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A BILL FOR

Act to permit agricultural credit corporations to make

o
!

agricultural purpose loans at interest rates in excess
of the maximum rate permitted under sectiocon five hundred
thirty~-five point two (535.2) of the Code.

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1. Chapter five hundred thirty-five (535), Code .
1979, is amended by adding the following new section:
NEW SECTION. LOANS BY AGRICULTURAL CREDIT CORPORATION.

1. An agricultural credit corporation, as defined 1in

section two {2) of this Act, may lend money pursuant to a
written promissory note or other writing evidencing the loan
obligation, at a rate of interest which is not more than four
percentage points above the lending rate in effect at the
federal intermediate credit bank of Omaha, Nebraska, for the

10 month during which the writing evidencing the locan obliga-
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11 tion is made, provided that all of the following conditions

12 are satisfied:

13 a. The loan is for an agricultural purpose, as defined

14 in section five hundred thirty-seven point one thousand three
15 hundred one (537.1301), subsection four (4) of the Code.

16 b. The loan is not a consumer loan, as defined in section
17 five hundred thirty-seven point one thousand three hundred

18 one (537.1301), subsection fifteen (15) of the Code. .
19 ¢. The loan would, but for this section, be subject to

20 the maximum rate of interest prescribed by section five hundred
21 thirty-five point two {535.2), subsection three (3), paragraph
22 a, of the Code.

23 2. On or prior to the first day of each calendar month

24 following the effective date of this Act, the superintendent

25 of banking shall determine the maximum rate of interest which
26 may be charged pursuant to subsection one (1) of this section
27 on loans made by an agricultural credit corporation during

28 that month, and shall cause the maximum rate to be published

29 as soon after determination as possible, as a notice in the

30 Iowa administrative bulletin or as a legal notice 1in a

31 newspaper of general circulation published in Polk county.

32 The maximum rate so determined shall be effective as provided

33 in subsection one (1) of this section regardless of the date

34 of publication of the notice, except that no agricultural

35 credit corporation shall be found in violation of this chapter .
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solely on account of having made a loan on or prior to the
day on which a notice of a maximum rate is published as
provided in this subsection, if the lcan would have been
lawful if made during the preceding calendar month.

3. This section is an extension of authority and does
not preohibit an agricultural credit corporation from lending
money as otherwise permitted by law.

Sec. 2. Section five hundred thirty-seven point one thouand
three hundred one (537.1301), Code 1979, is amended by adding
the following new subsection:

NEW SUBSECTION. "Agricultural credit corporation' means

a corporation which is engaged solely in the making of locans
for agricultural purposes, and which is owned wholly or in
part by one or more banks or bank holding companies, and which
is eligible to borrow from or to discount loans with federal
intermediate credit banks under the authority of U.S.C. s.
2074, and rules promulgated thereunder, as amended on or
before the effective date of this Act.

Sec. 3. Section five hundred thirty-seven point two
thousand three hundred one (537.2301), subsection three (3},
Code 1979, is amended to read as follows:

3. The followling persons are authorized to make super-
vised loans:

a. A person who is a supervised financial organization.

b. A person who has obtained a license pursuant to either
chapter 536 or 536A.

c. A person who enters into less than ten supervised loans
per year 1n this state and has neither an office physically
located in this state nor engages in face-to-face solicitation
in this state.

d. An agricultural credit corporation.

Sec. 4. Section five hundred thirty-seven point two thou-
sand four hundred one (537.2401), subsection one (1)}, Code
1979, is amended to read as follows:

1. Except as provided with respect to a finance charge

s
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for loans pursuant to open end credit under section 537.2402,
a lender may contract for and receive a finance charge not
exceeding the maximum charge permitted by the laws of this
state or of the United States for similar lenders, and, in
addition, with respect to a consumer loan not secured by a
first lien on a dwelling of the debtor given to finance the
acquisition of that dwelling, a supervised financial
organization may contract for and receive a finance charge,
calculated according to the actuarial method, not exceeding
fifteen percent per yeaxr on the unpaid balance of the amount
financed. With respect to a consumer locan for an agricultural

purpose, an agricultural credit corporation may contract for

and receilve a finance charge, calculated according to the

actuarial method, not exceeding fifteen percent per year on

the unpaid balance of the amount financed.
EXPLANATION

This bill amends Iowa law to permit agricultural credit

corperations to make loans for agricultural purposes at
interest rates in excess of the maximum rate in effect under
chapter 535. These corporations are typically owned wholly
or 1n part by banks or bank holding companies, but are separate
corporations that make agricultural purpose loans. The loans
are resold by the corporation to federal intermediate credit
banks in secondary market transactions. Under existing lowa
law these corporations cannot charge interest at a rate
exceeding the usury rate in effect under section 535.2 of
the Code.

