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A BILL FOR 
An Act increasing the maximum lending limit of a small loan 

company to two thousand dollars. 

BE IT ENACTED BY THE GENERAL ASSEHBLY OF THE STATE OF IOWA: 

CPB·16200 2/73 



S.l". B.l". 

1 section 1. Section five hundred thirty-six point one 

2 (536.1), Code 1979, is amended to read as follows: 

3 536.1 LICENSE AND RIGHTS THEREUNDER--FACE-TO-FACE 

4 SOLICITATION. with respect to a loan other than a consumer 

5 loan, no person, copartnership, association, or corporation 

6 shall engage in the business of making loans of money, credit, 

7 goods, or things 1n action in the amount or of the value of 

3~~ -8 eRe two thousand dollars or less and charge, contract for, 

9 or receive on any such loan a greater rate of interest or 

10 

11 

12 

13 

14 

15 

16 

17 

3:/03 -18 

consideration therefor than the lender would be permitted 

by law to charge if he or she were not a licensee hereunder 

except as authorized by this chapter and without first 

obtaining a license from the superintendent of banking, 

hereinafter called the superintendent. With respect to a 

consumer loan, a person required by section 537.2301 to have 

a license shall not engage in the business of making loans 

of money, credit, goods or things in action in the amount 

or value of eRe two thousand dollars or less and charge, 

3;'0,3 ;> 

19 contract for, or receive on any such loan a greater rate of 

20 interest or consideration therefor than the lender would be 

21 permitted by law to charge if he or she were not a licensee 

22 hereunder, except as authorized by this chapter and without 

23 first obtaining a license from the superintendent. A person 

24 who enters into less than ten supervised loans per year in 

25 this state and who neither has an office physically located 

26 in this state nor engages in face-to-face solicitation in 

27 this state may contract for and receive the rate of interest 

28 permitted in this chapter for licensees hereunder. A "consumer 

29 loan" shall be as defined in section 537.1301. 

30 Sec. 2. Section five hundred thirty-six point thirteen 

31 (536.13), subsection five (5), Code 1979, is amended to read 

32 as follows: 

33 5. Every licensee hereunder may lend any sum of money 

3.20,; -34 not exceeding eRe two thousand dollars in amount and may 

35 charge, contract for, and receive thereon interest or charges 
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1 at a rate not exceeding the maximum rate of interest or charges 

2 determined and fixed by the board under authority of this 

3 sec-tion or by the provisions of the preceding subsection 4. 

4 Sec. 3. Section five hundred thirty-six point fifteen 

5 (536.15), Code 1979, is amended to read as follows: 

6 536.15 USURY--LIMITATION ON PRINCIPAL LOAN. No licensee 

7 shall directly or indirectly charge, contract for, or re-

8 ceive any interest or consideration greater than the lender 

9 would be permitted by law to charge if he or she were not 

10 a licensee hereunder upon the loan, use, or forbearance of 

11 money, goods, or things in action, or upon the loan, use, 

12 or sale of credit, of the amount or value of more than eRe 

3'),:>,j ·13 two thousand dollars. The foregoing prohibition shall also 

14 apply to any licensee who permits any person, as borrower 

15 or as endorser, guarantor, or surety for any borrower, or 

16 otherwise, to owe directly or contingently or both to the 

17 licensee at any time the sum of more than eRe two thousand 

18 dollars for principal. 

19 Sec. 4. This Act is effective January first following 

20 its enactment. 

21 EXPLANATION 

22 This bill increases from one thousand dollars to two 

23 thousand dollars the maximum amount a person is entitled to 

24 lend under the authority of a small loan company license. 

25 The bill would become effective on January first following 

26 its enactment. 

HOUf;E FILE 2 
H-3223 

1 Amend House File 2 as follows: 
2 1. Amend the title page, line 2, by striking 
3 the word "two" and inserting in lieu thereof the 
4 word" three" . 

