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A BILL FOR 
1 An Act updating references to the Internal Revenue Code for 

2 purposes of computing individual and corporate income taxes 

3 and franchise taxes and making the Act retroactive. 

4 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STA'rE OF IOWA: 
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H-S247 

I her('by c~rtify that Housf! File 2470, WJ:. published in the farmer·Labar Press. 
CouncIl Bluff!;, Iowa on April :3, 1980. and in The Clinton Herald. Clinlon, Iowa on 
March 31. 1980, 

HOUSE FILE 2470 

1 Amend House File 2470 as follows: 
2 1. Page 3, line 2, by inserting after the 
3 word "secl:lrities" the following: "and any amount 
4 of franchLse taxes paid or accrued under this divi-
5 sion during the taxable year". 

H-5247 FILED BY NORLAND of lvorth 
RULED NOT GERMANE - MOTION TO 
SUSPEND THE RULES LOST V, ss<') 

cpe·lf:,200 2/73 



S.F. H.F. ~47D 

1 Section 1. section four hundred twenty-two point four 

2 (422.4), subsection seventeen (17), Code 1979, as amended 

3 by Acts of the sixty-eighth General Assembly, 1979 Session, 

4 chapter ninety-two (92), section one (1), and as the section 

5 is amended by Acts of the Sixty-eighth General Assembly, 1979 

6 Session, chapter ninety-three (93), section one (1), is amended 

7 to read as follows: 

8 17. "Internal Revenue Code of 1954" means the Internal 

9 Revenue Code of 1954, as amended to and including January 

10 1, :9;19 1980. 

11 Sec. 2. Section four hundred twenty-two point seven 

12 (422.7), subsection nine (9), Code 1979, is amended to read 

13 as follows: 

14 9. Subtract the amount of the Rew work incentive programs 

15 credit allowable for the taxable year under section forty 

16 (40) or the jobs tax credit allowable for the tax year under 

17 section 44B of the Internal Revenue Code of 1954 to the extent 

18 that the credit increased federal adjusted gross income. 

19 Sec. 3. Section four hundred twenty-two point seven 

20 (422.7), Code 1979, 1S amended by adding ~he following new 

21 subsection: 

22 NEW SUBSECTION. Married taxpayers, who file a joint federal 

23 income tax return and who elect to file separate returns or 

24 separate filing on a combined return for state income tax 

25 purposes, shall include in net income any unemployment 

26 compensation benefits received subject to the limitations 

27 for jOint federal income tax return filers provided in section 

28 eighty-five (85) of the Internal Revenue Code of 1954. 

29 Sec. 4. Section four hundred twenty-two point nine (422.9), 

30 subsection two (2), paragraph e, Code 1979, as the section 

31 is amended by Acts of the Sixty-eighth General Assembly, 1979 

32 Session, chapter ninety-three (93), section five (5), is 

33 amended by striking the paragraph. 

34 Sec. 5. Section four hundred twenty-two point nine (422.9), 

35 subsection three (3), paragraph c, Code 1979, as the section 
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1 is amended by Acts of the Sixty-eighth General Assembly, 1979 

2 Session, chapter ninety-three (93), section five (5), is 

3 amended to read as follows: 

4 c. If the election under section 172(b)(3)fE7if} of the 

5 Internal Revenue Code of 1954 is made, the Iowa net operating 

6 loss shall be carried forward seven taxable years. 

7 Sec. 6. Section four hundred twenty-two point thirty-two 

8 (422.32), subsection four (4), Code 1979, as amended by Acts 

9 of the Sixty-eighth General Assembly, 1979 session, chapter 

10 ninety-two (92), section two (2), is amended to read as 

11 follows: 

12 4. "Internal Revenue Code of 1954" means the Internal 

13 Revenue Code of 1954, as amended to and including January 

14 1, ±g~g 1980. 

15 Sec. 7. Section four hundred twenty-two point thirty-five 

16 (422.35), subsection SLX (6), Code 1979, is amended to read 

17 as follows: 

18 6. Subtract the amount of the ftew work incentive programs 

19 credit allowable for the tax year under section forty (40) 

20 or the jobs tax credit allowable for the tax year under section 

21 44B of the Internal Revenue Code of 1954 to the extent that 

22 the credit increased federal taxable income. 

23 Sec. 8. Section four hundred twenty-two point thirty-five 

24 (422.35), subsection seven (7), paragraph c, Code 1979, is 

25 amended to read as follows: 

26 c. If the election under section 172(b)(3)fE7ifl of the 

27 Internal Revenue Code of 1954 is made, the Iowa net operating 

28 loss shall be carried forward seven taxable years. 

