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An Act relating to the establishment, collection and
disbursement of motor vehicle registration reciprocity

fees.
BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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S.F. H.F. 2429

Section 1. Section three hundred twenty=-six point twenty-

two (326.22), Code 1979, is amended to read as follows: .
326.22 COPERATIONAL LAWS OF IOWA APPLICABLE. Any A

nonresident registered vehicle shali-be is subject to all

laws and rules governing the operation of such vehicle on

the highways of this state. The registration number plates,

s€ieler stickers, or other identification assigned and

furnished to any vehicle for the current registration year
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by the state in which the vehicle is registered shall be
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displayed on sueh the vehicle substantially as provided in
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chapter 321 for vehicles registered pursuant to the provisions
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of thlis chapter. In addition, a fee set by the department
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to cover actual cost shall eharge~and-eeilieet-an-additzerai
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fee-0€-0re-dettar be charged for each plate, ard-&we-deiiare
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fer-eaeh sticker, or other identification furnished for each
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vehicle registered in accordance with the provisions of this
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section or extended reciprocity in accordance with the
provisions of this section exeept-thRat-ne A charge shall .
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not be made for the initial registration receipt or cab card
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issued for each vehicle registered pursuant to an apportionment
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registration agreement. Fhe-same A fee set by the department
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to cover actual costs shall be charged for issuance of
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duplicate plates, stickers or other identification required
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and-a-fee-of-two-deitars-shaii-be-echarged-for~eaeh, duplicate

[a%
wn

er-reptagement registration reeeipt-er receipts, and duplicate
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cab earxd cards.
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Sec. 2. Section three hundred twenty-six point twenty-
nine (326.29), Code 1979, is amended to read as follows:

326.29 FEES TO ROAD USE TAX FUND. Aiil-fees Fees col-
lected by the department pursuant to the-previgiens-of this
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chapter shall be remitted to the treasurer of state for de-
posit in the road use tax fund except that fees collected

w
N

(9]
L

for other states shall be placed in a special fund known as
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the "reciprocity fund". The department, at least monthly,
shall order the disbursement of such fees collected to the .
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appropriate states. Interest earned on the "reciprocity fund”
shall be retained by the state and shall be credited to the
road use tax fund.

Sec. 3. Section three hundred twenty-six point thirty-
three (326.33), Code 1979, is amended to read as follows:

326.33 RULES ADOPTED. The beard-may department shall
promulgate amry rules deemed pursuant to chapter seventeen

A (17A) of the Code as necessary to carry out the provisions

of this chapter., Sueh-rule-making-authority-ghalli-be-gub~
jeet-to-the-provinions-ef-chapter~1JA-
EXPLANATION

This bill provides a mechanism for the owners of fleets
of commercial vehicles who register proporticnally to make
a lump sum payment to the state department of transportation.
The department would then make at least monthly lump sum
payments to other states for their registration fees collected
under reciprocity agreements. The bill also allows the
department to set the fees for reciprocity registration plates,
stickers and other identification devices, duplicate
registration receipts, and duplicate cab cards based on the
actual costs of procurement, administration and mailing.
A technical correction is made to clarify the rule-making
authority of the department.
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FISCAL NOTE
House File 2479 -
Requested by Representative Egenes
February 6, 1980
In compliance with a written request there is hereby submitted a
iscal Note for House File 2479 pursuant to Joint Rule 16.

LSB 3835H, An Act relating to the establishment, collection and disbursement of
motor vehicle registration reciprocity fees.

There is no significant fiscal impact as a result of this bill, however, there
are some minor fiscal impacts associated with it:

a) Section One provides for the Office of Operating Authority to charge
fees faor the special plates and documents relative to prorate registration based
upon the actual cost or providing the service. Under the present Code, the
specific fees are set on each item. The state currently tooses money on items
that cost more to buy and administratively process than the fee charged for the
service.

b} The potential interest that the State may gain on the investaent of
mon2y collected between the time of collection and the time of disbursement to
other states could have some fiscal impact on the state. In calendar year 1979,
the state collected approximately $8 million in fees for other states. [f it is
assumed that the total $8 million might be held by the State of Iowa for as much
as 15 days during the calendar year, and the money is invested at six percent
interest, the maximum interest accumulation would be less than $20,000 annually.
This 1s a very speculative assessment of the interest that might be gained, and
therefore should not be used as an absolute figure.

Source: Department of Transportation

FILED FEBRUARY 26, 1980 BY GERRY D. RANKIN
Legislative Fiscal Bureau
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HOUSE FILE 2479

H-5569

Amend House File 2479 as follows:

1. Page 1, by striking line 28 through page 2,
line 3, and inserting in lieu thereof the following:
“nine (326.29), Code 1979, is amended by striking
the section and inserting in lieu thercof the
following:

326.29 RECIPROCITY FUID~--DISTRIBUTION OF FEES.
Fees collected for other states by the departnent
pursuant to thils chapter shall be placed in a spccial
10 fund known as the "reciprocity fund®. The department,
11 at least monthly, shall order the disbursement of
12 such fees collected to the appropriate states.

13 Interest earned on the "reciprocity fund" shall be

14 retained by the state and shall be credited to the

15 road use tax fund.

16 All other fees collected by the department pursuant
17 to this chapter shall be remitted to the treasurer

18 of state. Ninety percent of these fees shall be

19 deposited in the road use tax fund. Of the remaining
20 ten percent, one-half shall be deposited in the

21 secondary road fund of the counties and one-half in

22 the street construction fund of the cities and these
23 amounts shall be apportioned as provided in section

24 three hundred twelve point three (312.3) of the Code."
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HOUSE FILE 2479
FISCAL NOTE ‘

REQUESTED BY SENATOR DRAKE, FEBRUARY 6, 1980

In compliance with a written reguest there is hereby submitted a
Fiscal Note for House File 2479 pursuant to Joint Rule 16.