H-3223 FILED ADOPTED {f. 560) 

FEBRUARY 8, 1979 
BY SCHROEDER of PotLawattamie 
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HOUSE FIL.t; 2 
H-3203 

1 Amend House File 2 as follO\'IS: 
2 1. Page 1, line 8, by striking the word "h70" 

3 and inserting in lieu thereof the vlOrd "three-"-.-
4 2. Page 1, line 18, by striking the vlOrd "ty70" 

5 and inserting in lieu thereof the word "three"-.-
6 3. Page 1, by inserting after line 29 the following 
7 new section: 
8 "Sec. 2. Section five hundred thirty-six point 
9 thirteen (536.13), subsection four (4), Code 1979, 

10 is amended to read as follows: 
11 4. Beginning ~H~y-47-496~ January 1, 1980, and 
12 until such time as a di££efeft~ lower rate is fixed 
13 by the board, the maximum rate of interest or charges 
14 upon such class or classes of small loans shall be 

~~~/ -15 ~ftfee two and three-fourths percent per month on any 
16 part of the unpaid principal balance of the loan not 
17 exceeding efte two hundred fifty dollars and two percent 
18 per month on any part of the loan in excess of efte 
19 tvlO hundred fifty dollars, but not exceeding ~ftfee 
20 four hundred dollars, and one and one-half percent 
21 per month on any part of the unpaid principal balance 
22 of the loan in excess of ~ftfee four hundred dollars, 
23 but not exceeding seVeft-ftHftefee~ thousand dollars, 
24 and one and one-fourth percent per month on any part 
25 of the unpaid principal balance of the loan in excess 
26 of seVeft-ftHftefee b'lO thousand dollars." 
27 4. Page 1, line 34, by striking the word "two" 
28 and inserting in lieu thereof the word "three"-.-
29 5. Page 2, line 13, by striking the \--lOrd "boJo" 
30 and inserting in lieu thereof the word "three"-.-
31 6. Amend the title, line 2, by inserting after 
32 the word "dollars" the vlords "and changing the maximum 
33 interest rates that may be charged on such loans". 

H-3203 FILED a~ ..<'10(;;.50 0
) BY COMMITTEE ON COMMERCE 

FEBRUARY 6, 1979 

HOUSE FILE 2 
H-322l 

1 Amend amendment H-3203 to House File 2as follov1s: 
2 1. Page 1, line 1S, by striking the word "three-
3 fourths" and inserting in lieu thereof the word "one-
4 half". 

H-322l FILED LOST~. Soo) 
FEf;RUl.RY 8, 1979 

BY JOCHUN of Dubuque 
BHUNER of Story· 
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A BILL FOR 
1 An Act increasing the maximum lending limit of a small loan 

(2 
33')'7 t} company to three 1;:housand dollars and chan~in~ the 

maximum interest rates that may be charged on such loans. 
4 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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)5 maximum rate of interest or charges upon such class or classes • 
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S.F. H.F. _2 __ 

(1 of small loans shall be eft~ee two and three-fourths percent 

12 per month on any part of the unpaid principal balance of the 

3 loan not exceeding eRe two hundred fifty dollars and two 

4 percent per month on any part of the loan in excess of eRe 

5 two hundred fifty dollars, but not exceeding ~ft~ee four hundred 

33;~- 6 dollars, and one and one-half percent per month on any part 

7 of the unpaid principal balance of the loan in excess of ~ft~ee 

8 four hundred dollars, but not exceeding geVeR-fttiRe~ee two 

9 thousand dollars, and one and one-fourth percent per month 

10 on any part of the unpaid principal balance of the loan in 

11 excess of geVeR-fttiRe~ee two thousand dollars. 
~ 

12 Sec. 3. Section five hundred thirty-six point thirteen 

13 (536.13), subsection five (5), Code 1979, is amended to read 