29 Sec. 9. Section four hundred twenty-two point sixty-one 

30 (422.61), subsection four (4), Code 1979, as amended by Acts 

31 of the Sixty-eighth General Assembly, 1979 Session, chapter 

32 ninety-two (92), section three (3), is amended to read as 

33 follows: 

34 4. "Net income" means the net income of the financial 

35 institution computed in accordance with section 422.35, with 
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1 the exception that interest and dividends from federal 

<Ce/' 2 securities shall not be subtracted and interest and dividends 

3 from evidences of indebtedness and securities of this state 

4 and its political subdivisions, exempt from federal income 

5 tax under the Internal Revenue Code of 1954 as amended to 

6 and including January 1, .,9=79 1980, shall not be added. 

7 Sec. 10. This Act is retroactive to January 1, 1979 for 

8 tax years beginning on or after January 1, 1979 and to this 

9 extent the provisions of this Act are retroactive. 

10 Sec. 11. This Act, being deemed of immediate importance, 
~I/, 

11 takes effect from and after its publication in the Farmer"' 

12 Labor Press, a newspaper published in council Bluffs, Iowa, 

13 and in The Clinton Herald, a newspaper published in Clinton, 
-'-'I. 

14 Iowa. 

15 

'. ' 

EXPLANATION 

16 Sections 1, 6, and 9 update the individual, fiduciary, 

17 corporation, and franchise tax references to the Internal 

18 Revenue Code up to and including January 1, 1980 to eliminate 

19 any potential disparities between federal and state tax laws. 

20 Sections 2 and 7 are needed because the Revenue Act of 

21 1978 revised the federal work incentive program so that it 

22 is similar in many respects to the jobs tax credit. 

23 Section 3 is necessary because the Revenue Act of 1978 

24 provides that individuals recelv~ng unemployment compensation 

25 benefits may be required to include all or part of the benefits 

26 in gross income. 

27 Section 4 is necessary because child care expenses are 

28 no longer allowed as a deduction. currently child and 

29 dependent care expenses are allowed as a credit. 

30 Sections 5 and 8 correct internal references to federal 

31 law which were changed by the Revenue Act of 1978. 
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34 
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FISCAL NOTE 
House File 2470 

Requested by Representative West 
February 8, 1980 

In compliance with a written request there is hereby submitted a 
?iscal Note for House File 2470 pursuant to Joint Rule 16. 

H.F. 2470. An Act relating to the computation of the individual and corporate 
income tax and the franchise tax by updating references to the Internal 
Revenue Code. providing technical corrections. and making the Act retroactive. 

H.F. 2470 updates Iowa Internal Revenue Code references to the individual and 
corporate income and franchise taxes to January 1. 1980; provides that in 
computing taxable income, taxpayers may deduct an amount equal to the federal 
work incentive tax credit; and provides that in determining the taxability of 
unemployment insurance that a married taxpayer shall be treated as ifi:hey 
filed as married joint taxpayer for federal purposes. 

The purposes of the changes are to eliminate possible disparities between 
federa 1 and s ta te income tax 1 a~ls. The fi sca 1 impact of the changes. if any, 
is expected to be minimal. No specific estimate is available. 

:. ;:,urce: Department of Revenue 
.}J,ED FEBRUARY 18, 1980 BY GERRY D. RANKIN 

Legislative Fiscal Bureau 
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AN ACT 

UPDATING lH:;tl::Rl::NCl::S 1'0 TUR INT"RNAI. Rl':VENUF. (;ODl:: ["OR 

PlIRPOSF.S or CO:-lI'U1' I NG I NV I V 1 UUAI. ANIJ CORPORATF: I NCOMt; 

TAXeS AND FRANCtiISE l'AX~$ AND MAKING THt:: Ac'r RF.TROACl'IVt::. 

OR IT EN1\CT~O BY THR GENERAL ASSI::r·lBl,'i CF THE ~TA'rR OF IOWA: 

~ection 1. Section {otlJ: hundl'cd twcnt.y-two point. fOUl 

(422.r.), Sltosrclion se.vent.e("!n (1";), Code 19"19, as a:nended 

by ActG of t.he Sixty-eighth Genet'al Ass(!JlIb1y, l':n9 :',cssion, 

ChilptCI' nlnet.y-Lwo (92), section one (1), i~nd ,IS the sect.ton 

is amended by Act.s of the Sixty-~iqhth (;~ner<ll A~sembly. l'H<) 

Ses!liQn, chaptel' ninety-thrt:":e (9,i), aectlon 01'(\ (1), is dm("!nd<"d 

toO I:cad at> follo .... ~: 

HO\l!;C rll.~ 24",'0, F 2 

17 ·'IntenHl.l 1<e'Jertue Code of l'JS4" n\l~'ln~ u)(~ Int("!rnClI 

Revenup. Code of 1951, a::; an'ended to nl)d inc}udinq J,lfl\lnl'Y 

1, i lH9 ~,?BO. 

