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A BILL FOR 
An Act relating to the establishment, collection and 

disbursement of motor vehicle registration reciprocity 

fees. 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

CPB·16200 2/73 

- -~--------------



S.F. H.F. ~471J 

1 section 1. Section three hundred twenty-six point twenty-

2 two (326.22), Code 1979, is amended to read as follows: 

3 326.22 OPERATIONAL LAWS OF IOWA APPLICABLE. ARy ~ 

4 nonresident registered vehicle BR8±±-ee is subject to all 

5 laws and rules governing the operation of such vehicle on 

6 the highways of this state. The registration number plates, 

7 e~~eke~ stickers, or other identification assigned and 

8 furnished to any vehicle for the current registration year 

9 by the state in whiCh the vehiCle is registered shall be 

10 displayed on aHeA the vehicle substantially as provided in 

11 chapter 321 for vehicles registered pursuant to the provisions 

12 of this chapter. In addition, a fee set by the department 

13 to cover actual cost shall eAa~~e-8R8-ee~~ee~-aR-assi~~eR8± 

14 ~ee-e{-eRe-ae~~a~ be charged for each plate, aRa-~we-ae±±a~B 

15 ~e~-eaeR sticker, or other identification furnished for each 

16 vehicle registered in accordance with the provisions of this 

17 section or extended reciprocity in accordance with the 

18 provisions of this section eKee~~-~8~-R9. A charge shall 

19 not be made for the initial registration receipt or cab card 

20 issued for each vehicle registered pursuant to an apportionment 

21 registration agreement. ~Re-eeMe ~ fee set by the department 

22 to cover actual costs shall be charged for issuance of 

23 duplicate plates, stickers or other identification required 

24 aRs-a-~ee-e{-~we-ae±~a~B-Bfta~~-5e-eRaE~ea-fe~-eaeA~ duplicate 

25 eE-Ee~±eeeMeR~ registration Feee~pt-e~ receipts, and duplicate 

26 cab eaFS cards. 

27 Sec. 2. Section three hundred twenty-six point twenty-

28 nine (326.29), Code 1979, is amended to read as follows: 

29 326.29 FEES TO ROAD USE TAX FUND. Aii-{eeB Fees col-

30 lected by the department pursuant to tAe-~fevieieRB-e{ this 

31 chapter shall be remitted to the treasurer of state for de-

32 posit in the road use tax fund except that fees collected 

33 for other states shall be placed in a special fund known as 

34 the "reciprocity fund". The department, at least monthly, 

35 shall order the disbursement of such fees collected to the 
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1 appropriate states. Interest earned on the "reciprocity fund" 

2 shall be retained by the state and shall be credited to the 

3 road use tax fund. 

4 Sec. 3. section three hundred twenty-six point thirty-

5 three (326.33), Code 1979, is amended to read as follows: 

6 326.33 RULES ADOPTED. The Bee~a-~ay department shall 

7 promulgate aHY rules aeeMee pursuant to chapter seventeen 

8 A (17A) of the Code as necessary to carry out the provisions 

9 of this chapter. 5~eft-fti~e-Mak~R~-aH~R8F~~y-eRa~~-Be-eHB-

10 ~ee~-~6-~e-~Fev~e~eRe-ef-efia~~e~-~;A~ 

11 EXPLANATION 

12 This bill provides a mechanism for the owners of fleets 

13 of commercial vehicles who register proportionally to make 

14 a lump sum payment to the state department of transportation. 

15 The department would then make at least monthly lump sum 

16 payments to other states for their registration fees collected 

17 under reciprocity agreements. The bill also allows the 

18 department to set the fees for reciprocity registration plates, 

19 stickers and other identification devices, duplicate 

20 registration receipts, and duplicate cab cards based on the 

21 actual costs of procurement, administration and mailing. 

22 A technical correction is made to clarify the rule-making 

23 authority of the department. 
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FISCAL NOTE 
House File 2479 
Requested by Representative Egenes 
February 6, 19BO 

In compliance with a written request there is hereby submitted a 
l'isca1 Note for House File 2479 pursuant to Joint Rule 16. 

LSB 3895H, An Act relating to the establishment, collection and disbursement of 
motor vehicle registration reciprocity fees. 