Section 1 of the bill adds a new section to chapter 535
of the Code to permit these corporations to charge a rate
not exceeding four percentage points above the lending rate
in effect at the federal intermediate credit bank of Omaha.
This rate would apply to all agricultural purpose loans except
those which are consumer loans as defined in chapter 537 of
the Code (i.e., agricultural purpose loans of $35,000 or
less).

®
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Sections 2, 3 and 4 of the bill amend the consumer credit
code to authorize agricultural credit corporations to charge

consumer credit code rates on agricultural purpose locans of
$35,000 or less.

The bill would take effect July first following enactment.
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HOUSE FILE 2486

1-5453
1 Amend House File 2486 as follows:
2 1. Page 2, line 5, by striking the words "is an
3 extension of authority and¥.
4 2. Prage 2, by striking lines 12 through 18 and

inserting in lieu thereof the words "a corporation
which hac bcen designated by the federal intermadiate
credit banh of Omaha, Nebraska, as an agricultural
credit couvporation cligible to sell or discount loans
to that bank pursuant to the provisions of 12 Uanited
States Code, sec. 2074."
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H-5453 FILED BY JOHNSON of Woodbury
MARCH 12, 1980 PERKINS of Greene
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~ HOUSE FILE 2486
H=-5372

1 Amend House File 2486 as follows:

2 1. Page 2, lines 13 and 14, by striking the words
3 "“and which is owned wholly or in part by one or more
4 banks or bank holding companies,”.

H-5372 FILED BRY JOHNSON of Woodbury
MARCH 5, 1980
’/f/;é}“ 3/ s :;, Iy

HOUSE FILE 2486

H-5585

1 Amend House File 2486 as follows:

2 1. Page 3, by inserting after line 15 the following

3 new section:

4 "Sec. . This Act, being deemed oI immediate

5 importance, shall take effect and be in force from and

6 after its publication in The Jefferson Herald, a newspaper
7 published in Jefferson, lowa and The Council Bluffs

8 Nonpareil, a newspaper published in Councjl-RBluffs, Towa."
H-5585 FILED BY PERKINS of Greene _

MARCH 19, 1980 SCHROEDER of Pottawattamie
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A BILL FOR
An Act to permit agricultural credit corporations o make
agricultural purpose loans at interest rates in excess
of the maximum rate permitted under section five hurndred
thirty-five point two (535.2) of the Code.
BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

House Amendments mm

CPB-16200 2/73



Section 1. Chapter five hundred thirty-five (535), Code '
1979, 1s amended by adding the following new section:
NEW SECTION. LOANS BY AGRICULTURAL CREDIT CORPORATION.

1. 2an agricultural credit corporation, as defined in

section two (2) of this Act, may lend money pursuant to a
written promissory note or other writing evidencing the loan
obligation, at a rate of interest which is not more than four
percentage points above the lending rate in effect at the
federal intermediate credit bank of Omaha, Nebraska, for the
month during which the writing evidencing the loan obliga-
tion is made, provided that all of the following conditions
are satisfied:

a. The loan is for an agricultural purpose, as defined
in section five hundred thirty-seven point one thousand three
hundred one (537.1301), subsection four (4) of the Code.

b. The loan is not a consumer loan, as defined in section

five hundred thirty-seven point one thousand three hundred
one (537.1301), subsection fifteen (15) of the Code. .

¢. The loan would, but for this section, be subject to
the maximum rate of interest prescribed by section five hundred
thirty-five point two (535.2), subsection three (3), paragraph
a, of the Code.

2. On or prior to the first day of each calendar month
following the effective date of this Act, the superintendent
of banking shall determine the maximum rate of interest which
may be charged pursuant to subsection one (1) of this section
on loans made by an agricultural credit corporation during
that menth, and shall cause the maximum rate to be published
as soon after determination as possible, as a nctice in the
Iowa administrative bulletin or as a legal notice in a
newspaper of general circulation published in Polk county.
The maximum rate so determined shall be effective as provided
in subsection one (1) of this section regardless of the date
of publication of the notice, except that no agricultural
credit corporation shall be found in violation of this chapter ’
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solely on account of having made a loan on or prior to the
day on which a notice of a maximum rate is published as
provided in this subsection, if the loan would have been
lawful if made during the preceding calendar month.

3. This section does not prohibit an agricultural credit
corporation from lending money as otherwise permitted by law.

Sec, 2. Section five hundred thirty-seven point one thouand
three hundred one (537.1301), Code 1979, is amended by adding
the following new subsection:

NEW SUBSECTION. "Agricultural credit corporation” means

a corporation which has been designated by the federal

intermediate credit bank of Omaha, Nebraska, as an agricultural

credit corporation eligible to sell or discount loans to that

bank Pursuant to the provisions of 12 United States Code,
s. 2074.