H.F.2479,An Act relating to the establishment, collection and disbursement of
motor vehicie registration reciprocity fees.

There is no significant fiscal impact as a result of this bill, however, there
are some minor fiscal Impacts associated with it:

a) Section One provides for the Qffice of Operating Authority to charge
fees for the special plates and documents relative to prorate registration based
upon the actual cost or providing the service. Under the present Code, the
specific fees are set on each jtem. The state currently looses money on items
that cost more to buy and administratively process than the fee charged for the
service.

b) The potential interest that the State may gain on the investment of
money collected between the time of collection and the time of disbursement to
other states could have some fiscal impact on the state. In calendar year 1979,
the state collected approximately $8 million in fees for other states. If it is
assumed that the total $8 million might be held by the State of Iowa far as much
as 15 days during the calendar year, and the money is invested at six percent
interest, the maximum interest accumulation would be less than $20,000 annually.
This is a very speculative assessment of the interest that might be gained, and
therefore should not be used as an absolute figure.

SQURCE: DEPARTMENT OF TRANSPORTATION

PILED: BY GERRY RANKIN, DIRECTOR
MARCH 26, 1980 LEGISLATIVE FISCAL BUREAU

FISCAL NOTE

Amendment H-5569 to H. F, 2479
Reguested by Representative Hall
March 20, 1980

In compliance with a written request there is hereby submitted
a Fiscal Note for Amendment H-5569 to H. F. 2479 pursuant to Joint
Rule 16.

H-5569 amendment to House File 2479

This amendment provides for an off-the-top allocation from the Road Use Tax
Fund to the secondary road fund of the counties and the street construction
fund of the cities. Ninety percent of the funds collected under the authority
of Chapter 326 are to be deposited in the Road Use Tax Fund. Five percent are
to be deposited in the secondary road fund of the counties, and five percent
in the street construction fund of the cities. $20,800,000 was collected
under Chapter 326 in 1979. Under this amendment, the amount allocated to the
counties and cities would be as follows:

Road Use Tax Fund $20.8M x 90% = $18.72M
Secondary road fund-counties $20.8M x 5% = 1.04M
Street construction fund- cities $20.8M x 5% = 1. 04M
Source: Department of Transportation
FILED MARCH 21, BY GERRY D. RANKIN

Legislative Fiscal Bureau




HOUSE FILE 2479

AN ACT
RELATLING TO THE ESTABLISHMENT, COLLECTION AND DISBURSEMENT
OF MOTOR VERICLE RECGISTRATION RECIPROCITY FEES.

BE [T ENACTFD BY THE GENERAIL ASSEMBLY OF THE STATE QF [OWA:

Section 1. Secction three hundred twenty-six point twenty-
two (326.22)., Code 1979, 15 amended to read as follows:
326.22 OPERATIONAL LAWS OF TOWA APPLICABLE. Any A
nonresident registered vehicle ehali-be is subject to all
laws and rules governing the oparaticn of such vehicle on
the highways of this state. The reqistration nunber plates,
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meieker stickers, or other identification assigned and
furnished to any wvchicle for the current registration year

by the state in which the vehicle is registered shall be
displayed on sueh the vehicle substantially as provided in
chaptaer 321 for vehicles registered pursuant to the provisions
ot this chapter. Ip addition, a fee gset by the department

Lo cover actual cost shall eharge-anpd-eeiieot-an-addittonal
feav-of-ane-dotiar be charged for each plate, and-twe-daiiare
far-eaeh sticker, or other identification furnished for each
vehicle registered in accordance with the provisions of this

section or extended reciprocity in accordance with the
provisions of this section exeepb-that-ms, A charge shall

not be made for the initial registration receipt or cab card
issued for each vehicle registered pursuant to an apportionment
registration agreement. TFhe-same A fee set by the department

to cover actual costs shall bhe charged for issuance of
duplicate plates, stickers or other identitfication reguired
and-a-fee-of-twa-dotiare-shaii-be-aharged-for-eavh, duplicate

oF-repiacement reqgistration redeipt-or receipts, and duplicate

cab eard cards.
Sec. 2. Section three hundred twenty-six point twenty-
nine (326.29), Code 1979, is amended to read as follows:
326.29 FEES TO ROAD USE TAX FUND. Adi-feews Fees col-
lected by the department pursuant to the-previsisma-ef this
chapter shall be remitted to the treasurer of state for de-
posit in the road use tax fund except that fees collected

for other states shall be placed in_a special fund known as
the “reciprocity fund”. The departrent, at least monthly,
shall order the disbursement of such fees collected to the
appropriate states. _[nterest earned on the "reciprocity fupd'
shall be retained by the state and shall be credited to the
road use tax fund.

Sec. 3. Section threc hundred twenty-six point thirty-
three (326.33), Code 1979, is amended Lo read as follows:
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326.33 RULES ADOPTED. The beard-may department shall
promulgate amy rules deemed pursuant to chapter seventeen
A (17A) of the Code as necessary to carry out the provisions

of this chapter. Sueh-ruie-making-auntherzty-phaii-be-pub-

}eet-to-the-provigions-ef-echapter-317A-

WILLIAM H. HARBOR

Speaker of the House

TERRY E. BRANSTAD

President of the Senate

I hereby certify that this bill originated in the House and
1s known as House File 2479, Sixty-eighth General Assembly.

BRUCE GRAHAM
Assistant Chief Clerk of the House

Py e
Approved &4l &/, 1980
Vi

ROBERT D. RAY

Governor
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