14 as follows: 
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5. Every licensee hereunder may lend any sum of money 

not exceeding eRe three thousand dollars in amount and may 

charge, contract for, and receive thereon interest or charges 

at a rate not exceeding the maximum rate of interest or charges 

determined and £ixed by the board under authority of this 

section or by the provisions of the preceding subsection 4. 

Sec. 4. Section five hundred thirty-six point fifteen 

(536.15), Code 1979, is amended to read as follows: 

536.15 USURY--LIMITATION ON PRINCIPAL LOAN. No licensee 

shall directly or indirectly charge, contract for, or re­

ceive any interest or consideration greater than the lender 

would be permitted by law to charge if he or she were not 

27 a licensee hereunder upon the loan, use, or forbearance of 

28 money, goods, or things in action, or upon the loan, use, 

29 or sale of credit, of the amount or value of more than eRe 

..3'S'0,~- 30 three thousand dollars. The foregoing prohibition shall also 

31 apply to any licensee who permits any person, as borrower 

32 or as endorser, guarantor, or surety for any borrower, or 

33 otherwise, to owe directly or contingently or both to the 

4It 33 15_34 licensee at any time the sum of more than eRe two thousand 

35 dollars for principal. 
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S.F. H.F • .". 

1 Sec. 5. This Act is effective January first following • 2 its enactment. 
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APRIL 30, 1979 
PAGE TWENTY-FOUR 

_-4168 
HOUSE FILE 2 

1 Amend the Senate amendment, H-4146, to House File 
2 2 as amended, passed and reprinted by the House as 
3 follows: 
4 1. Page 1, by inserting after line 6 the follow-
Sing: 
6 "3. Page 1, by inserting after line 29 the follow-
7 ing: 
8 "A licensee under this chapter who also holds a 
9 .license issued under chapter five hundred thirty-six 

10 A (536A) of the Code shall not make a loan under the 
11 provisions of this chapter unless requested to do 
12 so by the prospective borrower after the licensee 
13 has disclosed in writing to the prospective borrower 
14 the terms and conditions of the loan if made under 
15 this chapter and the terms and conditions of the 
16 loan if made under the provisions of chapter five 
17 hundred thirty-six A (536A) of the Code. w" 

H-4168 FILED [~~~~BY BRUNER of Story 
APRIL 27, 1979 ,5"/.2.. (f' .;:1613) 

HOUSE FILE 2 
.-4170 

1 Amend the Senate amendment, H-4l46, to House File 
2 2, as amended, passed and reprinted by the House as 
3 follows: 
4' 1. Page 1, by striking lines 7 and 8 and inserting 
5 in lieu thereof the follmving: 
6 ". Page 2, by striking lines 1 through 11 and 
7 inserting in lieu thereof the follmV'ing: 
8 "of small loans shall be ~h~ee thirty percent 
9 per meft~h year on any part of the unpaid principal 

10 . balance of the loan not exceeding efte t\olO hundred 
11 fifty dollars and -ewe hlenty-four percent per meftt.h 
12 year on any part of the loan in excess of O~ D10 

13 hundred fifty dollars, but not exceeding th~ee 
14 four hundred dollars, and efie-~fia-ehe-ha±f eighteen 
15 percent per meftt.h year on any part of the unpaid 
16 principal balance of the loan in excess of ~h~ee 
17 four hundred dollars, but not exceeding geveft-htlfta~ee 
18 ~thousand dollarsy-afte-efte-~e~eeft~-pe~-meftth-efi-aftY 
19 ~are-e~-~he-tlft~aie-p~ifteipa%-ba%aftee-ef-the-~ean-ifi. 
20 eHee99-ef-geVeft-htlne~ee-ee%%a~9."" 

H-4170 FILED ~~ s-~ BY JOCHUM of Dubuque 
APRIL 27, 1979 (f· .<'0/'1) BRUNER of Story 