Sec. 3. Section five hundred thirty-seven point two
thousand three hundred one (537.2301), subsection three (3),

Code 1979, is amended to read as follows:

3. The following persons are authorized to make super-
vised loans:

a. A person who is a supervised financial organization.

b. A person who has obtained a license pursuant to either
chapter 536 or 536A.

¢. A person who enters into less than ten supervised loans
per year in this state and has neither an office physically
located in this state nor engages in face-to-face solicitation
in this state,.

d. An agricultural credit corporation.

Sec. 4. Section five hundred thirty-seven point two thou-
sand four hundred one (537.2401), subsection one (1), Code
1979, is amended to read as follows:

1. Except as provided with respect to a finance charge
for loans pursuant to open end credit under section 537.2402,
a lender may contract for and receive a finance charge not

exceeding the maximum charge permitted by the laws of this
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state or of the United States for similar lenders, and, in .

addition, with respect to a consumer loan not secured by a

first lien on a dwelling of the debtor given to finance the
acquisition of that dwelling, a supervised financial
organization may contract for and receive a finance charge,
calculated according to the actuarial method, not exceeding
fifteen percent per vear on the unpaid balance of the amount

financed. With respect to a consumer loan for an agricultural

purpose, an agricultural credit corporation may contract for

and receive a finance charge, calculated according to the

actuarial method, not exceeding fifteen percent per year on

the unpaid balance of the amount financed.

Sec. 5. This Act, being deemed of immediate importance,

shall take effect and be in force from and after its

publication in The Jefferson Herald, a newspaper published

in Jefferson, lowa and The Council Bluffs Nonpareil, a

newspaper published in Council Bluffs, Iowa.
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SENATE 7
APRIL 22, 198¢

HOUSE FILE 2486
S5-5788

l’ Amend House rile 2486 as amended, passed and
reprinted by the Hcuse as follows:
1. Page 1, line 5, by striking the words "section
two (2) of this Act" and inserting in lieu thereof
the words "subsection four (4) of this section".
2. Page 1, by striking lines 11 through 19 and
inserting in lieu thereof the words “"tion is made,
provided that the loan is for an agricultural purpose
as defined in section two (2) of this Act and further
provided that the loan would, but for this section,
be subject to".
3. Page 2, by inserting after line 6 the follow-
ing:
"4. As used in this section, "agricultural credit
corporation' means a corporation which has been
designated by the federal intermediate credit bank
of Omaha, Nebraska, as an agricultural credit
corporation eligible to sell or discount loans to
that bank pursuant to the provisions of 12 United
States Code, s. 2074."

4. By striking page 2, line 7, through page 3,
lire 12, and inserting in lieu thereof the following:

“Sec. 2. Chapter five hundred thirty-five (535),
Code 1979, is amended by adding the following new

2aasection:

ﬁi’ NEW SECTION. DEFINITION. As used in this chapter,
"unless the context otherwise reguires, “agricultural
purpose" means a purpose related to the production,
harvest, exhibition, marketing, +transportation,

30 processing or marufacture of agricultural products

31 by a person who cultivates, plants, prcpagates orx

32 nurtures the agricultural products. "Agricultural

33 products" includes agricultural, horticultural,

34 viticultural, and dairy products, livestock, wildlife,

35 poultry, bees, forest products, fish and shelliish,

36 and any products thereof, including processed and

37 manufactured products, and any and all products raised

38 or produced on farms and any processed or manufactured

39 prcductis thereof.

40 Sec. 3. Acts of the Sixty-eighth General Assembly,

41 1980 Session, House File two thousand four hundred

42 ninety-two (2492), secticn two (2}, subsection one

43 (1), paragraph e, is amended to read as follows:

44 €. A person borrowing noney or obtaining credit

45 for business or agricultural purpcses, or a person

46 borrowing money or obtaining credit in an amount which

47 exceeds thirty-five thouzand dollars for perscnal,

48 family or household purposes. As used in this

49 paragraph, "agricultural purpcse” means apd-insiudes

S%ISEy—eé-ehe-pafpeses—fe£ef:ed-ee—ia—eeetiea—five-hun~
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5788 - PAGE 2

dred-thirty-sever-peint-ene-theusand-three-hundred
epe~-4537-3301);-subsueetion-four-{4)-ef-the-cedesy-but
regardiess-ef-whether-or-rot-the-activities-deserzbed
ip-that-yuboectien-are-undesrtaken~by-a-natudrat-persen
oex-other-eptity as defined in section two (2) of this
Act.

T Sec. 4. Acts of the Sixty-eighth General Assembly,
12880 Session, House File twe thousand four hundred
ninety-two (2492), section eight (8), amending section
five hundred thirty-five point eight (535.8},
subsection two (2), Code 1979 Supplement, 1s amended
by adding the following new unnumbered paragraph:

IEW UNNUMBERED PARAGRAPH. This lettered paragraph
applies only to a mortgage given in connecticn with
a loan as defined in section five hundred thirty-five
point eight (535.8), subsection one (1), Code 1979
Supplement.