S("!c. ? Section fout hundred t .... ent.y-two puint SCV("!:I 

(422.';), f,ub::;r.ct.ion nlnc (9), Code 19"'9, I!; aJl\enot!d to read 

<11. t'ol101o.'a· 

9. SubU:act the amount of t.he ,,~w '../ol'k inc(:r:tt,.iVt~~~·5!9l~~l.~I>. 

cledlt:,_,!..!..!OW.I.b.l~ J_l?r t.he _~dxa~!.~;, y~_~~n,j«:( f>eG_~~.i0n 10l".,!;1 

l:l~l,_Ot· the )ohl" t.,l)( c1'(~dit allowilbl("! for t.he tax ycar und~l' 

sect.ioll 44B of the Int."rnal Rcvenue Corie of }')54 t.o the t!xleot 

that. thp. cn:dit. incl'edsed fedf!I':Cll ddju!.,ted qross lnCOTllp.. 

S~c. '3 SectIon fmH' hundl'ed t .... ent.y-t: ... o point: scven 

(4?2.7L Code 1979, i5 M!!cnded by adding the follo .... i;lg ne .... 

suhsectioh: 

N~W .~t!.!?,~.J;:.~!,ION. Mdnicd Ulxpai'en: .... ·ho ide ,I joint. h~dl~Ial 

Incone lilX l'cttH'n <lOJ who elect. Lo flle S~P(1)'<ltC t"t:"~t.ul·n!; or 

sep,lr'lt("! fi 1 ing on ,) cOlI'.hin~d rct.u[n :'(.11 :;tnt.(\ incone tax 

purpoDer., Sh<111 includc III opt Inccmc <my unecrploYlnent 

cornpen::;ation benefit.s reccived t.ubject to the limitations 

fOl' joint ft:":deral incomc tdX t'eturn fi lrr;; pn;,vlded in !:>cclion 

eit.Jht.y-five (85) of the Int.\:1'Ilal ReVe)llW Code of' 19~4. 

Sec. 4. Sectlon four hundred t\.'ent.y-t .... o point nin("! (4;>2.9), 

!'".ubscction t'Wo (2), pal'aqrdph e, Code 1979, dS. t.he section 

i!.> dtllended by Act.s of tht: $ixty- ... 'ighth G<.'nend As!; ... nhly, 1979 

Ses:.,ion. chap tel nlnety-t.hl·ec (93), ';~ct.\on fi.ve (5), If, 

amended by ;;tdking the par<lqraph. 

~cc. ~J. Sect.ion fOUl' hundred t: .... enty-two point nine ('~22.9), 

!~ubt.>e(:tion t.hree (3), par'i\gI'dph c, Code 1<)";\), as the !'".ec-tion 

is <lr)cnded by ActIO of the Sixty-eighth Gen(!tal Asselr-bly, 19")9 

Sef;!~IOn, chll.pt("!r ninety-thl'ee (93). section fi'Je (~il. lS 

a;lIeuded to read as t'ollo ... ·:.; 

c It' t.h~ election under f.cct.ion l"I2(b)(3Jtfi';iC::) of U\e: 

Int.("!t'n,ll R~vcnur Co<!c of 1954 is made, t,he Io· ... a net. OPC1'(\t,lnq 

loss shall ne cal'lied fot .. · •• ·,ud seven taxable ye,))"s. 

Sec 6. Sect.i,on tOllr hundred t, .... enty-t.wo POUlt !',illt't,,}·-t\.'() 

(';'22.32), !mb!~~ction four (4), Codc 1 'n9, Ct.\', a,,"er.ded iJy Act:; 

()f t.he Slxty-ci'1hth <..;C!n<,·nll .r·,:.>f;p.rnbl y, 19'19 Scsslon, d~c:lpt.et 

J: 
:n 
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Illl\ety-two (":.j)) , E~r:tlon t .... c (2), ':s ;'.Ii·~ndc.-d to J'cild -:'It> 

foIl 0\015; 

4. "Int.~rn.11 R(.·vC!lUe Code (It 19,) ... " lfIearl!J t.he lut.e1"Ili:d 

Rc\,p.nlle Code of 1954, ,18 lUnendt"!d to ,1nJ including January 

1, ~9fl9 1980. 

