agricultural credit corporation eligible to sell or 

discount loans to that bank pursuant. t.o t.he provisions o( 

12 united States Codc, s_ 20'14_ 

5_ As used in this section "agricultural production 

purpose" means a pUI-PO&e related to the production of 

agricultural pl'oduct.s. "Agricult.ul-al products" includcs 

agricultural, horticultural, viticultural, and dairy products, 

livestock, wildlife, poultry. bees, forest products thereof, 

And any and aU products produced on !a1-m!;. 

Sec. 2_ Chapter five hundl-cd thirty-five (535). Code 1979. 

is amended by adding the following new section: 

NEW SECTION. DEFIHITION. As used in tilis chapter, unless 

the context othorvise requires, "aqricultural purpose I' means 

a purposfl z·elated to the production, harvest., exhibit-ion, 

mat"keting, transportation, pt·ocessinq ot' m6nufactut"e of 

agricultural pl-oducts hy a person who cultivat.es, plant5, 

propagatfl~; at nurtures the agrlcultural products. 

"Agricult.ural product.5" 1ncludei> Cl,gricult.ural, horticultural, 

vlticultur.,l. ,lnd dau·y product.!;" livt:stock, wildlife. poultt-y. 

bees, forest. products. fish and ~Jhellfish, dnd any products 

thereo!, including pro(,."es::;ed Mid manclfactured products, and 

J: 
:n 
I 
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ani' and 411 products raised or produced on farms and any 
procelisoed or :nanufactured products thet'eof. 

Sec.'. Acts of the Sixty-eighth General Assembly, 1980 

Session, House Flle two thousand four hundred ninety-t ... ·o 

(2492). sectlon two (2), subsection one (1), para~raph e, 

~s &mended to read as follows: 
e. A person borro~ing money or obtaining credit for 

bUsincss o~' aqricultural purposes, or a pert;on borrowing money 
or obtaining ct-edit in an amount. ."hlch exceeds thirt.y~!ive 

thousand dollars for personal, family or household purposes. 

As used in this paraqraph. "agricultural purpoGe" means aR4 

ift61~deu-aRy-8~-~he-.~~&BeB-re4er~ed-te-ift-8ee'ieh-f.ve-h~­

~eft-~.r~y-"eveft-pe'"t-efte-~he~eaft4~~ee-ft.ft"e.-eRe 

t,a.~tiQi~F-8~eeQ~*eft-f.Yr-t4t-af-~e-GafteF-~.~-.e.ar41eae 

ef-wAe~e.-8.-Me~-~he-ee~*v.~*A0·4~Re.*~e~-'~-~.~~eY8eee"8ft 

8~e-".uie.t.keR-~"- Cl-I'IA~.pel-pe .. e eft-er-a,he. -f'Iftt*~y as de fin.ed 
!.!L~.ection t .... o (;::) of thiG Act. 

Sec. 4. Acts of the Sixty-eiqhth General Assembly, 1~80 

Session, House File two thousand four hundred ninety-two 
(2492), Gcction elght (8), amending section five hundred 

thirty-five point eiqht (535.8), Bubsection t .... o (2), Code 

1979 Supplement. is uandee! by addinq the follo· ... inq ne\l 

unnumbered paragraph: 
1.£W UNNUHBEllED PARAGRAPH. This lettered pauguph applies 

only to a mort9a98 given in connection with a loan a8 defined 
in cection five hundred thirty-five point eight (535.8). 

subsection one (1), Code 1979 Supplement. 

Sec. 5. Section five hundred t .... enty-four point one hundred 
three (52~.103), Code 1979, is amended by adding the following 
ne\l sUbsection: 

~!~w 6UBSl::CTlON. "Agricultural credit corporation" means 
as defined in section one (1), subsection four (4) of this 

Act. 

Sec. 6. Sections two (2), three (3) and four (4) of this 

Act are retroactive to the effective date of Acts of the 

e 

House File 2486, P. 4 

sixty-eighth General Assembly, 1980 Session, House File t .... o 

thousand four hundred ninety-two (2492), and shall be deemed 
to have been enacted as an integral part of that Act. 

Sec. 7. This Act, being dee~ed of immediate importance, 

shall take effect and be in force from and after ita 
publication in The Jefferson Herald, a newspaper published 

in Jefferson, Iowa and The Council Bluffs Nonpareil. a 
newspaper publiahed in Council Bluffs, towa. 

WILLIAM H. HARBOR 
Speaker of the House 

TERRY E. BRANS'I'AD 

President of the Senate 

I hereby certify Lhat this bill ori9inated in the House &nd 

ie known as Bouse File 2486. Sixty-eighth General A8Sembly. 

Approved ~~ 

ROBERT O. RAY 

Governor 

BRUCE GRAHAM 

A •• istant Chief Clerk of the Houe. 
1980 