Ssec. 5. Acts of the Sixty-eighth General Assembly,
1980 Session, House File two thousand four hundred
ninety-two (2492), section thirty-one (31), amending
section five hundred thirty-four point twenty-one
(534.21), subsection two (2), Code 1979, 1is amended
to read as follows: .

SEC. 31. Section five hundred thirty-four point
twenty-one (534.21), subsection two {(2), Ccde 1979,
is amended by adding the following new unnuwrbered
paragraph:

NEW UMNUMEERED PARAGRATH. Renegotiable rate
rortgage lcans may be made for a term of three, four
or five years, secured by a mortgage of up to thirty
vears, and automatically renewable at a varying
interest rate. However, the authority to make heme
mortgage loans under this paragraph is available only
for periods of time when federally chartered savings
and leoan associations operating in this state are
granted similar authority, and the state authorization
1s subject to the rights and limitations impcsed upon
the federally chartered associations for this type
of activity.

Sec. 6. Acts of the Sixty-eighth General Assembly,
1980 Session, House File two thousand four hundred
ninety-two (2492), section thirty-three (33), 1is
anended to read as follows:

SEC. 33. All of the provisions of this Act except
sections ¢ne (1), three (3), four (4), five (5), eight
{(8), twelve (12), fifteen {(15), sixteen (16}, seventeen
(17) through thirty (20), thirty-one (31) and thirty-
two (32) of this Act expire July 1, 1983.

Sec. 7. Acts of the Sixty-eighth General Assembly,
1680 Session, House File two thousand four hundred
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ninety-two (2492), section thirty-four (34), subsection
three (3), is amended to read as follows: '

3. Sections nine (9), ten (10) and eleven (11}
of this Act apply only with respect to contracts
executed on or after the effective date of this Act.
Sections thirteen (13) and fourteen (14) of this Act
apply only with respect to loans or extensions of
credit made or granted on cor after the effective date
of this Act. 6SeetigRB--—=——w—-- AaRgd-————~—-~ Secticn
seven (7) of this Act appiy applies only with respect
to lean-er credit account balances which arise out
of leans-er credit made-ex extended on or after the
effective date of this Act.

Sec. 8. Section five hundred twenty-four point
one hundred three (524.103), Code 1979, is amended
by adding the following new subsection:

NEW SUBSECTION. ‘MAgricultural credit corporation'
means as cdefined 1n ‘section one (1}, subsection four
(4) of this Act.

Sec. §. Sections two (2), three (3), four (4),
five (5), 51X (6) and seven (7) of this Act are
retroactiye to the effective date of Acts of the
Sixtyv-eighth General Assembly, 1980 Session, House
File two thousand four hundred ninety-two (2492),
and shall be deemed to have ba2en enacted as an integral
part of that Act.™ _

S. Amend the title, line 4, by inserting aftex
the word YCode" the words ", and making certain
retroactive correlating amendments to Acts of the
Sixty-eighth General Assembly, 1980 Session, House
File two thousand four hundred ninety-two (24£92),
sections two (2), eight (8), thirty-one (31), thirty-
three {(33) and thirty-four (34)".

6. By renumbering sections.

$-5788 FILED BY EDGAR H. HOLDEN
APRIL 21, 1980 /_.,/ T
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aAmend amendment S-5788 to House File 2486 as
amended, passed and reprinted by the House, as follows:

1. Page 3, by striking lines § through 13 and
‘inserting in lieu thereof the words "of this Act.
Section seven (7) of this Act applies only with respect

to credit account balances which arise out of credit
exterded on or after the effective date of this Act."

5794 FILED BY EDGAR H. HOLDEN

APRIL 22, 1980
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SENATE 21
APRIL 24, 1980

HOUSE FILE 2486

S-5834
®
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Amend House Flle 2486 as amended, passed and
reprinted by the House as follows:

. Page 1, line 5, by striking the words “section
two (2) of this Act" and insexting in lieu thereof
the words "subsection f{our ({(4) of this section".

2. Page 1, by striking lines 11 thyxough 19 and
inserting in lieu thereof the words "tion is made,
provided that the loan is for an agricultural puxpose
as defined 1in section two (2) of this Act and further
provided that the loan would, but for this section,
be subject to".

3. Page 2, by inserting after line 6 the follow-
ing:

“4, As used in this section, "agricultural credit
corporation” means a corporation which has been
designated by the federal intermediate credit bank
of Omaha, Nebraska, as an agricultural credit
corporation eligible to sell or discount loans to
that bank pursuant to the provisions of 12 United
States Code, s. 2074."