Sec."l. Sect.10C rOtH hundred t. .... ent.y-t .... 0 POUlt t'hirty-flvr: 

(.~22.]5., nubsl~ction !;lX (6), Cod~ 1979, 1S ,lliend(.'d t(, I'(~;l:d 

df., i0110 .... 1;: 

b. Subtl'']ct the ,1,'";)OUllt ot. tht< ftf'!'" ~,!!~ .. __ inC(\I!l..i_,::~_pt·o9ra..!!!::; 

cr.-edt t. a 110· .. ·'.!~~. ~O.l· .. ~Jle tax_.}.'ei:\~ .. u~~dt,?~·. !.;~~~.~P~I...~...i~.t~) 

,?1" .. ~!£. jobs tax clec:ll t. illlo\olab1e tor t.ot"! t,lX y~,ll' undel' !;E~ct.ion 

41B of t.he Intel·H .. I Rt~'Jenlle COdl~ of 19:~·~ t.o t.he f!xt.ent that 

t.he credlt incl'n,uwd fedel'al tax,able illcor·.e. 

Sec:, 8. Sect.lon four hundred t ... ·enti'-t .... o pOlnt t.hirt.y-fivc 

(422.35). uubsectlon !;p.ven ("/), pardqt'aph (", Code 1979, Ui 

,"}/iended to read ,1S follow!): 

c:. If t.he clnc:t.ioll UfH.h::r section l",'2(h)(3H-K'HD of t.hc 

Int".~l·nal l\~V~~Il\It: cod~ o{ 1 tJS4 1$ t.l~d(~, tht< 10· ... " net op~r<lting 

los!~ !.,hd11 be ca1"t'led t"or· ..... 1rd sevcn t.ilxable ye<.,rl'l. 

S-.:c. 9. Section fou1" hundn~(j t.wenty-Uw I)Olnt. :;lxt.y-ohe 

(427.61), sub:.;ectjon fOUl: (4), Code 1979, ,1H anended by hc:t~ 

of the Sixty-eighLh Genet'a1 Assembly, l'n9 SeDf,ion, ch,lptet· 

ninety-t .... o ('32), ,wc:tion thn.!e (3), ll"; ,"}t!."nnded to read as 

1'0) 10\.',;; 

4. "Net income" m(!ans the net il\Gom(O; of t.ht: f:.Lnan<;i,ll 

lflstltutlon comput.f!d in accol'deHlc~ .... lth l:,~ct:ion 422.Vi, · .. ·it.h 

the exception t.hat intere::;t "nd dividends lrom ft"!dcnd 

sccut'iti<::~ !ih'lll not bp. suht1<lct~d and lnt.t<l"I!st dud <Ii'Jid(.!uds 

1rom p.viden("e:~ of indcbt.edue::;f. ,1nd secul'ltie"~ 01 thi:; !.,t"t.~ 

,"}ud it.s politi'-;,ll :;ubdlvi~;.jons, exerr:pt... from. f~der,d InGome 

tax under t.he lnt\!rn<.ll Rcvenue Code of 19~1 Zll:, am"!nded t.o 

and lIlcluolng Ji"lnu,lry 1., .q.\1 1'180, ::;lldl.1 I~Ot. be <ldd~~rl. 

St·c. 10. Thl!1 Act i::; t·etroact.ive to JantltlrY 1, 1979 for 

tax ycan; b~9111.nifl'1 on or' afl.et· J,UH.lary 1, I'P9 ,1nd 1.0 Lhi:.; 

eX.tent the pl"ovir.io!l5 of t.his Act ,11<!" l"p.trOi\ct...lv~ 

5,,<:. 11. rhilO l\ct. beiu<.J deem~d of .lIrJ1'l~di,lt.C l:lIp0!·t.ancr:, 

ti\k.~s effect from and <lIfte!" i LI> pub11c'1t.~on in thr! F'l:l'mt~l'-

• 

!IOUllt~ Y.Il: !17C. P. 1 

,;/ , 
Labor Pn~ss, a nr:'.-Ispapf\1" publl~.'"ed in -':"ou~ci.l ,iLl!"!":;, 10\"<1, 

i:\1I0. ln Th~ ("1: intoll Hel'ald, a ne .... spapcr puLll:.;heJ 1n CI1Jlton, 

!Q\,'<1. 
",/, 

'IJII,(.IAM II. HI\HBOH 

~;.pc,'kp.l" o! t".ht: HOUGE: 

TEF1RY E RRANSTAD 

I'.:e::'ldent. of trw ~>(.'I)i:\l.c 

1 h~r~bi' cel·tify t.hat t.his bill 0.t1911Ht.f!d in t.he House and 

is %nown as Hou~c File 2170, Sixty-eight.h Genet'al As!)c:nbly. 

Apptoved '//}.k:IL.-::{_a_, 

HOSEk'r O. HAY 

GOV\:l"f10r 

lJAV ID L. WRAY 

Chief CleTk of t.he !louse 

l<.Jeo 