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SENATE AMENDMENT TO 
HOUSE FILE 2 

H-4l46 

1 
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5 

'1 1(.8 , 6 
) 7 

t.j /~~ 1. 8 
1170 9 
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Amend House File 2 as amended, passed and reprinted 
by the House as follows: 

1. Page 1, line 8, by striking the word "three" 
and inserting in lieu thereof the word "two". 

2. Page 1, line 10, by striking the word "three" 
and inserting in lieu thereof the word "two". 

3. Striking page 1, line 30 through page 2, line 
11 • 

4. Page 2, line 16, by striking the word "three" 
and inserting in lieu thereof the word "two". 

5. Page 2, line 30, by striking the word "three" 
and inserting in lieu thereof the word "bvo". 

6. Amend the title, lines 2 and 3, by-striking 
the words "and changing the maximum interest rates 
that may be charged on such loans". 

H-4l46 FILED 
APRIL 27, 1979 

RECEIVED FROM THE SENATE 
f 1.,.< ~A.,. ~ .. < .. u....l'v(.~,Q s~ (71- :2 c d,,) 

HOUSE FILE 2 
H-4l69 

1 
2 
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4 
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10 

Amend the Senate amendment, H-4l46, to House File 
2 as amended, passed and reprinted by the House as 
follows: 
. 1: Page I, by striking lines 7 ~nd 8 and inserting 
1n lleu thereof the following: 
• 11---,-,.. ~age.2, by striking lines 9 through 11 and 
:tnsertJ.ng 1n lleu thereof the f0110\l'1ng: "thousand 
do11ars77aR~-~Re7~e~eeH~-~ef-ffieH~~-eR-aRy-~af~-ef 
~~e-HB~a~~-~f~Re±~a~-ta~aHee-ef-~~e-~eaH-~R-eHeesB 
e:r-sevefi-R1::ifie.fee.-Ele±±afs."" 

BY RAPP of Black Hawk 



HOUSE FILE 2 
8-3327 

1 Amend House File 2 as amended, passed and 
2 reprinted by the House as follows: 
3 1. By striking page I, line 30 through page 2, 
4 line i1. 
5 2. Amend the title, lines 2 and 3, by striking 
6 the vlOrds "and changing the maximum interest rates 
7 that may be charged on. such loans". 

8-3327 FILED i:iJ~.P~.s 'BY COM~.IITTEE ON Cm.IMERCE· 
MARCH 29, 1979 (J" /</<?Y-).' EDGAR H. HOLDEN, CHAIRPERSON 

.--------------- .. -.. -- ---------.:.0- _ 
. HOUSE FILE 2 

'8-3375 

1 .Amend House File 2 as amended, passed and reprinted 
2 by the House as follows: 
3 1. Page 2, line 34, by striking the word "bvo It 
4 and inserting in lieu thereof the word "three" :----

8-3375 FILED')f-/,63~ 'l-j,">-('rlJs) BY EDGAR H.HOLDEN 
APRIL 4, 1979 

. 8-3535 
HOUSE FILE 2 

1 i ~end House File 2 as amended, passed, and 
2 reprlnted by the House as follows; 
3 1. Page 2, line I, by striking the word 
4 "three-fourths" and inserting in lieu theieof 
5 the \vord "one-half". 

8-3535 FILED e~~, qf (")Jt..:~-u~ 
APRIL 18 1979 ¥-/xs- (t/" /-,,('0.:» , -

-- -- ..... _----. --_ ... - -_._--.._----
BY ROBERT M. CARR 

8-3563 
HOUSE FILE &l 

1 . Amend House File 2 as ament.1ecl, passed, and 
2 reprinted by the House as follows: 
3 1. Page 1, line 8, by striking the word 
4 "three" and inserting in lieu thereof the Hord 
5 "two". 
G --2. Page 1, line 18, by striking the h'ord 
7 "three" and inserting in l.ieu thereof the h'ord 
8 "tHO". 
9 --3. Page 2, line 16, by striking the word 

10 "three" and inserting in lieu thereof the \~ord 
11 "two". 
12 --4. Page 2, line 30, by striking the word 
13 "three" and inserting in lieu thereof the \YOI'd 
JA "two"; . 

8-3563 FILED ~ioe-;p':c,i! '7'4_<;­
APRIL 20, 1979 r.~{I. //«-:>5) 

BY WILLIA~r D. PALt':IER 
GEORGE R. KINLEY 
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HOUSE FILE 2 

AN ACT 

INCREASING THE MAXIMUM LENDING LIMIT OF A SMALL LOAN COMPANY 