4. By striking page 2, line 7, through page 3,
line 32, and inserting in lieu thereof the following:

"Sec, 2. Chapter five hundred thirty-five (533},
Code 1979, is amended by adding the following new
section:

NEW SECTION. DEFINITION. As used in this chapter,
ugs the context othevw1se requvrcs, "Tagricultural

L \cgt, exhlbltlon, marketing, transportation,
rocessing or manufacture of agricultural products

bv a person who cultivates, plants, propagates or
nurtures the agricultural procducts. "Agricultural
products” includes agricultural, horticultural,
viticultural, and Qairy products, livestock, wildlife,
noultry, bees, forest products, fish and shellfish,
ané any products thereof, including processed and
manufactured products, and any and all products raised
or vroduced on farms and any processed or manufactured
roducts thereof.

Sec, 3. Acts of the Sixty~eighth General Assembly,
1980 Session, House File two thousand four hundred
ninety-two {2492), section two (2), subsection one
(1), paragraph e, is amended to read as follows:

e. A person borrowing money or obtalning credit
for business or agricultural purposes, Or a »Person
borrowlna money or obtaining credit in an awount which
excecds thlrtV five thousand dollars for personal,
family or houschold purpCses. As used in this
paragraph, "agricultural purpose” mMeans and-tnreindes
gay-ef-the-purpeses-yeferred-to~ in-3eetzon-five-hun-
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-5834

AGE 2
dred-thirky—seven-point-one-thousand-three-hundred
ane—+4537:330% rs-subsececron-four—-{thr-of~-rhe-Eoades-but
regardiess-of-vhether-or-not-tne-activitzes-deyeribed
in-tnat-gunbssection-are-undertaken-py-a-naturai-persen
sE-ebher-entzty as defined in secction two (2) of this
Act. .

T Sec. #. Section five hundred twenty-four point

one hundred three (524.103), Code 1979, is amended

by adding the following new subsection:

NEW SUBSECTION. "Agricultural credit coxporation”
neans as defined in section one (1), subsection four
(4) of this Act.

Sec. 5. Sections two (2) and three (3) of this
Act are reétrocactive to the effective date of Acts
of the Sixty-eighth Generxal Assembly, 1980 Session,
House File two thousand four hundred ninety—-two (2492),
and shall be deemed to have been enacted as an irtegral
part of that Act."

-5834 FILED BY EDGAR H. HOLDEN
PRIL 2_'5, 1980 ’,:"!K’.‘/_(/;,’ ‘,7\4.-‘5/“-
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Amend amendment S-5834 to House File 2486 as
amended, passed and reprinted by the House, as follows:

1. Page 1, line 8, by inserting after the word
"agricultural® the word "production".

2. Page 1, line 9, by striking the words and
figure "section two (2} of this Act" and inserting
in lieu thereof the words and figure "subsection five
(5) of this section".

3. Page 1, by striking line 20 and inserting in
lieu thereof the words and figures "State Code, s.
2074,

5. As used in this section "agricultural procduction
purpose"” means a purpose related to the production
of agricultural products. "Agricultural products”
includes agricultural, horticultural, wviticultural,
and dairy products, livestock, wildlife, poultry,
bees, forest products thereof, and any and all products
produced on farms." '

S-5845 FILED BY C. JOSEPH COLEMAN
APRIL 23, 1980 ,  / _ . <}  ARNE WALDSTEIN
. AR ur s ST
el TS TRVIN L. BERGMAN
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SENATE 67
APRIL 25, 1980 HOUSE FILE 2486

5-5915
1 Amend House File 2486 as amended, passed and __1
@ 2 reprinted by the House as follows:
' 3 1. Page 1, line 5, by striking the words "section
4 two {2) of this Act" and inserting in lieu thereof
5 the words "subsection four (4) of this section".
6 2. Page 1, by striking lines 11 through 19 andg
7 inserxting in lieu thereof the words “tion is made,
g8 provided that the loan is fcr an agricultural purpose
9 as defined in section two (2) of +his Act and further
10 provided that the lcan would, but for this section,
11 be subject to",
12 3. Page 2, by inserting after line 6 the follow-
13 ing: . '
14 "4, As used in this section, "agricultural credit
15 corporation”" means a corporation which has been
16 designated by the federal intermediate credit bank
17 0of Omaha, Nebraska, as an agricultural credit
18 corporation eligible £o sell or discount loans to
19 that bank pursuant to the provisions of 12 United
20 States Code, s. 2074."
21 4., By striking pace 2, line 7, through page 3,
22 line 12, and inserting in lieu thereof the following:
23 "Sec. 2. Chapter five hundred thirty-five (535),
24 Code 1979, is amended by adding the following new
25 section:
26 NEW SECTION. DEFINITION. As used in this chapter,
27 unless the context otherwise requires, "agricultural
28 purpese" means a purpose related to the production,
29 harvest, exhibition, marketing, transportation,
30 processing or manufacture of agricultural products
31 by a person who cultivates, plants, propagates or
32 nurtures the agricultural products. "Agricultural
33 products" includes agricultural, horticultural,
34 viticultural, and dairy products, livestock, wildlife,
35 poultry, bees, forest products, fish and shellfish,
36 and any products thereof, including processed and
37 manufactured products, and any and all products raised
38 or produced on farms and any processed or manufactured
39 products therect.
40 Sec. 3. Acts of the Sixty-eighth General Assembly,
41 1980 Session, House File two thousand four hundred
42 ninety-two (2492), section two (2}, subsection one
43 (1), paragraph e, 1s amended to read as follows:
uy e. A person borrowing money or obtaining credit
45 for business or agricultural purposes, oOx a person
46 borrowing rnoney or obtaining credit in an amount which
47 exceeds thirty-five thousand dollars fcr personal,
48 family or household purposes. As used in this
49 paragraph, "agricultural purpose" means and-ireiudes
5C any~of-the-purposea-referred-to-in-seetion-five-hun-