There is no significant fiscal impact as a result of this bill, however, there 
are some minor fiscal impacts associated ~Iith it: 

a) Section One prov i des for the Offi ce of Opera t i ng /l,u thority to charge 
fees for the special plates and documents relative to prorate registration based 
upon the actual cost or providing the service, Under the present Code, the 
specific fees are set on each item. The state currentlYlo('ses money on items 
that cos t more to buy and admi nistrative'ly process than the fee charged for the 
service. ' 

b) The potential interest that the State may gain on the investcnent of 
money collected between the time of collection and the time of disbursement to 
other states could have some fiscal impact on the state. In calendar year 1979, 
the state collected apprOXimately $8 million in fees for other states. If it is 
assumed that the total $8 million might be heJd by the State of IOt';d for as much 
as J5 days during the calendar year, and the money is invested at six percent 
interest, the maximum interest accumUlation would be less than $20,000 annually. 
This is a very speculative assessment of the interest that might be gained, and 
therefore should not be used as an absolute figure. 
Source: Department of TransportaLion 

FILED FEBRUARY 26, 1980 BY GERRY D. RANKIN 
Legislative Fiscal Bureau 



HOUSE FILE 2479 
H-5569 

1 Amend House File 2479 as fOllows: 
2 1. Page 1, by striking line 28 through page 2, 
3 line 3, and inserting in lieu thereof the following: 
q "nine (326.29), Code 1979, is amended by striking 
5 the section and inserting in lieu thereof the 
6 follol'ling: 
7 326.29 RECIPROCITY FilllD--DISTRrBUTIO;i1 OF FEES. 
8 
9 

10 
1 1 
12 
13 
1 q 
15 
16 
17 
18 

Fees collected for other states by the department 
pursuant to this chapter shall be placed in a spccial 
fund known as the "reciprocity fund". The department, 
at least monthly, shall order the disbursement of 
such fees collected to the appropriate states. 
Interest earned on the "reciprocity fund" shall be 
retained by the state and shall be credited to the 
road use tax fund. 

All other fees collected by the department pursuant 
to this chapter shall be re~itted to the treasurer 
of state. Ninety percent of these fees shall bc 

19 deposited in the road use tax fund. Of the remaining 
20 ten percent, one-half shall be deposited in the 
21 secondary road fund of the counties and one-half in 
22 the street construction fund of the cities and these 
23 amounts shall be apportioned as provided in section 
24 three hundred twelve point three (312.3) of the Code." 

H-5569 FILED 
MARCH 18, 1980 
~-:.:~~...;J. -..::.(~ I /; •• ;_~)<:>/' 

BY HALL of Linn 
WALTER of Pottawattamie 



HOUSE FILE 2479 
FISCAL NOTE 

REQUESTED BY SENATOR DRAKE, FEBRUARY 6, 1980 

In compliance with a written request there is hereby submitted a 
Fiscal Note for House File 2479 pursuant to Joint Rule 16. 

H.F.247g,An Act relating to the establishment, collection and disbursement of 
motor vehicle registration reciprocity fees. 

There is no significant fiscal impact as a result of this bill, however, there 
are some minor fiscal impacts associated with it: 

a) Section One provides for the Office of Operating Authority to charge 
fees for the special plates and documents relative to prorate registration based 
upon the actual cost or providing the service. Under the present Code, the 
specific fees are set on each item. The state currently looses money on items 
that cost more to buy and administratively process than the fee charged for the 
service. 

b) The potential interest that the State may gain on the investment of 
money collected between the time of collection and the time of disbursement to 
other states could have some fiscal impact on the state. In calendar year 1979, 
the state collected approximately $8 million in fees for other states. If it is 
assumed that the total $8 million might be held by the State of Iowa fQr as much 
as 15 days during the calendar year, and the money is invested at six percent 
interest, the maximum interest accumulation would be less than $20,000 annually. 
This is a very speculative assessment of the interest that might be gained, and 
therefore should not be used as an absolute figure. 

SOURCE: DEPARTMENT OF TRANSPORTATION 

FILED: 
MARCH 26, 1980 

BY GERRY RANKIN, DIRECTOR 
LEGISLATIVE FISCAL BUREAU 

FISCAL NOTE 
Amendment H-SS69 to H. F. 2479 

Requested by Representative Hall 
March 20, 1980 

In compliance with a written request there is hereby submitted 
a FisCdl Note for Amendment H-SS69 to H. F. 2479 pursudnt to Joint 
Rule 16. 

H-5569 amendment to House File 2479 

This amendment provides for an off-the-top allocation from the Road Use Tax 
Fund to the secondary road fund of the counties and the street construction 
fund of the cities. Ninety percent of the funds collected under the authority 
of Chapter 326 are to be deposited in the Road Use Tax Fund. Five percent are 
to be deposited in the secondary road fund of the counties, and five percent 
1n the street construct10n fund of the cities. $20,800,000 was collected 
under Chapter 326 in 1979. Under this amendment, the amount allocated to the 
counties and cities would be as follows: 

Road Use Tax Fund 
Secondary road fund-counties 
Street construction fund- cities 

$20.8M x 907; = 
S20.8M x 5% = 
$20.8M x 5% = 

S18.72M 
1.04M 
1.04M 

Source: Department of Transportation 

FILED MARCH 21, BY GERRY D. RANKIN 
Legislative Fiscal Bureau 
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HOUSE FlI.E 74'N 

AN ACT 

RELA'rING TO THE ESTABLISHMENT, COLLECTION AND DISBUHSI:.1il:,:N'r 

OF MOTOR VEHICLE RBGISTRATION RECIPROCITY t"Et:S. 