TO TWO THOUSAND DOLLARS. 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

Section 1. section five hundred thirty-six point one 

(536.1), Code 1979, is amended to read as follows: 

536.1 LICENSE AND RIGHTS THEREUNDER--FACE-TO-FACE 

SOLICITATION. With respect to a loan other than a consumer 

loan, no person, copartnership, association, or corporation 

shall engage in the business of making loans of money, credit, 

goods, or things in action in the amount or of the value of 

eHe two thousand dollars or less and charge, contract for, 

or receive on any such loan a greater rate of interest or 

consideration therefor than the lender would be permitted 

by law to charge if he or she were not a licensee hereunder 

except as authorized by this chapter and without first 

obtaining a license from the superintendent of banking, 

hereinafter called the superintendent. With respect to a 

consumer loan, a person required by section 537.2301 to have 

a license shall not engage in the business of making loans 

of money, credit, goods or things in action in the amount 

House File 2, P. 2 

or value of eHe two thousand dollars or less and charge, 

contract for, or receive on any such loan a greater rate of 

interest or consideration therefor than the lender would be 

permitted by law to charge if he or she were not a licensee 

hereunder, except as authorized by this chapter and without 

first obtaining a license from the superintendent. A person 

who enters into less than ten supervised loans per year in 

this state and who neither has an office physically located 

in this state nor engages in face-to-face solicitation in 

this state may contract for and receive the rate of interest 

permitted in this chapter for licensees hereunder. A "consumer 

loan" shall be as defined in section 537.1301. 

Sec. 2. section five hundred thirty-six point thirteen 

(536.13), subsection five (5), Code 1979, is amended to read 

as follows: 

5. Every licensee hereunder may lend any sum of money 

not exceeding eHe two thousand dollars in amount and may 

charge, contract for, and receive thereon interest or charges 

at a rate not exceeding the maximum rate of interest or charges 

determined and fixed by the board under authority of this 

section or by the provisions of the preceding sUbsection 4. 

Sec. 3. Section five hundred thirty-six point fifteen 

(536.15), Code 1979, is amended to read as follows: 

536.15 USURY--LIMITATION ON PRINCIPAL LOAN. No licensee 

shall directly or indirectly charge, contract for, or re­

ceive any interest or consideration greater than the lender 

would be permitted by law to charge if he or she were not 

a licensee hereunder upon the loan, use, or forbearance of 

money, goods, or things in action, or upon the loan, use, 

or sale of credit, of the amount or value of more than eHe 

two thousand dollars. The foregoing prohibition shall also 

apply to any licensee who permits any person, as borrower 

or as endorser, guarantor, or surety for any borrower, or 

otherwise, to owe directly or contingently or both to the 

licensee at any time the sum of more than eRe two thousand 

dollars for principal. 
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House File 2, P. 3 

Sec. 4. This Act is effective January first following 

its enactment. 

FLOYD H. MILLEN 

Speaker of the House 

TERRY E. BRANSTAD 

President of the Senate 

I hereby certify that this bill originated in the House and 

is known as House File 2, Sixty-eighth General Assembly. 

Approved 
(, 

ROBERT D. RAY 

Governor 

DAVID L. WRAY 

Chief Clerk of the House 

1979 