L | |

CPC.53718 12,76




. SENATE 6&
APRIL 25, 19890

S-5915

PAGE 2 ‘

1 éred-thirty-seven-peint-ene-thousaend-three-hundred

2 ene—+$533-33833;~3ubseetion-four-{iy-of-the-€odes-bue

3 regardiegs-ef-whebher-or-not-thea-activitiea-desexibed
4 ta-that-subsecction-are-undertaken-by-a-naturar-persen
5 e¥-ether—entity as defined in scction two (2) of this
6

7

8

9

Act. :
~ Sec. 4. Acts of the Sixty-eighth General Assembly,
1980 Session, liouse File two thousand four hundred
ninety-two (2492), section eight (8), amending section
10 five hundred thirty-five point eight {535.8),
11 subsection two (2), Code 1979 Supplement, is amended
12 by adding the £ollowing new unnumpered paragraph:
13 NEW UNNUMBERED PARAGRAPH. This 1ettered‘paragraph
14 applies only to a mortgage given in connection with
15 @ loan as defined in section five hundred thirty-five
16 point eight (535.8), subsection one (1), Code 1979
17 Supplement.
18 Sec. 5. Section five hundred twenty-four point
‘49 one hundred three (524.103), Code 1879, is amended
20 by adding the following new subsection:
21 NEW SUBSECTION. . "Agricultural credit corporation®
22 means as definea in section one (1), subsection four
23 (4) of this Act. )
24 Sec. 6. Sections two (2), three (3} and four (4}
25 of this Act are retroactive to the effective date
26 of Acts of the Sixty-eighth General Assembly, 1980
27 Session, House File two thousand four hundred ninety-
78 two (2892), and shall be deemed to have been enacted
29 as an integral part of that Act.”

§-5915 FILED ékéﬁga{~f;>?3y;gDGAR H. HOLDEN
APRIL 24, 1980 <7007 J¢ 2" HOUSE FPILE 2486

5—5%56 !
1 Amend the Holden amendment S-5915 to House File 2486
2 as amended, passed’and reéprinted by the Houséas £ollows:
3 1. Page 1, line 8, by inserting after the word
4 "agricultqral" the word "production”.
5 2. _Page l, line 9, by striking the words ang figure
I3 "section two (2) of this Act” ang inserting in lieu
7 thgreof the words and figure “subsection five {5) of
8 this section”.
9 ‘3. Page 1, by striking line 20 ang inserting in
10 lieu thereof the words and figures "States Code, s.
11 2074.
12 5. fs used in this section "agricultural pProduction
13 purpose” meéans a purpose related to the production
14 ot agricultural products. “Agricultural products”
15 includes agricultural, horticultural, viticultural,

16 and dairy products, livestock, wildlife, poultry,

. = -~
17 bee§, torcst products thereof, and any and all products
18 produced on farms."

§-595% FILED BY ARNE WALDSTEIN

APRIL 25, 1980 \ C. JOSEPH COLEMAN
AAATR T p FTS S TRVIN L. BERGMAN

. BERL E. PRIEBE
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SENATE AMENDMENT TO
‘ HOUSE FILE 2486
#5406

amend House Filile 2086 as amended, passed and
reprinted by the House as follows:

1. Page 1, line 5, by striking the words "section
two (2) of this Act" and inserting in lieu thereof
the words "subsection feour (4) of this section".

2. Page 1, by striking lines 171 through 19 and
inserting in lieu thereof the words "tion is made,
provided that the loan is for an agricultural
production purpcse as defined in subsection five (5)
of this section and further provided that the loan
would, but for ihis section, be subject to",

3. Page 2, by inserting after line 6 the follow-
ing:

"4, As used in this section, "agricultural credit
corporation” means a corporation which has been
cdesignated by the federal intermediate credit bank
of Omaha, Nebraska, as an agricultural credit
corporation eligible to sell or discount loans to
that bank pursuant to the provisions of 12 United
States Code, s. 2074.