BE IT f,NACTP.JJ BY TIlE GENERAl, ASSRMRLY OF TIfF. STATE OF IOWA: 

Section 1. Section three hundt'cd b;cnt.y-six point t .... enty­

two (326.22), Code 1979, is amended to re<ld clS follows: 

32&.22 OPERATIONAL LAWS Or- IOWA A1'PLICABLt:. "flY ~ 

nonresident regist.ered vehicle 8)o.84.-he l:? subject to all 

lalJs and rules governing the operation of such vehicle on 

the high .... ays of this state. The t"eglstration nunber plates, 

- e 
"O'l~e File 2479. P. 2 

eHeket' ~~_r.:~_'::~~I:!:' or other identification assigned and 

fUl"niElhed to any vehicle for t.he current :.L'egist~·ation yCilt" 

by the state in which the vehicle is l"cgistercd shal.l be 

displayed on &ttl!h the vehicle sUb!>t .• 1ntially .15 provlded in 

Ch,lptor 321 for vehicles t"eglstered punHlant to the provisions 

of this chapt.ct". In addi tion, ~!. .!".£~ __ ~.c:..~ the department 

~----s?~~r actuttl co::;~" shall ehftf'Je-iuHI-e&lh:e\!-It"'-iuhi.~*e"d 

fee-ef-8P1.e-EieiltlP ~~."charqed for each plaU:, 4Jt@f-t,we-fieH:8t'e 

~&t'-e8eh litickcr. or oUler identification furnished for each 

vehicle l"egistered in acco.-dance Wl th the provision!:> of this 

sectlon or extended reciprocity in accot"dance with the 

Pl"OVl Slonu of this section eMe~pt.-M'iII~-"e ~ charge r.ha11 

not be made for the initial rcqistration receipt or cab card 

issued for e.1ch vehicle registered pursuant to an apportionroent 

registration agt"eement. 'Jhl!-eaMe!! fee set i!Y __ ~~"_departrnent 
!-9".c~y.!! actual co.I?~ shall be charged for issuance of 

duplicate plates, stickers 01" other identlficatiotl l"equired 

aftEi- ,,- fee- If f -~W8 -liet lat'8 -ahltt l-hl!-f!htU'lJeli- f e~-~illtfk .. "" dup 1 icato 

6t"-~e"lfteeMeft'" t"egis t.rat.ion t'eee;pt-el' l"ec£j..2..t~. and duplicate 

cab eap4I: cards" 

Soc. 2. Section three hundl"ed t ..... enty-six point twenty­

nine (326.19), Code 1979, is atnended to read as follo .... s: 

326.29 I-t:ES TO ROAD USE TAX FUND" Ai-l-feee fees col­

lected by the dcpartsnent pursuant to the-p~ey~.~ePl8-ef this 

chapter shall be remitted to the treaSU1"el of state fot" de­

ponit in t.he t"oad use tax fund except U\at." f008 collected 

fot"_E"~J1er states sh~ll b_A placed i!L~ ... ~p.cial fund known ~6 

.!::~e "recipro~.~!-.. :Lfund". l'he dep.~rt.tr"ent, at_loast monthly. 

shall __ ~;:der the uisbu;:~~!!1~~"_2f such"_~e_eB collected to the 

!E.P.!..£pI" i ate st~!:.q~." _ rnt.'!!:!l&t ea.r,!~d on the .~:J."f:!:.~iJ?!-~?~""!"!:'y"_~!!g~ 

!~.'!..l.1 be re"t:ai.ne~ by the stat~_"~_I)d !ih~)} .. be credited to the 

road ~I.S~" .!."x fund, 

Sec. J. Section three hundred twenty-six point thit"ty­

three (326.33). Code 1979. is amended to read as follows: 

;J: 
:n 
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House File 2479, P. 3 

326.33 RULES ADOPTED. The seafe-ffiBY department shall 

promulgate BRy rules aeeffiee pursuant to chapter seventeen 

A (17A) of the Code as necessary to carry out the provisions 

of this chapter. S~efi-~~~e-ffiakiH~-aHEhefiEY-8ha::-Be-8HB­

~eeE-Ee-Ehe-~~evie~eRe-ef-eRB~Eef-%~A~ 

WILLIAM H. HARBOR 

Speaker of the House 

TERRY E. BRANSTAD 

President of the Senate 

I hereby certify that this bill originated in the House and 

IS known as House File 2479, Sixty-eighth General Assembly. 

BRUCE GRAHAM . 
Assistant Chief Clerk of the House 

~ . : 
Approved t~ o?~ 1980 

ROBERT D. RAY 

Governor 