5. As used in this section "agricultural production
purpose" means a purpose related to the production
of agricultural products. "Agricultural products"”
includes agricultural, horticultural, viticultural,
and dairy products, livestock, wildlife, poultry,
bces, forest products thereof, and any and all products
produced on farms."

4. By striking page 2, 1line 7, througnh page 3,
line 12, and inserting in lieu thereof the following:

"Sec. 2. Chapter five hundred thirty-five (535),
Code 1979, is amended by adéing the following new
section:

NEW SSCTION. DEFINITION. As used in this chapter,
unless the context otherwise requires, "agricultural
purpose” means a purpose related to the production,
harvest, exhibition, marketing, transportation,
processing or manufacture of agricultural products
by a person who cultivates, plants, propagates or
nurtures the agricultural products. "Agricultural
products” ircludes agricultural, horticultural,
viticultural, and dairy products, livestock, wildlife,
poultry, bees, forest products, fish and shellfisn,
ané any products thereof, including processed and
manufactured products, and any and all products ralsed
or produced on farms and any processed or manufactured
products thereof,

Sec, 3. Acts of the Sixty-eighth General Assembly,
1980 Session, House File two thousand four hundred
ninety-two (2492}, section two (2), subsection one
(1)}, paragraph e, is amended to read as follows:
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Page two
1 €. A person borrowing money or obtaining credit
2 Tor business or agricultural purposas, or a person
3 boxrowing money or obtaining credit in an amount which
4 exceeds thirty-five thousand dollars for perscnal,
5 family or household purposes. As used in this
b paragraph, "agricultural purpose" means and-ineludes
7 any-ef-pie-purposca-referred-~to-in-section-five-nun—
8 dred-thiriv-seven-peint-ene-thousand-three~hdandred
9 epec-+£557:338%}7-subacerzon-four-4L4l-ps-phe-Coder-put
10 wegardieag-of-whzther-or—-not—the-actsvibies-desenzbed
11 fm-tBmad-subseckien-—are-undertaker-by-a-naturak-persen
12 ox-sther-enzity as dafined in section two (2) of this
13 Ach.
14 Sec. 4. 2Zcts of the Sixty-eighth General Assembly,
15 1980 Session, House rile twe thousand four hundred
1% ninetv-twa (2892}, section elight (8), amending section
17 five hundroed thirty-five point eight (535.8),
18 subsecition two (2), Code 137% Supplemznt, is amended
19 by adding the following new unnurbered paragraph:
20 LEW UNLUMBERED PARACGRAPH. This lettered paragraph
2% applies on.y Lo a mortgage given in connection with
22 a loan as defined in section five hundrxed thirty-five
23 poiast eight {533.8), subsection one (1), Code 1579
4 Cupplement.
25 Sec. 3. Section five hundred twenty-four point
25 orne mundred three (524.103), Code 1979, is amended
27 by adding the following new subsection:
28 HEW SURSSCTION.  MAgricultural credit corporation”
2% means as Gocined in section one (1), subsaction four
a0 (4} of this Act,
31 See. 6. Secuions two (2), three (3) and four (4)
37 of this Act arce retroaczive to the effective date
33 of Acts of the Sixty-cighth CGeneral Assembly, 1989
34 Session, louse File two thousand four hundred ninety-
35 two (2492), and shall be deemad to have been enacted
36 a3 an intecral part of that Act.”

H-6406 FILED APRIL 25,’}980 RECEIVED FROM THE SENATE
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HOUSE FILE 2486

AN ACT
TO PERMIT AGRICULTURAL CREDIT CORPORATIONS TO MAKE AGRICUL-
TURAL PURPOSE LOANS AT INTEREST RATES IN EXCESS OF THE
FAXIMUM RATE PERMITTED UNDER SECTION FIVE HUNDRED THIRTY-
FIVE POINT TWO (535.2) OF THE CODE.

B8E 1T ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF [OWA:

Scction 1. Chapter five hundred thirty-five {(53%), Ccde

1979, is amended by adding the following new section:
LOANS BY AGRICULTURAL CREDIT CORPORATION.

1. An agricuitural credit corpoxation, as defined in
subsection four (4) of this section, may lend money pursuant
to a written promissory note or other writing evidencing the
loan obligation, at a rate of interest which is not more than
four percentage points above the lending rate in effect at
the federal intermediate credit bank of Cmaha, Hebraska, for
the month during which the writing evidencing the loan obliga-
tion is made, provided that the loan is for an agricultural
production purpose as defined in subsection five (5) of this
section and further provided that the loan would, but for
this section, be subject to the maximuwn rate of interest
prescribed by section five hundred thirty-five point two
[535.2), subsection three (3), paragraph a4, of the Code.

7. 0On 9r prior to the first day of each calendar month
following the effective date of this Act, the superintendent
of banking snall determine the maximum rate ¢f interest whach
may be charged pursuant to subsection one {1} <f this section

on loans made by an agricultural credit corporation during

that month, and shall cause the maximur rate toe te published

a8 gsoun after determination as possible, as a notice in the
lowa adnrimistrative bulletin or as a legal notice in a

House File 2486, P, 2

newcpaper of general c¢irculation published ip Polk county.

The maxinun rate so determined shall be effective as provided
in subsection one (1) of this section regardless of the date
of publication of the notice, except that no agricultural
credit corporation shall be found in violation of this chapter
solely on account ¢f having made a loan ¢n or prior to the

day on which a notice of & maximum rate is published as
provided in this subsection, 1f the loan would have been
lawful if made during the preceding calendar month.

3. This section does not prohibit an agricultural credit
corporation from lending money as otherwise permitted by law.

4. A% used in this section, "agricultural credit
corporation” means a corporation wiiich has been designated
by the federal intermediate credit bank of Omaha, Nebraska,
as an agricultural credit corporation eligible Lo sell or
discount loans to that bank pursuant to the provisions of
12 United Staves Code, 5. 2074,

$. As used in this section "agricultural production
purpose” means a purpose related to the production of
agricultural products. “Agricultural productsY includes
agricultural, horticultural, wviticultural, and dairy products,
livestock, wildlife, poultry, bees, forest products thereof,
and any and all products produced on farms.

Sec. 2. Chapter five hundred thirty-five {535), Code 1979,
is amended by adding the following new section:

NEW SECTION. DEFINITION. As used in this chapter, unless
the context otherwise requires, "agricultural purpose" means
a purpose related to the production, harvest, exhibition,
matrketing, transportation, processing ©or manutacture of
agricultural products by a person who cultivates, plants,
propagates or nurtures the agricultutral products.
"Agricultural products" includes agricultural, horticultural.

viticultural, and dairy products, livestock, wildlife, poultry,

bees, forest products, fish and shellfish, and any products
thereof, including processed and manufactured products, and

L
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any and all products raised or produced on farms and any
processed or manufactured products thereof.

Sec. 3. Acts of the Sixty-eighth General Assembly, 1980
Session, House File two thousand four hundred ninety-two
(2492), section two (2), subsection one (1), paragraph e,
1s amended to read ae follows:

8. A pe&rson borrowing money or cbtaining credit for
pusiness or agricultural purposes, or a perscn borrowing meney
or obtaining credit in an amount which exceeds thirty-five
thousand dollars for perdonal, family or household purposes.
As used in this paragraph, "agricultural purpose" means and
inaiuden-any-ef-sha-purposes-roferred-to-in-sention-five-hun-
dred-thirey-neven-point-osne~ehounand-shree-hundred-one
¢687v230%dr~oubrention-four-tij-of-the-Godey-bub-regardiensn
of-whether-or-not-the-astivitino~denarrbed-in-thet-subnaction
afa-uhderealen-by-a-naturai-perasn-or-ether-antity ag defined
in_section two (2) of this Act,

Sec, 4. Acts of the Sixty-eighth General Assembly, 1980
Session, House File two thousand four hundred ninety-two
(2492). section eight (8), amending section five hundred
thirty-five point eight (535.8), subsection two (2}, Code
1979 supplement. is axended by adding the following new
unnumsred paragraph:

NEW UNNUMBERED PARAGRAPH. Thise lettered paragraph applies
only to a mortgage given in connection with a loan as defined
in rection five hundred thirty-five point eight {53%.8),
subsection one (1), Code 1979 Supplement.

Sec. 5. Section five hundred twenty-four point one hundred
thrae (524.103), Cecde 1979, is amended by adding the following
new subsection:

NEW SUBSECTION. "Agricultural credit corporation” means
ae defined in saction one (1)}, subsection four (4) of this
Act.

Sec. 6. Sections two (2), three (3) and four (4) of this
ACt are retroactive to the effective date of Acts of the

House File 2486, P. 4

Sixty-eighth General Assembly, 1980 Session, House File two
thousand four hundred ninety-two (2492), and shall be deemed
to have been enacted as an integral part of that Act.

Sec., 7. This Act, being deemed of immediate importance,
shall take effect and be in force from and after ite
publication in The Jefferson HBerald, a newspaper published
in Jeffexson, [owa and The Council Bluffs Nonpareil, a
newspaper published in Council Bluffs, lowa,

WILLIAM H. HARBOR
Speaker of the House

TERRY E. BRANSTAD
President of the Senate

I heraby certify that this bill originated in the House and
is known as House File 2486, Sixty-eighth General Asesembly.
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Governox
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